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for the fiscal year ended December 31, 2

or

O Transition report pursuant to Section 13%d}) of the Securities Exchange Act of 1934

for the transition period from  to
Commission file number: 001-31518

TENARIS S.A.
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CERTAIN DEFINED TERMS

Unless otherwise specified or if the context saers:

. References in this annual report‘the Company” “we.” “us” or “our’ refer exclusively to Tenaris S.A., a Luxembourgpmation.

. References in this annual report to “Tenariséréd the Company, on a consolidated and combiasi lwith various other companies
under the common control of San Faustin N.V. (ehbsigdnds Antilles corporation and the Company’'stiailing shareholder). On
October 18, 2002, these companies, which includ&#naris companies and Tenaris Global Service® meerganized as subsidiaries
of the Company. See notes A and B to the auditedalmlated combined financial statements of Teriadkided elsewhere in this

annual report an“Information on the Compa—Related Party Transactic-Corporate Reorganization Transacti’

. References in this annual report to “the Tenawiapanies” refer to Tenaris’s manufacturing sulasids, including Siderca S.A.I.C., or
Siderca, Tubos de Acero deéxico, S.A., or Tamsa, and Dalmine S.p.A., or Dalepiand their respective subsidiari

. References in this annual report to “Tenaris Gl@&ervices” refer to Tenaris Global Services Stie, subsidiary of the Company that
provides a wide range of commercial, technical lagéstics services to the Tenaris companies ouwsideeir respective domestic
markets through a worldwide network of subsidigriepresentative offices and ass

. References in this annual report to the “Techmup” refer to an international group of compamniéth operations in the steel, energy,
infrastructure, engineering, construction and pubdirvice sectors over which San Faustin exereifigar control or significant
influence.

. References in this annual report to “Techint caruial network” refer to an extensive commerciaivegk with operations worldwide
providing a wide range of services to the Tenasimganies outside of their respective domestic ntarken October 18, 2002, the
subsidiaries, representative offices and otherntsaséisat now constitute Tenaris Global Services wweparated from the Techint
commercial network. Furthermore, effective as o€&mrber 17, 2002, the export agency agreementthindienaris companies were
parties to with companies in the Techint commencéivork not subject to the reorganization desdribieove were assigned to Tenaris
Global Services or its subsidiaries. Accordinglypéthe commercial, technical and logistical Sees provided to the Tenaris
companies by companies, representative officesotrer assets formerly part of the Techint commeéreéawork are provided by
Tenaris Global Services and not by any company iréngain the Techint commercial network. See Itefiirdormation on the
Compan—Subsidiarie?”

. “share” refers to ordinary shares, par value USD1.00 ofafier
. “ton¢” refers to metric tong

. one“billion” refers to one thousand million, or 1,000,000,(
PRESENTATION OF CERTAIN FINANCIAL AND OTHER INFORMA TION
Accounting Principles

Tenaris prepares its consolidated financial statésna conformity with International Accounting 8tkards, or IAS. IAS differ in certain
significant respects from generally accepted actiogiprinciples in the United States, commonly redd to as U.S. GAAP. See notes U and
31 to Tenaris’s audited consolidated combined firrstatements included in this annual report,chigrovide a description of the principal
differences between IAS and
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U.S. GAAP as they relate to Tenaris’s audited cbaated combined financial statements and a retiation of net income and shareholders’
equity for the years and at the dates indicated.

The consolidated combined financial statementsewiafis at December 31, 2002 and for the year eDdedmber 31, 2002 included in this
annual report consolidate at December 31, 2002farttie period that began on October 18, 2002esmted December 31, 2002, the
consolidated financial statements of each of Salefamsa, Dalmine, Invertub S.A. and Tenaris Gl@ealices, as well as the consolidated
financial statements of five smaller companies @iatintro S.A., Tenaris Connections A.G., Lomondditals B.V., Information Systems a
Technologies B.V. and Siderestiba S.A.) and comborethe period that began on January 1, 2002emaed October 17, 2002, the
consolidated financial statements of all these cmgs on the basis that such companies were umeleotnmon control of San Faustin for
such period. October 18, 2002 is the date on wifieke companies, which include the Tenaris compaaid Tenaris Global Services, were
reorganized as subsidiaries of the Company. Treeedf this presentation is to show the combinatbhical results, financial condition and
other data of the various steel pipe manufactuaimg) distributing companies under the common cownfr8lan Faustin as though these
companies had been our subsidiaries at the datkeduaimg the periods presented. For comparativpgaes, the audited consolidated
combined financial statements of Tenaris for thergyended December 31, 2001 and 2000, combinachtaf the dates and for each of the
periods presented therein, the consolidated fimhistatements of all these companies on the Hasistch companies were under the
common control of San Faustin at each such datéoamch such period. See notes A and B to Teaaislited consolidated combined
financial statements included in this annual report

Currencies

In this annual report, unless otherwise specifiethe context otherwise requires:

. “dollars” “U.S. dollar” or “USD" each refers to the United States dol

. “Argentine pesc’ or “ARP” each refers to the Argentine pe

. “Mexican pesc” or “MXP” each refers to the Mexican peand

. “€ " or “euros” each refers to the euro, thegéncurrency established for participants in theogean Economic and Monetary Union,

or the EMU, commencing January 1, 1999. The Repulflitaly is a participant in the EMU. The eur@leced the Italian lira as the
official currency of Italy on that dat

On June 24, 2003, the exchange rate between thenfing peso and the U.S. dollar (as publisheBdmyco Central de la Republica
Argentina, or the Argentine Central Bank) was ARP2.77 = USID1the Federal Reserve Bank of New York noonrmyate for the
Mexican peso was MXP10.53 = USD1.00 and the Fedakrve Bank of New York noon buying rate foréhieo was € 0.8697 = USD1.00.
We do not represent that Argentine pesos, Mexiesmop or euros could be converted into U.S. doflatsese respective rates or any other
rate. See Item 3.E. “Key Information—Exchange Ratésgentine peso,” “—Mexican peso” and “—Euro” fadditional information
regarding the exchange rates between the U.Srdwoiththe Argentine peso, the Mexican peso anéuhe, respectively.

Rounding; Comparability of Data

Certain monetary amounts, percentages and otheefdncluded in this annual report have been stibjerounding adjustments.
Accordingly, figures shown as totals in certainiéalmay not be the arithmetic aggregation of tgarés that precede them, and figures
expressed as percentages in the text may notlio®&b or, as applicable, when aggregated may ntitebarithmetic aggregation of the
percentages that precede them.

No Internet Site is Part of This Annual Report

Tenaris maintains an Internet site at www.tenasis.cinformation contained in or otherwise accessibfough these websites is not a part of
this annual report. All references in this annaglart to these Internet sites are

2
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inactive textual references to these URLSs, or ‘@mif resource locators” and are for your informagieference only.
CAUTIONARY STATEMENT CONCERNING FORWARD-LOOKING STA TEMENTS

This annual report contains certain statementsvikatonsider to be “forward-looking statementstiafined in and subject to the safe harbor
provisions of the U.S. Private Securities LitigatiReform Act of 1995. The statements appear througthis annual report and are subject to
risks and uncertainties. These statements inchfdennation regarding:

. management strateg
. capital spending
. development and growth of the seamless steel pig®khand gas industrie

. trends and other prospective data, includingdseregarding the levels of investment in oil and dalling worldwide and the business
development and operations of Dalmine Energie S.@n8l

. general economic conditions in Argentina, Mexitaly and Venezuela and other countries in whiehdris operates and distributes
pipes.

Sections of this annual report that by their natmetain forward-looking statements include Itemik®y Information,” Item 4. “Information
on the Company,” Item 5. “Operating and FinanciaViBw and Prospects” and Item 11. “Quantitative Quidlitative Disclosure About
Market Risk.”

Forward-looking statements also may be identifigdhe use of words such as “believes,” “expectayiticipates,” “projects,” “intends,”
“should,” “seeks,” “estimates,” “probability,” “rig” “target,” “goal,” “objective,” “future” or simiar expressions or variations of such
expressions.

” o« ”ou ” u ” o ” .

The forward-looking statements contained in thisuah report speak only as of the date of this demtnand we do not undertake to update
any forward-looking statement to reflect eventsioccumstances after the date of this document oeftect the occurrence of unanticipated
events.
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PART |

Item 1. Identity of Directors, Senior Management ad Advisers
Not applicable

Item 2. Offer Statistics and Expected Timetable

Not applicable
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Item 3. Key Information
A. Selected Financial Data

The summary selected consolidated combined finhdata of Tenaris have been derived from its cadatéd combined financial statemer
which are prepared in accordance with IAS (unléssraise indicated) for each of the periods anth@tdates indicated. The consolidated
combined financial statements as of December 312 20d 2001, and for the years ended Decembei082, 2001 and 2000, included in t
annual report, have been audited by Pricewaterl@nggers S.a.r.l., independent accountants in Luwengband member firm of
PricewaterhouseCoopers. IAS differ in certain digant respects from U.S. GAAP. See notes U antb3lenaris’s audited consolidated
combined financial statements included in this ahneport, which provide a description of the pijiat differences between IAS and U.S.
GAAP as they relate to Tenaris’s consolidated comdifinancial statements and a reconciliation 8. GAAP of net income (loss) and
shareholders’ equity for the periods and at theslatdicated therein. The consolidated combineghfifal statements of Tenaris at
December 31, 2002 and for the year ended Decenib@082 included in this annual report consoligatBecember 31, 2002, and for the
period that began on October 18, 2002 and endedrbleer 31, 2002, the consolidated financial statésnafreach of Siderca, Tamsa,
Dalmine, Invertub S.A. and Tenaris Global Serviesswell as the consolidated financial statemehfiv® smaller companies (Metalcentro
S.A., Tenaris Connections A.G., Lomond Holdings BMformation Systems and Technologies B.V. amtfistiba S.A.) and combine, for
the period that began on January 1, 2002 and e@dtber 17, 2002, the consolidated financial stateésof all these companies on the basis
that such companies were under the common corft®dio Faustin for such period. October 18, 20@Raesiate on which these companies,
which include the Tenaris companies and Tenarib&I8ervices, were reorganized as subsidiaridseo€ompany. The effect of this
presentation is to show the combined historicalltesfinancial condition and other data of theimas steel pipe manufacturing and
distributing companies under the common contr@aif Faustin as though these companies had besnlmsidiaries at the dates and during
the periods presented. For comparative purposesutited consolidated combined financial statemehTenaris for the years ended
December 31, 2001 and 2000, combine, at each afates and for each of the periods presented theha consolidated financial statements
of all these companies on the basis that such coepavere under the common control of San Faus#aeh such date and for each such
period. See notes A and B to Tenaris’s auditedaaaed combined financial statements includethis annual report. For a discussion of
the currencies used in this annual report, excheaitgs and accounting principles affecting therfaial information contained in this annual
report, see “Currencies,” Item 3.E. “Key Informatie- Exchange Rates” and “Accounting Principles.”

5
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Thousands of U.S. dollars (except number of shares 2002 2001 2000 1999 1998

and per share amounts)
Summary selected consolidated combined income statent data

IAS

Net sales 3,219,38 3,174,29 2,361,31! 1,835,21 2,839,38.
Cost of sale: (2,168,59) (2,165,56) (1,692,41) (1,481,55) (2,095,26)
Gross profit 1,050,79 1,008,73. 668,90° 353,65¢ 744,12:
Selling, general and administrative exper (568,149 (502,74 (433,61) (306,47) (348,719
Other operating income (expenses), (10,764 (64,35) 5,871 (55,089 123,88
Operating profit (loss 471,87 441,63 241,16° (7,896 519,29¢
Financial income (expenses), | (20,597 (25,599 (47,927 (37,119 (68,187)

Income (loss) before income tax, effect of curretiapslation on
tax bases, equity in earnings (losses) of assacampanies and

minority interes 451,28l 416,03 193,24 (45,019 451,11°
Equity in earnings (losses) of associated comp: (6,802) (41,29¢) (3,827 (39,29¢) (17,436
Income (loss) before income tax, effect of curretrapslation on

tax bases and minority intere 444 47! 374,74: 189,41 (84,310 433,68:
Income tax (182,509 (108,95¢) (63,299 (6,065) (65,669)
Effect of currency translation on tax ba (25,26¢) (109,88) (2,01 (2,967 (3,199
Net income (loss) before minority intert 236,707 155,90: 124,10° (93,33¢) 364,82(
Minority interest (142,40 (74,55%) (47,407 38,52: (211,245
Net income (loss 94,30¢ 81,34¢ 76,70¢ (54,81Y 153,57!

I I I N

Depreciation and amortizatic (176,319 (161,710 (156,64 (165,84 (167,349
Weighted average number of shares outstariding 732,936,68 710,747,18 710,747,18 710,747,18 710,747,18
Combined earnings (loss) per shile 0.17 0.11 0.11 (0.09) 0.2z
Dividends per shar@ 0.0€ 0.1F 0.1€ 0.1z 0.0%
U.S. GAAP
Net sales®) 3,219,38.  2,313,16.  1,166,29:
Operating income (los§) 476,10 422,01 102,74(
Income before cumulative effect of accounting cleam 110,04 163,92: 77,33
Cumulative effect of accounting chang (17,417 (1,007
Net income (loss 92,63: 162,91« 77,33
Weighted average number of shares outstariding 732,936,68 710,747,18 710,747,18
Combined earnings (loss) per share before effeatodunting

change$? 0.1t 0.27 0.11
Cumulative effect of accounting changes per siare (0.09) (0.00) —
Combined earnings (loss) per sh&le 0.1¢ 0.2¢ 0.11

(1) Prior to October 18, 2002, the Company had 30sh@res issued and outstanding. On October 18, f@2rtubes S.A., a wholly-
owned subsidiary of San Faustin, contributed ailsodssets (including 30,010 shares of Tenarig)liabilities to the Company, in
exchange for 710,747,090 shares of Tenaris. TH#LB8Ghares contributed by Sidertubes to the Compeng cancelled and,
accordingly, upon consummation of this contributibe Company had a total of 710,747,187 shareedsand outstanding. For a
detailed description of Sidertubes’ contributiorthe Company, see Item 7.B. “Related Party Trarmsast— Corporation
Reorganization Transactions.” On December 17, 2068aris consummated an offer to exchange its stzar@ American Depositary
Shares, or ADSs, for shares and ADS of Sidercarantsa and shares of Dalmine. Upon consummatiomeoéxchange offer, the
Company had a total of 1,160,700,794 shares issngdutstanding

(2) Tenaris's combined earnings (loss) per sharerbedfiect of accounting changes, cumulative eftéetccounting changes per share and
combined earnings per share for the periods preddrave been calculated based on the assumptionlibg47,187 shares were iss
and outstanding in each of the periods presenied forOctober 18, 200:

(3) Tenaris's dividends per share for the periodsgmeed have been calculated based on the assurntimioril 0,747,187 shares were
issued and outstanding in each of the periods pred:



(4) For U.S. GAAP purposes, Dalmine’s results werecoasolidated for the years ended December 311, 266 2000, and Tamsa'’s
results were not consolidated for the year endezeBer 31, 200(
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Thousands of U.S. dollars (except number of shares 2002 2001 2000 1999 1998
and per share amounts)

Summary selected consolidated combined income statent data

IAS

Current assetl 1,810,58 1,619,13 1,419,74 1,270,10 1,650,64.

Property, plant and equipment, | 1,934,23 1,971,31 1,941,81. 1,909,92. 1,955,42

Other noi-current assei 272,62¢ 247,50( 282,97t 246,31 395,80(

Total asset 4,017,44 3,837,95 3,644,53 3,426,35! 4,001,86!
I I I N

Current liabilities 1,203,27: 1,084,91. 951,44 792,71t 883,72¢

Non-current borrowing; 322,20! 393,05: 355,62¢ 212,01. 449,16

Deferred tax liabilities 320,75: 262,96: 292,84¢ 290,72° 354,61:

Other nol-current liabilities 290,37: 302,64! 199,54t 196,96« 176,53:

Total liabilities 2,136,60! 2,043,57. 1,799,46 1,492,471 1,864,041
I I N N

Minority interest 186,78: 918,98: 919,71( 979,06° 1,023,16!

Shareholders’ equit{}) 1,694,05. 875,40: 925,35¢ 954,86 1,114,66

Total liabilities and sharehold¢ equity 4,017,441 3,837,95 3,644,53 3,426,35! 4,001,86!
I I I T E—

Number of shares outstandi®® 1,160,700,79 710,747,18 710,747,18 710,747,18 710,747,18

Shareholders’ equity per shafe 1.4€ 1.2¢ 1.3C 1.32 1.57

U.S. GAAP

Total asset 3,988,76! 3,075,45! 1,905,73:

Net asset 1,935,69 1,781,81. 1,341,85.

Total shareholde’ equity 1,745,88. 941,92¢ 908,87:

Number of shares outstandi® 1,160,700,79 710,747,18 710,747,18

Combined shareholders’ equity per shidte 1.5C 1.32 1.2¢

1)
total amount of USD1,160.7 milliol

(2)

The Company’s common stock as of December 312,208s represented by 1,160,700,794 shares, pse 4#8D1.00 per share, for a

Prior to October 18, 2002, the Company had 30,b@res issued and outstanding. On October 18, Zl6&rtubes contributed all of

assets (including 30,010 shares of Tenaris) ahditias to the Company, in exchange for 710,74@,8Bares of Tenaris. The 30,010
shares contributed by Sidertubes to the Compang wamcelled and, accordingly, upon consummatidghisfcontribution the Compa
had a total of 710,747,187 shares issued and adtsta For a detailed description of Sidertubesitdbution to the Company, see
Item 7.B. “Related Party Transactions — CorporafR@organization Transactions.” On December 17, 20688aris consummated an
offer to exchange its shares and ADSs for sharesA®YS of Siderca and Tamsa and shares of Dalmipenl@onsummation of the
exchange offer, the Company had a total of 1,1@0)78% shares issued and outstand

(3)

shares were issued and outstanding at each ofthe dresented prior to October 18, 2(

B. Capitalization and Indebtedness

Not applicable

C. Reasons for the Offer and Use of Proceeds
Not applicable

D. Risk Factors

Tenaris's combined shareholders’ equity per shatke dates presented has been calculated batkd assumption that 710,747,187

You should carefully consider the following risksyether with the other information contained irstAnnual report, before making any
investment decision. Any of these risks could bawaterial adverse effect on our business, findramadition and results of operations,
which could in turn affect the price of our ordigashares and American Depositary Shares, or Al
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Risks Relating to the Seamless Steel Pipe Industry

Sales and revenues may fall as a result of downtm the international price of oil and other ciraustances affecting the oil and g
industry.

The oil and gas industry is the largest consumeeafmless steel pipe products worldwide. This itrgldreas historically been volatile, and
downturns in the oil and gas markets adverselycaffee demand for seamless steel pipe products.

Demand for these products depends primarily upemtimber of oil and natural gas wells being drjlle@mpleted and reworked, and the
depth and drilling conditions of these wells. Thedl of these activities depends primarily on autrend expected future prices of oil and
natural gas. Several factors, such as the supplglamand for oil and natural gas and general ecancomditions, affect these prices. When
the price of oil and gas falls, oil and gas compamjenerally reduce spending on production anceagbn activities and, accordingly, make
fewer purchases of seamless steel pipe products.

Other circumstances may also affect drilling atgiand, as a result, cause pipe consumption tandedtor example, in 2002, although oil
prices remained at levels which, under typicalwinstances, would have been expected to resulstaiged levels of investment in oil and
gas drilling, oil and gas exploration and productaztivity were affected by increased uncertaintgrahe future level of oil prices as a result
of the prospects of military action against Irag anoduction cutbacks established by the Orgaminaif Petroleum Exporting Countries, or
OPEC. As a result, Tenaris's sales volume of sessrdteel pipes for 2002 decreased 15% comparekeqrevious year.

In the future, sales and revenues may again falrasult of downturns in the international pri¢®@iband other circumstances affecting the
and gas industry.

Sales and revenues may fall as a result of fluctoat in industry inventory levels

Inventory levels of seamless steel pipe in thewod gas industry can vary significantly from periogeriod. These fluctuations can affect the
demand for our products, as customers draw frostiagiinventory during periods of low investmentiilling and other activities and
accumulate inventory during periods of high investitn Even if the prices of oil and gas rise or rienstable, oil and gas companies may not
purchase additional seamless steel pipe productsottain their current purchasing volume.

Competition in the global market for seamless stpide products may cause Tenaris to lose marketrshia particular markets and hurt its
sales and revenue

The global market for the seamless steel pipe mtsds highly competitive, with the primary compiet factors being price, quality and
service. Tenaris competes against four major egpodf premium-quality steel pipe products worldsvith addition, a large number of
producers manufacture and export generally lowaltityusteel pipes. Competition from these lower-enoducers, particularly those from
Russia, China and the Ukraine, have, at times,radiyeaffected Tenaris because they have offeredyats at significantly lower prices. In
addition, these producers are improving the ramgkecgality of pipes, thereby increasing their &pito compete with Tenaris. Tenaris may
not continue to compete effectively against exgtin potential producers and preserve its curdeates of geographic or product markets. In
addition, if import restrictions are imposed upamaris’'s competitors, they may increase their margesfforts in other countries where
Tenaris sells its products and thus increase thepettive pressure on Tenaris in such markets heurtore, because two of Tenaris’s four
major competitors are Japanese companies, anyndeclihe value of the Japanese yen relative ttJtBe dollar could make those Japanese
companies more competitive.
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Our main domestic markets are removing barriersitoported products which will lead to increased coatition in these countries and m:
hurt Tenaris’s sales and revenues.

As part of the increasing globalization of majooeamic markets, some countries are lifting quotas@her restrictions on imports,
including imports of seamless steel pipe produatsl, are forming trade blocs. Argentina is a menolbéne Mercado Comun del Syror
Mercosur, Mexico is party to the North Americané-fgade Agreement, or NAFTA, and ltaly is a memifehe EU. In addition, Argentina,
Mexico and Italy are each party to bilateral andtitateral trade agreements (for example, Mexicmade agreement with the EU) that ren
barriers to the import of foreign products. As imgmarriers have fallen, the domestic markets igeftina, Mexico and Italy for seamless
steel pipe products have become more competitiggaiis may not be able to maintain its share afdtwestic markets as foreign producers
take advantage of recent trade liberalization &edekpected elimination of remaining barriers t@iign trade in their respective domestic
markets. Furthermore, while trade liberalizatioryrabso provide Tenaris with greater access to forenarkets, increases in sales to those
foreign markets may not adequately offset any ilostomestic sales arising from increased foreignpetition.

As a result of antidumping and countervailing duproceedings and other import restrictions, Tenangy not be allowed to sell i
products in important geographic markets such agtbnited States

Local producers have filed antidumping, countemgitduty actions and safeguard actions againstriseaad other producers in their home
countries in several instances in the past. Sontieesk actions led to significant penalties, intlgdhe imposition of antidumping and
countervailing duties, in the United States. Cartgamless steel products manufactured by Teraistheen and continue to be subject to
such duties in the United States. Antidumping amtervailing duty proceedings or any resulting sor any other form of import
restriction may impede Tenaris’'s access to onearerimportant export markets for its products anthe future additional markets could be
closed to Tenaris as a result of similar proceegliipe U.S. market is effectively closed to som&efaris’s principal products, limiting
Tenaris’s current business and potential growtia market.

Further consolidation among oil and gas companiesaynforce Tenaris to reduce its prices and hurt jsofits.

A large percentage of Tenaris’s sales are direct@aternational oil and gas companies. Recenthgara gas companies throughout the world
have experienced a high level of consolidation Whias reduced the number of companies dedicatgtiding these services. To the exi
this consolidation trend continues, the surviviogipanies may enjoy significant bargaining powet doauld affect the prices of Tenaris’'s
products and services.

Fluctuations in the cost of raw materials and engrgnay hurt Tenaris’s profits.

The manufacturing of seamless steel pipe prodecsires substantial amounts of raw materials aedggrfrom domestic and foreign
suppliers. The availability and price of a sigrafit portion of the raw materials and energy reauing Tenaris are subject to market
conditions and government regulation affecting $yippd demand that can affect their continuity aast of production. Increased costs of
production may not be recoverable through incregseduct prices, and could adversely affect Tefspofitability.

Tenaris’s inability to reduce some of its costsresponse to lower sales volume may hurt its profits

Like other manufacturers of steel-related produbtsiaris has fixed and semi-fixed costs that caadjtst rapidly to fluctuations in the
demand for its products. We estimate that Tenafileesl and semfixed costs of sale (excluding depreciation and rizettion) have average
approximately 15% over the last three years. If alednfor Tenaris’s products falls significantly, $eecosts may adversely affect Tenaris’s
profitability.

Potential environmental, product liability and othelaims may create significant liabilities for Temis that would hurt its net worth

Tenaris’s oil and gas casing, tubing and line pipelucts are sold primarily for use in oil and da#ling and transportation activities, which
are subject to inherent risks, including well fadls, line pipe leaks and fires, that could resutieath, personal injury, property damage,
environmental pollution or loss of production. Aofythese
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hazards and risks can result in the loss of hydbamres, environmental liabilities, personal injutgims and property damage.
Correspondingly, defects in specialty tubing pradwould result in death, personal injury, propeldynage, environmental pollution or
damage to equipment and facilities. Tenaris wasrtire oilfield products and specialty tubing pradutsells or distributes in accordance
with customer specifications. Actual or claimeded®$ in its products may give rise to claims agalemaris for losses and expose it to clg
for damages. The insurance maintained by Tenarysnogbe adequate or available to protect it inghent of a claim or its coverage may be
canceled or otherwise terminated.

Risks Relating to Tenaris’s Business
Adverse economic or political conditions in the auties where Tenaris operates or sells its produetay decrease its sales and revent

Tenaris is exposed to adverse economic and pélg@araditions in the countries where it operatesails its products. The economies of these
countries are in different stages of socioeconateicelopment. Like other companies with significatérnational operations, Tenaris is
exposed to risks from changes in foreign curren@hange rates, interest rates, inflation, governaiapending, social instability and other
political, economic or social developments in tberdries in which it operates. Risks associatet faiteign political, economic or social
developments also may adversely affect Tenariséssalume or revenues from exports and, as atrésufinancial condition and results of
operations. For example, in Argentina, due to timeent social and political crisis, Tenaris contshigh fiscal pressure, changes in laws and
policies affecting foreign trade and investmenthange controls, expropriation and forced modiftsabf existing contracts and loss of
competitiveness due to mismatch between inflatiwthexchange rate movements. For additional infdomain risks relating to Tenaris’s
operations in Argentina, see “ — Risks Relating\tgentina and Mexico—Negative economic, politicalaegulatory developments in
Argentina may hurt Siderca’s financial conditioayenues and sales volume and disrupt its manufagtaperations, thereby adversely
affecting Tenaris’s results of operations and fiialhcondition.” Similarly, continuing adverse patal and economic developments in
Venezuela have already had an adverse impact cariSensales in that country.

If we do not successfully implement our businessastgy, Tenari’s ability to grow and competitive position may $erf.

We plan to continue implementing Tenaris’s busirstestegy of completing the integration of its ddiasies, developing value-added
services and pursuing strategic acquisition oppdtras. As part of this business strategy, Tenestablished business units to coordinate its
commercial activities and made acquisitions inaasijurisdictions, including Japan and Canada. éfithese components of Tenaris’s
overall business strategy may not be successfulyeémented. Even if we successfully implement Tisfgbusiness strategy, it may not yi
the desired goals. We may fail to find suitableuasitjon targets or to consummate those acquisitiomder favorable conditions, or we may
be unable to successfully integrate any acquireihlegses into our operations.

Recent and future acquisitions and strategic partakips may disrupt Tenar’s operations and hurt its profits.

In the past five years, Tenaris has acquired isteli@ various companies and engaged in strategingrships. Tenaris has invested in
NKKTUBES K.K., or NKKTubes, Algoma Tubes Inc., otgdmaTubes, Confab Industrial, S.A., or Confab, @antdos de Acero d
Venezuela S.A., or Tavsa. Tenaris may not be sefidan its plans regarding the operation of thesmpanies and strategic partnerships or
they could be affected by developments affectingafis’s partners. For example, on September 272,2D8naris’s partner in NKKTubes
consummated a business combination with one offi@s@rincipal competitors through which they beeasubsidiaries of a newly-formed
holding company, and the new company continuepésate that competitor's seamless steel pipe bssimecompetition with NKKTubes.
See Item 4. “Information on the Company—CompetitigBlobal Market—Japan.” We will continue to activelgnsider other strategic
acquisitions and partnerships from time to time. Miest necessarily base any assessment of potaotjaisitions and partnerships on
assumptions with respect to operations, profitgbilnd other matters that may subsequently probe tmcorrect. Our acquisition and
partnership activities may not perform in accoraawith our expectations and could adversely affectaris’s operations and profitability.

10




Table of Contents

Our ability to pay cash dividends depends on thsulés of operations and financial condition of owgubsidiaries and may be restricted by
legal, contractual or other limitations.

We conduct all of our operations through subsidmrDividends or other intercompany transfers ofifufrom our subsidiaries are our
primary source of funds to pay our expenses andelins. While we do not anticipate conducting opena at the holding company level,
any expenses that we incur, in excess of minimal$e that cannot be otherwise financed will redaic®unts available to be distributed to
our shareholders. This may result in our being lenttbpay dividends on our shares or ADSs. Thetgluf our subsidiaries to pay dividends
and make other payments to us will depend on tksinlts of operations and financial condition ararbe restricted by, among other things,
applicable corporate and other laws and regulaijiorctuding those imposing exchange controls andfer restrictions) and agreements and
commitments of such subsidiaries. In addition, ahifity to pay dividends is subject to legal andestrequirements and restrictions at the
holding company level. For example, we may only gaydends out of retained earnings as defined ubhdeembourg law and regulations.
See Item 8.C. “Dividend Policy” and Item 7.B. “Rigd Party Transactions”.

Tenaris’s results of operations and financial conitin may be adversely affected by movements in argle rates.

Tenaris has primarily U.S. dollar-denominated rexenand a significant portion of its costs are d@nated in local currency. As a result,
movements in the exchange rate of the U.S. dafjainat the respective local currencies can havgnéfisant impact on Tenaris’s revenue,
results and financial condition. A rise in the vahbf the local currencies relative to the U.S. aolill increase Tenaris’s relative production
costs, thereby reducing Tenaris’s operating margins

Tenaris’s related party transactions with memberfstioe Techint group may not always be on terms agsdrable as those that could be
obtained from unaffiliated third parties.

Some of Tenaris’s sales and purchases are madhel tocen other Techint group companies. These saldspurchases are primarily made in
the ordinary course of business and we believetiiegtare made on terms no less favorable tharm thesaris could obtain from unaffiliated
third parties. Tenaris will continue to engageatated party transactions in the future and intehdsthese transactions be on terms as
favorable as those that could be obtained fromfiliadéd third parties, but no assurance can bemiwn this respect.

Tenaris’s sales of welded steel pipe products aratile and dependent on specific projects.

Tenaris’s sales of welded products depend subatignin securing contracts to supply major pipefimejects and fluctuate significantly from
year to year based on the number of active pipg@lingects under contract and their rate of progreéss example, in 2000, demand

Tenaris’s welded products was substantially bekwels of previous years due to the postponemesg\adral regional gas pipeline projects.
In 2001 and 2002, sales of welded steel pipes stevag, reflecting a period of high demand for spabducts in connection with the
construction of large pipeline projects in Southékina, such as those in Ecuador and Peru, as sveli@oing pipeline network integration
projects in the region. Deliveries of welded stgpks to those projects in Ecuador and Peru hawebe@n substantially completed. Tenaris'’s
welded pipe revenues may fluctuate significantlfuiture years depending on its success at winmirgel supply contracts or if specific
projects are postponed or delayed due to advems®atc, political or other factors.

The cost of complying with environmental regulatismnd paying unforeseen environmental liabilitiesagnincrease Tenaris’s operating
costs or hurt its net worth.

Tenaris is subject to a wide range of local, prolhand national laws, regulations, permits ancteles in their respective jurisdictions
relating to the protection of human health andetheironment. In Argentina, Italy, Mexico, Venezydbaazil, Canada and Japan, Tenaris will
continue to incur expenditures to comply with thosgulations. The expenditures necessary for Temariemain in compliance with
environmental laws and regulations, including sitether remediation costs, or unforeseen envirartahdiabilities, could have a material
adverse effect on its financial condition and rssaf operations.
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Any decline in purchases by Pleos Mexicanos may hurt Tenaris’s sales and revesun the future.

Tenaris enjoys a strong relationship with Petréesicanos, or Pemex, one of the world’s largestleroil and condensates producers.
Pemex has been Tamsa'’s single largest customeyrandf Tenaris’s largest customers. Sales to Peimelxding drilling companies
contracted by Pemex, as a percentage of Tenasislksseamless steel pipe sales volume, amount#d ¥ in 2002. The volume of sales to
Pemex has fluctuated historically and may contitauiguctuate in the future in response to diveesedrs, such as changes in the amounts
budgeted by Pemex for exploration and productiah@ranges in drilling activity by Pemex or the ldrd companies contracted by Pemex
they may not maintain their current volume of pas#s of Tenaris’'s products. The loss of Pemexcastamer or a reduction in the volume
of sales to Pemex (or drilling companies contrabig®emex) would have a material adverse effedienaris’s results of operations.

Tamsa may continue to lose the value of its invesimin Siderurgica del Orinoco, C.A., or Sidor, wdfi would have a negative impact on
Tenaris’s net worth.

In January 1998, an international consortium of ganies, th€Consorcio Siderurgia Amazonia Lt@r Amazonia, purchased a 70.0% equity
interest in Sidor from the Venezuelan governmehictvretained the remaining 30.0%. Tamsider, a lykmined subsidiary of Tamsa, held
an initial 12.5% equity interest in Amazonia, whiockreased to 14.1% in March 2000 as a result ditiathal investments described below.
As of December 31, 2002, Tamsider’s equity inteiregtmazonia remained at 14.1%.

In connection with the 2003 restructuring of Sidod Amazonia’s debt discussed below, Tamsidertisdérprocess of purchasing a 24.4%
equity interest in Ylopa Servigos de Consultadbda., or Ylopa, a newly created company. After¢beasummation of the restructuring on
June 20, 2003, Tamsider capitalized in Amazoniarevertible subordinated loan made to Amazonia imeation with the 2000 restructuring
described below and, as a result, increased itipation in Amazonia to a 14.5% equity interestd Ylopa held new debt instruments of
Amazonia convertible, at Ylopaoption at any time after June 20, 2005, into .d4%7equity interest of Amazonia. In addition, thenézuela
government’s ownership in Sidor increased to 40 &%6le Amazonia’s beneficial ownership in Sidor tEased to 59.7%. As part of the June
2003 restructuring, all the Amazonia shares, asagehll the shares of Sidor held by Amazonia, wéaeed in trust with Banesco Banco
Universal, C.A., as trustee.

Sidor has experienced significant financial losaed other problems since the acquisition by Amazonidanuary 1998, despite a significant
reduction in Sidor’s workforce and management’sis$fto improve the production process and redpegating costs. In 1999, due to
negative conditions in the international steel reirk sustained and intensifying domestic receseidenezuela, deteriorating conditions in
the credit markets, an increase in the value oVirgezuelan currency relative to the U.S. dollat ather adverse factors, Sidor and
Amazonia incurred substantial losses and were ertalthake payments due under loan agreementsheithrespective creditors. In 2000,
these loan agreements were restructured. Despitahaed efforts by Sidor's management to improwhiwlogy and optimize production
levels, in late 2001 Sidor and Amazonia were agagble to make payments due under the restrucloaadagreements, following a
continuation and aggravation of the same negatigtofs described above accompanied by increasepetiiimn from steel imports in
Venezuela. As of December 31, 2002, Sidor had apately USD1.58 billion of indebtedness (secure@art by fixed assets valued at
USD827 million as determined at the time Sidorans were restructured in March 2000) and Amazoadhapproximately USD313 million
of indebtedness.

2000 RestructuringAs a result of the adverse trends discussed alroeennection with the restructuring concluded @@ Tamsider made
additional capital contributions to Amazonia, whiéeording significant losses in the value of itgastment. In addition to its initial capital
contribution of USD87.8 million, Tamsider was remal to make capital contributions to Amazonia ia #imount of USD36.1 million (of
which USD18.1 million was an additional capital trisution and USD18.0 million took the form of am@rtible subordinated loan to
Amazonia). The value of Tamsider’s investmentséasrded in our audited consolidated financiakstents) has decreased significantly
since 1998, from USD94.2 million as of December1398, to USD13.2 million as of December 31, 20D2e to Sidor’s financial situation,
as described above, at December 31, 2001, Tamsiderded a valuation allowance in the amount of NIZ4688 thousand in order to red
the value of its investment in Amazonia and theosdinated convertible debentures.
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Expiration of Performance BonThe Sidor purchase agreement between Amazonisghandenezuelan government required the shareholder
of Amazonia, including Tamsider, to indemnify thevgrnment for breaches by Amazonia of the Sidoclpase agreement up to a maximum
amount of USD150 million, for five years from thegaisition. In connection with this indemnity, thleareholders of Amazonia were required
to maintain a performance bond (which Tamsa guaeghtlirectly in proportion to its interest in Amam) for five years, beginning in 1998,

in the amount of USD150 million during the firstele years, USD125 million in the fourth year andddS million in the fifth year. The
guarantee expired in January 2003.

2003 RestructuringOn June 20, 2003, Sidor, Amazonia and their cresliocluding the Venezuelan government) consumdate
restructuring of the Sidor and Amazonia debt. Uriderterms of the restructuring:

. Ylopa purchased all of Amazor's bank debt and a portion of Si’s bank debt for a total amount of USD133.5 milli
. Sidor purchased a portion of its own bank debgftatal amount of USD37.9 milliol

. the remainder of Sidor’s bank debt was refinararedi the lenders agreed to the payment by Sidowar interest rates and a longer
tenor;

. Ylopa assigned to Amazonia all of the debt itghased in exchange for debt instruments of Amazomiaertible into a 67.4% equity
interest in Amazonia at YloJ's option;

. the Venezuelan government capitalized half ofdiblet owed to it by Sidor and consequently incréédtseequity ownership interest in
Sidor to 40.3%

. the remainder of the debt owed to the Venezuelasmonent was refinance

. certain agreements entered to in connection thé2000 restructuring were terminated and the Amiazshareholders, including
Tamsider, were released fro

. the guarantees they had provided with respeitit@rincipal and a portion of the interest payalvider the loan made to Sidor by
the Venezuelan governme

. their obligations under a certain put agreemieat previously required them to purchase up to UsDRlion in loans payable by
Amazonia to its private lendeland

. their obligations under a letter to these lendergemplating the possibility of additional capitantributions of up to USD20
million in the event of extreme financial distredsSidor;and

. beginning in 2004, but in no event before thetfdSD11 million of Sidos excess cash (determined in accordance with stelcéuring
documents) has been applied to repay Sidor’'s bahk 80.0% of Sidor’s distributable excess casleémh year (determined in
accordance with the restructuring documents) velbpplied to repay Sidor’s restructured debt, arydramaining distributable excess
cash for such year will be paid as follow

. 59.7% to Ylopa (until 2012 or such earlier yeanhich Ylopa has received an aggregate amouniSi324 million) or Amazonia
(after expiration of Ylop's right to receive Sid’s remaining distributable excess cash), as thernagebe and

. 40.3% to the Venezuelan governme

Tenaris, through Tamsider, participated in the 2@&3ructuring by making an aggregate cash contoibbimainly in the form of subordinat
convertible debt) of USD32.9 million to Ylopa ang ¢apitalizing in Amazonia convertible debt prexduheld by Tamsa in the amount of
USD18.0 million plus accrued interest. Tenaris's
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indirect participation in Amazonia increased from1P6 to 14.5% and may further increase up to 24f2#d when all of its subordinated
convertible debt is converted into equity.

Following completion of the restructuring betweddds, Amazonia and their creditors (including thernézuelan government), Sidor had
approximately USD791.0 million of indebtedness tariding and Amazonia had no financial indebtedpnesstanding. Sidor’s financial
indebtedness was made up of three tranches, dd80850.5 million to be repaid over 8 years with gear of grace, one of

USD26.3 million to be repaid over 12 years with gear of grace and the remaining tranche of USDB68llion, to be repaid over 15 years
with one year of grace. In addition, Sidor's comarindebtedness with certain Venezuelan govertraemed suppliers amounted to
USD45.4 million, to be repaid over the next fiveaye

After consummation of the 2003 restructuring, Tatasicontinues to bear the risk of further lossehénequity value of its investment in
Amazonia as well as losses in the equity valugésahivestment in Ylopa, but none of Tamsa, Tamsiiéflopa guarantees the restructured
indebtedness of Sidor. The restructuring agreenmmtemplate, however, certain continuing obligatiand restrictions, including:

. pledges to the Sidor financial lenders of Sidut Amazonia shares, which will remain in effecttfioo years from the date of the
restructuring so long as no event of default hasimed and is continuing under Si’'s refinanced loan agreemer

. pledges to the Sidor financial lenders of anyfetdebt of Amazonia, which will remain in effecttil such time as the pledges of the
Amazonia and Sidor shares referred to above azaset

. negative pledges not to create, incur or suffexdst a lien (other than certain permitted liem#&r any of the equity or debt of
Amazonia held by, or owed to, the Amazonia shadrstand

. restrictions on the ability to institute or joirpeoceeding seeking the liquidation, bankruptcyemrganization of Amazonia or Sidt

Significant indebtedness of Dalmine, Tena’s main operating subsidiary in Italy, could limuch subsidiary’s ability to compete
effectively in the future or to operate successjullnder adverse economic conditions.

As of December 31, 2002, Dalmine had total indefied of € 301.8 million, including short-term ficéd indebtedness and current
maturities of long-term financial debt of € 124.8lion. Dalmine’s percent of net financial debtdapitalization was approximately 56.8% as
of December 31, 2002. Dalmine’s amount of totahficial debt presents the risk that Dalmine mighthawe sufficient cash to service its
indebtedness or might not have access to the tapitank markets to refinance its indebtednesecur additional indebtedness and that
Dalmine’s leveraged capital structure could lirtstability to finance acquisitions, capital expands or additional projects to compete
effectively in the future or to operate succesgfulider adverse economic conditions. Dalmine iscootently in violation of any financial
covenant under any of its loan facilities.

Tenaris’s results of operations, financial conditicand net worth may suffer as a result of a lawsuitGreat Britain against Dalmine.

A consortium led by BHP Petroleum Limited, or BHRs sued Dalmine before the Commercial Court ofigln Court of Justice Queen’s
Bench Division of London in connection with allegéefects in a pipe manufactured by Dalmine forinsnstructing a submarine gas
pipeline. BHP has alleged inconsistencies betwkemdsults of internal chemical tests performe@®aimine on the pipe and the results
shown in the quality certificates issued to BHFO@aImine. In May 2002, the trial court issued a jondt in favor of BHP, holding that the
products supplied by Dalmine were the cause fofdhere of the gas pipeline and that Dalmine wablé for damages to BHP. The court’s
judgment was limited to the issue of liability, atg amount of damages to be awarded to BHP iglmstermined in a separate proceed
Dalmine’s petition to the trial court for leavedppeal its judgment was denied, but subsequerdlyted by the Court of Appeals. However,
on February 5, 2003, the Court of Appeals dismissaithine’s appeal, closing the dispute on the isfumbility.
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BHP has indicated in court proceedings that it stk damages of approximately 35 million Britislupds to cover the cost of replacing the
pipeline, 70 million British pounds to compensaiedonsequential damages, 73 million British poutedsover loss or deferred revenues,
31 million British pounds to compensate for incezhgicome tax resulting from a change in law anerést and costs for unspecified
amounts. Subsequent to the court’s recent judgindator of BHP on the issue of liability, BHP paihed the court for an interim judgment
of damages in the amount of approximately 37 nmilByitish pounds to cover the cost of replacingghpeline. On July 31, 2002, Dalmine
agreed to pay BHP 15 million British pounds in iimedamages. The court is expected to hear argumegarding, and issue its final
judgment on total damages during the first hal2@d4.

Dalmine created a provision in the amount of € 4fion in its results for 2001 to account for prdibalosses as a result of BHP’s lawsuit,
which had a substantial adverse effect on its egenior that year. Subsequently, Dalmine incre@séd results for 2002 the amount of the
provision by € 20 million, inclusive of interestaued and legal expenses incurred in connectiom suith proceedings.

The pipe that is the subject of this lawsuit wasafactured and sold, and the tort alleged by BHR fdace, prior to the privatization of
Dalmine, and Techint Investments Netherlands Bthe Giderca subsidiary party to the contract pursteawhich Dalmine was privatized)
believes that, under the Dalmine privatization cact; Techint Investments should be entitled t@vec from Fintecna S.p.A., an Italian state-
owned corporation whose indirect predecessor fdgnoevned Dalmine, on behalf of Dalmine (as a thpedty beneficiary under the Dalmine
privatization contract), 84.08% of any damagesayre required to pay BHP. Techint Investmentsdoasmenced arbitration proceedings
against Fintecna to compel it to indemnify Dalmfaeany amounts Dalmine may be required to pay BHRtecna has denied that it has any
contractual obligation to indemnify Dalmine, asegythat the indemnification claim is time-barreader the terms of the privatization
contract and, in any event, subject to a cap @& #illion. Techint Investments disputes this assertThe arbitration proceedings were
suspended at a preliminary stage pending a dedisidhe British trial court in BHP’s lawsuit agairi3almine. Upon request by Techint
Investments and Dalmine, the arbitration paneldksgtiio resume the proceedings in light of the colsippeal’s recent decision to dismiss
Dalmine’s appeal against the judgment of liabilitfavor of BHP.

If Dalmine were required to pay damages to BHP tsuibiglly in excess of its provision of € 65 miltigincluding consequential damages or
deferred revenues), and those damages were ndiueied to Dalmine by Fintecna, Dalmine’s (and, eguently, Tenaris’s) results of
operations, financial condition and net worth wolddfurther materially and adversely affected.

Risks Relating to Argentina and Mexico

Holders of Tenaris shares and ADSs will be prinyagitposed to country-specific risks relating toelepments in, among others, Argentina
and Mexico.

Negative economic, political and regulatory devetognts in Argentina may hurt Sidercs financial condition, revenues and sales volume
and disrupt its manufacturing operations, therebygheersely affecting Tenaris’s results of operatioasd financial condition.

Many of the manufacturing operations and asse8d#rca, Tenaris's main subsidiary in Argenting, lacated in Argentina, and
approximately one third of Siderca’s sales havhislly been made in Argentina. Siderca’s busimesly be materially and adversely
affected by economic, political and regulatory depenents in Argentina, thereby affecting Tenarig'sults of operations and financial
condition. The discussion of recent developmen®&rgentina that follows was mainly derived fromtstaents of Argentine public officials.

