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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 20-F

(Mark One)
O Registration statement pursuant to Section 12(b) ot2(g) of the Securities Exchange Act of 19!

or

XI Annual report pursuant to Section 13 or 15(d) of tle Securities Exchange Act of 1934 for the fiscal ge
ended December 31, 2007

or

O Transition report pursuant to Section 13 or 15(d) éthe Securities Exchange Act of 193

or

O Shell company report pursuant to Section 13 or 15(dbf the Securities Exchange Act of 193

Commission file number: 001-31518

TENARIS S.A.

(Exact Name of Registrant as Specified in its Chagr)

N/A

(Translation of registrant’'s name into English)

Grand Duchy of Luxembourg
(Jurisdiction of incorporation or organization)

46a, Avenue John F. Kennedy - 2nd floor
L-1855 Luxembourg

(Address of principal executive offices)

Adelia Soares
46a, Avenue John F. Kennedy - 2nd floor
L-1855 Luxembourg
Tel. + (352) 26 68 31 52, Fax. + (352) 26 68 31, ¥8mail: asoares@tenaris.com

(Name, Telephone, E-Mail and/or Facsimile number ash Address of Company Contact Person)

Securities registered or to be registered pursuartb Section 12(b) of the Act:

Title of Each Class Name of Each Exchange On Which Registered
American Depositary Shares New York Stock Exchange
Ordinary Shares, par value $1.00 per shar New York Stock Exchange*

*

Ordinary shares of Tenaris S.A. are not listed fotrading but only in connection with the registration of American Depositary
Shares which are evidenced by American DepositarydReipts.

Securities registered or to be registered pursuartb Section 12(g) of the Act:

None



Securities for which there is a reporting obligatim pursuant to Section 15(d) of the Act:

None

Indicate the number of outstanding shares of e&tiedssuer’s classes of capital or common stec&fdahe close of the period covered by the
annual report.

1,180,536,830 ordinary shares, par value $1.00 p&hare
Indicate by check mark if the registrant is a welbwn seasoned issuer, as defined in Rule 405edbdturities Act.  YedX] No OO

If this report is an annual or transition repamtjicate by check mark if the registrant is not resgito file reports pursuant to Section 13 or 15
(d) of the Securities Exchange Act of 1934. YEb No

Note—checking the box above will not relieve any regist required to file reports pursuant to SectiBrofl15(d) of the Securities Exchange
Act of 1934 from their obligations under those 8st.

Indicate by check mark whether the registrant € filed all reports required to be filed by SemtiB or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for sslobrter period that the registrant was requirefilésuch reports), and (2) has been subject
to such filing requirements for the past 90 day¥es No O

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, noa-accelerated filer. See definition of
“accelerated filer and large accelerated filerRinle 12b-2 of the Exchange Act (Check one):

Large accelerated filefx] Accelerated Filer(] Non-accelerated filer

Indicate by check mark which basis of accountirgrégistrant has used to prepare the financiarsetts included in this filing:

U.S. GAAP O International Financial Reporting Standards asedsdwy the Internation: Other O
Accounting Standards Boar(X]

If “Other” has been checked in response to theiptesvquestion indicate by check mark which finahsfatement item the registrant has
elected to follow: Item 1701 Item 18 O

If this is an annual report, indicate by check maHhether the registrant is a shell company (asddfin Rule 12b-2 of the Exchange
Act). Yes O No

Please send copies of notices and communications tihe Securities and Exchange Commission to:

Cristian J. P. Mitrani Robert S. Risoleo, Esq

Mitrani Caballero Ojam Abogados Sullivan & Cromwell LLP
Alicia Moreau de Justo 400, 3rd Floor 1701 Pennsylvania Avenue N

(C1107AAH) Buenos Aires, Argentina Washington, DC 20006

(54 11) 4590-8600 (202) 956-7500
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CERTAIN DEFINED TERMS

Unless otherwise specified or if the context sainexs:

. References in this annual report to “the Compaejémrexclusively to Tenaris S.A., a Luxembourg faitock corporation gociété
anonyme holdini).

. References in this annual report‘Tenari’, “we”, “us” or “our” refer to Tenaris S.A. and its consolidated subgiiaSee Accountin
Policies A, B and L to our audited consolidateafinial statements included in this annual reg

. References in this annual reportSan Fausti” refer to San Faustin N.V., a Netherlands Antillegooration and the Compa’'s
controlling shareholde

. “Share” refers to ordinary shares, par value $1.00 of the@any.

. “ADS¢” refers to the American Depositary Shares, whicheaigenced by American Depositary Recei

. “tons” refers to metric tons; one metric ton is equal,@0Q kilograms, 2,204.62 pounds, or 1.102 U.S.rshons.
. “billion” refers to one thousand million, or 1,000,000,(

PRESENTATION OF CERTAIN FINANCIAL AND OTHER INFORMA TION
Accounting Principles

We prepare our consolidated financial statementsirformity with International Financial ReportiSgandards, or IFRS, as issued by the
International Accounting Standards Board, or IASBRS differ in certain significant respects frormgeally accepted accounting principles in
the United States, commonly referred to as U.S. BAA

We publish consolidated financial statements exga@é$n U.S. dollars. Our consolidated financialesteents in this annual report are those for
the years ended December 31, 2007, 2006 and
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Currencies
In this annual report, unless otherwise specifiethe context otherwise requires:

+ “dollars”, “U.S. dollar”, “US$” or “$” each refers to the United States dol

o “€" “EUR" or“euro each refers to the Euro, the common currency oEtitepean Union

» “Argentine pesc’ or “ARS" each refers to the Argentine pe

» “Brazilian reg” or “BRL” each refers to the Brazilian re

e ‘“Canadian dolla” or“CAD” each refers to the Canadian dol

* “Mexican pesc” or “MXP” each refers to the Mexican pe

* “Venezuelan Bolivar or“VEB”, each refers to the Venezuelan boli

«  “Yen’,“Japanese y" or“JPY" each refers to the Japanese yand

* “Romanian Le’ or “RON’ each refers to the Romanian new
On December 31, 2007, the exchange rate betwezeutio and the U.S. dollar (as published by Euno@entral Bank) was €1.00=$1.4721,
the Argentine peso (as publishedBgnco Central de la Republica Argentipar the Argentine Central Bank) was ARS3.1490=@1tBe noor
buying rate for the Brazilian real (as certified émstoms purposes by the Federal Reserve BankwfYbork, or the Federal Reserve) was
BRL1.7790=$1.00; the noon buying rate for the Céadollar (as published by the Federal Reserve)@&D0.9881=$1.00; the noon buying
rate for the Mexican peso (as published by the FédReserve) was MXP10.9169=%$1.00; the noon busae for the Venezuelan bolivar (as
published by the Federal Reserve) was VEB2,144.80@&% the noon buying rate for the Japanese yepulaished by the Federal Reserve)
was JPY111.71=$1.00 and the Romanian Lei on Dece2®&007, (as published by the National Bank offania ) was RON2.4564 =$1.00.
Those rates may differ from the actual rates usete preparation of our consolidated financialesteents. We do not represent that any of

these currencies could have been or could be ctaavarto U.S. dollars or that the U.S. dollars dduhve been or could be converted into any
of these currencies.

Rounding; Comparability of Data

Certain monetary amounts, percentages and othaefigncluded in this annual report have been stibgerounding adjustments. Accordingly,
figures shown as totals in certain tables may edhle arithmetic aggregation of the figures thatpde them, and figures expressed as
percentages in the text may not total 100% orpatiGable, when aggregated may not be the arittmagfijregation of the percentages that
precede them.

Our Internet Site is Not Part of this Annual Report

We maintain an Internet site at www.tenaris.corforimation contained in or otherwise accessibleughothis website is not a part of this
annual report. All references in this annual repothis Internet site are inactive textual refeesto these URLS, or “uniform resource
locators” and are for informational reference oflje assume no responsibility for the informationtained on this Internet site.

CAUTIONARY STATEMENT CONCERNING FORWARD-LOOKING STA TEMENTS

This annual report and any other oral or writterieshents made by us to the public may contain “dodalooking statements” within the
meaning of and subject to the “safe harbor” pravisiof the Private Securities Litigation Reform AEtL995. This annual report contains
forward-looking statements, including with respiectertain of our plans and current goals and egpieas relating to Tenaris’s future
financial condition and performance.
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Sections of this annual report that by their natimetain forward-looking statements include, bet mot limited to, Item 3. “Key Information”,
Item 4. “Information on the Company”, Item 5. “Opéng and Financial Review and Prospects”, IteffFBancial Information” and Item 11.
“Quantitative and Qualitative Disclosure About MaflRisk”.

"o "o "o » "o LIS LIS

We use words such as “aim”, “will likely result"wfll continue”, “contemplate”, “seek to”, “future™objective”, “goal”, “should”, “will

pursue”, “anticipate”, “estimate”, “expect”, “praj#, “intend”, “plan”, “believe” and words and tesrof similar substance to identify forward-
looking statements, but they are not the only wayidentify such statements. All forward-lookingtstaents are management’s present
expectations of future events and are subjecttionaber of factors and uncertainties that could eaesual results to differ materially from
those described in the forward-looking statemdntaddition to the risks related to our busineseassed under Item 3. D. “Key Information —
Risk Factors”, other factors could cause actuallteso differ materially from those described lie forward-looking statements. These factors
include, but are not limited to:

. our ability to implement our business strategyoogitow through acquisitions, joint ventures anceoihvestments
. our ability to price our products and servicesdén@adance with our strateg

. trends in the levels of investment in oil and ggal@ration and drilling worldwide

. general macroeconomic and political conditionghim ¢countries in which we operate or distribute pjand

. our ability to absorb cost increases and to sesupplies of essential raw materials and ene

By their nature, certain disclosures relating testhand other risks are only estimates and couhdaberially different from what actually occ

in the future. As a result, actual future gainsosses that may affect our financial condition eeglilts of operations could differ materially
from those that have been estimated. You shoulglace undue reliance on the forward-looking stateis, which speak only as of the date of
this annual report. Except as required by law, reenat under any obligation, and expressly disclainy obligation, to update or alter any
forward-looking statements, whether as a resufitea¥ information, future events or otherwise.

3
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PART |
Item 1. Identity of Directors, Senior Management and Advises
Not applicable

Item 2. Offer Statistics and Expected Timetable
Not applicable

ltem 3. Key Information
A. Selected Financial Date

The selected consolidated financial data set foetbw have been derived from our audited cons@mifinancial statements for each of the
years and at the dates indicated herein. Our ciolaget! financial statements were prepared in aeewe with IFRS, as issued by the IASB,
were audited by Price Waterhouse & Co. S.R.L., @fefttina, a registered public accounting firm amdeanber firm of
PricewaterhouseCoopers. IFRS differ in certainifiant respects from U.S. GAAP.

For a discussion of the currencies used in thisiahmreport, exchange rates and accounting prireigtiecting the financial information
contained in this annual report, please see “Ptaien of Certain Financial and other Information-eeAunting Principles” and “Currencies”.

4
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Thousands of U.S. dollars (except number of shasesl per
share amounts

For the year ended December 3.

2007 2006 2005 2004 2003
Selected consolidated income statement dafa
IFRS
Continuing operations
Net sales 10,042,00 7,727,74! 6,209,79. 3,718,19:. 2,846,43!
Cost of sale: (5,515,76) (3,884,22) (3,429,36) (2,378,47) (1,891,30)
Gross profil 4,526,24. 3,843,51! 2,780,42 1,339,71! 955,12
Selling, general and administrative exper (1,573,94) (1,054,800 (832,31Y) (661,221 (558,69
Other operating income (expenses), 4,93 3,77: (2,199 127,16! (117,96)
Operating incomi 2,957,22! 2,792,48 1,945,91. 805,65¢ 278,46
Interest incom: 93,39 60,79¢ 23,81t 14,23¢ 16,42«
Interest expens (275,649 (92,57¢) (52,629 (46,16)) (32,62))
Other financial result (22,759 26,82¢ (79,772 38,30¢ (11,769
Income before equity in earnings of associated @omgs an:

income tax 2,752,21! 2,787,53. 1,837,322 812,03 250,50¢
Equity in earnings of associated compat 113,27¢ 94,66 117,37" 206,14 27,58¢
Income before income te 2,865,49. 2,882,20. 1,954,70: 1,018,17 278,08¢
Income tax (823,929 (869,97) (567,369 (217,229 (61,25
Income for continuing operatiof® 2,041,56 2,012,22. 1,387,33! 800,95 216,83t
Discontinued operations
Income (loss) for discontinued operatic 34,49: 47,18( 3 4,02¢ 5,60(
Income for the yedp) 2,076,05! 2,059,40. 1,387,33 804,98: 222,43
Income attributable t&):
Equity holders of the Compai 1,923,74 1,945,31. 1,277,54 784,70: 210,30¢
Minority interest 152,31: 114,09( 109,78! 20,27¢ 12,12¢
Income for the yedf) 2,076,05! 2,059,40. 1,387,333 804,98: 222,43
Depreciation and amortizatic (514,82() (255,00 (214,22) (208,119 (199,799
Weighted average number of shares outstar 1,180,536,83 1,180,536,83 1,180,536,83 1,180,506,87 1,167,229,75
Basic and diluted earnings per share for continoipgration: 1.6C 1.61 1.0¢ 0.6€ 0.1¢
Basic and diluted earnings per sh 1.6 1.6% 1.0¢ 0.6€ 0.1¢

0.3¢ 0.3C 0.3C 0.17 0.11

Dividends per shar@
1)

Certain comparative amounts for 2005, 2004 and 220@ been -presented to conform to changes in presentati@@@6 and 2007

mainly due to the sale of a majority ownership @bine Energie. See note 29 “Current and non ctigesets held for sale and
discontinued operatio” to our audited consolidated financial statemertfuged in this annual repo

(@)

International Accounting Standard No.“lAS 1”) (revised), requires that income for the year as shomthe income statement

exclude minority interest. Earnings per share, hamecontinue to be calculated on the basis ofrimeattributable solely to the equity

holders of the Compan

3)
5

Dividends per share correspond to the dividendpgsed or paid in respect of the ye
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Thousands of U.S. dollars (except number of shasesl per
share amounts

At December 31,

2007 2006 2005 2004 2003
Selected consolidated balance sheet ddta
IFRS
Current asse 6,514,04: 6,028,83; 3,773,28. 3,012,009; 2,035,89!
Property, plant and equipment, | 3,269,00 2,939,24. 2,230,033 2,164,60. 1,960,31.
Other nor-current asseti 5,461,53 3,627,16! 702,70t 485,59! 313,33¢
Total asset 15,244,58 12,595,224 6,706,02 5,662,28: 4,309,54!
Current liabilities 23,328,06! 2,765,50. 1,699,10. 1,999,84 1,328,67
Non-current borrowing: 2,869,461 2,857,041 678,11: 420,75: 374,77
Deferred tax liabilities 1,233,83! 991,94! 353,39! 371,97! 418,33
Other nor-current liabilities 283,36¢ 279,11° 199,54 208,52: 226,49"
Total liabilities 7,714,73 6,893,61; 2,930,15! 3,001,009: 2,348,28.
Capital and reserves attributable to the Com’s equity

holders 7,006,27 5,338,61! 3,507,80; 2,495,92. 1,841,28I
Minority interest 523,57: 363,01: 268,07 165,27: 119,98:-
Total liabilities and equit 15,244,58 12,595,24 6,706,02 5,662,28: 4,309,54:

Number of shares outstandi

1,180,536,83 1,180,536,83 1,180,536,83

1,180,536,83 1,180,287,66

(1) Certain comparative amounts for 2005, 2004 and 220@ been -presented to conform to changes in presentati@@@6 and 2007
(2) In 2007 current assets include current and norentassets held for sale ($651.2 million), relatethe divestment of Hyd’s pressur
control business and current liabilities includsbllities associated with such assets ($267.0anill

B. Capitalization and Indebtedness
Not applicable

C. Reasons for the Offer and Use of Proceel

Not applicable

D. Risk Factors

You should carefully consider the risks and undetias described below, together with all otheoimhation contained in this annual report,
before making any investment decision. Any of thiske and uncertainties could have a material adgesffect on our business, financial

condition and results of operations, which couldum affect the price of our shares and ADSs.

Risks Relating to our Industry

Sales and revenues may fall as a result of downtim the international price of oil and other ciraustances affecting the oil and g:
industry.

We are a global steel pipe manufacturer with angtfocus on manufacturing products and relatedses\for the oil and gas industry. The oll
and gas industry is a major consumer of steel pipducts worldwide, particularly for products maaetiired under high quality standards and
demanding specifications. Demand for steel pipepets from the oil and gas industry has historych#en volatile and depends primarily u
the number of oil and natural gas wells being eldlillcompleted and reworked, and the depth andhdritionditions of these wells. The level of
these activities depends primarily on current axaeeted future prices of oil and natural gas amd fimpact on investment by oil and gas
companies in exploration and production activitgv&al factors, such as the supply and demandlfand natural gas, and political and glo
economic conditions, affect these prices. Wherptiwe of oil and gas falls, oil and gas companiesegally reduce spending on production and
exploration activities and, accordingly,
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make fewer purchases of steel pipe products. @iharmstances — such as geopolitical events antilities in the Middle East and elsewhere
— may also affect drilling activity and, as a resaduse steel pipe consumption to decline.

Sales and revenues may fall as a result of fluctioats in industry inventory levels

Inventory levels of steel pipe in the oil and gadistry can vary significantly from period to pefiand from region to region. These
fluctuations can affect the demand for our produséscustomers draw from existing inventory dupegiods of low investment in drilling and
other activities and accumulate inventory duringqas of high investment. Even if the prices ofanild gas rise or remain stable, oil and gas
companies may not purchase additional steel pipdymts or maintain their current purchasing volume.

Competition in the global market for steel pipe ghacts may cause us to lose market share and hurt gales and profitability.

The global market for steel pipe products is higtdynpetitive, with the primary competitive factdmsing price, quality, service and
technology. We compete in most markets outsidetNamerica primarily against a limited number of méacturers of premium-quality steel
pipe products. In the U.S. and Canada, we comgtimst a wide range of local and foreign produc8mnpetition in markets worldwide has
been increasing, particularly for products usestéamdard applications, as producers in counttesdihina and Russia increase production
capacity and enter export markets. In addition,esofrthese producers are improving the range, tyuatid technology of their pipes, thereby
increasing their ability to compete with us. We nmay continue to compete effectively against engstor potential producers and preserve our
current shares of geographic or product markets.

As a result of antidumping and countervailing duproceedings and other import restrictions, we mayt e allowed to sell our products
important geographic markets such as the United (8&

Local producers in the United States and other etarkave filed antidumping, countervailing duty aafeguard actions against us and other
producers in their home countries in several instarnn the past. Some of these actions led tofgignt penalties, including the imposition of
antidumping and countervailing duties, in the Uthi&tates. Certain of our steel pipe products matwrfed outside the United States have been
subject to such duties in the United States; mdilgase have recently been revoked, but theseher ogstrictions may be imposed again in the
future. Antidumping or countervailing duty procergl or any resulting penalties or any other forrmydort restriction may impede our access
to one or more important export markets for ourdpizis and in the future additional markets couldlbeed to us as a result of similar
proceedings, thereby adversely impacting our saldisiting our opportunities for growth.

Increases in the cost of raw materials and energsynhurt our profitability.

The manufacture of seamless steel pipe productsresgsubstantial amounts of steelmaking raw melteand energy; welded steel pipe
products, in turn, are processed from steel coitsates. The availability and pricing of a siggaht portion of the raw materials and energy
we require are subject to supply and demand camditiwhich can be volatile, and to government raipt, which can affect continuity of
supply and prices. In recent years, the cost ofrmaterials used in our business has increasedisamtly due to increased global demand for
steel products in general. In addition, limiteditallity of energy in Argentina, where we haversficant operations and consequent supply
restrictions could lead to higher costs of produttind eventually to production cutbacks at ouitif@s there. Moreover, we are dependent on
a few suppliers for a significant portion of ouguirements for steel coils at our recently acquikettied pipe operations in North America and
the loss of any of these suppliers could resuilténeased production costs, production cutbacksadaced competitiveness at these
operations. We may not be able to recover increassts of raw materials and energy through incieasiees on our products, and limited
availability could force us to curtail productiomhich could adversely affect our sales and profiitsth

7
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Potential environmental, product liability and othelaims could create significant liabilities for sithat would adversely impact our busine
financial condition, results of operations and prpscts.

Our oil and gas casing, tubing and line pipe prtglace sold primarily for use in oil and gas dnjj gathering, transportation and processing
activities, which are subject to inherent riskgluding well failures, line pipe leaks, bursts dinds, that could result in death, personal injury,
property damage, environmental pollution or lospraiduction. Any of these hazards and risks canltrésenvironmental liabilities, personal
injury claims and property damage from the relegd®ydrocarbons. Similarly, defects in specialtpihg products could result in death,
personal injury, property damage, environmentalpioh, damage to equipment and facilities or losproduction.

We normally warrant the oilfield products and spégitubing products we sell or distribute in aatamce with customer specifications, but as
we pursue our business strategy of providing custsiwith additional supply chain services, we maydyuired to warrant that the goods we
sell and services we provide are fit for their mted purpose. Actual or claimed defects in our petglmay give rise to claims against us for
losses suffered by our customers and expose daitoscfor damages. The insurance we maintain map@adequate or available to protect us
in the event of a claim or its coverage may betiahi canceled or otherwise terminated.

Similarly, our sales of tubes and components ferabtomobile industry subject us to potential pabdiability risks that could extend to being
held liable for the costs of the recall of autonebisold by car manufacturers and their distritsitor

Risks Relating to our Business

Adverse economic or political conditions in the anuies where we operate or sell our products andvéges may decrease our sales
disrupt our manufacturing operations, thereby adwsaly affecting our revenues, profitability and fimeial condition.

We are exposed to economic and political conditiartee countries where we operate or sell our pctsland services. The economies of tl
countries are in different stages of social ancheadc development. Like other companies with worttewoperations, we are exposed to risks
from fluctuations in foreign currency exchange sataterest rates and inflation. We are also aéfétty governmental policies regarding
spending, social instability, regulatory and tamatchanges, and other political, economic or sat@aklopments of the countries in which we
operate.

Significant portions of our operations are locatedountries with a history of political volatilitgr instability, including Argentina, Brazil,
Colombia, Mexico, Romania and Venezuela. As a aqunesece, our business and operations have beegpaldlin the future be, affected frc
time to time to varying degrees by political deymtents, events, laws and regulations (such asdalisestiture of assets; restrictions on
production, imports and exports; interruptionsha supply of essential energy inputs; exchangeoati@dnsfer restrictions; inflation;
devaluation; war or other international confliati&il unrest and local security concerns that tterahe safe operation of our facilities and
operations; direct and indirect price controls; iteoteases; changes in the interpretation or agidic of tax laws and other retroactive tax
claims or challenges; expropriation of propertyamfes in laws, norms and regulations; cancellaifaontract rights; delays or denials of
governmental approvals; and environmental reguig)ioBoth the likelihood of such occurrences ami thverall impact upon us vary greatly
from country to country and are not predictablealization of these risks could have an adverse ainpa the results of operations and finar
condition of our subsidiaries located in the aféelctountry.

For example, we have significant manufacturing apens and assets in Argentina. Our business maydterially and adversely affected by
economic, political, fiscal and regulatory develagmts in Argentina, including the following:

»  While the Argentine government has taken sevet#rasto control inflation and monitor prices foost relevant goods and
services, including price support arrangement&tioh has increased since 2004. In addition, Atigars inflation indicators have
been subject to changes in calculation and map@abnsistent with the past or may not adequagdlgat cost increases. Official
inflation figures remain disputed by independemrexnists. Our business and operations in Argemtiiag be adversely affected by
inflation or by the measures that might be adoptethe government to address such inflat

8
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The economy has been affected by supply constramtspacity idled during the severe recessio®@2 has been utilized. Capi
investment, particularly in infrastructure, hasgad mainly due to economic uncertainties and gowemal actions, including price
controls and other regulatory measures. Investinegriergy and transportation infrastructure haslpeeticularly affected. Our
business and operations in Argentina could be aéleaffected by rapidly changing economic condgiin Argentina or by the
Argentine governme’s policy response to such conditio

Economic and political instability resulted in aseee recession in 2002, which had a lasting effacArgentina’s economy. Should
inflation continue to increase or supply constmiminder future growth, the Argentine economy melyaontinue to grow at current
rates and economic instability may return. Our beiss and operations in Argentina could be adveedédgted by rapidly changing
economic conditions in Argentina or by the Argeatgovernmer's policy response to such conditio

The Argentine government has increased taxes ooparations in Argentina through several methddke Argentine government
continues to increase the tax burden on our opaigtour results of operation and financial condittould be adversely affecte

Restrictions on the supply of energy to our operetiin Argentina could curtail our production amiyersely affect our results of
operations. If the Argentine government does na taeasures that result in the investment in neglasgeneration, energy
production and transportation capacity requirekletep pace with the growth in demand on a timelyshasir production in
Argentina could be curtailed, and our sales andrrae could decline

The Argentine Central Bank has imposed restrictum¢he transfer of funds outside of Argentina atiter exchange controls in t
past and may do so in the future, which could pneus from paying dividends or other amounts frashcgenerated by our
Argentine operations. In addition, we are currengiguired to repatriate U.S. dollars collectedonmection with exports from
Argentina (including U.S. dollars obtained throwgtvance payment and pre-financing facilities) iktgentina and convert them
into Argentine pesos at the market-based floatialange rate applicable on the date of repatriafibis requirement, and any
similar requirement that may be imposed in theritexposes us to the risk of losses arising flactdations in the exchange rate
of the Argentine peso. For additional informationaurrent Argentine exchange controls and resbristisee Iltem 10.D. “Additional
Information— Exchange Contro”.

The Argentine government has imposed export reéistnis and/or export taxes on certain activitiesimyan connection witt
commodities, gas and oil. Even though so far thgeAtine government has not imposed any exporticgstrs concerning our
activities, if any such restrictions were to be as@d, our business and operations in Argentinaddoelladversely affecte

Adverse political and economic developments inNtiddle East and Nigeria have had an adverse impacdur sales in those countries in
recent years, and may continue to do so.

Similarly, we currently have significant exposuoepblitical and economic developments in Venezuatduding the following:

We hold approximately 11.46% of the capital stoER@rnium S.A., or Ternium, a company controlled®sn Faustin. Ternium
holds approximately 59.7% of Venezuelan steel pted$idor (while Corporacién Venezolana de Guayan&VG, -a Venezuela
governmental entity— holds approximately 20.4% idb%and certain Sidor employees and former emm@sy®ld the remaining
19.9% interest). We also have a 70% interest irsdavubos de Acero de Venezuela S.A, which owrsmmkess steel pipe plant
located within the Sidor’s iron and steel manufdomi complex. The plant uses steel bars supplie8itgr as its principal raw
material, and is also dependent on Sidor for tipplsuof energy and other inputs. Additionally inydJ@004, together with Sidor, we
acquired an industrial facility (Matesi), in Ciud@diayana, Venezuela, to produce hot briquetted ooriBIl. We own 50.2% of
Matesi and Sidor owns the remaining 49.¢
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* On April 8, 2008, the Venezuelan government annedrits intention to take control over Sidor, andAgril 29, 2008, the Nation:
Assembly of the Republic of Venezuela passed dutso declaring that the shares of Sidor, togethi¢h all of its assets, are of
public and social interest. On May 13, 2008, Detra& 6058 regulating the steel production activityhe Guayana, Venezuela
region (the “Decree”) became effective upon itslmaltion on Venezuela's Official Gazette. The Decoeders that Sidor and its
subsidiaries and associated companies be trangfdantestate-owned enterprises (“empresas del @5taslith Venezuela owning
not less than 60% of their share capital. The disicuns between Ternium and the Venezuelan govetnegarding the adequate
and fair terms and conditions upon which all oigaigicant part of Terniuns interest in Sidor would be transferred to Ven&zae
presently under way

» The Decree provides for the creation of a commitbe@egotiate over a 60-day period a fair pricetlfier shares to be transferred to
Venezuela. In the event the parties fail to reagie@ment by the expiration of the 60-day periodsiash term may be extended, the
Venezuelan Ministry of Basic Industries and Minsttall assume control and exclusive operation obiSiahd the Executive Bran
shall order the expropriation of the shares ofrtlevant companies. Accordingly, if Ternium faitsreach agreement with the
Venezuelan government, its ownership interest d@oiStould be eliminated altogether, potentiallyheitt any immediate
compensation. In addition, while the Decree doggprmvide any valuation criteria for the sharebédransferred to Venezuela, it
specifies that any expropriation compensation siatlinclude lost profits (“lucro cesante”) or inelit damages. The nationalization
process could adversely affect the value of ouestiment in Ternium. The impact of the potentialegyomental actions with respect
to Sidor on Terniur's financial position is not determinable at thisei

* We can give no assurance that the Venezuelan gmestrwill not seek in the future the nationalizataf our interests in Tavsa or
Matesi. Additionally, the nationalization processdribed above may indirectly affect Tavsa or Mateéke change in control in
Sidor results in failure by Sidor to supply raw préls, energy or other inputs and/or otherwiseugis their regular operatior

« In addition to the above, if other political or @mic measures such as expropriation, nationadizafirice controls or renegotiati
or nullification of contracts were implemented onaection with our Venezuelan operations or withtcacts entered by us with
companies incorporated in Venezuela, includingdtets de Venezuela, or PDVSA, the state-ownedomiigany, operations and
revenues, and consequently our financial resutsldcbe adversely affected. The Venezuelan govenhfnequently intervenes in
the Venezuelan economy and occasionally makesfisigni changes in policy. The Venezuelan governfaextions to control
inflation and implement other policies have invalweage and price controls, currency devaluatioagital controls and limits on
imports, among other things. Our business, findrdadition, and results of operations could beesglely affected by changes in
policy involving tariffs, exchange controls and ettmatters such as currency devaluation, inflafioterest rates, taxation, indust
laws and regulations and other political or ecormdgvelopments in or affecting Venezue

If we do not successfully implement our businessagtgy, our ability to grow, our competitive positi and our sales and profitability ma
suffer.

We plan to continue implementing our business afrabf developing higher value products designesbtge and meet the needs of customers
operating in demanding environments, developingafeting additional value-added services, whichlda us to integrate our production
activities with the customes’supply chain, and continuing to pursue stratagguisitions opportunities. Any of these componefitsur overal
business strategy could be delayed or abandonalli cost more than anticipated or may not be sisfolyg implemented. For example, we
may fail to develop products that differentiatefiasn our competitors or fail to find suitable acsjtion targets or to consummate those
acquisitions under favorable conditions, or we rhayinable to successfully integrate acquired basginto our operations. Even if we
successfully implement our business strategy, it na yield the expected results.

10



Table of Contents

If we are unable to agree with our joint venture gaer in Japan regarding the strategic direction @lur joint operations, our operations i
Japan may be adversely impacted.

In 2000, we entered into a joint venture agreemattt a term of 15 years with NKK Corporation, or KKto form NKKTubes. In September
2002, NKK and Kawasaki Steel, one of our main caiitgrs, completed a business combination througithvthey became subsidiaries of .
Holdings Inc., or JFE. JFE’s continued operatiothef former Kawasaki Steel steel pipe businessinpetition with NKKTubes, or JFE's
potential lack of interest in the continued devetemt of NKKTubes, could place NKKTubes at a disadage and adversely impact our
operations in Japan.

Future acquisitions and strategic partnerships mapt perform in accordance with expectations or maigrupt our operations and hurt our
profits.

A key element of our business strategy is to idg@nd pursue growth-enhancing strategic oppotiemitAs part of that strategy, we acquired
interests in various companies during recent yéarsexample, in May 2007, we acquired Hydril Cagtion, or Hydril, a leading North
American producer of premium connections and pressontrol products for the oil and gas industrgl anOctober 2006, we acquired
Maverick Tube Corporation, or Maverick, a leadingrth American producer of welded steel pipe proslwith operations in the U.S., Canada
and Colombia. We will continue actively to consid¢her strategic acquisitions and partnerships ftiome to time. We must necessarily base
any assessment of potential acquisitions and pahips on assumptions with respect to operatiamditability and other matters that may
subsequently prove to be incorrect. Our Maveriak gdril acquisitions, and other past or futurewsitions, significant investments and
alliances may not perform in accordance with oyreexations and could adversely affect our operatéond profitability. In addition, new
demands on our existing organization and persamselting from the integration of new acquisitiamld disrupt our operations and adver
affect our operations and profitability. Moreover may also acquire, as part of future acquisitiassets unrelated to our business, and we
may not be able to integrate them or sell them ufalerable terms and conditions.

We may be required to record a significant chargedarnings if we must reassess our goodwill or athrgangible assets.

In accordance with IFRS, management must testipairment goodwill and other intangible assets wittefinite useful life annually, or mo
frequently if there are indicators of impairmentgdaecognize a non-cash charge in an amount egtiaé impairment. In connection with the
acquisition of Hydril completed on May 7, 2007, reeorded $1,042 million in goodwill and $1,093 il in other intangible assets (i.e.,
customer relationships, proprietary technology tsade names and information systems) in 2007. dfitiad, in connection with the acquisiti
of Maverick on October 5, 2006, we recorded $1 millfon in goodwill and $1,494 million in customeglationships in 2006. If our
management was to determine in the future thagdloelwill or other intangible assets recognizeddnreection with the acquisitions of Hydril
or Maverick were impaired, we would be requireddoognize a nowash charge to write down the value of these gsshitsh would adverse
affect our financial condition and results of optinas.

Our results of operations could be adversely aflmtby movements in exchange rates.

As a global company we manufacture and sell pradincd number of countries throughout the world as@ result we are exposed to foreign
exchange rate risk. Changes in currency valuesiaersely affect our financial condition and fessaf operations.
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Relatec-party transactions with companies controlled byrSBaustin may not be on terms as favorable as cob&lobtained from unrelated
and unaffiliated third parties.

A portion of our sales and purchases of goods andces are made to and from other companies dtedrby San Faustin. These sales and
purchases are primarily made in the ordinary coafdrisiness and we believe they are carried ot¢ions no less favorable than those we
could obtain from unaffiliated third parties. Wellwgiontinue to engage in related-party transactiarthe future, and these transactions may not
be on terms as favorable as could be obtained fiwaffiliated third parties. For information concierg our principal transactions with related
parties, see Item 7.B. “Major Shareholders and ted|Rarty Transactions — Related Party Transactions

Our sales of steel pipe products for pipeline prfgare volatile and depend mainly on the implernagian of major regional projects and on
our ability to secure contracts to supply these jeas.

Our sales of pipes for pipeline projects depena rge extent on the number of active pipelinggats under contract and their rate of
progress, particularly in the South American reglanarket where we have our manufacturing facdlifer these products. Future sales of tl
products depend to a large extent on our abilityeiture contracts to supply major pipeline projaats their subsequent implementation. The
implementation of such projects varies significaftbm year to year. For example, during 2006, sales of pipes for pipelines projects
declined significantly as large pipeline projectdirazil and Argentina were delayed before recaxgedgain in 2007 when those and other
pipeline projects began to be implemented. Our eetlipe revenues and profitability may fluctuagndicantly in future years depending on
our success in securing large supply contractargpecific factors such as the cancellation otgmrement of specific projects due to
changes in governmental policies or adverse dewsoys in economic, political or other factors.

The cost of complying with environmental regulatisrand unforeseen environmental liabilities may irease our operating costs or
negatively impact our net worth.

We are subject to a wide range of local, provinaiad national laws, regulations, permit requirersemtd decrees relating to the protection of
human health and the environment. We incur andawifitinue to incur expenditures to comply with #hasd such regulations. The
expenditures necessary to remain in compliance théke laws and regulations, including site or iotBmediation costs, or costs incurred from
unforeseen environmental liabilities, could havaaterial adverse effect on our financial conditéon profitability.

Risks Relating to the Structure of the Company

As a holding company, our ability to pay cash digitds depends on the results of operations and ficiahcondition of our subsidiaries an
could be restricted by legal, contractual or othianitations.

We conduct all our operations through subsidiaid#gidends or other intercompany transfers of fufidsn our subsidiaries are our primary
source of funds to pay expenses, debt service i@idbedds. We do not and will not conduct operatiahthe holding company level.

The ability of our subsidiaries to pay dividendsl amake other payments to us will depend on thatpfulity of their operations and their
financial condition and could be restricted by &gille corporate and other laws and regulatiortdudhing those imposing exchange control
transfer restrictions, and other agreements andmitments of our subsidiaries.

In addition, our ability to pay dividends to shawskters is subject to legal and other requiremendsrastrictions in effect at the holding
company level. For example, we may only pay divitteaut of distributable retained earnings and iistable reserves calculated in
accordance with Luxembourg Law and regulations. e 8.A. “Financial Information — Consolidatechfetments and Other Financial
Information — Dividend Policy”.

12



Table of Contents

The Company'’s tax-exempt status will terminate oed@mber 31, 2010. If we are unable to mitigate tdoesequences of the termination of
the preferential tax regime applying to the Companye or our shareholders may be subject to a higkeet burden in the future.

The Company was established aoeaiété anonyme holdingider Luxembourg’s 1929 holding company regimethed'billionaire” provisions
relating thereto. 1929 holding companies are exdropt Luxembourg corporate income tax over incoragveéd from low tax jurisdictions al
withholding tax over dividends distributions to Hets of our shares and ADSs. Following a decisiothb European Commission, the Grand-
Duchy of Luxembourg has terminated its 1929 holdiompany regime, effective January 1, 2007. Howewader the implementing
legislation, pre-existing publicly-listed companidacluding the Company— are entitled to continaadditing from their current tax regime
until December 31, 2010. If we are unable to mtéghe consequences of the termination of the pefial tax regime, we or our shareholders
may be subject to a higher tax burden in the future

The Company'’s controlling shareholder may be abtetake actions that do not reflect the will or besterests of other shareholders.

As of June 4, 2008, San Faustin beneficially owd@d% of our shares. Rocca & Partners controlgrfgiant portion of the voting power of
San Faustin and has the ability to influence maéiecting, or submitted to a vote of, the shalddrs of San Faustin. As a result, Rocca &
Partners is indirectly able to elect a substantiajority of the members of our board of directand &as the power to determine the outcome of
most actions requiring shareholder approval, indlgdsubject to the requirements of Luxembourg tdng, payment of dividends by us. The
decisions of the controlling shareholder may néiect the will or best interests of other shareleotéd For example, our articles of association
permit our board of directors to waive, limit opguess preemptive rights in certain cases. Accghgirour controlling shareholder may cause
our board of directors to approve an issuance afeshfor consideration without preemptive rightereby diluting the minority interest in the
Company. See Item 3.D. “Risk Factors — Risks negatdo the Company’s shares and ADSs — Holders o$loares and ADSs in the United
States may not be able to exercise preemptivesrigttertain cases”.

Risks Relating to the Company’s Shares and ADSs

The trading price of our shares and ADSs may suffes a result of developments in emerging marketgéneral, not just the emerging
markets where we have assets and operations.

Although the Company is organized as a Luxemboargaration, a significant portion of our assets apdrations are located in Latin Amel
and many of our shares and ADSs are held in thiégtios of funds with a mandate to invest in emeggimarket securities. Financial and
securities markets for companies with substansiséand operational exposure to emerging marketscavarying degrees, influenced by
economic, market conditions and developments irggiin other emerging market countries where #reynot present. Although economic
conditions are different in each country, investaction to developments in one country can hayafgant effects on the securities of issuers
with assets or operations in other emerging markets

In deciding whether to purchase, hold or sell ounares or ADSs, you may not have access to as mofirination about us as you would i
the case of a U.S. company.

There may be less publicly available informatioowttus than is regularly published by or about isSuers. Also, Luxembourg regulations
governing the securities of Luxembourg companieg nw be as extensive as those in effect in theddribtates, and Luxembourg law and
regulations in respect of corporate governancearsathight not be as protective of minority shardbod as state corporation laws in the Un
States. Furthermore, IFRS, the accounting standarmscordance with which we prepare our consatiddinancial statements differ in certain
material aspects from the accounting standardsinsbeé United States.
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Holders of our ADSs may encounter difficulties iheé exercise of dividend and voting right

You may encounter difficulties in the exercise ofre of your rights as a shareholder if you hold AD&her than shares. If we make a
distribution in the form of securities, the depasjtis allowed, at its discretion, to sell thathtigo acquire those securities on your behalf and
instead distribute the net proceeds to you. Alsoleu certain circumstances, such as our failuprdwide the depositary with voting materials
on a timely basis, you may not be able to voteilsng instructions to the depositary. In certaircamstances the Company may request the
depositary to give a discretionary proxy to thespardesignated by the Company to vote depositadities in favor of proposals or
recommendations of the Company, including any renendation to vote in accordance with the majotiigreholders’ vote, the depositary
shall grant such proxy unless a different instarcis timely received from the holder of ADS witspect to a determined amount of securities.

Holders of our shares and ADSs in the United Stateay not be able to exercise preemptive rightséntain cases

Pursuant to Luxembourg corporate law, existingaialders of the Company are generally entitledé@mptive subscription rights in the
event of capital increases and issues of sharéssagash contributions. Under the Company’s atidf association, the board of directors has
been authorized to waive, limit or suppress suemptive subscription rights until 2012. The Comparay, however, issue shares without
preemptive rights if the newligsued shares are issued for consideration othardhsh, are issued as compensation to direcféicgrs, agent:
or employees of the Company or its affiliates, r@riasued to satisfy conversion or option rightsated to provide compensation to directors,
officers, agents or employees of the Company uibsigliaries or its affiliates. Holders of the Compa ADSs in the United States may, in any
event, not be able to exercise any preemptivesjghgranted, for ordinary shares underlying t#ddSs unless additional ordinary shares and
ADSs are registered under the U.S. Securities At®83, as amended, or Securities Act, with resfmetiiose rights, or an exemption from the
registration requirements of the Securities Aeh\ailable. Prior to any capital increase or rigiftering, the Company will evaluate the costs
and potential liabilities associated with the eisgdy holders of ADSs of their preemptive righas drdinary shares underlying their ADSs
any other factors it considers appropriate. The Gamy may decide not to register any additionalradi shares or ADSs, in which case the
depositary would be required to sell the holdeigiits and distribute the proceeds thereof. Shdwéddepositary not be permitted or otherwise
be unable to sell preemptive rights, the rights iawllowed to lapse with no consideration to lmeirged by the holders of the ADSs.

It may be difficult to enforce judgments against s U.S. courts.

The Company is a corporation organized under ths taf Luxembourg, and the majority of our assetslacated outside of the United States.
Furthermore, most of the Company’s directors afiders named in this annual report reside outdigelinited States. As a result, investors
may not be able to effect service of process withenUnited States upon us or our directors ocef§ or to enforce against us or them in U.S.
courts judgments predicated upon the civil liapiptovisions of U.S. federal securities law. Thisralso uncertainty with regard to the
enforceability of original actions in courts outsithe United States of civil liabilities predicatgpon the civil liability provisions of U.S. fedé
securities laws. Furthermore, the enforceabilitgonrts outside the United States of judgmentsredtby U.S. courts predicated upon the civil
liability provisions of U.S. federal securities lawll be subject to compliance with procedural riegoments under applicable local law,
including the condition that the judgment doesviolate the public policy of the applicable juristion.

ltem 4. Information on the Company
Overview

We are a leading global manufacturer and suppfiste| pipe products and related services fomtbdd’s energy industry as well as for other
industrial applications. Our customers include nadshe world’s leading oil and gas companies alb agengineering companies engaged in
constructing oil and gas gathering, transportadiod processing facilities. Our principal productslide casing, tubing, line pipe, and
mechanical and structural pipes.
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In the last fifteen years, we have expanded ouinkgs globally through a series of strategic inwesits, and, in the last two years, we have
transformed our presence in the North American etatkough the acquisitions of Maverick, a leadiarth American producer of steel pipe
products for the oil and gas industry with openagiin the U.S., Canada and Colombia, and Hydt@ading North American manufacturer of
premium connections for steel pipe products usehberoil and gas industry with an established rejport worldwide. We now operate an
integrated worldwide network of steel pipe manufacaiy, research, finishing and service facilitiagfmindustrial operations in North and So!
America, Europe, Asia and Africa and a direct pnegein most major oil and gas markets.

We provide tubular products and related servicesitacustomers around the world through globalrees units serving specific market
segments and local business units serving themabinarkets where we have our main productionifees! Our global business units include:
. Tenaris Qilfield Services, focused on the tubulkeeds of oil and gas companies in their drilling\éti¢s;

. Tenaris Pipeline Services, focused on the tubwdada of oil and gas and other energy companideitransmission of fluids and gases
from the well head to processing and distributiacilities;

. Tenaris Process and Power Plant Services, focusétedubular needs of oil and gas processingitiasil refineries, petrochemic
companies and energy generating plants for cortgiruand maintenance purposand

. Tenaris Industrial and Automotive Services, focusedhe tubular needs of automobile and other im@dlsnanufacturers

A. History and Development of the Company

Our holding company’s legal and commercial nanikeisaris S.A. The Company is a joint stock corporafsociété anonyme holding)
organized under the laws of Luxembourg and wasrpaated on December 17, 2001. Its registeredeffidocated at 46a, Avenue John F.
Kennedy, 29Floor, L-1855, Luxembourg, telephone (352) 264789% agent for U.S. federal securities law pugsois Tenaris Global
Services Inc., located at 2200 West Loop SouthteSR000, Houston, TX 77027.

Tenaris began with the formation of Siderca S.A,Id€ Siderca, the sole Argentine producer of seaméteel pipe products, by San Faustin’s
predecessor in Argentina in 1948. Siat, an Argentielded steel pipe manufacturer, was acquire@861We grew organically in Argentina
and then, in the early 1990s, began to evolve hetois initial base into a global business throagieries of strategic investments. These
investments included the acquisition, directlyratirectly, of controlling or substantial interesissteel pipe producing companies, including:

. Tubos de Acero de México S.A., or Tamsa, the saeibvhn producer of seamless steel pipe producte (1893)

. Dalmine S.p.A., or Dalmine, a leading Italian produof seamless steel pipe products (February 1

. Tubos de Acero de Venezuela S.A., or Tavsa, thee\dehezuelan producer of seamless steel pipe pioDctober 1998’
. Confab Industrial S.A., or Confab, the leading Braz producer of welded steel pipe products (AUgLe99);

. NKKTubes, a leading Japanese producer of seantlesispipe products (August 200!
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. Algoma Tubes Inc., or AlgomaTubes, the sole Camagiaducer of seamless steel pipe products (Oc2®@0);

. S.C. Silcotub S.A., or Silcotub, a leading Romarpesducer of seamless steel pipe products (JulyRand

. Mauverick, a leading North American producer of vegldsteel pipe products with operations in the WC&nada and Colombia (Octolt
2006).

In addition, we have established a global netwdngijpe finishing, distribution and service faciiti with a direct presence in most major oil
gas markets and a global network of research anelg@ment centers.

On May 7, 2007, we strengthened our technologiaphbilities and our global network of pipe finishjmistribution and service facilities
through the acquisition of Hydril, a leading NoAmerican manufacturer of premium connections arggure control products for oil and gas
drilling production. We integrated Hydril's premiuoonnection business into our global operations andipril 1, 2008, we sold Hydril's
pressure control business to General Electric Compar GE, for a total consideration of approxiniatgl, 115 million. For more information
on the Hydril pressure control business divestrssd, ltem 5.G. “Operating and Financial Review Rrakpects — Recent DevelopmentSale
of Hydril Pressure Control Business”.

B. Business Overview

Our business strategy is to continue expandingpparations worldwide and further consolidate owitian as a leading global supplier of
high-quality tubular products and services to thergy and other industries by:

. pursuing strategic acquisition opportunities inesrtb strengthen our presence in local and glolzakets;

. expanding our comprehensive range of products amdldping new hig-value products designed to meet the needs of cess
operating in increasingly challenging environme

. securing an adequate supply of production inputisraducing the manufacturing costs of our core petsjand

. enhancing our range of pipe management and ottgg-added services designed to enable customers toe¢keir overall operatin
costs while integrating our production activitiegshawthe customer supply chai

Pursuing strategic acquisition opportunities andli@nces

We have a solid record of growth through strategiguisitions. We pursue selective strategic aciijpis as a means to expand our operations,
enhance our global competitive position and cap#abn potential operational synergies. In May 200& acquired Hydril, a leading North
American manufacturer of premium connections feekpipe products used in oil and gas drilling meitbn and, in October 2006, we acqu
Maverick, a North American producer of steel pipeducts for the energy industry, expanding our apens in North America.
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Developing higl-value products

We have developed an extensive range of high-yaogéucts suitable for most of our customers’ openatusing our network of specialized
research and testing facilities and by investingunmanufacturing facilities. As our customersaxg their operations, we seek to supply high-
value products that reduce costs and enable themei@te safely in increasingly challenging envinents.

Securing inputs for our manufacturing operation

We seek to secure our existing sources of raw maaterd energy inputs, and to gain access to nemcss, of low-cost inputs which can help
us maintain or reduce the cost of manufacturingcoue products over the long term. For exampl®Jay 2005, we acquired Donasid, a
Romanian steel producer, to secure a source dffete®ur Romanian operations and reduce costs.

Developing pipe management and other ve-added services

We continue to develop pipe management and otHeeaadded services for our customers worldwideoligh the provision of these services,
we seek to enable our customers to reduce cost®ammhcentrate on their core businesses. Theglaoeintended to differentiate us from our
competitors, further strengthen our relationshih wur customers worldwide through loterm agreements and add value in the supply ¢

Our Competitive Strengths
We believe our main competitive strengths include:

. our global production, commercial and distribut@apabilities, offering a full product range witlexible supply options backed up
local service capabilities in important oil and gasducing and industrial regions around the wc

. our ability to develop, design and manufacture neddgically advanced product

. our solid and diversified customer base and histaiationships with major international oil andsgampanies around the world, and
strong and stable market shares in the countriedhich we have manufacturing operatio

. our human resources around the world with theiedig knowledge and skill

. our low-cost operations, primarily at state-of-tiré-strategically located production facilitieshvfavorable access to raw materials,
energy and labor, and 50 years of operating expegiand

. our strong balance she

Business Segments
Our business is organized in three business segmnikutbes, Projects, and Others.