. Economic and political situatiolAfter decades of major volatility, with periodslofv or negative economic growth, inflation reaching
three and even four digit levels and repeated detians of the Argentine currency, in 1991 the Atgee government launched a plan
aimed at controlling inflation and restructuring thconomy, whose centerpiece was the “Converitiiitw.” The Convertibility Law
fixed the exchange rate at one Argentine peso per dibllar and required that the Argentine CerBaahk maintain reserves in gold and
foreign currency at least equivalent to the mornetase. As a result, inflation declined steadilg #me economy experienced growth
through most of the period from 1991
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1997. Nevertheless, starting in the fourth tprasf 1998, the Argentine economy entered intecgssion which led to a cumulative drop
in the gross domestic product, or GDP, in exce®96oby the end of 2001, and a deterioration of otlaeiables such as GDP per capita,
unemployment rate and tax collectio

In the second half of 2001, this sustainedgueaf economic contraction culminated in severéatpmonetary and financial turmoil and
a series of dramatic political and legislative depenents in Argentina. President de la Rua resigmeBecember 21, 2001, in the face
of large-scale, violent demonstrations againsabiwinistration. After three interim presidentsapid succession, Senator Eduardo
Duhalde, a member of the opposition Peronist parag elected by the Legislative Assembly and asduhe presidency on January 2,
2002, to serve for the remainder of former Prediderla Rua’s term until December 10, 2003. Thedhdd administration quickly
adopted a series of emergency measures affectiggnfina’s monetary and fiscal policies. On Jan@ar2002, the Argentine Congress
approved the Public Emergency Law, ending more ¢hdecade of uninterrupted U.S. dollar — Argengiaso parity under the
Convertibility Law, eliminating the requirement thihe Argentine peso be fully backed by gold arméifn reserves and establishing a
framework for the resulting devaluation of the Amgjee peso. Other emergency measures inclt

. ratifying the suspension of payments on a sigaift portion of Argentina’s sovereign external dddxtlared on December 23, 2001,
by one of the interim presiden

. converting U.S. dollar-denominated debts intoekrtine peso-denominated debts at an exchangefraRRRil.00 per U.S. dollar
(for internal debts other than federal and prodhgbvernment debts) and ARP1.40 per U.S. dolt@aritternal federal and
provincial government debts

. converting U.S. dollar-denominated bank depastts Argentine peso-denominated bank deposits axahange rate of ARP1.40
per U.S. dollar

. restructuring bank deposits and continuing oraexiing restrictions on bank withdrawals (includanffeeze on withdrawals from
U.S. dollar accounts) and transfers abr¢

. introducing legislation requiring U.S. dollar sswes from most export sales of Argentine prodiacke repatriated and exchanged
for Argentine pesos at a free floating exchange;

. enacting amendments to the bankruptcy law to prétegentine debtors (although certain of these ainents were later repeale

. enacting an amendment to the Argentine CentrakBacharter to allow it to print currency in exses the amount of foreign
reserves it holds, make short-term advances téetleral government and provide financial assistéanémancial institutions with
liquidity constraints or solvency problenand

. imposing a 5% tax on industrial expol

In the months following the adoption of the RtilEmergency Law and other emergency measureggahetry continued to deteriorate
economically, politically and socially. During tfiest half of 2002, the events described above edwas abrupt rise in the exchange |

reaching a high of ARP3.90 per U.S. dollar in J2862. Inflation continued to increase, in part thuéhe devaluation of the Argentine
peso, with the cumulative consumer price indexCBt, rising by 42.8% from December 2001 throughuday 2003 and the cumulative
wholesale price index, or WPI, rising by 119.1%idgrthe same period. The Duhalde administratiopareded to the worsening crisis
by introducing new measures and amendments taxibegng measures. The absence of legal protectiodsof a sustainable economic
and fiscal plan, coupled with a general distrushefArgentine government and financial institutiphas nonetheless impaired recov
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At this time, Argentina faces considerable fizdi uncertainty and the degree of internal artéreral support for the current
administration remains unclear. Although presidsdrgiections were held on April 27, 2003, no caatidbtained the requisite
percentage of votes to be elected president. Adth@urun-off election between the two candidatas dbtained the highest number of
votes, Carlos Menem and Néstor Kirchner, was ihitr@quired, Carlos Menem withdrew from the ruri-eliection and, as a result,
Néstor Kirchner was elected president; the new geasiassumed office on May 25, 2003. The effeth@hew governmerg’economi
policy on the economy and on Ten’s operations in Argentina is impossible to prec

. Government control of the economphe Argentine government has historically exeatisignificant influence over the economy. In
response to the current crisis, since December g@Argentine government has promulgated numefauseaching and sometimes
inconsistent laws and regulations affecting theneowy. We cannot assure you that laws and reguktiarrently governing the
economy will not continue to change in the futyasticularly in light of the continuing economidsis, or that any changes will not
adversely affect Sider’s or Tenari's business, financial condition or results of opens.

Due to the current social and political crisis,gsting in companies with Argentine operations ént@ks of loss resulting fron

. taxation policies, including direct and indirect facreases

. potential interruptions in the supply of electyciggas or other utilities

. expropriation, nationalization and forced renegatiaor modification of existing contract

. restrictions on repatriation of investments anddfar of funds abroau

. civil unrest, rioting, looting, natic-wide protests, road blockades, widespread socralstiand strikesand

. changes in laws and policies of Argentina affecforgign trade, taxation and investme

Several of the steps taken by the Argentineeguwent as described above have had and couldhoertt have an adverse effect on the
ability of Siderca to make payment of dividend®tirer amounts to us. Pursuant to certain decrekgrgriementing regulations of the
Argentine Central Bank, Argentine individuals amnpanies, including Siderca, are subject to regiris on the making of certain
transfers of funds abroad and to the prior approf/ttie Argentine Central Bank. Until February ©03, transfers by Siderca of U.S.
dollars destined to the payment of dividends oetsilArgentina were subject to the prior approvahe Argentine Central Bank. For
example, on December 4, 2001, Siderca distribudigidend consisting of cash and shares of Sidéran.C. Instead of distributing tt
unregistered Siderar shares directly to holdeth@ADSs, the depositary, pursuant to the Sideroarican Depositary Receipt, or
ADR, deposit agreement, chose to liquidate ther&idghares in the Argentine market and deliverctdsh proceeds to holders of Side
ADSs. However, due to the Argentine government’sg@ncy measures, the depositary was preventedtfamsferring out of
Argentina either the ADS holdersash payments or the proceeds from the sale @itterar shares until March 3, 2003. If restrictiof
this kind were to be imposed again in the futurdef®a’s ability to transfer funds in U.S. dollanstside Argentina for the purpose of
making payments of dividends or other amounts tangto undertake investments and other activitiasrequire payments in U.S.
dollars would be impairec

. International financing and investor confider. To date, the International Monetary Fund, orl€&, and other multilateral and offici
sector lenders have indicated an unwillingnessdwige any significant financial aid to Argentinatil a sustainable economic program
has been presented. It is unclear whether Predidetitner will have the necessary support fromAingentine Congress, provincial and
local authorities and political parties to implerhtve reforms required to restore economic growatth gublic
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confidence and to obtain international assegain addition, the principal international ratiagencies downgraded the rating of
Argentina’s sovereign debt, which currently refeits default status. Consequently, Argentina tsepected to have access to the
international credit markets on economically fekestbrms, if at all, for the foreseeable futureeArgentine government’s insolvency,
credit default and effective inability to obtaiméincing can be expected to affect significantiyahgity to implement any reforms,
undermining the private sector’s ability to resteomnomic growth, and may result in deeper recaskhigher inflation and
unemployment and greater social unrest. This negativironment may, in turn, materially and advigragfect Siderca’s (and thereby
Tenari¢ s) operations and financial conditic

. Devaluation of the Argentine pe. The Public Emergency Law ended more than a dezdeS. dollar — Argentine peso parity and
eliminated the requirement that the Argentine GdBaink’s reserves be at all times at least equtié aggregate amount of Argentine
pesos in circulation and Argentine peso deposita®financial sector with the Argentine CentrahBz

On January 11, 2002, the exchange rate bedi#watdor the first time since April 1991. Heigted demand for scarce U.S. dollars
caused the Argentine peso to trade well above tieet@-one parity. The Argentine Central Bank's iaptlo lower the Argentine peso-
U.S. dollar exchange rate by selling U.S. dollapahds on its limited U.S. dollar reserves. Inoese to high demand for U.S. dollars
and the scarcity of U.S. dollars to meet that dadntére Argentine government instituted numerougcjes, including imposing several
temporary freezes (or “holidays”) on exchange taations and requiring the export sector to settla daily basis its non-Argentine
currencies through the Argentine Central Bank. déealuation of the Argentine peso and the uncestainrrounding its future value
place the Argentine economy at risk for furtheredetation, which, in turn, may have a significanpact on our business, results of
operations and financial conditic

. Financial system. In the last quarter of 2001, a very significamtaint of deposits were withdrawn from Argentineafigial institution:
as a result of increasing political instability. Asesult, banks suspended the disbursement ofaams and focused on collection
activities, thereby creating a liquidity crisis whihas undermined the ability of many Argentineksaio pay their depositors. Like other
Argentine companies, Siderca continues to havaalist no access to credit from the local mar

For much of 2002, the Argentine governmentrigisd the amount of cash that depositors coultidvéw from financial institutions
through restrictions referred to as thedfralito. ” On February 3, 2002, pursuant to an emergenciegethe Argentine government
announced the mandatory conversion of virtuallynat-Argentine currency-denominated deposits imgefitine peso-denominated
deposits and set the exchange rate for this coioveas ARP1.40 per U.S. dollar. In addition, theeegency decree converted virtually
all debts to Argentine financial institutions derinated in non-Argentine currency into Argentinegseat a rate of ARP1.00 per U.S.
dollar and provided that some debts be adjustedrditty to an index rate determined by the Argen@eatral Bank based on variations
in the Argentine consumer price index or salaryatans, as appropriate. On December 6, 2002, tigetine government began
relaxing thecorralito by lifting certain restrictions on withdrawals frameposits and savings accounts, and on April 13 20@
government published the timetable for the ternimadf the remaining restriction

On March 5, 2003, the Argentine Supreme Cauetthat the mandatory conversion of non-Argentieso-denominated deposits into
Argentine peso-denominated deposits is unconstitati Lower courts may follow the Argentine Supre@urt precedent and order
banks to return deposits in U.S. dollars or in Atges pesos at a free exchange rate. To the etktemtinpact of these potential court
decisions is not covered by adequate compensaiidmahks, this precedent could have a materialradvienpact on the Argentine
financial system and could cause it to colla|

The crisis in Argentina and its financial sedtas adversely affected and will likely continoeativersely affect Siderca’s ability to
borrow funds (including the establishment of lieé€redit), requiring Siderca to continue to relyiaternally generated funds to sust
its operations. In addition, Tenagstustomers in Argentina could be materially aneeeskly affected if the troubled Argentine finar
system were to collaps
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. Inflation . Argentina experienced significant inflation fraddecember 2001 through May 30, 2003, with cumulativenges in the CPI
43.98% and in the WPI of 112.73%. This level ofatibn reflected both the effect of the peso deattun on production costs as well as
a substantial modification of relative prices, @y offset by the elimination of tariff adjustmisnand the large drop in demand resul
from the severe recessic

On January 24, 2002, the Argentine government aetetite charter of the Argentine Central Bank tdoénthe Argentine Central Ba

to print currency without having to maintain a fikend direct relationship with its foreign currerayd gold reserves and to make short-
term advances to the federal government. Argergtiagperience prior to the adoption of the Conviitiild_aw raises serious doubts as
to the government’s ability to maintain a strictmatary and fiscal policy and control inflation, ahére is considerable concern that if
the Argentine Central Bank prints currency to fioaweficit spending, it will likely trigger signdant inflation. The unpredictability of
Argentina’s inflation rate makes it impossible @ to foresee how Sidersabusiness and results of operations may be adfégtéuture
inflation. Continued inflation in Argentina woulikély deepen Argentina’s current economic recesaiwh could adversely affect
Siderci's (and thereby Tena’s) operating costs and sales in Argent

. Business environme. Tenaris’s business and operations in Argentine ieen and will likely continue to be adverselgetied by the
crisis in Argentina and by the Argentine governrirergsponse to the crisis. For example, Sidercaes@ very large percentage of its
products and accepts payment in U.S. dollars. @datilent emergency measures are removed or re\B&gerca is required to repatriate
the U.S. dollars collected in connection with thegports (including U.S. dollars obtained throudkance payment and pre-financing
facilities) into Argentina and convert them intogéntine pesos at the market based floating exchatgapplicable on the conversion
date. This requirement subjects Siderca to Argemigso devaluation risk (notwithstanding the fhat & majority of its revenues are in
U.S. dollars) and generates significant transaatioasts (resulting, in part, from the applicabtetenge rate spread when those
Argentine pesos are converted back into U.S. djll&lso, under current emergency measures, therirge Central Bank is requiring
up to 360 days to approve payments abroad for jgtedmported into Argentina. While Siderca hasrafited to mitigate the impact of
this requirement by establishing a trust fund aggrgentina to pay for imported products, the Atgee government may take steps in
the future to prohibit or severely reduce the dffeness of this mechanisi

Siderca has also experienced reduced domesdtis is the last quarter of 2001 and in 2002 (witietxpects to continue in the
foreseeable future) fueled by the economic slowdanahthe export tariffs imposed on the oil seatdrich have impacted its local
customers’ investment programs. Furthermore, the&%6n Siderca’s exports and any additional taxesircharges on Siderca’s
products the Argentine government may choose t@gafn the future, represent an additional coStiderca, which may adversely
effect Siderc’s (and thereby Tena'’s) results of operatiol

Negative economic, political and regulatory devetognts in Mexico may hurt Tam¢'s domestic sales volume and disrupt its
manufacturing process, thereby adversely affectifignaris’s results of operations and financial cortin.

Most of Tamsa’s manufacturing operations and assettocated in Mexico and a substantial portioahsa’s sales are made in Mexico.
Tamsa’s business may be affected by economicjgailand regulatory developments in Mexico. Thedssion of recent developments in
Mexico that follows was mainly derived from infortiwn recently filed by the Mexican government arafiex with the SEC.

. Economic situatiol. Beginning in December 1994, and continuing thioi§95, Mexico experienced an economic crisis ctaraed
by exchange rate instability, a devaluation ofexican peso, high inflation, high domestic intémages, economic contraction, a
reduction of international capital flows, reduceshsumer purchasing power and high unemploymemedponse to the economic crisis,
the Mexican government implemented broad econoefarm programs which improved economic condition$996 and 1997.
However, a combination of factors led to a reductd Mexicc's economic growth i
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1998, including the economic crises in Asia, RysBrazil and other emerging markets that begaat& 1997

In 1999, GDP grew by 3.6% and in 2000, by 6.8%ring 2001, the Mexican economy experienced wabovn, which was mainly due
to a decline in global and domestic consumptionPGiacreased by 0.3% in 2001 and increased by M @%02. The Mexican
government currently estimates that GDP will inse=hy 3.0% in 2003. A deterioration in Mexico’s eemic conditions may adversely
affect Tams’s business, results of operations, financial carmifiquidity or prospects

. Impact of significant inflation and interest rat. In recent years, Mexico has experienced highl$eveinflation. The annual rate of
inflation, as measured by changes in the Consumes mdex, was 9.0% during 2000, 4.4% in 2001 a786 in 2002Banco de
Méxicocurrently estimates that the annual rate of irdtafior 2003, as measured by changes in the Conderer Index, will be 4.3%,
which is above the official target establishedtfar year of 4.2%. Interest rates on 28-day Mextoaasury bills, oCetes, averaged
15.27% in 2000, 11.26% in 2001 and 7.08% in 200d,dosed on June 24, 2003 at 5.1

If inflation in Mexico is not maintained withithe government'’s projections, the Mexican econamy, consequently, Tamsa’s financial
condition and results of operations may be advemsigécted.

. Price controls. Seamless steel pipe products, like most prodnd#exico, historically were subject to price canfrimposed by the
Mexican government. Although seamless steel pipepmwere officially decontrolled in September 198@ Mexican government
maintained other price restrictions until Augus®@%s an inflation reduction measure. In 1995 aasqd its response to the Mexican
economic crisis, the Mexican government soughtitimize inflation by promoting the gradual implentetion of domestic price
increases. Currently, domestic steel pipe pricesiat regulated; if any price control regulatiorey@reimposed in the future, Tamsa’s
sales revenues might be adversely affec

. Government control of the economihe Mexican government has exercised, and caggitmexercise, significant influence over the
Mexican economy. Mexican government actions conogrthe economy may have adverse effects on praettor entities in general
and on Tenaris in particular. Further, the Mexigamernment exercises significant influence over ®eand its budget for exploration,
which largely determines the volume of Pemex’s pase of seamless steel pipe products from Tertsraomic plans of the Mexican
government in the past have not, in many resphdlg,achieved their objectives, and these and mdvenomic plans of the Mexican
government may not achieve their stated goals.|&ilyj it is not possible to determine what effdaise plans or their implementation
will have on the Mexican economy or on Ten's financial condition or results of operatio

. Political events. Mexican political events may also affect Tenarfiancial condition and results of operations tredperformance of
securities issued by Mexican companies. The Mexpditical environment is in a period of changeJurly 2000, Vicente Fox, a
member of the National Action Partyartido Accion Naciona) or PAN), the oldest opposition party in the caynivon the
Presidential election. He took office on Decemhe200, ending 71 years of rule by the InstitutidRavolutionary Party Partido
Revolucionario Instituciong, or PRI). In addition, parties opposed to the PRleased their representation in the Mexican Cesgyr
and, as a result, the PRI lost its congression@nitia Currently, no party has a working majorityeither house of the Mexican
Congress, which has made governability and theagassf legislation more difficult. The next majedéral election will be held in July
2003, when all seats in the Chamber of Deputielsbgibt stake. The Senate will maintain its cureamposition until 2006. If neither
the PAN (which currently holds 206 of the 500 sgater the PRI (which currently holds 211 of thé®%@ats) gains a working majority
in the Chamber of Deputies, problems of gridlock pérsist in both houses of the Mexican Congr
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Risks Relating to Our Shares and ADSs
Our controlling shareholder may be able to take icts that do not reflect the will or best interesi§ other shareholders.

As of May 30, 2003, San Faustin beneficially owf&®% of our outstanding voting stock. Until Juie 2003, San Faustin was ultimately
controlled by Roberto Rocca, either directly ootihgh Rocca & Partners S.A., a British Virgin Islarmbrporation. Following Mr. Rocca’s
death on June 10, 2003, San Faustin is controjid®tidcca & Partners. As a result, Rocca & Partreemsdirectly able to elect a substantial
majority of the members of our board of directard &as the power to determine the outcome of natistres requiring shareholder approval,
including, subject to the requirements of Luxemigdaxv, the payment of dividends by us. The decsioiour controlling shareholder may
not reflect the will or best interests of other rettelders.

The trading price of our shares and ADSs may suffes a result of lower liquidity in the Argentine @hMexican equity markets.

Our shares are listed on several exchanges, imgutle Buenos Aires Stock Exchange and the Mex@taok Exchange, and the liquidity of
our ADSs on the NYSE will be determined in partthg liquidity of our shares on the Buenos Airesc&tBxchange and the Mexican Stock
Exchange. The Argentine and Mexican equity mar&aetdess liquid than that of the United States@thér major world markets. Reduced
liquidity in these markets may increase the vatgtdf the trading price of our shares and ADSs aray impair your ability to readily buy or
sell our shares and ADSs in desired amounts asatiagfactory prices.

Prices in publicly-traded Argentine equity secesthave been more volatile than in many other nsrKetal capitalization increased from
USD44.7 billion as of December 31, 1996 to USD10A#lion as of December 31, 2001 and decreas&tBbin103.3 billion as of
December 31, 2002. The average volume of sharésdrdaily on the Buenos Aires Stock Exchange deecttom USD125.3 million in
1996 to USD37.0 million in 1999, USD24.1 million2000, and USD17.4 million in 2001, due to the dase in capital inflows in 1999, 2(
and 2001, and increased slightly to USD17.8 millin2002.

Prices in publicly-traded Mexico equity securitfes/e been more volatile than in many other markitspite an increase in total
capitalization from USD106.8 billion as of DecemBér 1996 to USD126.6 billion as of December 31)128nd decreased to

USD104.7 billion as of December 31, 2002. The ayewraily trading volume of shares included in thagipal equity index on the Mexican
Stock Exchange decreased from USD144.6 million9@6lto USD137.8 million in 1999, increased to USB1émillion in 2000 and
decreased to USD150.9 million in 2001 and USD1604&lBon in 2002, due to the fluctuation in capitaflows in 1999, 2000, 2001 and 2002.

The trading price of our shares and ADSs may sufges a result of developments in emerging markets.

Although we are organized as a Luxembourg corpmmati substantial portion of our assets and opersiis located in Latin America.
Financial and securities markets for companies wisibstantial portion of their assets and oparatiio Latin America are, to varying
degrees, influenced by economic and market comditio emerging market countries. Although econatoitditions are different in each
country, investor reaction to developments in améntry can have significant effects on the seagitf issuers with assets or operations in
other emerging markets, including Argentina, Braviéxico and Venezuela. In late October 1997, prifeLatin American debt and equity
securities dropped substantially, precipitated sharp drop in value of Asian markets. Similanythe second half of 1998, prices of Latin
American securities were adversely affected byettenomic crises in Russia and in Brazil. Variouskats in Latin America, notably
Argentina and Venezuela, are currently experiensegere political and economic crises, which adlgraffect the prices of securities of
Latin American issuers or issuers with significaatin American operations.
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In deciding whether to purchase, hold or sell Tefsshares or ADSs, you may not be able to acceguach information about us as yo
would in the case of a U.S. company.

A principal objective of the securities laws of thther markets in which our securities are qudike those of the United States, is to pron
the full and fair disclosure of all material infoation. There may, however, be less publicly avéglatformation about us than is regularly
published by or about U.S. issuers. Also, the actitng standards in accordance with which our cadatdd combined financial statements
are prepared differ in certain material respeamfthe accounting standards used in the Unite@&t8ee notes U and 31 to Tenareuditec
consolidated combined financial statements includetis annual report, which provide a descriptidrthe principal differences between |
and U.S. GAAP as they related to Tenaris’s auditatsolidated combined financial statements and@naliation to U.S. GAAP of net
income and shareholders’ equity for the periodsatriie dates indicated therein. Further, reguiatigoverning our securities may not be as
extensive as those in effect in the United Stated,Luxembourg law and regulations in respect gb@@te governance matters might not be
as protective of minority shareholders as statpamations laws in the United States.

Holders of our ADSs may encounter difficulties ih& exercise of dividend and voting right

You may encounter difficulties in the exercise ofre of your rights as a shareholder if you hold AB&her than ordinary shares. If we r

a distribution in the form of securities and yowéahe right to acquire a portion of them, the d&aoy is allowed, in its discretion, to sell on
your behalf that right to acquire those securitied instead distribute the net proceeds to yowo,Alader some circumstances, such as
failure to provide the depositary with voting madés on a timely basis, you may not be able to bgtgiving instructions to the depositary on
how to vote for you.

Holders of our ADSs in the United States may notddgle to exercise preemptive rights in certain csu

Under our articles of association, we are generaliyired, in the event of a capital increase fleraights to our existing shareholders to
subscribe for a number of shares sufficient to ta&inthe holders’ existing proportionate holdingsloares of that class. We may, however,
issue shares without preemptive rights if the neisdyied shares are issued for consideration dthermoney, are issued as compensation to
directors, officers, agents or employees of the gamy or its affiliates, or are issued to satisfpvarsion or option rights created to provide
compensation to directors, officers, agents or egg#s of the Company, its subsidiaries or itsiaféis. Furthermore, holders of our ADSs in
the United States may, in any event, not be abéxéocise any preemptive rights, if granted, fatimeiry shares underlying their ADSs unless
additional ordinary shares and ADSs are registanetér the U.S. Securities Act of 1933, as amengiethe Securities Act, with respect to
those rights or an exemption from the registrategquirements of the Securities Act is available. i¥Wend to evaluate at the time of any ri
offering the costs and potential liabilities asat®il with the exercise by holders of ADSs of theepiptive rights for ordinary shares
underlying their ADSs and any other factors we @®rsappropriate at the time and then to make #ibecas to whether to register additic
ordinary shares and ADSs. We may decide not tetegany additional ordinary shares or ADSs, inclvidase the depositary would be
required to sell the holders’ rights and distribtlite proceeds thereof. Should the depositary npebmitted or otherwise be unable to sell
preemptive rights, the rights may be allowed tséawith no consideration to be received by the drsldf the ADSs.

It may be difficult to enforce judgments against s U.S. courts.

We are a corporation organized under the laws @embourg, and most of Tenaris’s assets are lo¢gatdcgentina, Mexico and Italy.
Furthermore, most of our directors and officers smighe experts named in this annual report resitidmuthe United States. As a result,
investors may not be able to effect service of @ssavithin the United States upon us or our dirsao officers or some experts or to enforce
against us or them in U.S. courts judgments préeticapon the civil liability provisions of U.S. fedl securities law. There is doubt as to the
enforceability in original actions in Luxembourgrg®ntine, Mexican and Italian courts of civil lilities predicated solely upon U.S. federal
securities laws, and the enforceability in Luxemigoé\rgentine, Mexican and Italian courts of judgrtseentered by U.S. courts predicated
upon the civil liability provisions of U.S. federsé¢curities law will be subject to compliance wittecedural requirements under applicable
local law, including the condition that the judgrhdpes not violate the public policy of the applilsjurisdiction.
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E. Exchange Rates

The following tables show, for the periods indichteformation concerning the exchange rate betwggthe U.S. dollar and the Argentine
peso, (2) the U.S. dollar and the Mexican peso(@8hthe U.S. dollar and the euro. The average raesented in these tables were calculated
by using the average of the exchange rates oragth@hy of each month during the relevant period.d& not represent that Argentine pesos,
Mexican pesos or euros could be converted into tbars at these rates or at any other rate.

Argentine peso

The data provided in the following table is expeesi nominal pesos per dollar and is based onrimdtion reported by the Argentine Cen
Bank. The Federal Reserve Bank of New York doegpuabtish a noon buying rate for the Argentine p&3o.June 24, 2003, the exchange
between the Argentine peso and the U.S. dollaresged in nominal Argentine pesos per dollar was ARP= USD1.00.

Year ended December 31, High Low Average Period end
1998 1.0C 1.0C 1.0C 1.0C
1999 1.0C 1.0C 1.0C 1.0C
2000 1.0C 1.0C 1.0C 1.0C
2001W 1.0C 1.0C 1.0C 1.0C
2002 3.9C 1.4C 3.27 3.37

(1) As described in the paragraph below, the Argen@entral Bank imposed a banking holiday from Ddwen21, 2001, to January 11,
2002, during which time there was no official exopea rate for the Argentine pe:

Price Per Share

High Low
Last Six Months

December 200 3.5¢ 3.37
January 200: 3.3t 3.1C
February 200: 3.21 3.11
March 200z 3.21 2.8¢
April 2003 2.9¢ 2.82
May 2003 2.94 2.7¢

Beginning on April 1, 1991, under the Convertilyilitaw, the Argentine Central Bank was requireduy br sell dollars to any person at a
rate of one Argentine peso per U.S. dollar. Thev@dibility Law was repealed on January 6, 2002.J@nuary 11, 2002, after the Argentine
Central Bank ended a banking holiday that it hapdsed on December 21, 2001, the exchange rate bedaat for the first time since April
1991. Heightened demand for scarce U.S. dollarsezhthe Argentine peso to trade well above thetorme parity under the Convertibility
Law. As a result, the Argentine Central Bank inezr@d on several occasions by selling U.S. doltassder to lower the exchange rate. The
Argentine Central Bank’ability to support the Argentine peso by sellihg. dollars depends, however, on its limited d@lar reserves ar
the value of the Argentine peso has continuedutttdiate significantly. In response to high demand.f.S. dollars in Argentina and the
scarcity of U.S. dollars to meet that demand, thgeAtine government has imposed several temporeegés, or holidays, on exchange
transactions since the abrogation of the Convétyitiaw. For additional information regarding facs affecting the value of the Argentine
peso, see Item 3.D. “Risk Factors — Risks Relatingrgentina and Mexico.”

Mexican peso

The data provided in the following table is expsgsi nominal Mexican pesos per dollar and is basedoon buying rates published by the
Federal Reserve Bank of New York for the Mexicasgén June 24, 2003, the exchange rate betwednekiean peso and the U.S. dollar
expressed in nominal Mexican pesos per dollar wA®1.53 = USD1.00.
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Year ended December 3. High Low Average Period end
1998 10.6: 8.04 9.2¢% 9.9C
1999 10.6( 9.24 9.5¢€ 9.4¢
2000 10.0¢ 9.1¢ 9.47 9.62
2001 9.97 8.9t 9.3: 9.1¢€
2002 10.4: 9.0C 9.67 10.4:

Price Per Share

High Low
Last Six Months
December 200 10.4: 10.1C
January 200: 10.9¢ 10.3:
February 200: 11.0¢ 10.7i
March 200z 11.2¢ 10.6¢
April 2003 10.7¢ 10.31
May 2003 10.4: 10.11

Between November 1991 and December 1994, the Mexiesmtral Bank maintained the exchange rate betiveeb.S. dollar and the
Mexican peso within a prescribed range througheatetion in the foreign exchange market. The Maxi€&ntral Bank intervened in the
foreign exchange market as the exchange rate réaither the minimum or the maximum of the pressiibange in order to reduce day-to-
day fluctuations in the exchange rate. On Decer@®el994, the Mexican government modified the pibed range within which the
Mexican peso was permitted to float by increasirgrhaximum Mexican peso price of the U.S. dollaMXfP0.53, equivalent to an effective
devaluation of 15.3%. On December 22, 1994, theibdexgovernment suspended intervention by the Mexientral Bank and allowed the
Mexican peso to float freely against the U.S. doleactors that contributed to this decision inelddhe size of Mexico’s current account
deficit, a decline in the Mexican Central Bank’seign exchange reserves, rising interest ratestfar currencies (especially the U.S. dollar)
and reduced confidence in the Mexican economy erpért of investors due to political uncertaintgasated with events in the state of
Chiapas and presidential and congressional electfaat year. The value of the Mexican peso ag#nest).S. dollar rapidly declined by
42.9% from December 19, 1994, to December 31, 1884 Mexican government has since allowed the Mexjpeso to float freely against
the U.S. dollar.

Historically, the Mexican economy has suffered hadaof payment deficits and shortages in foreigtharge reserves. While the Mexican
government does not currently restrict the abdityviexican or foreign persons or entities to comexican pesos to U.S. dollars and the
terms of NAFTA, to which Mexico is a signatory, geally prohibit exchange controls, the Mexican gomeent could attempt to institute a
restrictive exchange control policy in the future.

Euro

The data provided in the following table is expegsg nominal euros per dollar and is based on faying rates published by the Federal
Reserve Bank of New York for the euro. On June2®®3, the exchange rate between the euro and Seddllar expressed in euros per
dollar was €.8697 = USD1.00. The data provided in the follayviable for the period prior to January 1999 isslbasn noon buying rates f
the lira converted into the euro at the fixed egtablished by the European Council of Ministerbrafl,936.27 = € 1.00.

Year ended December 3. High Low Average Period end
1998 1.194¢ 1.076¢ 1.114¢ 1.170:
1999 0.998¢ 0.846¢ 0.944¢ 0.993(
2000 1.209: 0.967¢ 1.086: 1.065:
2001 1.172¢ 1.066¢ 1.122¢ 1.123¢
2002 1.163¢ 0.953% 1.053: 0.953%

Price Per Share

High Low
Last Six Months
December 200 1.007¢ 0.953:
January 200: 0.965: 0.920:
February 200: 0.933¢ 0.919¢
March 200z 0.948: 0.860¢
April 2003 0.941¢ 0.894¢

May 2003 0.892¢ 0.8431
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Item 4. Information on the Company
Overview

Tenaris is a leading global manufacturer and seppli seamless steel pipe products and associateides to the oil and gas, energy and
other industries, with production, distribution as&tvice capabilities in key markets worldwide. des's principal products include casing,
tubing, line pipe, and mechanical and structuraépi

In the last decade, Tenaris has successfully exquhitsl business through a series of strategic tmegts. Tenaris now operates a worldwide
network of seamless steel pipe operations with fi@atwring facilities in South America, North AmegiicEurope and Asia and an annual
production capacity of over three million tons efmless steel pipe products, compared to 800,0@0rnche early 1990s. In addition,
Tenaris has developed competitive and far reactlivigal distribution capabilities, with a direct pesmce in most major oil and gas market:
2002, Tenaris had net sales of USD3,219.4 millgpegrating income of USD471.9 million and net incamh&)SD94.3 million (Net income
before the minority interest attributable to shaneSiderca, Tamsa and Dalmine that were acquitesyant to the exchange offer completed
on December 17, 2002, was USD193.8 million).

Tenaris believes that it is a leading player initliernational trade market of seamless pipes basexstimated market share, with particular

tubular goods, or OCTGs.

Tenaris provides tubular products and associatedcss to its customers around the world througibgl business units serving specific
market segments and local business units servinfpttal markets where it has production facilitielse global business units include:

. Tenaris Oilfield Services, responding to the tubukeeds of oil and gas companies in their drilégvities;

. Tenaris Pipeline Services, responding to thelarmeeds of oil and gas and other energy compamibir activities of transporting
fluids and gase:

. Tenaris Process and Power Plant Services, resgptadthe tubular needs of refineries, petrochahmiompanies and energy generating
plants for construction and maintenance purpcand

. Tenaris Industrial and Automotive Services, respamdo the tubular needs of automobile and othéustrial manufacturer:

In addition to its investments in seamless stga piperations worldwide, Tenaris controls a 1008rést in Siat S.A.l.C., or Siat, and holds
99.2% of the voting stock of Confab. We believe ®iat and Confab are the leading producers of @kkleel pipes in Argentina and Brazil,
respectively, with a combined annual productionacity of 850,000 tons.

Tenaris also beneficially owns 100% of the capstatk of Dalmine Energie, S.p.A., or Dalmine Energi supplier of electricity and natural
gas to many industrial companies in central antheon Italy.

History and Corporate Organization

Tenaris began with the formation of Siderca by Baustin’s predecessor in Argentina in 1948. SraA@entine welded steel pipe
manufacturer, was acquired in 1986. Tenaris greamically in Argentina and then, in the early 1998sgyan to evolve beyond its initial base
in Argentina into a global business through a seviestrategic investments. These investmentsdiecluhe acquisition, directly or indirectly,
of controlling or substantial interests in:

. Tamsa, the sole Mexican producer of seamlessgfaelproducts (June 199:
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. Dalmine, a leading Italian producer of seamless| tipe products (February 199
. Tavsa, the sole Venezuelan producer of seamlesispgpe products (October 199i
. Confab, the leading Brazilian producer of weldexkkpipe products (August 199!

. NKKTubes, a leading Japanese producer of seantlasispipe products and source of advanced seastiesispipe manufacturir
technology (August 2000and

. AlgomaTubes, the sole Canadian producer of searsteskpipe products (October 20C

In addition, Tenaris, through Tenaris Global Segsichas developed a global network of pipe didtidouand service facilities with a direct
presence in most major oil and gas markets.

In December 2002, Tenaris became a publicly listedpany after completing an exchange offer foratitstanding shares and ADSs of its
three main operating subsidiaries.

Below is a simplified diagram of Tenaris’s corperatructure, as of May 30, 2003:

Tenaris

501 % 100L0% A3 0% 100.0%

L 4 r b

44 3% 47.0%

Tamsa " Siderca - Dalmine Tenaris Global

(Miaxico) {Argantina) (Ikaty) Sarvices
70,005 ¥ I 20.0% l l B0,0% rm.n%“’ 3o F0.0%
Tavsa AlgomaTubes NKKTubes Siat
(Venezuela) (Cranad a) {Japan) (Argentna

[ |seamiess operations

Il welded operations

(1) The remainder of Confab is owned by the publicofMay 30, 2003, Siderca held 99.22% of Cor's voting stock
(2) As of May 30, 2003, the remainder of NKKTubes waadficially owned by JFE Holdings Ir

(3) As of May 30, 2003, the remainder of Tavsa was amethe Republic of Venezuela through the Corpgién Venezolana de Guaya
Our Competitive Strengths
Tenaris believes its main competitive strengthfuithe:

. its global production, commercial and distribatimapabilities, offering a full product range witbxible supply options backed up by
local service capabilities in important oil and gasducing and industrial regions around the wc
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. its ability to provide valu-added services worldwid
. its ability to design and manufacture technologycativanced product
. its solid and diversified customer base and histaiationships with major international oil andsgampanies around the wor

. its low-cost operations, primarily at state-of-tfrt, strategically located production facilitiegh favorable access to raw materials,
energy and labor, and more than 45 years of opgratiperienceand

. its strong balance she
Tenaris’s Business Strategy

Tenaris’s business strategy is to continue expanitsnoperations internationally and further coigatk its position as a leading supplier of
high-quality tubular products and services worldid the oil and gas, energy and mechanical indssby:

. completing the integration of the operationstefsubsidiaries to provide customers a completgeraf products worldwide and to
maximize operational flexibility and synergie

. developing a comprehensive range of value-addedces designed to enable customers to reducengpciapital and inventory
requirements while integrating Ten¢ s production activities with the customer supplgiohand

. continuing to pursue strategic acquisition oppaties.
Completing the integration of the operations of gsibsidiaries

Tenaris believes that it will reinforce its stropgsition in the international seamless steel pipeket and its leading presence in the domestic
markets of its operating subsidiaries by completirgintegration of the operations of those subsielé following the consummation of the
exchange offer concluded in December 2002. Tehassaken and continues to take several stepsagrate these operations, including:

. the reorganization of the commercial activitiest®fsubsidiaries under global and local custc-focused business unit

. the common use of the Tenaris brand, launchédbiy 2001, with which Tenaris is positioning itsalf an integrated supplier of high-
value products and indus-leading services

. the sharing of operational technology and cooréinadf Tenari’s research and development activitand

. the reorganization of Tena's procurement, information technology, or IT, anenpium joint licensing activities

By aligning the interests of all shareholders tigtothe exchange offer concluded in December 2088aiis seeks to pursue further
integration of its operations and thereby expextontinue to increase flexibility and synergiesas six seamless and two welded pipe mills
and their common commercial network organized ufi@deraris Global Services.
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Developing valu-added services

Tenaris continues to develop its capabilities fopdyvalue-added services to its customers worldwithese services seek to enable its
customers to reduce costs and concentrate oncibreitbusinesses. They are also intended to enablarif to differentiate itself from its
competition, further strengthen Tenaris’s relatlopswith its customers worldwide through long-tesgreements and to capture more of the
value in the supply chain. These value-added ses\itclude:

. working with its customers to anticipate their neadd develop customized products for particulatiegtions;
. providing comprehensive pipe management servinekjding jus-in-time, or JIT, delivery and stocking prograrand

. developing integrated supply chain managemenrtcgsr through alliances with specialist servicevters and extensive use of
information technology

Pursuing strategic acquisition opportunitie

Tenaris has a solid record of growth through sgiiatacquisitions. Tenaris is actively pursuing sl strategic acquisitions as a means to
expand its operations, enhance its global competfiosition and capitalize on potential operatimyalergies.

Tenaris’s Products

Tenaris’s principal finished products are seam#ssl| pipes casing and tubing, seamless stegpifp@eand various other mechanical and
structural seamless pipes for different uses. Temdso produces welded steel pipes for oil andpgaadines and industrial uses, as well as
pipe accessories. Tenaris manufactures most sé#mless steel products in a wide range of spatidits, which vary in width, length,
thickness, finishings and grades.

Seamless steel casingeamless steel casing is used to sustain the ofatil and gas wells during and after drilling.
Seamless steel tubin@eamless steel tubing is used to extract crddmdinatural gas after drilling has been completed

Seamless steel line pip&eamless steel line pipe is used to transpodiecoil and natural gas from wells to refineriesyage tanks and
loading and distribution centers.

Seamless steel mechanical and structural pifgsamless steel mechanical and structural pigessad by the general industry for various
applications, including the transportation of otftems of gas and liquids under high pressure.

Cold-drawn pipe The cold-drawing process permits the productiopige with the diameter and wall thickness reciifi@ use in boilers,
superheaters, condensers, heat exchangers, autempaimuction and several other industrial appitret.

Premium joints and couplin¢. Premium joints and couplings are specially desigconnections used to join lengths of seamless casing
and tubing for use in high temperature or high gues environments. A significant portion of ourreéess steel casing and tubing product:
supplied with premium joints and couplings. Tenarms the intellectual property rights to the Aetaand NKK range of premium
connections and holds licensing rights to manufactund sell the Atlas Bradford range of premiumnemtions outside of the United States.

Welded steel pipesielded steel pipes are processed from steelshadtplates and are used for the conveying afdlat low, medium and
high pressure, and for mechanical and structungdqses.
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Production Process and Facilities
Tenaris believes its primarily low-cost productiawilities are a result of:

. state-of-the-art, strategically located plan

. favorable access to high quality raw materialsrgynand labor at competitive cos

. operating history of more than 45 years, whichgfates into solid industrial knc-how;
. constant benchmarking and t-practices sharing among the different faciliti

. increasing specialization of each of our faciliiespecific product rangeand

. intensive use of information technology in our protibn processe:

Tenaris's seamless steel pipe production facildieslocated in South America, North America, Eerapd Asia. In addition, Tenaris
manufactures welded pipe products in facilitieaigentina and Brazil, and tubular accessories siscéucker rods (used in oil and gas
drilling) and couplings in Argentina and pipe fiitjs in Mexico.

The following table shows Tenaris’s aggregate ifeigoroduction capacity of seamless and weldeel gipes and steel bars at the dates
indicated as well as the aggregate actual produstiiumes for the periods indicated. The figuresefifective annual capacity are based on
Tenaris’s estimates of effective annual productiapacity under present conditions.

At or for the year ended December 31,

Thousands of tons 2002 2001 2000

Seamless Steel Pij

Effective Capacity (annua 3,12¢ 3,12¢ 3,10(
Actual Productior 2,19¢ 2,462 2,14¢
Steel Bar

Effective Capacity (annua 2,85( 2,85( 2,85(
Actual Productior 2,31( 2,544 2,381
Welded Steel Pip

Effective Capacity (annua 85( 85( 85(
Actual Productior 561 47C 257

South America

Tenaris’s principal manufacturing facility in Soudimerica, operated by Siderca, is a fully integiatdrategically located plant on the banks
of the Parana river near the town of Campana, appeiely 80 kilometers from Buenos Aires, Argentifthe Campana plant was
inaugurated in 1954. Situated on over 300 hect#neg)lant includes a state-of-the-art seamless ipiii and has an effective annual
production capacity of 820,000 tons of seamless gipe (with an outside diameter range of 1-1/4anches) and 1,100,000 tons of steel
bars.

The Campana facility comprises:

. a Midrex direct reduced iron, or DRI, productiomaumm,

. a steel shop with two production lines, eachudiig an electric arc furnace, refining equipmémnty-strand continuous caster and a
cooling bed

. two continuous mandrel mills, each including a rpfarnace, direct piercing equipment, a stretauoéng mill and a cooling be:
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. six finishing lines, including heat treatment fi@ks, upsetting machines, threading and inspeatrpment and ma-up facilities;
. a colc-drawn mill; and

. a port on the Parariver for the supply of raw materials and the shapitnof finished product:

The major operational units at the Campana fadlitgl corresponding effective annual production ciépéin thousands of tons per year) as
of December 31, 2002, the year operations commesmegdhe year of the latest major overhaul, afelésvs:

Effective

Production

Capacity Year Operations

(annual) Commenced
DRI 82C 197¢
Steel Shoj
Production Line 40C 1971
Production Line | 70C 1987
Mandrel Mill | 30C 1971
Mandrel Mill 1l 52C 198¢
Cold-Drawn Mill 20 1962

In addition to the Campana facility, Tenaris hasofacturing facilities, operated by MetalmecéanicaA.&nd Metalcentro, at Villa Mercedes
in the province of San Luis, Argentina, for thedwotion of tubular accessories such as suckerandgipe protectors.

In South America, Tenaris also has a seamless@eplant in Venezuela, operated by Tavsa aratéocwithin the Sidor manufacturing
complex on the banks of the Orinoco river in thetean part of the country. Situated on an area@dfi&tares, the plant includes a pilger mill
and finishing line (including threading facilitieand produces seamless pipe products with an eutisgdneter range of 6 to 16 inches. The
plant was operated as part of Sidor until shoréfobe it was privatized and sold to Tamsa in 19g8r conclusion of a modernization
program in 2000, Tavsa reached an annual productipacity of 65,000 tons. Steel bars used to pmdaamless steel pipe in Venezuela are
supplied by Sidor.

North America

Tenaris’s principal manufacturing facility in Nor&&merica, operated by Tamsa, is an integrated [aated near Pemex’s major exploration
and drilling operations, about thirteen kilometieesn the port of Veracruz. Veracruz is located loa ¢ast coast of Mexico, approximately
kilometers from Mexico City. The Veracruz plant waaugurated in 1954. Situated on an area of 2@@hes, the plant includes a state-of-
the-art seamless pipe mill and has an installed@rproduction capacity of 780,000 tons of seamdéss| pipes (with an outside diameter
range of 2 to 20 inches) and 850,000 tons of &i@ed. The plant is served by two highways andleoead and is close to the port of Veracruz.

The Veracruz facility comprises:

. a steel shop, including an electric arc furnacénireg equipment, for-strand continuous caster and a cooling |

. a mult-stand pipe mill, including a continuous mandrellpndtary furnace, direct piercing equipment anzbaling bed
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. a pilger pipe mill, including a rotary furnace, it piercing equipment, a reheating furnace amibéirg bed;

. six finishing lines, including heat treatment féa@ls, upsetting machines and threading and ingpeeguipment
. a stretch reducing mill, including cutting saws ancboling bed

. a colc-drawn mill;and

. automotive components production machin:

The major operational units at the Veracruz facsibd corresponding annual installed productioraciy (in thousands of tons per year,
except for auto components facility, which is iflions of parts) as of December 31, 2002, and #&r pperations commenced, are as
follows:

Installed

Production Year
Capacity Operations
(annual) Commenced

Steel Shoj 85( 198¢
Multi-Stand Pipe Mil 70C 198:
Pilger Mill 80 195¢
Cold-Drawn Mill 10 1962
Auto Components Facilit 5 2001

In addition to the Veracruz facility, Tamsa opesaderecently-acquired manufacturing facility neamterrey in the state of Nuevo Leén,
Mexico, for the production of pipe fittings. Thiadility has an annual production capacity of 15,a0iG.

Tenaris also has a seamless steel pipe manufagfagility in Canada, operated by AlgomaTubes amadted adjacent to the Algoma Steel
manufacturing complex in Sault Ste. Marie neamttoeith of Lake Superior in the province of Ontafiibe facility includes a retained manc
mill, a stretch reducing mill and heat treatmerd &nishing facilities producing seamless pipe prets with an outside diameter range of 2 to
7 inches. The effective annual capacity of thelitgds 250,000 tons. The plant was originally igawated in 1986 and was operated as part of
Algoma Steel until shortly before it was leased émaris in 2000. Steel bars are sourced from exstestmaking capacity at the Campana
Veracruz plants and from third party suppliers.Nay 23, 2003, Tenaris announced that it had signletter of intent to purchase for a price
of 12.5 million Canadian dollars land and manufentufacilities in Canada currently leased by Algofabes. The purchase is scheduled to
be completed by the end of the year but remaingeutn an agreement with the United Steelworké&ismerica and various approvals by
Canadian government.

Europe

Tenaris’s principal manufacturing facility in Eumpoperated by Dalmine, is an integrated planttéztin the town of Dalmine close to the
industrial region of Bergamo, about 40 kilometeosf Milan in northern Italy. Situated on an ared 60 hectares, the plant includes a state-
of-the-art seamless pipe mill and has an annualymtion capacity of 800,000 tons of seamless giipels and 900,000 tons of steel bars.

The main Dalmine facility comprises:

. a steel shop, including an electric arc furnace, lwdle furnaces, two continuous casters and arapbkd;

. a continuous floating mandrel mill with two finistg lines;
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. a retained mandrel mill with three finishing lin:
. a rotary expander with a finishing lir
. a pilger pipe mill with a finishing lineand

. cold drawing facilities

The major operational units at the main Dalmindlifgand corresponding annual effective producti@pacity (in thousands of tons per y:
as of December 31, 2002, the year operations comaadesnd the year of the latest major overhaulaarellows:

Effective
Production Year
Capacity Operations
(annual) Commenced
Steel Shoj 90C 197¢
Pilger Mill 11C 1937
Continuous Floating Mandrel Mil
Floating Mandrel Mill Small Diamete 14C 1952
Mandrel Mill Medium Diamete 55C 197¢

The main Dalmine facility manufactures seamlessl gfipes with an outside diameter range of 17 tbiin (0.67 to 27.99 inches), mainly
from carbon, low alloy and high alloy steels fovefise applications. The Dalmine facility also mautfires steel bars for processing at our
other facilities in Italy.