. Tubes includes our operations that consist in tbeywction, distribution and sale of seamless anldee:tubular products and related
services mainly for energy and select industrigliaptions.

. Projects includes our operations that consisténpitoduction, distribution and sale of welded pipesnly used in the construction
major pipeline projects
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. Others includes our operations that consist maimtie production, distribution and sale of sudlaets, welded steel pipes for elect
conduits, industrial equipment and raw materialshsas HBI, that exceed our internal requireme

Our Products

Our principal finished products are seamless arldedesteel casing and tubing, line pipe and varahsr mechanical and structural steel g
for different uses. Casing and tubing are also knaw oil country tubular goods or OCTG. In our Betg business segment we also produce
large diameter welded steel pipes for oil and gpslimes. We manufacture our steel pipe productswide range of specifications, which vary
in diameter, length, thickness, finishing, steeldgs, threading and coupling. For most complexiegains, including high pressure and high
temperature applications, seamless steel pipassaadly specified and, for some standard applioatiovelded steel pipes can also be used.

Casing. Steel casing is used to sustain the walls odd gas wells during and after drilling.
Tubing. Steel tubing is used to conduct crude oil andnaigas to the surface after drilling has beenpletad.

Line pipe. Steel line pipe is used to transport crude ail aatural gas from wells to refineries, storagéssand loading and distribution
centers.

Mechanical and structural pipe. Mechanical and structural pipes are used by génmatustry for various applications, including the
transportation of other forms of gas and liquiddemhigh pressure.

Cold-drawn pipe The cold-drawing process permits the productibpiges with the diameter and wall thickness reggiifor use in boilers,
superheaters, condensers, heat exchangers, autemqazuction and several other industrial appiare.

Premium joints and couplin¢. Premium joints and couplings are specially desiboonnections used to join lengths of steel caaimttubing
for use in high temperature or high pressure enuirents. A significant portion of our steel casimgl &ubing products are supplied with
premium joints and couplings. We own an extensargye of premium connections, and following thegré¢éion of Hydril's premium
connections business, we market our premium commeptoducts under the TenarisHydril brand nameddition, we hold licensing rights to
manufacture and sell the Atlas Bradford range efipum connections outside of the United States.

Coiled tubing.Coiled tubing is used for oil and gas drilling amelll workovers and for subsea pipelines.

Other ProductsWe also manufacture sucker rods used in oil extnaectivities, industrial equipment of various eifieations and diverse
applications, including liquid and gas storage pment, and welded steel pipes for electric conduged in the construction industry. In
addition, we sell raw materials, such as HBI, thateed our internal requirements.

Production Process and Facilities

We operate relatively low-cost production faciktievhich we believe is the result of:

. state-of-the-art, strategically located plan

. favorable access to high quality raw materialsygnand labor at competitive cos
. operating history of 50 years, which translates 8ulid industrial kno-how;

. constant benchmarking and k-practices sharing among the different faciliti
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. increasing specialization of each of our faciliiespecific product rangeand
. extensive use of information technology in our prcitbn processe:

Our seamless pipes production facilities are latateNorth and South America, Europe and Asia amdwelded pipes production facilities are
located in North and South America. In addition,manufacture welded steel pipes for electric caisdnithe United States and Colombia,
tubular accessories such as sucker rods (usetdnlbing) at facilities in Argentina and Brazitouplings in the United States, Argentina,
China, Mexico and Romania, and pipe fittings in MexIn addition to our pipe threading and finighiiacilities at our integrated pipe
production facilities, we also have pipe threadmglities for production of API and premium joiritsthe United States, Canada, China,
Indonesia, Nigeria, and the United Kingdom.

The following table shows our aggregate installeztipction capacity of seamless and welded steekpand steel bars at the dates indicated ac
well as the aggregate actual production volumesghi®iperiods indicated. The figures for effectimaaal capacity are based on our estimates of
effective annual production capacity under presentlitions.

At or for the year ended December 31,

2007 2006 2005
Thousands of tor
Steel Bars
Effective Capacity (annuafy 3,45( 3,45( 3,35(
Actual Productior 2,98t 3,107 2,881
Tubes- Seamles
Effective Capacity (annuafy 3,40( 3,40( 3,35(C
Actual Productior 2,83¢ 3,01z 2,84z
Tubes- Welded
Effective Capacity (annuafy 1,86( 1,86( —
Actual Productior? 90¢ 31€ —
Projects- Welded
Effective Capacity (annuafy 85C 85C 85C
Actual Productior 49¢ 32¢ 47€

(1) Effective annual production capacity is caltethbased on standard productivity of productioedi theoretical product mix allocations
and considering the maximum number of possible imgrkhifts and a continued flow of supplies to pineduction proces:

(2) In 20086, includes production from the Villa Gtitucién facility for eleven months and from tteerher Maverick facilities for three
months.

Production Facilities- Tubes
North America

In North America, we have a fully integrated seaslpipe manufacturing facility, a threading plamd @ pipe fittings facility in Mexico, three
welded pipe manufacturing facilities, two coileding facilities, three threading plants and a cmgs manufacturing facility in the United
States, and a seamless pipe rolling mill, a wefdpd manufacturing facility and two threading pkimnt Canada.

Mexico.In Mexico, our fully integrated seamless pipe mawtiring facility is located near the major exptana and drilling operations of
Mexican state oil company Petréleos Mexicanos,em&X, about 13 kilometers from the port of Veraanzhe Gulf of Mexico. The Veracruz
plant was inaugurated in 1954. Situated on an @frd&0 hectares, the plant includes a state-ofatheeamless pipe mill and has an installed
annual production capacity of approximately 780,88 of seamless steel pipes (with an outside eli@amange of 2 to 20 inches) and 850,
tons of steel bars. The plant is served by twowagts and a railroad and is close to the port ofrrz, which reduces transportation costs and
facilitates product shipments to export markets.

19



Table of Contents

The Veracruz facility comprises:

. a steel shop, including an electric arc furnacinireg equipment, fol-strand continuous caster and a cooling |

. a mult-stand pipe mill, including a rotary furnace, dirp@&rcing equipment, continuous mandrel mill, armbaling bed

. a pilger pipe mill, including a rotary furnace, efit piercing equipment, a reheating furnace anubéing bed,;

. four finishing lines, including heat treatment fa@s, upsetting machines and threading and inspeequipment

. a stretch reducing mill, including cutting saws ancboling bed

. a colc-drawing mill; and

. automotive components production machin

The major operational units at the Veracruz facaihd the corresponding annual installed produategacity (in thousands of tons per year,

except for the auto components facility, whichnisriillions of parts) as of December 31, 2007, dredytear operations commenced, are as
follows:

Effective

Production
Capacit

(anpnualgl Ongiirons
@ Commence
Steel Shoy 85C 198¢
Pipe Production Mul-Stand Pipe Mil 70C 198:
Pilger Mill 80 195/
Cold-Drawing Mill 35 1962
Auto Components Facilit 30 2004

(1) Effective annual production capacity is calculat@ded on standard productivity of production linkepretical product mix allocatiol
and considering the maximum number of possible imgrkhifts and a continued flow of supplies to pineduction proces:

In 2007, as part of the acquisition of Hydril, wveedrporated into our Mexican operations a threagiagt in Veracruz, which produces
premium connections and accessories.

In addition to the Veracruz facilities, we operatmanufacturing facility near Monterrey in the staf Nuevo Ledn, Mexico, for the production
of weldable pipe fittings. This facility has an aahproduction capacity of approximately 15,000ston

United Statesln the United States we have the following produtfacilities:

Hickman, Arkansa: Our main U.S. production facility, covering ararof 78 hectares. This facility processes steld tmproduce electric
resistance welded, or ERW, OCTG and line pipe waattoutside diameter range front2to 16 inches and has an annual production capacity
of approximately 900,000 tons. It includes:

. A plant commissioned in 1993 comprising two miltegucing 1t/ 2through 51/ 2inches API products with three finishing lines awad
heat treatment lines;
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. A plant commissioned in 2000 comprising two miltegucing 31/ 2through 16 inches API products with two finishiigels;and

. A coating facility commissioned in 2001 coatingesizip to 16 inche

Conroe, TexasA plant located on an area of 47 hectares whickgsses steel coils to produce ERW OCTG and ipe, pvith an outside
diameter range of 4/ 2to 8 5/ ginches and has an annual production capacity abappately 250,000 tons. The facility includes an#, one
heat treatment line and one finishing line.

Counce, Tennessed plant located on an area of 54 hectares whiockgsses steel coils to produce ERW OCTG and lipeith an outside
diameter range of 4/ 2to 8 5/ ginches and has an annual production capacity abappately 90,000 tons. The facility has one miltza
finishing line capable of producing line pipe prothl

In addition, we have specialized facilities in theuston area producing coiled tubing, umbilicalitgband couplings.

. A coiled tubing facility commissioned in the 1990%e facility has approximately 150,000 square ééehanufacturing space on 4
hectares. The plant consists of two mills and ogatiperations capable of producing coiled tubirgdpcts in various grades, sizes and
wall thicknesses

. An umbilical tubing facility commissioned in thed®s. The facility has approximately 85,000 squaet b6f manufacturing space ol
hectares. The facility is capable of producingrdéas or carbon steel tubing in various gradeessind wall thicknes

. The Texas Arai coupling facility commissioned ir819 The plant has an annual capacity of approxindtd million couplings in OCT!
sizes ranging from 2/ gthrough 20 inches in carbon and alloy steel grades.

Furthermore, as part of the acquisition of Hydrié added the following threading facilities, white mainly dedicated to the finishing of tu
with premium connections:

. McCarty: a threading facility in Houston, Texas, which goiaes two main production buildings in an areamfroximately 20 hectare
. Westwegc: a threading facility located in Louisiarand
. Bakersfield: a threading facility in California, mainly used a repair shog

Canada.ln Canada, we have a seamless steel pipe manufagtacility located adjacent to the Algoma Steelmafacturing complex in Sault
Ste. Marie, near the mouth of Lake Superior ingtavince of Ontario. The facility includes a seratained mandrel mill, a stretch reducing
mill and heat treatment and finishing facilitie®gucing seamless pipe products with an outside elianmange of 2 to 9/ sinches. The
effective annual capacity of the facility is at apgmately 250,000 tons. The plant was opened B6l#nhd was operated as part of Algoma
Steel until shortly before it was leased to usG0@ In February 2004, we completed the purchasleeoleased facilities, spare parts and other
operating assets. Since we began operating théyagie have sourced steel bars principally froom steel shops in Argentina and Mexico. In
2007, we signed a 10-year contract with QIT, a @amaproducer of titanium dioxide and high purityri, under which QIT supplies up to
100,000 tons of round steel bars per year at lblardorices which vary in accordance with variagan raw material costs. We use steel bars
produced in our integrated facilities in Argentarad Mexico for the remainder of our round steelreguirements.

In addition, we own the Prudential welded steekpipanufacturing facility based in Calgary, Albewénjch processes steel coils into ERW
OCTG and line pipe with an outside diameter rarfge ¥ 8to 12 3/ ainches. The facility, originally commissioned in6B) includes a slitter,
three welding lines and four threading lines. Thewal capacity of this plant is at approximatelp 400 tons.
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Moreover, as a result of the acquisition of Hydadlded two threading facilities in Canada:

Nisku: a threading facility located in Alberta, dedighte premium connectionand
Dartmouth: a threading facility in Nova Scotia, mainly usesda repair shoj

South America

In South America, we have a fully integrated seamf@pe facility in Argentina and a seamless pipatdn Venezuela. In addition, we have
welded pipe manufacturing facilities in ArgentinredaColombia.

Argentina.Our principal manufacturing facility in South Ameaiis a fully integrated plant on the banks ofPlagana river near the town of
Campana, approximately 80 kilometers from the GftBuenos Aires, Argentina. The Campana plant wasgurated in 1954. Situated on ¢
300 hectares, the plant includes a state-of-theeanless pipe mill and has an effective annualymtion capacity of approximately 900,000
tons of seamless steel pipe (with an outside diantahge of 11/ 4to 10 3/ 4inches) and 1,300,000 tons of steel bars.

The Campana facility comprises:

a direct reduced iron, or DRI, production ple

a steel shop with two production lines, each inicigan electric arc furnace, refining equipmentirfstrand continuous caster and a
cooling bed:

two continuous mandrel mills, each including a mpfairnace, direct piercing equipment and a coobed and one of them also including
a stretch reducing mil

seven finishing lines, including heat treatmentliiées, upsetting machines, threading and inspecéiquipment and ma-up facilities;
a colc-drawing mill;and
a port on the Parana river for the supply of raviemals and the shipment of finished produ

In February 2003, we acquired a modern gas tunbawesr generation plant, located at San Nicolasraqmately 150 kilometers from
Campana. The capacity of this power generationtpld$0 megawatts—together with a smaller thermotatepower generating plant located
within the Campana facility, is sufficient to supg@lll of the electric power requirements of the @ama facility.
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The major operational units at the Campana faditgl corresponding effective annual production ciypéin thousands of tons per year) as of
December 31, 2007, and the year operations comrdareeas follows:

Effective

Production

Capacity Year Operations

(annual)

@ Commenced

DRI 93t 197¢
Steel Shoy
Continuous Casting 53C 1971
Continuous Casting 77C 1987
Pipe Productio!
Mandrel Mill | 33C 1977
Mandrel Mill I 57C 198¢
Cold-Drawing Mill 20 1962

(1) Effective annual production capacity is calculdteded on standard productivity of production litkepretical product mix allocatiol
and considering the maximum number of possible imgrkhifts and a continued flow of supplies to pineduction proces:

In addition to our main integrated seamless pipdifia, we also have a welded pipe manufacturinglity in Argentina located at Villa
Constitucion in the province of Santa Fe, whichagquired in January 2006. The facility has an ahpradluction capacity of approximately
80,000 tons of welded pipes with an outside diammeitege of 1 to 6 inches.

Venezuelaln Venezuela, we have a seamless steel pipe pigmiw annual production capacity of approxima&9y000 tons, located in
Ciudad Guayana in the eastern part of the couitrg.plant Is situated on an area comprising 38anestwithin the Sidor C.A., or Sidor, iron
and steel manufacturing complex on the banks ofteoco River. The plant includes a pilger milbaimishing line, including threading
facilities, and produces seamless pipe products aritoutside diameter range of68to 16 inches. The plant uses steel bars suppliegidiyr,
a subsidiary of our affiliate Ternium, as its pijppal raw material. In July 2004, together with Sidee acquired an industrial facility, also in
Ciudad Guayana, Venezuela, to produce HBI.

Colombia.As part of the acquisition of Maverick in 2006, imeorporated the TuboCaribe welded pipe manufauguiiacility in Cartagena,
Colombia on an area of 28 hectares. The total astithyearly capacity is 140,000 tons. The plandpces mainly ERW OCTG and line pipe
products having two mills with an outside diametarge of 23/ 8to 8 5/ sinches, three heat treatment lines and three thmgédides.
Inspection lines and materials testing laboratar@splete the production facility. A 2 to 42 incldiameter multilayer coating facility
complements our line pipe production facilities.

Europe

In Europe, we have several seamless pipe manuifagtiacilities in Italy and one in Romania and amium connection threading facility in
the United Kingdom.

Italy. Our principal manufacturing facility in Europe is entegrated plant located in the town of Dalminghie industrial region of Bergamo,
about 40 kilometers from Milan in northern Italytu&ted on an area of 150 hectares, the plantdesla state-of-the-art seamless pipe mill and
has an annual production capacity of approxima&8ly,000 tons of seamless steel pipes and 900,080fcsteel bars.

The Dalmine facility comprises:
. a steel shop, including an electric arc furnace, ldle furnaces, two continuous casters and dargpbkd;
. a continuous floating mandrel mill with one heaatment and two finishing line
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. a retained mandrel mill with three finishing linesluding two heat treatment
. a rotary expander with a finishing line includingeat treatmenand
. a pilger pipe mill with a finishing line

The major operational units at the Dalmine facitityd corresponding annual effective production cépéin thousands of tons per year) as of
December 31, 2007, and the year operations comrdemeeas follows:

Effective
Product_ion
Capacity Year Operations
(annual) @ Commenced
Steel Shoy 90C 197¢
Pipe Productiol
Pilger Mill 10 1937
Mandrel Mill:
Floating Mandrel Mill Small Diamete 14C 1962
Retained Mandrel Mill Medium Diameter (plus Rot:
Expander for Large Diamete 65C 197¢

(1) Effective annual production capacity is calculat@ded on standard productivity of production linkeepretical product mix allocatiol
and considering the maximum number of possible imgrkhifts and a continued flow of supplies to pineduction proces:

The Dalmine facility manufactures seamless stg@givith an outside diameter range of 21 to 711(thi#b to 28.0 inches), mainly from
carbon, low alloy and high alloy steels for diveagplications. The Dalmine facility also manufaetusteel bars for processing at our other
facilities in Italy.

Our production facilities located in Italy havedlective annual production capacity of approxinha@50,000 tons of seamless steel pipes.
Aside from the main facility mentioned above, theglude:

. the Costa Volpino facility, which covers an areapproximately 31 hectares and comprises a coldidgamill and an auto components
facility producing cold-drawn carbon, low alloy ahigh alloy steel pipes with an outside diametegeaof 12 to 280 mm (0.47 to 11.00
inches), mainly for automotive, mechanical and niraety companies in Europe. The Costa Volpino faclias an annual production
capacity of approximately 100,000 to

. the Arcore facility, which covers an area of appmately 26 hectares and comprises a Diescher nithl associated finishing lines.
Production is concentrated in heavy-wall mecharpgats with an outside diameter range of 48 tor2h®(1.89 to 8.62 inches). The
Arcore facility has an annual production capacitaproximately 150,000 tonand

. the Piombino facility, which covers an area of apmately 67 hectares and comprises a welded pipdugtion line (Fretz Moon type)
with a hot stretch reducing mill, a hot dip gahang line and associated finishing facilities. Rrotion is focused on welded pipe and
finishing of small diameter seamless and weldeé jip plumbing applications in the domestic marketh as residential water and gas
transport. The Piombino facility has an annual patitin capacity of approximately 180,000 to

In addition to these facilities, we operate a mantufring facility at Sabbio, which manufactures gginders with a production capacity of
approximately 14,000 tons or 270,000 pieces per.yea

In order to reduce the cost of electrical energyustoperations in Dalmine, we recently construeghs-fired, combined heat and power
station with a capacity of 120 MW at Dalmine. Thew facility began operations in May 2007. Our agpiens in Dalmine consume most of
power generated at the plant which is designedwe Isufficient capacity to meet the electric poveguirements of these operations at peak
load. Excess power is sold to third party consuraadsheat is sold for district heating.
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Romanialn July 2004 we acquired a seamless steel pipe faetoming facility in Romania, located in Zalauygihear the Hungarian border,
480 kilometers from Bucharest. The Silcotub fagilitcludes a continuous mandrel mill and has aruahproduction capacity of approximat
180,000 tons of seamless steel tubes. The pladupes carbon and alloy steel tubes with an outiim@eter range of 8 to 146 mm (0.314 to
5.74 inches). In May 2005, we acquired a steelngafaeility in southern Romania, with an annual btexking capacity of 400,000 tons.
Following investments to convert this capacityhe production of steel bars for seamless pipe mtoahy this facility has been integrated into
our Romanian and European operations and in FebR06 began to supply steel bars to the Silcotwhify as well as to Dalmine’s facilities
in Italy. The combined Romanian facilities comprise

. a steel shop including an electric arc furnacedéel furnace and a continuous cas
. a continuous mandre

. three finishing lines, including heat treatmenilfées, upsetting machine, line pipe, threadingke-up and inspection equipme
facilities;

. a coupling shog
. a colc-drawing plant with finishing areiand
. automotive and hydraulic cylinders compon’ production machinery

Far East and Oceania

Our seamless pipe manufacturing facility in Asipe@ted by NKKTubes, is located in Kawasaki, Japathe Keihin steel complex owned by
JFE, the successor company of NKK that resulteah fitte business combination of NKK with Kawasakiebt@orporation, or Kawasaki Steel.
The facility includes a floating mandrel mill, augl mill and heat treatment, upsetting and threatinijties producing seamless pipe products
with an outside diameter range of 1 to 17 inché® &ffective annual capacity of the facility isspproximately 260,000 tons. The plant was
operated by NKK until its acquisition by NKKTubes2000. Steel bars and other essential inputs emvices are supplied by JFE, which
retains a 49% interest in NKKTubes through its @libsy JFE Engineering. The NKKTubes facility pragis a wide range of carbon, alloy and
stainless steel pipes for the local market and highe-added products for export markets. For eudision of NKK’s business combination
with Kawasaki Steel, see Item 4. “Information oa ompany — Competition”.

In November 2006, we began operating a newly cootgd facility for the production of premium joirdad couplings in Qingdao, on the east
coast of China. The facility has an annual produrctiapacity of approximately 40,000 tons of premjaints.

In addition, with the acquisition of Hydril in 200®e incorporated a premium joints threading faciln the state of Batam, Indonesia.

Production Facilities- Projects

We have two major welded pipe facilities, one imBrand one in Argentina, which produce pipes urdtie construction of major pipeline
projects. The faclility in Brazil, operated by Confés located at Pindamonhangaba, 160 kilometera the city of S&o Paulo. The facility
includes an ERW rolling mill and a SAW (submergechaelding) rolling mill with one spiral line anche longitudinal line. The facility, which
was originally opened in 1959, processes stees emitl plates to produce welded steel pipes withugside diameter range of'4 2to 100
inches for various applications, including oil, eehemical and gas applications. The facility alspplies anticorrosion pipe coating made of
extruded polyethylene or polypropylene, external smernal fusion bonded epoxy and paint for inéipe coating. The facility has an ann
production capacity of approximately 500,000 tons.

25



Table of Contents

The facility in Argentina is located at Valentinsixa just south of the city of Buenos Aires. Thalfy includes ERW and SAW rolling mills
with one spiral line. The facility was originallpaugurated in 1948 and processes steel coils atel fol produce welded steel pipes with an
outside diameter range of4 2to 80 inches, which are used for the conveyinduwfi§ at low, medium and high pressure and for raaidal
and structural purposes. The facility has an anpraduction capacity of approximately 350,000 tons.

Production Facilities- Others

We have facilities for the manufacture of suckefsr Villa Mercedes, San Luis, Argentina and inr®la Cesar, S&o Paulo, Brazil. In
Moreira Cesar, we also have facilities for the nfaoture of industrial equipment. As part of thewisgion of Maverick in 2006, we
incorporated a welded steel pipe business forrteminduits with manufacturing facilities in Lowuille, Kentucky, Cedar Springs, Georgia ¢
Cartagena, Colombia. These plants process stdglietm conduit tubing and have a combined annaphcity of approximately 240,000 tons.

Sales and Marketing

Net Sale:

Our total net sales amounted to $10,042 milliog007, $7,728 million in 2006 and $6,210 millionZ@05. For further information on our net
sales see Item 5.A. “Operating and Financial Revdad Prospects — Results of Operations”.

The following table shows our net sales by busiseggnent for the periods indicated therein:

Millions of U.S. dollars For the year ended December 31,

2007 2006 2005
Tubes 8,552.¢t 85% 6,826.¢ 88w 5,128.( 83%
Projects 876.% 9% 453.t 6% 790.C 13%
Others 613.0 6% _447.5 6% 291§ 5%
Total 10,042.( 10C% 7,727.7 10(% 6,209.f 10C%
Tubes

The following table indicates, for our Tubes busmeegment, net sales by geographic region:

For the year ended December 3.

Millions of U.S. dollars 2007 2006 2005
Tubes
North America 2,921 34% 1,993.( 29% 1,663.c 32%
South Americe 1,221 14% 960.2 14% 839.: 16%
Europe 1,661.c 19% 1,315.. 1% 1,024.! 20%
Middle East and Afric: 2,057.¢ 24% 1,895.7 28% 933.¢ 18%
Far East and Ocear 690.2 8% 662.t 1C% 667.¢ 13%
Total Tubes 8,552.¢ 10C% 6,826.¢ 10(% 5,128.( 10(%

North Americe

Sales to customers in North America accounted 486 ®f our sales of tubular products and servic&di7, compared to 29% in 2006 and
32% in 2005.
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We have significant sales in each of Canada, theeti$tates and Mexico. Since October 2006, wheaaggired Maverick, a leading
producer of ERW OCTG and line pipe products witkrgions in the U.S., Canada and Colombia, ouradivgales in the U.S. and Canada
have increased.

The use of ERW OCTG products in less complex apfiios, such as in shallow onshore wells, has becwell established in the U.S. and
Canada due to the standard product specificatemsined, the development of ERW technology andrbeketing efforts of local ERW
producers. ERW products are not, however, geneualyl in more complex applications.

Sales to our oil and gas customers in the U.S Carthda are particularly sensitive to North Amerigaa prices as the majority of drilling
activity in these two countries is related to exation and production of natural gas. These priegsbe affected by issues such as available
storage capacity and seasonal weather patterrsorpared to sales in other countries, our salédseit).S. and Canada are more sensitive to
the level of inventories held by distributors daette role that distributors have traditionallyy®d in the steel pipe markets of these two
countries.

Our sales in Canada are mainly directed to tharadlgas drilling and transportation sectors. Od gas drilling in Canada is subject to strong
seasonality with the peak drilling season in West@anada being during the winter months when tbergt is frozen. During the spring, as the
ice melts, drilling activity is severely restrictbgl the difficulty of moving equipment in muddy ttain. During 2007, drilling activity declined
significantly as gas producers reacted to a stadrinfnatural gas prices during the second hal@d6 and high Canadian drilling costs by
cutting back their investments in gas drilling itiés. In addition, the provincial government dbarta introduced additional uncertainty
among oil and gas operators in 2007 by reviewirdjinoreasing royalties payable on oil and gas petdn.

Our sales to oil and gas customers in the UnitateSthave been affected by antidumping duties whrte applied since 1995 in respect of
import of OCTG products produced by our main seamfgpe manufacturing subsidiaries. On May 31, 268 U.S. International Trade
Commission voted to revoke these antidumping dufies further information, see Item 8.A. “Finandiaformation — U.S. Seamless Steel Pipe
Antidumping Duty Proceedings”. Since the acquisisi@f Maverick and Hydril and the revocation of grgidumping duties on our OCTG
products, we have integrated a full range of prétsltar our customers and our sales of OCTG produdfse United States have been
increasing. Sales of line pipe products for deepwail and gas applications were not affected leyathtidumping restrictions that previously
affected the import of some of our seamless lipe products from Mexico and Argentina and whichehalso recently been removed. Our
sales to the industrial sector have not been a&ffeloy antidumping restrictions and are affectetharily by trends in industrial activity.

In Mexico, we have enjoyed a long and mutually lfiered relationship with Pemex, the state-ownedoaimpany, one of the world’s largest
crude oil and condensates producers. In 1994, warbsupplying Pemex under just-in-time, or JIT gagnents, which allow us to provide it
with comprehensive pipe management services om@#ncous basis. These agreements provide for dglepipe to our customers on short
notice, usually within 72 hours. Under JIT and king supply arrangements, we are kept informedunfonistomers’ drilling program and pipe
requirements. In addition, we are permitted todponr engineers to the customers’ drilling locasiamorder to maintain adequately supplied
warehouse inventories.

In 2003, Pemex increased exploration and produet@tivity and began to let out politically controsial multiple services contracts to operate
some of its gas fields. In 2006, following two ygaf strong growth, oil and gas exploration andetigyment in Mexico declined as Pemex
experienced budgetary constraints just as the obstslling rose sharply in response to a strorggldwide upturn in demand for oil and gas
drilling services. There was a partial recovergiiling activity in 2007, but oil production denkd as output from Mexico’s principal field
declined significantly.

Sales to non-oil related customers in Mexico ardendirectly to those customers or through authdrdistributors. The principal Mexican end
users, other than Pemex, rely on our products pilyrfar automotive, thermal, mechanical, conduntand hydraulic uses. Sales to these non-
oil customers are primarily affected by trends iortd American industrial production activity.
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South America

Sales to customers in South America accounted4® &f our sales of tubular products and servicedi7, compared to 14% in 2006 and
16% in 2005.

Our largest markets in South America are Argendine Venezuela, countries in which we have manufexgjisubsidiaries. Our sales in the
Argentine and Venezuelan markets are sensitivieganternational price of oil and its impact on thiéling activity of participants in the
domestic oil and gas sectors, as well as to geeemalomic conditions in these countries. In addjtgales in Argentina, as well as export sales
from our manufacturing facilities in Argentina, affected by governmental actions and policieduiog measures adopted in 2002 in
response to the crisis in Argentina, such as tketitan of oil and gas exports, measures affectagmices in the domestic market, restrictions
on certain transfers of currency abroad, mandatpgtriation of certain export revenues and othattens affecting the investment climate.
Sales in Venezuela are also affected by governrhactians and policies and their consequences, asictationalization and other measures
relating to the taxation and ownership of oil amg groduction activities, general strikes, agregmtnvary domestic production pursuant to
guotas established by OPEC, and other matterstiaffethe investment climate. See Item 3.D. “RisktBes — Risks Relating to our Business.
Adverse economic or political conditions in the stiies where we operate or sell our products andcss may decrease our sales or disrupt
our manufacturing operations, thereby adverselctifig our revenues, profitability and financiahddion”.

A principal component of our marketing strategytia Argentine and Venezuelan markets is the estabint of long-term supply agreements
with significant local and international oil andsgeompanies operating in those markets.

In Argentina, we have enjoyed a sustained, closibas relationship with Repsol YPF S.A., or RepdoiF, an integrated oil and gas company
engaged in all aspects of the oil and gas busiéesave strengthened our relationship with Relg&# and other participants in the
Argentine oil sector through JIT agreements, sintdeour JIT agreement with Pemex.

In the past several years, demand from oil anccgaomers in Argentina has remained steady buttgrowsupply has been affected by
governmental actions including the application ddiional taxes on the export of oil and gas amdfteezing of domestic gas tariffs for
consumers.

We also serve the demand for steel pipes for @pplications in the Argentine market. Demand frbis sector has increased in the past three
years in response to increased economic activatstiqularly in the agricultural sector and in impsubstitution

In Venezuela, we have a significant share of theketdor OCTG products. We enjoy ongoing businesationships with PDVSA and the joi
venture operators in the oil and gas sector. Cheepast few years there has been increased goverimervention in the Venezuelan oil and
gas industry. Following a general strike which ehgreearly 2004 many employees of PDVSA were diseds In 2006, laws were passed
which obliged private sector participants in thieaoid gas sector to surrender majority controhefrtoil and gas drilling concessions to
PDVSA. In the past three years, drilling activityWenezuela has remained stable but has not irentéadine with global drilling activity. Our
sales in Venezuela may be affected by the riskeritbes! in Iltem 3. D. “Risk Factors — Risks Relatiogour Business. Adverse economic or
political conditions in the countries where we @teror sell our products and services may decraasgales or disrupt our manufacturing
operations, thereby adversely affecting our revenpeofitability and financial condition”.

In addition, we have growing sales in Colombia, mehevith the acquisition of Maverick, we incorpadta manufacturing facility and where
drilling activity has been increasing. Sales in@wobia and in other countries in the region suce@sador and Peru are sensitive to the
international price of oil and gas and its impatttoe drilling activity of participants in the Idaoail and gas sectors, as well as to general
economic conditions and governmental actions atidips in these countries.
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Europe

Sales to customers in Europe accounted for 19%io$ales of tubular products and services in 266hpared to 19% in 2006 and 20% in
2005.

Our single largest country market in Europe isyltdlhe market for steel pipes in Italy (as in mafsthe EU) is affected by general industrial
production trends, especially in the mechanicalandmotive industry, and by investment in powearagation, petrochemical and oil refining
facilities. Our customers in Europe include larggiaeering companies active in designing and caosirg oil and gas processing facilities
worldwide. The European market also includes theliNSea and Scandinavia area, which is affecteailland gas prices in the international
markets and their consequent impact on oil andiglimg activities in that area.

Industrial production in Eastern European counthigs been growing more rapidly in recent years thAllestern European countries, as
European manufacturers take advantage of lowes ao&astern European countries to expand thedymtion activities in those countries.
With the acquisition of Silcotub in Romania in J2§04, we are improving our ability to serve custosnn Eastern Europe as well as in areas
such as the Caspian Sea, and the Commonwealtidepémdent States, or the CIS.

Middle East and Afric:

Sales to customers in the Middle East and Africaanted for 24% of our sales of tubular product services in 2007, compared to 28% in
2006 and 18% in 2005.

Our sales in the Middle East and Africa are seresitd international prices of oil and gas and tivapact on drilling activities as well as to the
production policies pursued by OPEC, many of whusenbers are located in this region. In the pasetlyears, drilling activity has increased
significantly in this region as oil and gas produgtountries in the region, led by Saudi Arabiasehlbeen increasing investments in exploration
and production with the objective of increasingmibduction capacity and developing gas reservéseiaegional gas-based industrial
development and export gas in the form of liquefiatural gas, or LNG. In addition, internationdla@mpanies have been increasing
investments in exploration and production in degpwprojects in offshore West Africa.

Our sales in the Middle East and Africa could beeasely affected by political and other eventshi@ tegion, such as armed conflict, terrorist
attacks and social unrest, that could materiallyaot the operations of companies active in theorégioil and gas industry. Our sales in that
region can also be affected by the levels of inogas held by the principal national oil comparireghe region and their effect on purchasing
requirements.

Far East and Oceani

Sales to customers in the Far East and Oceaniaaismbfor 8% of our sales of tubular products amdises in 2007, compared to 10% in 2
and 13% in 2005.

Our largest markets in the Far East and Oceani€lairea and Japan. Our sales in China are concedtost OCTG products used in Chinese

and gas drilling activities, tubes used in boilrspower generation facilities and tubes usedtermanufacturing of gas cylinders. Although
apparent consumption of pipes in China has incresgmificantly during the past three years, mdshis increase has been met by higher ¢

of pipes produced by local producers, who have le@easing their production capacity. Imports ighvalue pipe products not manufactu

by local producers have declined in the past twarge

In Japan, our subsidiary, NKKTubes, competes agather domestic producers. The market for stqed products in Japan is mostly indus
and depends on general factors affecting domestestment, including production activity. In thespthree years, demand has recovered due
to improving economic conditions and strong demaincbnstruction machinery export business for Chievertheless, our sales in Japan
have declined as we switched production at ourrlegeafacility to more profitable export markets.
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Sales to other markets in the Far East and Oceamiaffected by the level of oil and gas drillingiwty in countries such as Indonesia and
engineering activity particularly related to inveasint in petrochemical plants and oil refineries.

Projects

We are a leading regional supplier of welded pfpegas pipeline construction in South America, vehee have manufacturing facilities in
Brazil and Argentina. We also supply welded stégép to regional mineral slurry pipeline projeats the mining industry and to selected gas
pipeline construction projects worldwide. Demand ahipments for our welded steel pipes in thisiess segment is principally affected by
investment in gas pipeline projects in Brazil, Argea and the rest of South America. These investsnean vary significantly from year to
year and can be affected by political and financadditions in the region. In 2006, shipments af pipes for pipeline projects declin
significantly from relatively high levels in theguious year as there were delays in the defintidlarge pipeline infrastructure projects in
Brazil and Argentina but they recovered in 200pegects moved forward.

Others

Our other products and services include suckerusdsd in oil extraction activities, welded steglgs for electric conduits, industrial equiprr
of various specifications and for diverse appli@asi, including liquid and gas storage equipmentsaiels of raw materials and energy that
exceed our internal requirements, including HBhifrour facility in Venezuela and steam from our pogeneration plant in Argentina.

Competition

The global market for steel pipe products is higtdynpetitive. Seamless steel pipe products, whieluged extensively in the oil and gas
industry particularly for high pressure, high stresd other complex applications, are producegéweialized mills using round steel billets and
specially produced ingots. Welded steel pipe prtddare produced in mills which process steel aild plates into steel pipes. Steel compe
that manufacture steel coils and other steel prisduat do not operate specialized seamless stéslare generally not competitors in the
market for seamless steel pipe products, althogy often produce welded steel pipes or sell staiégd and plates used to produce welded

pipe.

The production of steel pipe products following #tengent requirements of major oil and gas corggrequires the development of
specialized skills and significant investments iamufacturing facilities. By contrast, steel pipedurcts for standard applications can be
produced in most seamless pipe mills worldwide sordetimes compete with welded pipe products foh syaplications including OCTG
applications. Welded pipe, however, is not gengi@hsidered a satisfactory substitute for seandtesa pipe in high-pressure or high-stress
applications.

Our principal competitors in steel pipe marketsldwide are described below.

. Sumitomo Metal Industries Ltd. and JFE (the seasnp@ze business of the former Kawasaki Steel) énatigregate enjoy a significe
share of the international market, having estabtisstrong positions in markets in the Far Eastthadiddle East. They are
internationally recognized for the high qualitytb&ir products and for their supply of high-allayade pipe products. On September 27,
2002, Kawasaki Steel and NKK, our partner in NKK&spconsummated a business combination and méngaugh which they became
subsidiaries of JFE. JFE continues to operatediredr Kawasaki Ste’s seamless steel pipe business in competitionMitKTubes.

. Vallourec, a Franco-German venture, has mills iazBy France, Germany and the United States. Vedlohas a strong presence in the
European market for seamless pipes for industsaland a significant mark
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share in the international market with customensarily in Europe, the United States, Brazil and Middle East. Vallourec is an
important competitor in the international OCTG nredrlparticularly for high-value premium joint prads. In 2008, Vallourec acquired
three tubular businesses from Grant Prideco: ARlasliford® Premium Threading & Services, TCAand Tube-Alloy. In addition, jointly
with Sumitomo Vallourec is constructing an integchseamless mill in Brazil which will be primarifiedicated to OCTG production.
Tubos Reunidos S.A. of Spain and Voest Alpine A@uo$tria each have a significant presence in thegaan market for seamless steel
pipes for industrial applications, while the lattdso has a relevant presence in the internat@galG market.

During the last two years, the tubes and pipesiessiin the U.S. and Canada has experienced &icighiconsolidation proces
Following the acquisitions of Maverick and Hydrif henaris, US Steel Corporation acquired Lone Steel Technologies and SSAB |
recently agreed to sell IPSCQ’s Tubular divisiofetoaz Group S.A. and TMK, two Russian companieS. pipe producers are largely
focused on supplying the U.S. and Canadian manktste they have their production facilitir

Producers from the CIS and China compete primarithe“commaodity’ sector of the market and have been increasing plagiicipation
in markets worldwide for standard products. In rdgeears, TMK, a Russian company, has led condaid®f the Russian steel pipe
industry and has expanded through acquisitionshatgtern Europe. Also in recent years, produce@&hina have increased production
capacity and have increased their exports of gipel products

ArcelorMittal has recently created a tubes division2006, through the acquisition of Arcelor, Mitacquired Dofasco tubular busine
focused on the automotive segment in North Ameainéiin 2007 acquired a tubular business focusealitomotive products from
Vallourec. In 2008, ArcelorMittal acquired Unicaa)enezuelan welded pipe producer focused on thendigas sector. ArcelorMittal
also has announced projects to build a large diemvetlded pipes plant in Nigeria and a seamlessspipill in Saudi Arabie

Producers of steel pipe products can maintain gtommpetitive positions in markets where they hiéredr pipe manufacturing facilities due to
logistical and other advantages that permit theoffer value-added services and maintain stroreficiships with domestic customers,
particularly in the oil and gas sectors. Our suibsigs have established strong ties with major aores's of steel pipe products in their home
markets, reinforced by JIT arrangements, as discuabove.

Capital Expenditure Program

During 2007, our capital expenditures, includingastments at our plants and investments in infaonaystems, amounted to $447.9 million,
compared to $441.5 million in 2006 and $284.5 wiillin 2005. Investment at our plants amounted 25%!million in 2007, compared to
$414.4 million in 2006 and $264.4 million in 2006.2007, we completed an investment program to eotfmar capacity to produce high value
products, mainly increasing our capacity to produeat-treated and high value-added proprietary pranpint products. The major highlights
of our capital spending program during 2007 include

construction of a power generation facility at ®@aimine facility in Italy, where operations commeddn May 2007
construction of our premium connection threadind aoupling facility in China, where operations coemoed in November 200
construction of additional heat treatment faciditie our seamless pipe facilities in Mexico andéatina;

installation of new testing machines and improvetrmém finishing and inspection facilities at ourr@@ana facility in Argentina and at ¢
seamless facility in Canad
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. construction of a new coupling shop and expansfaold drawing facilities at our Veracruz facility Mexico;

. construction of a new training center in Dalmi

. conclusion of the components center and upgrageoakss controls at our Romanian steel shop atidgohill; and

. consolidation of hig-chromium production processes at NKKTuk

Capital expenditures in 2008 are expected to @ty below the level reached in 2007. Our investtaavill mainly aim at continuing to

increase our proportion of high value products,rionpng quality and process controls, extendingmaduct range, minimizing environmental
impact and reducing costs. Major projects planme®008 include:

. improvements in plant, processes and equipmentlynaver forming and inspection areas at the weldipé facilities incorporated in o
recent acquisitions

. completion of the new quality and R&D laboratorggour Dalmine facility in Italy

. de-bottlenecking and environmental projects at ouglsthops in Italy and Romani

. capacity expansion at our cold drawing plant angstroiction of a new laboratory at our Zalau fagilit Romania

. revamping of the finishing lines and expansion wf @auto components facilities at our Veracruz facih Mexico; and

. completion of the corporate university campus at@ampana facility in Argentini

In addition to capital expenditures at our planmts,have invested in information systems for thegnation of our production, commercial and
managerial activities. These investments are irgend promote the further integration of our operafacilities and enhance our ability to

provide value-added services to customers worldwideestments in information systems totaled $2R2illon in 2007, compared to $26.1
million in 2006 and $19.3 million in 2005.

Raw Materials and Energy

The majority of our seamless steel pipe produasm@anufactured in integrated steel making operatimsing the electric arc furnace route, \
the principal raw materials being steel scrap, Didluding HBI, pig iron and ferroalloys. We prosdie majority of our DRI requirements at
facilities in Argentina and Venezuela from iron aiing natural gas as a reductant. Our integraesd siaking operations consume significant
guantities of electric energy, a significant pantif which we generate in our own facilities. Owrleled steel pipe products are processed from
purchased steel coils and plates.

Steel scrap, pig iron and DRI

Steel scrap, pig iron and DRI for our integratezkbhaking operations are sourced from local aretmational sources. In Argentina, we
produce our own DRI and source ferrous scrap dooadigtthrough a 75% owned scrap collecting andcpssing subsidiary. In Italy, we
purchase pig iron and ferrous scrap as well asapeetals for certain products from European amdrnational markets. In Mexico, we imp
most of our pig iron and DRI requirements and pasehscrap from domestic and international markef2omania, we source ferrous scrap
primarily from the domestic market.
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To secure an additional source of DRI for our stedding operations, we have invested in facilitt€iudad Guayana, Venezuela, which
reduce locally-supplied iron ore into HBI usingunal gas as a reductant. Since 1998, we have haff-take commitment to purchase 75,000
tons per year of HBI fror©omplejo Siderdrgico de Guayana C,Ar Comsigua, which can be terminated with orer’genotice. We hold a
6.9% equity interest in Comsigua. More recentlyjuty 2004, jointly with Sidor, a subsidiary of caffiliate Ternium, we formed Matesi, and
acquired a Venezuelan iron reduction plant. We 6@12% of Matesi and Sidor owns the remaining 49.8be facility, located in Ciudad
Guayana, Venezuela, has an annual design capaaicess of one million tons.

International prices for steel scrap, pig iron &Rl can vary substantially in accordance with sysid demand conditions in the international
steel industry. Our costs for these materials msed during 2007 and have risen substantially higinee the beginning of 2008.

Ferroalloys

At each of our steel shops we coordinate our pwehaf ferroalloys worldwide. The internationaltsasf ferroalloys can vary substantially.
Our costs of ferroalloys increased substantiall2005, then declined slightly in 2006 and increasgain in 2007, in line with international
prices for these materials.

Iron ore

We consume iron ore, in the form of pellets andgwre, for the production of DRI in Argentina andnézuela. Our annual consumption of
iron ore in Argentina ranges between 1,000,00013600,000 tons and is supplied from Brazil primyabiy Companhia Vale do Rio Doead
Samarco Mineragéo S.é4nder long term contracts with annual price adjesthibased on international benchmarks. Iron oréi®production
of DRI in Venezuela is supplied by CVG Ferrominérdnoco C.A., the Venezuelan state-owned iron oireimg company, under a long-term
supply contract which establishes annual pricesadjants in accordance with international prices. €&sts of iron ore have increased
substantially over the past three years in lindnwwiternational prices.

Round steel bar

We purchase round steel bars and ingots for usariseamless steel pipe facilities in Japan, Veglazand Canada. In Japan, we purchase
materials from JFE, our partner in NKKTubes, an¥énezuela, we purchase these materials from Sidsubsidiary of our affiliate Ternium.
In both cases, these purchases are made undey suipgrigements pursuant to which the purchase paides in relation to changes in the ¢
of production. As a result of their location withranarger production complex operated by the sepptiur operations in Japan and Venezuela
are substantially dependent on these contracthiéosupply of raw materials and energy. JFE usesiited iron ore, coal and ferroalloys as
principal raw materials for producing steel bar&Keihin and Sidor uses domestic iron ore and doimasd imported ferroalloys as its princi
raw materials.

In Canada, we have a long-term agreement with ®anadian producer of titanium dioxide and higtitpiron, under which QIT supplies
up to 100,000 tons of round steel bars per yedy, &t dollar prices which vary in accordance wittnigtions in raw material costs. We use steel
bars produced in our integrated facilities in Artjeaa and Mexico for the remainder of our round kbee requirements.

Steel coils and plates

For the production of welded steel pipe products purchase steel coils and steel plates princifiaip domestic producers for processing
welded steel pipes. We have welded pipe operatipAsgentina, Brazil, Canada, Colombia and the ehiGtates. For our welded pipe
operations in the United States and Canada, dfisigmii part of our requirements for steel coils sueplied under long-term contracts with
prices set at market levels. Our principal suppliaclude Nucor, which has a steel coil manufantufacilities in Hickman, Arkansas, near to
our principal welded pipe facility in the U.S., alp$co, which has steel coil manufacturing fa@btin Regina, Saskatchewan, Canada. To
secure a supply of steel coils for our Hickmanlfiggiwe entered into a five year purchase contwéith Nucor under which we have committ
to purchase around 435,000 tons of steel coils per
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year with prices adjusted quarterly in accordanite market conditions starting in January 2007 eB¢eil prices in the U.S. and Canada
elsewhere have increased sharply since the begjimfiB008. We purchase steel coils and platesdom@lded pipe operations in Brazil and
Argentina principally from Usiminas and Siderar 3$.@., or Siderar, a subsidiary of Ternium.

Energy

We consume substantial quantities of electric gnat@ur electric steel shops in Argentina, Itdffexico and Romania. In Argentina, we have
owned sufficient generating capacity to supplyréguirements of our steelmaking facility at Campsinae we acquired a 160 MW electric
power generating facility in 2003. In Italy, we laegoperations at a newly constructed 120 MW poweegation in May 2007, which is
designed to meet the electric power requirementainsteelmaking facility at Dalmine. Prior to tisigrt up, our electric power and natural gas
requirements in Italy were supplied by Dalmine EieiS.p.A, or DaEn, in which we sold a 75% participation t®HN.Sales and Trading
GmbH, an indirect subsidiary of E.ON A.G. in DecanB006 and the remaining 25% in November 200®érico, our electric power
requirements are furnished by the Mexican govertroemedComision Federal de Electricidadr the Federal Electric Power Commission,
and in Romania, we source power from the local etark

We consume substantial volumes of natural gas geatina, particularly in the generation of DRI dadperate our power generation facilit
Repsol YPF is our principal supplier of natural gagrgentina. The balance of our natural gas nemments is supplied by several companies,
including Tecpetrol S.A., or Tecpetrol, a subsidiaf San Faustin, which supplies us on terms amdlitions that are equivalent to those with
Repsol YPF and the other suppliers.

We have transportation capacity agreements withsprartadora de Gas del Norte S.A., or TGN, a compawhich San Faustin holds
significant but non-controlling interests, corresgdimg to capacity of 1,000,000 cubic meters perwaiyl April 2017. When the enlargement of
the trunk pipelines in Argentina is completed, wpext to obtain additional gas transportation capat 315,000 cubic meters per day until
2027. In order to meet our transportation requingiér natural gas above volumes contracted w@iNTwe also have agreements with Gas
Natural Ban S.A., or Gasban, for interruptible sjaortation capacity currently corresponding to agpnately 970,000 cubic meters per d

The 315,000 cubic meters per day of assigned nenrirptible transportation capacity from TGN is egfed to partially replace the capacity
currently contracted with Gasban. During winteigviilable, we also contract transportation cagdoim other suppliers, when Gasban
transportation is restricted. For the final tranggiion phase, we have a supply contract with Gashat expires in May 2009. In addition to
normal amount of gas consumed at our Italian pJamtsalso consume substantial quantities of nagaslin connection with the operation of
our new power generation facility in Italy whichdam operations in May 2007. Our natural gas requeérds in Italy continue to be supplied by
DaEn, even after its transfer to E.On. Naturalfga®ur HBI plant in Venezuela is supplied by thats-owned PDVSA Gas.

Our costs for electric energy and natural gas framyp country to country. These costs have increased the past three years particularly for
our Italian operations. We expect our energy ciosfrgentina, which remain at relatively low levels continue to increase. The costs of
natural gas for industrial use in Argentina inceghsignificantly during the last three years dribgrincreased local demand as the local
economy continues to recover and by governmentalips which subsidize residential consumption afunal gas at the expense of industrial
users. During the last years, availability of natwas has been impacted as demand continuesgaceusupply. See Item 3. D. “Risk Factors
related to our industry — Increases in the cosaaf materials and energy may hurt our profitability

Product Quality Standards

Our steel pipes are manufactured in accordancethétispecifications of the American Petroleum togs, or API, the American Society for
Testing and Materials, or ASTM, the Internationtdr@lardization Organization, or ISO, and the J&ftandard, or JIS. The products must also
satisfy our proprietary standards as well as ostauers’ requirements. We maintain an extensivditguwessurance and control program to
ensure that our products continue to satisfy pedary and industry standards and are competitiva fx product quality standpoint with
products offered by our competitors.
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We currently maintain, for all our pipe manufactgyifacilities, the Quality Management System Ciedtion 1ISO 9001:2000 granted by Lloyd
Register Quality Assurance-Italy, and the API QlalQu Certification granted by API-U.S., which aexquirements for selling to the major oil
and gas companies, which have rigorous qualitydstals. Our quality management system, based dis@®001 and API Q1 specifications
assures that products comply with customer requargsnfrom the acquisition of raw material to théwdey of the final product, and are
designed to ensure the reliability and improvenaoéittoth the product and the processes associatbdive manufacturing operations.

All our mills involved in the manufacturing of mai@ for the automotive market are certified acdongdto the standard ISO/TS 16949 by Ll
Register Quality Assurance-UK.

Research and Development

Research and development, or R&D, of new produadspeocesses to meet the increasingly stringeniinements of our customers is an
important aspect of our business and our spendirfg@&D has increased significantly over the pastétyears.

R&D activities are carried out primarily at our sfadized research facilities located at our Campalaat in Argentina, a newly constructed
facility at our Veracruz plant in Mexico, at thesearch facilities of th€entro Sviluppo Materiali S.p.Ay CSM, in Rome and at the product
testing facilities of NKKTubes in Japan. We haveB&fi interest in CSM, which was acquired in 1997adidition, in 2007, we started the
construction of a new research facitliy at our Diakerplant, in Italy. We expect the facility to stap in the second half of 2008.

Product development and research currently beidgmaken include:

. proprietary premium joint products including Dopss@&technology;

. heavy wall deep water line pipe and rist

. tubes and components for the car industry and nmézdleapplications
. tubes for boilersand

. welded pipes for oil and gas and other applicati

In addition to R&D aimed at new or improved prodyate continuously study opportunities to optingze manufacturing processes. Recent
projects in this area include modeling of rollingddinishing process and the development of diffeprocess controls, with the goal of
improving product quality and productivity at ouacflities.

We spent $61.7 million for R&D in 2007, comparedbt6.9 million in 2006 and $34.7 million in 2005.

Environmental Regulation

We are subject to a wide range of local, provinaiad national laws, regulations, permits and decie¢he countries where we have
manufacturing operations concerning, among othiagth human health, discharges to the air and veatéithe handling and disposal of solid
and hazardous wastes. Compliance with these emiental laws and regulations is a significant fagtasur business.
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We have not been subject to any material penaitgrig material environmental violation in the |figé years, and we are not aware of any
current material legal or administrative proceedipgnding against us with respect to environmenédters which could have an adverse
material impact on our financial condition or reésudf operations.

Insurance

We carry property, accident, fire, third party lidlp (including employer’s, third-party and produ@bility) and certain other insurance
coverage in line with industry practice. Our cutrganeral liability coverage includes third paynployers, sudden and accidental seepag
pollution and product liability, with caps of appimately $100 million. Our current property insucarprogram has indemnification caps up to
$150 million for direct damage, depending on thie@af the different plants. Additionally, we cawut business interruption coverage for
certain parts of our business which is ancillaryhe property and machinery breakdown coverage tdtaécombined limit for property

damage and business interruption is $ 250 milliorsome cases, insurers have the option to replaweged or destroyed plant and equipment
rather than to pay us the insured amount.

C. Organizational Structure and Subsidiaries

We conduct all our operations through subsidiafié® following table shows the major operating #dibsies of the Company and its direct
and indirect ownership of each as of December 82722006 and 2005.

Percentage Ownership

Company Ocr:g;r?itzr);t?;n Main Activity 2007 2006 2005
Algoma Tubes Inc Canade Manufacture of seamless steel pi| 100% 10C% 10C(%
Confab Industrial S.A@ Brazil Manufacture of welded steel pipes and caj 3% 3% 3%
goods
Dalmine S.p.A Italy Manufacture of seamless steel pi 99%% 9% 99%
Hydril Company U.S.A. Manufacture and marketing of premium 100% — —
connection:

Maverick Tube Corporatio U.S.A. Manufacture of welded steel pip 100% 10C% —
NKKTubes K.K. Japar Manufacture of seamless steel pi| 51% 51% 51%
Prudential Steel Ltc Canade Manufacture of welded steel pip 10C% 10(% —
S.C. Silcotub S.A Romanie  Manufacture of seamless steel pi| 100% 97% 85%
Siat S.A. Argentina Manufacture of welded steel pip 82% 82% 82%
Siderca S.A.l.C Argentina  Manufacture of seamless steel pi| 10C% 10(% 10(%
Tavsa, Tubos de Acero de Venezuela ¢ Venezueli Manufacture of seamless steel pi 70% 70% 70%
Tenaris Coiled Tubes LLC (and predecess U.S.A. Manufacture of coiled tubin 100% 10(% —
Tenaris Financial Services S. Uruguay Financial service 10C% 10(% 10C%
Tenaris Global Services S.. Uruguay Holding company and marketing of steel pi 100% 10(% 10(%
Tenaris Investments Lti Ireland Holding company and financial servic 10C% 10C% 10C%
Tubos de Acero de México S Mexico Manufacture of seamless steel pj| 10C% 10(% 10(%
Tubos del Caribe Ltd: Colombia Manufacture of welded steel pip 100% 10(% —

(&) Tenaris holds 99% of the voting shares of Confalustrial S.A.
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Other Investments
Ternium

We have a significant investment in Ternium, on¢hefleading steel producers of the Americas witidpction facilities in Argentina, Mexico

and Venezuela. Ternium is a company that was formye®lan Faustin in a reorganization of its flat fondy steel interests. Ternium was listed
on the New York Stock Exchange on February 1, 2@@&wing an initial public offering of ADSs. AsfMMay 31, 2008, we held 11.5% of its

outstanding shares.

We acquired our investment in Ternium through tkehange of our prior indirect investments in Sidok/enezuelan integrated steel producer,
which became a subsidiary of Ternium under the@@arte reorganization of the San Faustin’s interiestiat and long steel. That
reorganization had involved San Faustin’s contigliparticipations in Sidor, Siderar, an Argentintegrated steel producer, and Hylsamex,
S.A. de C.V,, or Hylsamex, a Mexican steel producer

The Company is a party to a shareholders’ agreemigmt.l.l. Cl, a wholly owned subsidiary of Samaustin, pursuant to which L.1.1. CI will

take all actions in its power to cause one of tieentmers of Ternium’s board of directors to be onminated by the Company and any directors
nominated by the Company only be removed pursuawtitten instructions by the Company. The Compangt I.1.1. Cl also agreed to cause
any vacancies on the board of directors to bedfilith new directors nominated by either the Conypaml.l.1. Cl, as applicable. The
shareholders’ agreement will remain in effect agylas each of the parties holds at least 5% dflthees of Ternium or until it is terminated by
either the Company or I.I.I. Cl pursuant to itarier Carlos Condorelli, our former chief financifficer, was nominated as a director of
Ternium pursuant to this agreement.

Ternium is the controlling shareholder of Sidor aaslexplained in Item 5.G. “Recent Developmersider nationalization process”, our
investment in Ternium is currently subject to theults of the Sidor nationalization process.

Exiros

Exiros, with presence in the United States, ArgentBrazil, Canada, Italy, Mexico and Romania, fes Tenaris's subsidiaries with purchase
agency services in connection with Tenaris’s pusebaf raw materials and other products or servidesl October 2006, Exiros was a
wholly-owned subsidiary of Tenaris. In October 2006érnium acquired a 50% interest in Exiros, whi@naris retained the remaining 50%.
Exiros’s objectives are to procure better purctwsalitions and prices as a result of the combireedaihd of products and services by both
companies’ demand, as well as to secure joint obotrer the purchase process.

D. Property Plants and Equipment

For a description of our property, plants and eougépt please see Item 4. B. “Business Overview duition Process and Facilities” and
“Capital Expenditure Program”.

Iltem 4A. Unresolved Staff Comments
None.

Item 5. Operating and Financial Review and Prospect

The following discussion and analysis of our finahcondition and results of operations are basednd should be read in conjunction with,
our audited consolidated financial statements hadelated notes included elsewhere in this armeyalrt. This discussion and analysis pres
our financial condition and results of operationsaoconsolidated basis. We prepare our consolidatedcial statements in conformity with
IFRS, as issued by the IASB. IFRS differ in certsigmificant respects from generally accepted aecting principles in the United States,
commonly referred to as U.S. GAAP.
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Certain information contained in this discussiod analysis and presented elsewhere in this anapalt; including information with respect
our plans and strategy for our business, includesdrd-looking statements that involve risks andastainties. See “Cautionary Statement
Concerning Forward-Looking Statements”. In evahuthis discussion and analysis, you should spedifi consider the various risk factors
identified in this annual report and others thatldaause results to differ materially from thogpressed in such forward-looking statements.

Overview
We are a leading global manufacturer and suppliesteel pipe products and related services forehergy industry and other industries.

We are a leading global manufacturer and suppfistel pipe products and related services fomtbed’s energy industry as well as for other
industrial applications. Our customers include mafghe world’s leading oil and gas companies ab agengineering companies engaged in
constructing oil and gas gathering and processntilitfes. In the last fifteen years, we have exgethour business globally through a series of
strategic investments, and, in the last two yeaeshave transformed our presence in the North Asaarimarket and significantly expanded the
range of products we can offer our customers thidhg acquisitions of Maverick, a leading North Aioan producer of steel pipe products
the oil and gas industry with operations in theteahiStates, Canada and Colombia, and Hydril, drigadorth American manufacturer of
premium connection products for the oil and gasigtiy. We now operate an integrated worldwide nétved steel pipe manufacturing,
research, finishing and service facilities withusttial operations in North and South America, paroAsia and Africa and a direct presence in
most major oil and gas markets.

Our main source of revenue is the sale of prodaotsservices to the oil and gas industry, and éwell of such sales is sensitive to
international oil and gas prices and their impact drilling activities.

Demand for our products and services from the dloiband gas industry, particularly for tubulamopiucts and services used in drilling
operations, represents a substantial majority otatal sales. Our sales, therefore, depend ondhdition of the oil and gas industry and our
customers’ willingness to invest capital in oil agak exploration and development as well as incéatsal downstream processing activities.
The level of these expenditures is sensitive t@nd gas prices as well as the oil and gas indastigw of such prices in the future. Over the
past three years, persistently high oil and gasepricombined with expectations that prices withaen high, have encouraged oil and gas
companies to increase their spending and drillctiyity to offset declining rates of production fnomature fields and to explore and develop
new reserves. Drilling activity has risen worldwiged is expected to continue to rise as produdtmm large mature fields declines and the
average size of new fields being discovered becamesler. In 2007, the annual average of the globaht of active drilling rigs, published
Baker Hughes, rose 2% on a comparable basis cothpa®906 and was 33% higher on the same basidnt2004. See Item 5.D. “Operating
and Financial Review and Prospects — Trend Infaonat

A growing proportion of exploration and productigpending by oil and gas companies is being direatedfshore, deep drilling and non-
conventional drilling operations in which high-valtubular products, including special steel gradespremium connections, are usually
specified. Technological advances in drilling teigaes and materials are opening up new areas fdotion and development. As drilling
conditions become more complex, demand for newhégia value products and services is increasingastrareas of the world.

Our business is highly competitive.

The global market for steel pipes is highly comjpeti with the primary competitive factors beingcer;, quality, service and technology. We
sell our products in a large number of countriesldweide and compete primarily against European damghnese producers in most markets
outside North America. In the United States andddanwe compete against a wide range of local amibfo producers. Competition in
markets worldwide has been increasing, particulmyproducts used in standard applications, adywers in countries like China and Russia
increase production capacity and enter export nigrke
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Our production costs are sensitive to prices oélsbaking raw materials and other steel products.

We purchase substantial quantities of steelmalkiamgmaterials, including ferrous steel scrap, direduced iron (DRI), pig iron, iron ore and
ferroalloys, for use in our production of our seassl pipe products. In addition, we purchase sutistguantities of steel coils and plate for

in the production of our welded pipe products. Praduction costs, therefore, are sensitive to prafesteelmaking raw materials and certain
steel products, which reflect supply and demantbfadn the global steel industry and in the coiestwvhere we have our manufacturing
facilities. In recent years, the costs of steelmgkiaw materials have increased significantly due¢reased global demand for steel produc
general. Likewise, the cost of purchasing stedbs@oid plate has also increased. In the year & ttetse costs have risen more sharply and
rapidly than in the past three years. In previoesry, in times of strong market demand for our gtipe products and services, we have been
able to offset the impact of raw material cost @ases through increases in average selling pricastime. However, we can give no assurance
that this will continue to be the case and increaseteelmaking raw materials and steel coils@ate could affect our operating margins.

Critical Accounting Estimates

This discussion and analysis of our financial ctiadiand results of operations are based on outexlidonsolidated financial statements,
which have been prepared in accordance with IFR&saied by the IASB. IFRS differ in certain siggaht respects from generally accepted
accounting principles in the United States, commoeferred to as U.S. GAAP.

The preparation of these financial statements aladead disclosures in conformity with IFRS requinego make estimates and assumption:
affect the reported amounts of assets and ligslithe disclosure of contingent assets and liegsiland the reported amounts of revenue and
expenses. Management evaluates its accountingagsrand assumptions, including those relatedrpairment of long-term investments and
intangible assets; assets lives; obsolescencesefiary; doubtful accounts and loss contingenciasd, revises them when appropriate.
Management bases its estimates on historical exeiand on various other assumptions it beligvbeg reasonable under the circumstances.
These estimates form the basis for making judgrmemsit the carrying values of assets and lialslitieat are not readily apparent from other
sources. Although management believes that ounat#s and assumptions are reasonable, they ar lyase information available at the ti
they are made. Actual results may differ signifitafrom these estimates under different assumptmmconditions.

Our most critical accounting estimates are thoaedhe most important to the portrayal of our ficiahcondition and results of operations, and
which require us to make our most difficult andjeghive judgments, often as a result of the needdke estimates of matters that are
inherently uncertain. Our most critical accountésgimates and judgments are the following:

Accounting for business combinatior

We use the purchase method to account for our éssicombinations. The cost of an acquired compaagsigned to the identifiable tangible
and intangible assets purchased and the liabiigssmed on the basis of their fair values at #te df acquisition. The determination of fair
values of assets and liabilities acquired requisetd make estimates and use valuation technituasding the use of independent valuators,
when market value is not readily available. Anyessof purchase price over the fair value of tkeatifiable tangible and intangible assets
acquired is allocated to goodwill.
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Impairment and recoverability of goodwill and othersset:

Assessment of the recoverability of the carryinyeaf goodwill and other assets require signifigadgment. We evaluate goodwill and ot
intangible assets with indefinite useful life akhbed to the operating units for impairment on amuahbasis. The carrying value of other assets
is evaluated whenever events or changes in ciramoss indicate that the carrying amounts may noéteaverable.

Goodwill is tested at the level of the cash geregatnits, or CGU. Impairment testing of the CGl¢ésried out and the value in use
determined in accordance with the discounted dashrhethod. In order to perform the test, we usggmtions for the next 10 years based on
past performance and expectations of market demedap After the tenth year a perpetuity rate withgnow up increase was utilized. The
discount rates used for these tests are basedrameighted average cost of capital adjusted focigigecountry and currency risks associated
with the cash flow projections. Discount rates usewje from 10% to 15%.

No impairment charge resulted from the impairmestg performec

Although we believe our estimates and projectioesappropriate based on currently available infaionathe actual operating performance of
an asset or group of assets which has been testedgairment may be significantly different frorarcent expectations. In such an event, the
carrying value of goodwill, investments in assaesaéind deferred taxes may be required to be redtmadamounts currently recorded. Any
such reductions may materially affect asset vaduesresults of operations.

Reassessment of Plant and Equipment Asset Usefuét

Fixed assets are stated at cost less accumulgbeelcition, which is provided for by charges toome over the estimated useful lives of the
assets using the straight-line method. Estimatseful lives for depreciation is particularly diffiit as the service lives of assets are also
impacted by maintenance and changes in technotog/pur ability to adapt technological innovatiorthie existing asset base. In accordance
with IAS No. 16,Property, Plant and Equipmenthe residual value and the useful life of an taisaest be reviewed at least at each financial
yea-end, and, if expectations differ from previousrestes, the change must be treated as a changeaiccaunting estimate. Management’s
reassessment of asset useful lives did not mdieatiect depreciation expense for 2007. Howeveamanagement's estimates prove incorrect,
the carrying value of plant and equipment and sesful lives may be required to be reduced from art®aurrently recorded. Any such
reductions may materially affect asset values asdlts of operations.

Inventory Reserves: Allowance for Obsolescence gpdies and Spare Parts and Sl-Moving Inventory

We write down our inventory for estimated obsoleseeor unmarketable inventory equal to the diffeecbetween the cost of inventory and
estimated market value taking into consideratiguagptions about future demand and market conditibastual market conditions are less
favorable than those projected by management,iadditinventory write-downs may be required.

In relation to finished goods, we make an allowaioceslow-moving inventory based on managementayais of their ageing and market
conditions. For this purpose, stocks of finisheddpproduced by us or purchased from third pamiese than one year prior to the reporting
date, are valued at their estimated recoverablgeval

In addition, we estimate the recoverability of intaries of supplies and spare parts, based inopattie following criteria:

» analysis of the ageing of the supplies and spants;jand

« analysis of the potential of materials to be usethtended based on their state of condition arttieif potential obsolescence du
technological changes in the mil

Historically, losses due to obsolescence and sargpy inventory have been within expectations Hrelallowances established. If, however,
circumstances were to materially change, suchgasfisiant changes related to the technology usetémmills, management’s estimates of the
recoverability of the value of aged inventorieslddae materially affected. In this case, our resaftoperations, financial condition and net
worth could be materially and adversely affected.
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Allowances for Doubtful Accounts and Customer Clagt

Management estimates the ultimate collectibilitypo€ounts receivable. We maintain allowances fabtfal accounts for estimated losses
resulting from the inability of our customers tokmaequired payments. If the financial conditioroaf customers were to deteriorate,
negatively impacting their ability to make paymemdditional allowances may be required.

Trade account receivables are analyzed on a relgatis and when we become aware of a customebditpdo meet its financial
commitments to us, the value of the receivabledsiced through a charge to an allowance for dousétitounts. In addition, we also record a
charge to the allowance for doubtful accounts ugeoeipt of customer claims in connection with s#hed management estimates are unlikely
to be collected in full.

In addition, except for some minor subsidiaries, alowance for doubtful accounts is adjusted p#dally in accordance with the ageing of
overdue accounts. For this purpose, trade accoectsvable overdue by more than 180 days, and wdriemot covered by a credit collateral,
guarantee or similar surety, are fully provisioned.

Historically, losses from uncollectible accountsai@ables have been within expectations and iniitle the allowances established. If,
however, circumstances were to materially changeh as higher than expected defaults or an unexgecaterial adverse change in a major
customer’s ability to meet its financial obligatitmus, management’s estimates of the recovenabfliamounts due could be materially
reduced. In this case, our results of operatianantial condition and net worth could be mateyialhd adversely affected.

Loss Contingencie

We are subject to various claims, lawsuits andrdégal proceedings, including customer claimsyirich a third party is seeking payment for
alleged damages, reimbursement for losses or inidgn@ur potential liability with respect to suclains, lawsuits and other legal proceedings
cannot be estimated with certainty. Management thighassistance of legal counsel periodically ngsithe status of each significant matter
and assesses potential financial exposure. Ifenpiat loss from a claim or proceeding is considgymbable and the amount can be reasor
estimated, a liability is recorded. Accruals fosdaontingencies reflect a reasonable estimateedbsses to be incurred based on information
available to management as of the date of preparafithe financial statements, and take into @®rsition our litigation and settlement
strategies. These estimates are primarily congtduetth the assistance of legal counsel. Howe¥enanagement's estimates prove incorrect,
current reserves could be inadequate and we coald & charge to earnings which could have a nziadiverse effect on our results of
operations, financial condition and net worth. As scope of liabilities becomes better definedietimeay be changes in the estimates of future
costs which could have a material adverse effecusrresults of operations, financial conditions aet worth.

A. Results of Operations

The following discussion and analysis of our finahcondition and results of operations are basedw audited consolidated financial
statements included elsewhere in this annual repodordingly, this discussion and analysis presemtfinancial condition and results of
operations on a consolidated basis. See “PresemtatiCertain Financial and Other Information — &woting Principles — Tenaris” and AP A
and B to our audited consolidated financial starsecluded in this annual report. The followirigadission should be read in conjunction
with our audited consolidated financial statememd the related notes included in this annual tepor
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Thousands of U.S. dollars (except number of shasesl per share amounts)

Selected consolidated income statement dafa

IFRS

Continuing Operations

Net sales

Cost of sale:

Gross profil

Selling, general and administrative exper
Other operating income (expenses),
Operating incomi

Interest incomt

Interest expens

Other financial result

Income before equity in earnings of associated @mgs and income te
Equity in earnings of associated compat
Income before income te

Income tax

Income for continuing operatiof®
Discontinued Operations

Income (loss) for discontinued operatic
Income for the yedp)

Income attributable t&):

Equity holders of the Compat

Minority interest

Income for the yed?)

Depreciation and amortizatic

Weighted average number of shares outstar

Basic and diluted earnings per share for continoiperation
Basic and diluted earnings per sh

Dividends per shar@

For the year ended December 3.

2007 2006 2005
10,042,00 7,727,74 6,209,79:
(5,515,76)  (3,884,22)  (3,429,36)

4,526,24. 3,843,51! 2,780,42
(1,573,94)  (1,054,80) (832,319
4,93: 3,77¢ (2,199)
2,957,22! 2,792,48 1,945,91;
93,39: 60,79¢ 23,81¢
(275,649 (92,57¢) (52,629
(22,75/) 26,82¢ (79,777
2,752,21! 2,787,53. 1,837,32
113,27 94,66 117,37
2,865,49 2,882,20 1,954,70:
(823,92 (869,97) (567,36)
2,041,56 2,012,22. 1,387,33!
34,49; 47,18( 3)
2,076,05' 2,059,40. 1,387,33;
1,923,74: 1,945,31. 1,277,54
152,31 114,09( 109,78
2,076,05' 2,059,40. 1,387,33;
(514,82 (255,00/) (214,22)
1,180,536,83 1,180,536,83 1,180,536,83
1.6C 1.61 1.0¢

1.62 1.65 1.0¢

0.3¢ 0.3¢ 0.3¢

(1) Certain comparative amounts for 2005 have be-presented to conform to changes in presentati@®@® and 2007, mainly due to t
sale of a majority ownership in Dalmine Energiee 8ete 29 “Current and non current assets helddlerand discontinued operations” to

our audited consolidated financial statements ohetlin this annual repol

(2) International Accounting Standard No.“IAS 1”) (revised), requires that income for the year as shomthe income statement t
exclude minority interest. Earnings per share, h@arecontinue to be calculated on the basis ofrimeattributable solely to the equity

holders of the Compan

(3) Dividends per share correspond to the dividendpgsed or paid in respect of the ye
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Thousands of U.S. dollars (except number of shasesl per share amounts)

Selected consolidated balance sheet de

IFRS

Current assel

Property, plant and equipment, |
Other nor-current assel

Total asset

Current liabilities

Non-current borrowing:
Deferred tax liabilities
Other nor-current liabilities
Total liabilities

Capital and reserves attributable to the Com’s equity holder:

Minority interest
Total liabilities and equit
Number of shares outstandi

At December 31,

2007 2006

16,514,04. 6,028,83.
3,269,00 2,939,24.
5,461,53 3,627,16!

15,244,58 12,595,24

1)3,328,06! 2,765,50
2,869,46! 2,857,041
1,233,833 991,94!

283,36 279,11

7,714,73 6,893,61.
7,006,27 5,338,61!
523,57: 363,01:

15,244,58 12,595,24

1,180,536,83 1,180,536,83

(1) In 2007, current assets include current and norentiassets held for sale ($651.2 million), relatethe divestment of Hyd’s pressur:

control business and current liabilities includsbllities associated with such assets ($267.0anill
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The following table sets forth our operating anldestcosts and expenses as a percentage of nefaatles periods indicated.

Percentage of net sale

Continuing Operations

Net sales

Cost of sale:

Gross profil

Selling, general and administrative exper
Other operating income (expenses),
Operating incomi

Interest incomt

Interest expens

Other financial result

Income before equity in earnings of associated @mgs and income te
Equity in earnings of associated compat
Income before income te

Income tax

Income for continuing operatiol

Discontinued Operations
Income (loss) for discontinued operatic

Income for the yee
Income attributable tc

Equity holders of the Compat
Minority interest

Fiscal Year Ended December 31, 2007, Compared &cki Year Ended December 31, 2006

Net Sales, Cost of Sales and Operating Inc

The following table shows our net sales by busiseggnent for the periods indicated below:

Millions of U.S. dollars

Tubes
Projects
Others

Total
44

For the year ended

December 31,

2007 2006

2005

100.( 100.C 100.C
(54.9 (50.%) (55.2)

451 49.7 44.¢

(15.7) (13.6) (13.9)

0C 0.C (0.0

29.¢ 36.1 31.c

0.¢ 0.8 04

(2.7 (1.2 (0.8

(0.2) 023 (1.9

27.£4 36.1 29.€

1.1 1.2 1.9

28t 37.% 31t

(8.2 (11.5 (9.1

20.2 26.C 22.:

0.2 0.6 (0.0

20.7 26.€ 22.°

19.2 25.z 20.€

1.5 1.5 1.8

For the year ended December 3. Increase /
2007 2006 (Decrease
8,552.¢ 88% 25%
876.: 6% 93%
613.1 _ 6% 37%
10,042.( 10C% 30%
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The following table indicates our sales volume edraless and welded pipes by business segmentefpetiods indicated below:

Thousands of ton: For the year ended December 3. Increase /

2007 2006 (Decrease
Tubes— Seamles: 2,87( 2,91¢ (2)%
Tubes- Welded 96% 297 225%
Tubes- Total 3,83t 3,21¢ 1%
Project=— Welded 474 281 69%
Total — Tubes + Projects 4,30¢ 3,491 23%
Tubes

The following table indicates, for our Tubes busgsegment, net sales by geographic region, cesil@d as a percentage of net sales,
operating income and operating income as a pergemtBnet sales for the periods indicated below:

Millions of U.S. dollars For the year ended December 3: Increase /
2007 2006 (Decrease
Net sales
- North Americs 2,921.° 1,993.( 47%
- South Americ 1,221.° 960.: 27%
- Europe 1,661. 1,315.: 26%
- Middle East & Africa 2,057.¢ 1,895.° 9%
- Far East & Oceani 690.2 662.¢ 4%
Total net sales 8,552.¢ 6,826.¢ 25%
Cost of sales (% of sales 52% 47%
Operating income 2,713.¢ 2,670.! 2%
Operating income (% of sales 32% 3%

Net sales of tubular products and servirose 25% to $8,552.6 million in 2007, compared@@®$6.9 million in 2006, due to a higher volume
of welded pipe sales, resulting from the incorpiorabf the former Maverick operations acquired ict@er 2006, and a higher average selling
price for our seamless pipes reflecting an enhapoaduct mix and increased demand for our speeidjihighend seamless pipe products u

in the world’s more complex drilling operations asttier demanding applications. In North Americdesancreased principally due to the
incorporation of sales from the former Maverick ahyliril premium connection operations but, exclgdsuch effects, there was a substantial
decline in sales in Canada reflecting the declindrilling activity and consequent inventory adjusnts. In South America, sales increased due
primarily to higher sales of OCTG products in Vamela as PDVSA began to replenish inventories, aockased sales in Colombia. In Eurc
sales increased, with higher average selling pacelsvolumes, reflecting higher sales to Europeased process and power plant contractors,
more specialized mix of products sold to industiadl automotive customers, increased sales of O@®d@ucts in continental Europe and the
appreciation of the Euro with respect to the U@lad. In the Middle East and Africa, higher avezagelling prices more than offset lower
volumes which were affected by lower sales of ARITG products and inventory adjustments. In theEéat and Oceania, sales remained
stable with higher sales in South-East Asia andtSKorea offsetting lower sales in China.

Cost of sales of tubular products and servicespressed as a percentage of net sales, rosetit@émnin 2006 to 52% in 2007, due primarily to
higher sales of lower margin ERW products followthg acquisition of Maverick in October 2006.

Operating income from tubular products and servigese 2% to $2,713.9 million in 2007, from $2,676h#llion in 2006, as the increase in
sales was substantially offset by a reduction éngfoss margin and higher expenses for the amtiotizaf intangible assets.
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Projects

The following table indicates, for our Projects iness segment, net sales, cost of sales as a Egeef net sales, operating income and
operating income as a percentage of net salebdqgueriods indicated below:

Millions of U.S. dollars For the year ended December 31, Increase /
2007 2006 (Decrease

Net sales 876.< 453.5 93%

Cost of sales (% of sale 71% 72%

Operating incomi 184.¢ 56.3 228%

Operating income (% of sale 21% 12%

Net sales of pipes for pipeline projerose 93% to $876.3 million in 2007, compared to385nillion in 2006, due to higher shipments and
average selling prices. Regional demand for pipepipeline projects in South America improved dabgally in 2007 as large gas pipeline
projects in Brazil and Argentina that had beenykian 2006 went ahead and orders were receivedhifogral slurry and additional gas
pipeline projects in Brazil.

Operating income from pipes for pipeline projeise 228% to $184.8 million in 2007, from $56.3liil in 2006, due to the increase in net
sales and an increase in the operating margircteftea higher proportion of sales in Brazil wheades from our Brazilian mill have low
logistics costsOperating income in this segment in 2007 includimiooperating income of $16.4 million in respeficthe sale of surplus offic
space.

Others

The following table indicates, for our Others besis segment, net sales, cost of sales as a pgeeaitaet sales, operating income and
operating income as a percentage of net salehdqueriods indicated below:

Millions of U.S. dollars For the year ended December 31, Increase /
2007 2006 (Decrease

Net sales 613.1 447 .3 37%

Cost of sales (% of sale 76% 72%

Operating incom 58.t 65.¢€ (11)%

Operating income (% of sale 10% 15%

Net sales of other products and servirose 37% to $613.1 million in 2007, compared to#34nillion in 2006, as sales from electric conduit
pipe operations acquired in October 2006 were dedufor a full year. Sales of metallic structurksdancreased but sales of excess raw
materials and sucker rods declined.

Operating income from other products and servideslined to $58.5 million in 2007, from $65.6 nalti in 2006, due to increased sales of
electric conduit pipes following the acquisitionMéverick in October 2006 and start-up problemeecifihg the operation of the acquired
facilities, as well as lower margins on sales afess raw materials.

Selling, general and administrative expenses SG&A, increased as a percentage of net sal&5.7% in 2007 compared to 13.6% in 2006
mainly to increased charges for amortization cdmgiible assets relating principally to assets aedun the Maverick and Hydril acquisitions.
These amortization charges amounted to $236.0omilii 2007, or 2.4% of net sales, compared to $64ll&n, or 0.7% of net sales, in 2006.

Other operating income and expensesulted in net income of $4.9 million in 2007, quared to net income of $3.8 million in 2006. Th&®20
result included income of $16.4 million in relatitmthe sale of surplus office space in Brazil ancexpense of $10.3 million relating to the
settlement of redemptions on Maverick’'s 2005 Notes.
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Net interest expenstotalled $182.3 million in 2007, compared to neemst expenses of $31.8 million in 2006. The iaseein net interest
expenses reflects the increase in the averagesbépdsition during 2007 compared to 2006, relatindebt contracted for the Maverick and
Hydril acquisitions.

Other financial resultgontributed a loss of $22.8 million in 2007, congzhto a gain of $26.8 million during 2006. Thessults largely reflect
gains and losses on net foreign exchange transadiad the fair value of derivative instruments arelto a large extent offset by changes to
our net equity position. They arise due to the flaat most of our subsidiaries prepare their fimarstatements in currencies other than the US
dollar in accordance with IFRS.

Equity in earnings of associated compargenerated a gain of $113.3 million in 2007, comg@acea gain of $94.7 million in 2006. These g;
were derived mainly from our equity investment ierflium but, in 2007, also included a gain of $18ilion recorded on the sale of our
remaining 25% participation in Dalmine Energie.

Income taxcharges of $823.9 million were recorded during 2@@juivalent to 30% of income before equity in &aga of associated
companies and income tax, compared to income tasgek of $870.0 million, equivalent to 31% of inehefore equity in earnings of
associated companies and income tax, during 20@6rdsult in 2007 included net non-recurring tassés of $47.3 million.

Income from discontinued operaticamounted to $34.5 million, compared to $47.2 millio 2006. The 2007 income corresponds to the k
pressure control business, which was classifiealdgiscontinued operation following the conclusiémo agreement to sell this business on
January 28, 2008. The 2006 income correspondsrttboomer Dalmine Energie energy supply subsidiarywhich we sold a majority
participation in December 2006.

Net incomerose marginally to $2,076.1 million in 2007, congxhto $2,059.4 million in 2006, as an increasepiarating income was largely
offset by an increase in net interest expenses.

Income attributable to equity holdewas $1,923.7 million, or $1.63 per share ($3.26A128), in 2007, compared to $1,945.3 million, or6&l
per share ($3.30 per ADS) in 2006.

Income attributable to minority interewas $152.3 million in 2007, compared to $114.1iorillin 2006. The increase was due primarily to
higher income attributable to minority interesbat Confab subsidiary.

Fiscal Year Ended December 31, 2006, Compared sck&i Year Ended December 31, 2005

Net Sales, Cost of Sales and Operating Inc

The following table shows our net sales by busiseggnent for the periods indicated below:

Millions of U.S. dollars For the year ended December 3: Increase /
2006 2005 (Decrease
Tubes 6,826.¢ 88% 5,128.( 83% 33%
Projects 453,k 6% 790.C 13% (43)%
Others 447.% _6% 291.¢ _5% 52%
Total 7,727.7 10C% 6,209.¢ 10C% 24%
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The following table indicates our sales volume edraless and welded pipes by business segmentefpetiods indicated below:

Thousands of ton: For the year ended December 3. Increase /
2006 2005 (Decrease
Tubes— Seamles: 2,91¢ 2,87( 2%
Tubes- Welded 297 —
Tubes- Total 3,21¢ 2,87( 12%
Project=— Welded 281 501 (44)%
Total — Tubes + Projects 3,491 3,371 4%
Tubes

The following table indicates, for our Tubes busgsegment, net sales by geographic region, cesil@d as a percentage of net sales,
operating income and operating income as a pergemtBnet sales for the periods indicated below:

Millions of U.S. dollars For the year ended December 3: Increase /
2006 2005 (Decrease
Net sales
- North Americs 1,993.( 1,663. 2C%
- South Americi 960.: 839.2 14%
- Europe 1,315.: 1,024t 28%
- Middle East & Africa 1,895.° 933.4 10%
- Far East & Oceani 662.¢ 667.4 (1)%
Total net sales 6,826.¢ 5,128.( 33%
Cost of sales (% of sales 47% 53%
Operating income 2,670.! 1,701.7 57%
Operating income (% of sales 3% 33%

Net sales of tubular products and servirose 33% to $6,826.9 million in 2006, compared3d $8.0 million in 2005, due primarily to an
increase in the average selling price of our tubpitaducts and services and the incorporation lessaom the former Maverick energy
products division in the fourth quarter of 2006leSancreased in the Middle East and Africa aselvegis strong demand for our specialized
OCTG products and services, particularly in Saudibfa but more generally throughout the region, retibere has been a sustained increa
investment in oil and gas drilling activity. In NbrAmerica, excluding sales from the former Maveperations, sales declined primarily due
to lower demand for our OCTG products and senvicédexico, where drilling activity was impacted biffield cost inflation and budgetary
constraints of the Mexican state-oil company Perasxyell as lower sales of line pipe products facpss and power plant construction to
engineering companies in the U.S. and Canada. uthSamerica, an increase in average selling prideset a decline in sales of OCTG
products in Venezuela as PDVSA reduced its stodlklmilar inventories during the year. In Europeréhwas an increase in sales of line pipe
products to European-based process and powergaatractors and of OCTG products and serviceshi®iNorth Sea and a reduction in sales
of tubes to industrial and automotive customershénFar East and Oceania, although the averaliggsetice of our products increased, sales
volumes of line pipe products to process and pgigert customers in China and throughout the redexiined, as did sales of industrial
products in Japan and OCTG products throughoutethien.
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Cost of sales of tubular products and serviee@ressed as a percentage of net sales, decreasefd3% in 2005 to 47% in 2006, due to hig
average selling prices reflecting a more favorgbteluct and market mix following product repositimmefforts and higher market prices.

Operating income from tubular products and servitese 57% to $2,670.5 million in 2006, from $1,70thiflion in 2005, reflecting the
increase in sales and an increase in the grossmmarg
Projects

The following table indicates, for our Projects iness segment, net sales, cost of sales as a [Egeef net sales, operating income and
operating income as a percentage of net salebdgueriods indicated below:

Millions of U.S. dollars For the year ended December 31, Increase /
2006 2005 (Decrease

Net sales 453.5 790.( (43)%

Cost of sales (% of sale 72% 66%

Operating incomi 56.3 179.¢ (69)%

Operating income (% of sale 12% 23%

Net sales of pipes for pipeline projedeclined 43% to $453.5 million in 2006, compare®180.0 million in 2005, due to lower sales volun
Regional demand for pipes for pipeline projectSauth America was strong in 2005 due to a sigmficaumber of projects in Brazil. In 2006,
demand in the region was affected as large pipglingects planned in Brazil and Argentina were geth Sales to projects outside South
America increased with sales made to pipeline ptsjgm North America and Africa.

Operating income from pipes for pipeline projedésreased 69% to $56.3 million in 2006, from $17#8ikion in 2005, due primarily to the
decrease in shipments, higher logistics costs attehadministrative costs expressed as a percenfaget sales.

Others

The following table indicates, for our Others besis segment, net sales, cost of sales as a pgea@itaet sales, operating income and
operating income as a percentage of net salebdgueriods indicated below:

Millions of U.S. dollars For the year ended December 3! Increase /
2006 2005 (Decrease

Net sales 447 2 291.¢ 53%

Cost of sales (% of sale 72% 63%

Operating incomi 65.€ 64.¢ 1%

Operating income (% of sale 15% 22%

Net sales of other products and servirose 53% to $447.3 million in 2006, compared to1$&9nillion in 2005, as sales of the principal
product categories (HBI, sucker rods, metallicdtrites) included in this segment all increasedthedsales of conduit pipes from the former
Maverick electrical products division were includeaim the fourth quarter.

Operating income from other products and serviosg 1% to $65.6 million in 2006, from $64.6 miflim 2005, due to higher sales. The
operating margin decreased due primarily to a régiluén margins on sales of hot briquetted irone3d sales represented around 40% of total
sales in this segment in 2006.
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SG&Aexpenses increased marginally as a percentagéd séles to 13.6% in 2006 compared to 13.4% in 2008l SG&A rose to $1,054.8
million in 2006, from $832.3 million in 2005, due higher labor costs, higher commission, freighd ather selling expenses (reflecting higher
sales) and increased charges for amortizationtafigible assets relating principally to assets medun connection with the Maverick
acquisition.

Net interest expenstotaled $31.8 million in 2006, compared to netiiegt expenses of $28.8 million in 2005. Net inteeapenses increased
substantially in the fourth quarter of 2006 refiegtthe change in net debt position following tlegusition of Maverick.

Other financial resultgontributed a gain of $26.8 million in 2006, comgzhto a loss of $79.8 million during 2005. Thesaules largely reflect
gains and losses on net foreign exchange transadiad the fair value of derivative instruments arelto a large extent offset by changes to
our net equity position. They arise due to the fat most of our subsidiaries prepare their fimgratatements in currencies other than the US
dollar in accordance with IFRS.

Equity in earnings of associated compargenerated a gain of $94.7 million in 2006, compaoea gain of $117.4 million in 2005. These g;
were derived mainly from our equity investment ierflium and our former indirect equity investmenSidor, prior to its exchange for an
investment in Ternium in September 2005.

Income tax chargeof $870.0 million were recorded during 2006, eqlémato 31% of income before equity in earningassociated
companies and income tax, compared to income tasgek of $567.4 million, equivalent to 31% of inehefore equity in earnings of
associated companies and income tax, during 2005.

Income from discontinued operaticamounted to $47.2 million in 2006, compared toeakeven result in 2005. A gain of $40.0 million was
recorded on the sale of a 75% participation in DaEn

Income for the yeerose 48% to $2,059.4 million, or 27% of net saleR006, compared to $1,387.3 million, or 22% of sees, in 2005
reflecting an increase in operating income and@réovement in other financial results, which wagtiphy offset by a proportionate increase
in income tax charges.

Income attributable to equity holders in the Compwas $1,945.3 million in 2006, compared to $1,27ilion in 2005.

Income attributable to minority interewas $114.1 million in 2006, compared to $109.8ioillin 2005. Higher income attributable to minority
interest at our NKKTubes subsidiary more than dfésdecline in income attributable to minority irgst at our Confab subsidiary.

B. Liquidity and Capital Resources

The following table provides certain informatiotated to our cash generation and changes in obraras cash equivalents position for eac
the last three years:

Millions of U.S. dollars

For the year ended December 31,

2007 2006 2005
Net cash provided by operating activit 2,020.¢ 1,810.¢ 1,295.¢
Net cash used in investing activiti (2,287.) (2,822.() (292.9)
Net cash (used in) provided by financing activi (196.7) 1,700.: (604.0)
(Decrease) Increase in cash and cash equiv: (463.2 689.t 398.¢
Effect of exchange rate chancg 2.k (5.2 (11.¢)
Cash and cash equivalents at the beginning of 1,365.( 680.¢ 293.¢
Cash and cash equivalents at the end of 954.: 1,365.( 680.¢

Our financing strategy is to maintain adequaterfaia resources and access to additional liquiddtyring 2007, we have counted on cash
flows from operations as well as additional bamaficing to fund our transactions including the &stjan of Hydril. Short-term bank
borrowings were used as needed throughout the year.
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We believe that funds from operations, availabitifyiquid financial assets and our access to esdsorrowing through the financial markets
will be sufficient to satisfy our working capitatads and to service our debt in the foreseeahlegfuitVe also believe that our liquidity and
capital resources give us adequate flexibility gmage our planned capital spending programs, wicgesur debt and to address short-term
changes in business conditions.

We have a conservative approach to the managerhent bquidity, which consist of cash and cashigglents, comprising cash in banks,
short-term money market funds and highly liquidrstterm securities with a maturity of less thand2gys at the date of purchase. Assets
recorded in cash and cash equivalents are cafrfait anarket value, or at historical cost whiclpegximates fair market value. We used these
funds to finance our working capital and capitgb@xditure requirements, to make acquisitions artistoibute dividends to our shareholders.

We hold primarily money market investments andalae or fixed-rate securities from investment grsdeers. We concentrate our cash in
major financial centers (mainly New York and Lonjidie hold our cash and cash equivalents primarily.S. dollars. As of December 31,
2007 U.S. dollar denominated liquid assets reptesesround 70% of total liquid financial assetgjuid financial assets as a whole (excluding
current investments) were 6.3% of total assets ematpto 10.9% at the end of 2006.

Cash and cash equivalents (excluding bank ovejdtefireased from $1,372.3 million at December 8062to $962.5 million at December
2007. In addition, we had other current investment$87.5 million. As of December 31, 2006, otherrent investments amounted to $183.6
million.

Fiscal Year Ended December 31, 2007, Compared &cki Year Ended December 31, 2006
Operating activities

Net cash provided by operations during 2007 rosk2t620.6 million compared to $1,810.9 million i@0B primarily reflecting an increase
operating income to $2,957.2 million in 2007 fro2#2.5 million in 2006. Working capital increadsd$110.4 million in 2007 compared t
$469.5 million increase in 2006. The increase imkivy capital comprised mainly:

* anincrease in inventories of $252.8 million, refileg primarily an increase in business activitg &mput costs
» anincrease in trade receivables of $115.8 millioainly due to higher sales; partially offset
* anincrease in customer advances and other liabilif $113.5 million, and $127.4 million respeetiu

Investing activitie:
Net cash used in investing activities in 2007 wa287.1 million, compared to $2,822.0 million inGB The main differences were as follo

* in 2007, we spent approximately $2.0 billion to aicg Hydril, while in 2006 we spent approximateB.4 billion in acquisitions
mainly related to the acquisition of Maveri

e capital expenditures for 2007 amounted $447.9 omi)la similar amount to the $441.5 million spen2@®6. For more information
on our capital expenditures, see Item 4.B. Busifassview— “Capital Expenditure Progré’; and

e in 2007, we reduced our investments in short-texausties as a result of dispositions in an aggeegenount of $96.1 million,
while in 2006 we increased our investments in «-term securities in an aggregate amount of $63.[fomil
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Financing activities
Net cash used in financing activities, includingidénds paid and proceeds and repayments of bargswivas $196.7 million in 200
compared to net cash provided by financing actigith 2006 of $1,700.7 million.

Dividends paid, including dividends paid to mingrihiterests in subsidiaries, amounted to $567.8aniin 2007, of which $354 million were
paid to equity holders in respect of the 2006 figear and $153 million were paid to equity holderlovember 2007 as an interim dividen
respect of the dividend for the 2007 fiscal yednisTcompares to $227.4 million paid in 2006, of eth$204.2 million were paid in respect of
the 2005 fiscal year in addition to an interim demd paid in November 2005.

Net proceeds from borrowings (proceeds less repatgheotaled $371.2 million in 2007 compared topreceeds from borrowings of $1,92
million in 2006 used to finance the Maverick acdios.

Our total liabilities to total assets ratio decexho 0.51:1 as of December 31, 2007, comparedbmDas of December 31, 2006.

Fiscal Year Ended December 31, 2006, Compared &cki Year Ended December 31, 2005
Operating activities

Net cash provided by operations during 2006 rosk1t810.9 million compared to $1,295.3 million @05 primarily reflecting an increase
operating income to $2,792.5 million in 2006 frof$15.9 million in 2005. Working capital increadsd$469.5 million in 2006 compared t
$433.9 million increase in 2005. The working cagitarease was comprised mainly of:

» anincrease in inventories of $455.6 million, refleg primarily an increase in business activitg @am increase in the cost of
inventories;and

* anincrease in trade receivables of $226.7 milliefiecting higher quarterly net sales, partiaffiset by an increase in trade
payables of $150.6 milliot

Investing activitie:
Net cash used in investing activities in 2006 wa8%2.0 million, compared to $292.8 million in 200%e main differences were as follov

« Capital expenditure increased to $441.5 millio20®6 compared to $284.5 million in 2005 as we adedrwith our investment
program to increase our capabilities to produceispeed products by expanding heat treatment dgpacd premium threading
and other finishing facilities, and we reachedfthal stage of the construction of a power generafilant in Italy.

*  We spent $2,387.2 million in acquisitions in 2006which $2,346.6 million correspond to the acdiosi of Maverick (tota
disbursement including net debt amounted to $34)6We also acquired in January 2006, certain veefilpe assets and facilities
from Acindar, in Argentina, for $29.3 million. Duig the year, additional shares of Silcotub and Oregrwere acquired from
minority shareholders for approximately $11.2 roiili Total funds spent for acquisitions during 2@@%ounted to $48.3 millior

e On December 1, 2006, we sold a 75% participatiddain for $58.9 million

Financing activities

Net cash provided by financing activities, incluglitividends paid and proceeds and repayments ofworgs, was $1,700.7 million in 200
compared to net cash used in financing activitie®005 of $604.1 million. Net proceeds from bornogs (proceeds less repayments) totaled
$1,928.1 million in 2006 compared to net repaymefitt240.4 million in 2005. Dividends paid, incladi dividends paid to minority interests
in subsidiaries, amounted to $227.4 million in 2@0énpared to $363.8 million in 2005.
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Our total liabilities to total assets ratio incredgo 0.55:1 as of December 31, 2006, comparedithDas of December 31, 2005.

Principal Sources of Funding

Financial liabilities

Total financial debt increased by $369.0 milliors#020.2 million at December 31, 2007 from $3,851illion at December 31, 2006.
Our financial liabilities consist mainly of bankales. As of December 31, 2007 U.S. dollar-denomih&itencial liabilities and Euro-

denominated financial liabilities represented 9089d 6.5%, respectively, of total financial liatids. For further information about our
financial liabilities, please see note 20 “Borrogsiito our consolidated financial statements inetlich this annual report.

The following table shows the composition of ounafiicial liabilities at December 31, 2007 and 2006:

Thousands of U.S. dollars 2007 2006

Bank borrowings 3,953,691 3,503,57.
Bank overdraft: 8,19 7,30(
Other loans 56,59: 134,42:
Finance lease liabilitie 1,76: 5,94¢
Total borrowings 4,020,24! 3,651,24.

The weighted average interest rates before tax st@ow were calculated using the rates set fon @&trument in its corresponding currency
as of December 31, 2007 and 2006. The changeteirest rate are basically due to changes in flgatiterest rate.