Together, the Dalmine facility and Tenaris’s othewvduction facilities in Europe, all of which ahted in Italy, have an effective annual
production capacity of 950,000 tons of seamless gipes. These other facilities include:

. the Costa Volpino facility, which covers an aofapproximately 31 hectares and comprises a c@dsa mill and an auto components
facility producing cold-drawn carbon, low alloy ahijh alloy steel pipes with an outside diametegeaof 12 to 273 mm (0.47 to 10.75
inches), mainly for automotive, mechanical and nvaaty companies in Europe and the United States.ddsta Volpino facility has an
annual production capacity of approximately 95,a68s;

. the Arcore facility, which covers an area of apgmately 16 hectares and comprises a Deischemithl associated finishing lines and
multiple cold pilger pipe mills for cold-drawn pigeProduction is concentrated in heavy-wall meat@mipes with an outside diameter
range of 48 to 203 mm (1.89 to 7.99 inches). Theohe facility has an annual production capacitamroximately 160,000 tonand

. the Piombino facility, which covers an area opraximately 67 hectares and comprises a weldedpipaéuction line (Fretz Moon type)
with a hot stretch reducing mill, two hot dip gahizing lines and associated finishing facilitiesodRuction is focused on welded pipe
and finishing of small diameter seamless and wefipe for sanitation applications in the domestarket, such as residential water
gas transport. The Piombino facility has an anpuadluction capacity of approximately 150,000 tc

Far East

Tenaris’'s manufacturing facility in Asia, operated NKKTubes, is a seamless steel pipe plant lociaté&awasaki, Japan, in the Keihin steel
complex owned by JFE Holdings Inc., or JFE, theesasor company of NKK Corporation, or NKK, resudtinom the business combination
of NKK with Kawasaki Steel Corporation, or Kawas&keel. The facility includes a retained mandrdl,riplug mill and heat treatment,
upsetting, threading and cold drawing facilitieegurcing seamless pipe products with an outside etianmange of 1 to 17 inches. The
effective annual capacity of the facility is 26000@ns. The plant was operated by NKK until itswdsigion by Tenaris in 2000. Steel bars and
other essential inputs and services are supplielFBy which retains a 49% interest
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in NKKTubes. The NKKTubes facility produces a widmge of carbon, alloy and stainless steel pipethfalocal market and high value-
added products for export markets. For a discussitdKK'’s business combination with Kawasaki Stesele “ — Competition — Globall
Market.”

Welded Pipes

Tenaris has two major welded pipe facilities, am8razil and one in Argentina. The Brazilian fagilioperated by Confab, is located at
Pindamonhangaba, 160 kilometers from the city @f Béulo. The facility includes an ERW (electriciseent welding) rolling mill and a SA'
(submerged arc welding) rolling mill with two sgitmes. The facility, which was originally inaugated in 1959, processes steel plates and
coils to produce welded steel pipes with an outdideneter range of 4-1/2 to 100 inches for variapiglications, including oil, petrochemical
and gas applications. The facility also suppliecanrosion pipe coating made of extruded polyethg or polypropylene, external and
internal fusion bonded epoxy and paint for inteqipe coating. The facility has an annual productiapacity of 500,000 tons.

The Argentine facility, operated by Siat, is lochs Valentin Alsina just south of the city of BosnAires. The facility includes ERW and
SAW rolling mills with one spiral line. The faciitwas originally inaugurated in 1948 and processes| plates and coils to produce welded
steel pipes with an outside diameter range of 4d./200 inches, which are used for the conveyinfijuids at low, medium and high pressure
and for mechanical and structural purposes. Thétjalcas an annual production capacity of 350,0fts.

Sales and Marketing

The following table shows Tenaris’s steel pipe sl product and geographic region in terms of mador the periods indicated.

For the year
ended December 31,

Thousands of tons
(unaudited) 2002 2001 2000

Seamless Steel Pipe Sal

South Americe 324 49C 43t
North America 401 43¢ 35C
Europe 644 71¢ 664
Middle East and Afric: 52z 582 451
Far East and Ocear 39z 44¢ 262
Total Seamless Steel Pipe Se¢ 2,28: 2,67: 2,16z
Welded Steel Pipe Sale 58t 432 258
Total Steel Pipe Sale 2,86¢ 3,10¢ 2,41¢

| | |

The following table shows Tenaris’s total net sddggeographical region in terms of U.S. dollanstfe periods indicated.

For the year ended December 31,

Millions of U.S. dollars 2002 2001 2000

South Americz 95¢€ 971 66¢
North America 577 612 422
Europe 83C 681 591
Middle East and Afric: 511 521 42¢
Far East and Ocear 34E 39C 252
Total Sales 3,21¢ 3,17¢ 2,361
[ | | [ |
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Seamless Steel Pip

The following table indicates the percentage madli&tibution of Tenaris’'s seamless steel pipessatdume by region for the periods shown.

For the year ended December 31,

Percentage of total seamless steel pipe sales voum

(unaudited) 2002 2001 2000
South Americz 14 18 20
North America 18 16 16
Europe 28 27 31
Middle East and Afric: 23 22 21
Far East and Ocear 17 17 12

10C 10C 10C

[ | [ | [ |

South America

Sales to Tenaris’s customers in South America atteolfor 14% of Tenaris’s total consolidated sat@sme of seamless steel pipe products
in 2002, 18% in 2001 and 20% in 2000.

Tenaris’s largest markets in South America are Atige. and Venezuela, countries in which Tenarisrhasufacturing subsidiaries. Tenaris’s
sales in the Argentine and Venezuelan marketseansité/e to the international price of oil and gasl its impact on the drilling activity of
participants in the domestic oil and gas sect@syell as to general economic conditions in thesmtries. In addition, sales in Argentina, as
well as export sales from Tenaris's manufacturaglities in Argentina, are affected by governmactions and policies, including measures
adopted in 2002 in response to the crisis in Arigansuch as the taxation of oil exports, reswitdion certain transfers of currency abroad,
mandatory repatriation of certain export revenuesa@her matters affecting the investment clim&ee Item 3.D. “Risk Factors—Risks
Relating to Argentina and Mexico.” Sales in Vendawee also affected by government actions anaigsliand their consequences, including
recent politically motivated strike action at thiats-owned oil company, agreements to vary dompstiduction pursuant to quotas
established by OPEC, measures relating to theitexat oil and gas production activities and othwatters affecting the investment climate.

A principal component of Tenaris’'s marketing stggtén the Argentine and Venezuelan markets is steldishment of long-term supply
agreements with significant local and internatioriband gas companies operating in those marketecent years, Tenaris has sought to
retain and expand its sales to those customeréféyng value-added services.

In Argentina, Tenaris has enjoyed a sustainededbosiness relationship with Repsol YPF S.A., aegrated oil and gas company engage
all aspects of the oil and gas business. Repsol Wi of the world’s ten largest oil and gas congmrwas created as a result of the
acquisition in 1999 of YPF S.A., the leading oitlagas producer in Argentina, by Repsol S.A., a §bawil and gas producer. Tenaris has
strengthened its relationships with Repsol YPF @hér participants in the Argentine oil sector tigh JIT agreements, which allow Tenaris
to provide these customers with comprehensive pipeagement services on a continuous basis. Thesenagnts provide for delivery of
pipe to our customers on short notice, usually iwi#2 hours. Under JIT and stocking supply arrang@s) Tenaris is kept informed of its
customers’ drilling program and pipe requiremehtsaddition, Tenaris is permitted to bring its erggrs to the customers’ drilling locations
in order to maintain adequately supplied warehdamgentories. In June 2001, Tenaris renewed anchdegtthe scope of its JIT agreement
with Repsol YPF for a period of five years.

Tenaris also serves the demand for seamless gpeslfor other applications in the Argentine market

In 2002, demand from oil and gas customers in Aigarwas adversely affected by the political anoneenic crisis and government actions,
including the application of export taxes on oiperts and the non-adjustment of gas tariffs follogvihe devaluation of the local currency.
This led to a significant decline in sales particlyl during
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the first half of the year compared to the leval2001. In the second half of the year, there waiskxup in demand from the oil, but not the
gas, sector and, albeit from very low levels, friv@ non-oil sector.

In Venezuela, Tenaris has a significant share®htlarket for OCTG products. Tenaris enjoys ongbimgjness relationships with Petroleos
de Venezuela S.A., or PDVSA, the state-owned aiigany, and many private-sector operators in tharall gas sector. In 2001 and 2002,
OPEC production quota cutbacks and adverse pdléineconomic developments led to a substant@indein exploration and production
activity in the oil and gas sector. AdditionalhD®?SA decided to implement a significant reductiarits inventories of seamless pipes. These
factors led to a substantial decline in Tenariales of seamless pipes in 2002 compared to théoueyear and in January 2003 Tenaris’s
sales of seamless pipes to PDVSA effectively careehalt following politically motivated strike aoh involving the state-owned company.
Sales have, however, subsequently resumed antbailg creasing.

North Americe

Sales to customers in North America accounted 8 df Tenaris’s total consolidated sales volumsaafmless steel pipe products in 2002,
16% in 2001 and 16% in 2000.

Tenaris’s largest markets in North America are Mexand Canada, countries in which Tenaris has naatwring subsidiaries.

Tenaris, through its operating subsidiary in Mexicas enjoyed a long and mutually beneficial retathip with Pemex, one of the world’s
largest crude oil and condensates producers. 14, IBharis began supplying Pemex under JIT arraagtnsimilar to its JIT arrangements
with Repsol YPF. In March 2001, Tenaris renewedatationship with Pemex under a new three yeamgifEement. Combined sales to
Pemex (including drilling companies contracted leyneéx) represented 4.4% of Tenaris’s total searstess pipe sales volume in 2002,
compared to 3.1% in 2001 and 3.5% in 2000.

Sales to non-oil related customers in Mexico arderdirectly to those customers or through authdrdistributors. The principal Mexican
end users other than Pemex (including drilling cames contracted by Pemex) rely on Tenaris’s prisduémarily for automotive, thermal,
mechanical, conduction and hydraulic uses. In 2Z0td continuing in 2002, Tenaris’s sales to domesiit-oil related customers declined
reflecting the direct relationship this market ntains with the Mexican and U.S. economies, whigbegienced a slowdown during 2001 and
2002.

Tenaris’s sales in Canada are mainly directedgmthand gas drilling and transportation sectord are primarily made through distributors.
During 2001, Tenaris’s sales in Canada increaséal\fimg a recovery in oil and gas drilling activiand the start-up of our Canadian
subsidiary. In 2002, demand from the oil and gasosaleclined due to low levels of oil and partanly gas prices immediately prior to and
during the winter drilling season that led to arprelowdown in the annual level of drilling actiwitSales to Canadian oil and gas drilling
customers are also affected by seasonal fact@smglto the difficulty of conducting oil and gasliéhg activities during the spring thaw.

Tenaris’s sales to the United States are mainBctid to the industrial sector and are affectettdnds in industrial activity since anti-
dumping duties apply in respect of the import of 3 produced by Tenaris’s main manufacturing suases.

Europe

Sales to Tenaris’s customers in Europe accounte@8% of Tenaris total consolidated sales volume of seamless gieelproducts in 200:
27% in 2001 and 31% in 2000.

Tenaris’s largest single country market in Euraphaly. The market for seamless pipes in Italyifasost of the EU) is affected by general
industrial production trends, including investmanpower generation, petrochemical and oil refiriaglities. The European market also
includes the North Sea area, which is affectedibgnm gas prices in the international markets it consequent impact on oil and gas
drilling activities in that area.
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In response to competitive pressures, particutadyincrease in low-priced imports from producerfRussia, Ukraine and other Eastern
European countries, and consequent decline in mahiege in the period 199801, Tenaris has recently completed a restrugjufrits sale:
activities in the Italian market. This restructgyimvolved the substitution of sales to large disitors with direct sales to end users and sales
to small regional distributors and implementingedectronic sales platform on its website. Theseregffto restructure its sales were supported
by increased provision of services, such as Jlivelgl and cutting-to-length, and the implementatidrcustomer relationship management
systems to help Tenaris manage the increased nuhbeect customers. These efforts initially résdlin a loss of market share which in
2002 was more than recouped. Tenaris plans to @xbénrestructuring of its sales activities to thet of the European industrial market.

After showing small increases in the previous twang, we estimate that apparent consumption oflesarpipes in the EU market fell by
approximately 10% during 2002 compared to the E@é€R001 in response to declining levels of inwesit in industrial activity.

Middle East and Africi

Sales to customers in the Middle East and Africabanted for 23% of Tenaris’s total consolidateésalolume of seamless steel pipe
products in 2002, 22% in 2001 and 21% in 2000.

Tenaris’s sales in the Middle East and Africa @&esgtive to the international price of oil andiitgpact on drilling activities as well as to the
production policies pursued by OPEC, many of whasenbers are located in this region. After a downtnrl998 and 1999 as a result of the
decline in oil prices, drilling activity in the Mile East and Africa began to recover in 2000 aiebsaf seamless steel pipes have increas
2001, an increase in oil and gas exploration andywstion activity in 2001 (particularly in West Ada) resulted in higher sales of seamless
pipes, a trend which was reversed at the end d2.200

In addition, Tenaris’s sales in the Middle East affiica could be adversely affected by politicakats, military action and other events in the
region, such as the war in Iraq and social unrebligeria, that materially impact the operationgofmpanies active in the region’s oil and gas
industry.

Far East and Oceani

Sales to customers in the Far East and Oceaniaiaiszbfor 17% of Tenaris’s total consolidated sa@sme of seamless steel pipe products
in 2002, 17% in 2001 and 12% in 2000.

Tenaris’s largest markets in the Far East and Gaear China and Japan. Tenaris's seamless sfeekples in China are predominantly
OCTGs for use in the Chinese oil and gas drillmdpistry. Sales have grown in this market in the pears as China increased investment in
oil and gas exploration and production activities2002, there was a slight decline in sales duengorary import restrictions, now
removed, associated with the consideration of wdrethapply safeguards similar to the Section 20&guards imposed by the United States
on certain steel products.

In Japan, NKKTubes competes against other domesigtucers. The market for seamless steel pipe ptediuJapan is mostly industrial and
depends on general factors affecting domestic tmst, including production activity. In recent ygademand has weakened in line with the
general downturn in the Japanese economy.

Sales to other markets in the Far East and Oceamiaffected by the level of oil and gas drillirggity in countries such as Indonesia and
engineering activity particularly related to inwasit in petrochemical plants and oil refineries.

Welded Steel Pipes

We believe that Tenaris is the leading supplievelded pipes in Brazil and Argentina for gas pipelconstruction and industrial applications
and the leading supplier of welded steel pipe pctslfor gas pipeline construction in South Ameritanaris also supplies welded steel pipes
to selected gas pipeline construction projects dvade.
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Demand for Tenaris’s welded steel pipes is printigEfected by investment in gas pipeline projeetspecially in South America. In 2002
and in 2001, sales of welded steel pipes were gimaflecting a period of high demand for such picid in connection with the construction
of large pipeline projects in South America, sushtese in Ecuador and Peru, as well as ongoirgipgnetwork integration projects in the
region. Deliveries of welded steel pipes to thosggets in Ecuador and Peru have now been subsligr@dompleted but demand from oil and
gas pipeline projects in Tenaris’'s local markeBodzil has increased beginning in 2003. In 200 aled for welded steel pipe products was
substantially below levels of previous years duthtopostponement of several regional gas pipglingects.

Trends in Oil and Gas Prices

As discussed above, sales to oil and gas compaoiddwide represent a high percentage of Tenatida sales and demand for seamless
steel pipes from the global oil and gas industry ssgnificant factor affecting the general levepdces for our products. Downward presst
on oil and gas prices in the international marksigally result in lower demand for our seamless| gippe products from Tenaris’s oil and gas
customers and, in some circumstances, upward pesssan result in higher demand from these custamer

Major oil and gas producing nations and companieguently collaborate to control the supply (angstthe price) of oil in the international
markets. A major vehicle for this collaboratiorGPEC. Many of Tenaris’s larger customers are stateed companies in member countries
of OPEC, or otherwise cooperate with OPEC in cdimigpthe supply and price of oil.

In response to depressed oil prices in 1998, nmj@roducing countries began to cooperate cloaaly intensely to raise prices. In March
1998, Mexico, Venezuela and Saudi Arabia, encourdgeproposals of other oil producers to strengtiverid oil markets, announced that
they would reduce the oil supply. A second redurcti@s agreed upon in June 1998. In March 1999, O&teiGeveral non-OPEC oil
producers ratified an agreement to cut crude oitipction by 2,104,000 barrels per day in the agageedil prices increased significantly as a
result of these production cuts. Subsequenthgarlsuming nations began to pressure OPEC to redskigtion to ease the upward pressure
on oil prices. In April 2000, OPEC announced andase in production by 1,452,000 barrels per dhis Was followed by additional
increases of 708,000 barrels per day in June ZWMPOO barrels per day in September 2000 and 60MArrels per day in October 2000. In
2001, in response to weakening price pressuresCdB¥cluding Iran) announced a reduction in proidumedf 1,500,000 barrels per day,
effective February 1, 2001; of 1,000,000 barreisdasy, effective April 1, 2001; of 1,000,000 basralday, effective September 1, 2001; and
of 1,500,000 barrels a day, effective January 022More recently, in response to supply tightmessilting from the threat of military action
against Iraq and strike action in Venezuela, OPE@anced an increase of 1,300,000 barrels peredffiegtive January 1, 2003, an increas
1,500,000 barrels per day, effective February 0324nhd a further increase of 900,000 barrels pgreaféective June 1, 2003. We are unab
forecast the direction of international oil and gases in the future, and the consequent impadheestment programs and purchases,
including pipe purchases, by Tenaris’s oil and gagomers.

Energy

Tenaris, through an indirect subsidiary formed®99, Dalmine Energie, has developed a small enauginess in Italy, following the partial
deregulation of the energy sector by the Italiamegoment. Initially formed to supply electricity Ralmine and to other users in the Bergamo
area, Dalmine Energie has rapidly expanded aneitlyrsupplies electricity to many industrial comjgs in northern and central Italy.
Dalmine Energie purchases electricity principattynh GRTN Gestore della Rete di Trasmissione Naziongl&S or GRTN, formerly know
as Enel Distribuzione S.p.A., at wholesale markitgs under volume and delivery conditions thaselp match those at which it sells to its
customers. Dalmine Energie enjoyed a high operatiaggin in its first year of business due to itsipon as a first mover, but in 2001 its
operating margins declined as the business maameédompetition increased. In December 2001, Dariinergie began operating in the
natural gas business. Dalmine Energie purchaseatisal gas requirements from Snam S.p.A. und@mgrterm contract that expires on
October 1, 2011, which contains annual, quarterty @aily “take-or-pay” provisions and had an outdiag value, as of December 31, 2002,
of approximately € 680 million. At December 31, 20@almine Energie had approximately 450 custoraatstraded 2.7 Twh (billions of
kilowatt/hour) of electricity and 579 million stasdl cubic meters, or scm, of natural gas.
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Dalmine Energie recognizes revenue only upon dsligéelectricity and gas and other services t@itstomers. Revenues are calculated
based on actual consumption, which is measureddigrmmeadings carried out at set intervals. O i&¥5 million in revenues in 2002
(compared to € 165 million in 2001), 19% were dedifrom sales to Dalmine (24.7% in 2001) and tineaiader represented sales to third
parties (of which 64% represented sales of elégtrgnd the remainder represented sales of nagasl

Other products

Prior to the reorganization of Tenaris Global Seggias a subsidiary of Tenaris in October 2002 esuinthe subsidiary companies’
representative offices and other assets of Tedoisal Services were involved in the sale and ntargeof other steel products (principally
sales in North America and Europe of steel prodpadsiuced by Sidor and Siderar, a Techint grouppaom producing flat steel in
Argentina). Sales of these products are record@e@imaris’s consolidated combined financial stateime®ince October 2002, Tenaris has
been in the process of discontinuing such sales.

Competition
Global Market

The global market for seamless steel pipe prodsdighly competitive, with the primary competitifeectors being price, quality and service.
Seamless steel pipe products are produced in digedianills using round steel billets and ingot$ieh are produced almost exclusively for
seamless steel pipe applications. Steel compami¢srianufacture steel sheet and wire rods andanarsther steel products but do not
operate specialized seamless steel mills are ggnecd competitors in the market for seamlessigtge products, although they often
produce welded steel pipes or sell steel sheetplabes used to produce welded steel pipe.

The production of seamless steel pipe productshieat the stringent requirements of major oil aasl gompanies requires the development
of specialized skills and significant investmemtsrianufacturing facilities. By contrast, the seaslpipe products for standard applications
can be produced in most seamless pipe mills wodewaind sometimes compete with welded pipe prodactich applications. Welded pij
however, is not generally considered a satisfactabstitute for seamless steel pipe in high-pressuhigh-stress applications, which
constitute a significant source of our business.

Tenaris’s principal competitors in the internatibeeamless steel pipe markets can be grouped gin@s described below.

. Japan. Sumitomo Metal Industries Ltd. and Kawasaki Ste¢he aggregate enjoy a significant share ofriternational market, having
established strong positions in markets in theH&st and the Middle East. They are internatiorn@@pgnized for the high quality of
their products and for their supply of high-allayade pipe products. In April 2001, Nippon Steel @@wation, in connection with
ongoing rationalization measures, withdrew fromekport market for seamless steel pipe productshotidown its seamless steel
facility in Yawata, Japan. On September 27, 2008y#&saki Steel and NKK, Tenaris’s partner in NKKTsibeonsummated a business
combination through which they became subsidiarfe¥-E. JFE continues to operate the former Kawsstalel's seamless steel pipe
business in competition with NKKTube

. Western EuropeVallourec & Mannesman Tubes, or V&M Tubes, a EmGerman venture, has mills in Brazil, France,nsery and
the United States. V&M Tubes has a strong presanttee European market for seamless pipes for indlisise and a significant mar|
share in the international market with customenmarily in Europe, the United States and the Midgest. V&M Tubes is an important
competitor in the international OCTG market, pautécly for high-value premium joint products. In W12002, V&M Tubes purchased
the seamless tubes division of North Star Stelelading U.S. producer of OCTGs for the domestickaaTubos Reunidos S.A. of
Spain and Voest Alpine AG of Austria each has aificant presence in the European market for sessrdgeel pipes for industrial
applications while th
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latter also has a presence in the internatid@@l' G market with sales mostly directed to the ebhiBtates and the Commonwealth of
Independent States, or C

. United States U.S. steel producers, including US Steel Corpomnadnd North Star Steel, are largely focused q@phing the U.S.
market. Some of them, however, periodically ertterinternational market in response to decreasetksiic demand or perceived
opportunities in the export markets. As mentionkeova, V&M Tubes purchased in May 2002 the seanildsss division of North Star
Steel.

. Eastern Europe, CIS and Chil. Producers from these regions compete in the “codityi’ sector of the market and have been
increasing their participation in the internationsrket for standard products where quality andiserare not the prime consideratir

Domestic Markets

Tenaris competes against importers of seamlesispgpeeproducts and, to a lesser extent, againktedesteel pipe products in the domestic
markets of its manufacturing subsidiaries in ArgemtVenezuela, Mexico and Canada (countries irchvhiis the sole domestic producer)
and against domestic, regional and other compstitoltaly and Japan.

Producers of seamless steel pipe products canamamtrong competitive position in their domestiarkets due to logistical and other
advantages which permit them to offer value-ad@edises and maintain strong relationships with detimecustomers, particularly in the oil
and gas sector. Tenaris’s subsidiaries have estiglistrong ties with major consumers of steel pipducts in their home markets,
reinforced by JIT arrangements as discussed above.

Argentina

Siderca is the sole producer of seamless steelipipggentina. Accordingly, Tenaris’'s competitianthe Argentine seamless steel pipe
products market is limited to imported products ofantured by foreign companies.

In recent years, Tenaris has faced increased citimpethallenges from outside Argentina as a resithe Argentine government’s trade
liberalization policies. In early 1991, the Argemigovernment reduced import tariffs and eliminatexst non-tariff restrictions on trade as
part of an effort to open the Argentine economfoteign competition. Argentina, Brazil, Uruguay aPdraguay entered into the Treaty of
Asuncion in March 1991, formally establishing Mesug a common market organization composed ofdhedignatory nations. The
Mercosur treaty and other subsequent related agmsmprovide for the gradual economic integratibthe member countries, the creation of
a free trade zone, the elimination or significatuction, in some cases over a period of yealisymdrt duties, tariffs and other barriers to
trade among the four nations and the creationoofnamon external tariff. Tariffs on seamless sté@ products were eliminated
progressively by January 1, 1999, between BrazilAmgentina and by January 1, 2000, among all feember nations. The tariff applicable
to seamless steel pipe products imported from deifsiercosur was 16% as of January 1, 2002. Iniadd@ supplemental tariff of 1.5%
currently applies to these imports.

Venezuela

Tenaris competes in the Venezuelan market as astmnpeoducer and as a foreign supplier with impdgproducts manufactured by non-
Venezuelan companies.

Venezuela applies tariffs ranging from 5% to 15%steel imports, including seamless steel pipe pitsldrom countries with which it does
not have free trade agreements. In April 2002 leezuelan government increased its standard fewiff 20% to 30% for a temporary
period of four months. This tariff was subsequeetyended on two occasions and is now scheduleggive in October 2003. No tariff
applies to steel imports from member countrieefAndean pact or from Chile, and imports from Mexare subject to a reduced tariff. A
result of an antidumping investigation, Venezuelpased antidumping duties of 87.0% on steel pigmits from Japan in 1996. The
preliminary determination was confirmed in June@@@d continues to apply.
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Mexico

Tamsa is the only producer of seamless steel pipdeixico. Accordingly, Tenaris’'s competition in tMexican market is limited to imported
products manufactured by foreign companies.

Competition in the Mexican market has been increpsi recent years, as the Mexican government hi@sex into free trade agreements that
reduce trade barriers and gradually eliminatefsagh steel imports from these countries, includingmless steel pipes. In December 1992,
Mexico became party to NAFTA, which became effexiivJanuary 1994. Under NAFTA, duties on OCTG putsl have been reduced from
15% in 1993 to their current level of 0%, since leginning of 2003. In 2000, Mexico signed a trageeement with the EU, as a result of
which EU seamless steel pipe imports have beersutn a 7% duty since 2002. This duty will be graty eliminated by 2007.

In addition to the NAFTA and EU agreements, the Max government has signed trade agreements withugacountries such as Chile,
Bolivia, Nicaragua, Costa Rica and Uruguay. Mexitsp participates with Colombia and Venezuela é@@noup of Three, or the G-3. Under
the G-3 agreements, duties on seamless steel quipdreing eliminated by means of a reduction d% @&nd 0.72% (depending on the
product) per year over a ten-year period beginmrn95. Furthermore, under the agreement, theaa ecceleration clause allowing
acceleration of the tariff reduction as deemed eaient upon acceptance by two of the parties. BeginJuly 1, 2002, the import tariff for
the G-3 was set at 2.1% and 1.4% depending onrdukupt. Presently, Mexican products exported tdeCdie not subject to any import tariff.

On January 1, 1999, a new tariff of 18% becameiegipk to seamless steel pipe from other counvidswhich Mexico does not have trade
agreements; this represents an increase of 3 gageepoints from the previous tariff of 15%, whitdd been effective since 1989. The tariff
was temporarily increased for some steel produetduding seamless pipes) to 25% in September 20@lagain to 35% in March 2002, and
remained at 35% until September 2002, at whichtpbimas reduced to 25%. The tariff is scheduletdaeduced to 18% in September 2003.

On October 5, 1993, Tamsa formally requested tiaMexicanSecretaria de Economjar SECON (formerly SECOFI), initiate an
antidumping investigation into the importation ehmless steel commercial pipes from the UniteceSt&@n October 11, 1995, SECON
published a final determination, which continueapply, imposing a tariff of 82.4% on specified mézss steel cold-drawn pipes from the
United States. On May 22, 2001, SECON publishatienOfficial Gazette a resolution revoking the dathping duties against cold-drawn
carbon steel pipes produced in the United States.

On March 11, 1999, Tamsa formally requested th&@QH initiate an antidumping investigation into thgport of seamless steel line pipes
from Japan. This investigation led to the impositid preliminary dumping duties of 99.9% in Novemth899, and to definitive duties in the
same amount in November 2000, that continue toydpphese products.

Canada

Tenaris makes domestic sales in Canada throughnddabes, the sole producer of seamless steelmpipanada, as well as export sales to
Canada by Tenaris’s other manufacturing compaimdsoth cases, Tenaris competes in the Canadiaketnagainst other Canadian welded
pipe producers and against other importers of sessrdnd welded pipe. Canada does not impose samifiariffs on seamless steel pipe
imports, creating a competitive market that reseskihe international markets for those products.

Italy

In Italy and elsewhere in the EU, Tenaris compatgsnst European and non-European producers ofagasteel pipe products, most
notably V&M Tubes. In Italy, Dalmine faces additadrcompetition in the commercial, gas and stangivd sector from Pietra S.p.A, a
privately-owned Italian tube producer.
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As import barriers have fallen, the Italian andestBU markets for seamless steel pipe products beseme increasingly competitive. Duri
2002, imports of seamless pipes into the EU froomtides outside of the EU, which maintained thaare of the market in products of
medium-to-low quality, were again strong. Tenarggtes in Italy were adversely affected by thegeoits because they were often offered at
prices significantly lower than Tenaris’s pricas.Hebruary 2000, the European Commission grantedetijuests of the European seamless
pipe industry and acknowledged that competing esdoom Ukraine and Croatia were being dumped ihéoEU and were causing serious
injury to EU manufacturers. As a result, substdratiidumping duties and restrictions were imposedboth these countries. This action
followed a successful similar proceeding broughth®syEuropean seamless steel pipe industry agaiodticers in Russia, Poland, the Czech
Republic, Slovakia, Romania and Hungary, which ltedun antidumping penalties and other equitabteadies in November 1997. These
measures, which are still being enforced in spfiteawing expired in 2002, are currently under revtey the European Commission.

Japan

NKKTubes is a leading producer of seamless stgespin Japan. In the domestic market, it compagamat Sumitomo Metal, Kawase
Steel and Nippon Steel. On September 27, 2002, Kaki&teel and NKK, Siderca’s partner in NKKTubasnsummated a business
combination through which they became subsidiasfe¥-E. JFE continues to operate the former Kawsiale!'s seamless steel pipe
business in competition with NKKTubes.

Capital Expenditure Program

In recent years, Tenaris has undertaken a majodroticapital investment projects at its threegraged facilities in Argentina, Mexico and
Italy. The focus of these major capital investmanojects has been to upgrade these facilitiesatetf-the-art status in terms of automation
and quality control, and to expand Tenaris’s capaoi produce premium quality and other high-grpdeducts.

At Tenaris's Campana facility in Argentina, as auleof a three year program completed in 2000ctsa of approximately USD160 million,
Tenaris added new heat treatment facilities, cotaglthe modernization of the steel shop, expandéidg mill capacity that allowed
production of products with restricted toleranaganded the finishing line for premium joints atttled processes in the mid-range cold
rolling mill to simplify production flows and optilme manufacturing times. Subsequently, Tenaris @dddeew threading line for premium
joints, installed a phosphorus coating plant, exgancoupling producing facilities and installedotdemagnetic stirring capabilitie

At Tenaris’s Veracruz facility in Mexico, approxitety USD144 million was invested in the capital exgiture program over the last three
years with a focus on automation, production, berartking, mill compliance and increased capacitwilue-added products. Tenaris
completed improvements in the melt shop and irctirginuous casting process, which involved theaitetion of a new vacuum degassing
system, a new vibramold oscillator and touch-panetrol systems that monitor each phase of theymtimh process throughout the entire
Veracruz facility. In addition, in the finishingeas, Tenaris completed improvements for wall thislsrassurance and threading and finishing
lines, and added a new hydraulic testing systemeamelv straightening machine. Tenaris also expaadddnodernized the heat treatment
facilities, raising capacity for heat-treated pipgs20% from 375,000 tons per year to 450,000 p@rsyear, by expanding the existing
furnaces and adding a quenching head, a straigigienachine, a finishing line and additional flopase to the heat treatment area. In
addition, Tenaris completed the construction o2#Q0 square meter office complex and made invegtne its auto components facility,
which has an annual production capacity of fivdiomil parts. Tenaris continued to make investmanitsienvironmental compliance
program, including investments in a waste-moni@sgstem, as well as in an Enterprise Resourcerérognd the SAP/R3 in the
administration, financing and purchasing departsent

At Tenaris’'s Dalmine facility in Italy, approximdye€ 158 million was invested over the past fouangeas part of a major overhaul capital
expenditure program. Tenaris gave particular atiantb automation, mill compliance, production casduction, quality enhancement and
new product development. In the melt shop andénctintinuous casting machines, Tenaris nearlylfadsmplementation of a new
automation system and enhanced process contratldition, to satisfy higher quality demand, Tenamgsted in vacuum degassing and new
electromagnetic stirring and refurbished variousigaent. Tenaris completely redesigned the smalhéier pipe
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mill to attain higher productivity and achieve leettjuality. Tenaris also substituted all the cdraral finishing lines with a new automated
production line up to the pipe packing stage. Embkanced line can process pipes up to 24 meteggs llothe medium size pipe mill, Tenaris
invested in new automation and process controkgigading the control pulpits with touch-panel cohystems. Tenaris also heavily
renovated the mill to enable it to produce heaaiet longer pipes with higher productivity and beyteld. In addition, Tenaris refurbished
the finishing lines and the heat treatment to redquoduction costs, achieve better quality and dpmvjih new products’ requirements.
Tenaris made similar investments in its other fthed located in Italy.

As part of Tenaris’s capital expenditure programndris makes regular expenditures at all of it8ifi@s to respond to changes in market
environment, maintain flexible operations and inyerenvironmental and safety conditions. The tatabant spent by Tenaris for capital
expenditure programs in 2002 was USD124.6 million.

Capital expenditure projects planned for 2003 idelturther enhancements to the premium joint finigtines at the Campana facility,
enhancement of the cold-rolling mill and couplinggluction facilities at the Veracruz facility, imguing the medium sized rolling mill's
productivity and finishing line dimensional tolecms at Dalmine, updating automation and processatat NKKTubes, increasing finishing
line capacity at AlgomaTubes, and new heat treatifiaeilities at Confab.

Information Technology

In addition to Tenaris’s capital expenditures sipilants, Tenaris has invested in the integratfats gproduction, commercial and managerial
activities. These investments are intended to pterth@ further integration of Tenaris’s operatingifities and enhance Tenaris’s ability to
provide value-added services to its customers wiade. These investments include:

. the installation of new globally integrated conmoi@ systems to improve customer service capasliincluding an order tracking
system available to major customers via Inter

. the establishment of a specialized procurement eompith an internet portal to reduce purchasirgisand enhance logistic
. the establishment of a new centralized data céatenprove the quality, speed and reliability of tinformation and IT services; a

. the implementation of various IT improvemer

During 2002 these investments totaled USD14.6 onilliThe specialized procurement company, knownxaes; is owned by Lomond

Holdings, in which Tenaris holds 75% of the shaaesl Siderar, which holds 25%. Through this compamy the Exiros portal, Tenaris has
centralized its procurement activities and provigieExurement agency services to Siderar and atldeistrial companies principally in Latin
America. Tenaris is currently in the process ofuigg from Siderar the remaining 25% in Lomond #iobs for a total of USD304 thousa

Subsidiaries

Tenaris operates primarily through subsidiary comgs For a complete list of Tenaris’s subsidiasied a description of Tenaris’s
investments in other companies, see notes B aro T@naris’s audited consolidated combined findrst@ements included in this annual
report.

Seamless Steel Pipe Manufacture
Siderca

Tenaris or its predecessors have held a large ityapmsition in Siderca since that company’s in@@pin 1948. Pursuant to the exchange
offer concluded in December 2002, we acquired alitiadal 27.94% of Siderca’s outstanding capitatkf reaching a 99.11% direct and
indirect holding in Siderca. On April 24, 2003, we
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completed a unilateral acquisition under Argentave of the remaining minority shareholders’ stocklaas a result, Siderca became a wholly-
owned subsidiary of the Company. Siderca is the pmducer of seamless steel pipe products in Airggen

Tamsa

In June 1993, through a subsidiary of Sidercalteft a 5.65% interest in Tamsa, Tenaris investeD&FSL million to acquire an additional
17.51% interest in Tamsa. Since this investmematis, directly or indirectly, has made additiopafchases of Tamsa'’s ordinary stock.
Pursuant to the exchange offer concluded in Dece@@?, we acquired 43.73% of Tamsa’s ordinarylst@mn April 30, 2003, Tamsa
cancelled 3,650,000 shares of Tamsa held by itsidialy Tamsider and, as a result, our ownershipamfisa’s total outstanding capital stock
was reduced to 94.44%. As of May 30, 2003, Termereficially owned directly or indirectly 94.44% Bamsa’s ordinary stock. Tamsa is the
sole producer of seamless steel pipe products ikidde

Dalmine

In February 1996, through a subsidiary of Sidefemaris’s predecessor acquired a 37.15% interd3aimine. Since this initial investment,
Tenaris or its predecessors, directly or indirediBve made additional purchases of Dalmine’s agtistock. Pursuant to the exchange offer
concluded in December 2002, we acquired 41.19%satihine’s ordinary stock. We have, since that datgaged in various open-market
transactions in accordance with applicable lawugtowhich we acquired an additional 1.6% of Dalrsrmdinary stock, reaching a 90.0%
direct and indirect holding in Dalmine. On March 2003, we announced that since we held in exde38.0% of Dalmine’s outstanding
stock, we plan to launch, in accordance with Itatiegulations, a public tender offer for the renrarshares of Dalmine. On May 27, 2003,
the Italian securities regulator determined thegthat we are required to offer in the tenderrdfie the remaining Dalmine shares. On

June 23, 2003, we launched the tender offer ig,ltahich is scheduled to expire on July 11, 2008Infine is the leading producer of
seamless steel products in Italy and a leadingymedof seamless steel products in the EU.

Tavsa

On October 9, 1998, Tamsa and the Venezuelan gomegrnentered into a joint venture agreement, putsoavhich Tamsa acquired 70% of
Tavsa, a company formed to run the seamless pigiadss formerly part of Sidor, for an initial equitontribution of USD11.7 million. The
Venezuelan government holds the remaining 30% w§d.an June 2000, Tamsa made an additional caghtaation of USD4.4 million.

AlgomaTube:

On June 14, 2000, Siderca and Algoma Steel enteteén agreement pursuant to which Siderca, thratsghewly incorporated Canadian
subsidiary, AlgomaTubes, leases and operates Aldatess seamless steel pipe manufacturing facilitiesanltSSte. Marie, Ontario, Cana
The lease agreement, which came into effect onli@ctd, 2000, has a term of 20 years, and conteagpéapurchase option by Siderca.
Siderca also has the right to terminate the lehaayatime upon 24 months’ notice or, in specift@dumstances, upon shorter notice.
AlgomaTubes is the sole seamless steel pipe produ€anada. On May 23, 2003, Tenaris announcedtthad signed a letter of intent to
purchase for a price of 12.5 million Canadian dslland and manufacturing facilities in Canadaexntty leased by AlgomaTubes. The
purchase is scheduled to be completed by the etitegfear but remains subject to an agreementtivitunited Steelworkers of America a
various approvals by the Canadian government.

NKKTubes

On May 24, 2000, Siderca and NKK agreed to fornew nompany, NKKTubes, to take over NkKSeamless steel pipe business. Siderc
NKK own 51% and 49% respectively of NKKTubes, whimgan operations on August 1, 2000. In conneetitimnthe NKKTubes join
venture, NKK agreed to license to Tenaris its maaufring technology, patents and trademarks foruf@aturing steel (for use in the
manufacturing of seamless steel pipe) and searsiesbpipe. NKK also agreed to license its manufamg technology, patents and
trademarks for making
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premium connections to Tenaris. Amounts accruecutitbse agreements were Japanese yen 174.6 mill&02, Japanese yen

112.2 million and USDO0.8 million in 2001 and Japsagen 548.6 million and USDO0.1 million in 2000.Hebruary 2002, Tenaris acquired
NKK'’s manufacturing, technology, patents and tradem#mkmaking premium connections for USD1.9 millim connection with NKK and
Kawasaki Steel’s business combination, effectiv&eptember 27, 2002, NKK'49% interest in NKKTubes was transferred to asislidry of
JFE. In addition, Siderca and NKK signed on Sep&m2h, 2002 an agreement that amends certain posisf the various agreements
relating to the creation and governance of NKKTul@s April 1, 2003, the licensing agreements ratato NKK’s technology were
terminated. Under the terms of the termination exgpent, Tenaris will not have access to NKK's tedbgp and know-how in the future but
will continue to use the technology and know-horeadly licensed to it. In addition, the terminatadrihe licensing agreements would not
affect Tenaris’s rights to the NKK range of premiaomnections, which Tenaris acquired in 2002. Fdisaussion of NKK and Kawasaki
Steel’s business combination, see Item 4.A. “Infation on the Company—Competition—Global Market—Jdapa

Welded Steel Pipe Manufacturers
Siat

In 1986, Tenaris acquired through Siderca 100%atf Since this initial investment, Siderca hasreised control of Siat. In December 1992,
Siderca transferred a 30% interest in Siat to Goifaaxchange for a 30% interest in Confab’s thdsiliary, Confab Tubos S.A.

Confab

In August 1999, Tenaris acquired through Siderg&8.89% interest (99.22% of voting capital) in Cdnfar USD43.5 million. Since this

initial investment, Siderca has exercised contf@onfab. In addition to its main welded tubes hass, Confab also manufactures and sells
industrial equipment of various specifications &oddiverse applications, including liquid and gagrage equipment, standard and high-
pressure vessels, pulping equipment and direchéegers.

Tenaris Global Services

Over a number of years, San Faustin or its predecestablished various companies, representafice®and other assets around the world
that provide sales and marketing services priméwoilhe Tenaris companies. On October 18, 2008ethempanies, representative offices
other assets were separated from the “Techint caniah@etwork”, an extensive commercial networkhwiperations worldwide providing
sales and marketing services to the Techint grang reorganized as subsidiaries, representatiieesfand other assets of Tenaris Global
Services, a wholly-owned subsidiary of Tenaris tiremrmore, effective as of December 17, 2002, allekport agency agreements that the
Tenaris companies were parties to with companiéisarmechint commercial network not subject torg@rganization described above were
assigned to Tenaris Global Services or its sub$édia

Dalmine Energie

Dalmine Energie was established in 1999 as a wimlged subsidiary of Dalmine. Initially formed topply electricity to Dalmine and to
other industrial users, it has rapidly expanded@amdently supplies electricity to many industigaimpanies in northern and central Italy.
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Metalmed@nica

Tenaris also has a 100% interest in Metalmecaait&rgentine manufacturer of oil well sucker roctsplings and accessories.
Metalmecanica has production facilities in the Ariiyee province of San Luis and is the leading poedwf sucker rods for the oil and gas
industry in Latin America. Metalmecanica has anuatproduction capacity of 800,000 sucker rodsaed produces couplings, accessories,
weighted and polished bars all to the high speatifitms demanded by the oil and gas industry.

Other Investments
Amazoniz

In January 1998, Amazonia purchased a 70.0% etpiéyest in Sidor from the Venezuelan governmeihiciv retained the remaining 30%.
Tamsider held an initial 12.5% equity interest im&zonia, which increased to 14.1% in March 2008 eesult of additional investments
described below. As of December 31, 2002, Tamsideguity interest in Amazonia remained at 14.1%.

In connection with the 2003 restructuring of Sidod Amazonia’s debt discussed below, Tamsidertisdérprocess of purchasing a 24.4%
equity interest in Ylopa. After the consummatiorttod restructuring on June 20, 2003, Tamsider akiged in Amazonia a convertible
subordinated loan made to Amazonia in connectidgh thie 2000 restructuring described below and, r@sualt, increased its participation in
Amazonia to a 14.5% equity interest, and Ylopa Imeied debt instruments of Amazonia convertible, lpd’s option at any time after June
20, 2005, into a 67.4% equity interest of Amazohiaaddition, the Venezuelan government’s ownerghipidor increased to 40.3%, while
Amazonia’s beneficial ownership in Sidor decrea®es9.7%. As part of the June 2003 restructuriighea Amazonia shares, as well as all
the shares of Sidor held by Amazonia, were plandclist with Banesco Banco Universal, as trustee.

Sidor, located in the city of Guayana in south&astezuela, is the largest integrated steel producéenezuela and the sixth largest
integrated steel producer in Latin America, withistalled capacity of more than 3.5 million toridiquid steel per year. Sidor shipped
2.9 million tons of steel in 2001, and 3.2 millitoms in 2002.

Sidor has experienced significant financial lossas other problems since the acquisition by Amazandanuary 1998, despite a significant
reduction in Sidor’s workforce and management'si$fto improve the production process and redpegating costs. In 1999, due to
negative conditions in the international steel reirk sustained and intensifying domestic receseidenezuela, deteriorating conditions in
the credit markets, an increase in the value oMireezuelan currency relative to the U.S. dollat ather adverse factors, Sidor and
Amazonia incurred substantial losses and were ertabhake payments due under loan agreementstveithrespective creditors. In 2000,
these loan agreements were restructured. Despitenaed efforts by Sidor's management to improwhtmlogy and optimize production
levels, in late 2001 Sidor and Amazonia were agagble to make payments due under the restruckn@adagreements, following a
continuation and aggravation of the same negatie®fs described above accompanied by increasepatiimn from steel imports in
Venezuela. As of December 31, 2002, Sidor had agypadely USD1.58 billion of indebtedness (securegart by fixed assets valued at
USD827 million as determined at the time Sidorane were restructured in March 2000) and Amazoaéhapproximately USD313 million
of indebtedness.

2000 RestructuringAs a result of the adverse trends discussed alioeennection with the restructuring concluded @@ Tamsider made
additional capital contributions to Amazonia, whiéeording significant losses in the value of itgdstment. In addition to its initial capital
contribution of USD87.8 million, Tamsider was rema to make capital contributions to Amazonia ia imount of USD36.1 million (of
which USD18.1 million was an additional capital trisution and USD18.0 million took the form of amertible subordinated loan to
Amazonia). The value of Tamsider’s investmentséasrded in our audited consolidated financialestegnts) has decreased significantly
since 1998, from USD94.2 million as of DecemberI398, to USD13.2 million as of December 31, 2@D2e to Sidor’s financial situation,
as described above, at December 31, 2001, Tameiderded a valuation allowance in the amount of NI¥4688 thousand in order to red
the value of its investment in Amazonia and theosdimated convertible debentures.
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Expiration of Performance BonThe Sidor purchase agreement between Amazonisghandenezuelan government required the shareholder
of Amazonia, including Tamsider, to indemnify thevgrnment for breaches by Amazonia of the Sidoclpase agreement up to a maximum
amount of USD150 million, for five years from thegaisition. In connection with this indemnity, thleareholders of Amazonia were required
to maintain a performance bond (which Tamsa guaeghtlirectly in proportion to its interest in Amam) for five years, beginning in 1998,

in the amount of USD150 million during the firstele years, USD125 million in the fourth year andddS million in the fifth year. The
guarantee expired in January 2003.

2003 RestructuringOn June 20, 2003, Sidor, Amazonia and their cresliocluding the Venezuelan government) consumdate
restructuring of the Sidor and Amazonia debt. Uriderterms of the restructuring:

. Ylopa purchased all of Amazor's bank debt and a portion of Si’s bank debt for a total amount of USD133.5 milli
. Sidor purchased a portion of its own bank debgftatal amount of USD37.9 milliol

. the remainder of Sidor’s bank debt was refinararedi the lenders agreed to the payment by Sidowar interest rates and a longer
tenor;

. Ylopa assigned to Amazonia all of the debt itghased in exchange for debt instruments of Amazomiaertible into a 67.4% equity
interest in Amazonia at YloJ's option;

. the Venezuelan government capitalized half ofdiblet owed to it by Sidor and consequently incréédtseequity ownership interest in
Sidor to 40.3%

. the remainder of the debt owed to the Venezuelasmonent was refinance

. certain agreements entered to in connection thé2000 restructuring were terminated and the Amiazshareholders, including
Tamsider, were released fro

. the guarantees they had provided with respeitit@rincipal and a portion of the interest payalvider the loan made to Sidor by
the Venezuelan governme

. their obligations under a certain put agreemieat previously required them to purchase up to UsDRlion in loans payable by
Amazonia to its private lendeland

. their obligations under a letter to these lendergemplating the possibility of additional capitantributions of up to USD20
million in the event of extreme financial distredsSidor;and

. beginning in 2004, but in no event before thetfdSD11 million of Sidos excess cash (determined in accordance with stelcéuring
documents) has been applied to repay Sidor’'s bahk 80.0% of Sidor’s distributable excess casleémh year (determined in
accordance with the restructuring documents) velbpplied to repay Sidor’s restructured debt, arydramaining distributable excess
cash for such year will be paid as follow

. 59.7% to Ylopa (until 2012 or such earlier yeanhich Ylopa has received an aggregate amouniSi324 million) or Amazonia
(after expiration of Ylop's right to receive Sid’s remaining distributable excess cash), as thernagebe and

. 40.3% to the Venezuelan governme

Tenaris, through Tamsider, participated in the 2@&3ructuring by making an aggregate cash contoibbimainly in the form of subordinat
convertible debt) of USD32.9 million to Ylopa ang ¢apitalizing in Amazonia convertible debt prexduheld by Tamsa in the amount of
USD18.0 million plus accrued interest. Tenaris's
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indirect participation in Amazonia increased from1P6 to 14.5% and may further increase up to 24f2#d when all of its subordinated
convertible debt is converted into equity.