2007 2006
Bank borrowings 58(% 6.12%
Other loans 55(% 5.5(%
Finance lease liabilitie 252% 3.71%

The maturity of our financial liabilities is as folvs:

Thousands of U.S. dollar 1 year 1-2 2-3 3-4 4-5 Over 5

At December 31, 200° or less years years years years years Total

Financial leas: 69¢€ 524 26¢ 10€ 16¢& — 1,76:

Other borrowing: 1,150,08: 1,855,88 503,50: 441,34¢ 45,85( 21,81¢ 4,018,48:
Total borrowings 1,150,77¢ 1,856,41. 503,77. 441,45. 46,01¢ 21,81« 4,020,24!

Our current debt to total debt ratio increased ffb22:1 as of December 31, 2006 to 0.29:1 as oébéer 31 2007, due to the prepayment of
long term syndicated loans.

53



Table of Contents

For information on our derivative financial instrants, please see Item 11 — “Quantitative and Qi@ Disclosure about Market Risk” and
note 25 “Derivative financial instruments” to owrdited consolidated financial statements includethis annual report.

Significant Borrowings
Our most significant borrowings as of May 31, 2@08 as follows:

Outstanding Principal

Original Principal Outstanding Principal

Millions of U.S. dollars amount as of amount as of

Date Borrower Type amount December 31, 2007 May 31, 2008 Maturity
March 200t Tamsa Syndicated loa 300.( 300.( 240.0 March 201C
October 200¢ Maverick Syndicated loa 750.( 536.¢ 455.6 October 201:
October 200¢ Tamsa Syndicated loa 700.( 622.2 544.4 October 201:
October 200¢ Siderca Syndicated loa 480.% 416.€ 352.7 October 200¢
October 200¢ Dalmine Syndicated loa 150.( 133.c 116.7 October 201:
May 2007 Tenaris Syndicated loa 1,000.( 1,000.( 500.0 May 2009 (*)
May 2007 Hydril Syndicated loa 300.( 300.( 266.7 May 2012

(*) This loan may be extended at the Comy's option until May 2012, upon notice to the agemtater than three business days prior tc
original maturity date

The main covenants on these loan agreements dtations on liens and encumbrances, limitationshensale of certain assets, restrictions on
investments and compliance with financial ratiag.(deverage ratio and interest coverage ratibaimsa’s, Maverick’s, Siderca’s, Dalmine’s
and Hydril’'s syndicated loan agreements, and legeeratio and debt service coverage ratio in the fzomy's syndicated loan agreement). In
addition, except for the Company’s syndicated lagreement, these loans have certain restrictiomsipital expenditures. As of March 31,
2008, Tenaris was in compliance with all of its enants

The Company’s syndicated loan agreement is seautbda pledge of 100% of Hydril’s shares; the pleddall be completely released
immediately after the aggregate outstanding pradcmount of the loan is less than or equal to $60lon. On November 8, 2007, the
Company prepaid loans under the Company'’s syndidata agreement in a principal amount of $700iomlplus accrued interest thereon to
such date. On April 1, 2008, we completed the ghldydril’s pressure control business to GE andyiay 2008, we used part of the proceeds
of the sale to prepay loans under the Company’disgited loan agreement in a principal amount o0&5@lion. As a result of such
prepayments, the Company is entitled to releasef #itle shares subject to the pledge. The Compmaayrirently taking all necessary steps to
effect such release.

Tenaris’s consolidated debt includes $90 milliorbafmine’s debt and $21 million of Confab’s debtwed by certain properties of these
subsidiaries.

For further information on our borrowings, please sote 20 “Borrowings” to our audited consoliddiadncial statements included in this
annual report.

C. Research and Development, Patents and Licenses, E
See Item 4. “Information on the Company — ResearchDevelopment”.
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D. Trend Information
Principal Factors Affecting Oil and Gas Prices arldemand for Steel Pipes from the Global Oil and Gaslustry

Sales to the oil and gas industry worldwide repreaehigh percentage of our total sales, and derfarsteel pipes from the global oil and gas
industry is a significant factor affecting the geaidevel of volumes and prices for our productewDward pressures on oil and gas prices
usually result in lower oil and gas drilling activend investment throughout the oil and gas imgusith consequently lower demand for our
steel pipe products and, in some circumstancesargppressures can result in higher demand fronoiband gas customers.

Drilling activity in the U.S. and Canada is partanly sensitive to the level of regional gas priessa majority of wells drilled are gas wells. In
the rest of the world, however, a majority of welldled are oil wells, though the development aégeserves for regional consumption and
export in the form of LNG, or liquefied natural gass been increasing. Whereas oil prices areainnilmost parts of the world because oil
fully tradable commodity, gas prices are influenbgdegional factors. In North America, where gesdoiction is extensively developed and
there is an extensive regional pipeline systensetactors include available gas storage capacdysaasonal weather patterns, particularly
winter temperatures in the U.S. LNG prices are ligeatablished in relation to international oilg@s.

International oil prices depend on diverse fact@ns.the supply side, major oil- and gar®ducing nations and companies frequently collats
to control the supply (and thus the price) of pithe international markets. A major vehicle fasttollaboration is OPEC. Many of our
customers are state-owned companies in memberrasinf OPEC, or otherwise cooperate with OPEQoimtiolling the supply and price of
oil. Another factor that has affected the interoadil price level of oil has to do with the politigand socioeconomic conditions of oil-producing
countries, such as Nigeria, Venezuela and thegiersie of armed conflicts affecting the Middle Eagfion which is home to a substantial
proportion of the world’s known oil reserves. Oe tfiemand side, economic conditions and the leveil afiventories in the leading industrial
nations of the world, and more recently China, Whionstitute the largest oil consuming nationsj alay a significant role in oil prices.

In the past three years, international oil pricagehrisen strongly and currently trade at levelexcess of $130 per barrel (according to data
available on Bloomberg LP, the WTI Midland Crudé §piot price averaged $72 per barrel in 2007, $§tbprrel in 2006 and $57 per barrel in
2005). North American natural gas prices, howelave been affected by higher than average wintepéeatures in the main consuming
regions. Although they rose strongly in 2005, with Henry Hub spot price peaking at $15.4 per anlBTU (British Thermal Unit) in
December 2005 they declined in 2006, followingwadothan usual gas storage winter drawdown dueiltbwinter conditions in the north-
eastern states of the U.S., with the Henry Hub ppoe reaching a low of $3.7 per million BTU in@ember before recovering partially.
During 2007, North American gas prices traded withirange of $5 to $9 per million BTU and avera§éger million BTU during the year. In
the first five months of 2008, they have risen gigantly above the levels recorded in 2007 as &iglonsumption and lower pipeline and LNG
imports have resulted in gas storage levels falielpw the three year seasonal average in sphiggbér levels of U.S. production.

In spite of higher international prices, global e for oil and gas in the past three years hasm@d to increase led by the continuing
growth of the Chinese and Asian and Middle Eashentes. At the same time, the rate of productiaclide from established reserves has |
increasing in many areas and estimates of excepsodiuction capacity have fallen to levels notrssmce the 1970s. These factors have led to
an increase in drilling activity in the past thggars and higher demand for steel pipes from tbleajloil and gas industry. Moreover, new
drilling activity is increasingly taking place ategter depths and in more corrosive environmeating to an increase in demand for high v
steel pipe products. Drilling activity in Canadawever, was affected in 2007 by the decline of Ndanerican gas prices in 2006 and higher
relative drilling costs resulting from the appréigia of the Canadian dollar against the U.S. ddlad demand for steel pipes from the globe
and gas industry was affected in 2007 by reductiofsvels of inventory.
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The tables below show the average number of aotiand gas drilling rigs, or rig count, in the tkd States, Canada, International (worldv
excluding the United States and Canada and exgudam and Sudan as well as onshore China and &wssil worldwide, as published by
Baker Hughes Inc., for the years indicated andh#reentage increase or decrease over the prevéansBaker Hughes, a leading oil service
company, has published its rig counts on a mortibkis since 1975 as a general indicator of actimithe oil and gas sector.

Rig count

2007 2006 2005 2004 2003
International 1,00¢ 92t 85C 781 72¢
Canade 34¢& 47C 45¢ 36¢ 372
United State! 1,76¢ 1,64¢ 1,38C 1,19C 1,03
Worldwide 3,11€¢ 3,04: 2,68¢ 2,34( 2,13:

Percentage increase (decrease) over the previousaye

_2007 2006 2005 2004
International 8.6% 8.8% 8.8% 7.1%
Canads (26.6%) 2% 24.1% (0.£%)
United State! _1.2% 19.4% 16.0% 15.2%
Worldwide _2.5% 13.2% 14.%% _9.7™%

We believe that, if global demand for oil and gastimues to increase at current rates, the fagtbish have resulted in the current level of oil
prices and the increased drilling activity and dedhor steel pipes from the oil and gas industgvam in the past three years will persist in the
near term due to the lead times and capital reddoethe development of major new oil and gasmese

E. Off-Balance Sheet Arrangement

We do not use “off-balance sheet arrangementstiés rm is defined by applicable SEC rules. Howewe do have various off-balance
sheet commitments, as described in note 26 “Coaticigs, commitments and restrictions on the digtidn of profits” to our audited
consolidated financial statements included in #msual report.

F.  Contractual Obligations

The following table summarizes our contractual gditions at December 31, 2007, and the effect shiiations are expected to have on our
liquidity and cash flow in future periods:

Millions of U.S. dollars

Payments Due by Perioc
as of December 31, 2007

Less than : After 5

Contractual Obligations and Commitments Total year y:éas:'s y2a5rs years
Borrowings 4,018.8 1,150.. 2,359.. 487.z 21.¢
Finance Lease Obligatiol 1.8 0.7 0.6 03 —
Total Borrowings 4,020.: 1,150.¢ 2,360.: 487.5 21.t
Interest to be accrued 426.% 208.« 185.: 28.€ 4.1
Purchase Commitmen 1,613.¢ 369.: 733.: 304.: 207./
Total Contractual Obligations and Commitme 6,060.«. 1,728.! 3,278.{ 820.¢ 233.:

(1) Interest to be accrued approximates estimatedeistt@ayments
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The majority of our purchase commitments as of rmer 31, 2007, consist of obligations to purchasel $or the production of welded pipes
in North America.

G. Recent Development:
a) Sale of Hydril Pressure Control Busine

On January 28, 2008, we entered into an agreem#mBeneral Electric Company, or GE, for the sal&E of the pressure control business
acquired as part of the Hydril transaction, fomamount equivalent on a debt-free basis of apprad@in&1,115 million. On April 1, 2008, the
sale was completed and we estimate that the ntspafter taxes, bank fees and other related esgeenf the transaction amount to
approximately $400 million.

b)  Sidor nationalization proces

*  We hold approximatedly 11.46% of the capital stotKernium S.A., or Ternium, a company controllgd3an Faustin. Terniui
holds approximately 59.7% of Venezuelan steel pced&idor (while CVG holds approximately 20.4% af@ and certain Sidor
employees and former employees hold the remair@i@P4 interest)

* On April 8, 2008, the Venezuelan government annedrits intention to take control over Sidor, andAgril 29, 2008, the Nation:
Assembly of the Republic of Venezuela passed dutso declaring that the shares of Sidor, togethi¢gh all of its assets, are of
public and social interest. On May 13, 2008, therBe became effective upon its publication on Varkzs Official Gazette. The
Decree orders that Sidor and its subsidiaries aadcgated companies be transformed into state-oenetprises (émpresas del
estadd’), with Venezuela owning not less than 60% of thsiare capital. The discussions between Terniuhtlas VVenezuelan
government regarding the adequate and fair termsanditions upon which all or a significant pafrffernium’s interest in Sidor
would be transferred to Venezuela are presentlguny.

» The Decree provides for the creation of a commitbe@egotiate over a 60-day period a fair pricetlfier shares to be transferred to
Venezuela. In the event the parties fail to reagle@ment by the expiration of the 60-day periodsiash term may be extended, the
Venezuelan Ministry of Basic Industries and Minstgall assume control and exclusive operation ob/Siand the Executive Bran
shall order the expropriation of the shares ofrtlevant companies. Accordingly, if Ternium faitsreach agreement with the
Venezuelan government, its ownership interest @oiStould be eliminated altogether, potentiallyheitt any immediate
compensation. In addition, while the Decree doggprmvide any valuation criteria for the sharebédransferred to Venezuela, it
specifies that any expropriation compensation siatlinclude lost profits“ lucro cesante”) or indirect damage:

c) Dividend paymer

On June 4, 2008, the Company’s shareholders appiavennual dividend in the amount of $0.38 peresbficommon stock currently issued
and outstanding. The amount approved includedrtegim dividend previously paid in November 200¥the amount of $0.13 per share. The
balance, amounting to $0.25 per share ($0.50 pe3)ARas paid on June 26, 2008. In the aggregagentarim dividend paid in November
2007 and the balance paid in June 2008 amountappi@ximately $450 million. For further informatiaiout this dividend, see Item 8.
“Financial Information — Consolidated Statementd @ther Financial Information — Dividend Policy”.
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ltem 6. Directors, Senior Management and Employee

A. Directors and Senior Managemen

Board of Directors

Management of the Company is vested in a boardreftdrs. The Company’s articles of associatiorvighe for a board of directors consisting

of at least three and at most fifteen directorsyéneer if the Company’s shares are listed on a stackange, the minimum number of directors
must be five. The board of directors meets at lEasttimes per year, or as often as required byirtterests of the Company. A majority of the

members of the board constitutes a quorum, andutésts may be adopted by the vote of a majorityhef directors present. In the case of ¢
the chairman is entitled to cast the deciding vote.

Directors are elected at the annual ordinary gésbareholders’ meeting to serve one-year renewtabtes, as decided by the shareholders.
The Company’s articles of association provide thié$ shares are listed on at least one stock &xgé, it must have an audit committee
composed of three members, two of whom, at leasst oualify as independent directors.

Under the Company'’s articles of association, aeesdent director is a director who:

. is not and has not been employed by us or our dialoigis in an executive capacity for the precedivig years;

. is not a person that controls us, directly or iedily, and is not a member of the board of directdra company controlling us, directly
indirectly;

. does not have (and is not affiliated with a compang firm that has) a significant business retatdp with us, our subsidiaries or our
controlling shareholde

. is not and has not been affiliated with or emplopgd present or former auditor of us, our subsigsaor our controlling shareholder for
the preceding five yearand

. is not a spouse, parent, sibling or relative ughéothird degree of any of the above pers

On June 4, 2008, our shareholders’ meeting maiediatihe size of the board of directors at ten mesbath nine of such members being re-
elected. Mr. Alberto Valsecchi, our former chieleogting officer was elected as a new member obttaed of directors, filling the position
previously held by Mr. Bruno Marchettini. The membef the board of directors will serve a one-yteam until the next annual ordinary
general shareholders meeting, which will be heldwme 2009. The following table sets forth the Canyps current directors, their respective
positions on the board, their principal occupatibejr years of service as board members and dlgeir

Years as
Age at
Name Position Principal Occupation Director December 31, 200
Roberto BonattiV Director President of San Faust 5 58
Carlos Condorell Director Director of Tenaris and Terniu 1 56
Carlos Francl Director President of Santa Mar 5 57
Roberto Monti Director Non-executive chairman of Trefoil 3 68

Limited and member of the board of
directors of Petrobras Energia and of
John Wood Group PL!
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Years as
Age at

Name Position Principal Occupation Director December 31, 200
Gianfelice Mario Rocc& Director Chairman of the board of directtc 5 59

of San Faustil
Paolo Rocc#) Director Chairman and chief executi 6 55

officer of Tenaris
Jaime Serra Puct Director Chairman of SAI Consultore 5 56
Alberto Valsecch Director Director of Tenaris — 63
Amadeo Vazquez y Vazquez Director Director of Gas Natural Ban S.A. 5 65

and vocal of the executive

committee of the Asociaciéon

Empresaria Argentin
Guillermo Vogel Director Vice chairman of Tams 5 57

(1) Paolo Rocca and Gianfelice Rocca are brothersRaherto Bonatti is Paolo and Gianfelice R( s first cousin

Roberto Bonatti. Mr. Bonatti is a member of our board of directdig. is a grandson of Agostino Rocca, founder ofTteehint group, a group
of companies controlled by San Faustin. Throughdgitareer in the Techint group he has been indodpecifically in the engineering and
construction and corporate sectors. He was firgleyed by the Techint group in 1976, as deputydessi engineer in Venezuela. In 1984, he
became a director of San Faustin, and since 200h&iserved as its president. In addition, Mr. Bboarrently serves as president of
Tecpetrol and Techint Compafiia Técnica Internadi8ra.C.I. He is also a member of the board ofaiwes of Ternium Siderca and Siderar.
Mr. Bonatti is an Italian citizen.

Carlos Condorelli. Mr. Condorelli is a member of our board of direstdre served as our chief financial officer fromt@ber 2002 until
September 2007. He is also a board member of Trarrtile began his career within the Techint groupdi5 as an analyst in the accounting
and administration department of Siderar. He hés $everal positions within Tenaris and other Tetgroup companies, including finance
and administration director of Tamsa and presidéthie board of directors of Empresa DistribuidbgaPlata S.A., or Edelap, an Argentine
utilities company. Mr. Condorelli is an Argentingizen.

Carlos Franck. Mr. Franck is a member of our board of directors.isipresident of Santa Maria S.A.I.F. and Inver®ah, vice president of
Siderca and a member of the board of directorsechint Financial Corporation N.V., lll Industrialvestments Inc., Siderar, Tecpetrol and
Tecgas N.V. He has financial, planning and comgeponsibilities in subsidiaries of San Faustin. Ftanck is an Argentine citizen.

Roberto Monti. Mr. Monti is a member of our board of directors. idéhe non-executive chairman of Trefoil Limitendsa member of the
board of directors of Petrobras Energia and of Weod Group PLC. He has served as vice presideBkploration and Production of Repsol
YPF and chairman and CEO of YPF. He was also peasidf Dowell, a subsidiary of Schlumberger andsjlent of Schlumberger Wire &
Testing division for East Hemisphere Latin Ameribl. Monti is an Argentine citizen.

Gianfelice Mario Rocca.Mr. Rocca is a member of our board of directorside grandson of Agostino Rocca. He is chairmathetboard of
directors of San Faustin, a member of the boantirettors of Tamsa and Ternium, president of thenbinitas Group and president of the b
of directors of Techint Compagnia Tecnica Interoaale S.p.A. and Tenova S.p.A. de C.V. In additf@nsits on the board of directors or
executive committees of several companies, inclyditianz S.p.A, RCS Quotidiani, and Buzzi Unicele is vice president of Confindustria,
the leading association of Italian industrialisig. is a member of the Advisory Board of Allianz Gpothe Trilateral Commission and the
European Advisory Board of the Harvard Busines8khhe Trilateral Commission. Mr. Rocca is ardidta citizen.

Paolo RoccaMr. Rocca is chairman of our board of directors andchief executive officer. He is a grandson gbatino Rocca. He is also
chairman of the board of directors of Tamsa, awed president of Confab. He is also chairman obtberd of directors of Ternium, director ¢
vice president of San Faustin and director of TigchRinancial Corporation N.V. Mr. Rocca is the videirman of the 1ISI (International Iron
and Steel Institute) and member of the Internatidwlzisory Committee of the NYSE (New York Stockdfange). Mr. Rocca is an Italian
citizen.
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Jaime Serra PucheMr. Serra Puche is a member of our board of dirsctde is chairman of SAl Consultores, a Mexicanstidting firm, and

a member of the board of directors of Chiquita Bsamternational, the Mexico Fund, Grupo Vitro @ipo Modelo. Mr. Serra Puche served
as Mexico’s Undersecretary of Revenue, Secretafiyade and Industry, and Secretary of Finance eldaéte negotiation and implementation
of NAFTA. Mr. Serra Puche is a Mexican citizen.

Alberto Valsecchi.Mr. Valsecchi is a member of our board of directéte served as our chief operating officer fromraedry 2004 until July
2007. He joined the Techint group in 1968 and hedd tarious positions within Tenaris and other Tiecroup. He has retired from his
executive positions. He is also a member of thedoadirectors of San Faustin and has been elexgd¢te chairman of the board of directors
of Dalmine, a position he assumed in May 2008. W&isecchi is an Italian citizen.

Amadeo Vazquez y VazqueaMr. Vazquez y Vazquez is a member of our boardi@ftbrs. He is an independent member of the board
directors of Gas Natural Ban S.A. He is a membehefexecutive committee of tesociacion Empresaria Argentinand of the~undacién
Mediterraneaand he is a member of the Advisory Board offa@dacion de Investigaciones Econémicas Latinoaraedas.He served as
CEO of the Banco Rio de la Plata S.A. until Augi8%7 and was also the chairman of the board o€dire of Telecom Argentina S.A. until
April 2007. Mr. Vazquez y Vazquez is an Argentinitézen.

Guillermo Vogel. Mr. Vogel is a member of our board of directors.islgice chairman of Tamsa, chairman of Grupo Call8.A.B. de C.V,
vice chairman of Estilo y Vanidad S.A. de C.V. andmber of the board of directors of Alfa S.A.B.@¢& ., the American Iron and Steel
Institute, the North American Steel Council, therticAmerican Competitiveness Council and the Irdéomal Iron and Steel Institute. In
addition, he is a member of the board of directors of the investment committee of Berporacion Mexicana de Inversiones de Capétadl ¢
member of the board of directors and the audit ctitaenof HSBC (México). Mr. Vogel is a Mexican aién.

Director Liability

Under Luxembourg law, a director may be liable sdar any damage caused by management errorsasugtongful acts committed during
the execution of his or her mandate, and to the gzmy, its shareholders and third parties in theetieat the Company, its shareholders or
third parties suffer a loss due to an infringenargither the Luxembourg Company Law or the Comfmasticles of association. Under
Luxembourg law, related-party transactions invajvitirectors may be subject to approval procedustsbéshed by Luxembourg law and are
to be reported at the next following shareholderseting. Any director may be removed from or reapigal to office at any time by a
shareholders’ resolution passed by majority vatespective of the number of shares present oesepted at the meeting.

A director will not be liable if, notwithstandingshpresence at the meeting at which a resolutichadapted or notwithstanding his opposition
to that resolution, he advised the board of dimsctd his knowledge thereto and caused a recohisaftatement to be included in the minute
the meeting. The director must report his oppasitibthe next shareholders’ meeting before anyragsslution is voted on.

The Company may initiate actions against directmrglamages with the approval of shareholders gta of more than 50% of votes cast and
without the presence of a quorum. Actions agaiirsttbrs who misappropriate corporate assets ongbmbreach of trust may be brought by
any shareholder.

Auditors

The Company’s articles of association require fgointment of at least one independent auditorehd®m among the members of the
Luxembourg Institute of Independent Auditors. Thienary responsibility of the independent auditotosaudit the Company’s annual accounts
and to submit a report on the accounts to
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shareholders at the annual shareholders’ meetoipving a recommendation from our Audit Committaaditors are appointed by the
shareholders through a resolution passed by a ityajote, irrespective of the number of shares gnésr represented. Shareholders can
determine the number and the term of office ofathditors at the general meeting. Luxembourg lavsduae allow directors to serve
concurrently as independent auditors. An audit@’s shall not exceed one year, and they may lmpo#ated and dismissed at any time.

PricewaterhouseCoopers (acting, in connection thighCompany’s annual accounts required under Lurengdaw, through
PricewaterhouseCoopers S.4.r.l., and, in conneutitnthe Companys annual and interim financial statements requirgder the laws of othi
relevant jurisdictions, through Price Waterhous€@&: S.R.L.) were the Company’s independent audftorthe year ending December 31,
2007.

Senior Management
Our current senior management consists of:

Age at
Name Position December 31, 2007
Paolo Rocci Chairman and Chief Executive Offic 55
Ricardo Sole Chief Financial Office 56
Carlos San Marti Technology Directo 64
Alejandro Lammertyr Commercial Directo 42
Renato Catallin Supply Chain Directo 41
Marco Radnic Human Resources Direct 58
Marcelo Ramo: Quality Director 44
Sergio Tosatt Industrial Coordination Directc 58
German Curi North American Area Manag: 45
Sergio de la Maz Central American Area Manag 51
Guillermo Noriege South American Area Manag 57
Vincenzo Crapanzar European Area Manag 55
Carlos Pappie Planning Directo 46
Claudio Leali Managing Director, Japanese Operati 57

Paolo RoccaMr. Rocca is chairman of our board of directors andchief executive officer. He is a grandson gbatino Rocca. He is also
chairman of the board of directors of Tamsa, ané president of Confab. He is also chairman obiterd of directors of Ternium and director
and vice president of San Faustin and directoreahint Financial Corporation N.V. Mr. Rocca is aeschairman of the International Iron and
Steel Institute and member of the International i8dry Committee of the NYSE (New York Stock ExchapdMr. Rocca is an Italian citizen.

Ricardo Soler.Mr Soler currently serves as our chief financidiogfr, a position that he assumed in October 280&viously he served as ct
executive officer of Hydril and from 1999 until Nember 2006 served as managing director of our wgbiee operations in South America

and as executive vice-president of Confab and Bfstarted his career in the Techint group in 1854 planning analyst at Siderar. He served
as Siderca’s financial director from 1993 until 59®r. Soler is an Argentine citizen.

Carlos San Martin. Mr. San Martin currently serves as our technoloigyatior with responsibility for R&D activities, agell as acting as
honorary chairman of NKKTubes. He joined the Tethioup in 1968 and has held various positionsiwithe Techint group and Tenaris,
including marketing director of Siderca and manggiirector of NKKTubes. From August 2000 to AugR802, Mr. San Martin was Chairrr
of NKKTubes. He assumed his current position indDet 2002. Mr. San Martin is an Argentine citizen.

Alejandro Lammertyn. Mr. Lammertyn currently serves as our commerciedator. Previously he served as supply chain direéte began
his career with Tenaris in 1990 as special projentdyst in Siderca. In 2000, he was assistattdEO for marketing, organizational model
and mill allocation matters. He assumed his cunpesition in August 2007. Mr. Lammertyn is an Argea citizen.
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Renato Catallini. Mr. Catallini currently serves as our supply chdiirector, with responsibility for the executionaf contractual deliveries to
customers. He joined Tenaris in 2001 in the suppdyagement area, as a general manager of Exiren#ng. In July 2002, he was appointed
operations director and subsequently, in Januadp 28ecame managing director of Exiros. BeforeijmjrTenaris, he worked for ten years in
the energy sector, working for TGN, Nova Gas Inderanal, TransCanada Pipelines and TotalFinaElgregrothers. He assumed his current
position in August 2007. Mr. Catallini is an Argam citizen.

Marco Radnic. Mr. Radnic currently serves as our human resoutizestor. He began his career within the Techiougrin the Industrial
Engineering Department of Siderar in 1975. Latehéle several positions in the technical departsiehSiderca and various companies wi
the Techint group. After holding several positiamshe marketing and procurement areas in Europ&996 he became commercial director of
Dalmine. In 1998, he became the director of ouc®ss and Power Services business unit. In 200dakeappointed chief of staff for Paolo
Rocca in Buenos Aires. He assumed his currentipnsit December 2002. Mr. Radnic is an Argentirtezen.

Marcelo Ramos.Mr. Ramos currently serves as our quality direddoeviously he served as managing director of NKis&uand our Japanese
operations. He joined the Techint group in 1987 laaslheld various positions within Tenaris inclgdguality control director at Siderca. He
assumed his current position in 2006. Mr. Ram@ig\rgentine citizen.

Sergio TosatoMr. Tosato currently serves as our industrial cowtion director. He first joined Dalmine in 19tthe personnel organization
area, and has held many positions within Tenar@uding director of operations in Siderca and nfiactwring director in Dalmine, before
assuming his current position in 2003. Mr. Tosatan Italian citizen.

German Cura. Mr. Curé currently serves as our North Americaraananager. He is a marine engineer and was firgtogied with Siderca in
1988. Previously, he served as Siderca’s exporestdir, Tamsa exports director and commercial director, satesraarketing manager of o
Middle East office, president of Algoma Tubes, dicg of our Qilfield Services business unit and aoencial director. He is also a member of
the board of directors of the American Petroleustitate (API). He assumed his current position atdber 2006. Mr. Cura is an Argentine
citizen.

Sergio de la MazaMr. de la Maza currently serves as our Central Acaerarea manager and also serves as a direct@xacdtive vice-
president of Tamsa. Previously he served as ouiddmxarea manager. He first joined Tamsa in 1980mF 983 to 1988, Mr. de la Maza
worked for Dalmine. He then became manager of Tamsav pipe factory and later served as manufaggumanager and quality director of
Tamsa. Subsequently, he was named manufacturiegtadlirof Siderca. He assumed his current positid20D6. Mr. de la Maza is a Mexican
citizen.

Guillermo Noriega. Mr. Noriega currently serves as our South Amerigaga manager and also serves as managing diréQatesca. He
began his career at Siderca as an industrial eeginel981. Previously, he served as Siderca’s cerial director for the Argentine market.
He assumed his current position with Siderca in020A4r. Noriega is an Argentine citizen.

Vincenzo CrapanzanoMr. Crapanzano currently serves as our Europeanraemager and also serves as managing directaalofiie.
Previously he served as our Mexican area managkeexacutive vice president of Tamsa. Prior to jognienaris, he held various positions at
Grupo Falck from 1979 to 1989. When Dalmine acqutree tubular assets of Grupo Falck in 1990, heapa®inted managing director of the
cold drawn tubes division. He assumed his curresition in January 2004. Mr. Crapanzano is andtatitizen.

Carlos Pappier. Mr. Pappier currently serves as our planning daec position that he assumed in October 2006hédmn his career within
the Techint group in 1984 as a cost analyst inr@idéfter holding several positions within Tenaaisd other Techint group companies in 2002
he became chief of staff of Tenaris. Mr. PappierisArgentine citizen.
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Claudio Leali. Mr. Leali currently serves as managing directoowf Japanese operations, a position that he assunNm/ember 2006. He
began his career at Dalmine as a development préelctmician in 1976. From March 1994 to Octobed5 e served as technical managing
director of DMV, a joint venture between DalminealMurec and Mannesmann. Before assuming his dupasition he also served as quality
director and as executive assistant of the teclgyalepartment. Mr. Leali is an Italian citizen.

B. Compensation

The compensation of the members of the Companydscbof directors is determined at the annual orgiganeral shareholdersieeting. Eac
member of the board of directors received as cosgtém for such position a fee of $70 thousand. dfterman of the audit committee
received as additional compensation a fee of $60shnd while the other members of the audit coramiteceived an additional fee of $50
thousand.

The aggregate compensation earned by directorsxawitive officers during 2007 amounted to $20ionill

Employee retention and incentive progr

On January 1, 2007, we adopted an employee reteatid long term incentive program. Pursuant toghigjram, certain senior executives
have been granted a number of units equivalenalimevto the equity book value per share (excludugprity interest). The units will be vest
over a period of four years and Tenaris will redegsted units following a period of seven yearsifithe grant date, or when the employee
ceases employment, at the equity book value pee @ltahe time of the payment. Beneficiaries a¢steive a cash amount per unit equivalel
the dividend paid per share whenever the Compayy @&ash dividend to its shareholders. Annual @rsation under this program is not
expected to exceed 35%, on average, of the totelarrompensation of the beneficiaries.

The total value of the units granted under the pnog based on the number of units and the booleyadn share as of December 31, 2007, was
$8.1 million. As of December 31, 2007, we have rded a total liability of $11.1 million, based octaarial calculations provided by
independent advisors.

C. Board Practices
See “— Directors, Senior Management and Employd@isectors and Senior Management”.

There are no service contracts between any diraciiTenaris that provide for benefits upon teritiemaof employment.

Audit Committet

On June 4, 2008, the Compasyjoard of directors reappointed Jaime Serra Péaghadeo Vazquez y Vazquez and Roberto Monti as nees
of our audit committee. All three members of thdihnommittee qualify as independent directors urtde Company’s articles of association
and the Exchange Act.

Under the Compang'articles of association, the audit committeepiired to report to the board of directors orad8vities from time to time
and on the adequacy of the systems of internalalomter financial reporting once a year at theetithe annual accounts are approved. In
addition, the charter of the audit committee setthf among other things, the audit committee’ppae and responsibilities. The audit
committee assists the board of directors in itgsigat responsibilities with respect to our finaal@tatements, and the independence,
performance and fees of our independent auditersl¢em 16.C for additional information about tlieliacommittee’s procedures with respect
to our independent auditors). The audit committee performs other duties entrusted to it by thenBany’s board of directors.

In addition, the audit committee is required by @@mpany'’s articles of association to review “M&kTransactions,” as such term is defined
by the Company’s articles of association, to berat into by the Company or its subsidiaries withdted parties,” as such term is defined by
the Company’s articles of association in orderegtetmine whether their terms are consistent withketa
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conditions or are otherwise fair to the Company/anids subsidiaries. In the case of Material Teant®ns entered into by the Company’s
subsidiaries with related parties, the Companytitazommittee will review those transactions entergo by those subsidiaries whose boards
of directors do not have independent members. @asfaurrently our only subsidiary with independboard members.

Under the Company'’s articles of association, aplempented by the audit committee’s charter, a Niatdransaction is:

. any transaction with or involving a related pasty\{ith an individual value equal to or greaterrtt$10 million or (y) with an individue
value lower than $10 million, when the aggregata sfi any series of transactions reflected in tharitial statements of the four fiscal
guarters of the Company preceding the date of ehit@tion (excluding any transactions that wereeeed and approved by Company’s
audit committee or board of directors, as applieabt the independent members of the board of ireof any of its subsidiaries)
exceeds 1.5% of the Compi’'s consolidated net sales made in the fiscal yesregling the year on which the determination is mad

. any corporate reorganization transaction (includingerger, spin-off or bulk transfer of a businésgdlving the Company or any of its
direct or indirect subsidiaries for the benefibofinvolving a related part

The audit committee has the power (to the maximyiarg permitted by applicable laws) to request thatCompany or relevant subsidiary
provide any information necessary for it to reviamy Material Transaction. A Related Party transacsihall not be entered into unless (i) the
circumstances underlying the proposed transadtistify that it be entered into before it can beeexed by the Company’s audit committee or
approved by the board of directors and (i) theafRead Party agrees to unwind the transaction ifXbmpany’s audit committee or board of
directors does not approve it.

In addition, the audit committee has the authddtgonduct any investigation appropriate to futlresponsibilities, and has direct access to
the Company’s internal and external auditors a$ ageTenaris’s management and employees and, subjepplicable laws, its subsidiaries.

D. Employees
The following table shows the number of personsleygal by Tenaris:

At December 31

2007
Argentina 6,384
United State: 3,80z
Mexico 3,44
Italy 3,071
Brazil 2,02¢
Romania 1,36¢
Canads 1,032
Japar 70C
Other Countrie: 1,54«

Total employee 23,37

At December 31, 2006 and December 31, 2005 the aunftpersons employed by Tenaris was 21,751 ar@@3#espectively. The number of
our employees increased during 2007 mainly dubdatquisition of Hydril.

Approximately 50% of our employees are unionizee Meélieve that we enjoy good or satisfactory refetiwith our employees and their
unions in each of the countries in which we haveufacturing facilities, and we have not experienaeg major strikes or other labor conflicts
with a material impact on our operations over st five years.
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E. Share Ownership

To our knowledge, the total number of the Compasiares (in the form of ordinary shares or ADSsilffieially owned by our directors and
executive officers as of April 30, 2008 was 1,99®,8vhich represents 0.2% of our outstanding shares.

The following table provides information regardistgare ownership by our directors and executiveerfs:

Director or Officer Number of Shares Hel(

Guillermo Vogel 1,915,441

Carlos Condorell 67,21:

Ricardo Sole 8,18:

Total 1,990,83!
ltem 7. Major Shareholders and Related Party Transactions

A. Major Shareholders

The following table shows the beneficial ownerstiipur ordinary shares, as of April 30, 2008, byd(r principal shareholders (persons or
entities that own beneficially 5% or more of then@mny’s shares), (2) our directors and executifieert as a group, and (3) non-affiliated
public shareholders.

Identity of Person or Group Number Perceni

San Faustir 713,605,18 60.4%
Directors and executive officers as a gr 1,990,83! 0.2%
Public 464,940,80 39.4%
Total 1,180,536,83 100.(%

(1) Shares held by Ill Cl, a who-owned subsidiary of San Faustin. Rocca & Partnengrals a significant portion of the voting powér
San Faustin and has the ability to influence mattfiecting, or submitted to a vote of, the shalddrs of San Faustil

As of May 31, 2008, 164,103,008 ADSs (represensizg,206,016 shares of common stock, or 27.8% afudfitanding shares of common
stock of the Company) were registered in the naf@@proximately 482 holders resident in the Uniftdtes.

The voting rights of our major shareholders dodiffer from the voting rights of other shareholde#®ne of our outstanding shares have any
special control rights. There are no restrictions/oting rights, nor are there, to the Compariiiowledge, any agreements among sharehc
of the Company that might result in restrictionstloa transfer of securities or the exercise ofngtights.

The Company does not know of any significant ages@sior other arrangements to which the Compaayperty and which take effect, alter
or terminate in the event of a change of contrahefCompany.

B. Related Party Transactions

Tenaris is a party to several related party traimas as described below. Material related pagygactions are subject to the review of the
audit committee of the Company’s board of directord the requirements of Luxembourg law. For furttetail on the approval process for
related party transactions, see Item 6.C. “Direx;t8enior Management and Employees — Board Practiéeidit Committee”.
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Purchases of Raw Materials

In the ordinary course of business, we purchasetiel products, steel bars and other raw masdriain Ternium or its subsidiaries. These
purchases are made on similar terms and condiisissiles made by these companies to unrelatecotinitids. These transactions include:

Purchases of flat steel products for use in thelyetion of welded pipes and accessories, which ameouto $71.3 million, $35.9
million and $29.2 million in 2007, 2006 and 200&spectively

Purchases of steel bars for use in our seamlesispiipe operations in Venezuela, which amountes4® 8 million, $30.5 millior
and $36.7 million in 2007, 2006 and 2005, respedtyi\

Purchases of pig iron, DRI, scrap and other ravenas for use in the production of seamless piptsch amounted to $11.8
million, $23.7 million and $11.7 million in 2007026 and 2005, respective

Sales of Raw Materials

In the ordinary course of business, we sell raneniats and other production inputs to Ternium sisiibsidiaries. These sales are made on
similar terms and conditions as purchases madbdsetcompanies from unrelated third parties. Ttrassactions include:

Sales of ferrous scrap, and other raw materialgsiwdimounted to $22.7 million, $19.2 million and&#nillion in 2007, 2006 an
2005, respectively

Sales of steam and operational services from ogertine electric power generating facility in Saicdias. These sales amounted
to $8.1 million, $6.4 million and $2.6 million ir0R7, 2006 and 2005, respectively. In addition, meired penalty charges of $5.2
million in 2005, for failure to deliver contractuablumes of stean

Transactions involving Matesi

We established Matesi jointly with Sidor, to operah HBI production facility in Venezuela. We h&ld.2% of Matesi and Sidor holds 49.8%.
Transactions associated with this operation include

The sale of HBI to Sidor pursuant to an off-takeeament, which amounted to $49.4 million, $77.3ioriland $87.1 million in
2007, 2006 and 2005, respectively. The agreemeaibleshes that Matesi is required to sell to Sidora take-or-pay basis, 29.9%
of Mates’s HBI production, or up to 49.8% at the electiorsSafor.

During 2004, Matesi entered into a managementtassis agreement with Sidor. As part of this agregniatesi paid fees to
Sidor totaling $0.7 million, $1.1 million and $1n3llion in 2007, 2006 and 2005, respectively, rethto the provision of manager
services. In addition, Sidor purchased goods andces on behalf of Matesi, totaling $16.2 million2005.

As part of the investment agreement to financeatttiisition of Mate’s assets and its st-up, in July 2004 Matesi received loe
from its shareholders, Sidor and a subsidiary efGompany, in the same proportion as their pagt@ps and under the same te
and conditions. In May 2007, the board of directfrMatesi approved the partial capitalizationlué toan granted by Sidor for an
amount of $34.9 million. As a result, the outstaigdamount of the loan granted by Sidor to Matesifd3ecember 31, 2007 was
$26.4 million. This loan bears interest at a rdteIBOR+2%. Interest paid on this loan amounte&29 million, $3.6 million and
$3.3 million in 2007, 2006 and 2005, respectiv
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» Matesi paid royalties and technical assistanceifessspect of licensed technology to Hylsamex,clvhiecame a subsidiary
Ternium on August 22, 2005. Hylsamex subsequeplly iss technology division to HyL Technologies Sde C.V., or HyL, a
Mexican company controlled by San Faustin, involiretharketing and implementation of direct reductdant projects. The
royalties and fees paid to Hysalmex amounted t6 80llion in 2007 and $1.6 million in each of 2086d 2005. Additionally,
during 2007, royalties and fees paid to HyL pursuarthis license amounted to $0.4 millic

» During 2006, Matesi entered into a services agreémih Sidor under which Sidor recycles by-prodirotn Matesi’'s operations
into raw materials. Under this agreement, Mategl fmSidor $0.9 million in 2007 and $1.5 milliom 2006.

» During 2007, Matesi entered into a service agreeméh Sidor under which Matesi recycles pelletnfr Sidor into HBI. Under
this agreement Sidor paid to Matesi $2.4 millior2007.

* In 2007, Matesi purchased supplies and spare fpantsHyL, amounting to $2.4 millior

Purchase Agency Services

Until September 2006, we provided purchase ageacyces to Ternium or its subsidiaries through sussidiary Exiros. In October 2006,
Ternium acquired a 50% interest in Exiros, and @tained the remaining 50%. The transaction amount&@.3 million. Following this
transaction, Exiros continued to act as purchaeatdgr both Ternium and the Company, and thejpeesve subsidiaries.

Until September 2006, we received fees totalind $Tillion and $4.8 million in 2006 and 2005, redpesly. Fees from Tenaris to Exiros for
agency services amounted to $24.9 million in 208F $4.7 million for the three month period endea®&waber 2006.

Supply of Natural Gas

We are party to contracts with Tecpetrol, TGN aitdrial Gas relating to the supply of natural gasto operations in Argentina. Tecpetrol is a
company controlled by San Faustin engaged in algas exploration and production and has rightatmus oil and gas fields in Argentina
and elsewhere in Latin America. TGN operates twgpnapelines in Argentina connecting the major basins of Neuquén and Noroeste-
Bolivia to the major consumption centers in Argeafiwhile Litoral Gas is a company that distribuwgas in the Province of Santa Fe and in the
northeastern section of the Province of BuenossAigan Faustin holds significant but non-contrgliinterests in TGN and Litoral Gas.

Tecpetrol supplies Siderca with the balance ofidsiral gas requirements not supplied by its ppalojas supplier, Repsol YPF, on terms and
conditions that are equivalent to those betweers®epPF and Siderca. In April, 2003, we entered &t agreement with Tecpetrol for the
delivery of 760 million cubic meters of natural gasour Campana plant and to our San Nicolas paweeration facility over a period of five
years. Under the terms of this agreement, we pilegoportion of the gas deliveries, corresponding1t.3 million. We consumed the ent
prepaid amount by February 2006, but we contintaeke deliveries under the contract at non-pretékprices. Tecpetrol’s sales to Tenaris
amounted to $5.5 million, $8.9 million and $2.8lioit in 2007, 2006 and 2005, respectively.

TGN charges Siderca a price to transport its nhgas supplies that is equivalent on a comparadéstio prices paid by other industrial users.
The Argentine government regulates the generaldvaonk under which TGN operates and prices its sesriTGNS sales to Tenaris amoun
to $2.1 million in 2007, $1.4 million in 2006 and.$ million in 2005.
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Litoral Gas’s sales to Tenaris totaled $2.1 millior2007, $2.7 million in 2006 and $1.7 million2005. In addition, in 2005 we incurred
penalty charges of $0.9 million for failure to poase the minimum contract volumes.

During 2007, in order to fulfill our gas consumpticequirements, we also purchased gas on spottamslfrom Tecgas and Energy Consul
Services S.A, two companies controlled by San kauBhese purchases amounted to $1.5 million.

Provision of Engineering and Labor Services

We contract with certain companies controlled by Baustin engineering and non-specialist manualrlabrvices, such as cleaning, general
maintenance, handling of by-products and constwndervices. Fees accrued for these services imgipegate amounted to $59.9 million,
$59.2 million and $39.5 million in 2007, 2006 araD8, respectively.

Sales of Steel Pipes and Sucker Rods

In the ordinary course of business, we sell stggg sucker rods and related services to othepaaias controlled by San Faustin. These ¢
which are made principally to companies involvedhia construction of gas pipelines and to Tecpetndl joint ventures in which Tecpetrol
participates, for its oil and gas drilling operatip are made on similar terms and conditions &s salunrelated third parties. Our sales of steel
pipes and sucker rods as well as logistical anthiceother services to other companies controlie&&n Faustin amounted to $48.4 million,
$72.8 million and $71.3 million in 2007, 2006 araD8, respectively.

Sales of Other Products and Services

In addition to sales of pipes and sucker rods, mteranto sales transactions with companies cdettdly San Faustin for the sale of other
products and services. The most significant traiwmas include:

» The sale of industrial equipment for oil platformgyich amounted to $7.4 million in 2006 and $13ifliom in 2005.

* In July 2006, through our subsidiary Informatiors®@yns & Technologies, we entered into contracts Witrnium and other
companies controlled by San Faustin for the rendesf technology and information services. SaleBamium amounted to $2.9
million in 2007 and $1.6 million in 2006 and salether companies controlled by San Faustin anealigt $2.9 million in 2007
and $1.5 million in 200€

* In 2006, we entered into an agreement with Exiogsrovide them with administrative services. Saleder this agreement
amounted to $3.9 million in 2007 and $0.4 million2006.

Financial Operations and Administrative Services

Finma S.A. provides administrative and legal suppervices to its affiliates in Argentina, includios. In August 2006, Finma was reorgan
with Siderca, Siderar and another company conttdileSan Faustin with operations in Argentina adggione third each from a group of
former directors of companies controlled by SansiauFees accrued for these services amounted.4ondillion, $5.1 million and $4.1 millio
in 2007, 2006 and 2005, respectively.
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Other Transactions

During 2005, we entered into a contract with TetiimiMontubi for the provision of engineering siees for the construction of a gas-fired
combined heat and power plant at Dalmine, for @ @tmount of $15 million. Pursuant to the contragt,paid $0.9 million during 2007, $4.6
million during 2006 and $6.6 million during 2005.

During 2006, we entered into a contract with Teciompagnia Tecnica for the provision of furnaaasdur integrated production facilities in
Argentina and Mexico. Supplies received amounte®td million in 2007 and $15.8 million in 2006.

On December 1, 2006, we sold a 75% participatidbdain to E.ON Sales and Trading GmbH and complitedale of the remaining 25% in
November 2007. Tenaris purchased energy from DaEarf amount of $120.5 million during 2007 and 24 million during Decembe
2006.

In 2007, we contracted pipe coating services framofherm Brasil S.A., for an amount of $54.1 miili®rior to January 1, 2007, we
considered Socotherm as a subsidiary and therefm®olidated its operations.

In 2007, we purchased office space in Buenos Akegentina, from Siderar, a Ternium subsidiary, &odn another Techint group company
for a total amount of $5.2 million.

In 2007, we purchased welded steel pipes from Hyésa a Ternium subsidiary, amounting to $1.6 milJizvhich were sold by Tamsa as part
of a major project.

In addition, in the ordinary course of businessirfitime to time, we carry out other transactiond amter into other arrangements with other
affiliates, none of which are believed to be materi

C. Interest of Experts and Counse
Not applicable

Item 8. Financial Information
A. Consolidated Statements and Other Financial Inform&on
See Item 18 and pages F-1 through F-56 for outedidbnsolidated financial statements.

Legal Proceedings

Tenaris is involved in litigation arising from tinte time in the ordinary course of business. Basethanagement’s assessment it is not
anticipated that the ultimate resolution of penditigation will result in amounts in excess of oeded provisions that would be material to
Tenaris’s consolidated financial position or reswit operations.

Mauverick litigation

On December 11, 2006, The Bank of New York, or Bld¥ frustee for the holders of Maverick 2004 4%v@oiible Senior Subordinated
Notes due 2033 issued pursuant to an IndenturecleetMaverick and BNY, or Noteholders, filed a coanpl against Maverick and tl
Company in the United States District Court for Bauthern District of New York. The complaint aksgthat our acquisition of Maverick
triggered the “Public Acquirer Change of Controtbpision of Indenture, asserting breach of contcéaitm against Maverick for refusing to
deliver the consideration specified in the “Puliuirer Change of Control” provision of the Inderg to Noteholders who tendered their
notes for such consideration. This complaint see#teclaratory judgment that our acquisition of Mékewas a “Public Acquirer Change of
Control” under the Indenture, and asserts claimsdiduous interference with contract and unjustadmment against us. Defendants filed a
motion to dismiss the complaint, or in the alterrgtfor summary judgment on March 13, 2007. Plffifited a motion for partial summary
judgment on the same date. Briefing on the moti@sbeen completed. On January 25, 2008, Law Datgeftust Company of New York (
successor to BNY as trustee under the Indenturs)swhstituted for BNY as plaintiff. Oral argumeatsthe outstanding motions were held on
April 15, 2008.
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We believe that these claims are without merit.gkdingly, no provision was recorded in our finahsi@mtements. For further information
about the Maverick litigation, please see note @6ritingencies, commitments and restrictions ordikeibution of profits to our consolidated
financial statement included in this annual report.