Following completion of the restructuring betweddds, Amazonia and their creditors (including thernézuelan government), Sidor had
approximately USD791.0 million of indebtedness tariding and Amazonia had no financial indebtedpnesstanding. Sidor’s financial
indebtedness was made up of three tranches, dd80850.5 million to be repaid over 8 years with gear of grace, one of

USD26.3 million to be repaid over 12 years with gear of grace and the remaining tranche of USDB68llion, to be repaid over 15 years
with one year of grace. In addition, Sidor's comam@rindebtedness with certain Venezuelan govertvoemed suppliers amounted to
USD45.4 million, to be repaid over the next fiveaye

After consummation of the 2003 restructuring, Tatasicontinues to bear the risk of further lossehénequity value of its investment in
Amazonia as well as losses in the equity valugésahivestment in Ylopa, but none of Tamsa, Tamsiiéflopa guarantees the restructured
indebtedness of Sidor. The restructuring agreenmmtemplate, however, certain continuing obligatiand restrictions, including:

. pledges to the Sidor financial lenders of Sidut Amazonia shares, which will remain in effecttfioo years from the date of the
restructuring so long as no event of default hasimed and is continuing under Si’'s refinanced loan agreemer

. pledges to the Sidor financial lenders of anyfetdebt of Amazonia, which will remain in effecttil such time as the pledges of the
Amazonia and Sidor shares referred to above azaset

. negative pledges not to create, incur or suffexdst a lien (other than certain permitted liem#&r any of the equity or debt of
Amazonia held by, or owed to, the Amazonia shadrstand

. restrictions on the ability to institute or joirpeoceeding seeking the liquidation, bankruptcyemrganization of Amazonia or Sidt
Siderar

Tenaris no longer owns any interest in SiderarD@oember 4, 2001, Siderca disposed of its intémeSiderar through a dividend to Siderca
shareholders. Immediately prior to the dividendlegta owned 10.71% of Siderar. As of December @1 2@hen Siderca disposed of its
interest in Siderar, other companies within thehirtcgroup owned directly or indirectly additionaterests in Siderar. With a total annual
production capacity of two million tons of hot- acdld-rolled coils and sheets, Siderar is the fpmidntegrated manufacturer of flat steel
products in Argentina.

Raw Materials and Energy

At Tenaris’s integrated seamless steel pipe faslin Argentina, Mexico and Italy, Tenaris’s piijed raw materials are iron ore, ferrous
scrap, pig iron, pre-reduced iron, DRI, includinRIDn hot briquetted form, or HBI, and ferroalloyhese are processed in electric furnace
steel shops into steel bars and ingots which am filrther processed in our rolling mills and fimirgy lines into seamless steel products. In
Argentina, Tenaris produces its own DRI using iooe imported from neighboring Brazil and sourcedetrous scrap domestically through
Scrapservice S.A., its Argentine scrap collecting processing subsidiary. In Mexico, Tenaris impaonbst of its pig iron and DRI
requirements and purchases ferrous scrap from dimaesl international markets. In Italy, Tenarisghases pig iron and ferrous scrap from
European and international markets as well as apewtals for certain products. Tenaris coordindgegurchases of ferroalloys worldwide.
Below we have provided a more complete descripticthe raw material and energy situation at Termiigegrated facilities in these three
countries.

At Tenaris’s other seamless steel facilities, Tenages round steel bars and ingots as its prihcdpamaterials. In Japan, NKKTubes
purchases these materials from JFE, and in VergzliaVsa purchases these materials from
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Sidor. In each case, those purchases are made suqm@y arrangements pursuant to which the purcpase varies in relation to changes in
the costs of production. As a result of their lamatwvithin a larger production complex operatedhy supplier, both NKKTubes and Tavsa
are substantially dependent on these contracthéosupply of raw materials and energy. JFE usesitad iron ore, coal and ferroalloys as
principal raw materials for producing steel bar&aihin and Sidor uses domestic iron ore and dameastl imported ferroalloys as its
principal raw materials. In Canada, AlgomaTubessteel billets currently supplied by Tenaris’®grated facilities in Argentina and
Mexico.

In its welded facilities, Tenaris purchases steekss and steel plates principally from domesticipcers for processing into welded steel
pipes.

Integrated Production Facility in Argentine

At its Campana facility in Argentina, operated higleSca, Tenaris varies within limits the proportioiferrous scrap iron to DRI that it uses
manufacture its products based on the relativeeichese inputs. Tenaris consumed 583,000 toBRéfand 438,000 tons of scrap in 2002
(compared to 529,000 tons of DRI and 624,000 tdrssm@p in 2001).

Tenaris operates a Midrex DRI production plant igéhntina to generate DRI. Tenaris purchases itsmaterial requirements for
manufacturing DRI in the form of pellets and lunte ander long-term contracts from suppliers in hbaing Brazil. Prices under these
contracts are fixed on an annual basis in accosdaith market conditions and follow the prices agr&etween the major iron ore exporters
and their main steel industry clients. Tenaris'suai consumption of iron ore in Argentina rangesvieen 900,000 and 1,200,000 tons and is
supplied primarily byCompanhia Vale do Rio Doce, Minera¢6es BrasileRasinidasandSamarco Mineracao S.ATenaris transports the
iron ore itself, taking advantage of dry bulk caxgssels on their return from Europe and utilizisgown port facilities. Tenaris has the
capacity to store approximately 350,000 tons af woe, or enough to supply its manufacturing afgtiii Argentina for four months. Tenarss’
average cost of iron ore decreased by 6% in 206faced to 2001.

Tenaris obtains a small portion of its ferrous paeguirements from its internal operations. To intlee remainder of its requirements for
ferrous scrap at competitive prices, Tenaris cte8trapservice, which is engaged in the processifgrrous scrap from automobiles.
Scrapservice processes approximately 300,000 fidiesrous scrap per year. Tenaris's average cofgrafus scrap at Campana decreased by
47% in 2002 compared to 2001, due to the Argemtes® devaluation that has led to a substantial idregrms of the U.S. dollar price of
these inputs.

Tenaris consumes large quantities of electricippfaximately 1,000,000 megawatts per year) fomigmufacturing activities at the Campana
facility, particularly in the operation of the etac furnaces used to melt DRI and ferrous scrageAtina has a number of large hydroelectric,
nuclear and other electricity-generating facilitiiat Tenaris believes will continue to ensurelialée source of electric power. Moreover, the
electricity-generation market was deregulated i8919vhich has stimulated investments in expandagacity, greater competition and
competitive prices. Tenaris obtains its requirers@fitelectric power in Argentina through self-gextiem at its thermoelectric plant (28% of
total in 2002) and supply contracts with local gatars (72% of total in 2002). Tenaris’s averagst ©f electricity in Argentina decreased by
64% in 2002 compared to 2001, due to the Argemqtesd devaluation that has led to a substantial idreggrms of the U.S. dollar price of
these inputs.

On February 19, 2003, Siderca acquired from CentetfEnergy Light, Inc., a subsidiary of CenterRdimergy, Inc., a 100% interest in
Reliant Energy Cayman Holdings, Ltd, a company wehm#ncipal asset is an electric power generatigify located in San Nicolas, 300
kilometers to the west of Buenos Aires, Argentifiae price paid was USD23.1 million. The power pliara fully modern gas turbine facility
which came on stream in 1998 and has a power gneapacity of 160 megawatts and steam produciagacity of 250 tons per hour. A
result of the purchase, Tenaris’s operations arSa which consume around 160 megawatts at peakigtion and an average of 90
megawatts, have become self-sufficient in elegoiwer requirements. Power generated at the plabtghin excess of Siderca’s requirements
will be sold on the open market and steam will ourg to be sold to Tenaris’s affiliate, Siderar jethoperates a steel production facility in
San Nicolas.
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Tenaris also consumes substantial volumes of Hajasain Argentina, particularly in the generatafrDRI and to operate the thermoelectric
plant. The natural gas market in Argentina wasgldeged in 1992 and divided into three sectorsdpetion, transportation and distribution.
Tenaris entered into lontgrm supply arrangements with Repsol YPF and Teap®tA., a Techint group company, for the purchafseatura
gas produced by these companies. These contrgmteein 2002 with the option for renewal. The REPSPF contract has been renegotiated
and will expire in 2006. Tecpetrol supplies Sidength such of Siderca’s natural gas requiremerds dne not supplied by Repsol YPF on
terms and conditions that are equivalent to thaseiging the supply of natural gas by Repsol YPSitterca. On April 4, 2003, Tecpetrol
and Siderca entered into an agreement under wiidghica paid USD15.3 million for the advance purehais760 million cubic meters of
natural gas to be delivered to Sidescaéamless steel pipe facilities and its newly medypower generation facility over a period ofefiyear:
on pricing terms that will enable Siderca to shthreugh discounts the impact of any increase innaagas prices over that period with
Tecpetrol. Under the terms of this agreement, Sawiill have a minimum guaranteed return on thisaade payment equal to LIBOR plus
3.5%. Tecpetrol's sales to Siderca in 2002 amouta&dSD3.4 million, USD4.5 million in 2001, and USB million in 2000. Tenaris has
also entered into transportation and distributigreaments with Transportadora de Gas del Norte 8tA.GN, and Gas Natural Ban S.A., or
Gasban; these contracts will expire in 2004 and beagenewed at that time. The Techint group hagréfisant investment in TGN. Finally,
for the distribution phase, Tenaris has enteremlansupply contract with Gasban that expires iM2@@ times when the cost of natural gas is
high, Tenaris can reduce its production of DRI bing more ferrous scrap and replace natural gdsfud oil to operate the thermoelectric
plant. Tenaris’'s average cost of natural gas (glinoly transportation and distribution) decrease®23 in 2002 compared to 2001, due to the
Argentine peso devaluation which has led to a suiistl drop in terms of the U.S. dollar price oésk inputs.

Integrated Production Facility in Mexicc

At Tenaris’s Veracruz facility in Mexico, operatby Tamsa, Tenaris obtains its supply of DRI andiggg mainly from foreign suppliers.
During 2000, 2001 and 2002, the percentage of BRIuding HBI, and pig iron used in the steel shepresented approximately 37%, 38%
and 40%, respectively, by weight, of the total megguirements. Tenaris obtained the rest of itsahrequirements for 2000, 2001 and 2002
from the domestic market, the United States andratbrap-exporting countries. Tenaris has its csvapscollection yard in Coatzacoalcos,
Veracruz, which started operations in June 1998.

Reflecting the effects of worldwide steel crisi2d01, the average cost of Tanssaietallic raw materials experienced a 14% decriea2@01
followed by a gradual recovery that generated a@r8%ease in raw material costs for 2002.

Tenaris’s purchases of raw materials through Taamsanade pursuant to primarily short-term suppigrazements. However, to secure a
long-term supply of HBI, Tenaris entered into afitake contract withComplejo Siderurgico de Guayana C,Ar Comsigua, to purchase on
a take-and-pay basis 75,000 tons of HBI annualyvienty years beginning in April 1998 with an aptito terminate the contract at any time
after the tenth year upon one year’s notice. Putsioethis off-take contract, Tenaris would be riegdi to purchase the HBI at a formula price
reflecting Comsigua’s production costs during tingt ight contract years; thereafter, it wouldghase the HBI at a slight discount to market
price. The agreements among the joint venturegsapiiovide that, if during the eight-year period #iverage market price is lower than the
formula price paid during such period, Tamsa wdadcentitled to a reimbursement of the differences phterest, payable after the project
financing and other specific credits are repaicaddition, under the arrangements entered into @ittnsigua’s other shareholders, Tenaris
has the option to purchase on an annual basis afuxther 80,000 tons of HBI produced by Comsigumarket prices. Under its off-take
contract with Comsigua, as a result of weak mapkiees for HBI, Tenaris has paid higher-thaarket prices for its HBI and has accumule

a credit that, at December 31, 2002, amounted piooapmately USD12.6 million. This credit, howeves offset by a provision for an equal
amount recorded as a result of Comsigua’s weak ilmhcondition.

In connection with Tenaris’s original 6.9% equityarest in the joint venture company, Tenaris p&dD8.0 million and agreed to cover its
proportional share (7.5%) of Comsigua’s cash opegatnd debt service shortfalls. In addition, Ténptedged its shares in Comsigua and
provided a proportional guarantee in support ofuls#156 million (USD88.5 million outstanding asécember 31, 2002) project financing
loan made by the International Finance Corporationi-C, to Comsigua. In February and May 2002 ianthnuary 2003, Tenaris was
required to
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pay and accordingly paid an aggregate of USD1.bamjlrepresenting its share of a shortfall of U8I¥Imillion payable by Comsigua under
the IFC loan and additional operating shortfall&J&D5.3 million. Comsigua’s financial condition Hasen adversely affected by the
consistently weak international market conditiomisHiBI since its start-up in 1998 and, unless miachaditions improve substantially,
Tenaris may be required to make additional propoai payments in respect of its participation i@ @omsigua joint venture and continue to
pay higher-than-market prices for its HBI pursuarnits off-take contract.

Tenaris’s Veracruz facility consumes large quagitof electric power, particularly in operating tlectric furnaces used to produce steel.
This electric power is furnished by the Mexican gamment-owne€omision Federal de Electricidadbr the Federal Electric Power
Commission. Tenaris’s cost of electric power in Mexncreased by approximately 4% in 2001 and 1id2002. This increase is primarily
due to higher electric power rates resulting fraghbr fuel prices and the appreciation of the Maripeso.

Tenaris purchases from Pemex, at prevailing inteznal prices, natural gas used for the furnacasritheat steel ingots in the pipemaking
process. Natural gas costs in Mexico increasedoappately 21% in 2001, and due to the hedging etpatlescribed below, natural gas costs
decreased 19% in 2002. On February 22, 2001, Teeatéered into a three-year agreement with Pemeective approximately

296,600 million British Thermal Units, or BTUs, patural gas on a monthly basis from January 1, 2@0December 31, 2003, at a fixed
price of USD4.00 per million of BTUs. In order tower a decrease in natural gas prices, on Mar2B@1, Tenaris entered into a forward
contract with Enron North America Corp., or Enraiith the option to sell up to 200,000 million BTiger month of natural gas at a minimum
base price of USD4.05 per million BTUs from Mard02, through December 2003. As a result of Enrbaiskruptcy in late 2001, no
reasonable prospect exists of exercising Tenasjgi®n under this contract and, consequently, teenpum paid to Enron of USD2.3 million
for this put option was fully written off duringehfourth quarter of 2001. In order to reduce itgasure to above-market prices under the
natural gas supply agreement with Pemex, Tenatéseghinto agreements with Citibank, N.A., New Y,ak Citibank, and JPMorgan Chase
Bank, or JPMorgan Chase, in March 2002 and Apfi20he economic effect of the agreements witlb@itk and JPMorgan Chase is to
permit Tenaris to purchase 320,000 million BTUs p@nth at market prices instead of at the USD4dXmllion BTU rate charged by
Pemex, resulting in a more favorable price to Tisrfar natural gas so long as the market price nesriaelow USD4.00. Under the
agreements with Citibank and JPMorgan Chase, Tenasst continue to make its purchases of natusabganarket prices even if the market
price rises above USD4.00 per million BTUs, therekposing Tenaris to the risk in the future ofmismarket prices. Also, under the
agreements, Tenaris must continue to make purclasiee USD4.00 per million BTU rate if the markeice of natural gas falls to USD2.00
per million BTUs or lower (as it did during the jmet from May 1, 2002, to February 28, 2003) or t822.25 per million BTUs or lower (as
must do during the period from March 1, 2003 to &waber 31, 2003). In addition, under each of theaments with Citibank and JPMorgan
Chase, Tenaris is required to purchase 160,000mHBTUs of natural gas per month from JanuarydD4to December 31, 2005 at a pric
USD2.765 per million BTUs.

Integrated Production Facility in Italy

At its facilities in Italy, operated by Dalmine, i@ris purchases approximately 65% of its ferronamoequirements from the Italian market,
30% from the EU (excluding Italy) and the remainfitem other parts of the world. Tenaris purchasegig iron requirements primarily from
Russia, Algeria, Turkey and the Ukraine; unlikedes scrap purchases, which are primarily denoméhet euros, Tenaris’s pig iron
purchases are usually denominated in U.S. doMigh-alloy and other special quality steels arepsied under annual contracts, with prices
closely linked to prevailing ferrous scrap pricesrrous scrap, pig iron, ferroalloys and speciallityisteel represented approximately 37% of
our total production costs in 2002 and 39% in 280d 2000.

Tenaris's main facility in Italy consumes large gtitees of electric power, particularly in operagithe electric furnace to produce steel. Until
recently, Tenaris purchased its electric poweriregquents from GRTN at prices established for indaktisers. In the first half of 1999, the
Italian government instituted deregulation measureduly 1999, Dalmine created a wholly-owned sdibasy, Dalmine Energie, to acquire
electrical and other forms of energy at lower rdtealmine and for other companies in the Bergamea belonging to théonsorzio Orobi
Energia. Dalmine Energie began to operate in January 280€x, having identified sources for the purchaselectrical energy and entered
into supply contracts with companies in the cornsort Today, all of Tenaris’s electric and gas poveguirements are supplied by Dalmine
Energie. Until recently, Tenaris purchased natgeal used to
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power the furnaces that reheat steel billets irpthe manufacturing process from Snam. In OctobB@d2Tenaris began to purchase natural
gas from Dalmine Energie, which has begun to pewadtural gas in addition to the other forms ofrgpdt supplies.

In 2002, Tenaris’s energy costs in Italy were agpnately 16% of total production costs, compared%é6 in 2001 and 12% in 2000.
Employees

The following table shows the number of personsleygal by Tenaris and its consolidated subsidiasieddwide at the dates indicated.

At December 31,

2002 2001 2000
Siderca 3,58¢ 3,561 3,62¢
Tamsa 2,66¢ 2,982 2,93¢
Dalmine 3,171 3,272 3,64(
Others 4,421 4,312 2,937
Total employee 13,84: 14,127 13,14(
| | |

Argentina

At December 31, 2002, Siderca had 3,585 employeebam about 70% are represented byltmeon Obrera Metallrgica de la Republica
Argentina, or UOMRA, the most important labor union in theed manufacturing industry in Argentina, and 6% @presented by the
Asociacon de Supervisores de la Industria Metalmecanickadeepiblica Argentinaor ASIMRA. Employees represented by UOMRA are
included in a collective labor contract first emfginto in 1975 that encompasses all workers irstbel and metallurgical industry. These
employees are also included in supplemental agnesneatered into between Siderca and them. Thasemgnts regulate company-specific
labor organization issues and compensation strestirked to performance, productivity, attendampeeduction levels, quality and company
results. These supplemental agreements are stibjg@etendment if changing circumstances make itssseg, and have been continuously
updated to address competitiveness, quality, sgcmid efficiency goals. Employees represented 8IMRA are subject only to Siderca’s
collective labor agreement entered into with ASIMRAis collective labor agreement specifically bitdhes regulations relating to
compensation, work organization, authorized absgriwaidays, benefits and labor relations. Baslargdevels in the steel industry remained
stable during the period in which the Convertigiliaw was effective. The recent Argentine peso teteon has led to a substantial drop in
terms of the U.S. dollar values of these agreements

The regulatory framework for employee terminatitioves an employer to discharge employees withouseaf severance is paid based on
the length of employment and determined pursuaatdpecified formula. Additionally, Argentine LawoN24,557, referred to as the Work
Risk Law, establishes a compulsory insurance schiernever work-related injuries and illnesses. Weark Risk Law, which became
effective on July 1, 1996, excludes employers foiwi liability for work-related injuries and illneses except in cases of employer fraud or,
depending on judicial interpretation, gross neglige The constitutionality of the Work Risk Lawcisrrently being challenged.

In response to lower production levels brought albgithe sharp and severe decline in oil pricesilatl 998, Siderca instituted a voluntary
retirement plan for its employees to address timeidhtion of its fourth production shift and prodiwity enhancement measures. This
program offered some employees the option to I&werca on more favorable terms than those offereunployees terminated without
cause under Argentine law and was carried out withiaion resistance or labor conflicts. Subseqyefiiderca reinstated its fourth
production shift without a significant increasetie total number of employees.

Tenaris believes that it enjoys good relations tglemployees and their unions in Argentina. Tdst strike by our Argentine employees t
place from July to September 1992 and was orgariygeshop-floor workers. ASIMRA, which representssiof Siderca’s job supervisors,
has not called a strike in the last 15 years.
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Mexico

At December 31, 2002, Tamsa and its consolidatbdigiaries had 2,664 employees, including temponaskers, of whom 1,650 were
production, quality assurance and maintenance peesoApproximately 1,280 employees are represeloyesl local affiliate of the Mexican
Confederation of Workers, or MCW, the principaldalinion in Mexico, with which Tamsa has had cdliezbargaining agreements since
1953.

Wages and benefits for unionized employees arel fsyecontracts covering a one-year period beginMag 1 of each year. Negotiations
with the MCW in 2001, 2002 and 2003 resulted in evaggreases of 10%, 6% and 4.8%, respectively. €cember 31, 2002, Tamsa
determined a statutory profit sharing liabilityMiXP138,583 thousand for fiscal year 2002 that waid jn May 2003.

Tenaris believes that it enjoys satisfactory refaiwith its employees and the MCW in Mexico. Ohifity to adapt to changing market
conditions in 1998 and 1999 was made possible &yniplementation of temporary shutdowns, whichvedld for the adjustment of
production levels to market demand while maintajrefficiency and operating margins. The technicapgnsions, which are contemplate:
Mexican labor law, were endorsed by the MCW.

Italy

At December 31, 2002, Dalmine had 3,171 employieekjding temporary employees. Most of Dalmine’spbogees belong to labor unions,
the three largest of which are:

. theFederazione ltaliana Metalmeccaniodr the ltalian Federation of Metalworks, a memiifethe Confederazione ltaliana Sindacato
Lavoratori, or the ltalian Federation of Labor Uniol

. theFederazione Impiegati e Operai Metalmeccanigi the Italian Federation of Workers and Emplayi@eMetalworks, a member of
the Confederazione Generale Italiana del Lav, or the General Italian Federation of Lakand

. theUnione ltaliana dei Lavoratori Metalmeccanicor the Italian Union of Metal Workers, a membe&the Unione ltaliana del Lavorg
or the Italian Labor Unior

Dalmine has specific agreements with these labmmsrfor all employee categories governed byGbatratto Collettivo Nazionale di
Lavoro, or the master national labor contract; theseipegreements address matters including salamgi$e working hours and benefits.
Dalmine also has supplementary agreements witle thiei®ns dealing with specific issues, such asiitiee programs and workshift
restructurings.

In April 1999, Dalmine and the trade unions sigaacagreement to implement a two-year reorganizatian to manage lay-offs and
personnel reduction plans. The agreement involvepayment of extraordinary unemployment benefitd April 2001, for lay-offs over the
two-year period and the use of various tools (nitghiletirement, incentives, outplacements, pratess re-training, new work arrangements)
to reduce excess personnel by approximately 580oy®gs. The reorganization plan resulted in anust@f € 15 million, recorded under
extraordinary expenses in 1999.

This reorganization plan was completed during itst half of 2001, achieving 80% success in redytie workforce. However, in March
2001, the Ministry of Labor and Social Securityuisg guidelines on the application of Laws 257/9@ 2r1/93 concerning the payment of
social security benefits to workers exposed to stelsavhile working in its factories. Because ofsthearly retirements, Dalmine decided not
to request an extension of the agreement in oadiedly implement its personnel reduction agreement

In January 2003, Dalmine and the trade unions edtéto a new agreement for the four-year pericd@222005. This agreement sets forth a
framework for industrial relations and provides éorincentive system that enhances the utilizaifmesources, gives additional operational
flexibility in the facility and increases the pragion of performance-based components in total camsption.
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Tenaris believes that it enjoys satisfactory retagiwith its employees and their labor unionsatyltOther than work stoppages for an
aggregate period of 32 hours, 26 of which were miggal by labor unions nationally at the industwyeleg(and not specifically targeted at
Dalmine), Dalmine has not experienced any worksages or other organized disruptions involvingeitgployees in Italy in the last three
years.

Product Quality Standards

Tenaris's seamless steel pipes are manufacturgctordance with the specifications of the AmeriBatroleum Institute, or API, and the
American Society for Testing and Materials, or ASTNhe products must also satisfy Tenaris’s progriestandards as well as its customers’
requirements. Tenaris maintains an extensive guaditrol program to ensure that its products carito satisfy proprietary and industry
standards and are competitive from a product qustiéndpoint with products offered by its compesitdCurrently Tenaris maintains ISO
9001 certification from Det Norske Veritas, a raguient for selling to the major oil and gas companvhich have rigorous quality standa
The ISO 9001 quality management system assurethiha@roduct complies with customer requiremerdmfthe acquisition of raw material

to the delivery of the final product. ISO 9001 &sayned to ensure the reliability of both the pridind the processes associated with the
manufacturing operation.

In October 2001, Tenaris obtained a global ISO 9#Hification issued by Lloyds Register Qualitysdisance and applicable to all of
Tenaris’s business. This ISO 9001 certificationiegon December 14, 2003, at which time Tenateniths to renew the certification.

Research and Development

Research and development, or R&D, of new produundspsiocesses to meet the increasingly stringeninements of its customers is an
important aspect of Tenaris’s business.

R&D activities are carried out primarily at specatl research facilities located at the Campanat ptgerated by thEundacién para el
Desarrollo Tecncdgico, or Fudetec, and at the research facilities ofxetro Sviluppo Materiali S.p.Aor CSM, in Rome. Fudetec was
founded in 1989 by members of the Techint groupréamote industrial and technological developmerigentina. In May 1997, Dalmine
invested Italian lire 1.4 billion (€ 0.7 millioridr an 8.3% interest in CSM.

Product development and research currently beidgniaken include:

. proprietary premium joint product
. high collapse deep water line pif
. high strength mechanical tubirand

. internal metallic coating of tubing by plasma powdelding.

In addition to R&D aimed at new or improved prodydenaris continuously studies opportunities tiinoige its manufacturing processes.
Recent projects in this area include ongoing stuftiethe addition of electromagnetic stirring tmtinuous casting with the goal of improv
product quality and range.

Tenaris spent USD14.0 million for R&D in 2002, coangd to USD9.7 million in 2001 and USD9.3 million2000.
Environmental Regulation

Tenaris is subject to a wide range of local, prodihand national laws, regulations, permits ancreles in the countries where it has
manufacturing operations concerning, among othiag#h human health, discharges to the air and veatgthe handling and disposal of solid
and hazardous wastes. Compliance with these eme@ntal laws and regulations is a significant fagioFenaris’s business.
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Tenaris has not been fined for any material envivental violation in the last five years, and is asiare of any current material legal or
administrative proceedings pending against it wétspect to environmental matters which could hawvadverse material impact on its
financial condition or results of operations. Tésdias not been required or requested, nor isarawf any obligation, to conduct remedial
activities at any of its sites or facilities.

In 1991, Tamsa initiated a series of studies raggrtthe effects of its industrial operations on ém¥ironment. In early 1992, Tamsa began
projects to implement the recommendations of tlsésdies and to maintain compliance with the ldegs and regulations of tigecretaria
de Medio Ambiente y Recursos Naturagldse Mexican environmental regulatory agency nommmonly known as the SEMARNAT
(formerly Secretaria del Medio Ambiente, Recursos NaturalResca or SEMARNAP), regarding air, water and soil patha control. In
1994, Tamsa requested a voluntary review of itsities by the SEMARNAT. In 1995, Tamsa entereiah agreement with the
SEMARNAT pursuant to which it agreed to conductigdic internal audits and undertake a number ofrenmental improvements. The
review concluded that Tamsa was in compliance alitbut two defined environmental targets. Tamsadoperation with the SEMARNAT,
is working towards meeting the two outstandingeétsgwhich relate to levels of dust generated byw§ads manufacturing activities in
Veracruz and soil conditions at Tamsa’s waste mamagt site in Villa Rica. In an effort to meet eovimental targets regarding dust levels,
under a proposal approved by the SEMARNAT, Tamsapdeted construction of a dust storage facilitppiecember 2001. The facility is
currently operational. Tamsa is currently workinghvthe SEMARNAT in order to define the activitipermissible at the site in Villa Rica.

Insurance

Tenaris carries property, accident, fire, thirdtypéiability and other insurance (such as vehidgurance) in amounts which are customary in
the steel products industry. In some cases, insin@re the option to replace damaged or destroged gnd equipment rather than to pay
Tenaris the insured amount. Tenaris does not éassrof-profit or business interruption insurance.

Litigation
BHP Proceedings

In June 1998, British Steel and Dalmine were syed bonsortium led by BHP before the Commercial€otithe High Court of Justice
Queen’s Bench Division of London. The action conesdhe failure of an underwater pipeline built 94 in the Bay of Liverpool. Dalmine,
at that time a subsidiary of llva S.p.A., suppl@pe products to British Steel, which, in turn,alesthem to BHP for use in constructing the
Bay of Liverpool pipeline. BHP claimed that Briti§teel breached the contract of sale relatingeémtpe and that the pipe was defectively
manufactured by Dalmine.

The products sold were valued at 1.9 million Bhitfpounds and consisted of pipe for use in mariapications. Dalmine received court
notice of the action more than two years aftercthatractual warranty covering the pipe had expaed four years after the pipe was deliv¢
and placed into operation. British Steel and Daévdenied the claim on the basis that the warrastipg had expired and, in the alternative,
that the amount claimed exceeded the contractéhlion of liability (equal to 300,000 British pods, or approximately 15% of the value of
the products supplied).

The Commercial Court dismissed the contract clagairest British Steel. The decision was subsequeathfirmed by the Court of Appeals in
a ruling issued on April 7, 2000, as a result ofclhithe claim against British Steel was definitivdismissed. BHP’s product liability claim
against Dalmine remained outstanding.

On November 24, 2000, the Commercial Court graBtd& permission to amend its pleading against Dadrnhininclude a deceit tort claim
under English law based on inconsistencies betweeresults of internal chemical tests performedbimine on the pipe and the results
shown in the quality certificates issued to BHFO@aImine. In May 2002, the trial court issued a joddt in favor of BHP, holding that the
products supplied by Dalmine were the cause fofdhere of the gas pipeline and that Dalmine wablé for damages to BHP. The court’s
judgment was limited to the issue of liability, athe amount of damages to be awarded to BHP iglutermined in
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separate proceeding. Dalmine’s petition to the taart for leave to appeal its judgment was denied subsequently granted by the Court of
Appeals. However, on February 5, 2003, the Coulpdeals dismissed Dalmine’s appeal, closing tepuie on the issue of liability.

BHP has indicated in court proceedings that it seétk damages of approximately 35 million Britistupds to cover the cost of replacing the
pipeline, 70 million British pounds to compensaiedonsequential damages, 73 million British poutedsover loss or deferred revenues,
31 million British pounds to compensate for incehgicome tax resulting from a change in law anerést and costs for unspecified
amounts. Subsequent to the court’s recent judgimdator of BHP on the issue of liability, BHP paihed the court for an interim judgment
of damages in the amount of approximately 37 nmilByitish pounds to cover the cost of replacingghpeline. On July 31, 2002, Dalmine
agreed to pay BHP 15 million British pounds in iimedamages. The court is expected to hear argumegarding, and issue its final
judgment on total damages during the first hal?@d4.

Based on the information provided so far by BHPInihae considers that the compensation requestedver the cost of replacing the
pipeline exceeds the cost actually incurred fohquarpose. Taking into consideration such infororaind the preliminary views of
independent experts, Dalmine believes that ceabihe other claims fail to show an appropriatermarion with the events for which
Dalmine was found responsible, while others apfeaxceed the damage actually incurred.

Dalmine created a provision in the amount of € 4fian in its results for 2001 to account for prdiba losses as a result of BHP’s lawsuit,
which had a substantial adverse effect on its egaiior that year. During 2002, in light of the quexity and diversity of the elements
introduced into the proceedings by BHP and the egment inability to estimate with precision Dalnmigkability, Dalmine increased the
amount of the provision by € 20 million, inclusigéinterest accrued and legal expenses incurredrninection with such proceedings.
Dalmine has stated that the provision was creatddrcreased as a prudent way of complying witHiegple accounting principles, and
should therefore not be regarded as an admissimm@emnification payable to the plaintiffs.

The pipe that is the subject of this lawsuit wasiafactured and sold, and the tort alleged by BHIR faace, prior to the privatization of
Dalmine, and Techint Investments (the Siderca siidryi party to the contract pursuant to which Dalenivas privatized) believes that, under
the Dalmine privatization contract, Techint Inveshts should be entitled to recover from Fintecndemalf of Dalmine (as a third party
beneficiary under the Dalmine privatization contya84.08% of any damages it may be required togtdl. Techint Investments has
commenced arbitration proceedings against Fintexweampel it to indemnify Dalmine for any amountaline may be required to pay Bt
Fintecna has denied that it has any contractugatidn to indemnify Dalmine, asserting that theemnification claim is time-barred under
the terms of the privatization contract and, in axagnt, subject to a cap of € 13 million. Techimtdstments disputes this assertion. The
arbitration proceedings were suspended at a pradirpistage pending a decision by the British tralrt in BHP’s lawsuit against Dalmine.
Upon request by Techint Investments and Dalmireeatbitration panel decided to resume the procgedimlight of the court of appeal’s
recent decision to dismiss Dalmine’s appeal agdiesjudgment of liability in favor of BHP.

If Dalmine were required to pay damages to BHP tsuibiglly in excess of its provision of € 65 miltigincluding consequential damages or
deferred revenues), and those damages were ndiuneed to Dalmine by Fintecna, Dalmine’s (and, eqagntly, Tenaris’s) results of
operations, financial condition and net worth wolddfurther materially and adversely affected.

U.S. Seamless Steel Pipe Antidumping and CountdingiDuty Proceedings

OCTG and some of Tenaris’s other products have theeaubject of administrative proceedings in tinétédl States based on allegations that
Tenaris sold those products in the United Statéssatthan fair value (“antidumping proceedings”}at Tenaris received unfair government
subsidies (“countervailing duty proceedings”). Aseault, OCTG and some of Tenaris’s other prodartssubject to substantial additional
duties in the United States, essentially closirguhS. market to many of Tenaris’s principal pradwand limiting Tenaris’s growth
opportunities in an important market for seamlésslgipe products. Tenaris has repeatedly chadidtige imposition of those tariffs and
intends to continue to challenge them, but we caassure you that they will be reduced or elimidatethe future. We have provided an
overview of these proceedings and their currettstbelow.
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. Siderca (Argentina) Since August 1995, an antidumping duty of 1.3G% lheen applicable to any OCTG exports by Tenatiset
United States from Argentina. Although this taiiffrelatively low, the U.S. Department of Commetoeld, if annual administrative
reviews are conducted, later apply additional amtiding duties retroactively, making any sales ajeéktine-manufactured OCTG
products to the United States excessively riskgoAlince August 1995, an antidumping duty of 108 h&s been applicable to any
seamless standard, line and pressure, or SL&P gxiperts by Tenaris to the United States from Atigen After a “sunset” review, in
July 2001, the U.S. government determined to rethevantidumping penalties applicable to TenarigBTG and seamless SL&P pipe
exports from Argentina for an additional five yeascept that the OCTG order was revoked with retsfoedrill pipe effective
August 11, 2000. All of the countervailing duty pegdings have been resolved in favor of SiderchSitherca’s exports to the United
States are not currently subject to countervaitinges.

. Tamsa (Mexico) Since August 1995, an antidumping duty of 23.8%i¢h was later adjusted to 21.7%) has been afpida any
OCTG exports by Tamsa to the United States fromisbeX his duty was lowered to 0% as of March 1984] this rate continues to
date. After a “sunset” review, which began in J2000, the U.S. government renewed the antidumpamglties on Tenaris’s exports of
OCTG casing and tubing, but revoked the antidumpiegsure applicable to Tan's OCTG drill pipe, effective August 11, 20(

Since August 2000, an antidumping duty of 19(@%ich was later adjusted to 15.1%) was applicabkeny large diameter SL&P
exports by Tamsa to the United States from Me@saept for certain grades of line pipe used in deater applications (water depth of
1,500 feet or more

. Dalmine (ltaly). Since August 1995, an antidumping duty of 49.%8% a countervailing duty of 1.47% have been appleto any
OCTG exports by Dalmine to the United States frtaly| After a “sunset” review initiated in July 200the U.S. government
determined to renew the antidumping and counténgaduty measures applicable to Tenaris’s OCTG dsdfoom lItaly for an
additional five years. From August 1995 until JAB00, an antidumping duty of 1.84% (which was laidjusted to 1.27%) and a
countervailing duty of 1.47% was applicable to argmless SL&P pipe exports by Tenaris to the UrStaties from Italy. The
antidumping penalties applicable to Tenaris's seamBL&P pipe exports to the United States froihy lieere rescinded as a result of a
“sunset” review. The antidumping duty order wasolead effective August 3, 2000. The countervailingydbrder was revoked effective
August 8, 2000

. NKKTubes (JapanOCTG exported to the United States by NKK Tubesuigject to an antidumping duty rate of 44.20% essalt of
the measure imposed in August 1995. In 2001 thisrowas continued for another five years as atre$al “sunset” review. In June
2000, the United States imposed antidumping dutemsron large and small diameter seamless SL&P Jiagman, except for large
diameter line pipe used in deep water applicatidhs. applicable rate for large diameter line piaf NKK Tubes is 68.88%, and for
small diameter it is 70.439

Tenaris has several pending appeals challenging fBegovernment’s decision to continue the antipimgn measures on Tenaris’'s OCTG.
Nonetheless, the effect of the proceeding desciéibede is essentially to close the U.S. markeT oraris in these produci

In June 2001, the United States initiated a praogeikhown as a 201 Investigation to impose measiasvould safeguard the U.S. steel
industry from increasing imports of several differeteel products. Seamless tubular products dijfteproduced by Tenaris were
determined not to be causing or threatening seiigusy to the U.S. industry, and therefore wereleded from the relief ultimately granted
to the U.S. industry. All steel products from Camathd Mexico were excluded for the additional reabat the special requirements of the
NAFTA Agreement had not been satisfied in the ¢

In April 2002, the Canadian Government initiatesirailar safeguard investigation against certaielgbeoducts, including certain seamless
pipe. The Canadian Government decided in May 26@®hclude the investigation for all products.
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On May 20, 2002, the Government of the People’suRkp of China initiated a similar safeguard invgation against certain steel products
imports including OCTG and line pipe used for @itlagas pipelines. Provisional measures were impfmsexix months. On November 20,
2002, this investigation was concluded and seanpiges were excluded from the safeguard measures.

Argentine Tax Dispute

On December 18, 2000, Siderca was notified by tlgeeAtine tax authorities that, in its view, Sidésdaxable income in each of fiscal year
1995 and fiscal year 1997 was understated by AFRRW8lion. As of December 31, 2002, Siderca’s expesn connection with this tax
dispute was ARP41.7 million, including ARP27.7 ol in principal and ARP14.1 million in interestcaged on the amount in controversy
through such date. The allegedly unpaid principfllaentinue to accrue interest at the rate of 486 month. Siderca believes that the amount
of the alleged understatement, which related tatmversion of tax writ®ffs into debt consolidation bonds, was not taxand, accordinglh
has not recorded any provision in its financiatestzents. Siderca has appealed the Argentina téwatyts decision to the federal tax court.

Other Proceedings

Three of Dalmine’s former managers have been nameatkfendants in a criminal proceeding, arisinhftbe death of, or, in some cases,
injuries to certain employees, before the CouBafgamo, Italy, based on alleged negligence inraeimitted to inform the employees
working in a specific area of the mill of the risksnnected with the use of asbestos and for hauimged to take any measures to prevent the
risks connected with the use of asbestos in cest@ias of Dalmine’s manufacturing facilities fro860 to the early 1980s. If its former
managers are held responsible, Dalmine will bddifdr damages to the 21 affected employees or tBspective estates, as applicable.
Dalmine is also a defendant in two civil proceedifigy work-related injuries arising from its useasbestos. The first of these proceedings
was instituted on February 14, 2001, before therGafilBergamo, Italy, by the estate of Luigi Pedriyfor damages in an aggregate amount
of approximately € 640,000. The other proceeding imatituted on June 5, 2001, before @@mmissione Provinciale di Conciliazion&
Bergamo, Italy, the mediation commission for thevimce of Bergamo, by the estate of Elio Biffi fom aggregate amount of approximately €
770,000. In addition, some other asbestos-relatédfcourt claims have been forwarded to Dalmifige aggregate relief currently sought in
out-of-court claims is approximately € 3.8 millicalthough damages have not yet been specifiednie smses. Of the 46 claims (inclusive of
the 21 claims of the affected employees relatingpéocriminal proceeding and the out-of-court clgin19 incidents have already been settled,
either by Dalmine or by Dalmine’s insurer. Dalmistimates that its potential liability in connectiwith the remaining cases not yet settled
or covered by insurance is approximately € 7.0iomll This amount was recognized as a provisiotidbilities and expenses as of

December 31, 2002. While Dalmine may be subjeettiitional asbestos-related claims in the futuemaris, based on recent trends at
Dalmine, does not believe that asbestos-relatédilias arising from claims already filed agaim¥imine or from future asbestos-related
claims are reasonably likely to be, individuallyioithe aggregate, material to its results of ofpema, liquidity and financial condition.

Tenaris and its subsidiaries are also involve@gal proceedings incidental to the normal condtithair business, for which we have made
provisions in accordance with our corporate poéiog any applicable rules. Tenaris believes itsiprons are adequate. Tenaris does not
believe that liabilities relating to these proceedi are likely to be, individually or in the aggaég, material to its consolidated financial
position.

Item 5. Operating and Financial Review and Prospest
General

Tenaris is a leading global manufacturer and seppli seamless steel pipe products and associateides to the oil and gas, energy and
other industries, with production, distribution as&tvice capabilities in key markets worldwide. des's principal products include casing,
tubing, line pipe, and mechanical and structunaégi
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In the last decade, Tenaris has successfully exquhitsl business through a series of strategic tmagts. Tenaris now operates a worldwide
network of seamless steel pipe operations with fi@atwring facilities in South America, North AmeaiicEurope and Asia and an annual
production capacity of over three million tons ehmless steel pipe products, compared to 800,030nche early 1990s. In addition to its
investments in seamless steel pipe operations wialé Tenaris also owns controlling interests ia dading producers of welded steel pipes
in Argentina and Brazil, with a combined annualdarction capacity of 850,000 tons. Furthermore, Tisrigas developed competitive and far
reaching global distribution capabilities, with ieegtt presence in most major oil and gas markets.

The global market for seamless steel pipe prodadighly competitive, with the primary competitipeices being price, quality and service.
Tenaris competes worldwide against primarily fauefgn producers of seamless steel pipe produetsaris’s largest markets for seamless
steel products are in the countries in which it masiufacturing subsidiaries (Argentina and VenezireSouth America, Mexico and Canada
in North America, Italy in Europe and Japan in ffae East). Tenaris’s sales in these and other risagke sensitive to the international price
of oil and gas and its impact on the drilling aityivof participants in the oil and gas sectorswadl as to general economic conditions in these
markets. Tenaris’'s European market is also affeloyegieneral industrial production trends, includingestment in power generation,
petrochemical and oil refining facilities. Tenasisales to the United States are mainly directeleténdustrial sector and are affected by
trends in industrial activity since anti-dumpingida apply in respect of the import of OCTGs prastliby Tenaris’s main subsidiaries.

The market for Tenaris’'welded steel pipes is principally affected byeistment in gas pipeline projects, especially int&éumerica. In 200z
sales of welded steel pipes were strong, refleaipgriod of high demand for such products in cotior with the construction of large
pipeline projects in South America, such as thadeduador and Peru, as well as ongoing pipelin@ar&tintegration projects in the region.
Deliveries of welded steel pipes to those projat&cuador and Peru have now been substantiallyptied but demand from oil and gas
pipeline projects in Tenaris’s local market of Bféas increased beginning in 2003.

For a more complete description of Tenaris’s bussrend market position, and the competitive andrdtctors that could affect Tenaris’s
financial condition and results of operations, kem 4.A. “Information on the Company.”

Operating Results

The following discussion and analysis of Tenarfancial condition and results of operationsk@ased on the audited consolidated comt
financial statements of Tenaris included elsewlrethis annual report. Accordingly, this discussan analysis present Tenaris’s financial
condition and results of operations on a consaidiaind combined basis. See “Presentation of Cdftaancial and Other Information—
Accounting Principles—Tenaris” and notes A and Bhi® consolidated combined financial statemeniBesfaris included in this annual
report.

The following discussion should be read in conjiorctvith Tenaris’s audited consolidated combinedficial statements and the related
notes included in this annual report. Tenaris prepés consolidated combined financial statement®nformity with IAS, which differ in
certain significant respects from U.S. GAAP. SetesdJ and 31 to Tenaris’s consolidated combineahfiial statements included in this
annual report, which include a description of thiagipal differences between IAS and U.S. GAAPraeytrelate to Tenaris’s consolidated
combined financial statements and a reconciliatifonet income and shareholders’ equity for thequbsiand at the dates indicated.
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Thousands of U.S. dollars (except number of shares
and per share amounts)
Selected consolidated combined income statement s
IAS
Net sales
Cost of sale:

Gross profit
Selling, general and administrative exper
Other operating income (expenses),

Operating profit (loss
Financial income (expenses), |

Income (loss) before income tax, effect of currency
translation on tax bases, equity in earnings (&)ssk
associated companies and minority inte

Equity in earnings (losses) of associated comp:

Income (loss) before income tax, effect of currency
translation on tax bases and minority inte

Income tax

Effect of currency translation on tax ba

Net income (loss) before minority intert
Minority interest

Net income (loss

Depreciation and amortizatic

Weighted average number of shares outstariding
Combined earnings (loss) per shile

Dividends per shar@

U.S. GAAP

Net saled®)

Operating income (los$y

Income before cumulative effect of accounting clem
Cumulative effect of accounting chan

Net income (loss

Weighted average number of shares outstariding
Combined earnings per share before effect of adewyn

change$?
Cumulative effect of accounting changes per sfare
Combined earnings (loss) per sh&e

For the year ended December 31,

2002 2001 2000 1999 1998
3,219,38. 3,174,29" 2,361,31! 1,835,221 2,839,38;
(2,168,59)  (2,165,56)  (1,692,41)  (1,481,55)  (2,095,26()
1,050,79 1,008,73; 668,90 353,65¢ 744,12
(568,149 (502,74 (433,61) (306,47) (348,71)
(10,762 (64,357) 5,871 (55,082 123,88¢
471,87 441,63 241,16 (7,896) 519,29
(20,597 (25,59%) (47,929 (37,119 (68,187
451,28 416,03 193,24« (45,012 451,11
(6,802) (41,296 (3,827) (39,29¢) (17,436
444,47 374,74 189,41° (84,310 433,68:
(182,50%) (108,95¢) (63,299 (6,065) (65,66%)
(25,266 (109,88:) (2,011 (2,961) (3,19¢)
236,70 155,90: 124,10° (93,33¢) 364,82(
(142,407 (74,557 (47,407 38,52 (211,241
94,30« 81,34¢ 76,70¢ (54,81%) 153,57
| | | | |
(176,31 (161,710 (156,642 (165,84 (167,349
732,936,68 710,747,18 710,747,18 710,747,18  710,747,18
0.1¢ 0.11 0.11 (0.0€) 0.2:
0.0€ 0.1F 0.1€ 0.1¢ 0.0%
3,219,38. 2,313,16; 1,166,29:
476,10 422,01 102, 74(
110,04¢ 163,92: 77,33
(17,417 (1,007) —
92,63: 162,91 77,33
732,936,68 710,747,18  710,747,18
0.1F 0.2z 0.11
(0.02) (0.00) —
0.1¢ 0.2¢ 0.11

(1) Prior to October 18, 2002, the Company had 30sh@res issued and outstanding. On October 18, Z@@rtubes S.A., a wholly-
owned subsidiary of San Faustin, contributed alisofssets (including 30,010 shares of Tenarid)liabilities to the Company, in
exchange for 710,747,090 shares of Tenaris. TH#LB8Ghares contributed by Sidertubes to the Compeng cancelled and,
accordingly, upon consummation of this contributibe Company had a total of 710,747,187 shareedsand outstanding. For a
detailed description of Sidertubes’ contributiortte Company, see Item 7.B. “Related Party TrammastCorporation Reorganizatir
Transactions.” On December 17, 2002, Tenaris congated an offer to exchange its shares and ADSshfares and ADS of Siderca

and Tamsa and shares of Dalmine. Upon consummettittre exchange offer, the Company had a total 16,700,794 shares issued

and outstanding

(2) Tenaris's combined earnings (loss) per sharerbedfiect of accounting changes, cumulative eftéetccounting changes per share and

combined earnings per share for the periods preddrave been calculated based on the assumptionlibg47,187 shares were iss
and outstanding in each of the periods presenied torOctober 18, 200:.

(3) Tenaris's dividends per share for the periodsgmeed have been calculated based on the assurntimioril0,747,187 shares were



issued and outstanding in each of the periods pred:

(4) For U.S. GAAP purposes, Dalmine’s results wereconsolidated for the years ended December 311, 286 2000, and Tamsa’s
results were not consolidated for the year endezeBer 31, 200(
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At December 31,

Thousands of U.S. dollars (except number 2002 2001 2000 1999 1998
of shares and per share amounts)
Selected consolidated combined balance sheet
data

IAS

Current assetl 1,810,58: 1,619,13 1,419,74 1,270,10 1,650,64.

Property, plant and equipment, | 1,934,23 1,971,31 1,941,81. 1,909,92. 1,955,42

Other nol-current assel 272,62¢ 247,50( 282,97t 246,31° 395,80(

Total asset 4,017,441 3,837,95. 3,644,53 3,426,35I 4,001,86'
| | | | |

Current liabilities 1,203,27: 1,084,91. 951,44« 792,71¢ 883,72¢

Non-current borrowing: 322,20! 393,05: 355,62¢ 212,01 449,16¢

Deferred tax liabilities 320,75: 262,96: 292,84 290,72’ 354,61:

Other nor-current liabilities 290,37 302,64! 199,54¢ 196,96 176,53:

Total liabilities 2,136,60' 2,043,57. 1,799,46! 1,492,41! 1,864,04
| | | | |

Minority interest 186,78 918,98: 919,71( 979,06° 1,023,16!

Shareholders’ equit{}) 1,694,05: 875,40: 925,35¢ 954,86 1,114,66.

Total liabilities and sharehold¢ equity 4,017,441 3,837,95. 3,644,53 3,426,35! 4,001,86!
| | | | |

Number of shares outstandi® 1,160,700,79 710,747,18 710,747,18 710,747,18 710,747,18

Shareholders’ equity per shafe 1.4€ 1.2 1.3C 1.34 1.57

U.S. GAAP

Total asset 3,988,76! 3,075,45! 1,905,73;

Net asset 1,935,69i 1,781,81. 1,341,85.

Total shareholde’ equity 1,745,88: 941,92¢ 908,87:

Number of shares outstandi®® 1,160,700,79 710,747,18  710,747,18

Combined shareholders’ equity per shdte 1.5C 1.37 1.2¢

(1) The Company’s common stock as of December 312,208s represented by 1,160,700,794 shares, pee &8D1.00 per share, for a
total amount of USD1,160.7 milliol

(2) Prior to October 18, 2002, the Company had 30,b@res issued and outstanding. On October 18, Zl@2rtubes contributed all of
assets (including 30,010 shares of Tenaris) amditias to the Company, in exchange for 710,74@,8Bares of Tenaris. The 30,010
shares contributed by Sidertubes to the Compang wamcelled and, accordingly, upon consummatidghisfcontribution the Compa
had a total of 710,747,187 shares issued and adtsta For a detailed description of Sidertubesitdbution to the Company, see
Item 7.B. “Related Party Transactions—Corporati@ofganization Transactions.” On December 17, 2088aris consummated an
offer to exchange its shares and ADSs for sharesA®S of Siderca and Tamsa and shares of Dalmipenldonsummation of the
exchange offer, the Company had a total of 1,1@0)78% shares issued and outstand

(3) Tenaris's combined shareholders’ equity per shathe dates presented has been calculated bashd assumption that 710,747,187
shares were issued and outstanding at each ofthe dresented prior to October 18, 2(
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The following table sets forth Tenaris’s operatamgl other costs and expenses as a percentagesaflesfor the periods indicated.

For the year ended December 31,

2002 2001 2000
Percentage of net sales

Net sales 100.C 100.( 100.(
Cost of sale: (67.4) (68.2) (71.%)
Gross profit 32.€ 31.¢ 28.2
Selling, general and administrative exper (17.¢) (15.9) (18.9
Other operating income (expenses), 0.3 (2.0 0.2
Operating profit (loss 14.5 13.€ 10.z
Financial income (expenses), | (0.6) (0.9 (2.0
Income (loss) before income tax, effect of curretrapslation on

tax bases, equity in earnings (losses) of assaca@mpanies

and minority interes 14.C 13.1 8.2
Equity in earnings (losses) of associated comp: (0.2 1.3 (0.2
Income (loss) before income tax, effect of curretiapslation on

tax bases and minority intere 13.¢ 11.¢ 8.C
Income tax (5.7 (3.9 (2.7
Effect of currency translation on tax ba (0.9 (3.5 (0.7
Net income (loss) before minority intert 7.4 4.9 3
Minority interest (4.9 2.3 (2.0
Net income (loss 2.8 2.€ 3.2

| | |

Fiscal Year Ended December 31, 2002, Compared ki Year Ended December 31, 2001

Sales volume

The following table shows Tenaris’s sales volumeedmless and welded steel pipe products by genigedpegion for the periods indicated.

For the year ended December 31,

Increase /
2002 2001 (Decrease)
Thousands of tons
South Americ: 324 49C (34%)
North America 401 43¢ (8%0)
Europe 644 71E (10%)
Middle East and Africi 522 582 (10%)
Far East and Ocear 392 44¢ (13%)
Total seamless steel pipe 2,28: 2,67: (15%)
| | |
Welded steel pipes 58& 432 35%
Total steel pipes 2,86¢ 3,10¢ (8%)
I I ]

Tenaris’s sales volume of seamless steel pipe ptediecreased by 15% to 2,283,000 tons in 2002 &&™3,000 tons in 2001. This
significant decrease in sales volume primarilyeetd the effects of lower levels of oil and g&ling activity worldwide, as well as
persistently lower levels of industrial productiarthe principal industrial regions of North AmeajcEurope and Japan. Although oil prices
remained at levels which, under typical circumsésnevould have been expected to result in sustdéveds of investment in oil and gas
drilling, oil and gas exploration and productioniety was affected by increased uncertainty over future level of oil prices as a result of
prospects of military action against Iraq and piditun cutbacks established by OPEC.

Sales volume of seamless steel pipe products desstéa all of Tenaris's markets as a result ofciwtraction affecting the oil and gas and
industrial sectors worldwide. Sales of seamlesd giipe products were further affect
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in South America than in the other markets as altre$ the political and economic developments tifédcted Argentina and Venezuela,
Tenaris’'s main South American markets.

Sales volumes of welded steel pipe products ineehy 35% to 585,000 tons in 2002 from 432,000 tor&)01, reflecting a period of high
demand for welded steel pipes in connection witht&@&merican gas pipeline projects in Ecuador, Rerdi Bolivia, which more than offset
reduced sales in the Argentine market.

Sales of electric energy (all in Italy to unaffikd parties) increased by 12% to 2,066 GWh in Z8@# 1,846 GWh in 2001. This 12%
increase reflected an increase in volumes of é#gtsold mainly as a result of the expansionhe tustomer base. Sales of natural gas (all in
Italy) increased to 463 million scm in 2002 frommillion scm in 2001. This 2,105% increase wadlaitable to the inclusion of sales of
natural gas for an entire year following the comosenent of these sales in December 2001.

Sales of other products and services (mainly s#l&sdor’s flat products by Tenaris Global Servige&urope and North America) increased
by 133% to 401,000 tons in 2002 from 172,000 ton&001. Sales of other products and services hege tiscontinued following the
reorganization of Tenaris Global Services as aididry of Tenaris.

Net sales

Net sales in 2002 totaled USD3,219.4 million, corepgao USD3,174.3 million in 2001. This 1.4% ingeaesulted from increased se
volumes for welded pipes, increased sales of @#&gtand natural gas, increased sales of othet pte@ducts and increased average net sales
prices for seamless steel pipes, which offset tleeteof an overall reduction in seamless stee¢pigales volumes.

Net sales (by business segmi

The following table shows Tenaris’s net sales bsifess segment in terms of U.S. dollars for thépsrindicated.

For the year ended December 31,

Increase /
2002 2001 (Decrease)
Millions of U.S. dollars
Seamless steel pip 2,241 .« 2,496.! (10%)
Welded steel pipe 580.( 432.¢ 34%
Energy 210. 113.] 86%
Other products and servic 187.€ 132.C 42%
Total 3,219« 3,174 1%
| | |

The following table indicates the distribution aéfaris’s net sales by business segment for thegseimdicated.

For the year ended December 31,

2002 2001
Millions of U.S. dollars
Seamless steel pip 70% 79%
Welded steel pipe 18% 14%
Energy 7% 4%
Other products and servic 6% 4%
Total 10C% 10(%
| L]

Net sales of seamless steel pipe products in 20@2iated to USD2,241.4 million, compared to USD2,894illion in 2001. This 109
decrease was due to a 15% overall reduction is salemes, partially offset by increased averagesakes prices. Despite declining global
market prices for seamless steel pipe productdametr prices in the Argentine market, average aktssprices for Tenaris's seamless pipe
products increased as a result of higher U.S. dolkrket prices in Europe; in addition, Tenarisismhigher proportion of seamless steel
pipes with significant value added in terms of hesditment, finishing and services.
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Net sales of welded steel pipe products in 2002usteal to USD580.0 million, compared to USD432.6iomlin 2001. This 34% increa:
was primarily attributable to higher sales volunfeales of welded pipes included sales of metatttras made by TenarssBrazilian welde:
pipe subsidiary in the amount of USD83.5 millior2id02, compared to USD70.5 million in 2001.

Net sales of energy (sales of electricity and radtyas in Italy to unaffiliated parties) totaled EL0.4 million in 2002, compared

USD113.1 million in 2001. This 86% increase refégtain increase in volumes of electricity sold, atemporaneous increase in energy prices
and the inclusion of revenues generated by saleatafal gas for an entire year following the como®ment of these sales in December
2001.

Net sales of other products and services amount&k$D187.6 million in 2002, compared to USD132.0Uiom in 2001. This 42% increa:s
was mainly due to increased sales of other steelyots by Tenaris Global Services, which amourtdd3D129.3 million in 2002, compared
to USD56.9 million in 2001. Sales of these otheebkproducts have been discontinued following #wrganization of Tenaris Global Servi
as a subsidiary of Tenaris.

Net sales (by geographical segme

The following table shows Tenaris’s net sales lgjae in terms of U.S. dollars for the periods iradid.

For the year ended December 31,

Increase /
2002 2001 (Decrease)
Millions of U.S. dollars
South Americ: 956.4 971.] (2%)
North America 577.: 611.7 (6%)
Europe 829.% 680.5 22%
Middle East and Afric: 511.1 520.¢ (2%)
Far East and Ocear 344.¢ 390.1 (12%)
Total 3,219.¢ 3,174. 1%
| | ]

The following table indicates the percentage madistibution of Tenaris’s net sales by regiontfoe periods indicated.

For the year ended December 31,

2002 2001
Percentage of total net sales

South Americz 30% 31%
North America 18% 19%
Europe 26% 21%
Middle East and Afric: 16% 16%
Far East and Ocear 11% 12%
Total 10C% 10C%

| |

Net sales in South America amounted to USD956.4amiin 2002, compared to USD971.1 million in 200his 2% decrease primari
resulted from a significant reduction in sales wods of seamless steel pipe products largely dffset significant increase in sales volume
welded pipe products.

Net sales in North America amounted to USD577.3anilin 2002, compared to USD611.7 million in 200his 6% decrease was primar
attributable to a reduction in sales volumes ofrdeas steel pipes, partially offset by an incréasales of other steel products.

Net sales in Europe totaled USD829.7 million in 20€bmpared to USD680.5 million in 2001. This 22%rease was primarily attributable
increased sales of electricity and natural gas alynihe Energie, increased sales of other steelyatedand higher U.S. dollar sales prices for
Tenaris’s seamless pipe products in Europe, whioferthan offset a reduced sales volumes of seastieskpipe products.
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Net sales in the Middle East and Africa totaled B3D.1 million in 2002, compared to USD520.9 millior2001. This 2% decrease w
primarily the result of reduced sales volumes ahsless steel pipes, partially offset by higher agerselling prices.

Net sales in the Far East and Oceania totaled U&DB3dillion in 2002, compared to USD390.1 million2001. This 12% decrease v
primarily due to a reduction in sales volume.

Cost of sales

Cost of sales, expressed as a percentage of Bet datreased to 67.4% for the fiscal year endedmieer 31, 2002, from 68.2% for the
previous fiscal year. This decrease resulted fronwel cost of sales for seamless and welded steelgybducts, partially offset by higher s¢
of energy products and other low-margin steel pctalu

Cost of sales for seamless steel pipe productsesged as a percentage of net sales, decreas@do i 2002 from 66.6% in 2001. This
improvement was caused principally by sharply-reducost of sales at Tenaris’s operations in Argentartially offset by higher cost of
sales at Tenaris’s operations in Mexico and Itahe reduced costs in Argentina reflected the effe€the substantial devaluation of the
Argentine peso on those costs denominated in Aimepesos, the effects of which were offset onlpant by concurrent inflation over the
period. The increased costs in Mexico were thelrestigher energy and raw material costs, wHile increased costs in Italy were
attributable to the appreciation of the Euro agaims U.S. dollar.

Cost of sales for welded steel pipe products, esga as a percentage of net sales, decreased 662002 from 67.9% in 2001. This
improvement was caused principally by higher volaneading to lower fixed and semi-fixed costs geaton basis.

Cost of sales for energy products, expressed ascamage of net sales, decreased marginally 9@ 2002 from 95.1% in 2001.

Cost of sales for other products and services,esgad as a percentage of net sales, increasecb# 802002 from 76.3% in 2001. This
increase was due to sharply increased sales volahtew-margin and other steel products.

Selling, general and administrative expenses

Selling, general and administrative expenses, d&AGncreased significantly to USD568.1 million, &7.6% of net sales, compared to
USD502.7 million, or 15.8% of net sales, during 200his increase resulted primarily from increaseling expenses at Tenaris’s welded
pipe operations in Brazil, newly-introduced expéirtancial transaction and other non-income relate@s in Argentina and higher selling
expenses associated with an increased supply wézlded services to customers, which more thaetadf reduction in general and
administration expenses at Tenaris’s operatiodggentina following the substantial devaluatiortlod Argentine peso. Tenaris’s increased
selling expenses in Brazil were attributable tchieigexport sales, changes in selling conditionscasts incurred in settling a contractual
claim.

Other operating income (expenses), net

Other operating expenses were USD10.8 million 22@ompared to USD64.4 million in 2001. The immment was mainly attributable to
higher other operating income and the effect of/isions recorded in respect of the BHP litigation.

Other operating income of USD15.6 million in 208@mpared to USDO0.6 million in 2001, resulted framaurance reimbursements, gains on
government securities and proceeds from the salamfhouses.

Other operating expenses amounted to USD26.4 mili®002, compared to USD64.9 million in 2002. &thperating expenses in 2001
included USD41.1 million corresponding to a proetsestablished at Dalmine in
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respect of the BHP proceedings, while other opegatixpenses in 2002 primarily reflected a USD18l8am increase in such provision.
Financial income (expenses), 1

Financial results showed a net loss of USD20.6onilin 2002, compared to a net loss of USD25.6iamilin 2001. This improvement was
mainly attributable to reduced net interest expsmddJSD20.3 million in 2002, compared to USD41ilion in 2001, as a result of lower r
debt, partially offset by a loss of USD8.8 millidoe to an increase in financial discounts on UdBaddenominated sales credits to
customers in Argentina following the devaluatiortlug Argentine peso and a loss of USD5.3 millior thulower exchange related gains.

Equity in earnings (losses) of associated compe

Tenaris’s share in the results of associated commpaenerated a loss of USD6.8 million in 2002, parad to a loss of USD41.3 million in
2001. This decreased loss was primarily attribetabllower losses associated with Tenaris’s investrin Amazonia (USD7.7 million in
2002, compared to USD31.3 million in 2001). In diddi, in 2001 Tenaris disposed of its interestSigerar and DMV Stainless, which had
generated losses of USD9.8 million in 2001.

Income tay

Tenaris recorded an income tax provision of USD2M8illion in 2002, compared to an income tax prinnsof USD109.0 million in 2001. In
2002, Tenaris also recovered USD36.8 million iroime taxes following a favorable tax judgment idaans brought by Tenaris’s main
subsidiary in Mexico. The 101% increase in Tenairigtome tax provision mainly reflected the higbperating income of Tenaris’s
subsidiaries in Argentina as a result of the shadoiction in their costs of sales following the alenation of the Argentine peso and the other
income arising as a result of the effect of theadigation of the Argentine peso on the monetarytjmwsin foreign currency (including assets
held in trust funds) of Tenaris’s subsidiaries irgéntina.

Effect of currency translation on tax bas

In 2001, Tenaris’s net income was negatively affddiy a deferred tax charge of USD109.9 million ttuthe effect of the devaluation of the
Argentine peso on the tax bases of the non-monatsgts of its subsidiaries in Argentina. In 20@haris’s net income was negatively
affected by a further deferred tax charge of USB2Billion for the same concept. See note 7(iiiy tmaris’s audited consolidated combined
financial statements at, and for the fiscal yeategihDecember 31, 2002.

Minority interest

Minority interest showed a loss of USD142.4 million2002, compared to a loss of USD74.6 millior2@01. This increased loss is primarily
due to the improvement in the results of most efflenaris companies and the consequent increafias &@mounts attributable to minority
interests in those companies, especially in:

. Tamsa, where minority shareholders shared USD68li&@mof Tams¢s income in 2002, compared to USD34.7 million i®2(
. Siderca, where minority shareholders shared USCmillion of Siderci’s income in 2002, compared to USD25.6 million i@ 2(

. Confab, where minority shareholders shared USDB8fillion of Confab’s income in 2002, compared t8MI12.6 million of Confab’s
losses in 200Jand

. Dalmine, where minority shareholders shared U8Ddillion of Dalmine’s income in 2002, comparedi8D1.4 million of Dalmine’s
losses in 2001
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Minority interest attributable to participations®iderca, Tamsa and Dalmine acquired in the exahaffgr consummated in December 2002
showed a loss of USD99.5 million in 2002, compdred loss of USD54.5 million in 2001.

Net income (loss

Tenaris recorded net income of USD94.3 million @2, compared to USD81.3 million in 2001. Net ineobefore deduction of minority
interest attributable to participations in consat&t subsidiaries acquired in the exchange offempdeted in December 2002 increased to
USD193.8 million in 2002, compared to USD135.8 imillin 2001. This improvement was attributable tadety of factors, including
improved operating and financial results, reducsdés in associated companies and an income @ergcat Tenaris's principal subsidiary
in Mexico, partially offset by an increase in inogmtax provision.

Fiscal Year Ended December 31, 2001, Compared ki Year Ended December 31, 2000
Sales volume

The following table shows Tenaris’s sales volumeedmless and welded steel pipe products by geigedpegion for the periods indicated.

For the year ended December 31,

Increase /

Thousands of tons 2001 2000 (Decrease
South Americe 49C 43t 13%
North America 43€ 35C 25%
Europe 71¢ 664 8%
Middle East and Afric: 582 451 2%
Far East and Ocear 44¢ 262 71%
Total seamless steel pip 2,67% 2,16z 24%
| | |
Welded steel pipes 432 258 71%
Total steel pipes 3,10¢ 2,41 29%
| | |

Tenaris’s sales volume of seamless steel pipe ptedu 2001 increased by 23.6% to 2,673,000 tars 2,162,000 tons in 2000. This
significant increase in sales volume reflects tiusion of sales from Tenaris’s operations in degoad Canada for an entire period following
the commencement of such operations in 2002, dsawé¢he strong demand for Tenaris’'s seamless gtedlucts in the export markets as a
result of increased drilling activity in the intational oil and gas sector motivated by favoralil@rices. Demand for Tenaris'seamless ste
pipe products began to decline in the last quaft@001 as a result of lower and more volatileppites and the slowdown in global industrial
production exacerbated by the events of Septenthe2QD1.

Sales volume of seamless steel pipe products isedea all of Tenaris’s markets as a result ofainetd demand from export oil and gas
customers reflecting strong investment in exploratind production activities. The increase was niigher in the Far East and Oceania as a
result of the inclusion of sales from Tenaris’s giens in Japan for an entire year.

Welded steel pipe sales volume in 2001 rose 70a8482,000 tons from 253,000 tons in 2000, reflectigh demand for Tenaris’s products
from pipeline projects in the Americas and the MigdHast.

Sales of electric energy (all in Italy to unaffikd parties) increased to 1,846 GWh in 2001 fras®@ GWh in 2000. This 23.0% increase
reflected an increase in volumes of electricitydsolinly as a result of the expansion of the custdmase. Sales of natural gas (all in Italy),
which commenced in December 2001, amounted to Bibmscm.

Sales of other steel products (mainly sales of i&dtat products by Tenaris Global Services in @e and North America) increased by
142.3% to 172,000 tons in 2001 from 71,000 tor@0i00.
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Net sales

Net sales in 2001 totaled USD3,174.3 million, asréase of 34.4% compared to USD2,361.3 millionGG® primarily due to higher sal
volumes and higher average selling prices for lsetimless and welded steel pipe products. In additiere were increased sales of
electricity and natural gas and of other steel petsl

Net sales (by business segmi

The following table shows Tenaris’s net sales bsifess segment in terms of U.S. dollars for thépsrindicated.

For the year ended December 31,

Increase /

Millions of U.S. dollars 2001 2000 (Decrease)
Seamless steel pip 2,496.! 1,991.¢ 25%
Welded steel pipe 432.¢ 209.( 107%
Energy 113.1 58.7 93%
Other products and servic 132.( 101.% 30%
Total 3,174.: 2,361.: 34%

| | |

The following table indicates the distribution aéfaris’s net sales by business segment for thegseimdicated.

For the year ended December 31,

Percentage of total net sales 2001 2000
Seamless steel pip 79% 84%
Welded steel pipe 14% 9%
Energy 4% 2%
Other products and servic 4% 4%
Total 10C% 10C(%
| |

Net sales of seamless steel pipe products in 2@@iLiated to USD2,496.5 million, compared to USD1,99tillion in 2000. This 259
increase was primarily due to higher sales voluameshigher average selling prices.

Net sales of welded steel pipe products in 2001ueteal to USD432.6 million, compared to USD209.Qiomlin 2000. This 107% increa
was primarily attributable to higher sales voluraed higher average selling prices.

Net sales of energy (sales of electricity and radtgas in Italy to unaffiliated parties) totaled DBL3.1 million in 2001, compared to USD5
million in 2000. This 93% increase reflected arré@ase in volumes of electricity sold.

Net sales of other products and services amountek6D132.0 million in 2001, compared to USD101.7ioni in 2000. This 30% increa
was mainly due to increased sales of other steelyots by Tenaris Global Services.

Net sales (by geographical segme

The following table shows Tenaris’s net sales lgjae in terms of U.S. dollars for the periods iradid.

For the year ended December 31,

Increase/

Millions of U.S. dollars 2001 2000 (Decrease

South Americe 971.1 668.1 45%
North America 611.% 421.¢ 45%
Europe 680.¢ 590.¢ 15%
Middle East and Afric: 520.¢ 429.C 21%

Far East and Ocear 390.1 251.7 55%




Total 3,174.: 2,361.: 34%
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The following table indicates the percentage madistibution of Tenaris’s net sales by regiontfoe periods indicated.

For the year ended December 31,

Percentage of total net sales 2002 2001
South Americe 31% 28%
North America 19% 18%
Europe 21% 25%
Middle East and Afric: 16% 18%
Far East and Ocear 12% 11%
Total 10C% 10C%

| |

Net sales in South America amounted to USD971.liamiin 2001, compared to USD668.1 million in 200bis 45% increase was primar
due to sharply increased sales of welded pipe ptedind higher sales of seamless steel pipe pmduéirgentina and Venezuela.

Net sales in North America amounted to USD611.Tianilin 2001, compared to USD421.6 million in 200Bis 45% increase was primar
attributable to higher sales of seamless steelipducts as a result of the inclusion of salemfficenaris’s operations in Canada for an entire
year, higher average selling price and higher salesher steel products. This increase was pbrtidiset by a decrease in sales to -oil
related customers in Mexico.

Net sales in Europe totaled USD680.5 million in 20€bmpared to USD590.9 million in 2000. This 15%rease was primarily attributable
increased sales of electricity by Dalmine Energié higher sales volumes of seamless steel pipaiptad

Net sales in the Middle East and Africa totaled 330.9 million in 2001, compared to USD429.0 millior2000. This 21% increase w
primarily the result of sustained demand from ekpdrand gas customers, reflecting strong investne exploration and production
activities.

Net sales in the Far East and Oceania totaled U8D3Aillion in 2001, compared to USD251.7 millian2000. This 55% increase w
primarily due to the inclusion of sales from Tes&rioperations in Japan for an entire year anchsiest demand from export oil and gas
customers, reflecting strong investment in exploraaind production activities.

Cost of sales

Cost of sales, expressed as a percentage of Bet dakreased to 68.2% for the fiscal year endedmleer 31, 2001, from 71.7% for the
previous fiscal year. This decrease primarily reslifrom lower cost of sales for seamless and vadeiiee products, partially offset by higher
sales of low-margin energy products.

Cost of sales for seamless steel pipe productsesged as a percentage of net sales, decrease®% i 2001 from 70.0% in 2000. This
decrease in cost was primarily the result of higharage selling prices and higher absorptionxaffiand semi-fixed costs due to increased
sales volume.

Cost of sales for welded steel pipe products, esga@ as a percentage of net sales, decrease®% #172001 from 81.2% in 2000. This
decrease in costs was due primarily to higher @eesalling prices and higher absorption of fixed aemi-fixed costs as a result of higher
sales volume.

Cost of sales for energy products, expressed ascamtage of net sales, increased to 95.1% in #66185.4% in 2000. This increase in c«
was primarily due to a decrease in operating margir2001 as the energy trade business in Italyredtand competition increased.
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Cost of sales for other products and services,esgad as a percentage of net sales, slightly dettéa 76.3% in 2001 from 77.2% in 2000.
Selling, general and administrative expenses

SG&A during 2001 were USD502.7 million, or 15.8%naft sales, compared to USD433.6 million, or 18cf%et sales, for 2000. This
improvement reflects a reduction in general andiahtnative expenses as a percentage of net sdafting from higher absorption of these
expenses. Selling expenses, which relate primarigxport sales and are inherently variable, irsdan U.S. dollar terms due mainly to
higher export volumes resulting in higher sellimgts (including sales commissions), but remainablstas a percentage of net sales.

Other operating income (expenses), net

Other net operating expenses were USD64.4 millioriHe fiscal year ended December 31, 2001, cordgara net gain of USD5.9 million in
the previous fiscal year. This significant deteaitton was mainly attributable to the creation gfavision at Dalmine in respect of the BHP
litigation (USD41.1 million), an additional prov@si by Siderca related to the impairment of certa@dits with the Argentine government
(USD9.0 million) and a non-recurring provision bgr@ab (USD7.7 million) representing the entiretyaofamount in controversy in
connection with a tax dispute.

Financial income (expenses), 1

Financial results for the fiscal year ended Decar3fie 2001, showed a net financial loss of USD2#8iléon, compared to USD47.9 million
in the previous fiscal year. This variation was mhaattributable to the effect of the Argentine peevaluation on Argentine peso-
denominated net liabilities, which, in spite of lryoccurred in January 2002, was required to berded in the fiscal year ended
December 31, 2001. This effect was partially offsehigher net interest payments principally dugiggher net financial debt.

Equity in earnings (losses) of associated compe

Tenaris’s share in the results of associated corapaenerated a loss of USD41.3 million for thedls/ear ended December 31, 2001,
compared to a loss of USD3.8 million for the presgdiscal year. This increased loss was primatilg th the performance of Tenaris’s
investments in:

. Amazonia, which generated a loss of USD31.3 milliimA001, compared to a loss of USD5.0 million 008;
. Siderar, which generated a loss of USD4.9 millim2001, compared to a gain of USD2.0 million in @Cand

. DMV Stainless B.V., which generated a loss of USDdillion in 2001, compared to a loss of USD1.7liwvil in 2000.
Tenaris no longer owns any interest in either ider DMV Stainless.
Income tay

During the fiscal year ended December 31, 2001afiemecorded an income tax provision of USD109illan, compared to an income tax
provision of USD63.3 million for the fiscal yeardad December 31, 2000. This 72.2% increase wadyriie to improved operating resu

Effect of currency translation on tax bas

This charge of USD109.9 million reflects an incexhsgeferred income tax charge in the fiscal yededrbecember 31, 2001, due to the e
of the devaluation of the Argentine peso on thelbi@ses of the non-monetary
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assets of its subsidiaries in Argentina. See nfitet@ Tenaris’s audited consolidated combinedfinial statements at, and for the fiscal year
ended December 31, 2001.

Minority interest

Minority interest for the fiscal year ended DecemB&, 2001, showed a loss of USD74.6 million coregao a loss of USD47.4 million in t
previous fiscal year. This increased loss is prilpaue to the improvement in the results of mddhe Tenaris companies and the consec
increases in the amounts attributable to minontgriests in those companies, especially in:

. Tamsa, where minority shareholders shared USD3#lismof Tams¢s income in 2001, compared to USD21.5 million i®@(
. Siderca, where minority shareholders shared USDl&n of Siderc’s income in 2001, compared to USD26.1 million iil0@(

. Confab, where minority shareholders shared US®gllion of Confab’s income in 2001, compared t8DP.7 million of Confab’s
losses in 2000; ar

. Dalmine, where minority shareholders shared U8Dillion of Dalmine’s losses in 2001, comparedX8D3.5 million of Dalmine’s
income in 2000

Net income (loss

Tenaris recorded net income of USD81.3 milliontfar fiscal year ended December 31, 2001, comparadttincome of USD76.7 million fi
the fiscal year ended December 31, 2000. This 6n@¥ease was due to improved operating resultsigigroffset by the effect of the
devaluation of the Argentine peso on the tax bas#se non-monetary assets of its subsidiariesrijeAtina, an increase in income tax
provision and losses from Tenaris’s investment ina&onia.

Liquidity and Capital Resources

For the year ended December 31,

Thousands of U.S. dollars 2002 2001 2000
Net cash provided by operatio 461,43t 544,22¢ 274,19!
Net cash (used in) provided by investment actis (180,609 (284,340() (263,767
Net cash (used in) provided by financing activi (184,379 (138,02) 6,01¢
Increase (decrease) in cash and cash equivi 96,45¢ 121,86 16,45
Effect of exchange rates on cash and cash equts: (5,739 (4,947) (20,360
Cash and cash equivalents at the beginning ofg 213,81« 96,89( 90,79¢
Cash and cash equivalents at the end of pi 304,53¢ 213,81« 96,89(
| | |

Fiscal Year Ended December 31, 2002, Compared ki Year Ended December 31, 2001

Tenaris’s cash and cash equivalents increased BB0.3 million to USD304.5 million from USD213.8 tiniin at December 31, 2001. In
addition, Tenaris had investments of USD135.8 miillin trust funds established to support the op®ratof its subsidiaries in Argentina and
Brazil.

Net cash provided by operations was USD461.4 miliin2002.

Net cash used in investing activities was USD18@ilBon during the fiscal year ended December 3102 The principal uses of funds
investing activities during the period included USH.6 million in investments in property, plant aglipment, USD23.0 million in
investments in intangible assets, USD32.3 million i
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investments in trust funds established to suppeniafis’'s operations in Argentina and Brazil and U8B million in costs relating to the
exchange offer completed in December 2002, payrtadfset by USD14.4 million provided by sales ofesaof property, plant and equipment.
Net capital expenditure (inclusive of investmenintangible assets) was USD133.2 million, compaoea net capital expenditure
USD183.0 million in 2001.

Net cash used in financing activities was USD184dilion, consisting of net repayment of bank anthficial loans of USD103.6 million ai
dividend payments of USD80.8 million.

Net working capital, calculated as the excess ofecu assets over current liabilities, increasedJ®P73.1 million reflecting an increase
trade and other receivables (USD156.2 million) daedreases in inventories (USD46.1 million), advarfoem customers (USD32.3 million)
and trade payables (USD28.9 million). We beliewa the net working capital is sufficient to meet@ss’s liquidity needs for the present ¢
the foreseeable future.

Tenaris’s debt to total assets ratio remained stab0.53 to 1 at December 31, 2002, comparedb®td.1 at December 31, 2001.
Fiscal Year Ended December 31, 2001, Compared ki Year Ended December 31, 2000

Tenaris’s cash and cash equivalents at Decemb@081, increased to USD213.8 million from USD96idiom at December 31, 2000.
Net cash provided by operations was USD544.2 milfiaring the fiscal year ended December 31, 2

Net cash used in investment activities was USD284lin during the fiscal year ended December&101. The principal uses of funds
investment activities during this period include8@PR00.0 million in investments in property, plantieequipment, USD103.4 million in the
creation of a trust fund outside Argentina and U3B2nillion in intangible asset acquisitions. Inaent activities provided USD39.9 milli
from sales of property, plant and equipment.

Net cash used in financing activities was USD138illon, consisting principally of payments of cagdividends primarily by Siderca ai
Tamsa (USD66.1 million), a net decrease in minaritgrest (USD46.6 million), a net change in owhgrsn Siderca, Tamsa and Dalmine
(USD10.6 million) and net repayments of bank andfficial loans (USD14.8 million).

Net working capital was USD534.2 million at DecemB#, 2001, compared to USD468.3 million at Decen®tig 2000. The princip:
reasons for this variation were an increase in eashcash equivalents, inventories and trade rabksis and a decrease in borrowings,
partially offset by an increase in other liabil#j¢rade payables and provisions.

Tenaris’s debt to total assets ratio was 0.53dabDecember 31, 2001, compared to 0.49 to 1 atibeer31, 2000.
Financings

Tenaris’s consolidated financial debt at Decemter2B02, net of cost of issuance of debt, was US ¥ tillion, compared to
USD765.5 million at December 31, 2001. Of this anmtpWSD288.9 million was denominated in U.S. dalland USD427.0 million was non-
USD denominated.

Of Tenaris’s debt at December 31, 2002, USD393llfomiwas short-term and USD322.2 million long-term

Of Tenariss total consolidated financial debt, USD641.0 miilwere bank borrowings with an average interdstea3.61%, USD9.6 millio
were bank overdrafts with an average interestobte30%, USD54.2 million were debentures and okba&ns with an average interest rate of
3.99% and USD11.6 million were finance lease liib# with an average interest rate of 3.56%. Tds of issuance of debt amounted to

0.5 million.
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Neither Tenaris nor any of its subsidiaries haslanigation on investments in property, plant amgigment or in other companies. Divide
payments and repurchase of shares are not prahlipjtany event of default or covenants under apggumt loan agreement. At December 31,
2002, Tenaris and all of its subsidiaries weredmpliance with all applicable financial and otherenants.

Contractual Obligations and Commercial Commitments

The following table summarizes Tenaris’s contraktidigations at December 31, 2002, and the eBach obligations are expected to have
on its liquidity and cash flow in future periods:

Payments Due by Period
as of December 31, 2002

Millions of U.S. dollars 1-3 4-5 After5

Less than 1
Contractual Obligations Total year years  years years
Finance Lease Obligatiol 11.€ 4.2 51 1.C 1.2
Other Borrowings 704.< 389.t 237.. 51.€ 25.t
Total Contractual Cash Obligatio 715.¢ 393.7 242.F 52t 27.z
| | | [ |

Amount of Commitment
Expiration Per Period
as of December 31, 2002

Total

Millions of U.S. dollars Amounts 1-3 4-5 After 5
Less than 1
Commercial Commitments Committed year years years years
Guarantee 179,92- 120,01( 32,32¢ 3,204 24,38:
Other Commercial Commitmen 773,68: 113,80: 181,71« 173,39¢ 305,76¢
Total Commercial Commitmen 953,60t 233,81: 214,04: 176,60( 330,15(
— — — — —

Off-balance sheet commitments are discussed in2¥tei) to Tenaris’'s consolidated combined finahatatements of Tenaris included in
this annual report.

Critical Accounting Policies and Estimates

Tenaris’s operating and financial review and prespare based on Tenaris’s audited consolidatedicau financial statements, which have
been prepared in accordance with IAS. The use 8fd8 opposed to U.S. GAAP has an impact on Tenaniical accounting policies and
estimates. The application of U.S. GAAP would haffected the determination of consolidated combimetincome (loss) for the periods
ended December 31, 2002, 2001 and 2000, and teendeation of consolidated combined shareholdegyaitg and consolidated combined
financial position as of December 31, 2002 and 2@&E notes U and 31 to Tenaris’s audited congetideombined financial statements
included in this annual report, which provide aoregiliation to U.S. GAAP of Tenaris’s results ofesptions and shareholders’ equity.

The preparation of these financial statements regunanagement to make estimates and judgmentafthet the reported amounts of assets,
liabilities, revenues and expenses, and the retiisadbsure of contingent assets and liabilities.aD ongoing basis, management evaluates its
estimates, including those related to doubtful aot®, impairment of long-term investments and ca@ncies. Management bases its
estimates on historical experience of the Tenamispanies and on various other assumptions thatiéues to be reasonable under the
circumstances. These estimates form the basisdkimm judgments about the carrying values of asssddiabilities that are not readily
apparent from other sources. Actual results maerdifom these estimates under different assumstimrconditions.

We believe the following critical accounting poéisiand estimates affect Tenaris’s more signifigadgments and estimates used in the
preparation of its consolidated combined finansiatements.
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Allowances for Doubtful Accounts and Customer Clairns

Tenaris makes estimates of the uncollectibilityt®@ficcounts receivable, including receivables fgomernment entities. Tenaris calculates its
estimate as a percentage of sales based on hagtstiatistics and on the probability, based onesurinformation and events, that Tenaris will
be unable to collect all amounts due. Tenaris gaxba provision for doubtful accounts receivabl&8D9.8 million during 2002. At
December 31, 2002, the allowance for doubtful ant®represented 3.2% of outstanding accounts ragieivcompared to 4.3% at

December 31, 2001.

In addition, Tenaris makes a provision for custogiaims when a customer makes a claim in connegtitnan order and management
estimates that, despite its efforts, Tenaris igkehf to collect in full the amount of the invoig® question or that Tenaris will be required to
reimburse the customer for damages. Tenaris’s gias for customer claims can be either netted ttwrelated assets or included in its
liabilities, depending on the nature of the claikhDecember 31, 2002, Tenagsrovision for customer claims amounted to USDMilon,
of which USD6.9 million were attributable to transans with related parties.

While, based on Tenaris’s experience, losses daeetiit failures or customer claims have been withipectations and the provisions
established, if circumstances change (i.e., hitgter expected defaults or an unexpected matenarae change in a major customer’s ability
to meet its financial obligation to Tenaris), mamagnt's estimates of the recoverability of amouwinis to it could be reduced by a material
amount. In this case, Tenaris’s results of openatifinancial condition and net worth would be miatly and adversely affected.

Allowance for Obsolescence or Slow-Moving Inventory

Tenaris makes estimates of the recoverabilitysoiinitentories of supplies and spare parts. Teeagtiation is made based on the following
criteria:

. analysis of the aging of the supplies and spares;and

. analysis of the capacity of materials to be usesgtdan their level of preservation and maintenamckof the potential obsolescence
to technological changes in the mi

Based on these evaluations, at December 31, 2@B&riE recorded an allowance of USD51.6 milliommpared to USD52.2 million at
December 31, 2001. At December 31, 2002, the alio@dor obsolescence and slow-moving inventoryasgmted 40.1% of the stocks held
of supplies and spare parts, compared to 50.7%e¢m@ber 31, 2001.

While, based on Tenaris’s experience, losses dobdolescence and scrap of inventory have beerrvéipectations and the provisions
established, if circumstances change (i.e., sicanifi changes in the technology used in the mittghagemens estimates of the recoverabi
of these inventories could be reduced by a matandunt. In this case, Tenaris’s results of openatifinancial condition and net worth
would be further materially and adversely affected.

Loss Contingencies

The ultimate liability of Tenaris with respect teetvarious claims, lawsuits and other legal prowegdto which it is a party cannot be
estimated with certainty. Tenaris’s accounting @ols to determine whether a liability should bearled, and to estimate the amount of such
liability based on the information available andwsptions and method it has concluded are apptepitaaccordance with the provisions of
IAS.

At December 31, 2002, Tenaris had recorded ligdslitotaling USD102.6 million, compared to USD10&iflion at December 31, 2001, for
potential loss contingencies, including relatedaldges expected to be incurred. Generally, lossimgencies are accrued when it is
reasonably certain that the loss will be incuriad,uncertainty exists relating to the amount erdate on which they will arise. Accruals for
such contingencies reflect a reasonable estimateedbsses to be incurred based on informatioiiala and the combination of litigation
and

73




Table of Contents

settlement strategy, as of the date of preparatidhe financial statement. As additional inforrsatbecomes available, Tenaris will reassess
its evaluation of the pending claims, lawsuits atiter proceedings.

Tenaris recorded a provision amounting to € 65iomlas of December 31, 2002 in relation to the R##m against Dalmine. For further
discussion of the BHP proceedings, see See Ite¢inférmation on the Company — Litigation — BHP Pemalings.”

Tenaris has concluded that in respect of the BHRimgency as well as any of the other loss contieges described in its financial
statements, it is not reasonably possible thabiild/incur a loss exceeding the amount currenttywsd for at December 31, 2002, with
respect to loss contingencies that would be matei@ive to the consolidated financial positioasults of operation or liquidity of Tenaris as
of December 31, 2002. However, with respect toagef the proceedings, if reserves prove to bdegaate and Tenaris incurs a charge to
earnings, such charges could have a material azlefiect on Tenaris’s earnings and liquidity foe epplicable period.

Impairments of goodwill

The determination as to whether goodwill is impairequires a great deal of judgment. Prior to Jgnlia2002, Tenaris evaluated goodwiill
for impairment whenever events or changes in cigtances indicated that the carrying value mightoeatecoverable.

On January 1, 2002, Tenaris adopted StatemennahEial Accounting Standards, or SFAS, No. 142,d@vall and Other Intangible
Assets.” SFAS No. 142 requires that goodwill notb®ortized. In accordance with such adoption, tam@any identified all reporting units
in conjunction with the provisions of SFAS No. 1@#d allocated all goodwill accordingly. Beginnimgd002, goodwill is evaluated for
impairment annually, or whenever events or chaimgescumstances indicate that the carrying amafiigoodwill may not be recoverable.
Tenaris tested goodwill for impairment using thetstep process prescribed in SFAS No. 142. Thediep is a comparison of the fair value
of the reporting unit with its carrying amount, linding goodwill. If this step reflects impairmetien the loss would be measured as the
excess of recorded goodwill over its implied faatue. Implied fair value is the excess of the failue of the reporting unit over the fair value
of all recognized and unrecognized assets anditiabi Tenaris performed the first step of the @mment test, and determined that there was
potential impairment of seamless tubes segmentaridd. Tenaris performed the second step as ofadpriy 2002 and determined that its
goodwill balance of USD24.5 million was impairedhelimpairment loss was recorded as a cumulatiez®edf a change in accounting
principle in the accompanying consolidated combisiatement of operations for the year ended DeceBihe2002.

Net Income (Loss) and Shareholders’ Equity Informaibn on a U.S. GAAP Basis

Tenaris’s consolidated combined financial statesibave been prepared in accordance with IAS, whiglapplied to Tenaris, differ in
significant respects from U.S. GAAP.

Under U.S. GAAP, Tenaris recorded net income of 9&D million for 2002 (compared to net income ofl¥&.3 million under IAS),
USD162.9 million for the fiscal year ended Decem®kr2001 (compared to net income of USD81.3 nmllimder IAS), and net income of
USD77.3 million for the fiscal year ended Decembyr 2000 (compared to net income of USD76.7 millioder 1AS). The principal
differences between IAS and U.S. GAAP that affedtedaris’s results of operations were:

. differences in the basis of the calculation & deferred income tax related to assets and liakilihat are remeasured from local
currency into the functional currenc

. differences in the recognition of prior servicetsaglated to pension benefi
. differences in equity in investments in associaimehpanies, mostly relating to restructuring cc

. differences in purchase accounting, which had fetebn the accounting for the acquisitions of Baaad Amazonie
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. differences in accounting for changes in the falue of availabl-for-sale financial asset
. differences in recognition of goodwill and, as ahdary 1, 2002, the no amortization of goodvand

. the effects on deferred taxes and minority inteoésihe above reconciling item

In addition, IAS and U.S. GAAP differ in the criteused to define subsidiary companies to be catateld that does not impact the operating
result but rather its different components.

Shareholders’ equity determined in accordance With GAAP was USD1,745.9 million as of DecemberZX)2, compared to
USD1,694.1 million under IAS and USD941.9 millios @ December 31, 2001, compared to USD875.4 millinder IAS. The principal
differences affecting the determination of sharda’ equity are those described above, as weélleaaccounting of direct costs relating to
the exchange offer consummated in December 2002.

For a discussion of the principal differences befwBAS and U.S. GAAP as they relate to Tenaristssotidated combined net income and
shareholders’ equity, see note U to Tenaris’s addibnsolidated combined financial statements dwzdun this annual report. For a
guantitative reconciliation of these difference=e sote 31 to Tenaris’s audited consolidated coatbfimancial statements included in this
annual report.

Recent Developments
Acquisition of remaining minority interest in Sida

Upon consummation of the exchange offer concludddecember 2002, we held, directly or indirectl9,14% of Siderca’s outstanding
capital stock. On April 24, 2003, we completed dateral acquisition under Argentine law of the mning 0.89% of Siderca’s outstanding
capital stock, reaching a 100% direct and indinedtling in Siderca.

Acquisition of remaining minority interest in Tarr

On March 31, 2003, we announced that we intendise the delisting of Tamsa from the Mexican Stexéhange and the American Stock
Exchange, the termination of Tamsa’s ADR facilindaif and when appropriate, the termination of $ats registration with the SEC. We
also announced that, subject to the approvalseobtls. and Mexican securities regulators, we intergtopose an exchange of our shares
ADSs for any Tamsa shares and ADSs not held by osrmaffiliates in accordance with Mexican and U&svs. On April 30, 2003, Tamsa's
shareholders’ meeting gave the requisite apprdgatéfect such exchange.

Acquisition of remaining minority interest in Dalmai

Upon consummation of the exchange offer concludddeécember 2002, we held 88.41% of Dalmine’s ontlitey capital stock. Thereafter,
we engaged in various open-market transactionsdardance with applicable Italian law through whiehd acquired an additional 1.6% of
Dalmine’s ordinary stock, reaching a 90% direct amtirect holding in Dalmine. On March 11, 2003, amnounced that since we held in
excess of 90.0% of Dalmine’s outstanding stockplaa to launch, in accordance with Italian regolasi, a public tender offer in Italy for the
remaining shares of Dalmine. On May 27, 2003, takah securities regulator determined the priee the are required to offer in the tender
offer for the remaining Dalmine shares. On June2PB3, we launched the tender offer in Italy, whikkcheduled to expire on July 11, 2003.

Acquisition of Electric Power Generating Facil

On February 19, 2003, Siderca acquired Reliant@n€ayman Holdings, Ltd., a company whose princgsslet is an electric power
generating facility located in Argentina, with avwer generation capacity of 160 megawatts, for a tnount of USD23.1 million. As a res
of the purchase, Tenaris’'s operations at Siderb&hwconsume around 160 megawatts at peak produatid an average of 90 megawatts,
have become self-sufficient in electric power reguients.
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Agreement with Tecpetr

On April 4, 2003, Tecpetrol and Siderca entered art agreement under which Siderca paid USD15 IBmior the advance purchase of

760 million cubic meters of natural gas to be d&id to Siderca’s seamless steel pipe facilitiesitsmewly acquired power generation
facility over a period of five years on pricingres that will enable Siderca to share through distothe impact of any increase in natural gas
prices over that period with Tecpetrol. Under therts of this agreement, Siderca will have a mininguaranteed return on this advance
payment equal to LIBOR plus 3.5%. Tecpetrol's s#&deSiderca in 2002 amounted to USD3.4 million, WSmillion in 2001, and

USD6.8 million in 2000.