Customer claim

A lawsuit was filed on September 6, 2007 againstsobsidiary Maverick, alleging negligence, grosgligence and intentional acts
characterized as fraudulent inducement concerrliagealy defective well casing. Plaintiff allegdgetcomplete loss of one natural gas
production well and “formation damage” that pre@sdurther exploration and production at the wigdl. Plaintiff seeks compensatory and
punitive damages of $25 million. On September D072 this lawsuit was tendered to Mavergkisurer and on September 26, 2007, Mave
received the insurer’'s agreement to provide a defehhe insurer has reserved its rights regardiggpatential indemnity obligation. No
provision related to this claim has been recordealir financial statements.

European Commission Fin

On January 25, 2007, the Court of Justice of th@f@an Commission confirmed the December 8, 198&ida by the European Commission
to fine eight international steel pipe manufactsyarcluding Dalmine, for violation of European gostition laws. Pursuant to the Court’s
decision, Dalmine is required to pay a fine of Efol million plus interest (approximately $13.3lioh plus interest). Since the infringeme
for which the fine was imposed took place priothe acquisition of Dalmine by Tenaris in 1996, Dale’s former owner has reimbursed
Dalmine for 84.1% of the fine. The remaining 15.884he fine has been paid out in 2007 of the piiowishat Dalmine established in 1999 for
such proceeding.

U.S. Seamless Steel Pipe Antidumping Duty Procegdin

From 1995 until last year, our OCTG and certaireoffroducts were subject to antidumping dutieh@United States. We brought repeated
legal challenges to the imposition of these antigimgy duties and on May 31, 2007, the U.S. Inteamati Trade Commission, or U.S. ITC,
issued a negative determination of continuatioreourrence of dumping if the order were revokedaA®nsequence of this decision the
antidumping orders against OCTG from Argentindy|tdapan and Mexico were revoked. The U.S. peidtie appealed the ITC determination
before the Court of International Trade (CIT) ispect to Argentina, Italy and Japan.

Argentina and the United States have suspended Wad&edures regarding the 2001 Sunset review on Oi@Tight of the revocation of the
antidumping order. These proceedings could beivedet in the event that the order is reinstated.

Consequently, for the time being there are no aming duty orders in force affecting Tenaris pradifrom Argentina, Italy and Mexico.
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The United States maintains antidumping ordersctiffg some Tenaris tubular products from the follgyporigins:

. Japan: In June 2000, the United States imposed antidngnguty orders on large and small diameter seandle&p from Japan, with tt
exception of large diameter line pipe used in deaeter applications. The antidumping duty rate &gé diameter line pipe from
NKKTubes is 68.88% and for small diameter is 70.48%April 2006 the U.S. government has extendedafiditional five years it
antidumping duties against small and large diansgamless line pipe, standard and pressure pipeJapan

. Romania: SL&P pipe exports to the United States from Roimavere subject to antidumping duties at a rate.85% since August 20C
Subsequently, the U.S. government conducted adimatiiee reviews in which it determined the apprafeilevel of antidumping duties
be zero percent during two consecutive years. Dutie third and fourth reviews, the U.S. governnieand the margin to be 15.15%,
which is the current antidumping duty rate. In ARB06, the U.S. government extended for an additifive years the antidumping
duties against small diameter seamless pipe, stamaa pressure pipe from Romania. The decisiorbbas appealed before the CIT,
the CIT upheld the ITC decisio

Conversion of tax loss carry-forwards

On December 18, 2000, the Argentine tax authont@#ied Siderca of an income tax assessmentaelat the conversion of tax loss carry-
forwards into Debt Consolidation Bonds under Argemtaw No. 24.073. The adjustments proposed byakeauthorities represent an
estimated contingency of ARS 76.8 million (approately $24.4 million) at December 31, 2007, in taand penalties. We believe that the
ultimate resolution of the matter will not resulta material obligation. Accordingly, no provisiaas recorded in our financial statements.

Asbesto-Related Litigation

Dalmine is currently subject to 13 civil proceedirfgr work-related injuries arising from the useagbestos in its manufacturing processes
during the period from 1960 to 1980. In additionpther 46 asbestos related out-of-court claimsaaredcivil party claim have been forwarded
to Dalmine, as of March 31, 2008.

As of March 31, 2008, the total claims pending ageDalmine were 60 (of which, three are coverethbyrance): during 2007, 29 new claims
were filed, two claims were adjudicated, two clamwere dismissed and no claims were settled. Duhiadirst quarter of 2008, four new clai
were filed, one claim was adjudicated, no claimsendismissed and no claims were settl&dgregate settlement costs to date for Tenaris are
Euro 5.9 million. Dalmine estimates that its poigrtability in connection with the claims not ysettled as of March 31, 2008 is approxime
Euro 20.7 million ($32.7 million).

Accruals for Dalmine’s potential liability are baken the average of the amounts paid by Dalminadbestoselated claims plus an additior
amount related to some reimbursements requestdtelsocial security authority. The maximum potddigbility is not determinable as in
some cases the requests for damages do not spewifynts, and instead is to be determined by the.chie timing of payment of the amou
claimed is not presently determinable.

Other proceedings

We are also involved in legal proceedings incidetotdghe normal conduct of our business, for whighhave made provisions in accordance
with our corporate policy and any applicable ruld& believe that our provisions are adequate. Basdte information currently available to
us, we do not believe that the outcomes of thesegadings are likely to be, individually or in thggregate, material to our consolidated
financial position.

Dividend Policy

We do not have, and have no current plans to ésitialal formal dividend policy governing the amoant payment of dividends. The amount
and payment of dividends has to be determinedrbgjarity vote of our shareholders, generally, battmecessarily, based on the
recommendation of our board of directors. Our adlitrg shareholder has the discretion to deterntireeamount and payment of future
dividends. All shares of our capital stock raydei passuwith respect to the payment of dividends.

On June 4, 2008, the Company’s shareholders appi@veannual dividend in the amount of $0.38 peresbicommon stock currently issued
and outstanding. The amount approved includedntesiin dividend previously paid in November 200¥the amount of $0.13 per share. The
balance, amounting to $0.25 per share ($0.50 pe3)ARas paid on June 26, 2008. In the aggregagentarim dividend paid in November
2007 and the balance paid in June 2008 amountagpi@ximately $450 million.
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On June 6, 2007, the Company’s shareholders apgavennual dividend in the amount of $0.30 peresbicommon stock currently issued
and outstanding, which in the aggregate amountegpooximately $354 million. The cash dividend wagd on June 21, 2007.

On June 7, 2006, the Company’s shareholders appi@vennual dividend in the amount of $0.30 peresbicommon stock currently issued
and outstanding. The amount approved includedntesiin dividend previously paid on November 16, 206 the amount of $0.127 per share.
We paid the balance of the annual dividend amogritr$0.173 per share ($0.346 per ADS) on Jun@Q®;. In the aggregate, the interim
dividend paid in November 2005 and the balance jpaldine 2006 amounted to approximately $354 millio

The Company conducts and will continue to condllaifats operations through subsidiaries and, admly, its main source of cash to pay

dividends, among other possible sources, will leediftidends received from its subsidiaries. Sem BeD. “Risk Factors Risks Relating to tt

Structure of the CompanyAs a holding company, our ability to pay cash d&vids depends on the results of operations andcisasondition

of our subsidiaries and could be restricted byllegmtractual or other limitations.” The Compangisility to pay cash dividends depends on
the results of operations and financial conditibitsubsidiaries and may be restricted by legahtractual or other limitations.

Dividends may be lawfully declared and paid if @@empany’s profits and distributable reserves afficgent under Luxembourg law. The
board of directors has power to initiate dividenstallments pursuant to Luxembourg law, but paynoétite dividends must be approved by
the Company’s shareholders at the annual sharaisbldeeting, subject to the approval of our anragalounts.

Under Luxembourg law, at least 5% of the Compangisprofits per year must be allocated to the @eaif a legal reserve until such reserve
has reached an amount equal to 10% of our shaitlcédfthe legal reserve later falls below thé/d ghreshold, at least 5% of net profits again
must be allocated toward the reserve. The legalvess not available for distribution. At DecemiBdr, 2007, the Company’s legal reserve
represented 10% of its share capital.

B. Significant Changes

Except as otherwise disclosed in this annual refieete has been no undisclosed significant chamge the date of the annual financial
statements.

ltem 9. The Offer and Listing
A. Offer and Listing Details

The Company'’s shares are listed on the Buenos Sitesk Exchange and the Mexican Stock ExchangetadDSs are listed on the NYSE
under the symbol “TS.” The Company’s shares are ledged on the Italian Stock Exchange under thelsyl “TEN.” Trading on the NYSE, tt
Buenos Aires Stock Exchange and the Mexican Stock&nge began on December 16, 2002, and traditigeoitalian Stock Exchange began
on December 17, 2002.

As of May 31, 2008, a total of 1,180,536,830 sharere registered in the Company’s shareholder texgids of May 31, 2008, a total of
328,206,016 shares were registered in the nanteafepositary for the CompasyADR program. On May 30, 2008, the closing sateefor
the Company’s ADSs on the NYSE was $61.30, itseshan the Italian Stock Exchange was €19.69, oBtlemos Aires Stock Exchange was
ARS99.00 and on the Mexico Stock Exchange was MXPE)
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New York Stock Exchan

As of May 31, 2008, a total of 164,103,008 ADSsewegistered of record. Each ADSs represents 2sludthe Company’s stock. Since
February 28, 2008, The Bank of New York Mellon hated as the Company’s depositary for issuing AB¥dencing the ADSs, as successor
depositary agent to JP Morgan Chase. Fluctuatietwsden the Euro and the U.S. dollar will affectth8. dollar equivalent of the price of the
shares on the Italian Stock Exchange and the pfitee ADSs on the NYSE. Fluctuations between thgeAtine peso and the U.S. dollar will
affect the U.S. dollar equivalent of the pricelod shares on the Buenos Aires Stock Exchange angtitte of the ADSs on the NYSE.
Fluctuations between the Mexican peso and the diblfar will affect the U.S. dollar equivalent ofetiprice of the shares on the Mexico Stock
Exchange and the price of the ADSs on the NYSE.

The following table sets forth, for the periodsigaded, the high and low quoted prices for the Canyfs shares, in the form of ADSs, traded
on the NYSE (“Source: Bloomberg LP”).

Price per ADS

2003 High Low
Full year 6.6€ 3.8¢

Price per ADS
2004 _High _Low
Full year 10.2¢ 5.62

Price per ADS
2005 _High  _Low
Full year 28.5¢ 9.0¢

Price per ADS

2006 High Low
First quartel 37.28 24.4:
Second quarter 48.2¢ 31.8¢
Third quartel 40.9t 34.3:Z
Fourth quarte 51.0z 34.0¢
Full year 51.02 24.4;

Price per ADS
2007 _High _Low
First quartel 50.3t 41.4¢
Second quarte 49.88 43.5(
Third quartel 53.0t  42.5¢
Fourth quarte 54.7% 43.0(
Full year 54.7% 41.4¢
_Price per ADS

Last Six Months High Low
December 200 47.11 43.0(
January 200: 44,85 36.5:2
February 200t 44.65 37.3(
March 200¢ 49.8¢ 45.0(
April 2008 55.7¢  49.9(
May 2008 61.3C 53.3¢

* The ratio of ordinary shares per ADS was changewh fa ratio of one ADS equal to ten ordinary shéwesnew ratio of one AD
equal to two ordinary shares in April 2006. Pritmsthe ADSs before this date have been restatieg) tise new ratio
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Italian Stock Exchang

The following table sets forth, for the periodsigaded, the high and low quoted prices for the Canyfs shares (in Euros per share), traded on
the Italian Stock Exchange (“Source: Bloomberg LP”)

Price per Share

2003 High Low
Full year 264  1.7¢
Price per Share

2004 High Low
Full year 3.9z 2.3¢
Price per Share

2005 High Low
Full year 11.7¢ 3.37
Price per Share

2006 High Low
First quartel 15.3C 10.0:
Second quarte 18.72 12.8¢
Third quartel 15.9¢ 13.4i
Fourth quarte 19.6: 13.5¢
Full year 19.65 10.0¢
Price per Share

2007 High Low
First quarte! 19.2¢ 15.5¢
Second quarte 18.3C 16.11
Third quartel 19.1: 15.8¢
Fourth quarte 18.87 14.9¢
Full year 19.2¢ 14.9¢
Price per Share

Last Six Months High Low
December 200 15.97 14.9¢
January 200: 15.0¢ 12.1¢
February 200t 14.71 12.6f
March 200¢ 16.0C 14.4:
April 2008 17.57 15.8¢
May 2008 19.71 17.0¢

The Italian Stock Exchange, managed by Borsa Hali&.p.A., was founded in 1997 following the ptization of the exchange and became
operational on January 2, 1998.

Borsa ltaliana S.p.A. organizes and manages tharit&tock Exchange with the participation of ngdrBO domestic and international brokers
who operate in Italy or from abroad through remmtambership, using a completely electronic tradiygjesn for the real-time execution of
trades. Blue-chip securities shall be traded usiiegauction and continuous trading method from 0. to 5:35 P.M. each business day.

Buenos Aires Stock Exchar

The following table sets forth, for the periodsicaded, the high and low quoted prices for the Camys shares (in nominal Argentine pesos
per share), traded on the Buenos Aires Stock Exgghélisource: Bloomberg LP”).
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Price per Share

2003 High Low
Full year 9.8¢ 6.3%
Price per Share

2004 High Low
Full year 15.0¢ 8.1f
Price per Share

2005 High Low
Full year 41.0¢ 13.3¢
Price per Share

2006 High Low
First quarte! 57.1t 36.4f
Second quarte 72.30C 49.2(
Third quartel 62.858 53.0(
Fourth quarte 75.6( 53.0(
Full year 75.6( 36.4¢
Price per Share

2007 High Low
First quarte! 76.1C 63.7(
Second quarte 75.8C 67.0C
Third quartel 83.5( 68.7(
Fourth quarte 86.4t 67.8(
Full year 86.4t 63.7(
Price per Share

Last Six Months High Low
December 200 73.8C 67.8(
January 200: 70.2C 54.0(
February 200t 72.5(C 59.9¢
March 200¢ 80.2C 70.9(
April 2008 89.5C 80.1(
May 2008 99.1¢ 86.0(

The Buenos Aires Stock Market, which is affiliateh the Buenos Aires Stock Exchange, is the largesk market in Argentina. The Buer
Aires Stock Market is a corporation whose approxélyal30 shareholder members are the only indiug&laad entities authorized to trade in
securities listed on the Buenos Aires Stock Exckamgading on the Buenos Aires Stock Exchangerislaoted electronically or by continuc
open outcry from 11:00 A.M. to 5:00 P.M. each basmday.

Although the Buenos Aires Stock Exchange is onleatih America’s largest securities exchanges imteof market capitalization, it remains
relatively small and illiquid compared to major Wbmarkets and, therefore, subject to greater ilityat

Mexican Stock Exchang

The following table sets forth, for the periodsioaded, the high and low quoted prices for the Camnyfs shares (in nominal Mexican pesos
share), traded on the Mexican Stock Exchange (‘&@owloomberg LP”).
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Price per Share

2003 High Low
Full year 36.0C 19.81

Price per Share

2004 High Low
Full year 57.3¢  33.0(

Price per Share

2005 High Low
Full year 152.0C 51.9¢

Price per Share

2006 High Low
First quarte! 200.5: 130.3:
Second quarte 258.5( 187.0(
Third quartel 229.6( 190.0(
Fourth quarte 276.5( 189.7(
Full year 276.5( 130.3:

Price per Share

2007 High Low
First quarte! 274.71 233.0(
Second quarte 267.5¢ 236.6¢
Third quartel 289.0( 237.2:
Fourth quarte 295.0( 244.3¢
Full year 295.0C 233.0(

Price per Share

Last Six Months High Low
December 200 252.5( 244.3¢
January 200: 232.0C 195.0(
February 200t 240.00 198.2¢
March 200¢ 265.9¢ 240.4:
April 2008 291.88 264.0(
May 2008 317.1¢ 281.3:

The Mexican Stock Exchange is the only stock exghan Mexico. Trading on the Mexican Stock Exchaisgeonducted electronically from
8:30 A.M. to 3:00 P.M. each business day.

Although the Mexican Stock Exchange is one of La&tmerica’s largest securities exchanges in ternmaarket capitalization, it remains
relatively small and illiquid compared to major Wbmarkets and, therefore, subject to greater ilityat

B. Plan of Distribution
Not applicable

C. Markets
See “—Offer and Listing Details”.

D. Selling Shareholders
Not applicable
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E. Dilution
Not applicable

F. Expenses of the Issu
Not applicable

Iltem 10.  Additional Information
A. Share Capital
Not applicable

B. Memorandum and Articles of Association
General

The following is a summary of certain rights of thels of the Company’s shares. These rights areusé our articles of association or are
provided by applicable Luxembourg law, and mayetiffom those typically provided to shareholder&ds. companies under the corporation
laws of some states of the United States of Ameflibés summary is not exhaustive and does not goathinformation that may be important
to you. For more complete information, you showdd our articles of association, which is an exhithis annual report.

The Company is a joint stock corporatiosogiété anonyme holdingrganized under the laws of Luxembourg. Its obgeal purpose, as set
forth in Article 2 of its articles of associatias,the taking of interests, in any form, in corgamas or other business entities, and the
administration, management, control and developrtiremeof. The Company is registered under the nufdB8 203 in the Registre du
Commerce et des Sociétés.

We have an authorized share capital of a singkesaé&2,500,000,000 shares with a par value of0bed share upon issue. There were
1,180,536,830 shares issued as of May 31, 200&halles are fully paid.

The authorized share capital is fixed by our aetiadf association as amended from time to time thighapproval of shareholders on an
extraordinary shareholders’ meeting. There areedemption or sinking fund provisions in the artscté association.

Our articles of association authorize the boardikgctors for a period of five years following pigaition of the authorization in the
Luxembourg official gazette to increase from tirogime its issued share capital in whole or in pathin the limits of the authorized capital.
On June 6, 2007, the shareholders renewed thisriytfor an additional five years. Accordingly,tilr2012, the Company’s board of directors
may issue, without further authorization, up t01B,363,170 additional shares. Under its articleassbciation, any issuance of new shares of
the Company pursuant to the authorization grardet$ thooard of directors must grant its existingretmolders a preferential right to subscribe
for such newly-issued shares, except:

* in circumstances in which the shares are issueddiosideration other than mone
» with respect to shares issued as compensatiomgotdlis, officers, agents or employees, its suaseh or affiliatesand

» with respect to shares issued to satisfy convesiaption rights created to provide compensatiditectors, officers, agents or
employees, its subsidiaries or affiliat
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Any shares to be issued as compensation or tdysaetiaversion or option rights may not exceed 1&%ur issued capital stock.

Amendment of our articles of association requihesapproval of shareholders at an extraordinaryestodders’ meeting with a two-thirds
majority of the votes present or represented.

Dividends

Subject to applicable law, all shares (includingrels underlying ADSs) are entitled to participajaadly in dividends when, as and if declared
by the general shareholders’ meeting out of fuedally available for such purposes. Under Luxemdanv, claims for dividends will lapse
five years after the date such dividends are dedlé8hareholders may, at the general shareholaeeting, which every shareholder has the
right to attend in person or by proxy, declare\ad#ind under Article 21 of our articles of assdoiat

Under Article 21 of the articles of associationr board of directors has the power to pay interimidgnds in accordance with the conditions
set forth in Section 72-2 of the amended Luxembdamgof 10th August, 1915 on commercial companies.

Voting Rights; Shareholders’ Meetings; Election oDirectors

Each share entitles the holder to one vote at tragany’s general shareholders’ meetings. Sharehatdi®n by written consent is not
permitted, but proxy voting is permitted. Noticdggeneral shareholders’ meetings are governed dyitbvisions of Luxembourg law and the
Company’s articles of association. Notices of smeetings must be published twice, at least att®hdays intervals, the second notice
appearing at least ten (10) days prior to the mgeth the Luxembourg Official Gazette and in alieg newspaper having general circulation
in Luxembourg. If an extraordinary general shardad’ meeting is adjourned for lack of a quoruntjaes must be published twice, in the
Luxembourg Official Gazette and two Luxembourg neaysers, at twenty (20) days intervals, the secatidenappearing at least twenty

(20) days prior to the meeting. In case our sharedisted on a foreign regulated market, notidegeneral shareholders’ meetings shall also be
published in accordance with the publicity requiesnts of such regulated market. At an ordinary gargrareholders’ meeting, there is no
guorum requirement, and resolutions are adopteal disnple majority vote of the shares present oresgnted and voted. An extraordinary
general shareholdersieeting must have a quorum of at least 50% ofdbigeid and outstanding shares. If a quorum is aohesl, such meeti
may be reconvened at a later date with no quorgmirements by means of the appropriate notificaimtedures provided for by
Luxembourg company law. In both cases, Luxemboorgpany law and the Company’s articles of assogiatgjuire that any resolution of an
extraordinary general shareholders’ meeting be tediopy a two-thirds majority vote of the sharesspre or represented. If a proposed
resolution consists of changing the Company’s matity or of increasing the shareholders’ committsethe unanimous consent of all
shareholders is required. Directors are electesh atrdinary meeting. Cumulative voting is not peted. As our articles of association do not
provide for staggered terms, directors are eleftied maximum of one year and may be reappointedropved at any time, with or without
cause, by a majority vote of the shares presergpyesented and voted.

Our annual ordinary general shareholders’ meesifigeld at 11:00 A.M., Luxembourg time, on the fi¢édnesday of June of each year at the
place indicated in the notices of meeting. If tiiay is a legal or banking holiday in Luxembourgs theeting shall be held on the following
business day.

Any shareholder who holds one or more of our shanethe fifth calendar day preceding the generatedtolders’ meeting (the “Record Date”)
shall be admitted to a general shareholders’ mgeiihose shareholders who have sold their shategebe the Record Date and the date of the
general shareholders’ meeting, may not attend oejpeesented at the meeting.
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In the case of shares held through fungible sdesriccounts, each shareholder may exercise htkragtached to his shares and, in particular,
may participate in and vote at shareholders’ mgstof the Company upon presentation of a certéicsgued by the financial institution or
professional depositary holding the shares, eviggrnguch deposit and certifying the number of shaeeorded in the relevant account on the
Record Date. Such certificate must be filed attléas days before the meeting with the Companiysategistered address or at the address
stated in the convening notice or, in case theeshafthe Company are listed on a regulated mank#t,an agent of the Company located in
the country of the listing and designated in theveming notice. In the event that the shareholdézs/by proxy, he shall file the required
certificate and a completed proxy form within tleene period of time at the registered office of @mnpany or with any local agent of the
Company duly authorized to receive such proxies.

The board of directors and the shareholders’ mgetiay, if they deem so advisable, reduce thesegeuf time for all shareholders and admit
all shareholders (or their proxies) who have filleel appropriate documents to the general sharefsoltieeting, irrespective of these time
limits.

Access to Corporate Records

Luxembourg law and our articles of association dbgenerally provide for shareholder access toarae records. Shareholders may inspect
the annual accounts and auditors’ reports at @istered office during the fifteen day period ptiora general shareholders’ meeting.

Appraisal Rights
In the event that the Company’s shareholders agprov
» the delisting of the Compa’s shares from all stock exchanges where its slaaedssted at that time

« amerger in which the Company is not the survivgngty (unless the shares or other equity secarifesuch entity are listed on the New
York or London stock exchange

» asale, lease, exchange or other disposition afraubstantially all of the assets of the Comp

» an amendment of our articles of association thatthea effect of materially changing the Com(’s corporate purpos

» the relocation of the Compa’'s domicile outside of Luxembouror

» amendments to our articles of association thaticeste rights of the Compa’s shareholder:
dissenting or absent shareholders have the righdve their shares repurchased by the Companytae(average market value of the shares
over the 90 calendar days preceding the sharelsolaeeting or (ii) in the event that the Comparshsres are not traded on a regulated

market, the amount that results from applying tfepprtion of the Company’s equity that the shareisdp sold represent over the Company’s
net worth as of the date of the applicable shadsrel meeting.

Dissenting or absent shareholders must presemtdiagin within one month following the date of thleareholders’ meeting and supply the
Company with evidence of their shareholding attiime of the meeting. The Company must (to the exgermitted by applicable laws and
regulations and in compliance therewith) repurchisghares within six months following the datetw shareholders’ meeting. If delisting
from one or more, but not all, of the stock exchemghere the Company’s shares are listed is appronty dissenting or absent shareholders
with shares held through participants in the lataéring system for that market or markets canaserthis appraisal right if:

. they held the shares as of the date of the Con’s announcement of its intention to delist or athefdate of publication of the call f
the shareholde’ meeting that approved the delistiand
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. they present their claim within one month followithg date of the sharehold” meeting and supply evidence of their shareholdsgf:
the date of the Compa’s announcement or the publication of the call ertteeting

Shareholders who voted in favor of the relevandliggon are not entitled to appraisal rights.

Distribution of Assets on Winding-up

In the event of our liquidation, dissolution or wing-up, the assets remaining after allowing fer playment of all debts and expenses will be
paid out to the holders of the shares in proportiotieir respective holdings.

Transferability and Form

Our articles of association do not contain any mgotéon or sinking fund provisions, nor do they ispany restrictions on the transfer of our
shares. The shares are issuable in registered form.

Pursuant to our articles of association, the ownprsf registered shares is evidenced by the ipgori of the name of the shareholder, the
number of shares held by him and the amount paibgh share in our shareholdeaegister. In addition, our articles of associatiwavide tha
our shares may be held through fungible securitie®unts with financial institutions or other psdg®nal depositaries. Shares held through
fungible securities accounts have the same rigidsohligations as shares recorded in our sharetsdldsgister.

Shares held through fungible securities accoungshearansferred in accordance with customary ghores for the transfer of securities in
book-entry form. Shares that are not held througifyible securities accounts may be transferredssitten statement of transfer signed by
both the transferor and the transferee or thepeaets/e duly appointed attorney-in-fact and recdriteour shareholders’ register. The transfer
of shares may also be made in accordance withrthasppons of Article 1690 of the Luxembourg Civib@e. As evidence of the transfer of
registered shares, we may also accept any corrdspoe or other documents evidencing the agreenegénebn transferor and transferee as to
the transfer of registered shares.

Fortis Banque Luxembourg S.A. maintains our shddste’ register.

Limitation on Securities Ownership

There are no limitations currently imposed by Lukenrg law or the articles of association on thétsgpf our non-resident shareholders to
hold or vote our shares.

Change in Control

None of our outstanding securities has any speoiatrol rights. Our articles of association do cmbtain any provision that would have

effect of delaying, deferring or preventing a chairgcontrol of the Company and that would opeaaily with respect to a merger, acquisition
or corporate restructuring involving the Compamyadldition, the Company does not know of any sigaift agreements or other arrangements
to which the Company is a party and which takeatffalter or terminate in the event of a changeoottrol of the Company. There are no
agreements between us and members of our boaitkofats or employees providing for compensaticinéy resign or are made redundant
without reason, or if their employment ceases pansto a takeover bid.

There are no rights associated with the Comparhdses other than those described above.
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C. Material Contracts

For a summary of any material contract enteredliytas outside of the ordinary course of businesgd the last two years, see Item 4.
“Information on the Company”.

D. Exchange Controls

Many of the countries which are important marketsus or in which we have substantial assets heterles of substantial government
intervention in currency markets, volatile excharafes and government-imposed currency controles@linclude Argentina, Brazil, Mexico,
Romania and Venezuela. Venezuela and Argentina éxsleange controls or limitations on capital flowsluding requirements for the
repatriation of export earnings, in place.

Venezuela

Venezuela imposed the current system of excharigeoatrols in 2003. The Foreign Currency Admitison Commission, or CADIVI, was
created for the purpose of administering the neshamrge control regime. Under the current exchaongéal regime, all purchases and sales of
foreign currencies must take place with the Venkzueentral bank. The Ministry of Finance, togethéh the Venezuelan Central Bank, is
responsible for setting the official exchange rétetsveen the Venezuelan Bolivar and the U.S. dallat other currencies. Currently, the
exchange of the Bolivar, which was last set in M&2005, is fixed at Bs. 2147 to the U.S. dollargarchase operations.

Argentina

Since 2002, the Argentine government has maintaantirty” float of the peso. In order to reducdatility in the exchange rate several rules
and regulations have been introduced by the Arger@overnment since the Public Emergency Law afidan2002. The following limitatior
apply to the transfer of currency in and out of &mtina:

» Certain inflows for the purpose of investmentshia tapital markets must post a -transferable, nc-remunerative deposit denomina
in U.S. dollars for an amount equal to 30% of thderlying transaction. This deposit shall be heldaf period of 365 calendar days and
may not be used as collateral in any credit tratiesac

» Outflows from proceeds of investments in capitatkets are restricted and subject to requirementd) 8s, in certain cases, the
maintenance of the investment for a specific pecibiime;

» inflows and outflows of foreign currency into threchl exchange market, and indebtedness transattyolosal residents that may resul
a foreign currency payment to r-residents, must be registered with the Argentinet@éBank;and

« funds from export revenues or financial loans nee@iwhich are credited in foreign currency oversaast be converted into local
currency and credited to a local banking accouttiiwia specific period of time

Regulations issued by the Central Bank establiskifip exceptions pursuant to which some of thesgiirements may not apply to foreign
trade, export finance related transactions angicemedium term financial loans (which comply witarticular requirements), nor to the
primary placement of publicly traded securitietelisin one or more exchange markets.

E. Taxation

The following discussion of the material Luxemboargl United States federal income tax consequefaasinvestment in our ADSs is bas
upon laws and relevant interpretations thereoffieace as of the date of this annual report, alivbich are subject to change. This discussion
does not address all possible tax consequencemgela an investment in our ADSs, such as thectaasequences under United States stat
local tax laws.
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Grand Duchy of Luxembourg
This section describes the material Luxembourgtmsequences of owning or disposing of ADSs.

You should consult your own tax adviser regardhmg ltuxembourg tax consequences of owning and digpoEADSSs in your particular
circumstances.

Holding company statu:

The tax treatment described below results frontdakestatus of the Company as a holding companyntheédaw of July 31, 1929 and the
“billionaire” provisions relating thereto.

Following a decision by the European Commissioa,@nand-Duchy of Luxembourg has terminated its 19@€ling company regime,
effective January 1, 2007. However, under the imgleting legislation, pre-existing publicly-listedmpanies —including the Company— are
entitled to continue benefiting from their currégat regime until December 31, 2010. Upon termimatbthe mentioned regime the Company
and its shareholders may be subject to additi@xabtrdens, as described in Item 3.D “Risks Rejatiinthe Structure of the Company”.

Ownership and disposition of the Company’s ADSs

Holders of the Company’s ADSs will not be subjectixembourg income tax, wealth tax or capital gdax in respect of those ADSs, except
for:

. individual residents of Luxembourg, entities orgaad in Luxembourg or entities domiciled or havingeamanent establishment
Luxembourg. For purposes of Luxembourg tax law, graideemed to be an individual resident in Luxeimndposubject to treaty
provisions, if you have your domicile or your uspkdce of residence in Luxembourg,

. nor-resident holders are taxed with respect to theodisipn of the Compar's ADSs held for six months or less if such -resident
holder has owned alone, or together with his spouseinor children, directly or indirectly at anyne during the five years preceding the
date of disposition more than 10% of the Com|'s share capital, ¢

. non-resident holders are taxed with respect taltbgosition of the Company’s ADSs held for six nfenor more (x) if such non-resident
holder has owned alone, or together with his spouseinor children, directly or indirectly, at atiyne during the five years preceding
date of disposition, more than 10% of the Compsusyiare capital and (y) was a Luxembourg resideqiatyer for more than 15 years
has become a n-resident tax payer less than 5 years before theanbof disposition of the ADS

No inheritance tax is payable by a holder of thenBanys ADSs except if the deceased holder was a resafdruxembourg at the time of
death.

There is no Luxembourg transfer duty or stamp taxhe purchase or disposition of the ADSs.

Dividends received on the Compé’'s ADSs by non-Luxembourg resident holders

Currently no withholding tax applies in Luxemboung dividends distributed by the Company. No taxgsyain Luxembourg on dividends
received by holders who are not resident in Luxemngp@nd who do not maintain a permanent establishind.uxembourg to which the
holding of the ADSs is effectively connected. Howewithholding taxes may apply upon the terminatibour tax-exempt status on
December 31, 2010 as explained in Item 3.D “Ris&kafing to the Structure of the Company”.
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United States federal income taxation

This section describes the material United Stagdserfal income tax consequences to a U.S. holdelefaged below) of owning ADSs. It
applies to you only if you hold your ADSs as calpitssets for tax purposes. This section does ray ap you if you are a member of a special
class of holders subject to special rules, inclgdin

* adealerin securitie

* abank,

» atrader in securities that elects to use a -to-market method of accounting for securities holdji

* ata-exempt organizatior

» aperson who invests through a |-through entity, including a partnersh

» alife insurance compan

* aperson liable for alternative minimum t;

» aperson that actually or constructively owns 10%nore of the Compar’'s voting stock or its ADS:

» aperson that holds ADSs as part of a straddleh@dging or conversion transactior

» aperson whose functional currency is not the ddBar.
This section is based on the Internal Revenue ©6d686, as amended, its legislative history, @éxgsand proposed regulations, published
rulings and court decisions, as well as on thernmedax Treaty between Luxembourg and the UniteteStghe “Treaty”). These laws are

subject to change, possibly on a retroactive basiaddition, this section is based in part upanrigpresentations of the depositary and the
assumption that each obligation in the depositegent and any related agreement will be performett¢ordance with its terms.

If a partnership holds the ADSs, the tax treatnodret partner will generally depend upon the stafithe partner and the activities of the
partnership. Each such partner holding the AD$sded to consult his, her or its own tax advisor.

You are a U.S. holder if you are a beneficial owofeADSs and you are:
» acitizen or resident of the United Sta
* adomestic corporatiol
» an estate whose income is subject to United Statiesal income tax regardless of its souor

« atrustif a United States court can exercise piyrsapervision over the tr’s administration and one or more United Statesops
are authorized to control all substantial decisiohthe trust

In general, and taking into account the earlieuaggions, for United States federal income tax paes, if you hold ADRs evidencing ADSs,
you will be treated as the owner of the sharesessprted by those ADRs. Exchanges of shares for ABMRREADRS for shares, generally v
not be subject to United States federal income tax.
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Taxation of dividends

Under the United States federal income tax lawd,sarbject to the passive foreign investment compan®FIC, rules discussed below, if you
are a U.S. holder, the gross amount of any dividbedCompany pays out of its current or accumulaterdings and profits (as determined for
United States federal income tax purposes) is stbjeUnited States federal income taxation. If yoe a non-corporate U.S. holder, dividends
paid to you in taxable years beginning before Jgnia2011 that constitute qualified dividend incomill be taxable to you at a maximum tax
rate of 15% provided that you hold the shares oBAbr more than 60 days during the 121-day pdyeginning 60 days before the ex-
dividend date and meet other holding period requénets. Dividends the Company pays with respedi¢dADSs generally will be qualified
dividends.

You must include any Luxembourg tax withheld frdme dividend payment in this gross amount even thaay do not in fact receive it. The
dividend is taxable to you when you, in the casshares, or the depositary, in the case of ADSsgjve the dividend, actually or
constructively. The dividend will not be eligiblerfthe dividends-received deduction generally aldwo United States corporations in respect
of dividends received from other United States oaafpions. Distributions in excess of current ancuaculated earnings and profits, as
determined for United States federal income tayppses, will be treated as a non-taxable returrapital to the extent of your basis in the
ADSs and thereafter as capital gain.

Subject to certain limitations, any Luxembourg téthheld in accordance with the Treaty and paidrdaed_uxembourg will be creditable
against your United States federal income taxlitgbSpecial rules apply in determining the foreigx credit limitation with respect to
dividends that are subject to the maximum 15% &&&. rTo the extent a refund of the tax withheldvailable to you under Luxembourg law or
under the Treaty, the amount of tax withheld teatfundable will not be eligible for credit agaigsur United States federal income tax
liability.

Dividends will be income from sources outside threted States, but dividends paid in taxable yeasrining before January 1, 2007 gener
will be “passive” or “financial servicedghcome, and dividends paid in taxable years begmaiter December 31, 2006 will, depending on
circumstances, be “passive” or “general” incomealihin either case, is treated separately fromrdthpes of income for purposes of
computing the foreign tax credit allowable to you.

Taxation of capital gains

Subject to the PFIC rules discussed below, if yeuaal.S. holder and you sell or otherwise dismdg@ur ADSs, you will recognize capital
gain or loss for United States federal income tasppses equal to the difference between the Ul&ard@lue of the amount that you realize
and your tax basis, determined in U.S. dollaryoar ADSs. Capital gain of a non-corporate U.Sdkokhat is recognized in taxable years
beginning before January 1, 2011 is generally tatedmaximum rate of 15% where the holder haddifwpperiod greater than one year. The
gain or loss will generally be income or loss freaurces within the United States for foreign teedifrlimitation purposes.

PFIC rules

Based on the Company’s expected income and asset®lieve that the ADSs should not be treatedcak ©f a PFIC for United States
federal income tax purposes, but this conclusianfactual determination that is made annuallythod may be subject to change. If the
Company were to be treated as a PFIC, unless &hol&er elects to be taxed annually on a markitoket basis with respect to the ADSs, ¢
realized on the sale or other disposition of yolxS& would in general not be treated as capital. gagtead, if you are a U.S. Holder, you
would be treated as if you had realized such gaihcartain “excess distributions” ratably over ybotding period for the ADSs and would be
taxed at the highest tax rate in effect for eaahsear to which the gain was allocated, togethgr an interest charge in respect of the tax
attributable to each such year. With certain exoept your ADSs will be treated as stock in a PFliie Company were a PFIC at any time
during your holding period in your ADSs. Dividenttait you receive from the Company and that ardreated as excess distributions will not
be eligible for the special tax rates applicablgualified dividend income if the Company is trebés a PFIC with respect to you either in the
taxable year of the distribution or the precedexpble year, but instead will be taxable at rafgsieable to ordinary income.

84



Table of Contents

F. Dividends and Paying Agents
Not applicable

G. Statement by Experts
Not applicable

H. Documents on Display

We are required to file annual and special repamtother information with the SEC. You may read aopy any documents filed by the
Company at the SEC’s public reference room at 18iréet, N.E., Room 1580 Washington, D.C. 20548a$¥ call the SEC at 1-800-SEC-
0330 for further information on the public refererroom. The SEC also maintains a website at MiywwW.sec.gov which contains reports and
other information regarding registrants that filkectronically with the SEC.

We are subject to the reporting requirements oftkehange Act of 1934, as applied to foreign pevasuers. Because we are a foreign private
issuer, the SEC’s rules do not require us to defivexy statements or to file quarterly reportsatidition, our “insiders” are not subject to the
SEC'’s rules that prohibit short-swing trading. Wepgare quarterly and annual reports containingaateted financial statements. Our annual
consolidated financial statements are certifiedbyndependent accounting firm. We submit quarti@nigncial information with the SEC on
Form 6-K simultaneously with or promptly followirige publication of that information in Luxemboungamy other jurisdiction in which our
securities are listed, and will file annual repantsForm 20-F within the time period required bg 8EC, which is currently six months from

the close of the fiscal year on December 31. Thyeseterly and annual reports may be reviewed ab#@'s Public Reference Room. Reports
and other information filed electronically with t8&C are also available at the SEC’s website.

As a foreign private issuer under the Securitie e are not subject to the proxy rules of Sectidrof the U.S. Securities Exchange Act of
1934, as amended (the “Exchange Act”) or the insstiert-swing profit reporting requirements of $&ttl6 of the Exchange Act.

The Company has appointed The Bank of New York dfetb act as depositary for its ADSs. During tineetithere continue to be ADSs

deposited with the depositary, it will furnish ttepositary with:

. our annual reportand

. summaries of all notices of shareholders’ meetamys other reports and communications that are gaederally available to the
Compan'’s shareholder:

The depositary will, as provided in the depositeggnent, arrange for the mailing of summaries inliEhgf the reports and communications to
all record holders of our ADSs. Any record holdEA®Ss may read the reports, notices or summahieebf, and communications at the
depositary’s office located at 101 Barclay Stréksw York, New York 10286.

Whenever a reference is made in this annual réparicontract or other document, please be awatestith reference is not necessarily
complete and that you should refer to the exhibits are a part of this annual report for a copthefcontract or other document. You may
review a copy of the annual report at the SEC’dipubference room in Washington, D.C.
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l. Subsidiary Information
Not applicable

ltem 11.  Quantitative and Qualitative Disclosure about Marke Risk

The multinational nature of our operations and @ustr base expose us to a variety of risks, inctyttie effects of changes in foreign currency
exchange rates, interest rates and, to a limitegh&xcommodity prices. In order to attempt to @the impact related to these exposures,
management evaluates exposures on a consolidatextbdake advantage of natural exposure nefiaga portion of the residual exposure

the different currencies, we may enter into varidagvative transactions covering all or part agrth Such derivative transactions are executed
in accordance with internal guidelines in areahsagccounterparty exposure and hedging practicesd®hot use derivative financial
instruments for trading or other speculative pugsos

Debt Structure

The following tables provide a breakdown of ourtdebtruments at December 31, 2007 and 2006 whicluded fixed and variable interest
rate obligations, detailed by currency and matudde:

At December 31, 2007 Expected maturity date

2008 2009 2010 2011 2012  Thereafter Total )
(in thousands of U.S. dollars)

Non-current Debt

Fixed rate 1,291 1,071 95t  1,04¢ 2,00( 6,36:
Floating rate 1,855,121 502,70: 440,49¢ 44,97: 19,81< 2,863,10:
Current Debt
Fixed rate 284,35( — — — — — 284,35(
Floating rate 866,42¢ — — — — — 866,42
1,150,77! 1,856,41 503,77: 441,45. 46,01¢ 21,81¢ 4,020,24!
At December 31, 2006 Expected maturity date
2007 2008 2009 2010 2011  Thereafter  Total

(in thousands of U.S. dollars)
Non-current Debt

Fixed rate — 2,13¢ 1,42f 1,38« 1,31¢ 13,63 19,89(

Floating rate —  802,36: 924,04: 568,33¢ 506,37¢ 36,03 2,837,15!
Current Debt

Fixed rate 222,61( — — — — —  222,61(

Floating rate 571,58 — — — — — 571,58

794,197 804,49 925,46¢ 569,720 507,69: 49,66« 3,651,24

(1) As most borrowings are based on floating ratesdpptoximate market rates, or contractual repriciogurs every 3 to 6 months, the 1
value of the borrowings approximates its carryingpant and is not disclosed separat

The following table provides the weighted averagerest rates before tax applicable to our borrgwirhese rates were calculated using the
rates set for each instrument in its correspondimgency as of December 31, 2007 and 2006. Changdeterest rates are primarily due to
changes in the floating reference rate.

2007 2006
Bank borrowings 5.8(% 6.12%
Debentures and other loa 5.5(% 5.5(%
Finance lease liabilitie 2.52% 3.71%
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Total Debt by Currency at December 31, 2007:

Functional Currency
US$ MXN EUR VEB BRL RON JPY CAD Total
(in thousands of U.S. dollars’

Debt denominated in:

US$ 2,448,381 966,14( 207,53( 26,42 — — — — 364847,
EUR 4 — 24440, —  — 17,048 — — 26145
MXN — 4098 — — — — — — 4098
ARS 37,90¢ — - - - - — — 3790
BRL = = — — 205% — — —  205%
JPY — — — - - — 124 — 1,24z
Other 2,44¢ — — 713  — 2 — 9 959

2,488,731 1,007,12 451,93; 33,56( 20,59¢ 17,041 124: 9 4,020,24!

Interest Rate Risk

Fluctuations in market interest rates create aetegf risk by affecting the amount of our integggyments and the value of our fixed rate debt.
Most of our long-term borrowings are at variablesa At December 31, 2007, we had long-term vagiaiterest rate debt of $2,838.9 million
and short-term variable interest rate debt of $32illion. These variable rate debts expose ubkéaisk of increased interest expense in the
event of increases in interest rates.

On certain occasions, we have entered into inteagstderivative instruments in which we agreexthange with the counterparty, at specified
intervals, the difference between fixed and vagabterest amounts calculated by reference to esedgupon notional amount.

Interest Rate Coverag
At December 31, 2007 and 2006, we had variablegsteate swap and collar arrangements accorditigetollowing schedule:

Thousands of U.S. dollar
Average rate (fixec
Notional Fair value at

Type of derivative Reference rate or floor-cap) Expiry amount December 31, 20C
Interest rate collar Libor 6M 3.9%- 5.4% 2008 1,500,00! —
Interest rate collar Libor 6M 4.45%- 5.4% 2008 800,00( (2,927)
Pay fixed / Receive variab  Euribor 6M 5.72% 2010 3,75¢ (97
(3,019
Thousands of U.S. dollar
Average rate (fixec
Notional Fair value at
Type of derivative Reference rate or floor-cap) Expiry amount December 31, 20C
Interest rate collar Libor 6M 4.33%- 5.40% 2008 1,500,0( 712
Pay fixed / Receive variab Euribor 6M 5.17% 2010 21,25:¢ (2329
48C
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Foreign exchange rate risk

We manufacture our products in a number of cousitti|d sell them through a number of companiesdddhiroughout the world and as a
result we are exposed to foreign exchange rate\Wekuse forward contracts in order to neutralieertegative impact of fluctuations in the
value of currencies other than the U.S. dollar.88se a number of subsidiaries have functional nares other than the U.S. dollar, the results
of hedging activities as reported in the incoméesteent under IFRS may not fully reflect managenseassessment of its foreign exchange risk
hedging needs.

Foreign Currency Derivative Contrac
At December 31, 2007 and 2006, Tenaris was partyr&ggn currency forward agreements as detailéolhe

Thousand USC

Average
Contract contractual Fair value at

Currencies Contract Amount exchange ratt Term December 31, 20C

USD / EUR Euro Forward purchas: 83,02¢ 1.447¢ 200¢ 1,40¢

JPY /USD Japanese Yen Forward purcha 46,08: 110.740: 200¢ (1,15%)

CAD / USD Canadian Dollar Forward sal (66,99¢) 0.9457 200¢ 3,06z

BRL /USD Brazilian Real Forward sal (13,699 1.796% 200¢ (12€)

KWD /USD Kuwaiti Dinar Forward sale (192,59 0.288: 200¢ (20,82)

COP /USD Colombian Peso Forward sa (11,987 2,012t 200¢ 111

RON / USD Romanian Lei Forward sal (19,959 2.451: 200¢ 87

GBP / USD Great Britain Pound Forward sa (4,049 2.058¢ 200¢ 152

USD / MXN Mexican Peso Forward purchas 41,85¢ 11.034( 200¢ 327
UsSD / CAD Canadian Dollar Forward Purchases

(Embedded into purchase contre 292,79: 1.0374 2017 9,671

2,72(

Avg.
Contract contractual Fair value at

Currencies Contract Amount exchange rat Term December 31, 20C

JPY /USD Japanese Yen Forward purcha 97,88¢ 116.53¢ 2007 (1,229

CAD /USD Canadian Dollar Forward sal (39,649 1.155¢ 2007 31¢

KWD /USD Kuwaiti Dinar Forward sale (73,219 0.291( 2007 (370

ARS /USD Argentine Peso Forward sal (15,680 3.119¢ 2007 (359

USD / EUR Euro Forward purchas: 11,85: 1.229: 200¢ 87C

(770

Accounting for Derivative Financial Instruments and Hedging Activities

Derivative financial instruments are initially regdzed in the balance sheet at cost as of the ttatteand subsequently remeasured at fair
value. As a general rule, we recognize the full ameelated to the change in fair value of deriafinancial instruments under financial
results in the current period.

Beginning January 1, 2006, we have adopted hedgriating treatment, as stated in IAS 39, for cartpialifying financial instruments. These
transactions are classified as cash flow hedgemyrmzurrency forward contracts on highly probafileecast transactions and interest rate
swaps and collars). The effective portion of tHealue of derivatives that are designated andifyuas cash flow hedges is recognized in
shareholders’ equity. Amounts accumulated in shades’ equity are recognized in the income statdritethe same period than any
offsetting losses and gains on the hedged item galireor loss relating to the ineffective portisnrécognized immediately in the income
statement. The fair value of our derivative finahanstruments (asset or liability) continues toréflected on the Balance Sheet.
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For transactions designated and qualifying for leegigcounting, we document at the inception of iduesaction the relationship between
hedging instruments and hedged items, as welsagsk management objective and strategy for uallieng various hedge transactions. We
document our assessment, both at hedge inceptiboraan ongoing basis, of whether the derivatitias are used in hedging transactions are
expected to be effective in offsetting changesashcflows of hedged items. At December 31, 200¥ effective portion of designated cash
flow hedges, included in other reserves in shaddrsl equity amounted to $8.5 million.

We do not hold or issue derivative financial ingtants for trading or other speculative purposes.

Concentration of credit risk
No single customer comprised more than 10% of etisales in 200"
Our credit policies related to sales of producid services are designed to identify customers adtteptable credit history, and to allow us to

require the use of credit insurance, letters odliti@nd other instruments designed to minimize itrégk whenever deemed necessary. We
maintain allowances for potential credit losses.

Commodity Price Sensitivity

We use commodities and raw materials that are sutgjgorice volatility caused by supply conditiopsjitical and economic variables and
other unpredictable factors. As a consequence revexposed to risk resulting from fluctuationshie prices of these commodities and raw
materials. Although we fix the prices of such raaterials and commodities for short-term periodgidslly not in excess of one year, in
general we do not hedge this risk. In the past axesloccasionally used commodity derivative instmit®i¢o hedge certain fluctuations in the
market prices of raw material and energy.

Item 12.  Description of Securities Other Than Equity Securites
Not applicable
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PART Il
ltem 13.  Defaults, Dividend Arrearages and Delinquencie
None.

Item 14.  Material Modifications to the Rights of Security Hdders and Use of Proceed
None.

Iltem 15. Controls and Procedures
Disclosure Controls and Procedures

Under the supervision and with the participatiomof management, including our Chief Executive ¢ffiand Chief Financial Officer, we he
evaluated the effectiveness of the design and tparaf our disclosure controls and proceduress(ach term is defined in Rules 13a-15(e) and
15d-5(e) under the Securities Exchange Act of 1834)f December 31, 2007. Based on that evaluationChief Executive Officer and Chief
Financial Officer have concluded that, as of Decein#d, 2007, our disclosure controls and procedare®ffective to ensure that information
required to be disclosed by us in the reports leeoli submit under the Exchange Act is recordedcgssed, summarized and reported within
the time periods specified in the SEC's rules awdché and to ensure that such information is accatadland communicated to management,
including our Chief Executive Officer and Chief kirtial Officer, to allow timely decisions regardiregjuired disclosure. Our disclosure
controls and procedures are designed to provid®nadble assurance of achieving their objectives.Chief Executive Officer and Chief
Financial Officer have concluded that our disclestwntrols and procedures are effective at a reddemssurance level.

Management'’s report on internal control over finandal reporting

Management is responsible for establishing and taigiimg adequate internal control over financiglaging. Tenaris’s internal control over
financial reporting was designed by managementdwige reasonable assurance regarding the retiabilifinancial reporting and the
preparation and fair presentation of its finanstatements for external purposes in accordancelntighnational Financial Reporting Standa
as issued by the IASB.

Because of its inherent limitations, internal cohtiver financial reporting may not prevent or d¢t@isstatements or omissions. In addition,
projections of any evaluation of effectivenessumfe periods are subject to the risk that contmdy become inadequate because of chanc
conditions, or that the degree of compliance withpolicies or procedures may deteriorate.

Management conducted its assessment of the ef@etbs of Tenaris’s internal control over finanoggdorting based on the framework in
Internal Contro—Integrated Frameworissued by the Committee of Sponsoring Organizatifrike Treadway Commission.

Based on this assessment, management has conthaddenaris’s internal control over financial refig, as of December 31, 2007, is
effective to provide reasonable assurance regattimgeliability of financial reporting and the peeation of financial statements for external
purposes.

As allowed under certain SEC guidance, managemassassment of internal control over financial répg excludes the operations of Hydril
Company and its subsidiaries, which were acquinel purchase business combination in May 2007.&bpsrations constituted, prior to
giving effect to the elimination in consolidatiohintercompany transactions and balances, $ 2.68@®mof total assets and $ 431million of
total revenues.
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The effectiveness of Tenaris’s internal controlrdrgancial reporting as of December 31, 2007 hesnbaudited by Price Waterhouse & Co.
S.R.L., an independent registered public accouriting as stated in their report included hereiee SReport of Independent Registered Public
Accounting Firm”.

Changes in internal control over financial reporting

During the period covered by this report, thereenss changes in our internal control over finangglorting (as such term is defined in Rules
13a-15(f) and 15d-15(f) under the Securities Exgeafsict of 1934) that have materially affected, i@ @easonably likely to materially affect,
our internal control over financial reporting.

ltem 16.A. Audit Committee Financial Expert

Our board of directors has determined that thetanodnmittee members do not meet the attributesidéfin Iltem 16A of Form 20-F for “audit
committee financial experts”. However, it has coeld that the membership of the audit committes\&hole has sufficient recent and
relevant financial experience to properly dischatgéunctions. In addition, the audit committemrh time to time and as it deems necessary,
engages persons that meet all of the attributas ¢dudit committee financial expert” as consulant

Iltem 16.B. Code of Ethics

In addition to the general code of ethics that igspto all of our employees, we have adopted a obeéthics that applies specifically to our
principal executive officers, and principal finaalcand accounting officer and controller, as welparsons performing similar functions.

The text of our code of ethics for senior officeyposted on our web site at: www.tenaris.com/emeditors/ corporategovernance.asp.
Iltem 16.C. Principal Accountant Fees and Service

Fees Paid to the Compeg’s Principal Accountant

In 2007 and 2006 PricewaterhouseCoopers servdwgsincipal external auditor for the Company. Fe@gable to PricewaterhouseCooper
2007 and 2006 are detailed below.

For the year ended Dec. 31

Thousands of U.S. dollars 2007 2006
Audit Fees 5,361 4,28:
Audit-Related Fee 24¢ 211
Tax Fees 18E 54
All Other Fees — —
Total 5,79¢ 4 ,54¢

Audit Fees

Audit fees were paid for professional services ezad by the auditors for the audit of the constdiddinancial statements and internal control
over financial reporting of the Company, the statyfinancial statements of the Company and itsglidries, and any other audit services
required for US Securities and Exchange Commissiasther regulatory filings.
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Audit-Related Fees

Audit-related fees are typically services thatr@@sonably related to the performance of the aud#view of the consolidated financial
statements of the Company and the statutory fimhstitements of the Company and its subsidiaridsage not reported under the audit fee
item above. This item includes fees for attestasiervices on financial information of the Compang &s subsidiaries included in their annual
reports that are filed with their respective retis. This item also includes fees for advice wébpect to Section 404 of the Sarbanes-Oxley
Act preparedness in 2006.

Tax Fees
Tax fees paid for tax compliance professional sewi

All Other Fees
In 2007 and 2006, PricewaterhouseCoopers did e any services other than those described above

Audit Committe’s Pre-approval Policies and Procedures

The Company’s audit committee is responsible forplag other things, the oversight of the Companytependent auditors. The audit
committee has adopted in its charter a policy efgoproval of audit and permissible non-audit @mwviprovided by its independent auditors.

Under the policy, the audit committee makes it®nemendations to the shareholders’ meeting conagithia continuing appointment or
termination of the Company’s independent auditors.a yearly basis, the audit committee reviewsttagewith management and the
independent auditor, the audit plan, audit relsedices and other non-audit services and apptbeaslated fees. Any changes to the
approved fees must be reviewed and approved bgutlié committee. In addition, the audit committeéedates to its Chairman the authorit
consider and approve, on behalf of the Audit Cortesjtadditional non-audit services that were nobgaized at the time of engagement,
which must be reported to the other members obtltit committee at its next meeting. No serviceside the scope of the audit committee’s
approval can be undertaken by the independentaudit

The audit committee did not approve any fees puntsieathede minimisexception to the pre-approval requirement provioggaragraph (c)(7)
()(C) of Rule 2-01 of Regulation S-X during 20072006.

Item 16.D. Exemptions from the Listing Standards for Audit Committees
Not applicable

Item 16.E. Purchases of Equity Securities by the Issuer and fiiated Purchasers

In 2007 and 2006, to our knowledge, there wereurchmases of any class of registered equity seesriti the Company by the Company or
“affiliated purchaser” (as such term is defined?inle 10b-18(a)(3) under the Securities ExchangeoAtB34).
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In 2005, to our knowledge, the following purchasésur equity securities were carried out by Sanska, an “affiliated purchaser”:

Total Number of Shares

Total Number of Purchased as Part of Publicl
Average Price Paid
Period ADS Purchased Per ADS ($/ADS) (1 Announced Plan or Program
June 200¢ 223,90( $ 76.7: —
July 2005 12,80( $ 78.4: —
Total 2005 236,70( $ 76.82 —
Share Equivalent 2,367,001 $ 7.6¢ —

(1) In 2005 each ADS represented 10 shares. In Ap@i628e ratio of ordinary shares per ADS was changednew ratio of one ADS eqt
to two shares

The purchases were made through open-market ttiorsaand are not part of a publicly announced oy

However, in the future, we may, with the approviabor shareholders, initiate a stock repurchasgroilar program or engage in other
transactions pursuant to which we would repurchdisectly or indirectly, the Company’s ordinary sés, ADSs or both. In addition, we or our
subsidiaries may enter into transactions invohpngchases of derivatives or other instruments wéthrns linked to the Company’s ordinary
shares, ADSs or both. The timing and amount of i@pase transactions under any such program, ohases of derivatives or other
instruments, would depend on market conditions elsag other corporate and regulatory consideration

PART Il
Item 17.  Financial Statements
We have responded to Item 18 in lieu of responttirtiis Item.

Item 18.  Financial Statements
See pages F-1 through F-56 of this annual report.

Iltem 19. Exhibits

E)L(Jrrlrlﬁal;r Description

1.1 Updated and Consolidated Articles of Associatioff efiaris S.A., dated as of June 6, 20

2.1 Amended and Restated Deposit Agreement enteredbatteeen Tenaris S.A. and The Bank of New York bref*
7.1 Statement Explaining Calculation of Rat

8.1 List of Subsidiaries of Tenaris S..

12.1 Certification of Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 200z

12.2 Certification of Chief Financial Officer pursuant $ection 302 of the Sarba-Oxley Act of 200z

13.1 Certification of Chief Executive Officer pursuant$ection 906 of the Sarba-Oxley Act of 200z

13.2 Certification of Chief Financial Officer pursuant $ection 906 of the Sarba-Oxley Act of 200z

*  The updated and consolidated articles of associare incorporated by reference to the annualrtem Form 20-F filed by Tenaris S.A.
on June 29, 2007 (File No. (-31518)

**  The Deposit Agreement is incorporated by referaadbe Registration Statement on For-6 filed by Tenaris S.A. on February 28, 2!
(File No. 33:-149435).
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PRICEAATERHOUSE(COPERS

Price Waterhouse & Co. S.R.L.
Firma miembro d¢
PricewaterhouseCoope

Bouchard 557, piso 7°

C1106ABG —Ciudad de Buenos Air
Tel.: (54-11) 4850-0000

Fax.: (54-11) 4850-1800

www.pwc.com/al
Report of Independent Registered Public Accountingdrirm

To the Board of Directors and Shareholders of
Tenaris S.A.

In our opinion, the accompanying consolidated badasheets and the related consolidated statemémtarhe, of cash flows and of changes in
equity present fairly, in all material respectg fimancial position of Tenaris S.A. and its sulzgiés at December 31, 2007 and 2006, and the
results of their operations and their cash flowsefach of the three years in the period ended Deeefil, 2007 in conformity with
International Financial Reporting Standards asedday the International Accounting Standards BoAtso in our opinion, the Company
maintained, in all material respects, effectiveinal control over financial reporting as of Decem®l1, 2007, based on criteria established in
Internal Contro—Integrated Frameworlssued by the Committee of Sponsoring Organizatifrtee Treadway Commission (COSO). The
Company’s management is responsible for thesedinbstatements, for maintaining effective interoaitrol over financial reporting and for
its assessment of the effectiveness of internakrabaver financial reporting, included in “Managent’s report on internal control over
financial reporting” appearing under Item 15. Oesponsibility is to express opinions on these famrstatements and on the Company’s
internal control over financial reporting basedoam audits (which were integrated audits in 200d 2006). We conducted our audits in
accordance with the standards of the Public Compacpunting Oversight Board (United States). Thetsedards require that we plan and
perform the audits to obtain reasonable assurdmmat avhether the financial statements are freeatenmal misstatement and whether effective
internal control over financial reporting was mained in all material respects. Our audits of tharfcial statements included examining, on a
test basis, evidence supporting the amounts aitbdiges in the financial statements, assessingdbeunting principles used and significant
estimates made by management, and evaluating #ralbfinancial statement presentation. Our auflibternal control over financial reportil
included obtaining an understanding of internalta@rover financial reporting, assessing the risktta material weakness exists, and testing
and evaluating the design and operating effectiseiéinternal control based on the assessedQiskaudits also included performing such
other procedures as we considered necessary girtuenstances. We believe that our audits proviceagonable basis for our opinions.
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PRICEAATERHOUSE(COPERS

A company’s internal control over financial repogiis a process designed to provide reasonableaassuregarding the reliability of financial
reporting and the preparation of financial statetsméor external purposes in accordance with gelyeaatepted accounting principles. A
company'’s internal control over financial reportingludes those policies and procedures that (fapeto the maintenance of records that, in
reasonable detail, accurately and fairly refleettitansactions and dispositions of the assetseofdmpany; (ii) provide reasonable assurance
that transactions are recorded as necessary tatgeaparation of financial statements in accor@awith generally accepted accounting
principles, and that receipts and expenditureb®itbmpany are being made only in accordance withoaizations of management and
directors of the company; and (iii) provide readdleassurance regarding prevention or timely detecf unauthorized acquisition, use, or
disposition of the company’s assets that could lraneterial effect on the financial statements.

Because of its inherent limitations, internal cohtiver financial reporting may not prevent or d¢t@isstatements. Also, projections of any
evaluation of effectiveness to future periods afgect to the risk that controls may become inadézjbecause of changes in conditions, or
the degree of compliance with the policies or pdaces may deteriorate.

As described in “Management’s report on internadtoal over financial reporting”, management haslesed Hydril Company and its
subsidiaries from its assessment of internal cbotrer financial reporting as of December 31, 2B@cause it was acquired by the Company in
a purchase business combination in May 2007. We hio excluded Hydril Company and its subsidianas our audit of internal control

over financial reporting. Hydril Company and itdbsidiaries is a wholly-owned subsidiary whose tatdets and total revenues, prior to giving
effect to the elimination in consolidation of intempany transactions and balances, amount to $2hH6®3and and $ 431 thousand,
respectively, of the related consolidated finanstatement amounts as of and for the year endednitser 31, 2007.

Buenos Aires, Argentina
June 27, 2008

PRICE WATERHOUSE & CO. S.R.1

by /s/ Diego Niebuhr (Partn
Diego Niebuhi
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Tenaris S.A. Consolidated Financial Statementsiferyears ended December 31, 2007, 2006 and 2005

CONSOLIDATED INCOME STATEMENTS

Year ended December 31,

(all amounts in thousands of U.S. dollars, unlesdherwise stated) Notes 2007 2006 2005
Continuing operations
Net sales 1 10,042,00 7,727,74"  6,209,79:
Cost of sale: 2 (5,515,76) (3,884,22) (3,429,36)
Gross profit 4,526,24.  3,843,51¢ 2,780,42
Selling, general and administrative exper 3 (1,573,94) (1,054,800 (832,31)
Other operating incom 5 (i) 28,70¢ 13,073 12,39¢
Other operating expens 5 (i) (23,77)) (9,309 (14,599
Operating income 2,957,22! 2,792,481  1,945,91.
Interest incomt 6 93,39: 60,79¢ 23,81t
Interest expens 6 (275,649 (92,57¢) (52,629
Other financial result 6 (22,759 26,82¢ (79,779)
Income before equity in earnings of associated corapies and income ta 2,752,21" 2,787,53.  1,837,32
Equity in earnings of associated compai 7 113,27¢ 94,66 117,37
Income before income tay 2,865,49. 2,882,20. 1,954,70.
Income tax 8 (823,92 (869,97 (567,369
Income for continuing operations 2,041,560 2,012,22. 1,387,33!
Discontinued operations (see Note 2!
Income (loss) for discontinued operatic 34,49: 47,18( 3
Income for the year 2,076,05¢ 2,059,40. 1,387,33.
Attributable to:
Equity holders of the Compat 1,923,741  1,945,31. 1,277,54
Minority interest 152,31. 114,09( 109,78!
2,076,05¢ 2,059,40. 1,387,33
Earnings per share attributable to the equity holdes of the Company during year
Weighted average number of ordinary shares (thals): 1,180,53° 1,180,53°  1,180,53
Earnings per share (U.S. dollars per sh 9 1.6 1.6% 1.0¢
Earnings per ADS (U.S. dollars per AC 9 3.2¢€ 3.3C 2.1¢

The accompanying notes are an integral part oktheasolidated financial statements.
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Tenaris S.A. Consolidated Financial Statementsiferyears ended December 31, 2007, 2006 and 2005

CONSOLIDATED BALANCE SHEETS

(all amounts in thousands of U.S. dollars Notes At December 31, 200° At December 31, 200t
ASSETS
Non-current assets

Property, plant and equipment, | 10 3,269,00 2,939,24.

Intangible assets, n 11 4,542,35. 2,844,49:

Investments in associated compar 12 509,35 422,95¢

Other investment 13 35,50: 26,83«

Deferred tax asse 21 310,59( 291,64:

Receivable: 14 63,73t 8,730,54 41,23t 6,566,41
Current assets

Inventories 15 2,598,85! 2,372,30:

Receivables and prepayme 16 222,41( 272,63.

Current tax asse 17 242,75 202,71¢

Trade receivable 18 1,748,83. 1,625,24;

Other investment 19 87,53( 183,60

Cash and cash equivalel 19 962,49° 5,862,88: 1,372,32! 6,028,83:

Current and non current assets held for 29 __651,16( =

6,514,04. 6,028,83

Total assets 15,244,58 12,595,24
EQUITY
Capital and reserves attributable to the Compan’s equity holders

Share capite 1,180,53 1,180,53

Legal reserve 118,05 118,05

Share premiun 609,73 609,73:

Currency translation adjustmet 266,04¢ 3,95¢

Other reserve 18,20: 28,751

Retained earning 4,813,70. 7,006,27 3,397,58. 5,338,61!
Minority interest 523,57: 363,01:
Total equity 7,529,85! 5,701,63
LIABILITIES
Non-current liabilities

Borrowings 20 2,869,46! 2,857,041

Deferred tax liabilities 21 1,233,83i 991,94!

Other liabilities 22()) 185,41( 186,72

Provisions 23(ii) 97,91: 92,021

Trade payable 47 4,386,67. 36€ 4,128,10:
Current liabilities

Borrowings 20 1,150,77! 794,197

Current tax liabilities 341,02¢ 565,98!

Other liabilities 22(ii) 252,20 187,70:

Provisions 24(ii) 19,34 26,64

Customer advance 449,82¢ 352,71

Trade payable 847,84. 3,061,020 838,25¢ 2,765,50.

Liabilities associated with current and -current assets held for s: 29 267,04 —

3,328,06! 2,765,50

Total liabilities 7,714,73 6,893,61.
Total equity and liabilities 15,244,58 12,595,24

Contingencies, commitments and restrictions tadibgibution of profits are disclosed in Note 26.
The accompanying notes are an integral part oktbeasolidated financial statements.
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Tenaris S.A. Consolidated Financial Statementsiferyears ended December 31, 2007, 2006 and 2005

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Attributable to equity holders of the Company

Currency
Translation
Legal Share Other Retained Minority

(all amounts in thousands of U.S. dollars Share Capital Reserves Premium Adjustment Reserves Earnings (*) Interest Total
Balance at January 1, 200° 1,180,53 118,05 609,73: 3,95¢ 28,757 3,397,58: 363,01. 5,701,63!
Currency translation differenc — — — 262,09 — — 47,76¢ 309,86
Change in equity reserves (see Section Il — — — — (10,559 — — (20,559
Acquisition and decrease of minority inter — — — — — — 20,74¢ 20,74¢
Dividends paid in cas — — — — — (507,63) (60,269 (567,89
Income for the yee — — — — — 1,923,74¢ 152,31: 2,076,05!
Balance at December 31, 20C 1,180,53 118,05: 609,73! 266,04¢ 18,20 4,813,70. 523,57. 7,529,85I

(*) The Distributable Reserve and Retained Earningsutzted according to Luxembourg Law are discloselddte 26.
The accompanying notes are an integral part oktheasolidated financial statements.
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Tenaris S.A. Consolidated Financial Statementsiferyears ended December 31, 2007, 2006 and 2005

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Cont.)

Attributable to equity holders of the Company

Currency
Translation
Legal Share Other Retained Minority
(all amounts in thousands of U.S. dollars Share Capita Reserves Premium Adjustment Reserve: Earnings Interest Total
Balance at January 1, 200f 1,180,53 118,05 609,73 (59,749 2,71t 1,656,50: 268,07: 3,775,87.
Currency translation differenc — — — 63,697 — — 15,22t 78,92:
Change in equity reserves (see Section Il C anig I8
(d)) — — — —  26,03¢ — — 26,03¢
Acquisition of minority interes — — — — — —  (11,18) (11,18)
Dividends paid in cas — — — — — (204,23) (23,199 (227,42)
Income for the yee — — — — — 1,945,31. 114,09( 2,059,40:
Balance at December 31, 20C 1,180,53 118,05« 609,73¢ 3,95¢ 28,75 3,397,58. 363,01. 5,701,63!
Attributable to equity holders of the Company
Other Currency
Distributable  Translation
Legal Share Other Retained Minority
Share Capita Reserves Premium Reserve Adjustment Reserve Earnings Interest Total
Balance at January 1, 200! 1,180,53 118,05: 609,73: 82 (30,020 — 617,53t 165,27: 2,661,19!
Effect of adopting IFRS 3 (see Section Il — — — — — — 110,77! — 110,77¢
Adjusted balance at January 1, 200! 1,180,53 118,05: 609,73< 82 (30,020 — 728,310 165,27: 2,771,97!
Currency translation differenc — — — — (29,72) — — 7,180 (22,549
Increase in equity reserves in Terni — — — — — 2,71¢ — — 2,71¢
Acquisition of minority interes — — — — — — — 158 158
Dividends paid in cas — — — (82 — —  (349,35) (14,319 (363,75)
Income for the yee — — — — — — 1,277,54 109,78' 1,387,33.
Balance at December 31, 20C 1,180,53 118,05 609,73: — (59,749 2,71¢ 1,656,50. 268,07. 3,775,87.

The accompanying notes are an integral part oktbeasolidated financial statements.
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Tenaris S.A. Consolidated Financial Statementsiferyears ended December 31, 2007, 2006 and 2005

CONSOLIDATED CASH FLOW STATEMENTS

Year ended December 31

(all amounts in thousands of U.S. dollars Note 2007 2006 2005
Cash flows from operating activities

Income for the yee 2,076,05  2,059,40. 1,387,33
Adjustments for

Depreciation and amortizatic 10&11 514,82( 255,00« 214,22
Income tax accruals less payme 28 (ii) (393,059 56,83¢ 149,48
Equity in earnings of associated compat (94,88¢) (94,66) (117,37
Interest accruals less payments, 28 (iii) (21,307 21,90¢ 1,91¢
Income from disposal of investment and ot (18,389 (46,48)) —
Changes in provisior (421) 8,894 6,497
Proceeds from Fintecna arbitration award net of Beflemen — — 66,59/
Changes in working capit 28 (i) (110,42Y (469,51) (433,939
Other, including currency translation adjustm 68,224 19,47« 20,58:
Net cash provided by operating activities 2,020,62. 1,810,85¢  1,295,32.
Cash flows from investing activities

Capital expenditure 10& 11  (447,91) (441,47)) (284,47
Acquisitions of subsidiaries and minority inter 27 (1,927,26) (2,387,24) (48,29))
Other disbursements relating to the acquisitioklyxdril (71,580 — —
Decrease in subsidiaries / associ: 27,32: 52,99t —
Convertible loan to associated compai — — (40,35%)
Proceeds from disposal of property, plant and egaigt and intangible asse 24,04 15,347 9,99t
Dividends and distributions received from assodatempanie: 12 12,17( — 59,127
Changes in restricted bank depo 21 2,02 11,45:
Reimbursement from trust fun — — (119,90
Investments in short terms securit 96,07 (63,697 119,66¢
Net cash used in investing activitie (2,287,13) (2,822,04) (292,79))
Cash flows from financing activities

Dividends paic (507,63.) (204,23) (349,439
Dividends paid to minority interest in subsidiar (60,267) (23,199 (14,319
Proceeds from borrowing 2,718,26. 3,033,231  1,222,86:
Repayments of borrowing (2,347,05) (1,105,09) (1,463,23)
Net cash (used in) provided by financing activitie (196,689 1,700,70! (604,129
(Decrease) Increase in cash and cash equivale (463,19)) 689,51. 398,40:
Movement in cash and cash equivalent

At the beginning of the peric 1,365,00! 680,59: 293,82
Effect of exchange rate chanc 52,48 (5,09%) (11,63¢)
(Decrease) Increase in cash and cash equive (463,197 689,51. 398,40:
At December 31, 28 (iv) 954,30:  1,365,00! 680,59:

Non-cash financing activity
Conversion of debt to equity in subsidiar

The accompanying notes are an integral part oktbessolidated financial statements.
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I. GENERAL INFORMATION

Tenaris S.A. (the “Company”), a Luxembourg corpomaisocieté anonyme holding), was incorporate@enember 17, 2001, as a holding
company in steel pipe manufacturing and distrilubperations. The Company holds, either directlyndirectly, controlling interests in
various subsidiaries. References in these finastiééments to “Tenaris” refer to Tenaris S.A. asdonsolidated subsidiaries.

The Company’s shares trade on the Milan Stock BExgbathe Buenos Aires Stock Exchange and the MeityoStock Exchange; the
Company’s American Depositary Securities tradehenNew York Stock Exchange.

These Consolidated Financial Statements were apgrwr issue by the Company’s Board of Directorg-ebruary 27, 2008.

II. ACCOUNTING POLICIES
A  Basis of presentatior

The Consolidated Financial Statements of Tenauisitgrsubsidiaries have been prepared in accordaitbdnternational Financial Reporting
Standards (“IFRS”), as issued by the Internatidwounting Standards Board under the historical cosvention, as modified by the
revaluation of financial assets and liabilitiesc(irding derivative instruments) at fair value thgbuprofit or loss. The Consolidated Financial
Statements are presented in thousands of U.Srsi¢I#).

Certain comparative amounts have been reclassdiednform to changes in presentation in the ctiryear.

The preparation of consolidated financial stateméntonformity with IFRS requires management t&eneertain accounting estimates and
assumptions that might affect the reported amooingssets and liabilities and the disclosure otiogent assets and liabilities at the balance
sheet dates, and the reported amounts of revendesxaenses during the reporting years. Actualtesay differ from these estimates.

B  Group accounting
(1) Subsidiary companie

Subsidiary companies are entities which are cdettdly Tenaris as a result of its ownership of nthesm 50% of the voting rights or its ability
to otherwise govern an entity’s financial and ogiagapolicies. Subsidiaries are consolidated frbmdate on which control is exercised by the
Company and are no longer consolidated from the et the Company ceases to have control.

The purchase method of accounting is used to atdouthe acquisition of subsidiaries by TenaribeTcost of an acquisition is measured a
fair value of the assets given, equity instrumésgaed and liabilities incurred or assumed at #ite df acquisition, plus costs directly
attributable to the acquisition. Identifiable assatquired and liabilities and contingent lial@ktiassumed in a business combination are
measured initially at their fair values at the dsifion date. The excess of the cost of acquisitieer the fair value of Tenaris share of the
identifiable net assets acquired is recorded adwitloIf the cost of acquisition is less than tlaér value of the net assets of the subsidiary
acquired, the difference is recognized directlthiea income statement.

Material intercompany transactions and balancesdst Tenaris subsidiaries have been eliminatednisaidation. However, since the
functional currency of some subsidiaries is itpessive local currency, some financial gains (Isyseising from intercompany transactions
generated. These are included in the Consolidaisahie Statement und@ther financial results

See Note 31 for the list of the principal subsiigr
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B  Group accounting (Cont.)
(2) Associated companit

Investments in associated companies are accounmtdy the equity method of accounting and initiallgognized at cost. Associated
companies are companies in which Tenaris owns l@h\®8% and 50% of the voting rights or over whi@ndris has significant influence, but
does not have control. Unrealized results on tretitezs between Tenaris and its associated compargesliminated to the extent of Tenaris’
interest in the associated companies. Unrealizesblare also eliminated but considered an impatriméicator of the asset transferred.
Financial statements of associated companies e ddjusted where necessary to ensure consistéiic\FRS. The Company’s pro-rata
share of earnings in associated companies is redandEquity in earnings of associated companidfe Company’s pro-rata share of changes
in other reserves is recognized in reserves irsthtement of Changes in Equity.

The Company'’s investment in Ternium S.A. (“Terniyrhas been accounted for by the equity methodeasils has significant influence as
defined by IAS 28Investments in AssociateAt December 31, 2007, Tenaris holds 11.46% ohilen’s common stock. The Company’s
investment in Ternium is carried at incorporati@stcplus proportional ownership of Ternium’s eagsimnd other shareholders’ equity
accounts. Because the exchange of its holdingsrinznia and Ylopa for shares in Ternium was comsitlto be a transaction between
companies under common control of San Faustin NL&haris recorded its initial ownership interesTernium at $229.7 million, the carrying
value of the investments exchanged. This value®#2as5 million less than Tenaris’ proportional owstep of Ternium’s shareholdersquity a
the transaction date. As a result of this treatmiBemaris’ investment in Ternium will not reflets$ proportional ownership of Ternium’s net
equity position. Ternium carried out an initial piakoffering (“IPO”) of its shares on February 8, listing its ADS on the New York Stock
Exchange.

C  Segment information
The Company is organized in three major businegsieats: Tubes, Projects and Other.

The Tubes segment includes the operations thatstaighe production and selling of both seamkasd welded steel tubular products and
related services mainly for energy and industnigdligations.

The Projects segment includes the operations treist of the production and selling of welded Ispége products mainly used in the
construction of major pipeline projects.

The Others segment includes the operations thaistasf the production and selling of sucker ratislded steel pipes for electric conduits,
industrial equipment and raw materials, such astiquetted iron, or HBI, that exceed Tenaris’&ingl requirements.

In May 2007, Tenaris acquired Hydril Company (“Hygr a company engaged in engineering, manufaotuand selling of premium
connections and pressure control products forralgas drilling production. Hydril's premium contieas business was allocated to the Tubes
segment and a new segment was initially createzksRre Control- for Hydri§ pressure control business. On January 28, 2@9&riE entere
into an agreement with General Electric Company)(t8Eell the pressure control business; in aceardavith IFRS 5, the pressure control
business has been disclosed as current and na@ntassets and liabilities held for sale and disnaad operations.

Corporate general and administrative expenses leae allocated to the Tubes segment.
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C  Segment information (Cont.)

Tenaris groups its geographical information in fareas: North America, South America, Europe, Midghst and Africa, and Far East and
Oceania. For purposes of reporting geographicatinétion, net sales are allocated to geographiealsabased on the customer’s location;
allocation of assets and capital expenditures aadaated depreciation and amortization are basékdeogeographic location of the assets.

D  Foreign currency translation

(1) Functional and presentation curren

IAS 21 (revised) defines the functional currencytescurrency of the primary economic environmanwhich an entity operates.

The functional and presentation currency of the gamy is the U.S. dollar. The U.S. dollar is thereocy that best reflects the economic
substance of the underlying events and circumssaratevant to Tenaris’ global operations. Generallg functional currency of the

Company'’s subsidiaries is the respective localenay. Tenaris argentine operations, however, wbictsist of Siderca S.A.l.C. (“Siderca”)
and its Argentine subsidiaries, have determineit fhectional currency to be the U.S. dollar, basedhe following considerations:

» Sales are mainly negotiated, denominated and géttlg.S. dollars. If priced in a currency otheartithe U.S. dollar, the price
considers exposure to fluctuation in the rate @haxge rate versus the U.S. dol

» Prices of critical raw materials and inputs aregudiand settled in U.S. dolla
» The exchange rate of the currency of Argentinaltyag-been affected by recurring and severe economies;ranc
* Net financial assets and liabilities are mainlyeiged and maintained in U.S. dolla

In addition to Siderca, the Colombian subsidiasied most of the Company’s distributing subsidiagied intermediate holding subsidiaries
have the U.S. dollar as their functional curremeflecting the transaction environment and cast fié these operations.

(2) Translation of financial information in currenciesher than the functional curren

Results of operations for subsidiaries whose fomneti currencies are not the U.S. dollar are traedlanto U.S. dollars at the average exchange
rates for each quarter of the year. Balance shestigns are translated at the end-of-year exchastgs. Translation differences are recognized
in equity as currency translation adjustmentshindase of a sale or other disposal of any sucsidiaby, any accumulated translation
difference would be recognized in income as a gainss from the sale.

(3) Transactions in currencies other than the functionarency

Transactions in currencies other than the functionaency are accounted for at the exchange mtsiling at the date of the transactions.
Gains and losses resulting from the settlementich $ransactions, including intercompany transasti@and from the translation of monetary
assets and liabilities denominated in currenciberatan the functional currency, are recordedaaissgand losses from foreign exchange and
included inOther Financial resultén the income statement.

E  Property, plant and equipment

Property, plant and equipment are recognized #triégl acquisition or construction cost less aculated depreciation and impairment losses.
Property, Plant and Equipment acquired through iatgpns accounted for as business combinations ha&en valued initially at the fair mar
value of the assets acquired.
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E  Property, plant and equipment (Cont.)

Major overhaul and rebuilding expenditures are tediped as property, plant and equipment only wiheninvestment enhances the conditio
assets beyond its original condition. The carndngpunt of the replaced part is derecognized.

Ordinary maintenance expenses on manufacturingeptiep are recorded as cost of products sold iyele in which they are incurred.

Borrowing costs that are attributable to the adtjaisor construction of certain capital assetscapitalized as part of the cost of the asset, in
accordance withAS 23(“Borrowing Costs”). Capital assets for which borrowing costs aretatiped are those that require a substantial period
of time to prepare for their intended use.

Depreciation is calculated using the straight-limethod to depreciate the cost of each asset tesidual value over its estimated useful life, as
follows:

Buildings and improvemen 30-50 year
Plant and production equipme 10-20 year
Vehicles, furniture and fixtures, and other equiptr 4-10 year

The residual values and useful lives of signifigalant and equipment are reviewed, and adjustegdgfopriate, at each year-end date. Any
charges from such reviews are include€wost of salein the Income Statement.

Management’s reestimation of assets useful livedppmed in accordance with IAS 16 (“Property plant equipment”), did not materially
affect depreciation expenses for 2007.

Tenaris depreciates each significant part of an € property, plant and equipment for its diffearproduction facilities that (i) can be properly
identified as an independent component with a ttwtis significant in relation to the total costloe item, and (ii) has a useful operating life
that is different from another significant parttbét same item of property, plant and equipment.

Gains and losses on disposals are determined bgarimg net proceeds with the carrying amount oé@sS hese are included @ther
operating incomer Other operating expensé@sthe Income Statement.

F Intangible assets
(1) Goodwill

Goodwill represents the excess of the acquisit@st over the fair value of Tenarishare of net assets acquired as part of businessication:
determined mainly by independent valuation. Sephraecognized goodwill is tested annually for inmpeent and carried at cost less
accumulated impairment losses. No impairment lossased to goodwill were recorded by Tenaris dyitime three years covered by these
Consolidated Financial Statements. In the eveihp&irment, reversals are not allowed. Goodwilhiduded inintangible assets, nein the
Balance Sheet.

Goodwill is allocated to cash-generating units (\C&) for the purpose of impairment testing. Thehtion is made to those CGU expected
to benefit from the business combination which gateel the goodwill being tested.

Negative goodwill represents an excess of thevidire of identifiable net assets acquired in afmss combination over the cost of
acquisition. IFRS 3 (“Business Combinations”) regeinegative goodwill to be recognized immediaésiya gain in the Income Statement.
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F Intangible assets (Cont.’
(1) Goodwill (Cont.)

Upon the adoption of IFRS 3, adopted together #ithrevised IAS 38 (“Intangible Assets”), and I1A& BImpairment of Assets”), previously
accumulated negative goodwill was required to lreagnized through an adjustment to retained egsnifhe derecognition of negative
goodwill in this manner resulted in an increas§1f0.8 million in the opening balance of the Compsiequity at January 1, 2005.

(2) Information systems projec

Costs associated with developing or maintaining mater software programs are generally recognizexhaxpense as incurred. However,
costs directly related to the development, acqaisidnd implementation of information systems @e@ognized as intangible assets if it is
probable they have economic benefits exceeding/eae

Information systems projects recognized as assetamortized using the straight-line method oveirthseful lives, not exceeding a period of
3 years. Amortization charges are classifie@elling, general and administrative expenisethe Income Statement.

(3) Licenses, patents, trademarks and proprietary tetdgy
Expenditures on acquired patents, trademarks, tdopgy transfer and licenses are capitalized andrized using the straight-line method over
their estimated useful lives, not exceeding a jgeoil0 years.

Trademarks acquired through acquisitions amouritr49.1 million at December 31, 2007, out of viaH&7.1 million are disclosed within
current and non current assets held for sale, imalefinite useful lives according to external apgah Main factors considered in the
determination of the indefinite useful lives, indéuthe years that they have been in service arndréoagnition among customers in the
industry.

(4) Research and developm

Research expenditures as well as development ttadtdo not fulfill the criteria for capitalizaticewre recorded aSost of salein the income
statement as incurred. Research and developmeanditpres included iost of salegor the years 2007, 2006 and 2005 totaled $61.7
million , $46.9 million and $34.7 million, respectiy.

(5) Customer relationships and backlog acquired in aibeiss combinatio

In accordance with IFRS 3 and IAS 38, Tenaris kasgnized the value of customer relationships auilbg separately from goodwill
attributable to the acquisition of Maverick and Idy;,das further disclosed in Note 27 (a) and (c).

Customer relationships are amortized using thégstirdine method over a useful average life of apgnately 14 years for Maverick and 10
years for Hydril.

Backlog refers to fair value calculated with theatiunted cash flow method of agreements and/diaeships that effectively represent “pre-
sold” business for Hydril pressure control. It im@tized using the straight-line method over a uisgferage life of approximately 2 years.
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G Impairment of non financial assets

In accordance with IFRS 3, IAS 36 and IAS 38, ldngd assets including identifiable intangible @assend goodwill are regularly reviewed for
impairment.

Intangible assets with indefinite useful life, indlng goodwill, are subject to at least an annomgdirment test for possible impairment wher
the remaining long lived assets are tested wherexeats or changes in circumstances indicate hiedbalance sheet carrying amount of the
asset may not be recoverable.

To carry out these tests, assets are grouped BtdsCThe value in use of these units is determorethe basis of the present value of net
future cash flows which will be generated by theets tested. Cash flows are discounted at ratesatftect specific country and currency risks.

H  Other investments
Other investments consist primarily of investmentBnancial debt instruments.

All of Tenaris investments are classified as finahassets “at fair value through profit or loss”.

Purchases and sales of financial investments aognized as of the trade date, which is the dateTtanaris commits to purchase or sell the
investment, and which is not significantly diffetérom the actual settlement date. The changeiirvédue of financial investments designated
as held at fair value through profit or loss isrgje@l toFinancial resultsin the Income Statement.

Results from financial investments are recogning@imancial resultsn the income statement.

The fair values of quoted investments are basezliomnt mid prices (see Section Ill. Financial Rid&nagement). If the market for a financial
investment is not active or the securities arelist#dd, Tenaris estimates the fair value by ustagdard valuation techniques.

| Inventories

Inventories are stated at the lower of cost (cated principally on the first-in-first-out “FIFO” ethod) and net realizable value. The cost of
finished goods and goods in process is comprisedwimaterials, direct labor, other direct costd srlated production overhead costs. Tenaris
estimates net realizable value of inventories lmupgmg, where applicable, similar or related iteist realizable value is the estimated selling
price in the ordinary course of business, lessemtiynated costs of completion and selling experBesds in transit at year end are valued
based on supplier’s invoice cost.

Tenaris establishes an allowance for obsoleteoar-shoving inventory related to finished goods, diggpand spare parts. For slow moving or
obsolete finished products, an allowance is eshbtl based on management’s analysis of produajy.afymallowance for slow-moving
inventory of supplies and spare parts is estalliftased on managementnalysis of such items to be used as intendetha@ncbnsideration
potential obsolescence due to technological changes

J Trade receivables

Trade receivables are recognized initially at ¥ailue, generally the original invoice amount. Téhanalyzes its trade accounts receivable on a
regular basis and, when aware of a specific cedifficulty or inability to meet its obligations fTenaris, impairs any amounts due by mea
a charge to an allowance for doubtful accountsivabée. Additionally, this allowance is adjustedipdically based on the aging of receivat
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K Cash and cash equivalent

Cash and cash equivalents are comprised of casdmiks, short-term money market funds and highlyidicchortterm securities with a matur
of less than 90 days at the date of purchase. &ssedrded in cash and cash equivalents are catrfait market value, or at historical cost
which approximates fair market value.

For the purposes of the cash flow statement, caditash equivalents is comprised of cash, bankuats@nd short-term highly liquid
investments and overdrafts.

On the Balance Sheet, bank overdrafts are inclidbdrrowings in current liabilities.

L  Shareholders Equity
(1) Basis of presentatio
The consolidated statement of changes in equitydes:

» The value of share capital, legal reserve, shamjum and other distributable reserve calculategtoordance with Luxembourg
Law;

» The currency translation adjustment, other resernetained earnings and minority interest calcalateaccordance with IFR!

(2) Share capita

Total ordinary shares issued and outstanding 8eoémber 31, 2007, 2006 and 2005 are 1,180,536y8B& par value of $1.00 per share
with one vote each. All issued shares are fullylpai

(3) Dividends paid by the Company to shareholc

Dividends payable are recorded in the Companyanfinal statements in the year in which they are@ama by the Compang’shareholders,
when interim dividends are approved by the BoarBioéctors in accordance with the by-laws of therpany.

Dividends may be paid by the Company to the exteattit has distributable retained earnings, caled in accordance with Luxembourg law.
As a result, retained earnings included in the Glitsted Financial Statements may not be whollyritigtable (See Note 26).

M  Borrowings

Borrowings are recognized initially for an amouquael to the proceeds received net of transactistsctn subsequent years, borrowings are
stated at amortized cost.

N Income Taxes- Current and Deferred

Under present Luxembourg law, the Company is nofest to income tax, withholding tax on dividendsdgto shareholders or capital gains
payable in Luxembourg as long as the Company masies status as a “1929 Holding Billionaire Comypa Following a previously
announced decision by the European CommissiorGthad-Duchy of Luxembourg has terminated its 19@8lihg company regime, effective
January 1, 2007. However, under the implementigglation, pre-existing publicly listed compani@sctuding the Company- will be entitled
to continue benefiting from their current tax regiomtil December 31, 2010.

The current income tax charge is calculated orb#tsis of the tax laws in effect in the countrieeveithe Company’s subsidiaries operate and
generate taxable income. Management periodicalljuetes positions taken in tax returns with respesttuations in which applicable tax
regulations are subject to interpretation and distas provisions when appropriate.
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N  Income Taxes- Current and Deferred (Cont.)

Deferred income taxes are calculated applyingi#iglity method on temporary differences arisingvieen the tax basis of assets and liabil
and their carrying amounts in the financial statet®eThe principal temporary differences arise ffanvalue adjustments of assets acquire
business combinations, the effect of currency tedios on fixed assets, depreciation on propeitanipand equipment, valuation of inventories
and provisions for pensions. Deferred tax assetslao recognized for net operating loss carry-fods. Deferred tax assets and liabilities are
measured at the tax rates that are expected ty gpible time period when the asset is realizethediability is expected to be settled, based on
tax laws that have been enacted or substantivelgted by the balance sheet date.

Deferred tax assets are recognized to the extenpibbable that future taxable income will beikade to utilize those recognized deferred tax
assets against such income.

O Employee-related liabilities
(&) Employee severance indemr

Employee severance indemnity costs are assessadlgnusing the projected unit credit method. Engple severance indemnity obligations
are measured at the present value of the estimatie@ cash outflows, based on actuarial calcutatiprovided by independent advisors and in
accordance with current legislation and labor @ty in effect in each respective country. The ob#tis obligation is charged to the income
statement over the expected service lives of enagley

This provision is primarily related to the liabyliaccrued for employees at Tenaris’ Italian and Nkex subsidiaries.

As from January 1, 2007 as a consequence of a elinram Italian law, employees were entitled to eneintributions to external funds or to
maintain the contributions within the company hié temployee chooses to make contributions to tterred funds Tenaris’ Italian subsidiary
pays every year the matured contribution to thel$temd no more obligation will be in charge ofis.a consequence of the abovementioned,
the structure of the plan could be changed frorafaed benefit plan to a defined contribution pédfective from the date of the choice, but
only limited to the contributions of 2007 onwards.

(b) Defined benefit pension obligatio

Certain officers of Tenaris are covered by defihedefit employee retirement plans designed to gepost-retirement, termination and other
benefits.

Post-retirement costs are assessed using the f@wjecit credit method. Post-retirement obligatiars measured at the present value of the
estimated future cash outflows, based on actueaiallations provided by independent advisors.

Benefits provided under one of Tenaris’ plans amiged in U.S. dollars, and are calculated basedeven-year salary averages. Tenaris
accumulates assets for the payment of benefitscéaqbéo be disbursed by this plan in the form eEBtments that are subject to time
limitations for redemption. These investments aither part of a specific pension plan nor are tegregated from Tenaris’ other assets. As a
result, this plan is considered to be “unfundeddemFRS definitions.

In one of its Canadian subsidiaries, Tenaris spensmded and unfunded non-contributory definedeffiepension plans. The plans provide
defined benefits based on years of service arttigitase of salaried employees, final averageysdtaaddition Tenaris provides an unfunded
non-contributory post-employment benefits planetirees from salaried employment.

Certain other officers and former employees of gpecific Tenaris subsidiary are covered by a sépalan defined as “funded” under IFRS
definitions.

All of Tenaris’ plans recognize actuarial gains dwgbes over the average remaining service livesngfloyees.
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O Employee-related liabilities (Cont.)
(c) Other compensation obligatiol
Employee entitlements to annual leave and longiseteave are accrued as earned.

Other length of service based compensation to eyepkin the event of dismissal or death is chatg@icome in the year in which it becomes
payable.

(d) Employee retention and long term incentive prog

On January 1, 2007 Tenaris adopted an employesti@ieand long term incentive program. Pursuarthi® program, certain senior executives
will be granted with a number of units’ equivalémvalue to the equity book value per share (exalgidninority interest). The units will be
vested over four years period and Tenaris will eedeested units following a period of seven yessmfthe grant date, or when the employee
ceases employment, at the equity book value pee gitdhe time of payment. Beneficiaries will ateoeive a cash amount per unit equivalent
to the dividend paid per share whenever the Compagg a cash dividend to its shareholders.

Annual compensation under this program is not ebgobto exceed 35% in average of the total annuapemsation of the beneficiaries.

The total value of the units granted to date utldemprogram, considering the number of units aedtbok value per share as of December 31,
2007, is $8.1 million. As of December 31, 2007, diemhas recorded a total liability of $11.1 mitljdoased on actuarial calculations provided
by independent advisors.

P Employee statutory profit sharing

Under Mexican law, the Company’s Mexican subsiéim@are required to pay to their employees an arrarafit calculated on a similar basis
to that used for local income tax purposes. Emmatatutory profit sharing is calculated usinglthbkility method, and is recorded @urrent
other liabilitiesandNon-current other liabilitie®n the balance sheet. Because Mexican employegataprofit sharing is determined on a
similar basis to that used for determining locabime taxes, Tenaris accounts for temporary diffsgsrarising between the statutory
calculation and reported expense as determined WRBR& in a manner similar to the calculation ofedeed income tax.

Q Provisions and other liabilities

Tenaris is subject to various claims, lawsuits athetr legal proceedings, including customer claimsyhich a third party is seeking payment
for alleged damages, reimbursement for lossesdemmmity. Tenaris’ potential liability with respetct such claims, lawsuits and other legal
proceedings cannot be estimated with certainty.ddament periodically reviews the status of eachifsigint matter and assesses potential
financial exposure. If a potential loss from awlair proceeding is considered probable and the atw@an be reasonably estimated, a liability
is recorded. Accruals for loss contingencies réffeeasonable estimate of the losses to be irkcbased on information available to
management as of the date of preparation of tladial statements, and take into consideration ff@ri¢igation and settlement strategies.
These estimates are primarily constructed withetfgistance of legal counsel. As the scope of liedsilbecome better defined, there may be
changes in the estimates of future costs whichdchale a material adverse effect on its resultypefations, financial condition and net worth.

If Tenaris expects to be reimbursed for an accexgeense, as would be the case for an expensesocdesred under an insurance contract, anc
reimbursement is considered virtually certain,éRpected reimbursement is recognized as a receivabl
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R  Trade payables
Trade payables are recognized initially at faitvesdnd subsequently measured at amortized cost.

S Revenue recognitior

Tenaris’ products and services are sold based pparhase orders, contracts or upon other persuasidence of an arrangement with
customers, including that the sales price is knowdeterminable. Sales are recognized as reveruedglivery and when collection is
reasonably assured. Delivery is defined by thesfearof risk provision of sales contracts and mejude delivery to a storage facility located
at one of the Company’s subsidiaries.

The Pressure Control business (disclosed as disceat operations) and industrial equipment (inctuoleOther segment) recognize revenues
from long term contracts. These contracts are mgéized using the percentage of completion methodsared by the percentage of costs
incurred to estimated final costs.
Other revenues earned by Tenaris are recognizéuediollowing bases:

» Interest income: on the effective yield ba

« Dividend income from investments in other companigsen Tenari’ right to collect is establishe

T  Cost of sales and sales expens
Cost of sales and sales expenses are recognitieel imcome statement on the accrual basis of atiogun

Commissions, freight and other selling expensesuding shipping and handling costs, are recordesklling, general and administrative
expenses in the income statement.

U  Earnings per share

Earnings per share are calculated by dividing ticerne attributable to equity holders of the Complayyhe daily weighted average number of
common shares outstanding during the year.

V  Derivative financial instruments
Accounting for derivative financial instruments ametlging activities is included within the SectldnFinancial Risk Management.

Tenaris has identified certain embedded derivativesin accordance with IAS 39 (“Financial Instruntse Recognition and Measuremerttgs
accounted them separately from their host contratiis result has been recognized under “Net foreixchange transaction results and
changes in fair value of derivative instruments”.