Prospective Purchase of Land and Manufacturing Rées in Canade

On May 23, 2003, we announced that we had sighetiea of intent to purchase for 12.5 million Cargaddollars land and manufacturing
facilities in Canada currently leased by AlgomaTaibehe purchase is scheduled to be completed bgnith@f the year but remains subject to
an agreement with the United Steelworkers of Angeaied various approvals by the Canadian government.

Annual General Sharehold¢ Meeting

On May 28, 2003, our general shareholders’ meetitified an interim cash dividend paid on August 20302, and approved a cash dividend
in the amount of USD115.0 million (USDO0.10 per ghand USD0.99 per ADS), which was paid on Jun@83, from the Company’s other
distributable reserve account of USD206.7 millibmaddition, the shareholders reelected our boadirectors (which had taken office on
January 31, 2003) to serve until the next gendraleholders’ meeting to be held in May 2004. PraterhouseCoopers S.a.r.l. were
reappointed as auditors for the fiscal year endeceihber 31, 2003. The meeting also approved aggregmpensation of approximately
USD1.25 million for our President, Chief Execut®éicer and the members of our board of directorstifie fiscal year ending December 31,
2003.

Loss of our Chairma

On June 10, 2003, we announced the death of RoBertoa, chairman of our board of directors. A néaienan of our board of directors
will be appointed shortly.

Sidor Debt Restructuring

On June 23, 2003, Tenaris announced that Amazowisalor reached an agreement with their finarwiaditors and the Venezuelan
government relating to the restructuring of Sidansl Amazonia’s financial debt. Under the termthefagreements, Sidor's and Amazonia’s
aggregate financial debt was reduced from USD1t8#8n to USD791 million, certain shareholdersArhazonia contributed

USD133.5 million in cash to Ylopa, for the acqu@itand capitalization of Sidor’'s and Amazonialtsafincial debt, the government of
Venezuela increased its participation in Sidor fi8®#6 to 40.3% and all the guarantees provided éltareholders of Amazonia with
respect to loans made to Sidor were released ahatesl with a security on the fixed assets of Sidaich, together with the pledges on the
shares of Amazonia and the shares that Amazonds imlSidor, were placed in trust for the bendfiBmlor’s financial creditors and the
Venezuelan government. In addition, a portion ofoBs excess cash (determined in accordance witdigeged-upon formula) will be applied
to repay Sidor’s financial debt and the remainddirbe distributed to the Venezuelan government #tapa.
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Item 6. Directors, Senior Management and Employees
A. Directors and Senior Management

Board of Directors

Management of the Company is vested in a boardettdrs. Our articles of association provide fdroard of directors consisting of at least
three and at most fifteen directors; however ifarésis shares are listed on a stock exchange, thienomm number of directors must be five.
The board of directors is required to meet as adierequired by the interests of Tenaris and at fear times per year. A majority of the
members of the board constitutes a quorum, andutests may be adopted by the vote of a majorityhefdirectors present. In the case of a
tie, the chairman is entitled to cast the decidiotg.

Directors are elected at the annual ordinary sluddelns’ meeting to serve one-year renewable teasislecided by the shareholders. Our
articles of association provide that in case tlareshof Tenaris are listed on at least one stockange, the Company must have an audit
committee composed of three members, two of whoheaat, must qualify as independent directors.

Under our articles of association, an independeattbr is a director who:

. is not and has not been employed by us or our dialisis in an executive capacity for the precedivig years;

. is not a person that controls us, directly oirimetly, and is not a member of the board of dwexbf a company controlling us, directly
or indirectly;

. does not have (and is not affiliated with a comypar a firm that has) a significant business refethip with us, our subsidiaries or our
controlling shareholde

. is not and has not been affiliated with or emploggd present or former auditor of us, our subsigaor our controlling shareholder
the preceding five yearand

. is not a spouse, parent, sibling or relative ughéothird degree of any of the above pers

As our securities have been listed on at leaststoek exchange since consummation of our exchafigefor Siderca, Tamsa and Dalmine,
our shareholders’ meeting on December 14, 2002)iafgal new directors, including independent diresstto comply with the requirements
that the Company must have, under these circunesaaaninimum of five directors and an audit cortemitvith at least two independent
members.

Our current board of directors, that took officeJamuary 31, 2003 and was reelected in its entingtyur general shareholders’ meeting held
on May 28, 2003, is currently comprised of ninexdiors.

Until June 10, 2003, Roberto Rocca served as Claaimnd a member of our board of directors. Ourdo#directors will determine, in due
course, Mr. Rocca’s successor as chairman of taedb@he following table sets forth our currenegdiors, their respective positions on the
board, their principal occupation, their yearsafvice as board members and their year of birth.
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Years as Year of
Name Position Principal Occupation Director Birth

Roberto Bonattid) Director President of San Faustin — 194¢

Carlos Francl Director President of Santa Mia — 195(

Pedro Pablo Kuczynski Director President and Chief — 193¢
Executive Officer of Latin
America Enterprise Fund,
USA

Bruno Marchettini Director Chief Technological Officer — 1941
of the Techint grou,

Gianfelice Mario Rocc&) Director Chairman of the board of — 194¢
directors of San Fatin

Paolo Roccdl) Director President and Chief 1 1952
Executive Officer of Tenari
and Chief Executive Officer
of the Techint grou,

Jaime Serra Puche Director Partner in S.A.l. Consultor — 1951
S.C., Mexicc

Amadeo Vazquez y Vazquez Director President of Telecom — 194:
Argentina, director of
BBVA Banco Francés S.A.
and board member of
Buenos Aires Stock
Exchange

Guillermo F. Vogel Director Vice Chairman of Tamsa — 195(C
and Vice-President Finance
of Tenaris

(1)  Roberto Rocca was the father of Paolo Rocca aadf€ice Rocca, and an uncle of Roberto Bona#ol® Rocca and Gianfelice Rocca
are brothers, and Roberto Bonatti is Paolo andféliar Rocc’s first cousin

At its first meeting on January 31, 2003, our neard of directors appointed, from among its memh#asne Serra Puche, Amadeo Vazquez
y Vazquez and Guillermo Vogel to be the members offlis's audit committee. On May 28, 2003, our baafrdirectors reappointed these
directors as members of our audit committee.

Under our articles of association, the audit cortewiwvill report to the board of directors on it$ities and the adequacy of the internal
control systems at least every six months, whermtimeial and sixaonth financial statements are approved. In additive charter of the au
committee, which became effective on March 6, 2@0&es that our audit committee shall meet foues annually, or more frequently if
circumstances dictate. Our audit committee wilisighe board of directors in its oversight resphoiliies with respect to our financial
statements, our system of internal controls andnitiependence and performance of our internal mtelpendent auditors. The audit
committee will also perform other duties entrugied by our board of directors, particularly withspect to our relations with our indepenc
auditors. Furthermore, the audit committee willieewmaterial transactions between related partielsus and our subsidiaries to determine
whether their terms are consistent with market @@ or are otherwise fair to us and our subsid§ as the case may be.

Under the charter of the audit committee, our acalihmittee will review the material transactiors dafined by the charter, to be entered
by us or our subsidiaries with related partieghecase of material transactions entered intounysobsidiaries with related parties, our audit
committee will only review those transactions eateinto by those subsidiaries whose board of dirsalo not have independent members.
Our audit committee has the power (to the maximutare permitted by applicable laws) to request Watand our subsidiaries, provide all
of the information that is necessary to review araterial transaction in question. The proposedstiation shall not be entered into unless
(1) the circumstances underlying the proposed &etien justify that it be entered into before ihdze reviewed by our audit committee or
approved by our board of directors and (2) theteelaarty agrees to unwind the transaction if martl of directors does not approve the
transaction



Under Luxembourg law, a director may be liable $dar any damage caused by management errorsasugtongful acts committed during
the execution of his or her mandate, and to ussbareholders and third parties in
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the event that we, our shareholders, or third gaiffer a loss due to an infringement of eitherltuxembourg Company Law or our articles
of association. Under Luxembourg law, related paepsactions involving directors may be subjeapproval procedures established by
Luxembourg law and are to be reported at the rdddviing shareholders’ meeting. Any director mayrbmoved from or reappointed to
office at any time by a shareholders’ resolutioagea by majority vote, irrespective of the numbestares present or represented at the
meeting.

A director will not be liable if, notwithstandingshpresence at the meeting at which a resolutiachad@pted or his opposition to that
resolution, he advised the board of directors sfdniowledge thereto and caused a record of hismstatt to be included in the minutes of the
meeting. The directors must report his oppositioiih@ next shareholders’ meeting before any othsolution is voted on.

Causes of action against directors for damageshmapitiated by us upon a resolution of the shaddrs’ meeting with a 50% vote and
without the presence of a quorum. Causes of aefjainst directors who misappropriate corporatetassecommit a breach of trust may be
brought by any shareholder.

Auditors

Our articles of association require the appointnoéatt least one independent auditor chosen fromngnthe members of the Luxembourg
Institute of Independent Auditors. The primary @sgibility of the independent auditor is to audit @annual accounts and to submit a report
on the accounts to the annual shareholdaee®ting. Auditors are appointed by the shareholtteosigh a resolution to be passed by a maj
vote, irrespective of the number of shares presergpresented. Shareholders can determine theamanb the term of office of the auditors
at the general meeting. Luxembourg law does nowatlirectors to serve concurrently as independeditars. An auditor’s term shall not
exceed one year and they may be reappointed amisgisd at any time.

PricewaterhouseCoopers S.a.r.l. was appointedrasdependent auditor at our shareholders’ meétaig on September 11, 2002 and
reappointed at our shareholders’ meeting held oy 28 2003. As a result of the appointment of afependent auditor, we are not required
under Luxembourg law or our articles of associatmhave a statutory auditor.

Senior Management

Our current senior management consists of:

Name Position Year of Birth
Paolo Rocci Chief Executive Office 1952
Carlos Condorell Chief Financial Office 1951
Gerrrén Cuia Commercial Directo 1962
Alejandro Lammertyt Supply Chain Directo 196¢
Marco Radnic Human Resources Direct 194¢
Carlos San Main Technology Directo 194:
Alberto Valsecch European Area Manag 1944
Guillermo Noriege Argentine Area Managge 195(
Vincenzo Crapanzar Mexican Area Manage 1952
Marcelo Ramo: Managing Director, Japanese Operati 196:
Ricardo Sole Managing Director, Welded Pipe Operatic 1951

Paolo RoccaMr. Rocca currently serves as our Chief Executifficer, a position that he assumed on October RR22He is also a member

of our board of directors, chief executive offiodiSiderca, chairman of the board of directors aififa, executive vice president of the board
of directors of Dalmine, vice president of the lubaf directors of Confab. He is also chief exeoritdificer of the Techint group, president of

Siderar and a member of the board of directorsrofi2onia. He was first employed with the Techintugran 1985 as assistant to the chain

of the board of directors of Techint Financing Goggion. In 1986, he became a member of the bdaddextors of Siderca and, in 1990, he

became executive vice president of Siderca. MrcRaeas born in 1952,
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Carlos Condorelli. Mr. Condorelli currently serves as our Chief FinahOfficer, a position that he assumed on Oct@2r2002. He began
his career within the Techint group in 1975 asm@aiysst in the accounting and administration depantnof Siderar. He has held several
positions within Tenaris and other Techint groumpanies, including Finance and Administration Dioeof Tamsa and president of the
board of directors of Empresa Distribuidora La ®I&tA., or Edelap, an Argentine utilities compaonnferly controlled by the Techint group.
Mr. Condorelli was born in 1951.

German Cura. Mr. Cura currently serves as our Commercial Diredtte is naval engineer and was first employed Bitherca in 1988.
Previously, he has served as Siderca’s Exportir@and Director of the Tenaris Oilfield Servidessiness unit. Mr. Cura was born in 1962.

Alejandro Lammertyn. Mr. Lammertyn currently serves as our Supply Clizirector with responsibility for the execution df eontractual
deliveries to customers. He began his career watiafis in 1990 as special projects analyst in Saeévir. Lammertyn was born in 1965.

Marco Radnic. Mr. Radnic currently serves as Human Resourcexiref Tenaris. He began his career in the InthldEngineering
Department of Siderar in 1975. Later he held séysitions in the technical department of Sideaxnd Techint. After holding several
positions in the marketing and procurement are&uiope, in 1996 he became Commercial Directoraldfriine. In 1998, he took over the
Process and Power Services business unit of Tela601, he was appointed chief of staff for BaRbcca in Buenos Aires. Mr. Radnic
was born in 1949.

Carlos San Martin. Mr. San Martin currently serves as our Technologe®or with responsibility for quality assuranaedaR&D activities,
as well as acting as Honorary Chairman of NKKTulbsjoined the Techint group in 1968 and has halibus positions within the Techint
group and Tenaris, including Marketing DirectoiSiflerca and Managing Director of NKKTubes. Mr. $4artin was born in 1943.

Alberto Valsecchi.Mr. Valsecchi currently serves as our European araaager. He joined the Techint group in 1968 aasltteld various
positions within Tenaris and the Techint groupJuding Managing Director of Siderca. He assumecdtchisent position with Dalmine in
1996. Mr. Valsecchi was born in 1944,

Guillermo Noriega. Mr. Noriega currently serves as our Argentine an@amager. He began his career at Siderca as artiiatiesgineer in
1981. Previously, he served as Siderca’s commaduiattor for the Argentine market. He assumedthisent position with Siderca in 2000.
Mr. Noriega was born in 1950.

Vincenzo Crapanzano Mr. Crapanzano currently serves as our Mexican er&@ager and also serves as a director and Exedvite-
President of Tamsa. Prior to joining Tenaris, hid lrarious positions at Grupo Falck from 1979 t834.9When Dalmine acquired the tubular
assets of Grupo Falck in 1990, he was appointedhgiag director of the cold drawn tubes division. &ésumed his current position with
Tamsa in 2000. Mr. Crapanzano was born in 1952.

Marcelo Ramos.Mr. Ramos currently serves as Managing DirectarwfJapanese operations. He joined the Techinpgroi987 and has
held various positions within Tenaris including @tyaControl Director at Siderca. He assumed higent position with NKKTubes in 2002.
Mr. Ramos was born in 1963.

Ricardo Soler.Mr. Soler currently serves as Managing Directoowf welded pipe operations and Executive Vice-ierdi of Confab and
Siat. He started his career in the Techint grouj®ird as a planning analyst at Siderar. He asstisexlirrent position in 1999 with Confab.
Mr. Soler was born in 1951.

B. Compensation

The compensation of the directors is determingdeatinnual ordinary shareholders’ meeting. A totdlSD739,000 was paid to our Chief
Executive Officer, Chief Financial Officer and meend of our board of directors who were in offic2002.
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C. Board Practices
See Item 6.A. “Directors, Senior Management and leyges — Directors and Senior Management.”

There are no service contracts between any diraciTenaris or any of its subsidiaries that prea benefits upon termination of
employment.

D. Employees
See Item 4.A. “Information on the Company — Emplegé
E. Share Ownership

The total number of shares owned by our directodsexecutive officers as of May 30, 2003 was 2,398, which represents 0.2% of our
outstanding shares. The following table providdésrmation regarding share ownership by any of thessons.

Director or Officer Number of Shares Held Percentage of Shares Outstandir
Roberto Rocc&) 176,07( 0.C%
Guillermo Vogel 2,015,441 0.2%

(1) Mr. Rocca, who served as chairman of the boardrettbrs of Tenaris, passed away on June 10, -
Item 7. Major Shareholders and Related Party Transations.
A.  Major Shareholders

The following table shows the beneficial ownerstiipur ordinary shares, as of May 30, 2003, byo{ir)principal shareholders (persons or
entities that own beneficially 5% or more of Teraishares), (2) our directors and executive affiees a group, and (3) non-affiliated public
shareholders.

Identity of Person or Group Number Percent

San Faustift) 710,747,18 61.2
Directors and executive officers as a gr&lp 2,191,511 0.2
Public 447,762,09 38.€
Total 1,160,700,79 100.C
| |

(M Includes 97 shares held directly by San Faustth7d.0,747,090 shares held by Sidertubes S.A.rt8lokes is a whollyewned subsidiar
of San Faustin. Until June 10, 2003, San Faustfultamately controlled by Roberto Rocca, eitheedily or through Rocca &
Partners. Following Mr. Rocca’s death on June 0032 San Faustin is controlled by Rocca & Partri¢ose of the shares beneficially
owned by San Falin possesses extraordinary voting rig

(@  Includes 176,070 shares beneficially owned byeRimbRocca, who served as chairman of the boaditeftors of Tenaris until he
passed away on June 10, 2C

As of June 17, 2003, 19,964,284 ADSs were regidtieréhe name of 251 holders resident in the Un8tdes.

The Company was incorporated in December 2001 avithare capital of € 31,000 represented by 31@shpar value £00.00 per share. C
June 26, 2002, the Company’s shareholders’ meetngerted the Company’s share capital from eutd.& dollars. As a result, the
previously issued shares were cancelled and thep@oynissued 30,107 shares, par value of USD1.06hzee, with San Faustin holding a
100.0% interest (either directly or through Sidbés).

On October 18, 2002, Sidertubes contributed aliscdissets (including 30,010 shares of Tenaris)liabdities to the Company in exchange
for 710,747,090 shares of Tenaris. The 30,010 shastributed by Sidertubes to 1
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Company were cancelled and, accordingly, upon consation of this contribution the Company had altot& 10,747,187 shares issued and
outstanding. San Faustin, through Sidertubes, roaedi to hold a 100.0% in Tenaris.

Upon consummation of its exchange offer on DeceriBefP002, and as of December 31, 2002, the Comipada total of 1,160,700,794
shares issued and outstanding, with 61.2% helddsrtabes, 0.2% held by directors and executiveef§ of Tenaris as a group and 38.6%
held by the public.

For more information regarding these transactieas,ltem 7.B. “Major Shareholders and Related Padapsactions—Related Party
Transactions—Corporate Reorganization Transactions.

B. Related Party Transactions
Corporate Reorganization Transactions

The Company and certain of its affiliates enterdd the transactions summarized below as parteoitiplementation of Tenaris’s corporate
reorganization and in preparation for its exchaoifier for shares and ADSs of Siderca and Tamsashatkes of Dalmine, which was
completed on December 17, 2002.

On November 22, 2001, Sidertubes acquired from a@lydowned subsidiary of San Faustin a 57.00% egkin Santa Maria S.A.l.F. (an
Argentine corporation that held, among other asd®21% of Siderca, 27.00% of Metalmecanica and®2 of Metalcentro) for
USD152.3 million, which was the historical book walof those assets as determined under Luxembawrgrid regulations.

On December 17, 2001, the Company was organizad_agembourg corporation, with Sidertubes holdirgp&68% interest and San Faustin
holding a 0.32% interest.

On December 21, 2001, Sidertubes transferred fiseenterest in Santa Maria to the Company. Purstean agreement between Sidertubes
and the Company, dated May 23, 2002, the transfisrtreated as a credit on account of future capitatributions in the amount of
USD152.3 million. The parties also agreed thatam®unt of the credit would be adjusted as neces$sdhg future based on the value of
Santa Maria’s assets related to the steel pip@&ssi

On December 31, 2001, Santa Maria approved a $pof-iis assets related to the steel pipe busiestuding its interests in Siderca,
Metalmecanica and Metalcentro) to Invertub, a nefwhyned Argentine corporation. The spin-off was gbated on July 10, 2002. In
connection with the spin-off, the Company receiae®b.9% interest in Invertub concurrently with tdaamcellation of the Tenaris shares in
Santa Maria, while the other shareholders of Sliatda retained a 100% interest in Santa Maria.

As of December 31, 2001, Sidertubes held direatlipdirectly all of the companies, representatiffices and other assets comprising the
Techint commercial network. On April 24, 2002, Stdbes acquired from Santa Maria for USD32,774@d thterest in Tenaris Global
Services S.A. On June 18, 2002, Sidertubes appribveseparation of Tenaris Global Services fronrése of the assets comprising the
Techint commercial network. Accordingly, Sidertulsesised its direct or indirect subsidiaries inTieehint commercial network to:

. transfer to Tenaris Global Services all those games and other assets that provide sales ancetimgylservices for the aggregate
amount of USD19.4 milliorand

. enter into contracts that, effective as of Decenily, 2002, assigned to Tenaris Global Servicés subsidiaries, those export agency

agreements entered into between the Tenaris coagand those Techint group companies that wereenaganized as subsidiaries of
Tenaris Global Service

On June 18, 2002, after the consummation of theséretions described above, Sidertubes sold ai$ @iSisets not relating to the steel pipe
business, as well as all of its liabilities, toadfiliate of Sidertubes for USD320.8 million.
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On September 13, 2002, the Company entered inbopi@ate reorganization agreement with Sidertulbesyant to which Sidertubes agreed:

. to contribute all of its assets and liabilitiesifsisting primarily of Sidertubes’ remaining 528terest in Siderca, a 6.9% interest in
Tamsa, a 0.2% interest in Dalmine, a 100% inténe$enaris Global Services, its interest in the @any and the credit against the
Company associated with the transfer of InvertuthnéoCompany) to the Company in exchange for 710080 newly issued Tenaris
shares

. upon settlement of the exchange offer concludddecember 2002, to satisfy the Company’s obligetideliver Tenaris shares
pursuant to the exchange offer concluded in Dece2®@2 by delivering to the tendering shareholdéiSiderca, Tamsa and Dalmine
whose shares in those companies were acceptegdioarge, shares of Tenaris received by Sidertubesrinection with the
contribution made by it to the Compatand

. following Sidertubes’ delivery of Tenaris shateshe tendering shareholders, to make a seconthtapntribution to the Company of
all of Sidertubes’ assets and liabilities (conagtof any remaining shares in the Company andditaasing from Sidertubes’ delivery

of Tenaris shares to tendering shareholders uptiarsent of the exchange offer concluded in Decar2682) in exchange for
710,747,090 newly issued Tenaris sha

The transactions contemplated under the corpoeatgyanization agreement were consummated as dedddlow.

On October 18, 2002, Sidertubes made the firstritrion as described above. Under the corporatsyemization agreement, the per-share
value of the assets and liabilities contributeth®Company as described above was to be allottg&d..00 to share capital and USDO0.10 to
legal reserve, with the balance being allocatddsvance premium. Accordingly, the value of thiatdbution (USD1,275 million) determin
under Luxembourg law and regulations was allocatefbllows:

. USD710.7 million to share capiti
. USD71.1 million to the legal reserv
. USD127.5 million to the free-distributable issuance premium accoland

. the balance (USD365.7 million) to the issuance jmemaccount distributable only in accordance withxémbourg laws and regulatic
applicable to capital reductior

On December 17, 2002, upon settlement of the exghaffer for shares and ADSs of Siderca and Tamdashares of Dalmine, Sidertubes
delivered to the tendering shareholders of Sidéramsa and Dalmine 449,953,607 Tenaris sharebdifotrm of shares or ADSS) in
exchange for 279,397,133 Siderca shares (in tme édrshares or ADSs), 146,300,208 Tamsa shargkdiform of shares or ADSs) and
476,466,244 Dalmine shares. Following deliveryhafse Tenaris shares to the tendering sharehokidestubes held a credit against the
Company of USD796.4 million and 260,793,483 Tensiares.

On December 19, 2002, Sidertubes contributed t&€trapany its credit against the Company and itsamneimg Tenaris shares. The Company
issued 710,747,090 Tenaris shares to Sidertubesaamugtlled the 260,793,483 Tenaris shares it haedvwed from Sidertubes. The net valu
this second contribution (USD796.4 million) detemed under Luxembourg law and regulations was akatas follows:

. USD450.0 million to share capit:
. USD45.0 million to the legal reserv

. USD79.6 million to the free-distributable issuance premium accowand
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. the balance (USD221.8 million) to the issuance puwemaccount distributable only in accordance witlkxémbourg laws and regulatic
applicable to capital reductior

Export Agency Agreements

The Tenaris companies and the Techint commerctalark entered into certain export agreements tlaevassigned by the Techint
commercial network to Tenaris Global Services onddeber 17, 2002, and are described below.

. Siderca, Tamsa and Dalmine export agency agreeméhtssuant to these agreements, restated as amegt 27, 2000, September
2000 and October 4, 2000, respectively, each @rS& Tamsa and Dalmine appointed a Techint groagpany as its non-exclusive
agent for the sale of all of its products in allintries except Argentina, Mexico and Italy andthie case of Dalmine, excluding also the
other member countries of the EU and certain atbentries. The respective Techint group compariegatitled to a commission eq
to 3% of the FOB value of their sales of Siderc@@mnsa’s and Dalmine’s products, and to be reinduliby Siderca, Tamsa and
Dalmine, as the case may be, for a portion ofake yeneral expenses incurred by such companik#oaispecial sales costs. Siderca’s
and Tamsa'’s agreements expire on September 30, 808P almine’s on October 1, 2003, and all of tlemautomatically renewable
for successive three-year terms unless, in ea@h oas party notifies the other in advance ofntsntion not to renew the agreement.
Amounts accrued under these agreements (and tlegieqessor agreements) totaled, in the case afc@id¢SD20.5 million in 2002,
USD16.6 million in 2001 and USD24.4 million in 2000 the case of Tamsa, USD17.6 million in 2002043.7 million in 2001 and
USD10.1 million in 2000; and in the case of Dalmib&D6.3 million in 2002, USD4.7 million in 2001 &JSD2.3 million in 2000

. Confab and Siat export agency agreemeiitach of Confab and Siat appointed a Techint gomppany as its non-exclusive agent for
the sale of all of their products in all countreegept Brazil, in the case of Confab, and Argentrazil, Italy and Mexico, in the case
Siat. The respective Techint group company isledtiio a commission equal to 5% of the FOB valuigso$ales of Confab’s and Siat’s
products. The agreements expire on January 1, 200&eptember 30, 2004, and are automatically r&lplewior successive one-year
and three-year terms, respectively. Amounts acconelgr these agreements totaled approximately USDtillion in 2002, USD4.4
million in 2001 and USDO.7 million in 2000, in tkase of Confab, and USD3.6 million in 2002, USD#&illion in 2001 and
USDO0.6 million in 2000, in the case of Si

. NKKTubes export agency agreem. Pursuant to this agreement, NKKTubes appointédchint group company as its non-exclusive
agent for the sale of its products in all countoasside Japan. The respective Techint group coynparchases NKKTubes’ products
for resale to third parties at prices agreed upgoa oas-by-case basis. The agreement has a term of fifteens.)

. Other export agency agreementSther Tenaris subsidiaries and the Techint coraimlemetwork have entered into various export
agency agreements. Amounts accrued under thesenagmés totaled USD1.6 million in 2002, USDO.4 roitlin 2001, and
USDO0.4 million in 2000

Payments made by the Tenaris companies under ¢éipset agency agreements were treated as sellpgnsrs associated with the sales of
Tenaris’s products. Effective as of December 1D22@ll these contracts were assigned to TenadbabServices or its subsidiaries.

Siderca, Tamsa and Dalmine have entered into numergreements with member companies of the Techmmercial network in various
countries around the world pursuant to which onmore of them agrees to sell, and one or moreeofifichint commercial network
companies agrees to buy, seamless steel pipe psdducesale under stocking programs (and othmilai programs) to oil and gas
companies or other buyers or end users which aperdheir territories (as defined in each agredjndie selling party under these
agreements generally agrees to assume any arskalbif the operation. To this end, under specifiecumstances (e.g., failure to
consummate resale, product rejection, customeyyélee selling party would be required to repusshthe pipes sold to the
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reseller. Effective as of December 17, 2002, akthcontracts were assigned to Tenaris Global &arair its subsidiaries.
Purchases and Trading of Steel Products

In the ordinary course of business, Tenaris puehéat steel products from Siderar and Sidor ®assa raw material for welded pipe
production. These purchases are made on similaistand conditions to sales made by Siderar and 8dmrelated third parties. Tenaris
also purchases steel bars from Sidor to use amaterial for its seamless steel pipe operationgeinezuela. Purchases of flat steel products
and steel bars amounted to USD32.0 million in 2Q0R2D20.3 million in 2001 and USD14.9 million in 200

Included within the consolidated net sales of Tenare also the purchase for subsequent resalthef steel products from Sidor and Siderar
made by companies formerly belonging to the Teatdmbmercial network that were transferred to Ten@lobal Services in October 2002.
Since October 2002, this activity has been in tloegss of being discontinued through transfer taganies remaining within the Techint
commercial network. These purchases amounted to1@%[3 million in 2002, USD61.8 million in 2001 abkkbD30.7 million in 2000.

Supply of Natural Gas
Tenaris, through Siderca, is party to contracts Wicpetrol and TGN relating to the supply of natgas to Siderca’s operations.

Tecpetrol is a Techint group company engaged iamdl gas exploration and production and has rightsrious oil and gas fields in
Argentina and elsewhere in Latin America. Tecpedtgiplies Siderca with such of Siderca’s naturalrgguirements that are not supplied by
its principal gas supplier, Repsol YPF, on terms eonditions that are equivalent to those govertiiegsupply of natural gas by Repsol YPF
to Siderca. On April 4, 2003, Tecpetrol and Sidesctered into an agreement under which Sidercap&@15.3 million for the advance
purchase of 760 million cubic meters of natural @else delivered to Siderca’s seamless steel pipigities and its newly acquired power
generation facility over a period of five yearspiting terms that will enable Siderca to sharetigh discounts the impact of any increase in
natural gas prices over that period with Tecpetdolder the terms of this agreement, Siderca wilehaminimum guaranteed return on this
advance payment equal to LIBOR plus 3.5%. Tecpstsalles to Siderca in 2002 amounted to USD3.4anjllUSD4.5 million in 2001, and
USD6.8 million in 2000.

TGN holds a gas transportation license in Argengind operates two major pipelines which connectrhagor gas basins, Neuguén and
Noroest-Bolivia, to the largest consumption centers inéjna. TGN charges Siderca a price that is egemtaln a comparable basis to
prices paid by other industrial users, and the Atige government regulates the general framewodeuwhich TGN operates. The Techint
group holds a significant but non-controlling irgstrin TGN. TGN'’s sales to Siderca amounted to USMRillion in 2002, USD4.7 million in
2001 and USD5.7 million in 2000.

Sales of Seamless Steel Pipes

In the ordinary course of business, Tenaris selsrdess steel pipes and related services to o#edifit group companies. These sales, which
are made principally to Techint group companie®ived in the construction of gas pipelines and¢cpetrol and its subsidiaries for its oil
and gas drilling operations, are made on similanseand conditions to sales made to unrelated fartdes. Tenaris's sales of seamless steel
pipes and related services to other companiesiff #thint group amounted to USD38.5 million in 2003D38.2 million in 2001 and
USD42.1 million in 2000. In addition, until the enti2001, Tenaris made sales to a Techint commieretavork company that has not been
reorganized as a subsidiary of Tenaris. These aatesinted to USD5.4 million in 2002, USD18.7 miflim 2001 and USD21.8 million in
2000.
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Sales of Welded Steel Pipes

From time to time, Tenaris sells welded steel pipebe ordinary course of business to other Tedjioup companies. These sales are made
principally for specific gas pipeline projects techint International Construction Corp. (TENCO}Y,exhint group company specialized in
design and construction of pipelines worldwide, @a@N. These sales are made on similar terms anditémms to sales made to unrelated
third parties. Tenaris’s sales of welded steel pipeother Techint group companies amounted irmgygegate to USD217.1 million in 2002
(principally destined to large gas pipeline pragect Ecuador and Peru), USD35.9 million in 2001 Bx8D24.7 million in 2000.

Provision of Engineering and Labor Services

Tenaris contracts Techint group companies to peeiagineering and non-specialist manual labor sesyisuch as cleaning, general
maintenance, handling of by-products and light toicsion services. These services can usually beiged by other Techint group
companies at more competitive prices than if theyewperformed by Tenaris itself, and are contraotedat market rates. Fees accrued for
these services amounted to an aggregate amour@8 218 million in 2002, USD21.5 million in 2001,caklSD21.0 million in 2000.

Financial and Administrative Services

Santa Maria, a financial services company and mepflibe Techint group, provides various finaneiatl treasury services to Tenaris,
mainly in Argentina, including share registrati@nsces provided for Siderca prior to its delistifges accrued under this agreement
amounted to approximately USDO.7 million in 200ZMDR.3 million in 2001 and USD3.4 million in 2000. &ddition, Tenaris maintains
funds in accounts with Santa Maria. At December28D2, time deposits held with Santa Maria andragtlated companies amounted to
uUsD24.7 million.

In addition, Tenaris established trust funds oetgidgentina to support its operations in Argentifiae trustee for these trust funds is a
Techint group company. The funds held by the teust@ounted to USD115.8 million at December 31, 28@2USD103.4 million at
December 31, 2001. Interest earned on these fundarged to USD2.4 million in 2002 and USDO0.1 milim 2001.

Finma S.A., a company owned by various Techint grexecutives, provides administrative and legapsupservices to Techint group
companies in Argentina, including Tenaris. Feesuwent under this agreement amounted to approximik8®2.0 million in 2002,
USD6.6 million in 2001 and USD7.8 million in 2000.

In the ordinary course of business, Tenaris hasaitained loans from Techint group companiesréstepaid on these loans amounted to
USD2.4 million in 2002 and USD2.4 million in 2001.

Procurement Services

Tenaris, through Siderca, was party to a contréttt & Techint commercial network company relatioghte procurement of goods and
materials, excluding iron oxides, from outside @fg@ntina. Siderca paid a 3.0% commission on theevaf its purchases made through the
Techint commercial network. Payments made by Sadender this agreement amounted to USD1.2 millo2002, USD1.5 million in 2001
and USD1.1 million during 2000. Effective Decem@&r 2002, this contract was assigned to Tenarib&@I8ervices or its subsidiaries.

Purchase Agent Services

Tenaris (through its subsidiary Exiros) entered amt agreement with Siderar to act as its purcageat. For this service, Tenaris received a
fee amounting to USD2.1 million in 2002 and USD&llion in 2001.
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Other Transactions

In the ordinary course of business, from time iteeti Tenaris carries out other transactions andsintt other arrangements with Techint
group companies, including cooperation regardirgigie procurement of permits and authorizations@mstruction of power plants and
other projects, purchases of other products, spaficommunications and data processing serviagesjgion of personal and other services
and sales of energy and scrap, none of which dievbd to be material.

C. Interest of Experts and Counse

Not applicable

Item 8. Financial Information

A.  Financial Statements

See Item 17 for Tenaris’s audited consolidated dnatbfinancial statements.
B. Legal Proceedings

See Item 4. “Information on the Company — Litigatib

C. Dividend Policy

We do not have, and have no current plans to ésitalal formal dividend policy governing the amoantl payment of dividends. The amount
and payment of dividends will be determined by gomiiy vote of Tenaris’s shareholders, generally, hot necessarily, based on the
recommendation of our board of directors. Our aihiig shareholder has the discretion to deterrtieeamount and payment of future
dividends. All shares of our capital stock rgrasi passuwith respect to the payment of dividends.

On August 27, 2002, we distributed to Tenaris'sshalders an interim cash dividend of USD9.3 millizvhich equals the amount of the
dividend we received on August 5, 2002, from Sideténder Luxembourg law, interim dividend distrilbats must be ratified by the
Company’s annual shareholders’ meeting. On May2@83, our general shareholders’ meeting ratifiethtarim cash dividend paid on
August 27, 2002, and approved a cash dividenderathount of USD115.0 million (USDO0.10 per share d&D0.99 per ADS), which was
paid on June 23, 2003, from the Company’s othdribligable reserve account of USD206.7 million.

We conduct and will continue to conduct all of operations through subsidiaries and, accordingly heain source of cash to pay dividends
will be the dividends received from our subsidiari8ee Item 3.D. “Risk Factors — Risks Relating¢naris’s Business.” Our ability to pay
cash dividends depends on the results of operagindginancial condition of our subsidiaries andyrba restricted by legal, contractual or
other limitations.” These dividend payments wikdly depend on the subsidiaries’ results of openati financial condition, cash and capital
requirements, future growth prospects and othéofadeemed relevant by their respective boardirettors, as well as on any applicable
legal restrictions.

Dividends may be lawfully declared and paid if puofits and distributable reserves are sufficiemder Luxembourg law. The board of
directors has power to initiate dividend installtsepursuant to Luxembourg law, but payment of tiveldnds must be approved by our
shareholders at the annual shareholders’ meetilhjea to the approval of our annual accounts.

Under Luxembourg law, at least 5% of our net psgbiér year must be allocated to the creation efallreserve until such reserve has rea
an amount equal to 10% of our share capital. l{¢lyal reserve later falls below the 10% threshaldeast 5% of net profits again must be
allocated toward the reserve. The legal resermetigvailable for distribution. At December 31, 206ur legal reserve represented 10% o
share capital.
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Item 9. The Offer and Listing

Our shares are listed on the Buenos Aires Stock&hge, the Mexican Stock Exchange and our ADSEstieel on the NYSE under the
symbol “TS.” Our shares are listed on the MilancBtBxchange under the symbol “TEN.” Trading on B¥SE, the Buenos Aires Stock
Exchange and the Mexican Stock Exchange began oerBleer 16, 2002, while trading on the Milan Stogklange began on December 17,
2002.

As of May 30, 2003, a total of 1,160,700,794 sharese registered in the Tenaris shareholders’ tregids of May 30, 2003, a total of
196,284,240 shares were registered in the nanteafdépositary for our ADR program. On June 24, 2883 closing sales price for Tenaris
shares on the Buenos Aires Stock Exchange was ARP@n the Mexico Stock Exchange was MXP26.35 anthe Milan Stock Exchange
was € 2.21.

New York Stock Exchan

As of May 30, 2003, a total of 19,628,424 Tenari3S5 were registered of record. Each Tenaris AD&sgmts 10 Tenaris shares. JPMorgan
Chase, as successor to Morgan Guaranty Trust Congddsew York, or Morgan Guaranty, acts as Tenarégpositary for issuing ADRs
evidencing the Tenaris ADSs. Fluctuations betwéerArgentine peso and the U.S. dollar will affénet U.S. dollar equivalent of the price of
the shares on the Buenos Aires Stock Exchangehangkice of the ADSs on the NYSE. Fluctuations leetvthe Mexican peso and the U.S.
dollar will affect the U.S. dollar equivalent ofetiprice of the shares on the Mexico Stock Exchamgkthe price of the ADSs on the NYSE.
Fluctuations between the Euro and the U.S. dollkaffect the U.S. dollar equivalent of the priokthe shares on the Milan Stock Exchange
and the price of the ADSs on the NYSE. On June2@83, the closing price of the Tenaris ADSs onNI&E was USD25.40.

High Low

2003
First quartel 229t 19.3(

Price per ADS

High Low
Last Six Months

December 200 19.3¢ 17.5(C
January 200: 22.9¢ 19.3(
February 200: 22.3¢ 20.21
March 200z 22.7( 21.2C
April 2003 24.2¢ 21.8¢
May 2003 24.31 22.2¢

Buenos Aires Stock Exchar

Set forth in the following table are reported hagid low trade prices (in nominal Argentine pesasspare) of Tenaris’s shares on the Buenos
Aires Stock Exchange for the stated periods.

Price per Share

High Low

2003
First quartel 7.7C 6.5C

Price per Share

High Low
Last Six Months

December 200 6.9t 6.4C
January 200: 7.7C 6.5C
February 200: 7.4¢ 6.4%
March 200z 7.3F 6.7C
April 2003 7.1z 6.4(
May 2003 6.8( 6.3¢

The Buenos Aires Stock Market, which is affiliateith the Buenos Aires Stock Exchange, is the ldrgexk market in Argentina. Tt



Buenos Aires Stock Market is a corporation whog@@dmately 176 shareholder members are the owiyiduals and entities authorized to
trade in securities listed on the Buenos Aires IStoc
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Exchange. Trading on the Buenos Aires Stock Exohasgonducted by continuous open outcry from 12.00. to 5:00 P.M. each business
day. The Buenos Aires Stock Exchange also opesaatestinuous market system from 9:30 A.M. to 6:0d@.Reach business day, on which
privately arranged trades are registered and malblécp

Although the Buenos Aires Stock Exchange is onleatifh America’s largest securities exchanges imeof market capitalization, it remains
relatively small and illiquid compared to major Wbmarkets and, therefore, subject to greater iityafTo control price volatility in the
Buenos Aires Stock Exchange, the Buenos Aires Sttarket operates a system which suspends dealisigares of a particular issuer for
half-hour when the price of the issuer’s shareseiases or decreases by 10% relative to that dag'sing price and for the remainder of the
day when the price increases or decreases by lafivecto that day’s opening price. Investors ia firgentine securities market are mostly
individuals, mutual and pension funds and compaiiesvever, institutional investors, consisting dinaited number of mutual funds,
represent a growing percentage of trading activibe Argentine Congress passed amendments to ¢ied security laws, effective July 1,
1994, which partially privatized the governmentiabsecurity system and have increased substgntial assets of Argentine institutional
pension funds and the volume of trading on the Baegkires Stock Exchange. In addition, pursuaniemdments to the social security laws,
Argentine institutional pension funds may now irviessecurities issued in connection with initialgtic offerings.

The information regarding the Argentine equitiegketset forth in the following table was obtairfeaim the Buenos Aires Stock Exchange.

Argentine Equities Market ()

2002 2001 2000 1999 1998
Market capitalization (U.S. dollars in billion) 103.:  192.5( 165.8(  83.8¢ 45.2¢
Average daily trading volume (U.S. dollars in nuitis)® 17.6  17.3¢ 2411  36.9¢  105.0(
Number of listed companie 114 11¢ 12t 12t 131

(1) At December 31 for each year shoy
(2) Enc-of-period figures for shares traded on the Buenoss/teck Exchangt

(3) Including trading of equity on the Buenos Airesct&xchange
Mexican Stock Exchang

Set forth in the following table are reported hagid low trade prices (in nominal Mexican pesossghaire) of Tenaris’s shares on the Mexican
Stock Exchange for the stated periods.

Price per Share

High Low

2003
First quartel 25.5( 19.81

Price per Share

High Low
Last Six Months

December 200 19.8( 17.8¢
January 200 23.9( 19.81
February 200: 24.7C 22.0C
March 200z 25.5( 23.22
April 2003 25.7(C 23.3¢
May 2003 24.6: 22.5(C

The Mexican Stock Exchange is the only stock exghan Mexico. It is organized as a corporation vehsisareholders are the only entities
authorized to trade in securities listed on thehaxge. Trading on the Mexican Stock Exchange islected electronically from 8:30 A.M. to
3:00 P.M. each business day.

Although the Mexican Stock Exchange is one of Latinerica’s largest securities exchanges in ternmaarket capitalization, it remains
relatively small and illiquid compared to major Wbmarkets, and, therefore, subjec
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greater volatility. Investors in the Mexican Seties Market are mostly individuals, mutual and pemsunds and companies.
The information regarding the Mexican equities neadet forth in the following table was obtaineohfrthe Mexican Stock Exchange.

Mexican Equities Market (1)

2002 2001 2000 1999 1998
Market capitalization (U.S. dollars in billion) 104.6* 126.6: 125.6¢ 153.4¢ 91.9¢
Average daily trading volume (U.S. dollars in nuitis)®) 105.87 150.9¢  165.0¢  137.8(  121.9:
Number of listed companie 16¢ 17z 177 19C 19t

(1) At December 31 for each year sho\
(2) Enc-of-period figures for shares traded on the MexicarlSExchange

(3) Including trading of equity on the Mexican StockcBange
Milan Stock Exchang

Set forth in the following table are reported hagid low trade prices (in Euros per share) of Tetsmshares on the Milan Stock Exchange for
the stated periods.

Price per Share

High Low

2003
First quarte 2.1¢ 1.7¢

Price per Share

High Low
Last Six Months

December 200 1.84 1.51
January 200 2.1¢€ 1.7¢
February 200 2.07 1.81
March 200: 2.07 1.91
April 2003 2.1¢ 2.0C
May 200z 2.14 1.9C

The information regarding the Italian equities nedrget forth in the following table was obtaineadhfrthe Milan Stock Exchange.

Italian Equities Market (1)

2002 2001 2000 1999 1998
Market capitalization (U.S. dollars in billion) 480.2¢ 526.8¢ 771.5: 731.1( 566.0¢
Average daily trading volume (U.S. dollars in naitiis)®) 2,637.1(  2249.1. 3,127.1 2,110.6!  1,863.9
Number of listed companie 29t 294 297 27C 243

(1) At December 31 for each year sho
(2) Enc-of-period figures for shares traded on the Milan Stex&hange

(3) Including trading of equity on the Milan Stock Exclge.

Item 10. Additional Information



The following is a summary of the rights of thedwis of Tenaris shares. These rights are set autriarticles of association or are provided
by the applicable Luxembourg law, and may diffenfrthose typically provided to shareholders of d@npanies under the corporation laws
of some states of the United States. This summaeg dot contain all information that may be impotta you. For more complete
information, you should read our articles of asatien, which are attached as an exhibit to thisuahreport.

A. Share Capital

Not applicable
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B. Memorandum and Articles of Association
General

We have an authorized share capital of a singks@f2,500,000,000 shares having a par value &1L® per share upon issue. There were
1,160,700,794 shares issued as of May 30, 200&halles are fully paid.

Our articles of association authorize our boardiafctors for a period of five years following pigaition of the authorization in the
Luxembourg official gazette to increase from tiraditne our issued share capital in whole or in pattiin the limits of the authorized capit
Accordingly, until July 22, 2007, our board of diters may issue, on its own, up to 1,339,299,2@#ktiadal shares. Under our articles of
association, any issuance of new shares of Teparsiant to the authorization granted to our bo&rrectors must grant our existing
shareholders a preferential right to subscribesfmh newly-issued shares, except:

. in circumstances in which the shares are issueddiasideration other than mone
. with respect to shares issued as compensatiomdctaiis, officers, agents or employees of the Compigs subsidiaries or affiliateand

. with respect to shares issued to satisfy conmersi option rights created to provide compensatiotirectors, officers, agents or
employees of the Company, its subsidiaries oriafi.

Any shares to be issued as compensation or tdysatisversion or option rights may not exceed 1dhe issued and outstanding capital
stock of Tenaris.

Our authorized share capital is fixed by the asaf association as amended from time to time thigrapproval of shareholders at the
extraordinary shareholders’ meeting. Only the exttaary shareholders’ meeting has the right terahe rights of shares.

There are no limitations currently imposed by Lukeurg law on the rights of our non-resident shaladrs to hold or vote Tenaris shares.
Dividends

Subject to applicable law, all shares (includingrsis underlying ADSs) are entitled to participatiaadly in dividends when, as and if decla
by the annual ordinary shareholders’ meeting oditiodls legally available for such purposes. Undexdmbourg law, claims for dividends
will lapse five years after the date such divideadsdeclared. The annual ordinary shareholderstingg which every shareholder has the
right to attend in person or by proxy, may deckdividend under Article 14 of the articles of asation. Article 21 provides that the surplus
after deduction of charges and amortizations suaibtitute the net profit of the Company.

Under Article 21 of the articles of associationy board of directors has the power to initiate diérid installments in accordance with the
conditions set forth in Section 72-2 of the amendexembourg Law of 10th August, 1915 on commerc@ahpanies.

Voting Rights; Shareholders’ Meetings; Election oDirectors

Each share (including shares underlying ADSs) lestthe holder to one vote at the Company’s shddeh®) meetings. Shareholder action by
written consent is not permitted, but proxy votiagermitted. Notices of shareholders’ meetingsgaresrned by the provisions of
Luxembourg law and our articles of association.idést of meetings must be published twice, at latn-day intervals and ten days before
the meeting, in theuxembourg Mémoriadnd in a leading newspaper having general cir@rati Luxembourg. The second publication must
be ten days prior to the meeting. If a meetinglisarned for lack of quorum, notices must be piigdstwice, in thé.uxembourg Mémorial
and two other Luxembourg newspapers, at 20-dayviaite the second notice appearing 20 days pritrdoneeting. In case the shares of
Tenaris are listed on a stock exchange
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outside of Luxembourg, the notice shall in additienpublished once in a leading newspaper havingrgécirculation in the country of such
listing at the same time as the first publicatioh.uxembourg. At an ordinary meeting, the purpdsetach is not to amend the articles of
association, there is no quorum requirement, asalugons are adopted by a simple majority, irrefipe of the class of shares represented.
An extraordinary meeting convened for the purpdsantending the articles of association must hageaaum of at least 50% of all the she
which are issued and outstanding. If a quorum igeached, the meeting may be reconvened at adaterwith no quorum according to the
appropriate notification procedures. In both caesamendment requires that the resolution betaddyy a two-thirds majority of the
attending shareholders. If the proposed amendneentsst of changing the Company’s nationality oingfeasing the obligations of the
shareholders, the unanimous consent of all shatetwls required. Directors may be elected at dimary meeting, where each share entitles
the holder to one vote per director to be eledfranulative voting is not permitted. As our artictdsassociation do not provide for staggered
terms, directors are elected for a maximum of azer yand may be removed with or without cause byritgjshareholder vote.

Our annual ordinary shareholders’ meeting is helfl200 a.m. on the fourth Wednesday of May of egdr at our registered office in the
city of Luxembourg. If that day is a legal or bamgiholiday, the meeting shall be held on the folfapbusiness day.

Access to Corporate Records

Luxembourg law gives shareholders limited rightggpect certain corporate records 15 days prithheéadate of the annual general
shareholders’ meeting, including our balance shedtprofit and loss statement, a list of sharehslddose shares are not fully paid and our
statutory auditor’s report.

Appraisal Rights
In the event a shareholders’ meeting approves:

. the delisting of Tenar's shares from all stock exchanges where Te's shares are listed at that tir

. a merger in which the Company is not the surviwntjty (unless the shares or other equity secarifesuch entity are listed on the N
York or London stock exchange

. a sale, lease, exchange or other disposition @i albstantially all of the assets of the Comp.
. an amendment of our articles of association thatthea effect of materially changing the Com(’'s corporate purpos
. the relocation of the Compa’s domicile outside of Luxembouror

. amendments to our articles of association thaticestte rights of Tenar's shareholder:

dissenting or absent shareholders have the righae their shares repurchased by the Companytae(average market value of the shares
over the 90 calendar days preceding the sharelolaeeting or (ii) in the event that Tenaris's €saare not traded on any stock exchange,
the amount that results from applying the propartibthe Company’s equity that the shares beind sepresent over the Company’s net
worth as of the date of the applicable shareholdeegting.

Dissenting or absent shareholders must presemtdiagin within one month following the date of thleareholders’ meeting and supply the
Company with evidence of their shareholding attiime of the meeting. The Company must repurchasehiares within six months following
the date of the shareholders’ meeting. If delisfiogn one or more, but not all, of the stock exaeswhere Tenaris’s shares are listed is
approved, only dissenting or absent shareholddtsshiares held through participants in the locshighg system for that market or markets
can exercise this appraisal right if:
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. they held the shares as of the date of the Coppannouncement of its intention to delist or &the date of publication of the call for
the shareholde’ meeting that approved the delistirand

. they present their claim within one month follogithe date of the shareholdemseting and supply evidence of their shareholdsgf
the date of the Compa’s announcement or the publication of the call tortieeting

Distribution of Assets on Winding-up

In the event of our liquidation, dissolution or wing-up, the assets remaining after allowing fer payment of all debts and expenses will be
paid out to the holders of the shares in propottiotheir respective holdings.

Transferability and Form
There are no restrictions on the transfer of shiarése articles of association. The shares arets#n registered form.

Under Luxembourg law, the ownership of registeteaiss is evidenced by the inscription of the nafit@shareholder, the number of sh.
held by him and the amount paid on each sharesigtireholders’ register of the Company. In addjtiar articles of association provide

that Tenaris’s shares may be held through fungibtairities accounts with financial institutionsotiner professional depositaries. Shares held
through fungible securities accounts have the saghés and obligations as shares recorded in threpaoy’s shareholders’ register.

Shares held through fungible securities accountsbmaransferred in accordance with customary ghoees for the transfer of securities in
book-entry form. Shares that are not held througifgibble securities accounts may be transferredvsiteen statement of transfer signed by
both the transferor and the transferee or thepaetsve duly appointed attorney-in-fact and recdritethe Tenaris shareholders’ register. The
transfer of shares may also be made in accordaitieghe provisions of Article 1690 of the Luxembgu€ode Civil. As evidence of the
transfer of registered shares, we may also acegpt@respondence or other documents evidencinggreement between transferor and
transferee as to the transfer of registered shares.

Banque Generale du Luxemboulis in charge of maintaining the Tenaris sharehagldeqgister.
Change in Control

Our articles of association do not contain any jgion that would have the effect of delaying, defey or preventing a change in control of
the Company and could thereby prevent a takeotemat.

C. Material Contracts

For a summary of any material contract enteredlgtd enaris or any of its consolidated subsidiaoetside of the ordinary course of busir
during the last two years, see Item 4. “Informationthe Company.”

D. Exchange Controls
See Item 3.E. “Key Information—Exchange Rates.”
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E.  Taxation

U.S. Tax Consequences

Ownership and Disposition of Tenaris Shares or ADSs

The following discussion describes the materialtethiStates federal income tax consequences ofathership of shares or ADSs. It applies
to you only if you are a U.S. holder, as definetbiye and you hold your shares or ADSs as capitsetasfor tax purposes.

This section does not apply to you if you are a mmenof a special class of holders subject to spadis, including:

. a dealer in securitie

. a trader in securities that elects to use a -to-market method of accounting for your securitiesihrags,
. a ta>-exempt organizatior

. a life insurance compan

. a person liable for alternative minimum ti

. a person that actually or constructively owns 10%nore of the voting stock of Tenar

. a person that holds shares or ADSs as part ohddi& or a hedging or conversion transacior

. a person whose functional currency is not the daBar.

This section is based on the Internal Revenue 66d886, as amended, its legislative history, éxgsand proposed regulations and
published rulings and court decisions, all as aulyen effect, as well as the Income Tax Treatywsen Luxembourg and the United States.
These laws are subject to change, possibly orr@active basis.

In addition, this section is based in part uponrdpmesentations of the depositary and the assamiitat each obligation in the Deposit
Agreement and any related agreement will be peddrin accordance with its terms.

For purposes of this discussion, you are a U.Slendf you are a beneficial owner of shares or ARB8d you are
. a citizen or resident of the United Stal
. a domestic corporatiol

. an estate whose income is subject to United Statiesal income tax regardless of its souor

. a trust if a United States court can exercismary supervision over the trust’s administratiod ane or more United States persons are
authorized to control all substantial decisionshef trust.

United States holders are urged to consult their tax advisors regarding the United States fedstale and local and other tax conseque
of owning and disposing of shares or ADSs.
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In general, and taking into account the earlieuamgsions, for United States federal income tax psgs, if you hold ADRs evidencing ADSs,
you will be treated as the owner of the sharesessmted by those ADRs. Exchanges of shares for ABMREADRS for shares, generally v
not be subject to United States federal income tax.

Dividends

Subject to the PFIC rules discussed below, if yeusaU.S. holder the gross amount of any divideaid py us out of our current or
accumulated earnings and profits (as determined f8r federal income tax purposes) is subject tiiddrStates federal taxation. If you are a
non-corporate U.S. holder, dividends paid to you irata® years beginning after December 31, 2002 afudddanuary 1, 2009 that constit
qualified dividend income will be taxable to youaamaximum tax rate of 15% provided that you hbkdshares or ADSs for more than

60 days during the 120-day period beginning 60 defere the ex-dividend date and meet other hold@rgpd requirements. Dividends we
pay with respect to the shares or ADSs generallybeiqualified dividend income. The dividend igdale to you when you, in the case of
shares, or the depositary, in the case of ADSsjveche dividend, either actually or constructivé@lhe dividend will not be eligible for the
dividends-received deduction generally allowed t8.l¢orporations in respect of dividends receivedhfother U.S. corporations.
Distributions in excess of our current and accutealaarnings and profits, as determined for U.@eirfal income tax purposes, will be treated
as a non-taxable return of capital to the exteryoofr basis in the ADSs or shares and thereafteajisal gain.

The amount of the dividend distribution that youstimclude in your income, if paid in currency atliean the U.S. dollar, will be the U.S.
dollar value of the foreign currency payments magtermined at the spot foreign currency/U.S. dolite on the date such dividend
distribution is includible in your income, regarskeof whether the payment is in fact converted ih®. dollars. Generally, any gain or loss
resulting from currency exchange fluctuations dyitime period from the date you include the dividpagiment in income to the date such
payment is converted into U.S. dollars will be tegbas ordinary income or loss and will not beiklgfor the special tax rate applicable to
qualified dividend income. The gain or loss gergnaill be income or loss from sources within theitéd States for foreign tax credit
limitation purposes.

For foreign tax credit purposes, the dividend wélincome from sources outside the United Statdggdnerally will be “passive income” or
“financial services income” which is treated sepalsafrom other types of income for purposes of pating the foreign tax credit allowable
to you. Special rules apply in determining the iignetax credit limitation with respect to dividenttigt are subject to the maximum 15% tax
rate. No U.S. foreign tax credit will be allowedWdS. holders of shares or ADSs in respect of arggnal property or similar tax imposed by
Luxembourg (or any taxing authority thereof or igy.

Distributions of additional shares to U.S. holdeith respect to their shares or ADSs that are naasdeart of a pro rata distribution to all our
shareholders generally will not be subject to WeBeral income tax.

Taxation of Capital Gain

Subject to the PFIC rules discussed below, if yauaal.S. holder and you sell or otherwise dispds@ur shares or ADSs, you will
recognize capital gain or loss for U.S. federabme tax purposes in an amount equal to the difter&etween the U.S. dollar value of the
amount realized and your tax basis (determined.$ Wollars) in such shares or ADSs. Generally giath or loss will be long-term capital
gain or loss if your holding period for such shaseé\DSs exceeds one year. Long-term capital ghareon-corporate U.S. holder that is
recognized on or after May 6, 2003 and before Jynlig2009 is generally subject to a maximum tda® of 15%. The gain or loss will
generally be income or loss from sources withinlinded States for foreign tax credit limitationrpases.

PFIC Rules

We believe that, as of the date of this annualntepar shares and ADSs should not be treatecbak sf a PFIC for U.S. federal income tax
purposes, but this conclusion is a factual deteation made annually and thus may be subject togshan
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In general, if you are a U.S. holder we will beFI® with respect to you if, for any taxable yeamihich you held our ADSs or shares:

. at least 75% of our gross income for the taxabbe i&passive incomor

. at least 50% of the value, determined on theshafsh quarterly average, of our assets is atalilatto assets that produce or are held for
the production of passive incon

Passive income generally includes dividends, istereyalties, rents (other than certain rentsragdlties derived in the active conduct of a
trade or business), annuities and gains from atisgtproduce passive income. If a foreign corponadwns at least 25% by value of the st
of another corporation, the foreign corporatiotrésted for purposes of the PFIC tests as ownigrdportionate share of the other
corporation’s assets, and as receiving directlpiiggortionate share of the other corporation’®ine.

If you are a U.S. holder that did not make a markatarket election and we are treated as a PFICywuld be subject to special rules with
respect to:

. any gain realized on the sale or other dispositioour shares or ADSand

. any “excess distribution” that we make to youn@grally, any distributions to you during a singigdble year that are greater than 125%
of the average annual distributions received byipaespect of the shares or ADSs during the tpreeeding taxable years or, if
shorter, your holding period for the shares or AD

Under these rules:

. the gain or excess distribution would be allocatgdbly over your holding period for our share \BISs;
. the amount allocated to the taxable year in whiehdain or excess distribution was realized woeldaxable as ordinary incon

. the amount allocated to each prior year, withaderexceptions, would be subject to tax as orgdifrarome at the highest applicable tax
rate in effect for that yeaand

. the interest charge generally applicable to undemgats of tax would be imposed in respect of theatiributable to each such ye

If you own shares in a PFIC that are treated agetale stock, you may also make a mark-to-marleetien. Although stock traded on a
“qualified” foreign exchange may be considered “ketiable stock,” the United States Internal ReveBervice has not yet identified specific
foreign exchanges that are “qualified” for this pose. If you make this election, you will not béjgat to the PFIC rules described above.
Instead, in general, you will include as ordinargdme each year the excess, if any, of the faiketatalue of your shares or ADSs at the end
of the taxable year over your adjusted basis irr ghares or ADSs. These amounts of ordinary inoeiti@ot be eligible for the favorable t
rates applicable to qualified dividend income argderm capital gains. You will also be allowedd&e an ordinary loss in respect of the
excess, if any, of the adjusted basis of your sharéADSs over their fair market value at the ehthe taxable year (but only to the extent of
the net amount of previously included income assalt of the mark-to-market election). Your basishie shares or ADSs will be adjusted to
reflect any such income or loss amounts.

In addition, notwithstanding any election you makith regard to the shares or ADSs, dividends tloatneceive from us will not constitute
qualified dividend income to you if we are a PFi@er in the taxable year of the distribution oe fireceding taxable year. Dividends that
receive that do not constitute qualified dividendame are not eligible for taxation at the 15% mmaxn rate applicable to qualified dividend
income. Instead, you must include the gross amofuamy such dividend paid by us out of our accuteal@arnings and profits (as

96




Table of Contents

determined for United States federal income taypses) in your gross income, and it will be subjedax at rates applicable to ordinary
income.

If you are a U.S. holder who owns our shares or &4B&ing any year that we are a PFIC, you mustiiernal Revenue Service Form 8621.
Luxembourg Tax Consequences

Tax Consequences for the Company

Tax Treatment of the Company

We were incorporated in Luxembourg as a holdinggamy according to the law of July 31, 1929.

Because our share capital excee@d €nillion, we qualify and have opted for the spéstatus of a billionaire holding company as pded ir
the grand-ducal decree of December 17, 1938.

As a billionaire holding company, we are not subjeaorporate income tax, municipal business &t wealth tax or capital gains tax in
Luxembourg, nor to withholding tax (including witespect to dividends).

We are, however, subject to taxation in Luxembaurglividends distributed by us and on interest paidolders of bonds and other securi
and on certain fees paid to non-resident direg¢tmrstatutory auditors or liquidators). This taxcaculated as follows:

. Where the total interest paid each year to holdeb®nds and other comparable securities amourdséaceed€2.4 million:
. 3% on interest paid to holders of bonds and otimeiteg” securities
. 1.8% on dividends, profit quotas and remuneratamghe first€ 1.2 million; and

. 0.1% on any surplus dividends, profit quotas amdumerations

Where the total interest paid each year to holdeb®nds and other comparable securities is less€ 2.4 million:
. 3% on interest paid to holders of bonds and otbeusties;

. 3% on dividends, profit quotas and remuneratignto a maximum amount corresponding to the diffeeebetween € 2.4 million
and the total interest paid to holders of bonds@ndther comparable negotiable securi

. 1.8% on any surplus dividends, profit quotas amaurgerations on the fir€ 1.2 million; and

. 0.1% on any surplus dividends, profit quotas amdumerations
As a billionaire holding company, we will in alls@s be subject to a minimum annual flat tax of £@@.
Ownership and Disposition of Tenaris Shares or ADSs

Holders of Tenaris shares or ADSs will not be scibje Luxembourg income tax, wealth tax or capi@hs tax in respect of those shares or
ADSs, except for individuals resident (or, in certeircumstances, formerly resident) in Luxembowrngtities organized in Luxembourg or
entities domiciled or having a permanent establesfinm
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Luxembourg. For purposes of Luxembourg tax law, gmudeemed to be an individual resident in Luxesmdposubject to treaty provisions, if
you have your domicile or your usual place of resitk in Luxembourg

Non-resident holders of Tenaris shares or ADSs arsulgject to Luxembourg income tax, wealth tax gited gains tax in respect of those
shares or ADSs, provided, however, that a non-eesidolder will be subject to Luxembourg tax onitaains derived from the disposition
of Tenaris shares or ADSs held for six months ss i€such non-resident holder has owned alonwgather with his spouse or minor
children, directly or indirectly at any point imrte within the five year term preceding the disposijtmore than 10% of our share capital.

No inheritance tax is payable by a holder of Tenshiares or ADSs except if the deceased holdeawesident of Luxembourg at the time
death.

There is no Luxembourg transfer or stamp tax orptirehase or disposition of Tenaris shares or ADSs.
F. Dividends and Paying Agents

Not applicable

G.  Statement by Experts

Not applicable

H. Documents on Display

Tenaris is required to file annual and special rspand other information with the SEC. You maydraad copy any documents filed by
Tenaris at the SEC’s public reference room at 480 Btreet, N.W., Washington, D.C. 20549. Pleaalétbhe SEC at 1-800-SEC-0330 for
further information on the public reference roorheTSEC also maintains a website at http://www.gecvwghich contains reports and other
information regarding registrants that file eleoioally with the SEC.

We are subject to the reporting requirements oEkehange Act, as applied to foreign private issuBecause we are a foreign private iss
the SEC'’s rules do not require us to deliver prstatements or to file quarterly reports. In additiour “insiders” are not subject to the SEC’s
rules that prohibit short-swing trading. We intéogrepare quarterly and annual reports contaiogmgolidated financial statements. Our
annual consolidated financial statements will btifoed by an independent accounting firm. We imtea file quarterly financial information
with the SEC on Form 6-K simultaneous with or présnfollowing the publication of that informatiom iLuxembourg or any other
jurisdiction on which our securities are listeddave will file annual reports on Form -F within the time period required by the SEC, vhhic
is currently six months from the close of our fispaar on December 31. These quarterly and anepalrts may be reviewed at the SEC’s
Public Reference Room. Reports and other informdtied electronically with the SEC are also aviiéaa the SEC’s website.

We have appointed JPMorgan Chase to act as depdsitaour ADSs. During the time there continuédbomour ADSs deposited with the
depositary, we will furnish the depositary with:

. our annual reportand

. summaries of all notices of shareholders’ mestiamd other reports and communications that aremeaderally available to Tenaris’s
shareholders

The depositary will, as provided in the depositagnent, arrange for the mailing of summaries inliEhgf the reports and communications
to all record holders of our ADSs. Any record holdEADSs may read the reports, notices or summahiereof, and communications at the
depositary’s office located at One Chase Manhd&@tama, New York, New York 10081.
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Whenever a reference is made in this annual réparicontract or other document of Tenaris, plégsaware that such reference is not
necessarily complete and that you should refendaekhibits that are a part of the annual reparafoopy of the contract or other document.
You may review a copy of the annual report at tBES public reference room in Washington, D.C.

l. Subsidiary Information
Not applicable
ltem 11. Quantitative and Qualitative Disclosure Alout Market Risk

The Company was organized in December 2001. Fgpehieds covered in this annual report, Tenarisls management activities have been
determined and carried out by Tenaris at the sidrgitevel. Tenaris has recently begun to centealiz risk management activities. The
discussion set forth below provides information aoconsolidated basis, with respect to Tenarigisisigity to changes in interest rates,
foreign exchange rates and market prices. In aghdith the ordinary course of business, Tenaris fases risks with respect to financial
instruments that are either non-financial or noasdifiable; such risks principally include countigk and credit risk and are not presented in
the following analysis.

The analysis shown below presents the hypothdtisalearnings on the fair value of the financiatioments and derivative instruments
which were held by Tenaris at December 31, 2002asedensitive to changes. None of these instrigyantheld for trading purposes. Act
results could differ due to the nature of thesarfial transactions. The risk analysis sets fdr¢hsensitivity of Tenaris’financial instrument
to selected changes in interest rates, foreignagdrates or quoted market prices.

Interest Rate Sensitivity

The following table provides information about Tee& short- and long-term debt obligations at Deber 31, 2002, which included fixed
and variable interest rate.

Favorable
(unfavorable)
effect in fair value Average
Millions of U.S. dollars Carrying value Fair value @ U.S. dollars® interest rate
Financial instrument
Shor-term debt obligation
Fixec-rate obligation: 237.¢ 237.¢ 0.9/(0.9 3.92%
Current portion of lon-term obligations 155.¢ 155.¢
Total shor-term debt obligation 393.7 393.7
Long-term debt obligation
Fixec-rate obligation: 317.¢ 317.¢ 0.1/(0.) 2.1(%
Floatin¢-rate obligation: 160.1 160.1 4.46%
Current portion of medium and lo-term obligation: (155.9) (155.9)
Total lon¢-term debt obligation 3222 322.2
Total 715.¢ 715.¢
| |

(1) As most borrowings include variable rates ordixates that approximate to market rates and thgaciual repricing occurs between
every 3 and 6 months, the fair value of the borngsiapproximates to its carrying amount and ibisdisclosed separatel

(2) The favorable (unfavorable) effect in fair valueslimeen calculated assuming a change of 10% irpihlecable interest rate

The variable portion of some of Tenaris’s debt@dions was under LIBOR (USD130.0 million) withdik spreads. A change in LIBOR of
10% would represent a change in interest chargapmximately USDO0.3 million per year.
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At December 31, 2002, Tenaris’s temporary investrpertfolio consisted primarily of fixed short-terdeposits. Given the short-term nature
of these instruments, an increase in interest vatesd not significantly decrease their market ealu

The following table provides information as to tieg fair values of derivative financial instrumeatdDecember 31, 2002, compared to
December 31, 2001.

For the year ended December 31,

2002 2001

Contracts with positive fair value
Interest rate sway 55€ 56€
Forward foreign exchange contra 2,867 614
Commaodities contract 63¢ 58t

Contracts with negative fair value
Interest rate swap contrau (3,279 (1,729
Forward foreign exchange contra (777) (8,119
Commaodities contract (3,517 (2,837

The following table provides information as to ‘edifie interest rate swaps for the year ended Deaedih002.

Notional amount Rate of
Currency (in thousands) Swap Maturity Date Fair Value

Euro 11,62( 5.66% 2007 (52¢)
Euro 2,08 5.72% 200¢ (101)
Euro 9,48t 5.72% 201C (457)
Euro 50,00( 3.40% / 4.20% / 4.67¢ 200t (1,499
Euro 25,82: 3.7% 2007 (37€)
Euro 51,64¢ Euribor 3M + 0.70% 200t 55€
Euro 30,98: 3.44% 200¢ (320)

(2,719

—

Foreign Exchange Rate Sensitivity

As of December 31, 2002, Tenaris’s total finandelht denominated in currencies other than the dbar amounted to USD427.1 million,
or 60% of USD715.9 million of total financial defiienaris’s financial debt denominated in curreno®r than the U.S. dollar was
USD320.9 million denominated in euros, USD56.4 imnlldenominated in Japanese yen, USD30.1 milliorodenated in Brazilian real,
USD13.0 denominated in Canadian dollars and USD6other currencies.

Tenaris’s cash and cash equivalents as of DeceBih@002 amounted to USD304.5 million, more tha# &9 which was denominated in
U.S. dollars, while the remaining cash and caslivatents were mainly denominated in euros and Jegeygen.

At December 31, 2002, Tenasshet monetary position (total liabilities lessicand cash equivalents, less trade and accourtivabtes, les
other monetary assets) in currencies other that/t8edollar and subject to exchange rate fluctunatiamounted to USD1,013.2 million. The
following table provides information at December 2002, about Tenaris’s exposure under each curramd the pre-tax effect on Tenaris’s
shareholders’ equity of a 10% appreciation or dept®n in each currency.
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Effect of a
depreciation of
10% in each

Effect of an
appreciation of
10% in each

Millions of U.S. dollars Exposure Amount currency currency
Argentine peso (ARF (291.9) 29.1 (29.7)
Brazilian real (BRL) 31.4 (3.2 3.1
Canadian dollar (CAD (10.5) 1.1 (1.2
Euro (414.%) 41.4 (41.9)
British pound (GBP 21.¢ (2.2 2.2
Japanese yen (JP (94.2) 9.4 (9.9
Mexican peso (MXP (250.%) 25.1 (25.])
Other currencie (5.9 0.t (0.5

The total fair value of Tenaris’s foreign exchamgi contracts is a gain of USD2.1 million.

The following table summarizes the foreign exchafogerard purchases (sales) for the year ended DieeeB1, 2002.

Notional Amount

Fair Value

Currencies (in thousands) Settlement Date  (in thousands)
Euro/USD (10,829 200: (605)
Euro/USD 30,55¢ 2003 2,28:
JPY/USD 1,965,45! 200z 452
CAD/USD (36,000 2003 46
GBP/Euro (2,000 2003 86
BRL/USD (35,07)) 200¢ (172)

2,09(
I

Commodity Derivative Instruments

Tenaris enters into forward contracts to hedgehange in the market price related to raw matedatsmodities and combustible
commodities at the subsidiary level. The discussitrforth below provides information on the coctseentered into at the subsidiary level

and commodity derivative instruments.

The following table summarizes commodity price datives for the year ended December 31, 2002.

Derivatives

Notional Amount
(in million BTUs)

Maturity Date

Fair Value
(in thousands)

Gas call optior
Gas put optiol
Gas put optiol
Gas cap optio

3,840,001
3,840,001
7,680,001

480,00(

Item 12. Description of Securities Other Than Equiy Securities

Not applicable
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PART II

Item 13. Defaults, Dividend Arrearages and Delinquecies

Not applicable

Item 14. Material Modifications to the Rights of Seurity Holders and Use of Proceeds
Not applicable

Item 15. Controls and Procedures

Under the supervision and with the participationhef Company’s management, including the Compa@iiief Executive Officer and Chief
Financial Officer, the Company has evaluated tfiecéf’/eness of the design and operation of the Goys disclosure controls and
procedures (as defined in Rules 13a-14 and 15cidérnithe Securities Exchange Act of 1934) withird@@s of the filing date of this Annual
Report. Based on that evaluation, the Chief Exeeuifficer and Chief Financial Officer have conetddhat these disclosure controls and
procedures are effective.

There were no significant changes in the Compaing&snal controls or in other factors that coulginsiicantly affect internal controls
subsequent to the date of their most recent evafuat

ltem 16A.  Audit Committee Financial Expert

Not applicable

Item 16B.  Code of Ethics

Not applicable

Iltem 16C.  Principal Accountant Fees and Services
Not applicable
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PART IlI

Item 17. Financial Statements

We have responded to Item 18 in lieu of respontbritpis Item.

Item 18. Financial Statements

See pages F-1 through F-71 of this annual report.

Iltem 19. Exhibits

Exhibit
Number Description

1.1. Statuts(Articles of Association) of Tenaris S.A

2.1. Deposit Agreement entered into between Tenaris &4.JPMorgan Chase Bar

4.1. Amended and Restated Export Agency Agreement, dgptember 29, 2000, between Siderca S.A.l.C. acdiiit Engineering
Company B.V.*

4.2 Amended and Restated Export Agency Agreement, dattaber 4, 2000, between Tubos de Acero de Mé&igo and Techint
Engineering L.L.C.”

4.3 Amended and Restated Export Agency Agreement, dagptember 27, 2000, between Dalmine S.p.A. antdifieEngineering
S.A*

4.4 Shareholder Agreement, dated May 24, 2000, between Siderca,&é NKK Corporation:

4.5 Investment Agreement, dated May 24, 2000, amongr&ig S.A., NKK Corporation and NKKTUBES

4.6 Steel Manufacturing Technology Transfer Agreemdated May 24, 2000, between NKK Corporation and D&Eributors of
Steel Tubes, Ltd.

4.7 Seamless Steel Pipe Manufacturing Technology aadémark License Agreement, dated May 24, 2000, detWWKK
Corporation and DST Distributors of Steel Tubesl.1

4.8 NKK Premium Connections Technology and Trademadehse Agreement, dated August 1, 2000, between N#&#ooratior
and DST Distributors of Steel Tubes, Lt

49 Premium Connections (Antares) Technology and Tradkihicense Agreement dated August 1, 2000, betMBERTUBES anc
DST Distributors of Steel Tubes, Ltc

4.10 NKK—Premium Connections Technology and Trademark Iseekgreement, dated August 1, 2000, between NKK@ation
and DST Distributors of Steel Tubes, Lt

411 NKK—Premium Connections Technology and Trademark Eetidie Agreement, dated October 2, 2000, betweer DST
Connection Systems BV and Siderca S.A.l

412 NKK—Premium Connections Technology and Trademark Eetidie Agreement, dated October 2, 2000, betweer DST
Connection Systems BV and Tubos de Acero €éxico, S.A.*

4.13 NKK—Premium Connections Technology and Trademark Seiidie Agreement, dated October 2, 2000, betweer-DST
Connection Systems BV and Algoma Seamless Tubu

4.14 NKK—Premium Connections Technology and Trademark Eetidie Agreement, dated October 9, 2000, betweer DST
Connection Systems BV and DST Distributors of Stabks, Ltd.*

4.15 Agreement relating to the contribution of the sBarkthe Argentine company Santa Ma#.A.l.F., dated May 23, 2002, betw:
Sidertubes S.A. and Tenaris Holding S.A. (latearead Tenaris S.A.)

4.16

Excerpts from deed relating to spin-off of Santarfdd&.A.l.F.’s assets to Invertub S.A., dated Jly2002 (English translation)
*
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Exhibit
Number Description
417 Assignment Agreement, dated October 15, 2002, atwechint Engineering Company B.V. and Tenarish@l&ervices B.V.
relating to the assignment of export agency agregsh
4.18 Assignment Agreement, dated October 15, 2002, ltwechint Engineering LLC and Tenaris Global SmwiLLC relating to
the assignment of export agency agreeme
4.19 Assignment Agreement, dated October 15, 2002, latwechint Engineering Company S.A. and Tenarib&@|8ervices S.A.
relating to the assignment of export agency agregsh
4.20 Corporate Reorganization Agreement, dated Septet# 2002, between Sidertubes S.A. and Tenaris ¢
4.21 Agreement, dated September 25, 2002, among NKK datipn, Siderca S.A., NKKTUBES, DST DistributorisSteel Tubes
Ltd., DST Japan K.K. and Tenaris Global Servicesemding provisions of the Investment Agreementedatay 24, 2000,
among Siderca, S.A., NKK Corporation and NKKTUBE® aeplacing the Shareholders’ Agreement, dated R4ay2000,
between Siderca, S.A. and NKK Corporatic
4.22 Amended and Restated Shareholders’ Agreement, Gaei@mber 25, 2002, between Siderca, S.A. and R&#poration
(included in Exhibit 10.21)
7.1 Calculation of ratios included in annual reg
8.1 List of subsidiaries of Tenaris S.A

* Incorporated by reference to the Registration &tate on Form -4 by Tenaris S.A. File No. 3-99769.
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PRICEAVATERHOUSE( COPERS

PricewaterhouseCoopers

Société a responsabilité limitée
Report of independent auditors Réviseur d’entreprises

400, route d’'Esch

B.P. 1443

L-1014 Luxembourg

Telephone +352 494848-1

To the Board of Directors and Shareholders of TisrA. Facsimile +352 494848-2900

In our opinion, the accompanying consolidated corabibalance sheets and the related consolidatebimedistatements of income, of cash
flows and of changes in shareholders’ equity prefserly, in all material respects, the financialgition of Tenaris S.A. and its subsidiaries at
December 31, 2002 and 2001, and the results afdperations and their cash flows for each of ktined years in the period ended
December 31, 2002 in conformity with InternatioAgtounting Standards. These financial statemeetshar responsibility of the Company’s
management; our responsibility is to express aniopion these financial statements based on outsalfde conducted our audits of these
statements in accordance with auditing standardergly accepted in the United States of Ameridaictv require that we plan and perform
the audit to obtain reasonable assurance aboubehtite financial statements are free of materiabtatement. An audit includes examining,
on a test basis, evidence supporting the amounitslianlosures in the financial statements, assg$s@accounting principles used and
significant estimates made by management, and a¥aduthe overall financial statement presentative.believe that our audits provide a
reasonable basis for our opinion.

International Accounting Standards vary in certaiportant respects from accounting principles gelfyeaccepted in the United States of
America and as allowed by Item 18 to Form 20-F. apglication of the latter would have affected de¢ermination of the consolidated
combined net income for each of the three yeatisdrperiod ended December 31, 2002, and the detation of consolidated combined
shareholders’ equity at December 31, 2002 and &9@ie extent summarized in Note 31 to the conat#id combined financial statements.

PricewaterhouseCoopersar.| Luxembourg, March 6, 20C
Réviseur ¢ entreprise!

Represented b

[ /

T
L':Jt‘.{ L Slethaait

lan Whitecour!

F-2
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Consolidated combined income statement

Year ended December 31,

(all amounts in USD thousands) Notes 2002 2001 2000
Net sales 1 3,219,38 3,174,29 2,361,31!
Cost of sale: 2 (2,168,59, (2,165,56)) (1,692,41)
Gross profit 1,050,791 1,008,73 668,90
Selling, general and administrative exper 3 (568,149 (502,74) (433,61)
Other operating incom 5(i) 15,58¢ 58¢ 11,69(
Other operating expens 5(ii) (26,359 (64,93) (5,819
Operating profit 471,87 441,63 241,16
Financial income (expenses), | 6(i) (11,14% (18,417 (39,550
Other exchange rate differenc 6 (i) (9,452) (7,179%) (8,379
Income before income tax and equity in earningssgs) of
associated compani 451,28 416,03 193,24«
Equity in (losses) of associated compal 11 (6,802) (41,29¢) (3,827)
Income before income tax and minority intet 444,47¢ 374,74: 189,41
Recovery of income ta 7(1) 36,78¢ — —
Income tax 7 (i) (219,28 (108,95¢) (63,299
Effect of currency translation on tax bz 7(iii) (25,26¢) (109,88) (2,01))
Net income before minority intere 236,70° 155,90: 124,10°
Minority interest (1) 26 (42,88) (20,107 (681)
Net income before other minority intert 193,82t 135,79t 123,42t
Other minority interest (2 26 (99,527 (54,450 (46,720
Net income 94,30« 81,34¢ 76,70¢
.| .| .|

Number of shares and earnings per share: see N

(1) Minority interest represents the participatiomohority shareholders of those consolidated sudses not included in the
exchange transaction (including Confab IndustN#{K Tubes and Tubos de Acero de Venezuela), asagethe participation at
December 31, 2002, of minority shareholders of @@eDalmine and Tamsa that did not exchanged plaeticipation.

(2) Other minority interest represents the partiégrabf minority shareholders attributable to thelanged shares, since January 1,
2002 until the Exchange da

The accompanying notes are an integral part oktheasolidated combined financial stateme
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Consolidated combined balance sheet

(all amounts in USD thousands) Notes December 31, 2002 December 31, 2001

ASSETS
Non-current assets

Property, plant and equipment, | 9 1,934,23 1,971,31

Intangible assets, n 10 32,68¢ 47,63

Investments in associated compar 11 14,327 27,98:

Other investment 12 159,30¢ 127,20:

Deferred tax asse 19 49,41: 24,18

Receivable! 13 16,90: 2,206,86! 20,497 2,218,81
Current assets

Inventories 14 680,11 735,57

Receivables and prepayme 15 155,70¢ 124,22:

Trade receivable 16 670,22¢ 545,52

Cash and cash equivalel 17 304,53t 1,810,58 213,81« 1,619,13
Total assets 4,017,441 3,837,95.

| |

EQUITY AND LIABILITIES

Shareholders Equity 1,694,05. 875,40:
Minority interest 26 186,78 918,98:
Non-current liabilities

Borrowings 18 322,20! 393,05:

Deferred tax liabilities 19 320,75: 262,96:

Deferred tax — Effect of currency translation ox ta

base 19 114,82¢ 89,56(

Employee liabilities 20(i) 123,02 153,45t

Provisions 21(ii) 33,87 38,08(

Trade payable 18,65( 933,33 21,547 958,65¢
Current liabilities

Borrowings 18 393,69( 372,41¢

Current tax liabilities 161,70: 60,15(

Other liabilities 20(ii) 53,42¢ 80,59¢

Provisions 22(ii) 73,950 78,297

Customers advanci 37,08¢ 69,44(

Trade payable 483,41¢ 1,203,27: 424,01 1,084,91.
Total liabilities 2,136,60! 2,043,57.
Total equity and liabilities 4,017,441 3,837,95.

| ]

Contingencies, commitments and restrictions ordtbibution of profits (Note 24).
The accompanying notes are an integral part oktheasolidated combined financial statements.
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Consolidated combined statement of changes in shdw@ders’ equity
(all amounts in USD thousands)

Year ended December 31, 2C

Balance at January 1, 20 954,86
Currency translation differenc (7,067)
Change in ownership in Exchange Compa 11,617
Dividends paid in cas (110,76%)
Net income 76,70¢
Balance at December 31, 2C 925,35!
|

Year ended December 31, 2C

Balance at January 1, 20 925,35¢
Effect of adopting IAS 39 (Note 2: (1,007%)
Currency translation differenc (10,459
Change in ownership in Exchange Compa (10,55¢)
Dividends paid in cash and in kil (109,289
Net income 81,34¢
Balance at December 31, 2C 875,40:
|

Year ended December 31, 2C

Balance at January 1, 20 875,40:
Currency translation differenc (34,507
Change in ownership in Exchange Compa 1,72¢
Dividends paid in cas (39,290
Effect of the Exchange transacti 796,41¢
Net income 94,30:
Balance at December 31, 2C 1,694,05.
|

Shareholders’ equity under International Accountgtgndards at December 31, 2002 comprises theMaolipcaptions:

Share capite 1,160,70.
Legal reservi 116,07(
Share premiun 587,49:
Other distributable reserv 206,74«
Adjustments from Luxembourg GAAP to Internationac&unting Standarc (376,959
Total shareholde’ equity 1,694,05.

|

The shareholders equity in accordance with Luxerdpoegulations is disclose in Note 24 (viii).

Dividends may be paid by Tenaris to the extentithistable retained earnings calculated in accordavith Luxembourg GAAP exist.
Therefore, retained earnings included in the cadatdd combined financial statements may not bdlwhstributable. See Note 24 (viii).

The accompanying notes are an integral part oktheasolidated combined financial statements.
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Consolidated combined cash flow statement

(all amounts in USD thousands)
Cash flows from operating activities
Net income

Adjustments to reconcile net income to net caskigeal by operating

activities:

Depreciation of property, plant and equipm
Amortization of intangible asse

Provision from BHP Proceedin

Equity in losses of associated compal
Minority interest in net loss of subsidiari
Allowance for doubtful accoun

Allowance for receivable

Provision for legal claims and contingencies arsdreeturing—non

current
Provision for obsolescen
Provisior—current
Income tax
Effect of currency translation on tax be
Interest expense
Decrease (increase) in ass(a)
Trade receivable
Inventories
Receivable:
Dividends received from associated compa
Increase (decrease) in liabilities and ott(a)
Trade payables and othe
Customer advance
Provisions
Payment to BHP related to interim dama
Currency translations adjustme

Cash provided by operatio

Carried forwarc

F-6

Notes

10
5 (i)
11
26
22()
22()

21(ii)

22()

22(ii)

7 (i)

7 (i)
6

Year ended December 31,

2002

94,30¢

160,95¢
15,357
18,92:
6,80z
142,40:
2,281
1,33¢

4,307
19,04
8,122
219,28t
25,26¢
34,48(

(126,98¢)
46,07
(29,229

(28,939
(32,35%)
(22,22%)
(22,48%)
24 47"

561,21.

561,21.

2001

81,34¢

148,93¢
12,77:
41,06:
41,29¢
74,557
5,37:
13,617

12,11
6,98t
7,66¢

108,95t
109,88.
43,67¢

(40,045)
(61,049
17,62:

11,28:
53,58
(5,187)

(36.31)

648,13t

648,13t

(@) Includes the effect the fair value of net assetslabilities acquired on the exchange transaction.

2000

76,70¢

148,64(
8,00t

3,821
47,401
4,90¢
4,56¢

5,11¢
3,96:
63,29¢
2,011
36,14¢

(34,069
(129,33()
10,58:
1,48¢

159,01
(9,309)
(15,079

(13,04)

374,84¢

374,84¢
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Consolidated combined cash flow statement (Cont'd)

Year ended December 31,

(all amounts in USD thousands) Notes 2002 2001 2000
Brought forwarc 561,21: 648,13¢ 374,84¢
Income tax pait (70,07¢) (69,649 (61,0979
Interest paic (29,700 (34,260) (39,567
Net cash provided by operation: 461,43t 544,22¢ 274,19!
Cash flows from investment activities
Additions of property, plant and equipme 9 (124,609 (200,01)) (225,85)
Proceeds from disposition of property, plant andigment 9 14,427 39,89¢ 26,38t
Additions of intangible asse 10 (22,977) (22,839 (39,459
Cost of exchange offe (14,787 — —
Acquisitions of investments in associated compa 11 (320 — (28,597)
Proceeds from sales of investments in associateganies 11 — 2,05¢ —
Proceeds from sales of investments under cost — — 3,75¢
Changes in trust fun (32,349 (103,439 —
Net cash used in investment activitie (180,60¢) (284,34() (263,765)
Cash flows from financing activities
Dividend paid to Minority interes 26 (41,489 (46,627 (103,34)
Dividends paid in cas (39,290 (66,090 (110,769
Change in ownership in Exchange Compa — (10,559 11,617
Proceeds from borrowing 425,26¢ 253,07 450,66
Repayments of borrowin¢ (528,87() (267,82) (242,149
Net cash (used in) provided by financing activitie (184,37¢ (138,02) 6,01¢
Increase in cash and cash equivalen 96,45 121,86° 16,45
| | |
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Consolidated combined cash flow statement (Cont'd)

(all amounts in USD thousands)
Movement in cash and cash equivalents
At beginning of yea
Effect of exchange rate changes on cash and casva&nts
Increase

At December 31

Non-cash financing activity:

Common stock issued in acquisition of minority nett
Dividends paid in kind to majority shareholdersai®s of Siderai
Dividends paid in kind to minority interest (shacdsSiderar)

Notes

17

17

Year ended December 31,

2002 2001

213,81 96,89(
(5,737) (4,949)
96,45: 121,86
304,53 213,81
| |
796,41 —
— 43,198

— 17,49’

The accompanying notes are an integral part oktheasolidated combined financial statements.
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Accounting policies

1)

()

The following is a summary of the principal aonting policies followed in the preparation ofgkeconsolidated combined financial
statements

Business of the Company and basis of presentatit
Business of the Compat

Tenaris S.A. (the “Company”), a Luxembourg avgtion, was incorporated on December 17, 200kotd investments in steel pipe
manufacturing and distributing compani

Upon Tenaris incorporation in December 200&,Glompany issued 30,107 shares, all of them heBidgrtubes S.A. (“Sidertubes”).
On October 18, 2002, the parent company Sidert8b&s(“Sidertubes”) contributed all of its assatghie Company in exchange for
shares of Tenaris. The assets of Sidertubes catedlio the Company included the shares that Sidestheld directly or indirectly in
Siderca S.A.l.C. (“Siderca”) (71.17%), Tubos de vscde Mexico S.A. (“Tamsa”) (6.94%), Dalmine S.p(ADalmine”) (0.22%) and
Abeluz S.A., a company to be renamed as TenaribabBervices S.A. (“Tenaris Global Services”) (1Q0%iderca held an additional
43.83% of Tamsa, an additional 47.00% of Dalmimeadditional 73.00% of Metalmecanica and an adutiid8.00% of Metalcentro.
Tenaris issued 710,747,090 shares in exchangbdarantribution and 30,010 shares were cance

On November 11, 2002 Tenaris announced the @rement of its offer to exchange its ordinary sh@and ADSs for all outstanding
Class A ordinary shares and ADSs of Siderca, aitanding common shares and ADSs of Tamsa andislamding ordinary shares
Dalmine. The exchange offer was concluded succéssiu December 13, 2002. As a result of the tratisa, the Company acquired
27.94% of Siderca shares and ADSs, 43.73% of Tamasaes and ADSs and 41.19% of Dalmine shares. fonerafter the conclusion
of the exchange offer, Tenaris holds directly diriectly 99.11%, 94.50% and 88.41% of the sharéalapf Siderca, Tamsa and
Dalmine, respectively

As a consideration of the exchange transaclienaris issued 449,953,607 common shares, acgydirenaris has a total of
1,160,700,794 shares issued and outstanding, Wi#t8%0 held by Sidertubes, and 38.77% held by thdigpusince December 16, 20!
Tenaris ordinary shares started trading in the Bse&kires, Mexican and Italian stock exchanges &ADSs in the New York Stock
Exchange under the symbol 1

As a result of Tenaris’'s new ownership levebiderca and Tamsa, in accordance with ArgentigeMgxican laws, Tenaris is entitled,
and may also be required, to make further offetheédnvestors that did not exchange their shaeéditionally, Tenaris has committed
with Borsa Italiana to take steps aimed at causieglelisting of Dalmine within the next 12 mont

On February 21, 2003, Tenaris announced afptathe acquisition of remaining minority intere¢0s89%) in Siderca for six Argentine
pesos (ARP6.00) per Siderca share or sixty Argemiasos (ARP60.00) per Siderca ADS. Tenaris wilcomsummate the compulsory
acquisition of Siderca shares and ADSs until ibotst the approval of the Argentine securities ratuk.

Basis of presentation of the consolidated combfirethcial statement

The consolidated combined financial statemkat® been prepared in accordance with Internatidoedunting Standards (“IAS”)

adopted by the International Accounting Standardar (“IASB”) and interpretations issued by the Standing Intésiomns Committe
(“SIC") of the IASB. The consolidated combined financiatsments are presented in thousands of U.S. d¢*USD").
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(2)

(1)

Business of the Company and basis of presentatio@¢nt’d)
Basis of presentation of the consolidated combfirethcial statements (Cc' d)

At December 31, 2002 the financial statemehienaris and its subsidiaries have been conselidd&or comparative purposes, and as
Siderca, Dalmine, Tamsa and Tenaris Global Serviege under the common control of Sidertubes @diober 18, 2002 their
consolidated financial statements have been retvec combined with those of the Company and pméese: as one company
(“Tenaris”) in these consolidated combined finahstatements for the period ended October 18, 20@2for the years ended
December 31, 2001 and 2000. The percentages ofrshipeand voting rights considered in the preparatif these consolidated
combined financial statements correspond to thbfeegparent company at those period/years end p&he=ntage of ownership and
voting rights considered in the preparation of¢basolidated financial statements correspond teetlud Tenaris as from October 18,
2002 and as at December 31, 2C

The assets and liabilities of Siderca, Dalmiremsa and Tenaris Global Services at Decembe2(RlIlL have been accounted for at the
relevant predecessor’s cost, reflecting the cagrgimount of such assets and liabilities contribtioetthe Company. Accordingly, the
consolidated combined financial statements incthédinancial statements of Siderca, Dalmine, TaamshTenaris Global Services at
historical book values on a carryover basis asghdhe contribution had taken place on Januar¥@02and no adjustment has been
made to reflect fair values at the time of the dbation. As explained in Note B (1), at Decembgr 3002 assets and liabilities have
been adjusted for the effect of the purchase metadcounting applied to the exchange transac

Dalmine and Tamsa were consolidated due tadh&ol exercised by Sidertubes through the appwnt of the majority of the
directors and key management even in those yeaga Bldertubes did not own more than 50% of thengatights.

Certain reclassifications of balances and elation of all material intercompany transactiond balances between the Company and
the other companies and their respective subsididvave been mac

Where necessary, comparative figures have beestadjto conform with changes in presentation inctireent year

The preparation of financial statements reguin@nagement to make estimates and assumptiongiregthe reported amounts of
assets and liabilities, the disclosure of contingesets and liabilities at the balance sheet datesthe reported amounts of revenues
and expenses during the reporting years. Actualteesay differ from these estimat:

Group accounting
Subsidiary companie

These consolidated combined financial statesiestude the financial statements of Tenaris’sgliry companies. Subsidiary
companies are those entities in which Tenaris hastarest of more than 50% of the voting right®trerwise has the power to
exercise control over the operatio

Subsidiaries are consolidated from the datevloich control is transferred to the Company andnaréonger consolidated from the date
that control ceases. The purchase method of adogustused to account for the acquisition of sdiasies. The cost of an acquisitior
measured as the fair value of the assets giveshapes issued or liabilities undertaken at the dfsequisition plus costs directly
attributable to the acquisition. The excess ofch&t of acquisition over the fair value of the assets of the subsidiary acquired is
recorded as goodwil
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1)

(2)

1)

Group accounting (Conrd)
Subsidiary companies (Ccd)

As explained in Note A (1), on December 13,2@% Company acquired additional interests inigmelamsa and Dalmine. This
acquisition was accounted for under the purchaghadenentioned above. The acquisition cost waghited on the basis of the
opening price of Tenaris shares on its first dayhentrading market, December 16, 2002, and theange relationship of each of
Siderca, Tamsa and Dalmine proposed in the exchafifgge The acquisition costs amounted to USD4%iilBon for Siderca,
USD278.9 million for Tamsa and USD75.1 million f@almine and include the cost of the issuance offisrshares. As a result of the
purchase method of accounting, a goodwill of USD1@fillion was determined for the acquisition o @dditional interest in Siderca
and negative goodwill amounting to USD67.1 millemd USD38.2 million was determined for the acqiaisibf the additional interest
of Tamsa and Dalmine, respective

All intercompany transactions, balances anealiged results on transactions between Tenaribsidiaries are eliminated, to the
extent of Tenaris’s interest in those subsidianppanies. Where necessary, accounting policiesufosidiaries have been changed to
ensure consistency with the policies adopted byafisr

See Note 29 for the list of the consolidated subsik.