[ll. FINANCIAL RISK MANAGEMENT

The multinational nature of Tenaris’ operations andtomer base expose the Company to a varieigks, including the effects of changes in
foreign currency exchange rates and interest ratemanage the volatility related to these expasureanagement evaluates exposures on a
consolidated basis to take advantage of logicabsue netting. For a portion of the remaining expes, the Company or its subsidiaries may
enter into various derivative transactions in oftdemanage potential adverse impacts on the Téfimascial performance. Such derivative
transactions are executed in accordance with iatguulicies in areas such as counterparty expasutenedging practices.
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[ll. FINANCIAL RISK MANAGEMENT (Cont.)
A. Financial Risk Factors
(i) Capital Risk

Tenaris seeks to maintain an adequate debt toeqtaty ratio considering the industry and the regskvhere it operates. The year end ratio of
debt to total equity (where “debt” comprises alldincial borrowings and “equity” is the sum of fis&l borrowings and shareholdeegjuity) i<
0.35 as of December 31, 2007, in comparison wi3® @s of December 31, 2006. The Company does nettbacomply with regulatory capil
adequacy requirements as known in the financiaices industry.

(i) Foreign exchange rate risk managem

Tenaris manufactures and sells its products innalxan of countries throughout the world and as altésexposed to foreign exchange rate
risk. Since the functional currency of the Companthe U.S. dollar the purpose of Tenaris’ foredgmrency hedging program is to reduce the
risk caused by changes in exchange rates againdbllss.

Tenaris’exposure to currency fluctuations is reviewed @eodic basis. A number of derivative transactiares performed in order to achie
an efficient coverage. Almost all of these heddnagsactions are forward exchange rates contragtsNote 25 Derivative Financial
Instruments).

Tenaris does not hold or issue derivative finanicisfruments for speculative trading purposes.

Because a number of subsidiaries have functiomatdies other than the U.S. dollar, the resultseafging activities, reported in accordance
with IFRS, may not reflect management’s assesswofdtg foreign exchange risk hedging program. lovenpany balances between Tenaris
subsidiaries may generate financial gains (loseetf)e extent that functional currencies differ.

The following table shows a breakdown of Tenargsessed long / (short) balance sheet exposurerency risk as of December 31, 2007,
including the effect of forward exchange rate cacis in place. These balances include intercompaasifions where the intervening parties
have different functional currencies.

Exposure to Functional Currency

in thousand $ UsD EUR MXN BRL JPY CAD RON VEB CNY Other
USD (n/e) (236,609 (278,949 209,93. 145,43¢ 4,52: (58,35/ (38,81} (31,75% (74S)
EUR 44,25¢ (nfe)  1,48¢ 11,21¢ (213 (799 (19,68) (3,837 (180) —

MXN 2,28 - (n/e) - == - = ==

JPY 43¢ — — — (nfe) (100 — — (107) —

CAD (62,657 25€ 665 — (40) (nle) — — - —

RON (19,206 — — — - = (nfe) — S —

VEB 16,33¢ - = = = — (nfey — —

ARS (156,359 — — — - - — — - —

GBP 14,33( 1,40¢ 6 9 25€ (8 1,66 — — —

Other (1,125) — — — 19 — — — S —

The Company estimates that the impact under IFRBeimet exposure of a simultaneous +/- 1% faverAbhfavorable movement in the main
exchange rates would result in a maximum pre-tax biass of approximately +/- $13.4 million for @D as compared with a maximum pre-tax
gain / loss of approximately +/- $13.7 million 2006. Considering the above mentioned assumpti@mbximum effect in shareholder’s
equity originated in monetary assets and liabgiteould result in approximately $5.9 million and 3énillion for 2007 and 2006 respectively.

Additionally, the Company has an embedded derieatilated to a ten year steel supply agreementasziat! by a Canadian subsidiary of an
amount of $292 million. The company estimates thatimpact of +/- 1% favorable / unfavorable movatrie the exchange rate would result
in a maximum pre-tax gain / loss of approximatety$2.9 million.
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A. Financial Risk Factors (Cont.)
(iii) Interest rate risk manageme

Tenaris’ financing strategy is to manage inter@pease using a mixture of fixed-rate and variabke-debt. To manage this risk in a cost-
efficient manner, Tenaris enters into interest sataps in which it agrees to exchange with the tayparty, at specified intervals, the differe
between fixed and variable interest amounts catedlby reference to an agreed-upon notional prad@mount. Tenaris has entered into
interest rate swaps related to long-term debt toghlg hedge future interest payments, as welioasonvert borrowings from floating to fixed
rates.

The following table summarizes the proportions afigble-rate and fixed-rate debt as of each yedi(sze Note 25-Derivative financial
instruments)

As of 31 December

2007 2006
Amount in Amount in
million Percentagt million Percentagt
Fixed rate 282.¢ 7% 242 7%
Variable rate 3,737.: 93% 3,408.° 93%

(iv) Concentration of credit ris

There is no significant concentration of credikriiiom customers. No single customer comprised nttta 10% of Tenaris’ net sales in 2007
and 2006.

Tenaris’ credit policies related to sales of pradwnd services are designed to identify customighsacceptable credit history, and to allow
Tenaris to require the use of credit insurancégdeof credit and other instruments designed timike credit risks whenever deemed
necessary. Tenaris maintains allowances for impaitrfor potential credit losses (See Section 1l J).

Derivative counterparties and cash transactionfirared to high credit quality financial institaths normally investment grade. More than
98.6% of Tenaris’ cash equivalents and short tewestments correspond to Investment Grade-ratédiments as of December 31, 2007, in
comparison with 98.1% as of December 31, 2006.

(v) Liquidity risk

Management maintains sufficient cash and marketsaiarities or credit facilities to finance norrogkrations. Tenaris also has lines of credit
and access to market for short-term working capiegds.

B. Fair value estimation

For the purpose of estimating the fair value oéficial assets and liabilities with maturities ;fdehan one year, the market value is consid
Since most of the Company’s cash and marketabl@ities are shorterm instruments, a change of 50 basis pointsdrreference interest ra
would not have a significant impact in the fairnalbf financial assets.

Tenaris’borrowings are accounted for at its amortized ddsist borrowings are comprised of variable ratetdéth a short term portion whe
interest has already been fixed. Tenaris estinmatethe fair value of its main financial liabiliiés approximately 100.4% in 2007 of its carn
amount including interests accrued as compared 1@th2% in 2006. Tenaris estimates that a chan§e bfsis points in the reference interest
rates would have an estimated impact of less thE¥b @h the fair value of borrowings as of DecemB®&r2007. Fair values were calculated
using standard valuation techniques for floatirtg rastruments and comparable market rates foodiging flows.

Specific derivative instruments are priced usinlyi@bon tools in order to obtain market values.
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C. Accounting for Derivative Financial Instrumentsand Hedging Activities

Derivative financial instruments are initially reptzed in the balance sheet at fair value on the aaerivative contract is entered into and are
subsequently remeasured at fair value. Specifis @ used for calculation of each instrumentisvalue and these tools are tested for
consistency on a quarterly basis. Market ratesised for all pricing operations. This includes exulfe rates, deposit rates and other discount
rates matching the nature of each underlying risk.

As a general rule, Tenaris recognizes the full amoelated to the change in fair value of derivativnancial instruments iRinancial resultsn
the Income Statement.

Tenaris designates certain derivatives as hedgapafticular risk associated with a recognizeetassliability or a highly probable forecast
transaction. These transactions are classifie@sts ftow hedges (mainly currency forward contractdighly probable forecast transactions
and interest rate swaps and collars). The effegtoréon of the fair value of derivatives that aesignated and qualify as cash flow hedges is
recognized in equity. Amounts accumulated in eqaityrecognized in the income statement in the ga@ried than any offsetting losses and
gains on the hedged item. The gain or loss reldtirie ineffective portion is recognized immediaia the income statement. The fair valu
Tenaris derivative financial instruments (assdtadnility) continues to be reflected on the Balai@leeet.

For transactions designated and qualifying for leegiccounting, Tenaris documents at the inceptidheofransaction the relationship between
hedging instruments and hedged items, as welkask management objectives and strategy for wakieg various hedge transactions. At
December 31, 2007, the effective portion of dedigth@ash flow hedges amounts to $8.5 million anddkided in Other Reserves in equity
(see Note 25 Derivative Financial Instruments).

IV. IMPACT OF NEW ACCOUNTING PRONOUNCEMENTS
Standards early adopted by Tenaris

Tenaris early adopted IFRS 8 “Operating Segmergt$fan January 1, 2006, which replaces IAS 14 agdires an entity to report financial
and descriptive information about its reportablgnsents (as aggregations of operating segmentgné&iial information is required to be
reported on the same basis as is used internallgviduating operating segment performance andlgechow to allocate resources to
operating segments also giving certain descriptif@mation. See Section Il C.

Interpretations and amendments to published standats effective in 2007
(@) IFRS 7,Financial Instruments: Disclosut
IFRS 7 introduces new disclosures about finanostruments. Tenaris has applied IFRS 7 for anneidbgs beginning on January 1, 2007.

(b) Amendment to IAS 1, Presentation of financial stetats— Capital disclosur

IAS 1 amendment requires new disclosures relategaioaging capital. Tenaris has applied this amentfoe annual periods beginning on
January 1, 2007.
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IV. IMPACT OF NEW ACCOUNTING PRONOUNCEMENTS (Cont.)
Interpretations and amendments to published standats effective in 2007 (Cont.)
(c) IFRIC 9, Reassessment of Embedded Deriva:

IFRIC 9 requires an entity to assess whether aredddd derivative is required to be separated ftwrhbst contract and accounted for as a
derivative when the entity first becomes a partth®contract. Subsequent reassessment is prahibitess there is a significant change in the
terms of the contract. The application of this IERtom January 1, 2007 did not have a material chpathe Company’s financial statements.

(d) IFRIC 10, Interim Financial Reporting and Impairrh

Under this interpretation, no reversal to an impaint loss recognized in an interim period in respégoodwill or an investment in either an
equity instrument or a financial asset carriedost ¢s allowed. The application of this IFRIC fra@@anuary 1, 2007 did not have a material
impact in the Company’s financial statements.

Management assessed the relevance of other nedastisn amendments or interpretations effectivédezember, 2007 year-end and
concluded that they are not relevant to Tenaris.

Interpretations and amendments to published standats that are not yet effective and have not been dgradopted
(@) 1AS 1 Revised, Presentation of Financial Statem

IAS 1 (effective from January 1, 2009) has beelisggl/ito enhance the usefulness of information pteddn the financial statements. The
principal changes, among others, are: the intreolictf a new statement of comprehensive incomeitiaddl disclosures about income tax,
relating to each component of other comprehensigeme; the introduction of new terminology, althbuwt obligatory. Tenaris will apply
IAS 1 Revised for annual periods beginning on Jania2009.

(b) 1AS 23 Revised, Borrowing Cos

IAS 23 (effective from January 1, 2009) eliminaties option of expensing all borrowing costs anduiexs borrowing costs to be capitalized if
they are directly attributable to the acquisitioanstruction or production of a qualifying assdte3e amendments apply to borrowing costs
incurred on qualifying assets for which the comnegnent date for capitalization is on or after Japdar2009. Tenaris will apply IAS 23
Revised for annual periods beginning on Januap@9.

(c) IFRIC 14-1AS 19, The limit on a Defined Benefit Asset, minim funding requirements and their interact

IFRIC 14 (effective from January 1, 2008) provigesdance on assessing the limit in IAS 19, on thewnt of the surplus that can be
recognized as an asset. It also explains how thsi@e asset or liability may be affected by a dtaguor contractual minimum funding
requirement. Tenaris will apply IFRIC 14 from Janué, 2008, but it is not expected to have any ichpa its accounts.

Management assessed the relevance of other nedastizsn amendments or interpretations not yet éffeeind concluded that they are not
relevant to Tenaris.
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V. OTHER NOTES TO THE CONSOLIDATED FINANCIAL STATEM ENTS
(In the notes all amounts are shown in thousands &f.S. dollars, unless otherwise stated)

1  Segment information
Reportable operating segments

Total Total

Continuing Discontinued
(all amounts in thousands of U.S. dollars) Tubes Projects Other Unallocatec operations operations (*)
Year ended December 31, 20C
Net sales 8,552,64. 876,28¢  613,07¢ — 10,042,00 238,22(
Cost of sale: (4,427,86) (620,83() (467,06 —  (5,515,76) (157,35¢)
Gross profit 4,124,77. 255,450  146,01! — 4,526,24. 80,86«
Selling, general and administrative exper (1,391,11) (94,702 (88,139 (1,573,94) (36,44))
Other operating income (expenses), (19,73) 24,08¢ 57E — 4,93 (431)
Operating income 2,713,92 184,84( 58,45’ — 2,957,22! 43,99
Segment asse 12,453,15 1,085,25.  545,66: 509,35 14,593,42 651,16(
Segment liabilitie: 6,727,52. 579,37¢  140,79¢ — 7,447,69! 267,04.
Capital expenditure 404,54! 17,96¢ 16,82: — 439,33¢ 8,581
Depreciation and amortizatic 446,05( 19,56: 26,48¢ — 492,10: 22,71¢
Year ended December 31, 20C
Net sales 6,826,836 453,53t  447,34: — 7,727,74! 503,05:
Cost of sale: (3,234,01) (326,407 (323,809 —  (3,884,22) (486,31)
Gross profit 3,592,85. 127,13:  123,53: — 3,843,51! 16,73¢
Selling, general and administrative exper (923,329 (71,54¢ (59,93 — (1,054,801 (8,02%)
Other operating income (expenses), 1,027 74¢ 2,002 — 3,77: 2,46¢
Operating income 2,670,54 56,331 65,60: — 2,792,48 11,18:
Segment asse 10,807,34 803,06(  561,87¢ 422,95¢ 12,595,24 —
Segment liabilitie: 6,242,96! 448,49  202,15( — 6,893,61. —
Capital expenditure 408,96! 23,97¢ 7,507 — 440,45: 1,021
Depreciation and amortizatic 220,36¢ 19,34 13,39 — 253,10° 1,89
Year ended December 31, 20C
Net sales 5,127,98. 789,98¢  291,81¢ — 6,209,79: 526,40¢
Cost of sale: (2,724,55) (520,404 (184,41) —  (3,429,36) (513,39)
Gross profit 2,403,43 269,58¢  107,40° — 2,780,42 13,01
Selling, general and administrative exper (699,81) (88,427  (44,07¢) — (832,319 (10,259
Other operating income (expenses), (1,909¢) (1,587 1,29¢ — (2,199 (220
Operating income 1,701,70! 179,57¢ 64,621 — 1,945,91 2,53¢
Segment asse 5,404,74! 540,18 356,84 257,23:  6,559,00! 147,01¢
Segment liabilitie: 2,414,89 212,917  178,04¢ — 2,805,86! 124,29(
Capital expenditure 252,97: 25,10 5,02( — 283,09! 1,37¢
Depreciation and amortizatic 182,47¢ 15,54t 13,69( — 211,71: 2,51¢

Transactions between segments, which were elindriateonsolidation, include sales of scrap and pimtectors from the Others segment to
the Tubes segment for $109,574, $88,118 and $41n18307, 2006 and 2005, respectively.
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1 Segment information (Cont.)
Geographical information

Middle Far East Total Total

(all amounts in thousands of U.S. North South East & & Continuing  Discontinued
dollars) America America Europe Africa Oceania Unallocatec operations  operations (*)
Year ended December 31, 20C

Net sales 3,187,75: 2,352,97' 1,707,78! 2,093,911 699,57¢ — 10,042,00 238,22(
Total asset 7,471,56! 3,342,201 2,315,18 507,33. 447,78( 509,35: 14,593,42 651,16(
Trade receivable 418,08. 344,74. 435,38: 455,96¢ 94,66( — 1,748,83. 79,22(
Property, plant and equipment, | 1,349,86: 906,21 913,64. 4,672 94,61¢ — 3,269,00 63,62¢
Capital expenditure 149,43: 149,35! 112,16! 1,87¢ 26,50: — 439,33t 8,581
Depreciation and amortizatic 283,35¢ 110,38 87,31 1,13¢  9,90¢ — 492,10: 22,71¢
Year ended December 31, 20C

Net sales 2,182,931 1,520,211 1,398,45! 1,957,70" 668,43« — 1,727,74! 503,05
Total asset 6,334,22° 2,780,97 2,045,851 623,57: 387,65. 422,95¢( 12,595,24 —
Trade receivable 425,73« 189,77¢ 392,06( 519,02: 98,64¢ — 1,625,24 —
Property, plant and equipment, | 1,209,27 864,42! 787,05¢ 2,81F 75,66¢ —  2,939,24. —
Capital expenditure 121,97¢ 145,95¢ 137,60¢ 367 34,54« — 440,45 1,021
Depreciation and amortizatic 98,967 90,22« 57,03% 78C  6,09¢ — 253,10° 1,897
Year ended December 31, 20C

Net sales 1,708,121 1,823,73! 1,043,80. 959,02( 675,10¢ —  6,209,79 526,40t
Total asset 2,213,07! 2,089,41' 1,355,61! 289,36! 354,30: 257,23: 6,559,00! 147,01¢
Trade receivable 310,15 358,85¢ 147,98. 255,37¢ 134,40: — 1,206,771 117,39!
Property, plant and equipment, | 787,93° 740,39: 643,65¢ 3,585 49,23t —  2,224,80: 5,23¢
Capital expenditure 64,27 109,18( 103,28¢ 1,49¢ 4,85 — 283,09 1,37¢
Depreciation and amortizatic 49,03¢ 87,43( 68,60¢ 404 6,23: — 211,71 2,51¢

There are no revenues from external customerguatafle to the Company’s country of incorporatibnxembourg). For geographical
information purposes, “North America” comprises @da, Mexico and the USA,; “South America” compripgacipally Argentina, Brazil and
Venezuela; “Europe” comprises principally Francesi@any, Italy, Norway, Romania and the United Kiowg “Middle East and Africa”
comprises principally Algeria, Egypt, Nigeria, Sadabia and the United Arab Emirates; “Far Easl @teania” comprises principally China,
Indonesia, Japan and South Korea.

(*) Corresponds to Pressure Control (year 2007) anchiDalEnergie (year 2006 and 2005) operations (Sxe RD).
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2 Cost of sales

Year ended December 31

(all amounts in thousands of U.S. dollars 2007 2006 2005
Inventories at the beginning of the yea 2,372,30: 1,376,11 1,269,471
Plus: Charges of the yea
Raw materials, energy, consumables and ¢ 4,183,57 3,514,391 2,954,558
Increase in inventory due to business combinat 152,50( 592,34: 5,50(C
Services and fee 392,53: 384,22! 324,79¢
Labor cos! 766,17: 512,85 420,71«
Depreciation of property, plant and equipm 263,81: 187,56 182,69¢
Amortization of intangible asse 1,737 2,73¢ 5,02t
Maintenance expens 180,50: 120,66+ 99,171
Provisions for contingencie 3,191 (87) 20C
Allowance for obsolescent 24,37: (8,00¢) 20,30:
Taxes 7,651 4,56¢ 3,17
Other 82,45: 55,47¢ 33,24
6,058,49' 5,366,73.  4,049,40
Deconsolidation / Transfer to assets held for (158,829) — —
Less: Inventories at the end of the yea (2,598,85) (2,372,30) (1,376,11)
5,673,12. 4,370,531  3,942,75!
From Discontinued operatiol (157,35¢) (486,31) (513,39)
5,515,76° 3,884,221  3,429,36!

3  Selling, general and administrative expens

Year ended December 31

(all amounts in thousands of U.S. dollars 2007 2006 2005
Services and fee 193,38¢ 133,30« 122,95!
Labor cos! 402,91¢ 279,76¢  214,21¢
Depreciation of property, plant and equipm 13,27 9,92¢ 10,31¢
Amortization of intangible asse 235,99¢ 54,77¢ 16,18
Commissions, freight and other selling exper 462,64( 361,65! 298,10:
Provisions for contingencie 30,73¢ 13,88: 14,85t
Allowances for doubtful accoun 5,03t 1,19¢ 7,06¢
Taxes 147,32¢ 122,78¢ 93,78:
Other 119,07< 85,53! 65,09:
1,610,391 1,062,83 842,57:
From Discontinued operatiol (36,44 (8,025 (10,259
1,573,94! 1,054,801 832,31!
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4 Labor costs (included in Cost of sales and in Selly, general and administrative expense:

Year ended December 31

(all amounts in thousands of U.S. dollars 2007 2006 2005
Wages, salaries and social security ¢ 1,139,658 778,57. 622,52
Employee’ severance indemnit 10,93. 11,58¢ 10,617
Pension benefit- defined benefit plan 7,45¢ 2,461 1,79(C
Employee retention and long term incentive prog 11,12( — —
1,169,09: 792,62: 634,93(
From Discontinued operatiol (43,059 (4,89¢) (5,356

1,126,038 787,72: 629,57+

At the year-end, the number of employees was 23182207, 21,751 in 2006 and 17,693 in 2005.

5 Other operating items

Year ended December 31,

(all amounts in thousands of U.S. dollars) 2007 2006 2005
(i)  Other operating incom
Reimbursement from insurance companies and otirdrghrties 2,611 1,611 1,96¢
Net income from other sals 21,957 4,517 5,761
Net income from sale of investmel — 6,93: —
Net rents 2,43 2,49( 2,501
Fintecna arbitration award, net of legal expenssated to BHP proceedin — — 1,752
Other 1,834 — 41C
28,83¢ 1554¢ 12,39¢
From Discontinued operatiol (135) (2,469 —

28,70¢ 13,077 12,39¢

(i) Other operating expens

Contributions to welfare projects and I-profits organization 2,28 4,46: 2,532
Provisions for legal claims and contingenc (52) — 8,69/
Loss on fixed assets and material supplies dispbse@ppec 5,74 4,14~ 2,14¢
Settlement of outstanding redemptions on Mav(s 2005 note 10,27¢ — —
Loss from natural disaste 5,69: — —
Allowance for doubtful receivable 39t (875) 1,44:
Other — 1,071 —
24,33} 9,30¢ 14,81
From Discontinued operatiol (56€) — (220

23,77 9,304  14,59¢
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6 Financial results

Year ended December 31

(all amounts in thousands of U.S. dollars 2007 2006 2005

Interest incom 93,45¢ 61,40: 24,26¢
Interest expens (275,76) (93,63¢) (53,509
Interest net (182,309 (32,237) (29,23¢)
Net foreign exchange transaction results and cteimgfair value of derivative instrumer (10,787  29,12¢ (86,61%)
Other (11,969 (1,82 6,11¢
Other financial results (22,75)  27,30: (80,507
Net financial results (205,05  (4,93€¢) (109,739
From Discontinued operatiol 46 (16) 1,152

(205,01) (4,952 (108,58

Each item included in this note differs from itsresponding line in the income statement becadselitdes discontinued operations’ results.

7  Equity in earnings of associated companie

Year ended December 31

(all amounts in thousands of U.S. dollars 2007 2006 2005
From associated compani 94,88¢ 95,26( 117,00:
Gain on sale of associated companies and 18,38¢ (599 374

113,27¢ 94,66: 117,37

8 Income tax

Year ended December 31,

(all amounts in thousands of U.S. dollars 2007 2006 2005
Current tax 936,83 897,427 637,62
Deferred tay (97,799 (17,386 (61,837
839,03. 880,04: 575,78t
Effect of currency translation on tax base (5,659 (6,060) (7,03%)
833,37¢ 873,98. 568,75:
From Discontinued operatiol (9,459 (4,004 (1,385

823,92 869,97° 567,36¢
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8 Income tax (Cont.)
The tax on Tenaris’ income before tax differs frifva theoretical amount that would arise using #ixeréite in each country as follows:

Year ended December 31,

(all amounts in thousands of U.S. dollars) 2007 2006 2005
Income before income ta» 2,865,49 2,882,20. 1,954,70.
Tax calculated at the tax rate in each cou 844,19: 901,58( 591,16°
Non taxable income / Non deductible exper 2,86( (32,567 (32,80
Changes in the tax rates in Italy, Colombia andada (27,479 — —
Effect of currency translation on tax base (5,659 (6,060 (7,039
Effect of taxable exchange differenc 11,66( 10,06¢ 17,081
Utilization of previously unrecognized tax los: (1,659 (3,050 (1,04¢)
Tax charge 823,92 869,97° 567,36¢

(a) Tenaris applies the liability method to recogniededred income tax expense on temporary differeheéseen the tax basis of assets
their carrying amounts in the financial statemeBisapplication of this method, Tenaris recognigass and losses on deferred income
tax due to the effect of the change in the valuthefArgentine peso on the tax basis of the fixexkts of its Argentine subsidiaries, wt
have the U.S. dollar as their functional curreridyese gains and losses are required by IFRS eveghhthe devalued tax basis of the
relevant assets will result in a reduced dollaugalf amortization deductions for tax purposesitare periods throughout the useful life
of those assets. As a result, the resulting deféenmeome tax charge does not represent a sepditigatoon of Tenaris that is due and
payable in any of the relevant perio

9  Earnings and dividends per share

Earnings per share are calculated by dividing g#tdrrcome attributable to equity holders of the @any by the daily weighted average
number of ordinary shares in issue during the year.

Year ended December 31

2007 2006 2005
Net income attributable to equity holdt 1,923,741 1,945,31. 1,277,54
Weighted average number of ordinary shares in i 1,180,53 1,180,53 1,180,53
Basic and diluted earnings per sh 1.6 1.6% 1.0¢
Basic and diluted earnings per Al 3.2¢ 3.3C 2.1¢
Dividends paic (507,63) (204,23) (349,439
Dividends per shar 0.4: 0.17 0.3C
Dividends per AD¢ 0.8¢ 0.3t 0.5¢
Net income from discontinued operatic 34,49: 47,18( 3
Basic and diluted earnings per sh 0.0¢ 0.04 0.0C
Basic and diluted earnings per Al 0.0¢ 0.0¢ 0.0C

On November 7, 2007, the Company’s board of dirscpproved the payment of an interim dividend@f.$ per share ($0.26 per ADS), or
approximately $153 million, on November 22, 2001thven ex-dividend date of November 19.

On June 6, 2007, the Company’s shareholders apgavennual dividend in the amount of $0.30 peresbaicommon stock currently issued
and outstanding, which in the aggregate amountegpooximately $354 million. The cash dividend wagd on June 21, 2007.

On June 7, 2006, the Company’s shareholders appi@veannual dividend in the amount of $0.30 peresbicommon stock currently issued
and outstanding. The amount approved includedrtegim dividend previously paid on November 16,206 the amount of $0.127 per share.
Tenaris paid the balance of the annual dividendwaniing to $0.173 per share ($0.346 per ADS) on he006. In the aggregate, the interim
dividend paid in November 2005 and the balance jpaidine 2006 amounted to approximately $354 millio

The ratio of ordinary shares per American Depogi&trares (ADSs) was changed from a ratio of one A&l to ten ordinary sharesto a t
ratio of one ADS equal to two ordinary shares. thplementation date for this change was April 28)@, for shareholders of record at
April 17, 2006. Earnings per ADS reflected aboveehbeen adjusted for this change in the conversito.

F-28



Table of Contents

Tenaris S.A. Consolidated Financial Statementsiferyears ended December 31, 2007, 2006 and 2005

10 Property, plant and equipment, net

Vehicles,
Land, Plant and furniture Spare
building and production and Work in parts and
Year ended December 31, 20C improvements equipment fixtures progress equipment Total
Cost
Values at the beginning of the ye¢ 542,94° 5,991,961 168,17. 392,84: 28,41: 7,124,34.
Translation difference 19,84( 184,25¢ 4,84¢ 20,32« 1,34t 230,61.
Additions 10,50: 12,32: 2,75:  393,57¢ 6,417 425,57.
Disposals / Consumptiot (9,289 (37,59¢) (8,230) — (1,119 (56,229
Transfers / Reclassificatiol 48,93¢ 393,63. 23,587 (473,85) 77C (6,929
Increase due to business combinations (see Not 55,55: 81,41¢ 6,97: 8,59¢ — 152,54(
Deconsolidation / Transfer to assets held for (42,359 (86,819 (10,627  (14,46%) (13) (154,280)
Values at the end of the yea 626,13. 6,539,181 187,47¢ 327,01¢ 35,81¢  7,715,62
Depreciation
Accumulated at the beginning of the yi 146,94 3,917,94. 112,90( — 7,31¢ 4,185,101
Translation difference 4,84 84,37: 3,40(C — 417 93,03(
Depreciation charg 17,25¢ 233,63 24,93¢ — 1,25: 277,08!
Transfers / Reclassificatiol 4 (1,418 (4,729 — 1,48: (4,655
Disposals / Consumptiot (2,382) (24,310 (5,997) — — (32,689
Deconsolidation / Transfer to assets held for (18,882 (45,529 (6,850) — — (71,255
Accumulated at the end of the yea 147,78: 4,164,691 123,67( — 10,47 4,446,62.
At December 31, 200° 478,35(  2,374,48. 63,80¢  327,01¢ 25,347 3,269,00
Vehicles,
Land, Plant and furniture Spare
building and production and Work in parts and
Year ended December 31, 20C improvements equipment fixtures progress equipment Total
Cost
Values at the beginning of the ye 408,19: 5,442,18  126,31¢ 173,71! 24,237 6,174,63!
Translation difference 9,741 124,25¢ 3,78¢ 16,45( 1,04 155,27¢
Additions 6,52 14,03( 931 387,51t 5,40(C 414,40:
Disposals / Consumptiot (11,847 (34,608 (5,439 (21) (12,559 (64,469
Transfers / Reclassificatiol 12,63 171,27. 19,50t (211,45() 7,731 (307)
Increase due to business combinations (see Not 126,00 277,06t 26,58 27,551 3,73( 460,93°
Deconsolidation / Transfer to assets held for (8,306) (2,239 (3,509 (924) (1,174 (16,146
Values at the end of the yea 542,94 5,991,961 168,17 392,84 28,41: 7,124,34.
Depreciation
Accumulated at the beginning of the y: 136,23. 3,700,67t 100,82! — 6,871 3,944,60:
Translation difference 1,86¢ 56,21: 2,197 — 33C 60,60
Depreciation charg 11,09¢ 174,27¢ 11,33: — 78t 197,49(
Transfers / Reclassificatiol (73%) (2,729 3,47( — (14) —
Disposals / Consumptiot (38 (8,94) (2,869 — (©)] (11,84
Deconsolidation / Transfer to assets held for (1,479 (1,562) (2,057%) — (657) (5,74%)
Accumulated at the end of the yea 146,94. 3,917,94.  112,90( — 7,31¢ 4,185,101
At December 31, 200t 396,00¢ 2,074,02! 55,27  392,84! 21,09¢ 2,939,24.

Property, plant and equipment include capitalizedrest for net amounts at December 31, 2007 a@6 @0$2,943 and $2,854, respectively.
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11 Intangible assets, ne

Information
Licenses,
system patents and Goodwill Customer
Year ended December 31, 20C projects trademarks (*) (**) relationships Total
Cost
Values at the beginning of the ye 155,15! 103,14( 1,227,72t 1,493,801 2,979,81!
Translation difference 6,98¢ 1,29i 13,18¢ 77,52¢ 98,99¢
Additions 22,17« 171 — — 22,34¢
Increase due to business combinations (see Not 1,60(C 497,78( 1,042,01! 593,80( 2,135,19!
Transfers 1,00« 5,92¢ — — 6,92¢
Reclassification: — 46C (12,759 231 (112,06
Disposals (50€) (209) — — (715)
Deconsolidation / Transfer to assets held for (342 (108,04) (122,129 (93,35) (323,86
Values at the end of the yea 186,07 500,52 2,149,03 2,072,000 4,907,63!
Amortization and impairment
Accumulated at the beginning of the y: 95,07¢ 12,76 — 27,47 135,31°
Translation difference 5,531 90:< — 3,18¢ 9,62¢
Amortization charge 23,81¢ 56,42 — 157,49: 237,73t
Transfers — 4,65t — — 4,65t
Disposals 9 (209) — — (21¢)
Deconsolidation / Transfer to assets held for (262) (7,339 — (14,23¢) (21,83))
Accumulated at the end of the yea 124,16 67,20( — 173,92: 365,28"
At December 31, 200 61,90¢ 433,32. 2,149,03° 1,898,08: 4,542,35;
Information
Licenses,
system patents and Goodwill Customer
Year ended December 31, 20C projects trademarks (**) relationships Total
Cost
Values at the beginning of the ye 129,41° 10,28t 113,43¢ — 253,13!
Translation difference 5,64¢ 1,00( — — 6,64¢
Additions 26,13" 931 — — 27,06¢
Increase due to business combinations (see Not 11,81: 97,90 1,114,28 1,493,801 2,717,79:
Transfers / Reclassificatiol 307 — — — 307
Disposals (1,165 (18) — — (1,189
Deconsolidation / Transfer to assets held for (17,000 (6,95 — — (23,959
Values at the end of the yea 155,15! 103,14( 1,227,721 1,493,801 2,979,81!
Amortization and impairment
Accumulated at the beginning of the y: 85,16¢ 8,87z — — 94,03¢
Translation difference 4,17¢ 1,131 — — 5,30¢
Amortization chargt 20,74¢ 9,291 — 27,47, 57,51«
Transfers / Reclassificatiol — — — — —
Disposals (1,03%) (18) — — (1,059
Deconsolidation / Transfer to assets held for (13,97) (6,51%) — — (20,486
Accumulated at the end of the yea 95,07¢ 12,76 — 27,47, 135,31
At December 31, 200t 60,07¢ 90,37¢ 1,227,721 1,466,32. 2,844,49:

(*) Includes Proprietary Technoloc

(**) Goodwill at December 31, 2007 and December 31, 200@&sponds principally to the Tubes segm
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11 Intangible assets, net (Cont.
The geographical allocation of goodwill is presenelow.

Year ended December 3:

2007 2006
South Americe 190,77¢ 94,64
Europe 76¢ 76¢
North America 1,957,491 1,132,31I

2,149,03 1,227,72

Impairment tests for goodw

Goodwill is tested at the level of the CGUs. Impent testing of the CGU is carried out and the &@tuuse determined in accordance with the
discounted cash flow method. In order to performtdst, Tenaris uses projections for the next Hdsybased on past performance

and expectations of market development. After #meht year a perpetuity rate with no grow up inoeesas utilized. The discount rates usec
these tests are based on Tenaris’ weighted averag®f capital adjusted for specific country andency risks associated with the cash flow
projections. Discount rates used range from 10%586.

No impairment charge resulted from the tests peréat.

12 Investments in associated companie

Year ended December 31

2007 2006
At the beginning of the ye: 422,95¢ 257,23¢
Translation difference 3,59¢ (4,01¢)
Equity in earnings of associated compat 94,88¢ 95,26(
Dividends and distributions receiv (12,170 —
Reorganization of Dalmine Energie, Lomond

and other: 83 10,01+«
Capitalization of convertible loan in Amazot — 40,50¢
Increase in equity reserves in Terni — 23,96!
At the end of the year 509,35 422,95¢

The principal associated companies are:

Percentage of ownership ant

Country of voting rights at December 31, Value at December 31
Company incorporation 2007 2006 2007 2006
Ternium S.A. Luxembourg 11.4€% 11.4€% 487,70! 408,04
Dalmine Energie S.p./ Italy 0.0(% 25.0(% — 8,40:
Others — — — 21,64¢ 6,517
509,35 422,95¢
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12 Investments in associated companies (Con

Summarized financial information of each signifitassociated company, including the aggregated ate@i assets, liabilities, revenues and
profit or loss is as follows:

Ternium S.A. Dalmine Energie S.p.A. (&
2007 2006 2007 2006

Non-current assel 8,619,29 6,117,28. — 9,17¢
Current assel 5,148,01. 2,653,25! — 227,39
Total assets 13,767,31 8,770,53! — 236,56
Non-current liabilities 5,415,07. 1,875,89. — 5,017
Current liabilities 1,985,34! 1,407,50- — 197,94
Total liabilities 7,400,421 3,283,39: — 202,96:
Minority interest 1,914,211 1,729,58 — —
Revenue: 8,184,38. 6,565,58: — 77,847
Gross profil 2,388,34. 2,268,60. — 4,271
Net income for the period attributable to equitydeos of the compan 784,49( 795,42 — 7,78¢

(@) Corresponds to the result of the one month penwlté December 31, 20C

13 Other investments— non current

Year ended December 31,

2007 2006
Deposits with insurance compan 14,66! 13,93}
Investments in other compani 12,56¢ 12,72«
Others 8,27¢ 17z

35,50¢ 26,83/

14 Receivables non current

Year ended December 31,

2007 2006
Government entitie 5,637 5,79¢
Employee advances and lo¢ 10,46¢ 7,76¢
Tax credits 13,547 11,64(
Trade receivable 1,13¢ 1,14¢
Receivables from related parti 638 2,82¢
Receivables on ctake contrac 4,43¢ 8,371
Legal deposit: 19,72« 2,182
Derivative financial instrumen 9,677 414
Other 9,06 15,20¢

74,32: 55,35¢
Allowances for doubtful accounts (see Note 23 (10,587 (14,120

63,73¢ 41,23¢
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15 Inventories

Year ended December 31

2007 2006

Finished good 1,050,63: 1,060,32:
Goods in proces 544,02( 430,82¢
Raw materialt 402,47¢ 421,32.
Supplies 389,18t 328,32
Goods in transi 314,74¢ 210,98!
2,701,060 2,451,78

Allowance for obsolescence (Note 24 (102,21) (79,479

2,598,85! 2,372,30:i

16 Receivables and prepayment

Year ended December 31

2007 2006

Prepaid expenses and other receiva 37,721 59,34¢
Government entitie 3,22t 1,951
Employee advances and lo¢ 10,88¢ 8,671
Advances to suppliers and other advar 58,70! 124,90(
Government tax refunds on expc 34,51¢ 33,38
Receivables from related parti 35,55! 19,16(
Derivative financial instrumen 5,581 1,49¢
Miscellaneou: 43,50 31,49;
229,69 280,41¢

Allowance for other doubtful accounts (see Notdip4 (7,284 (7,784
222,41( 272,63:

17 Current tax assets

Year ended December 31,

2007 2006

V.A.T. credits 126,67: 123,36¢
Prepaid taxe 116,08: 79,35:
242,75 202,71¢

18 Trade receivables

Year ended December 31

2007 2006

Current account 1,651,01 1,544,20:
Notes receivable 104,74 83,90¢
Receivables from related parti 17,60 19,91¢
1,773,36.  1,648,02

Allowance for doubtful accounts (see Note 24 (24,53() (22,786

1,748,83: 1,625,24.
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18 Trade receivables (Cont.]
The following table sets forth details of the a¢rade receivables:

At December 31, 200°
Guaranteel
Not guarantee

Guaranteed and not guaranteec
Allowance for doubtful accoun

Net Value

At December 31, 200t
Guaranteel
Not guarantee

Guaranteed and not guaranteec
Allowance for doubtful accoun

Net Value

19 Cash and cash equivalents, and Other investmen

Other investments
Financial assel

Cash and cash equivalent
Cash and sho- term liquid investment

20 Borrowings

Trade Past due
Receivables Not Due 1-180day: > 180 day:
886,97( 746,72. 97,40 42,84
886,39: 704,03. 158,73! 23,625
1,773,36. 1,450,75. 256,14. 66,46¢
(24,530 — (789) (23,74
1,748,83. 1,450,75. 255,35! 42,72
671,26( 607,34: 55,35¢ 8,55¢
976,76’ 786,01! 170,65¢ 20,09:
1,648,02° 1,393,351 226,01° 28,65
(22,786 — — (22,786
1,625,24; 1,393,351 226,01 5,86¢

No material financial assets that are fully perfogrhave been renegotiated in the last y

Year ended December 31

2007 2006
87,53( 183,60«
962,49 1,372,32!

Non-Current

Bank borrowings
Other loans

Finance lease liabilitie
Costs of issue of de!

Current

Bank Borrowings
Other loans

Bank Overdraft:
Finance lease liabilitie
Costs of issue of de

Total Borrowings

Year ended December 31,
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2007 2006
2,858,12;  2,823,05:
24,07 50,47¢
1,067 4,56¢
(13,799 (21,050
2.869,46!  2,857,04
1,119,00. 707,61(
32,52 83,94
8,19« 7,30(
69€ 1,38¢
(9,636) (6,039)
1,150,77" 794,19'
4,020,24  3,651,24:
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20 Borrowings (Cont.)
The maturity of borrowings is as follows:

1 year or 1-2 2-3 3-4 4-5 Over 5

less years years years years years Total
At December 31, 200°
Financial leas 69¢€ 524 26¢ 10€ 16¢€ — 1,76:
Other borrowings 1,150,08: 1,855,88 503,50 441,34'! 45,85( 21,81: 4,018,48
Total borrowings 1,150,77' 1,856,41 503,77: 441,45 46,01¢ 21,81¢ 4,020,24!
Interest to be accrue 208,44: 130,03« 55,227 26,78 1,781 4,067 426,33¢
Total borrowings plus interest to be accruec 1,359,22; 1,986,44! 558,99¢ 468,23'! 47,79¢ 25,88 4,446,58
Significant borrowings include:

In million of $

Disbursement date Borrower Type Original Outstanding Maturity
May 2007 Tenaris  Syndicate. 1,000.( 1,000.C May 2009 (*
October 200¢ Siderca  Syndicate 480.t 416.¢ October 200
March 200t Tamsa Syndicate 300.( 300.C March 201C
October 200¢ Tamss Syndicate 700.( 622.2 October 201
October 200¢ Maverick Syndicate 750.( 536.¢ October 201
October 200¢ Dalmine  Syndicate 150.( 133.2 October 201
May 2007 Hydril Syndicate: 300.( 300.C May 2012

(*) Atthe compan’s option this loan may be extended at a marketurgiieMay 2012 notifying the agent at least thiegor days befor

original maturity.

The main covenants on these loan agreements &ed gtaNote 27 a) and c).

Tenaris’ consolidated debt includes $90 milliorDafimine and $21 million of Confab secured by cerf@ioperties of these subsidiaries.
As of December 31, 2007, Tenaris was in compliawitie all of its covenants.

The weighted average interest rates before tax st@ow were calculated using the rates set fon @trument in its corresponding currency
as of December 31, 2007 and 2006. The changeteirest rate are basically due to changes in flgatiterest rate.

2007 2006
Bank borrowings 58(% 6.12%
Other loans 55(% 5.5(%
Finance lease liabilitie 252% 3.71%
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20 Borrowings (Cont.)
Breakdown of long-term borrowings by currency aattiis as follows:

Non current bank borrowings

Year ended December 31

Currency Interest rates 2007 2006
usD Variable 3,448,851 3,140,89:
UsD Fixed 18 10,28¢
EUR Variable 34,26¢ 40,46:
EUR Fixed 6,77 6,24¢
JPY Fixed — 11,85¢
BRS Variable 20,59¢ 25,93¢
3,510,50. 3,235,68.

Less: Current portion of medium and l-term loans (652,38) (412,63)
Total non current bank borrowings 2,858,12. 2,823,05:
Non current other loans

Year ended December 31
Currency Interest rates 2007 2006
COP Variable — 622
UsD Variable 26,41. 52,85:¢

26,41: 53,47¢
Less: Current portion of medium and l-term loans (2,347 (2,996)
Total non current other loal 24,071 50,47¢
Non current finance lease liabilities

Year ended December 31

Currency Interest rates 2007 2006
EUR Fixed 367 79
EUR Variable 66 —
COP Variable 74 18t
UsD Fixed 14 —
JPY Fixed 1,24: 5,68t

1,762 5,94¢
Less: Current portion of medium and l-term loans (69€) (1,389
Total non current finance leases 1,067 4,56

The carrying amounts of Tenaris’ assets pledgembbateral of liabilities are as follows:

Property, plant and equipment mortga
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2006

366,96(

554,07¢
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20 Borrowings (Cont.)
Breakdown of short-term borrowings by currency eaté is as follows:

Current bank borrowings

Year ended December 31

Currency Interest rates 2007 2006
usD Variable 626,94t 456,95¢
uUsD Fixed 194,09¢ 202,62(
EUR Variable 209,41¢ 23,36¢
EUR Fixed 1,43 1,14¢
JPY Fixed — 11,85
BRS Variable 6,66¢ 8,25¢
ARS Fixed 32,38t —
NGN Fixed — 3,40:
MXN Fixed 40,98: —
VEB Fixed 7,081 13
Total current bank borrowings 1,119,00. 707,61(

Bank overdrafts

Year ended December 31,

Currency 2007 2006
UsD 26C 1,85t
EUR 40 2,55¢
ARS 5,52: 1,83¢
VEB 57 —
CAD 9 864
NOK — 182
NGN 2,187 —
COP 11€ —
RON 2 2
Total current bank overdrafts 8,19 7,30(

Current other loans

Year ended December 31

Currency Interest rates 2007 2006
EUR Variable 28,92( 73,18:
usD Variable 3,53( 10,25:
usD Fixed — 462
COP Variable — 46
AED Variable 71 —
Total Current other loans 32,521 83,94
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20 Borrowings (Cont.)
Current finance lease liabilities

Year ended December 31,

Currency Interest rates 2007 2006
EUR Fixed 17z 21
EUR Variable 24 —
COP Variable 74 121
JPY Fixed 42C 1,24z
usD Fixed 5 —
Total current finance leases 69¢€ 1,38¢

21 Deferred income tax

Deferred income taxes are calculated in full ongerary differences under the liability method usihg tax rate of each country.

The movement on the deferred income tax accowat fsllows:

Year ended December 31,

2007 2006

At the beginning of the yei 700,30: 158,52:
Translation difference 27,66¢ 2,57(C
Increase due to business combinati 353,84! 560,45(
Deconsolidation / Transfer to held for s (68,08¢) 2,971
Income statement crec (97,799 (17,38¢)
Effect of currency translation on tax be (5,659 (6,060
Deferred employe( statutory profit sharing char 12,97( (762)
At the end of the year 923,24¢ 700,30:

The evolution of deferred tax assets and liabditlering the year are as follows:

Deferred tax liabilities

Intangible and

Fixed asset Inventories Other (a) Total
At the beginning of the yei 317,14¢ 51,36 623,43( 991,94!
Translation difference 14,417 13¢ 20,87¢ 35,42¢
Increase due to business combinati 14,66¢ 8,467 365,63: 388,76¢
Deconsolidation / Transfer to held for s (4,647 (7,617 (63,66.) (75,919
Income statement charge / (cres (41,12 (12,742 (52,52)) (106,390
At December 31,200° 300,45¢ 39,62( 893,75 1,233,83I

F-38



Table of Contents

Tenaris S.A. Consolidated Financial Statementsiferyears ended December 31, 2007, 2006 and 2005

21 Deferred income tax (Cont.)

Intangible and

Fixed asset Inventories Other (a) Total
At the beginning of the yei 227,37( 45,60( 80,42¢ 353,39!
Translation difference 6,67( (30€) 131 6,49:
Increase due to business combinati 75,45t 2,28¢ 581,09 658,83¢
Deconsolidation / Transfer to held for s — (6) (163) (169)
Income statement charge / (cres 7,65°% 3,79¢ (38,06() (26,617)
At December 31,200¢ 317,14¢ 51,36 623,43( 991,94!
(@) Includes the effect of currency translation onltase explained in Note
Deferred tax assets
Provisions
and
allowance: Inventories Tax losse Other Total
At the beginning of the yei (42,270  (142,84) (3,639 (102,89)  (291,64)
Translation difference (4,81%) (1,039 (43€) (1,47¢) (7,760
Increase due to business combinati (29,919 (3,23%) (23%) (1,539 (34,929
Deconsolidation / Transfer to assets held for 9,65t 3,321 51 (5,200 7,821
Income statement charge / (cret 20,617 13€ 2,85¢ (7,700 15,907
At December 31, 200 (46,73") (143,65, (1,39¢)  (118,80) (310,590
Provisions
and Tax
allowance: Inventories losses Other Total
At the beginning of the ye: (32,63) (74,219 (11,999 (76,03¢) (194,879
Translation difference (2,342 (179 (577) (825) (3,929
Increase due to business combinati (7,00%) (3,137 (1,112 (87,139  (98,38¢)
Deconsolidation / Transfer to assets held for 97t — — 2,16¢ 3,14(
Income statement charge / (cres (1,267 (65,319 10,04¢ 58,93¢ 2,40¢
At December 31, 200t (42,2700 (142,84) (3,634 (102,894 (291,64)

Deferred income tax assets and liabilities areepffghen (1) there is a legally enforceable righgdtoff current tax assets against current tax
liabilities and (2) the deferred income taxes eetatthe same fiscal authority. The following amtsudetermined after appropriate setoff, are
shown in the consolidated balance sheet:

Year ended December 31

2007 2006
Deferred tax asse (310,590  (291,64)
Deferred tax liabilitie: 1,233,83! 991,94!

923,24¢ 700,30:

The amounts shown in the balance sheet includfotiosving:

Year ended December 31

2007 2006
Deferred tax assets to be recovered after moreltRanonths (74,747) (79,81)
Deferred tax liabilities to be recovered after miv@n 12 month 1,214,461 849,73(
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22 Other liabilities
(i) Other liabilities — Non current

Employee liabilities

Employef's statutory profit sharin

Employee severance indemn

Pension benefit

Employee retention and long term incentive prog

Taxes payabl
Miscellaneous (*

(*)For 2007 and 2006 includes $45 and $110 of Dexgdtnancial instruments, respective

(a) Employees’ severance indemnity
The amounts recognized in the balance sheet dofl@ss:

Total included in non - current Employee liabilities

The amounts recognized in the income statemerdasafellows:

Current service co:
Interest cos

Total included in Labor costs

The principal actuarial assumptions used were lésAs:

Discount rate
Rate of compensation incree

(b) Pension benefits
The amounts recognized in the balance sheet agendeed as follows:

Present value of unfunded obligatic
Unrecognized actuarial loss

Liability in the balance sheet
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Year ended December 31
2007 2006

51,21; 64,19¢
59,86: 67,59¢
41,877 36,061

11,12( —
164,07¢ 167,86
8,72 8,84:

12,61! 10,02:
21,33¢ 18,86:
185,41( 186,72

Year ended December 31

2007 2006

59,86: 67,59¢

Year ended December 31

2007 2006 2005

7,871 8,731 7,84¢
3,054 2,851 2,771

10,937 11,58¢ 10,61;

Year ended December 31
2007 2006 200¢

4%-5% 4%-5% 5%
2%-4% 2%-4% 4%

Year ended December 31

2007 2006

55,01  41,15¢
(13,13) (5,089

41,87 36,06
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22 Other liabilities (Cont.)

(i) Other liabilities — Non current (Cont.)

(b) Pension benefits (Cont.)

The amounts recognized in the income statemerdsafellows:

Year ended December 31
2007 2006 2005

Current service co: 5,24¢ 1,40(C 544
Interest cos 6,421 2,18t 917
Net actuarial (losses) gains recognized in the (4,215 (1,124 32¢
Total included in Labor costs 7,45¢ 2,461 1,79(

Movement in the liability recognized in the balarsteet:

Year ended December 31,

2007 2006
At the beginning of the ye: 36,06 10,78¢
Translation difference 3,86¢ (654)
Transfers and new participants of the f (4179) 992
Total expens: 7,454 2,461
Contributions pait (11,277 (2,696
Increase due to business combinati 8,631 25,301
Deconsolidation / Transfer to held for s (2,450) (131)
At the end of the year 41,871 36,06

The principal actuarial assumptions used were #s\is:

Year ended December 31,

2007 2006 200¢
Discount rate 5%-7% 5%-7% 7%
Rate of compensation incree 2%-5% 2%-5% 2%

(i)  Other liabilities — current

Year ended December 31

2007 2006
Payroll and social security payal 187,85: 148,14¢
Liabilities with related partie 7,84¢ 2,23
Derivative financial instrumen 15,50¢ 2,09(
Miscellaneou: 41,00: 35,22¢

252,20:¢ 187,70:
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23 Non-current allowances and provisions
() Deducted from non current receivab

Values at the beginning of the ye
Translation difference

Reversals / Additional allowanc
Used

At December 31,

(i) Liabilities

Values at the beginning of the ye
Translation difference

Increase due to business combinati
Deconsolidation / Transfer to held for s
Reversals / Additional provisior
Reclassification:

Used

At December 31,

24 Current allowances and provisions
() Deducted from asse

Year ended December 31, 20C

Values at the beginning of the ye

Translation difference

Increase due to business combinati
Deconsolidation / Transfer to assets held for
Reversals / Additional allowanc
Reclassification:

Used

At December 31, 200°

Year ended December 31, 20C

Values at the beginning of the ye

Translation difference

Increase due to business combinati
Deconsolidation / Transfer to assets held for
Reversals / Additional allowanc

Used

At December 31, 200t
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Allowance for
doubtful accounts -

Trade receivables

(22,786)
(1,389
(1,227)

904
(5,065)

5,022
(24,530

(24,96%)
(1,27
(1,679

3,22.
(1,449
3,35(

(22,786

Year ended December 31

2007 2006
(14,120 (15,450
152
(15
1,19:
(10,589 (14,120

Year ended December 31,

2007 2006
92,02 43,96
2,99¢
11,39¢
22,39: 12,14¢
(4,53  31,91(
(20,939 (10,38
97,91 92,02;

Allowance for other

doubtful accounts -
Other receivables

(7,789
(385)
(534)

1
192

1,22¢
(7,289

(13,08
(575)
(18¢)

64C
5,42¢

(7,789

Allowance for

inventory
obsolescence

(79,47
(3,949)
(13,51)
14,30¢
(24,37)
(3,52)
8,31¢

(102,21)

(85,75()
(4,15)
(252)

8,00¢
2,67¢

(79,479
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24 Current allowances and provisions (Cont.’

(i) Liabilities

Other claims anc

Sales risk: contingencies Total

Year ended December 31, 20C

Values at the beginning of the ye 20,09 6,551 26,64
Translation difference 35C 1,221 1,571
Increase due to business combinati 3,471 — 3,471
Deconsolidation / Transfer to held for s (3,15%) — (3,157%)
Reversals / Additional allowanc 4,03t 7,45( 11,48¢
Reclassification: (3,527) — (3,527%)
Used (12,130 (5,016) (17,146
At December 31, 200° 9,13¢ 10,20¢ 19,34:
Year ended December 31, 20C

Values at the beginning of the ye¢ 3,48¢ 33,45¢ 36,94¢
Translation difference 112 2,69( 2,802
Increase due to business combinati 16,70( 781 17,481
Reversals / Additional allowanc 84C 80¢ 1,64¢
Reclassification: — (27,970 (27,97
Used (1,047 (3,20%) (4,259
At December 31, 200t 20,09« 6,551 26,64¢

25 Derivative financial instruments

Net fair values of derivative financial instrume

The net fair values of derivative financial instrems disclosed within Other liabilities and Othecaivables at the balance sheet date, in

accordance with IAS 39, are:

Year ended December 31

2007 2006
Contracts with positive fair value

Interest rate swap contrat — 122
Forward foreign exchange contra 15,25¢ 1,18¢
Contracts with negative fair value

Interest rate swap contrac (3,019 (242)
Forward foreign exchange contra (12,539 (1,95¢)

To partially hedge future interest payments, ad agto minimize the effect of floating rates, Tesdas entered into a number of zero cost

interest rate collars. In these contracts, the Gominas agreed to exchange with the counterpdrspegified intervals, the difference between
interest amounts calculated by reference to aredgupon notional principal amount, to the exteat this lower than the floor or greater than
the cap established in such contracts. A totabnatiamount of $2,300 million was covered by thes&ruments, of which $500 million remain
open until the next interest rate fixing dates,chhghall occur in May 2008.
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25 Derivative financial instruments (Cont.)
Derivative financial instruments breakdown is afofes:

Variable interest rate swaps

Fair Value
Notional Year ended December 31,
Type of derivative Rate Term Amount 2007 2006
Interest rate collar Libor 200¢€ 1,500,00 — 712
Interest rate collar Libor 200¢ 800,00( (2,927) —
Pay fixed / Receive variab Euribor  201C 3,75¢ (92) (232)
(3,017 48C

Exchange rate derivative

In addition to derivative transactions performecdthieve coverage against foreign exchange rateTrenaris has identified certain embedded
derivatives and in accordance with IAS 39 (“Finah&nstruments: Recognition and Measurement”) antemithem separately from their host
contracts.

Fair Value
Year ended December 31,
Currencies Contract Term 2007 2006
USD / CAD Embedded Canadian Dollar Forward Purchi 2017 9,677 —
USD/ EUR Euro Forward purchas: 200¢ 1,40¢ 87C
JPY /USD Japanese Yen Forward purcha 200¢ (2,157 (1,229
CAD / USD Canadian Dollar Forward sal 200¢ 3,06: 31€
BRL / USD Brazilian Real Forward salt 200¢ (12¢) —
KWD / USD Kuwaiti Dinar Forward sale 200¢  (10,82) (370
COP/USD Colombian Peso Forward sa 200¢ 111 —
RON / USD Romanian Leu Forward sal 200¢ 87 —
GBP / USD Great Britain Pound Forward sal 200¢ 152 —
USD / MXN Mexican Peso Forward purchas 200¢ 327 —
ARS / USD Argentine Peso Forward sal 2007 — (359)
2,72( (770)

Hedge Accounting

Tenaris only applies hedge accounting for certashdlow hedges of highly probable forecast tratigas. The following are the derivatives or
portions of derivatives taken in order to hedgegtass margin of sales in currencies other thatutl$e dollars and loans at variable rate, and
the reserved amounts designated for hedge accguagiof December 31, 2007.

» Foreign Exchange Hed

Fair Value
Year ended December 31,
Currencies Contract Term 2007 2006
USD / EUR Euro Forward purchas: 200¢ 972 96C
KWD / USD Kuwaiti Dinar Forward sale 200¢ (6,439 (149)
(5,467) 811
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25 Derivative financial instruments (Cont.)
* Interest Rate Hedc

Fair Value
Year ended December 31
Type of Derivative Rate  Term Rate Outstanding 2007 2006
Interest rate collar Libor 200¢ 3.9%-5.4% 1,500,001 — 712
Interest rate collar Libor 200¢ 4.45%-5.4% 800,00( (2,927) —
Pay fixed / Receive variab Euribor 201( 5.72% 3,75¢€ (92) 558

(3,019 1,267

Since the implementation of hedge accounting, €jtetrter 2006, there has only been partial ingffeness during last period recognized in
profit and loss for $0.3 million. The following &ssummary of the hedge reserve evolution:

Equity Reserve Movements Equity Reserve Movements Equity Reserve

Dec-05 2006 Dec-06 2007 Dec-07
Foreign Exchang — 811 811 (6,277) (5,467)
Interest Rat — 1,267 1,267 (4,280) (3,019
Total Cash flow Hedge — 2,07¢ 2,07¢ (10,559 (8,47%)

26 Contingencies, commitments and restrictions on thdistribution of profits
Contingencies:

Tenaris is involved in litigation arising from tinte time in the ordinary course of business. Basethanagement's assessment and the advice
of legal counsel, it is not anticipated that thénméte resolution of pending litigation will resit amounts in excess of recorded provisions
(Notes 23 and 24) that would be material to Tehadssolidated financial position or results of ogténs.

Asbestc-related litigation

Dalmine S.p.A. (“Dalmine”), a Tenaris subsidiarganized in Italy is currently subject to 13 civibpeedings for work-related injuries arising
from the use of asbestos in its manufacturing meee during the period from 1960 to 1980. In addjtanother 43 asbestos related outair!
claims and 1 civil party claim have been forwartie®almine.

As of December 31, 2007, the total claims pendugrest Dalmine were 57 (of which, 3 are coverednisyrance): during 2007, 29 new claims
were filed, 2 claims were adjudicated, 2 claimsendismissed and no claim was settled. Aggregatieseint costs to date for Tenaris are Euro
5.1 million ($7.5 million). Dalmine estimates this potential liability in connection with the chas not yet settled is approximately Euro

19.8 million ($29.1 million).

Accruals for Dalmine’s potential liability are baken the average of the amounts paid by Dalminadbestoselated claims plus an additior
amount related to some reimbursements requestdtelsocial security authority. The maximum potddigbility is not determinable as in
some cases the requests for damages do not spewifynts, and instead is to be determined by the.chie timing of payment of the amou
claimed is not presently determinable.
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26 Contingencies, commitments and restrictions on thdistribution of profits (Cont.)
Maverick litigation

On December 11, 2006, The Bank of New York (“BNYa} trustee for the holders of Tenaris’ subsidMayerick Tube Corporation
(“Maverick”) 2004 4% Convertible Senior Subordirgfeotes due 2033 issued pursuant to an Indentiveeba Maverick and BNY
(“Noteholders”), filed a complaint against Maverigkd Tenaris in the United States District Courttf@ Southern District of New York. The
complaint alleges that Tenaris’ acquisition of Masle triggered the “Public Acquirer Change of Catitiprovision of Indenture, asserting
breach of contract claim against Maverick for réfggo deliver the consideration specified in tRblic Acquirer Change of Control”
provision of the Indenture to Noteholders who ezdetheir notes for such consideration. This complseeks a declaratory judgment that
Tenaris’ acquisition of Maverick was a “Public Aéagr Change of Control” under the Indenture, argkds claims for tortuous interference
with contract and unjust enrichment against Ten&réfendants filed a motion to dismiss the complainin the alternative, for summary
judgment on March 13, 2007. Plaintiff filed a matifor partial summary judgment on the same datefiBg on the motions has be
completed. Because Law Debenture Trust Companyeaf Kork has succeeded BNY as trustee under thentade on January 25, 2008
plaintiff and defendant have submitted a stiputatio the court substituting Law Debenture for BNY.

Tenaris believes that these claims are withouttm&cicordingly, no provision was recorded in th€smsolidated Financial Statements. Were
plaintiff to prevail, Tenaris estimates that theaeery would be approximately $50 million.

Customer Claim

A lawsuit was filed on September 6, 2007 againstévliak, alleging negligence, gross negligence atehtional acts characterized as
fraudulent inducement concerning allegedly defectirell casing. Plaintiff alleges the complete loEsne natural gas production well and
“formation damagethat precludes further exploration and productibtha well site. Plaintiff seeks compensatory andifive damages of $2
million. On September 10, 2007, this lawsuit waslered to Maverick’s insurer and on September @87 2Maverick received the insurer’s
agreement to provide a defense. The insurer hasvegsits rights regarding any potential indemoitjigation. No provision related to this
claim was recorded in these Consolidated Finaigtaements.

Conversion of tax loss carry-forwards

On December 18, 2000, the Argentine tax authorit@#fied Siderca S.A.l.C., a Tenaris subsidiargamized in Argentina (“Siderca”), of an
income tax assessment related to the conversitaxdbss carryforwards into Debt Consolidation Bonds under Argantaw No. 24.073. Th
adjustments proposed by the tax authorities repteseestimated contingency of ARS 76.8 millionpgximately $24.4 million) at
December 31, 2007, in taxes and penalties. Baséaeoviews of Siderca’s tax advisors, Tenaris lvelethat the ultimate resolution of the
matter will not result in a material obligation. @ardingly, no provision was recorded in these Ctidated Financial Statements.

European Commission Fir

On January 25, 2007, the Court of Justice of th@f@an Commission confirmed the December 8, 198&ida by the European Commission
to fine eight international steel pipe manufactsiré@icluding Dalmine, for violation of European goetition laws. Pursuant to the Court’s
decision, Dalmine is required to pay a fine of Efol million plus interest (approximately $13.3lioh plus interest). Since the infringeme
for which the fine was imposed took place priothe acquisition of Dalmine by Tenaris in 1996, Dale’s former owner has reimbursed
Dalmine for 84.1% of the fine. The remaining 15.884he fine has been paid out in 2007 of the piiovishat Dalmine established in 1999 for
such proceeding.
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26 Contingencies, commitments and restrictions on thdistribution of profits (Cont.)

Commitments:

Set forth is a description of Tenaris’ main outgiag commitments:

A Tenaris company is party to a ten year raw malt@urchase contract with QIT, under which it cortted to purchase steel ba
with deliveries starting in July 2007. The estintbéggregate amount of the contract at current pigcapproximately $292 milliol

A Tenaris company is party to a five year contkgith Nucor Corporation, under which it committedptorchase from Nucor steel
coils, with deliveries starting in January 2007c®s are adjusted quarterly in accordance with stasinditions and the estimated
aggregate amount of the contract at current piscapproximately $1,077 millior

A Tenaris company is party to a steel supply agesgmwith IPSCO, under which it committed to purahateel until 2011. Price
are adjusted monthly or quarterly and the estimatggtegate amount of the contract at current piccapproximately $127 million.
Each party may terminate this agreement at any tipoe a on-year notice

A Tenaris company is party to transportation cagaajreements with Transportadora de Gas del N®Aefor capacity of
1,000,000 cubic meters per day until 2017. As ofddeber 31, 2007, the outstanding value of this citment was approximately
$53 million. The Tenaris company also expects tmiobadditional gas transportation capacity of 8@8,cubic meters per day until
2027. This commitment is subject to the enlargeménertain pipelines in Argentin

In August 2004 Matesi Materiales Siderurgicos §‘Matesi”) entered into a ten-year off-take contrparsuant to which Matesi is
required to sell to a Tenaris affiliate Sidor S(/Sidor”) on a take-or-pay basis 29.9% of Mated#iBI production. In addition, Sid
has the right to increase its proportion on Magegroduction by an extra 19.9% until reaching 49@%latesi’s HBI production.
Under the contract, the sale price is determined oost-plus basis. The contract is renewabledditi@nal three year periods
unless Matesi or Sidor objects its renewal more thgear prior to its terminatio

In July 2004, Matesi a Tenaris subsidiary organinedenezuela, entered into a twe-year agreement with C.V.G. Electrificaci
del Caroni, C.A. (“Edelca”) for the purchase ofodiie power under certain take-or-pay conditionghwan option to terminate the
contract at any time upon three years notice. Thstanding value of the contract at December 30726 approximately $44.5
million.

A Tenaris company is party to a contract with Saddor the supply of steam generated at the poweeigtion facility owned b
Tenaris in San Nicolas, Province of Buenos Airegieitina. Under this contract, the Tenaris compamgquired to provide 250
tn/hour of steam and Siderar has the obligaticake or pay this volume. The contract is due tmieate in 2018
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26 Contingencies, commitments and restrictions on thdistribution of profits (Cont.)
Restrictions on the distribution of profit
As of December 31, 2007, shareholders’ equity &iseld under Luxembourg law and regulations condiste

(all amounts in thousands of U.S. dollars)

Share capite 1,180,53
Legal reservi 118,05
Share premiun 609,73:
Retained earnings including net income for the weated December 31, 20 2,399,97.
Total shareholders equity in accordance with Luxemburg law 4,308,29

At least 5% of the Company’s net income per yeagadculated in accordance with Luxembourg law r@ggilations, must be allocated to the
creation of a legal reserve equivalent to 10% ef@mpany’s share capital. As of December 31, 200§ reserve is fully allocated and
additional allocations to the reserve are not meglunder Luxembourg law. Dividends may not be paitof the legal reserve.

The Company may pay dividends to the extent, anobingr conditions, that it has distributable retdiearnings calculated in accordance with
Luxembourg law and regulations.

At December 31, 2007, the distributable reservauiing retained earnings and profit for the finiahgear, of Tenaris under Luxembourg law
totals $2.4 billion, as detailed below.

(all amounts in thousands of U.S. dollars)

Retained earnings at December 31, 2006 under Luaerghbaw 1,527,091
Dividends receivei 1,371,62!
Other income and expenses for the year ended Dexe3th 2007 8,88:
Dividends paic (507,63)
Retained earnings at December 31, 2007 under Luxermbrg law 2,399,97.

27 Business combinations and other acquisition
(a) Acquisition of Hydril Company

On May 7, 2007, Tenaris paid approximately $2.0dwilto acquire Hydril, a North American manufa@uof premium connections and
pressure control products for the oil and gas itrgiug o finance the acquisition, Tenaris enterdd syndicated loans in the amount of $2.0
billion, of which $0.5 billion were used to refinaman existing loan in the Company. The balandbefcquisition cost was paid out of casl
hand. Of the loan amount, $1.7 billion was alloddtethe Company and the balance to Hydril.

F-48



Table of Contents

Tenaris S.A. Consolidated Financial Statementsiferyears ended December 31, 2007, 2006 and 2005

27 Business combinations and other acquisitions (Cont
(&) Acquisition of Hydril Company (Cont.)

The main covenants on these loan agreements dtations on liens and encumbrances, limitationshensale of certain assets, restrictions in
investments and compliance with financial ratiag.(deverage ratio and interest coverage ratldyidril's syndicated loan agreement, and
leverage ratio and debt service coverage ratibendompany’s syndicated loan agreement). In adigititydril’s syndicated loan agreement has
certain restrictions in capital expenditures. ThenPany’s syndicated loan agreement is securedanptfliedge of 100% of Hydr#' shares; upc
each payment or prepayment under this agreemenhumber of shares subject to the pledge shabdheced proportionally, and the pledge
will be completely released immediately after thgr@gate outstanding principal amount of the I@diegs than or equal to $0.6 billion. The
Company is initially allowed to make payments sashtividends, repurchase or redemption of sharés the greater of $0.5 billion or 25% of
the consolidated operating profit for the previfigsal year; once the outstanding amount of thiflifa does not exceed $1.0 billion, no such
restrictions apply.

On November 8, 2007, the Company prepaid loansrnthdeCompany’s syndicated loan agreement in adh amount of $0.7 billion plus
accrued interest thereon to such date. As a refsilich prepayment, all dividend restrictions urttiersyndicated loan agreement ceased to
apply; in addition, the Company is entitled to reidg proportionally the number of shares pledgedonnection therewith.

Tenaris began consolidating Hydril's balance slagelt results of operations since May, 2007.

Pro forma data including acquisitions for all of 2@7

Had the Hydril transaction been consummated onalgril 2007, then Tenaris’s unaudited pro formasaéts and net income from continuing
operations would have been approximately $10.Iohithnd $2.0 billion, respectively. These pro fonmasults were prepared based on public
information and unaudited accounting records maiethunder U.S. GAAP prior to such acquisition andgusted by depreciation and
amortization of tangible and intangible assetsiatetest expense of the borrowing incurred forabquisition as described in Note 27(a)
considering the repayment stated in Note 27(c)ry@ay amounts of assets, liabilities and contindedtilities in Hydril’s books, determined in
accordance with IFRS, immediately before the coltidm are not disclosed separately, as Hydril didraport IFRS information.

(b) Minority Interest
During the year ended December 31, 2007, additisimates of Silcotub and Dalmine were acquired fnoimority shareholders for
approximately $3.3 million.

Effective July 12, 2007 Silcotub was delisted friita Romanian Stock Exchange.

(c) Acquisition of Maverick

On October 5, 2006, Tenaris completed the acqomsif Maverick, pursuant to which Maverick was negtgvith and into a wholly owned
subsidiary of Tenaris. On that date, Tenaris p&fl er share in cash for each issued and outstastisre of Maverick’s common stock. The
value of the transaction at the acquisition date $&160 million, including Maverick’s financial bie Tenaris began consolidating Maverick's
balance sheet and results of operations in thetfaurarter of 2006.
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27 Business combinations and other acquisitions (Cont
(c) Acquisition of Maverick (Cont.)

To finance the acquisition and the payment of eglatbligations, the Company and certain Tenarisiehentered into syndicated loan facili
in an aggregate of $2.7 billion; the balance wasfroen cash on hand. In connection with the finagadf the Maverick acquisition, 75% of t
issued and outstanding shares of Maverick weriliyippledged. Immediately upon each payment opayenent under the Company loan
agreement, the number of shares subject to thgelsithll be reduced by the percentage by whichgheegate outstanding principal amour
the loans under such agreement is reduced by agpeftsuch payment or prepayment until the aggeegatstanding principal amount of st
loans is less than or equal to $ 250 million. Idiidn, Tamsa and Siderca granted drag-along righfavor of the lenders under the Company
loan agreement with respect to the remaining 25%efssued and outstanding shares of capital stbblaverick.

The Company syndicated loan facility in an aggregmincipal amount of $500 million, which had béecurred in connection with the
Maverick acquisition, was prepaid in its entiratyMay 2007. As a result of such prepayment thegdezh Maverick’s shares was fully
released and the drag-along rights in favor ofi¢hders were terminated. During 2007, Maverick'sdigated loan was partially prepaid in an
amount of $210 million and Tenaris’s subsidiary @dta Tubes syndicated loan facility in an aggregateunt of $100 million was prepaid in
its entirety.

(d) Tenaris Capitalization of Mandatory Convertilolebt into shares of Ternium S.A. (“Ternium”)

On February 6, 2006, Ternium completed its inpiablic offering, issuing an additional 248,447, Zbares (equivalent to 24,844,720 ADS) at
a price of $2.00 per share, or $20.00 per ADS. Cbmpany received an additional 20,252,338 shares tipe mandatory conversion of its
loans to Ternium. In addition to the shares issodtie Company, Ternium issued shares to otheebbltters corresponding to their manda
convertible loans. On February 23, 2006, the und&g of Ternium’s IPO exercised an overallotmeption under which Ternium issued an
additional 37,267,080 shares (equivalent to 3, T ADS). As a result of the IPO and the conversibloans, as of February 6, 2006, Tenaris’
ownership stake in Ternium amounted to 11.46%.dffext of these transactions resulted in an additimcrease of the Company’s
proportional ownership in Ternium’s equity of apgiroately $26.7 million, which Tenaris recognizeddther Reserves in equity.

At December 31, 2007, the closing price of TernisiiDSs as quoted on the New York Stock Exchange$4@sl1 per ADS, giving Tenaris’
ownership stake a market value of approximatelyl®®#lion. At December 31, 2007, the carrying vatiéenaris’ ownership stake in
Ternium was approximately $488 million.

(e) Acquisition of a steel pipe business in Argenti

On January 31, 2006, Siat S.A., a Tenaris subgidigganized in Argentina, acquired the welded @ipgets and facilities located in Villa
Constitucion, Province of Santa Fe, Argentina, bgiog to Industria Argentina de Acero, S.A. (“Acart) for $29.3 million. The facilities
acquired have an annual capacity of 80,000 tomgetded pipes.
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27 Business combinations and other acquisitions (Cont
The assets and liabilities arising from the acdoiss are as a follows:

Other assets and liabilities (n
Property, plant and equipme
Customer relationshif

Trade name

Proprietary technolog
Goodwill

Net assets acquirec

Minority interest

Sub-total

Cast-acquirec

Purchase consideratior
Liabilities paid as part of purchase agreen
Total disbursement

(*) Includes costs directly attributable to the acdigisi

Year ended December 31,

2007 (*) 2006 (*)
(348,870 (692,95
152,54( 60,93
593,80( 1,493,801

149,10( —

333,40( —
1,042,01! 1,114,28
1,921,97 2,376,06:!
5,28: 11,18!
1,927,26: 2,387,24!
117,32¢ 70,66(
2,044,58: 2,457,90!
— 743,21¢
2,044 58: 3,201,12!

During 2007, businesses acquired in that year ibutéd revenues of $430.8 million and net incom&4#.5 million to Tenaris. During 2006,
businesses acquired in that year contributed reagenfi$432.0 million and net income of $14.5 miili® Tenaris during that period. Net
income does not include financial costs relatetthéooperations recorded in other subsidiaries miffefrom Hydril and Maverick.

28 Cash flow disclosures

(i) Changes in working capit
Inventories

Receivables and prepayme
Trade receivable

Other liabilities

Customer advance

Trade payable

(i) Income tax accruals less payme
Tax accrue(

Taxes paic

(i) Interest accruals less payments,
Interest accrue
Interest receive
Interest paic
(iv) Cash and cash equivalel
Cash and bank depos
Bank overdraft:
Restricted bank deposi

F-51

Year ended December 31
2007 2006

2005

(252,81() (455,56 (101,142

2,08 (181,87  1,51¢
(115,839 (226,67!) (387,240
127,43« 7,605 34,52¢
113,54¢  236,44( (14,156
15,167 150,55! 32,561

(110,42 (469,51) (433,939

833,37¢ 873,96 568,75
(1,226,43) (817,13) (419,26¢)
(393,05) 56,83t 149,48’
183,99 32,237 29,23t
62,697 11,15 17,227
(267,99) (21,479 (44,549
(21,309 _ 21,90¢ _ 1,91¢
962,497 1,372,32 707,35
(8,194 (7,300 (24,71)
— (21) (2,049
954,30. 1,365,000 680,59:
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29 Current and non current assets held for sale and dcontinued operations
Subsequent event: Sale of the pressure controhessi

On January 28, 2008, Tenaris entered into an agneiewith General Electric Company (GE) pursuamwlich it will sell to GE the pressure
control business acquired as part of the Hydrilgesction for an amount equivalent on a debt-fresistia $1,115 million. The agreement is
subject to governmental and regulatory approvadsaher customary conditions and is expected teectiuring the second quarter of 2008.

Sale of Dalmine Energie

On December 1, 2006, Tenaris completed the saderdfb6 participation of Dalmine Energie, its Italsupply business, to E.ON Sales and
Trading GmbH, a wholly owned subsidiary of E.ON Eye AG (“E.ON") and an indirect subsidiary of E.ONG for a purchase price of $58.9
million.

On November 5, 2007, Tenaris completed the sailis oémaining 25% interest in Dalmine Energie tOH.Sales and Trading GmbH, an

indirect subsidiary of E.ON AG (E.ON), for a purskgprice of approximately $28 million.

Analysis of the result of discontinued operations:

Year ended December 31

2007 2006 2005
Net sales 238,22( 503,05: 526,40¢
Cost of sale: (157,356 (486,319 (513,399
Gross profit 80,86¢ 16,73¢ 13,01
Selling, general and administrative exper (36,44) (8,025 (10,259
Other operating incom 13t 2,46¢ —

Other operating expens (56€) — (220)
Operating income 43,99: 11,18 2,53¢
Interest incomt 66 602 452
Interest expens (115 (1,062 (875)
Other financial result 3 47% (730)
Income before equity in earnings of associated corapies and income tay 43,94¢  11,19¢ 1,382
Gain on disposal of subsidia — 39,98¢ —

Income before income tay 43,94¢ 51,18¢ 1,382
Income tax (9,459 (4,009 (1,385
Income for discontinued operations 34,49:  47,18( 3

For 2007, cash flow from operating activities (imetome plus depreciation and changes in workingtaegnd other) amounted to $42.1
million. Cash flows used in investing and financamgivities amounted to $8.6 and $22.0 millionpexgively. These amounts were estimated
only for disclosure purposes, as cash flows froes¢hdiscontinued operations were not managed selyafiram other cash flows.

Cash of discontinued operations increased $2.3omiind decreased by $1.0 million in 2006 and 2@8pectively mainly from operating

activities.

Current and non current assets and liabilities heldor sale

Year ended

December 31, 20C
Property, plant and equipment, | 63,62¢
Intangible assets, n 302,02¢
Inventories 158,82¢
Trade receivable 79,22(
Other asset 47,45¢
Total current and non current assets held for sal __ 651,16(
Deferred tax liabilities 75,91
Customer advance 115,48
Trade payable 54,52:
Other liabilities 21,12
Liabilities associated with current and nor-current assets held for sale 267,04
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30 Related party transactions

Pursuant to recent Luxembourg legislation implenmgnthe EU Transparency Directive, San Faustin Naé notified the Company that it
owns 713,605,187 shares in the Company, reprege®fiit% of the Company’s capital and voting rigan Faustin N.V. owns all of its
shares in the Company through its wholly-owned slidnsy 1.1.1. Industrial Investments Inc.. RoccaR&artners S.A. controls a significant
portion of the voting power of San Faustin N.V. &ad the ability to influence matters affectingsobmitted to a vote of the shareholders of,
San Faustin N.V., such as the election of directhesapproval of certain corporate transactioms@her matters concerning the company’s
policies. There are no controlling shareholdersdRocca & Partners. Tenaris’ directors and execudifieers as a group own 0.2% of the
Company’s outstanding shares, while the remainthg% are publicly traded.

The following transactions were carried out withated parties:

At December 31, 200°

Associated (1 Other Total
(i) Transactions
(a) Sales of goods and servic
Sales of good 98,14. 39,307 137,44
Sales of service 18,71: 5,11( 23,82:

116,850 44,41, 161,27(

(b) Purchases of goods and servic
Purchases of goot 254,06: 27,27 281,34(
Purchases of servici 94,15. 70,20 164,35

348,21! 97,48: 445,69

At December 31, 200t

Associated (2 Other Total
(i) Transactions
(a) Sales of goods and servic
Sales of good 120,89( 56,52« 177,41:
Sales of service 18,85 3,66¢ 22 51¢

139,74 60,18¢ 199,93(

(b) Purchases of goods and servic
Purchases of goot 103,00  33,93( 136,93
Purchases of servici 17,16¢ 80,48t 97,65!

120,17. 114,41 234,58t

At December 31, 200!

Associated (3 Other Total
(i) Transactions
(a) Sales of goods and servic
Sales of good 104,05  75,94¢ 180,00:
Sales of service 7,49¢ 7,83( 15,32¢

111,550 83,77¢ 195,33

(b) Purchases of goods and servic:
Purchases of goot 67,81« 33,94¢ 101,76:
Purchases of servici 15,77¢ 63,22(  78,99:

83,587 97,16¢ 180,75t
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(i)

(ii)

(i)

1)

(@)
3)

(4)
(5)
(6)
(7)
(8)
9)

(i)

Related party transactions (Cont.)

At December 31, 200°

Year-end balances

(a) Arising from sales / purchases of goods / secas
Receivables from related parti

Payables to related parti

(b) Financial debt
Borrowings (7)

At December 31, 200t

Year-end balances

(a) Arising from sales / purchases of goods / secas
Receivables from related parti

Payables to related parti

(b) Other balances
Receivable:

(c) Financial debt
Borrowings (8)
At December 31, 200!

Year-end balances

(a) Arising from sales / purchases of goods / secas
Receivables from related parti

Payables to related parti

(b) Other balances

(c) Financial debt
Borrowings (9)

Associated (4 Other Total
45,77 8,01¢ 53,78¢
(61,597 (7,379 (68,976
(15,824 63€ (15,189
(27,48)) —  (27,48)

Associated (5 Other Total
25,40( 14,42¢ 39,82¢
(37,920 (13,389 (51,309
(12,520 1,041 (11,479
2,07¢ — 2,07¢
(60,107 — (60,109

Associated (6 Other Total
30,98¢ 15,22¢ 46,21¢
(21,03) (8,415 (29,44
9,95/ 6,81¢ 16,76¢
42,43 — 42,43
(54,807) —  (54,80)

Includes Ternium S.A. and its subsidiaries ¢fliem”), Condusid C.A. (“Condusid”), Finma S.A.l(FFinma”), Lomond Holdings B.V.

group (“Lomond”), Dalmine Energie S.p.A. (“Dalmifergie”) (until October 2007), Socotherm BrasA S*Socotherm”), Hydril

Jindal International Private Ltd. and TN— Hydril JV.

Incluc)ies Ternium, Condusid, Finma (as from Septer@b66), Lomond (as from October 2006) and Dalntinergie (as from Decemb
2006).

Includes Condusid, Ylopa, Amazonia and Sidak.@:Sidor”) up to September 2005. As from OctoBe05 it includes Ternium and
Condusid

Includes Ternium, Condusid, Finma, Lomond, Socathétydril Jindal International Private Ltd. and T\ Hydril JV.

Includes Ternium, Condusid, Finma, Lomond and Daéritnergie

Includes Ternium and Condus

Includes convertible loan from Sidor to MateriaBiderurgicos S.A.“Mates”) of $26.4 million at December 31, 20(

Includes convertible loan from Sidor to Matesi 68% million at December 31, 20C

Includes convertible loan from Sidor to Matesi &cBmber 31, 200!

Officers and directors’ compensation

The aggregate compensation of the directors ancuéixe officers earned during 2007, 2006 and 2086unts to $19.0 million, $16.8 million
and $14.3 million respectively.
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31 Principal subsidiaries

The following is a list of Tenaris principal subisides and its direct and indirect percentage afienship of each controlled company at

December 31, 2007, 2006 and 2005.

Company
ALGOMA TUBES INC.
CONFAB INDUSTRIAL S.A. and
subsidiaries (a
DALMINE S.p.A.
HYDRIL CANADIAN COMPANY
LIMITED PARTNERSHIP
HYDRIL COMPANY and subsidiaries
(except detailed) (k
HYDRIL LLC
HYDRIL S.A. DE C.V.
HYDRIL U.K. LTD.

INVERSIONES BERNA S.A

MATESI. MATERIALES SIDERURGICOS
S.A.

MAVERICK TUBE CORPORATION and
subsidiaries (except detaile

MAVERICK TUBE. LLC

MAVERICK TUBE. LP (c)

NKKTUBES K.K.

PRECISION TUBE HOLDING LLC (f)
PRECISION TUBE TECHNOLOGY LP (1
PRUDENTIAL STEEL LTD

REPUBLIC CONDUIT MANUFACTURING
S.C. DONASID S.A

S.C. SILCOTUB S.A

SIAT S.A.

SIDERCA S.A.I.C. and subsidiaries (exc
detailed) (d)

SIDTAM LTD.

SOCOMINTER S.A

TALTA - TRADING E MARKETING

SOCIEDADE UNIPESSOAL LDA. (except
detailed) (e’

TAVSA - TUBOS DE ACERO DE

VENEZUELA SA

TENARIS COILED TUBES. LLC

TENARIS CONNECTION AG LTD. and

subsidiaries (except detaile

TENARIS FINANCIAL SERVICES S.A

Percentage o
ownership at

Country of December 31, (*)
Organization Main activity 2007 200¢ 200t
Canade Manufacturing of seamless steel pij 10C% 10C% 10(%
Brazil Manufacturing of welded steel pipes and capital 3%% 3% 3%

goods
Italy Manufacturing of seamless steel pij 99% 99% 9%
Canada Manufacturing of steel products 10C% 0% 0%
USA Manufacturing of steel products 10C% 0% 0%
USA Manufacturing of pressure control produ 10C% 0% 0%
Mexico Manufacturing of steel produc 10C% 0% 0%
United Manufacturing of steel produc 10C% 0% 0%
Kingdom
Chile Financial Compan 10(% 10C% 10C%
Venezuele Production of hot briquetted iron (HE 5% 50% 50%
USA Manufacturing of welded steel pipes 10(% 10(% 0%
USA Manufacturing of welded steel pip 10C% 0% 0%
USA Manufacturing of welded steel pip 0% 10(% 0%
Japar Manufacturing of seamless steel pij 51% 51% 51%
USA Holding company 0% 100% 0%
USA Manufacturing of welded steel pip 0% 10(% 0%
Canade Manufacturing of welded steel pip 10(% 10(% 0%
USA Manufacturing of welded steel pip 10(% 10(% 0%
Romania Manufacturing of steel produc 99% 9% 99%
Romania Manufacturing of seamless steel pij 10(% 97% 85%
Argentina Manufacturing of welded steel pip 82% 82% 82%
Argentina Manufacturing of seamless steel pi| 10(% 10C% 10C%
British Holding Company 10C% 10C% 10(%
Virgin
Islands
Venezuele Marketing of steel produc 10C% 10C% 10(%
Madeira Holding Compan 10(% 10C% 10C%
Venezuela  Manufacturing of seamless steel pipes 0% 70% 70%
USA Manufacturing of welded steel pip 10C% 0% 0%

Liechtenstei

Uruguay

Ownership and licensing of steel technology 10C% 10C% 10(%

Financial Compan 10C% 10C(% 10(%
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Principal subsidiaries (Cont.)

Percentage o
ownership at

Country of December 31, (*)

Company Organization Main activity 2007 200¢ 200&
TENARIS GLOBAL SERVICES Canada Marketing of steel products 10C% 10C% 10C%
(CANADA) INC.
TENARIS GLOBAL SERVICES (U.S.A. USA Marketing of steel produc 10C% 10C% 10C%
CORPORATION
TENARIS GLOBAL SERVICES S.A. an Uruguay Holding company and marketing 100% 10C% 10(%
subsidiaries (except detailed) | steel product
TENARIS HICKMAN. L.P. USA Manufacturing of welded steel pip 10C% 10(% 0%
TENARIS INVESTMENTS LTD anc Ireland Holding company 100% 10C% 10(%
subsidiaries (except detaile
TUBOS DE ACERO DE MEXICO S/ Mexico Manufacturing of seamless steel pi 10C% 10C% 10C%
TUBOS DEL CARIBE LTDA. Colombia Manufacturing of welded steel pip 100% 10(% 0%
(*) All percentages rounde

(@)
(b)

(©
(d)

(€)

®
(9)

Tenaris holds 99% of the voting shares of Comfaustrial S.A. Tenaris holds 39% of Confab’ssdlaries except for Tenaris Confab

Hastes de Bombeio S.A.where it holds 7(

Tenaris holds 100% of Hydril's subsidiaries epcfor Technical Drilling & Production Servicesderia Ltd. and Hydril Pressure Control

Private Limited where it holds 60% and 49% respetyi
Merged during 2007 into Maverick Tube, LL

Tenarisholds 100% of Sider(s subsidiaries, except for Scrapservice S.A. afatimtion Systems and Technologies N.V. where lid$

(in both cases) 759

Tenaris holds 100% of Tal- Trading e Marketing Sociedade Unipessoal and si#igéd except for Energy Network, where it hc

95%.
Merged during 2007 into Tenaris Coiled Tubes, L

Tenaris holds 100% of Tenaris Global Services 8l subsidiaries, except for Tenaris Supply Chatn ®here it holds 98%

Ricardo Sole

Chief Financial Office!
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The registrant hereby certifies that it meetstadl tequirements for filing on Form 20-F and thdtas duly caused and authorized the
undersigned to sign this annual report on its Hehal

June 27, 200 TENARIS S.A.

By /s/ Ricardo Sole

Name Ricardo Sole
Title: Chief Financial Office!
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1.1 Updated and Consolidated Articles of Associatioff efiaris S.A., dated as of June 6, 20

2.1 Amended and Restated Deposit Agreement enteredb@tteeen Tenaris S.A. and The Bank of New York btetf
7.1 Statement Explaining Calculation of Rat

8.1 List of Subsidiaries of Tenaris S..

12.1 Certification of Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 200z

12.2 Certification of Chief Financial Officer pursuant $ection 302 of the Sarba-Oxley Act of 200z

13.1 Certification of Chief Executive Officer pursuant$ection 906 of the Sarba-Oxley Act of 200z

13.2 Certification of Chief Financial Officer pursuant $ection 906 of the Sarba-Oxley Act of 200z

*  The updated and consolidated articles of associare incorporated by reference to the annualrtem Form 20-F filed by Tenaris S.A.
on June 29, 2007 (File No. (-31518).

**  The Deposit Agreement is incorporated by refereaadbe Registration Statement on For-6 filed by Tenaris S.A. on February 28, 2!
(File No. 33:-149435).



Tenaris — Total liabilities to Total assets ratio

Thousands of U.S. Dollars

Exhibit 7.1

31-Dec-07 31-Dec-06 31-Dec-05

Total liabilities

7,714,73 6,893,61. 2,930,15!

Total asset 15,244,58 12,595,24 6,706,02
Ratio 0.51 0.5t 0.44
Tenaris — Current debt to Total debt ratio

Thousands of U.S. Dollars 31-Dec-07 31-Dec-06

Current deb
Total debi

Ratio

1,150,77! 794,19°
4,020,24!  3,651,24.
0.2¢ 0.22




Tenaris — List of subsidiaries of Tenaris S.A.

Major operating subsidiaries

Exhibit 8.1

We conduct all our operations through subsidiafié® following table shows the major operating #tibsies of the Company and its direct
and indirect ownership of each as of December 82722006 and 2005.

Country of Percentage
Company Organization Main Activity Ownership
2007 2006 2005

Algoma Tubes Inc Canads Manufacture of seamless steel pi 100% 100% 100%
Confab Industrial S.A® Brazil Manufacture of welded steel pipes and caj

goods 39% 39% 39%
Dalmine S.p.A Italy Manufacture of seamless steel pi 99% 99% 99%
Hydril Company U.S.A. Manufacture and marketing of premit

connection: 100% — —
Maverick Tube Corporatio U.S.A. Manufacture of welded steel pip 100% 100% —
NKKTubes K.K. Japar Manufacture of seamless steel pi 51% 51% 51%
Prudential Steel Ltc Canade Manufacture of welded steel pip 100% 100% —
S.C. Silcotub S.A Romania  Manufacture of seamless steel pi 100% 97% 85%
Siat S.A. Argentina Manufacture of welded steel pip 82% 82% 82%
Siderca S.A.I.C Argentina Manufacture of seamless steel pi 100% 100% 100%
Tavsa, Tubos de Acero de Venezuela ¢ Venezueli Manufacture of seamless steel pi 70% 70% 70%
Tenaris Coiled Tubes LLC (and predecess U.S.A. Manufacture of coiled tubin 100% 100% —
Tenaris Financial Services S. Uruguay Financial service 100% 100% 100%
Tenaris Global Services S.. Uruguay Holding company and marketing of steel pii 100% 100% 100%
Tenaris Investments Lti Ireland Holding company and financial servic 100% 100% 100%
Tubos de Acero de México S Mexico Manufacture of seamless steel pi 100% 100% 100%
Tubos del Caribe Ltd: Colombia Manufacture of welded steel pip 100% 100% —

(@) Tenaris holds 99% of the voting shares of Confalustrial S.A.



Exhibit 12.1
CERTIFICATE

[, PAOLO ROCCA, CERTIFY THAT:

1.
2.

5.

| have reviewed this annual report on Forr-F of Tenaris S.A.

Based on my knowledge, this report does notaiorny untrue statement of a material fact or anttate a material fact necessary to
make the statements made, in light of the circunt&ts under which such statements were made, nigtaisg with respect to the period
covered by this repor

Based on my knowledge, the financial statements$ aéimer financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the company as of, andttierperiods presented in this rep:

The compan’s other certifying officer(s) and | are responsiloleestablishing and maintaining disclosure cdstemd procedures (;
defined in Exchange Act Rules 13a-15(e) and 15@))%(d internal control over financial reportirag @efined in Exchange Act Rules
13&15(f) and 15-15(f) for the company and hav

(a) Designed such disclosure controls and proceduresiused such disclosure controls and procedutes tiesigned under ¢
supervision, to ensure that material informatidatieg to the company, including its consolidatetsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isig prepared

(b)  Designed such internal control over financial réipgr or caused such internal control over finaheporting to be designe
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in atarece with generally accepted accounting princjj

(c) Evaluated the effectiveness of the comf's disclosure controls and procedures and presénthd report our conclusior
about the effectiveness of the disclosure contintbprocedures, as of the end of the period cougyehis report based on
such evaluation; an

(d) Disclosed in this report any change in the canys internal control over financial reporting tleecurred during the period
covered by the annual report that has materiafsctgd, or is reasonably likely to materially affebe company’s internal
control over financial reporting; ar

The company’s other certifying officer(s) angalve disclosed, based on our most recent evaluatioriernal control over financial
reporting, to the company’s auditors and the acmlihmittee of company’s board of directors (or pessperforming the equivalent
functions):

(@)  All significant deficiencies and material weaknessethe design or operation of internal contradiofinancial reporting
which are reasonably likely to adversely affect¢benpany’s ability to record, process, summariz ra@port financial
information; anc

(b)  Any fraud, whether or not material, that invedvmanagement or other employees who have a signifiole in the
compan’s internal control over financial reportir

Date: June 27, 2008

/s/ Paolo Rocca
Name Paolo Rocc:
Title: Chief Executive Office




Exhibit 12.2
CERTIFICATE

I, RICARDO SOLER, CERTIFY THAT:

1.
2.

5.

| have reviewed this annual report on Forr-F of Tenaris S.A.

Based on my knowledge, this report does notaiorny untrue statement of a material fact or anttate a material fact necessary to
make the statements made, in light of the circunt&ts under which such statements were made, nigtaisg with respect to the period
covered by this repor

Based on my knowledge, the financial statements$ aéimer financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the company as of, andttierperiods presented in this rep:

The compan’s other certifying officer(s) and | are responsiloleestablishing and maintaining disclosure cdstemd procedures (;
defined in Exchange Act Rules 13a-15(e) and 15@))%(d internal control over financial reportirag @efined in Exchange Act Rules
13&15(f) and 15-15(f) for the company and hav

(a) Designed such disclosure controls and proceduresiused such disclosure controls and procedutes tiesigned under ¢
supervision, to ensure that material informatidatieg to the company, including its consolidatetsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isig prepared

(b)  Designed such internal control over financial réipgr or caused such internal control over finaheporting to be designe
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in atarece with generally accepted accounting princjj

(c) Evaluated the effectiveness of the comf's disclosure controls and procedures and presénthd report our conclusior
about the effectiveness of the disclosure contintbprocedures, as of the end of the period cougyehis report based on
such evaluation; an

(d) Disclosed in this report any change in the canys internal control over financial reporting tleecurred during the period
covered by the annual report that has materiafsctgd, or is reasonably likely to materially affebe company’s internal
control over financial reporting; ar

The company’s other certifying officer(s) angalve disclosed, based on our most recent evaluatioriernal control over financial
reporting, to the company’s auditors and the acmlihmittee of company’s board of directors (or pessperforming the equivalent
functions):

(@)  All significant deficiencies and material weaknessethe design or operation of internal contradiofinancial reporting
which are reasonably likely to adversely affect¢benpany’s ability to record, process, summariz ra@port financial
information; anc

(b)  Any fraud, whether or not material, that invedvmanagement or other employees who have a signifiole in the
compan’s internal control over financial reportir

Date: June 27, 2008

/s/ Ricardo Soler
Name Ricardo Sole
Title: Chief Financial Officel




Exhibit 13.1
CERTIFICATION
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

(SUBSECTIONS (A) AND (B) OF SECTION 1350, CHAPTER & OF TITLE 18,
UNITED STATES CODE)

Pursuant to Section 906 of the Sarbanes-Oxley A2002 (Subsections (a) and (b) of Section 135@p@dr 63 of Title 18, United States
Code), the undersigned officer of Tenaris S.A. (t@@mpany”), hereby certifies, to such officer's knowledgleat the Company’s Annual
Report on Form 20-F for the year ended Decembe2@17 (the “ Report), fully complies with the requirements of sectib®(a) or 15(d), as
applicable, of the Securities Exchange Act of 1884 the information contained in the Report fagtgsents, in all material respects, the
financial condition and results of operations & Gompany.

Date June 27, 2008 /s/ Paolo Rocca

Name Paolo Rocci
Title: Chief Executive Office

The foregoing certification is being furnished $pleursuant to section 906
of the Sarbanes-Oxley Act of 2002 (subsectionaial) (b) of section 1350, chapter 63 of
title 18, United States Code) and is not beingifés part of the Report or
as a separate disclosure document.



Exhibit 13.2
CERTIFICATION
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

(SUBSECTIONS (A) AND (B) OF SECTION 1350, CHAPTER & OF TITLE 18,
UNITED STATES CODE)

Pursuant to Section 906 of the Sarbanes-Oxley A2002 (Subsections (a) and (b) of Section 135@p@dr 63 of Title 18, United States
Code), the undersigned officer of Tenaris S.A. (t@@mpany”), hereby certifies, to such officer's knowledgleat the Company’s Annual
Report on Form 20-F for the year ended Decembe2@17 (the “ Report), fully complies with the requirements of sectib®(a) or 15(d), as
applicable, of the Securities Exchange Act of 1884 the information contained in the Report fagtgsents, in all material respects, the
financial condition and results of operations & Gompany.

Date June 27, 2008 /s/ Ricardo Soler

Name Ricardo Sole
Title: Chief Financial Office!

The foregoing certification is being furnished $pleursuant to section 906
of the Sarbanes-Oxley Act of 2002 (subsectionaial) (b) of section 1350, chapter 63 of
title 18, United States Code) and is not beingifés part of the Report or
as a separate disclosure docum