Associated companie

Investments in associated companies are acddot by the equity method of accounting. Ass@datompanies are companies in
which Tenaris owns between 20% and 50% of the gaigthts or over which Tenaris has significantuefice, but does not have
control (see Note B (1)). Unrealised results ongeztions between Tenaris and its associated caegpare eliminated to the extent of
Tenari¢ s interest in the associated compar

Tenaris’s investments in shares of Consordieisirgia Amazonia Ltd. (“Amazonia”) (14.11% durithge years ended December 31,
2002, 2001 and 2000) and Siderar S.A.l.C. (10.7h% November 27, 2001) were also accounted foreuttide equity method as
Tenaris has significant influence in the

Management periodically evaluates the carry@lge of its investments in associated companiesrfpairment. The carrying value of
these investments is considered impaired whenragreent decrease in the value of the investmentsdwsred

See Note 11 for the list of principassociated companie
Foreign currency translation
Translation of financial statements in currenciggepthan the U.S. Dollar; measurement currer

SIC-19 states that the measurement currenayléipoovide information about the enterprise tisatseful and reflects the economic
substance of the underlying events and circumssargtevant to the enterpris

The measurement currency of Tenaris is the tbfiar. Although the Company is located in Luxemtgp Tenaris operates in several
countries with different currencies. The U.S. doitathe currency that better reflects the econaulistance of the underlying events
and circumstances relevant to Tenaris as a whaeefally, the measurement currencies of the maitpeaies in these financial
statements are the respective local currencidbelcase of Siderca, however, the measurementnoyrie the U.S. dollar, becaus
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1)

(2)

Foreign currency translation (Cont' d)

Translation of financial statements in currenciggeothan the U.S. Dollar; measurement curren@es d)

- Siderca is located in Argentina and its local cucgeis affected by recurring severe economic ¢

- sales are denominated and settled in U.S. dollaigin a currency other than the U.S. dollar, ghiee is sensitive to
movements in the exchange rate with the U.S. dc

- purchases of critical raw materials are financed.i8. dollars generated by financing or operatictivaies;

most of the net financial assets and liabilitiess m@inly obtained and retained in U.S. doll.

Income statements of subsidiary companiesdstateurrencies other than the U.S. dollar arestesied into U.S. dollars at the weighted
average exchange rates for the year, while balsineets are translated at the exchange rates atnbec8&1. Translation differences
recognized in shareholders’ equity. Upon sale beiotisposition of any such subsidiary, any accatedl translation differences are
recognized in the income statement as part of e @ loss on sale

In the case of Tamsa, which reported in theetuny of a hyperinflationary economy until DecemBgr 1998, the financial statements
up to that date were restated in constant locakoay in accordance with IAS 2

Transactions in currencies other than the measunecnerency

Transactions in currencies other than the nreasent currency are accounted for at the exchaatge prevailing at the date of the
transactions. Gains and losses resulting frométttement of such transactions and from the traiosiaf monetary assets and
liabilities denominated in foreign currencies ageagnized in the income statement. Net foreign amgh transaction gains/losses of
subsidiaries with a measurement currency diffeframh the USD have been disclosed in the Consolkil@@mbined Income Statement
under the captio” Other exchange rate differen”.

Property, plant and equipment

Property, plant and equipment are recognized &tirigal acquisition or construction cost. Land &uiddings comprise mainly factoris
and offices and are shown at historical cost legseatiation. In the case of business acquisitioopgr consideration to the fair value
the assets has been given as explained in Note

Major overhaul and rebuilding expenditure that ioy@ the condition of an asset beyond its origialdition is capitalized as proper
plant and equipment and depreciated over the ubfefulf the related assel

Ordinary maintenance expenses on manufactprogerties are recorded as cost of products sdhkiperiod in which they are
incurred.

Special maintenance expenses incurred to niitita production capacity of the industrial fata#is are recorded as deferred expenses
when incurred and amortized over a period of 124tanonths, which corresponds to the period in wiiiehbenefits of the maintenar
are expected to be realiz¢

Interest relating to the financing of relevaanstruction in progress is capitalized based upog-term debt related interest expense
incurred in connection with such construction ingress during the period of time that is requieddmplete and prepare the asset for
its intended use

Depreciation is calculated using the straigi-method to amortize the cost of each asses tesidual values over its estimated useful
life as follows:
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1)

(@)

(3)

Property, plant and equipment (Con’d)

Land No Depreciatior
Buildings and improvemen 30-50 years
Plant and production equipme 10-20 years
Vehicles, furniture and fixtures and other equiptr 4-10 years

Restricted tangible assets in Dalmine with aboek value at December 31, 2002 of USD 4.5 nrilkoe assets that will be returned to
the Italian government authorities upon expiratibthe underlying contract. These assets are digpeelcover the shorter of their
estimated useful economic lives and the periodatract.

In all cases where the carrying amount of aets greater than its estimated recoverable amiuswritten down immediately to its
recoverable amount. However, management considatsttere has been no impairment in the carryimgevaf property, plant and
equipment

Impairment

Circumstances affecting the recoverabilityasfgible and intangible assets may change. If tpgpblns, the recoverable amount of the
relevant assets is estimated. The recoverable anmdatermined as the higher of the asset’s Hig@rice and the present value of
the estimated future cash flows. If the recoverabt®unt of the asset has dropped below its cargingunt the asset is written down
immediately to its recoverable amou

No impairment provision were recorded, other thanihvestment in Amazonia (see Note :

Intangible assets

Goodwill

Goodwill represents the excess of the acqaisitbst over the fair value of Tenaris’s participatin the acquired company’s net assets
at the acquisition date. Goodwill is amortized gdiime straight-line method over its estimated udé& not exceeding 20 years.

Amortization is included in cost of sale

Goodwill and fair value adjustments arising@gmnection with acquisitions of a foreign entitg areated as measurement currency
assets and liabilities of the acquiring ent

Negative goodwil

Negative goodwill represents the excess of theviines of Tenar's participation in the acquired company’s net tsagthe
acquisition date over the acquisition cost. Negatjuodwill is recognized as income on a systentssis over the remaining weighted
average useful life of the identifiable acquiregmeiable assets. This income is included in cbsatkes.

Information system projec

Generally, costs associated with developingaintaining computer software programs are rec@gh@s an expense as incurred.
However, costs directly related to developmentugition and implementation of information systeans recognized as intangible
assets if they have a probable economic beneféasing the cost beyond one ye

Information system projects recognized as assetmortized using the straight-line method dakieir useful lives, not exceeding a
period of 3 years
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(4)

()

Intangible assets (Cor’d)
Research and developmt

Research expenditures are recognized as expassecurred. In accordance with IAS 38, develagmests during the years ended on
December 31, 2002, 2001 and 2000, were chargedttanie as incurred because they did not fulfil ttiega for capitalization

Licences and paten

Expenditures on acquired patents, trademagkbnblogy transfer and licenses are capitalizedaamattized using the straight-line
method over their useful lives, but not exceedi@g@ars

Other investments

On January 1, 2001 Tenaris adopted IAS 39-FEiaaimstruments: Recognition and Measurement. tdted impact on shareholders’
equity on that date amounted to a loss of USD1tA6udsand

Under IAS 39, investments have to be classifiéal the following categories: held-to-maturitsgding, or available-for-sale, depending
on the purpose for acquiring the investments. ltmest that do not fulfil the specific requiremenfdAS 39 for trading or held-to-
maturity categories have to be included as “aviglitr-sale”. All the investments of Tenaris, apkned in Financial risk
management section, are currently classified asade-for-sale in non-current assets, because dioeyot meet the criteria established
by IAS 39 for classification as held for tradingtaid to maturity

Siderca, Siat and Confab have placed finamegdurces within trusts whose objective is excllgito ensure that the financial needs
for normal development of their operations are fibe funds mainly comprise time deposits and cororakpapers. The trust
agreements expire on December, 2(

Investments in companies for which fair values cdifie measured reliably are reported at cost tepairment.

All purchases and sales of investments aregrazed on the trade date, not significantly différfeom the settlement date, which is the
date that Tenaris commits to purchase or sellrtiestment. Costs include transaction cc

Subsequent to their acquisition, availabledale investments are carried at fair value. Redlarel unrealised gains and losses arising
from changes in the fair value in those investmangsincluded in the income statement for the pkinovhich they arise

Inventories

Inventories are stated at the lower of costratdealizable value (calculated principally usihg average cost method). The cost of
finished goods and work in progress comprises raterials, direct labor, other direct costs andteelgroduction overheads including
amortization. Net realizable value is the estimatelting price in the ordinary course of businésss the costs of completion and
selling expenses. In the case of business acauisiproper consideration to the fair value of thgets has been given as explained in
Note B(1).

An allowance for obsolescence or slow-movingeirtory is made based on the management’s analysigentory levels and future
sales forecast

Goods in transit at ye-end are valued at supplier invoice ct
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(2)

Trade receivables
Trade receivables are carried at original invoizmant less an estimate made for doubtful receiga

The allowance for doubtful accounts is recogdiwhen, based on current information and evenisprobable that the company will
be unable to collect all amounts due accordindpéatérms of the agreeme

Tenaris specifically analyses accounts recéévabd historical bad debts, customer concentratioustomer creditworthiness, current
economic trends and changes in customer paymens t@hen evaluating the adequacy of the allowancddabtful accounts

Cash and cash equivalent
Cash and cash equivalents are carried in the bakhmeet at cost. Highly liquid sh-term securities are carried at fair market va

For the purposes of the cash flow statemest) aad cash equivalents comprise cash, bank cuacentints and shorérm highly liquic
investments (original maturity of less than 90 da

In the balance sheet, bank overdrafts are inclimédrrowings in current liabilities
Shareholders’ equity
Basis of combinatio

The consolidated combined statement of changdsairebolder’ equity was prepared based on the followi

e Currency translation differences due to theglation of the financial statements in curremciethe combined consolidated
companies are shown in a separate

* Changes in ownership in Exchange Companiggdses the net increase or decrease in the pagenf ownership that
Sidertubes owned in these compan

« Dividends paid include the dividends paidSiglerca, Tamsa, Dalmine or Tenaris Global Sertie&idertubes prior to the

contribution of Sidertubes’ assets to the Companyif they had been paid by Tenaris to Sidertubesyell as the dividends
effectively paid by Tenaris to its sharehold:

Dividends

Dividends are recorded in Tenaris financialesteents in the period in which they are approved @yaris shareholders, or when
decided interim dividends by the Board of Directoraccordance to the authority given to them leylif-laws of the Company

On August 27, 2002 the Board of Directors apprabedpayment of an interim dividend of USD 9,270uband.

Dividends may be paid by Tenaris to the extistributable retained earnings calculated in ada@oce with Luxembourg GAAP exist.
Therefore, retained earnings included in the cadatdd combined financial statements may not bdlwlgstributable. See Note 24

(viii).
Borrowings
Borrowings are recognized initially for an ambequal to the proceeds received net of trangactigts. In subsequent periods,

borrowings are stated at amortized cost; any diffee between proceeds and the redemption valeeagmized in the income
statement over the period of the borrowir
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(3)

Deferred income taxes

Under present Luxembourg law, so long as the@amy maintains its status as a holding companyncame tax, withholding tax
(including with respect to dividends), or capitaimtax is payable in Luxembourg by the Comp:

The current income tax charge is calculated orb##és of the tax laws existing in the countriewitich Tenari<“subsidiarie” operate

Deferred income tax is provided in full, usithg liability method, on temporary differences iagsbetween the tax bases of assets and
liabilities and their carrying amounts in the ficéal statements. The principal temporary differenagse from the effect of currency
translation on tax base, depreciation on propeignt and equipment, inventories valuation and isious for pensions; and, in relati

to acquisitions, on the difference between thevalues of the net assets acquired and their tsa. li2zeferred income tax provisions
determined based on tax rates in effect at thenbalaheet dat

Deferred tax assets are recognized to the extisrprobable that future taxable income willdeailable to utilize those temporary
differences recognized as deferred tax assetssigainh income

Employee liabilities
Employee’ statutory profit sharin

Under Mexican law, Tenaris’s Mexican subsidiaoynpanies are required to pay an annual bendfiteio employees, which is
calculated on the basis of the performance of eaatpany. Employees’ statutory profit sharing isvidled under the liability method.
Temporary differences arise between the “statutbages of assets and liabilities used in the détetian of the profit sharing and
their carrying amounts in the financial stateme

Employee’ severance indemni

This provision comprises the liability accrumibehalf of Dalmine and Tamsa employees at thenbalsheet date in accordance with
current legislation and the labor contracts in@ffe the respective countrie

Employees’ severance indemnity costs are asdessng the projected unit credit method: the obgroviding this obligation is
charged to the income statement over the serwies bf employees in accordance with the advice@fictuaries. This provision is
measured at the present value of the estimaterefatish outflows using applicable interest re

Pension obligation

Siderca implemented a defined benefit emplogdeement plan for Siderca’s and certain otheicef throughout the world on
August 1, 1995. The plan is designed to providieerient, termination, and other benefits to thd$ieers. Under certain
circumstances the plan can be modified or discartirby the company. In such cases, beneficiarieddsgtill have rights under the
plan, but only according to the benefits accruedouipe date when the modification or interrupti@s occurred. Siderca is
accumulating assets for the ultimate payment oselbo@nefits in the form of investments that cametlimitation for their redemptiol
These investments amounted to USD9,397 thousant8B®,095 thousand at December 31, 2002 and Deae3ib2001
respectively. Siderca may use the investmentstf@rgurposes. If Siderca redeems or makes usgchfisvestments prior to defined
dates and for purposes other than the paymentddlibve mentioned benefit, amounts invested wiiigect to penalties. The
investments are not part of a particular plan egregated from Siderca’s other assets. Due to ttwsditions, the plan is classified as
“unfunde under International Accounting Standards definit
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(3)

(4)

(1)

Employee liabilities (Cont d)
Pension obligations (Cc'd)

Retirement cost are assessed using the projéatredit method: the cost of providing retirernbanefits is charged to the income
statements over the services lives of employeegdan actuarial calculations. This provision i@ewed at the present value of the
estimated future cash outflows using applicableregt rate. Actuarial gains and losses are recedrizer the average remaining
services lives of employee

The prior service cost at the inception ofplen has been amortized based on the projected {eastirement for each of the initial
employees, as from August 1, 1995. Siderca amarttze prior service cost each of new participamr dlve remaining vesting period,
as from the date they are included in the

Periodically, Siderca revises its assumpti@gmrding discount rate and rate of compensatiaease. As of December 31, 2002, this
revision generated an actuarial gain. When theraatated amount of actuarial gains and losses exck@th of the Benefit Obligation,
only the excess over the 10% is recognized astpmofoss over the services lives of employeesimauthe year ended on December
2002 Tenaris recognized a gain of USD511 thous

Benefits provided by the plan are in U.S. Dwslldut depend on a three-year or seven yeary salarage (the better option for the
beneficiary) if the event of retirement happenetivieen January 1, 2002 and December 31, 2003 ated tlais date, the benefits of the
plan depend on a sev-year salary average, in the currency of the coumtrgre the relevant company is establisl

Other compensation obligatio
Employee entitlements to annual leave and-service leave is accrued as eart

Other length of service based compensatiomijgl@/ees in the event of dismissal or death isgdrhto income in the year in which it
becomes payabl

Provisions

Provisions are accrued when there is reasomabtginty that the expenses will be incurred mdeutainty relating to the amount or the
date on which they will arise. Accruals for sudbiliities reflect a reasonable estimate of the rgpe to be incurred based on
information available as of the date of preparatibthe financial statements. If Tenaris expeqtsavision to be reimbursed (for
example under an insurance contract), and the tesaiment is virtually certain, the reimbursememe&ognized as an ass

Tenaris has certain contingent liabilities witispect to existing or potential claims, lawsaitsl other proceedings, including those
involving labor and other matters. Unless otherwvgigecified, Tenaris accrues liabilities when piebable that future cost could be
incurred and that cost can be reasonably estim&ederally, accruals are based on developmentstéy @ienaris’s estimates of the
outcomes of these matters and Tenaris’s legal @edvia contesting, litigating and settling otherti@is. As the scope of the liabilities
becomes better defined, there will be changesdresitimates of future costs, which could have &nzteffect on Tenaris’s future
results of operations and financial conditionsiquibity.

Legal claims and contingenci

From time to time, Tenaris is involved in laigon arising in the ordinary course of businesséption made of the litigation with the
consortium led by BHI-see Note 24 (i. This provision covers reasonably the risk of lagaims and other contingencit
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(2)

Provisions (Con’d)

Restructuring

Restructuring provisions mainly comprise employermination benefits which are recognized orfigmTenaris has a constructive
obligation to effect a restructuring plan, gengraltcurs when an agreement has been reached wilowse representatives on the
terms of redundancy and the number of employeestaf or after individual employees have been advis the specific term
Revenue recognition

Revenues are recognized as sales when reveeaened and is realized or realizable. This iredughtisfying the following criteria: the
arrangement with the customer is evident, usublyugh the receipt of a purchase order; the sales {3 fixed or determinable;
delivery has occurred, which may include delivaryite customer storage warehouse location at otteedfompanys subsidiaries; ar
collectibility is reasonably assure

Other revenues earned by Tenaris are recognoizéide following bases:
- Interest income: on an effective yield basis.

- Dividend income from investments in companies urodst method: when Teng’ right to receive collection is establishi
Cost of sales and expenst

Under the accrual basis of accounting, costtds and expenses are recognized in the incoteenstat on the basis of a direct
association to the earning of specific item of imeo

Tax reimbursements on exports are treated as atiedwf tax expenses, included in Cost of S
Earnings per share

Earnings per share are calculated by dividirgrtet income attributable to shareholders by #ily @eighted average number of
ordinary shares issued during the year. See N¢

Financial instruments

Tenaris adopted IAS 39 — Financial InstrumeREcognition and Measurement, on January 1, 2004 fihancial effects of adopting
IAS 39 are explained in Note 2

Information about accounting for derivativedintial instruments and hedging activities is ineldigvithin the section “Financial risk
manageme’” below.

Segment information
Business segments provide products or serthegsare subject to risks and returns that arerdifft from those of other business

segments. Geographical segments provide produstreices within a particular economic environntbat is subject to risks and
returns that are different from those of componepgrating in other economic environmel

F-19




Table of Contents

U

(@)

(b)

(©

(d)

(e)

Summary of significant differences between Interndbnal Accounting Standards (“IAS”) and Generally Accepted Accounting
Principles in the United States of America (“US GA&")

The accompanying consolidated combined findistédements have been prepared in accordancdA@thwhich differ in certain
important respects from US GAAP. The significaritadences at December 31, 2002 and 2001 and forahes ended December 31,
2002, 2001 and 2000 are reflected in the recotiafigorovided in Note 31 and principally relatetie items discussed in the following
paragraphs

Purchase accounting difference affecting the adepnsof Tavsa and Amazon- Net of accumulated amortizatic

Tamsa directly or indirectly acquired interdst§avsa and Amazonia. As part of this investm&atmsa and its partners developed a
business plan which contemplated workforce reduastiéds a result of Tamsa’s plans to reduce the foork, the liabilities associated
with the reductions were accrued by Tavsa and Amiazas of the date of the acquisition, which resiilh additional goodwill under
IAS.

Under US GAAP, accrual of workforce reductions sastrequired when certain conditions are t

A restructuring plan must be (i) approved byappropriate level of management; (ii) the berafiangement must be sufficiently
communicated to employees so that they can detertheir benefits; (iii) the plan must specificaliientify the number of employees,
their classification and location; and (iv) it islikely that significant changes to the plan witlcor. In general, the plan must be
finalized within one yeal

Deferred income ta

Under IAS, deferred tax is recognized as the exoktise carrying amount of assets and liabilitietedmined using the historical rate
exchange over the tax base determined using tlaadmkheet date exchange r

Under US GAAP, no deferred tax is recognizediftierences related to assets and liabilitie$ &éna remeasured from local currency
into the functional currency resulting from changesxchange rates or indexing for tax purpo

Equity in investments in associated compa

The significant differences that give rise t8 GAAP adjustments on equity in associated compaarie related to the provision for
restructuring costs net of its tax effe

Unrecognized prior service co

Under IAS past service costs related to pensérefits are recognized over the remaining vegigrgpd. Where benefits have already
vested, past service costs are recognized immédi

Under US GAAP, past service costs are recognized thne remaining service lives of active employ:
Accounting change
As discussed in Note 23, at the beginning efftbcal year ended December 31, 2001, the Comadopted IAS 39. The impact of the

adoption corresponds to the remeasurement to dhiewof derivatives related to non—qualifying hexlged it was accounted for in a
separate line in the consolidated combined stateoferhanges in sharehold’ equity.
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(f)

(9)

(h)

Summary of significant differences between Interndbnal Accounting Standards (IAS) and Generally Accpted Accounting
Principles in the United States of America (US GAAP(Cont'd)

Under US GAAP the Company adopted SFAS No.“A&88ounting for Derivative Instruments and Hedgigtivities” (“SFAS

No. 13%) and its corresponding amendments under SFASLIR®.“Accounting for Derivative Instruments and HedpActivities —
Deferral on the Effective Date of FASB Statement MN83” (“SFAS No. 137") and SFAS No. 138 “Accourgifor Derivative
Instruments and Certain Hedging Activities” (“SFAB. 138")on January 1, 2001. The cumulative effect adjustmes recognized i
net income

Consolidation of nc-majority-owned subsidiarie

Under IAS, companies in which the ultimate paempany did not own more than 50% of the votigbts but had the necessary
power as to exercise control by other means (ss@ppointing the majority in the board of directarsl key management) are
consolidated

Under US GAAP, only majority-owned subsidiarffesmpanies in which a parent has a controllingrfirial interest through direct or
indirect ownership of a majority voting interest @onsolidated. Accordingly, condensed balancetsircome statement and cash
flow are presented in Note 32, without consolidatalmine as of December 31, 2001 and for the yeaded December 31, 2001 and
2000 and Tamsa for the year ended December 31,

Available-for-sale financial ass¢ changes in fair valu

As of December 31, 2002, the Company has certa@siments in trust funds. Under IAS, the Compargarsying these investments
market value with unrealised gains and losses)if emcluded in the statement of incor

Under US GAAP, the Company has classified tlregestments as available-for-sale and is carriliege investments at market value
with material unrealised gains or losses, if angluded in shareholder’s equity in accordance WHAS No. 115 “Accounting for
Certain Investments in Debt and Equity Securiti@SFAS No. 115”"). SFAS No. 115 also states thatifidividual securities classified
as available-for-sale an enterprise shall determimether a decline in fair value below the amodisest basis is other than temporary.
In such event, accumulated unrealised losses iadludOther Comprehensive Income shall be recladsifito the Statement of
Income.

Specific identification was used to determinstdn computing realised gain or loss. The Comfsimyestments are considered
available for sale as these securities could piainbe sold in response to needs for liquidityanges in the availability of and the
yield on alternative instruments or changes in fogdecurities at the time of purchase and reetedusuch designation as of ei
balance sheet dat

Goodwill

Under IAS, purchased goodwill is capitalised agnangibles asset, with a rebuttable presumptianitl useful life does not exceed
years.

An impairment review of goodwill is required wheegevents or changes in circumstances indicatahbatarrying amount may not
recoverable and annually if estimated useful Ifeezds 20 year

Under US GAAP, an investment recorded undeptirehase method of accounting requires an esbmafithe fair values of the
underlying, separately identifiable assets andliiss. Any excess of the cost of the investmergrahe fair value of acquired net
assets is treated as goodwill. The Company ad&féd5 No. 142 “Goodwill and Other Intangible Assgt'SFAS No. 142”") in the
year ended December 31, 2002. SFAS No. 142 staégaoodwill is not amortized but rather is tesaetbast annually for possik
impairment.
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U  Summary of significant differences between Internabnal Accounting Standards (IAS) and Generally Accpted Accounting
Principles in the United States of America (US GAAP(Cont'd)

As a result of the adoption of SFAS No. 142 @ompany tested the goodwill for impairment. Ttegps taken are fully explained on
Note 32 (e), the impairment losses are presentaccamulative effect of a change in an accountimgciple in the quantitativ
reconciliation in Note 31

(i)  Cost of the exchange off

Under IAS, direct cost relating to an acquisitiortluding cost of registering and issuing equitgwséies, are considered in determin
the cost of acquisitior

Under US GAAP, in accordance with SFAS No. 141 ‘iBass combinations” (“SFAS No. 141"), costs of stgiing and issuing equity
securities shall be recognized as a reductioneofah value of the securities.
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Financial risk management

(1) Financial risk factors
Tenaris’s activities expose it to a varietyfinhncial risks, including the effects of changesiebt and equity market prices, foreign
currency exchange rates and interest rates. Thalbkisk management program of the Tenaris “siglidrges focuses on the
unpredictability of financial markets and seeksiiaimize potential adverse effects on Tenaris'afficial performance, using
derivative financial instruments, such as foreigohange contracts and interest rate swaps, to hesitgin exposure

Risk management is carried out by treasury iejgants in Tenaris’s subsidiaries and associatethemies. The treasury departments
identify, evaluate and hedge financial risks irsel@ooperation with the operating un

0] Foreign exchange rate ri

Tenaris operates internationally and is expasédreign exchange rate risk arising from variougrency exposures. Certain Tenaris 's
subsidiaries use forward contracts in certain dooaso hedge their exposure to exchange rate

Management at the Tenaris ‘s subsidiaries dscimhse by case and based on actual sales ahdgsmrders, the mechanism to be
used in order to hedge primarily to U.S. Dolle

Tenaris has a number of investments in sub#giavhose financial statements are stated in oaies other than the U.S. dollar. The
net assets of those subsidiaries are exposeddigfioexchange rate risk. Generally, managemengasatéicy to hedge to U.S. dollars
the net current receivables and liabilities of theabsidiaries

(i) Interest rate risl
Tenaris’s income and operating cash flows abstantially independent from changes in marketredt rates. The Tenaris “s
subsidiaries generally borrow at variable rates andome cases (such as in the case of Dalmimenterest rate swaps for long term
debts as a hedge of future interest payments, ciimydorrowings from floating rates to fixed rat

(iii)  Concentration of credit ris
Tenaris has no significant concentrations of creslit No single customer accounts for more tharpercent of Tenar's sales
The Tenariss subsidiaries have policies in place to ensurestilas of products and services are made to cessowith an appropria
credit history, or using credit insurance, lettefsredit and other instruments to reduce credik whenever deemed necessary, and

maintain allowances for potential credit los:

Derivative counter parties and cash transactioasimited to high credit quality financial institahs.
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Financial risk management (Cont'd)

(1)
(iv)

()

(3)

Financial risk factors (Cont'd)

Liquidity risk

Prudent liquidity risk management recommendmtaming sufficient cash and marketable securities availability of funding

through an adequate amount of committed credilitiasi and the ability to close out market posisoBue to the dynamic nature of the
underlying businesses, Tenaris aims at maintaifiéxipility in funding by keeping committed credibes available and a trust fund as
explained in Note G

Accounting for derivative financial instruments and hedging activities

Derivative financial instruments are initiallgcognized in the balance sheet at cost and substigmarked to market unless they
qualify for hedge accounting. Tenaris does not kedtignet investments in foreign entiti

Derivative transactions and other financiatimsients, while providing economic hedges unddr management policies, do not
qualify for hedge accounting under the specifiesuh IAS 39. Changes in the fair value of any\dgive instruments that do not
qualify for hedge accounting under IAS 39 are redzgd immediately in the income stateme

The fair values of derivative instruments are diset in Note 22

Fair value estimation

The estimated fair value of a financial instamnis the amount at which the instrument couléxzhanged in a current transaction
between willing parties, other than in a forcediguidation sale. The following methods and assuomst were used to estimate the fair
value of each class of financial instrument forethit is practicable to estimate that val

The face values less any estimated credit adpras for financial assets and liabilities witmaturity of less than one year is estimated
to approximate their fair value

The fair value of investments classified as-norrent available for sale investments (such adrilst fund) is based on quoted market
price.

In assessing the fair value of non-traded @¢ities and other financial instruments, Tenaris @seariety of method, such as option
pricing models and estimated discounted value tofréucash flows, and makes assumptions that asgllmasmarket conditions existi
at each balance sheet d:

The fair value of the forward contracts is estirdatased on forwards exchange market rates a-end.

The fair value of interest rate swaps is calcula@gthe present value of the estimated future ttawsis.

The fair value of option contracts are estimateskdaon appropriate valuation models, such as -Scholes and other methor
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Notes to the consolidated combined financial stateents

Index to the notes to the consolidated combined famcial statements
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Notes to the consolidated combined financial stateznts
(Al amounts are shown in USD thousands, unle®therwise stated)

Segment information

Primary reporting format — business segment

Year ended December 31,
2002

Net sales

Cost of sale!

Gross profit

Segment asse

Segment liabilitie:

Capital expenditur

Depreciation and amortizatic

Year ended December 31,
2001

Net sales

Cost of sale:

Gross profit

Segment asse

Segment liabilitie:

Capital expenditur

Depreciation and amortizatic

Year ended December 31,
2000

Net sales

Cost of sale:

Gross profit

Segment asse

Segment liabilitie:

Capital expenditur
Depreciation and amortizatic

Tenari’s main business segment is the manufacture of esarpipes

Welded
and other
metallic
Seamless products Energy Others Unallocated Total
2,241,36: 580,00: 210,41! 187,60t — 3,219,38:
(1,420,62) (379,38)  (198,72) (169,859 — (2,168,59)
820,73 200,61 11,68¢ 17,75: — 1,050,79I
3,273,96! 354,06 41,15¢ 135,21 213,04: 4,017,441
1,368,71! 212,68¢ 49,90¢ 69,71¢ 435,57¢ 2,136,60!
108,54° 27,05 5,62: 6,354 — 147,57
162,12( 7,66¢ 2,76¢ 3,75¢ — 176,31!
2,496,47! 432,64 113,14 132,03: — 3,174,29!
(1,663,38) (293,93)  (107,55) (100,69 — (2,165,56)
833,09 138,70¢ 5,58¢ 31,34( — 1,008,73:
3,057,311 445,40: 45,00 97,71 192,51! 3,837,95
1,356,84! 214,17: 39,11¢ 80,90¢ 352,52! 2,043,57.
201,45: 16,74¢ 3,391 1,257 — 222,84¢
155,14! 3,713 1,53¢ 1,30¢ — 161,71(
1,991,89 208,98 58,72( 101,72( — 2,361,31!
(1,394,04) (169,72) (50,126 (78,516 — (1,692,41)
597,84t 39,26. 8,59/ 23,20 — 668,90°
3,095,73 318,42¢ 27,40: 92,03¢ 110,93 3,644,53
1,305,05! 115,42¢ 21,107 65,027 292,84¢ 1,799,46!
245,211 11,58¢ 4,30¢ 4,204 — 265,30¢
147,53: 6,50z 1,44: 1,16¢ — 156,64

Intersegment net sales from “Energy” to “Seasilamounted to USD50,021, USD37,067 and USD7,62®02, 2001 and 2000,

respectively

Intersegment net sales frc¢*Weldec” to “Seamles” amounted to USD 4,577 in 20(

Intersegment net sales from “Other” to “Seasil@snounted to USD 22,269, USD 34,934 and USD 40542002, 2001 and 2000,

respectively.

Intersegment net sales fr¢*Othel” to “Welded’ amounted to USD 141 in 20C
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Segment information (Con’d)

Secondary reporting format— geographical segment

Year ended December 31, 2002

Middle Far East

South North East and and
America Europe America Africa Oceania Unallocated Total
Net sales 956,38 829,74 577,27 511,11¢ 344,86( — 3,219,38.
Total asset 1,362,30- 874,18' 1,238,17 129,147 200,59 213,04: 4,017,441
Trade receivable 249,30¢ 145,86 123,57: 121,66: 29,81¢ — 670,22t
Property, plant and equipme 624,15¢  471,58( 784,10« 2,51z 51,88 — 1,934,23
Capital expenditur 73,155 39,98t 25,62¢ 2,51t 6,291 — 147,57
Depreciation and amortizatic 83,347 48,07¢ 39,91« 19 4,95] — 176,31!
Year ended December 31, 2001
Middle Far East
South North East and and
America Europe America Africa Oceania Unallocated Total
Net sales 971,10: 680,52- 611,65! 520,91¢ 390,10: — 3,174,29!
Total asset 1,230,76! 742,98 1,365,00 97,63( 209,05 192,51! 3,837,95
Trade receivable 169,00t 118,77: 104,37( 86,96 66,41/ — 545,52
Property, plant and equipme 607,45¢  397,66! 911,31( 13 54,87: — 1,971,31
Capital expenditur 85,16( 44,07¢ 92,33¢ — 1,27 — 222,84¢
Depreciation and amortizatic 76,277 41,04¢ 41,56¢ 1 2,81¢ — 161,71(
Year ended December 31, 2000
Middle Far East
South North East and and
America Europe America Africa Oceania Unallocated Total
Net sales 668,15: 590,93! 421,55( 428,98( 251,70: — 2,361,31!
Total asset 1,105,08: 783,27. 1,254,11¢ 202,11. 189,01 110,93 3,644,53
Trade receivable 144,507  131,09¢ 89,42 91,49: 54,33t — 510,85
Property, plant and equipme 629,58{ 423,42 826,36 17 62,42 — 1,941,81.
Capital expenditur 100,45: 54,39¢ 44,65¢ 8 65,79 — 265,30¢
Depreciation and amortizatic 80,39( 38,00: 36,75 1 1,49¢ — 156,64:

Allocation of net sales is based on the custo’ location. Allocation of assets and capital expamditare based on the as’ location.

Although Tenari’'s business is managed on a worldwide basis, thariE's subsidiaries operate in five main geographiczha

F-27




Table of Contents

2 Cost of sales

Year ended December 31,

2002 2001 2000
Raw materials and consumables used and change in
inventories 1,407,69. 1,459,96 980,05¢
Services and fee 219,39: 177,51 182,76.
Labor cos! 244,47 285,20: 286,46:
Depreciation of property, plant and equipm 150,53¢ 146,30t 144,97¢
Amortization of intangible asse 5,23( 2,26¢ 1,00:
Maintenance expens 50,23« 43,62t 44,38¢
Provisions for contingencie 4,307 2,021 3,48¢
Allowance for obsolescen 19,04: 6,98t 3,96:
Taxes 3,16( 2,18t 1,59¢
Others 64,52¢ 39,49° 43,71(
2,168,59 2,165,56! 1,692,41.
| | |
3  Selling, general and administrative expense
Year ended December 31,
2002 2001 2000
Services and fee 93,74« 94,39: 74,66
Labor cos! 118,88t 126,84¢ 124,66:
Depreciation of property, plant and equipm 10,42: 2,63: 3,661
Amortization of intangible asse 10,127 10,50¢ 7,00C
Commissions, freights and other selling expel 270,81( 187,37( 170,35t
Provisions for contingencie 8,122 10,09: 1,63(
Allowances for doubtful accoun 2,281 5,37 4,90¢
Taxes 33,33t 8,27¢ 6,572
Others 20,41¢ 57,25¢ 40,16¢
568,14¢ 502,74 433,61
| | |
4  Labor costs (included in Cost of sales and Sellingeneral and administrative expenses
Year ended December 31,
2002 2001 2000
Wages, salaries and social security ¢ 356,57t 403,43t 402,23:
Employee’ severance indemnity (Note 20. ( 6,45 6,91: 7,07z
Pension benefit— defined benefit plans (Note 20. (| 32¢ 1,701 1,821
363,35 412,05: 411,12¢
| | |

At year-end, the number of employees was 13,841 in 2002274n 2001 and 13,140 in 20(

F-28




Table of Contents

5 Other operating items

(i) Other operating income
Reimbursement from insurance companies and otfrdr th

(ii)

parties
Income from disposition of warehous
Gain from government securiti
Net rents from investment propert

Other operating expense:!

Provision for BHP proceedin(

Allowance for receivable

Contributions to welfare projects and non-profits
organization:

Allowance for legal claims and contingenc

Miscellaneous

6 Financial income (expenses), ne

(i) Financial income (expenses

(ii)

Interest expens

Interest incom

Net foreign exchange transaction gains/(los
Financial discount on trade receivak

Others

Other exchange rate difference:

Net foreign exchange transaction gains/losse
subsidiaries with a measurement currency
different from the USL
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Year ended December 31,

2002 2001 2000
6,81¢ — 6,75(
3,13¢ — 3,83¢
5,64: — —
— 58t 1,10z
15,58¢ 58t 11,69(
— — —
18,92: 41,061 —
1,33¢ 13,61 4,56/
2,241 1,10 1,10
— 7,66¢ —
3,85¢ 1,492 14¢
26,35: 64,93 5,81:
— — —
Year ended December 31,
2002 2001 2000
(34,48() (43,67¢) (36,149
14,20: 2,58¢ 17,017
21,01¢ 24,07¢ (16,909
(8,810 — —
(3,079 (1,40%) (3,519
(11,149 (18,41 (39,55()
— —— —
(9,452) (7,179 (8,379
— —— —
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7 Tax charge
0] Recovery of income ta

In 2002 Tamsa succeeded in its income tax daithe Mexican tax authorities, resulting in aonegry of income tax of previous years
of MXN 355.6 million (USD36.8 million)

(i)  Income tax

Year ended December 31,

2002 2001 2000

Current tax 192,86. 148,82: 46,61«
Deferred tax (Note 1¢ 26,42¢ (39,867 16,68¢
219,28t 108,95t 63,29¢

Effect of currency translation on tax b 25,26¢ 109,88. 2,011
244 55. 218,83t 65,31(

I I |

The tax on Tenar's income before tax differs from the theoreticabant that would arise using the tax rate in eacinty as follows

Year ended December 31,

2002 2001 2000

Income before ta 444.47¢ 374,74: 189,41°
I L] I

Tax calculated at the tax rate in each cou 184,20: 143,40¢ 88,151
Non taxable incom (54,78() (45,415 (35,28¢)
Non deductible expens: 17,31( 12,41¢ 12,16¢
Effect of currency translation on tax bz 25,26¢ 109,88 2,011
Effect of taxable exchange differenc 79,36: — —
Utilization of previously unrecognized tax los: (6,80%) (1,455 (1,747
Tax charge 244,55: 218,83 65,31(
I L] I

Year ended December 31,

2002 2001 2000
(iii)y  Effect of currency translation on tax bae 25,26¢ 109,88: 2,011
I | |

As shown in Note 7(ii) of these consolidated corehlifinancial statements, Tenaris, using the ligbitiethod, recognizes a deferred
income tax charge on temporary differences betwleetax bases of its assets and their carrying atadn the financial statements. By
application of this method, Tenaris recognizedremaased deferred income tax charge due to thet eff¢he devaluation of the
Argentine peso on the tax bases of the fixed asdéts Argentine subsidiaries. These charges weandated by IAS even though the
reduced tax bases of the relevant assets will i@slylt in reduced amortization deductions for taxppses in future periods throughout
the useful life of those assets and, consequehtyresulting deferred income tax charge doesepresent a separate obligation of
Tenaris that was due and payable in any of theaeateperiods.
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8 Earnings per share

(i)  Under IAS, Earnings per share are calculatediigidg the net income attributable to shareholdsrshe daily weighted average
number of ordinary shares issued during the ydae.Weighted average number of ordinary shares etesrdined considering that the
710,747,090 shares issued for Sidertubes contibbisiee Note A (1)) were issued and outstandiraf danuary 1, 200(

Year ended December 31,

2002 2001 2000
Net income attributable to sharehold 94,30: 81,34¢ 76,70¢
Weighted average number of ordinary shares in issue

(thousands 732,93t 710,74 710,74
Basic and diluted earnings per sh 0.1z 0.11 0.11

(i)  As explained in Note A (1) the Sidertubes conttitn and the exchange transaction took place @22Bor a better understanding of
the reader and future comparisons the Companydiaglated the pro-forma Earnings per share a®e#dhransactions had taken place
on January 1, 2000, as follow

Year ended December 31,

2002 2001 2000
Net income attributable to sharehold 193,82¢ 135,79t 123,42t
Weighted average number of ordinary shares in issue

(thousands 1,160,70: 1,160,70. 1,160,70.
Basic and diluted earnings per sh 0.17 0.1 0.11
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9 Property, plant and equipment, net

Vehicles,
Land, Plant and furniture Spare

building and production and Work in parts and Total

improvements equipment fixtures progress equipment (a)
Year ended December 31, 20C
Cost
Values at the beginning of the ye 264,91 4,759,42° 90,30¢  156,37¢ 8,937 5,279,96
Translation difference (29,979 (67,439 (2,409 (16,379 647 (115,549
Additions (b) 1,82C 108,30¢ 2,91¢ 71,00¢ 6,26¢ 190,32-
Disposals / Consumptiol (5,479 (13,25  (1,03¢) (507) (6,01%) (26,295
Transfers 16,21: 37,08 7,831 (62,664) 25C (1,287
Values at the end of the ye 247,49: 4,824,12. 97,617 147,84. 10,081 5,327,16:
Depreciation
Accumulated at the beginning of the y: 27,857 3,196,74.  77,24( — 6,80¢ 3,308,641
Translation difference (2,689 (61,180 (1,37) — 43C (64,810
Depreciation charg 5,44¢ 149,43( 5,51¢ — 56€ 160,95¢
Disposals / Consumptiol (1,359 (7,915 (482) — (2,117) (11,86¢)
Transfers 66 — (66) — — —
Accumulated at the end of the y 29,31¢ 3,277,07t  80,83¢ — 5,69( 3,392,92i
At December 31, 200: 218,17¢ 1,547,04" 16,77¢ 147,84. 4,39 1,934,23

I | | L] | |

(@) Includes a net amount of USD16.9 million of finaeases of Dalmine¢

(b) Includes USD 65.7 million attributable to the fa&lue of Property, plant and equipment of DalmBiglerca and Tamsa acquired on

exchange transaction (see note ;
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Year ended December 31, 2001
Cost

Values at the beginning of the ye
Translation difference

Additions

Disposals / Consumptiol
Transfers

Values at the end of the ye
Depreciation

Accumulated at the beginning of the y:
Translation difference

Depreciation charg

Disposals / Consumptiol

Accumulated at the end of the y

At December 31, 200:

Property, plant and equipment include intecegitalized for USD17,372 and USD12,039 for theryemded December 31, 2002 and

2001, respectively

Vehicles,
Land, building Plant and furniture Spare
and production and Work in parts and
improvements equipment fixtures progress equipment Total (a)
240,60° 4,634,10! 91,15¢ 112,67! 12,60: 5,091,15I
18,63¢ 35,19: 6,28¢ (20,21)) (261) 39,64:
1,007 12,94: 2,71z 174,97 8,372 200,01:
(597) (25,34  (11,500) (1,219  (12,18) (50,839
5,25¢ 102,53( 1,654 (109,84 40€ —
264,91 4,759,422 90,30¢ 156,37¢ 8,937 5,279,96.
19,35 3,048,111 74,45¢ — 7,40¢ 3,149,33
3,31¢ 19,35¢ (1,18 — (169) 21,317
5,18¢ 138,65¢ 4,26: — 834 148,93¢
— (9,389 (299) — (1,264) (10,94¢)
27,85, 3,196,74. 77,24( — 6,80¢ 3,308,64
237,05 1,562,68. 13,06¢ 156,37¢ 2,131 1,971,311
I | L] | L] |
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10 Intangible assets, ne

Information
Information system Licenses

system projects in and Negative

projects progress patents Goodwill goodwill Total
Year ended December 31, 20C
Cost
Values at the beginning of the ye 13,16¢ 7,482 46,67: 27,86: (21,419 73,76¢
Translation difference (417 (823 1,86¢ (1,04¢) — (41¢€)
Additions (a) 8,46¢ 6,182 3,02¢ 105,40° (105,32) 17,76(
Disposals — — (21,187 — — (21,187
Transfers 6,55¢ (5,272) — — — 1,28i
Values at the end of the ye 27,77¢ 7,56¢ 30,38: 132,22 (126,739 71,21¢
Depreciation
Accumulated at the beginning of the y: 10,70 — 11,22 7,59¢ (3,389 26,13¢
Translation difference (602) — 2,03¢ (2,27€) — (842)
Amortization charge 5,46¢ — 5,01« 6,67t (1,800 15,357
Disposals — — (2,119 — — (2,119
Accumulated at the end of the y¢ 15,57: — 16,15: 11,991 (5,18¢) 38,53¢
At December 31, 200: 12,20¢ 7,56¢ 14,22¢ 120,22 (121,54) 32,68¢

| | L] L] | L]

(@) Includes USD 5.2 million attributable to the faalue of Intangible assets of Dalmine, Siderca Banhsa acquired on the exchange
transaction (see note 2’

Information
Information system Licenses

system projects in and Negative

projects progress patents Goodwill goodwill Total
Year ended December 31, 2001
Cost
Values at the beginning of the ye 13,16¢ 3,73¢ 25,99¢ 27,36" (21,419 48,84¢
Translation difference — 1,821 261 — 2,08:
Additions — 3,747 18,85¢ 23t — 22,83¢
Values at the end of the ye 13,16¢ 7,48 46,67 27,86: (21,419 73,76¢
Depreciation
Accumulated at the beginning of the y: 6,931 — 4,46: 3,56: (1,589 13,367
Amortization charge 3,77¢ — 6,75¢ 4,03¢ (1,800 12,77
Accumulated at the end of the y 10,701 — 11,22: 7,59¢ (3,389 26,13¢
At December 31, 2001 2,45¢ 7,48: 35,45 20,26 (18,026 47,63:

| | | | | |
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11 Investments in associated companie

At the beginning of yec

Translation difference

Equity in losses of associated compal
Acquisitions

Sales

Other movement(a)

At the end of year

Year ended December 31,

2002

27,98:

(7,172

(6,807)
32(

(a) Corresponds to the dividend in kind with Sideraarsis distributed by Siderca.

The principal associated companies are:

Percentage of

2001

140,72¢
(8,70)
(41,29¢)

(2,059
(60,697)

27,98

Country of ownership and voting
Company organization rights at December 31, Value at December 31,
2002 2001 2002 2001
Consorcio Siderurgia

Amazonia Ltd.(a) Cayman Island 14.1% 14.11% 13,22¢ 19,40z
Condusid C.A Venezuel: 20.0(% 20.0(% 55¢ 3,90¢
Others 54t 4,672
14,32 27,98
| |

(@) The value at December 31, 2002 and 2001 are reet whpairment provision of USD 13,260 and 15,088pectively

12  Other investments

Available-for-sale
Trust funds with specific objective (Note
Deposits with insurance compan
Investments in companies under cost me!
Others

13 Receivables

Government entitie
Employee advances and log
Tax credits

Trade receivable
Miscellaneous

Allowances for doubtful accoun— Note 21 (i)

Year ended December 31,

2002

135,78
9,791
13,51¢
21C

159,30¢

2001

103,43t
9,09¢
13,24
1,42¢

127,20:

Year ended December 31,

2002

4,82(
3,05(
8,62¢
8,11:
1,12:

25,73(
(8,829)

2001

13,81¢
12,04(
9,66¢
4,43¢
1,77¢

41,73
(21,239



16,90: 20,49;
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14 Inventories

Year ended December 31,

2002 2001
Finished good 327,32¢ 425,31!
Goods in proces 111,12 95,59¢
Raw material: 127,64 145,92°
Supplies 128,70¢ 102,80:
Goods in transi 36,92¢ 18,09¢
731,73 787,73
Allowance for obsolescen— Note 22 (i) (51,62 (52,160
680,11. 735,57-
L] I

15 Receivables and prepayment

Year ended December 31,

2002 2001
V.A.T. credits 43,29¢ 22,43
Prepaid taxe 20,56( 18,81¢
Reimbursements and other services receiv 19,787 19,58:
Government entitie 11,38: 5,751
Employee advances and loc 5,59¢ 4,83¢
Advances to suppliel 29,87¢ 18,09:
Other advance 12,30¢ 20,85¢
Miscellaneous 18,89¢ 19,81

161,70 130,17¢
Allowance for other doubtful accou— Note 22 (i) (5,997 (5,959

155,70¢ 124,22:

| |

16 Trade receivables

Year ended December 31,

2002 2001
Current account 632,14t 528,72(
Notes receivable 42,33¢ 32,11¢
Government tax refunds on expc 16,971 8,572
691,45¢ 569,40¢
Allowance for doubtful accoun— Note 22 (i) (21,237 (23,88)
670,22t 545,52
| |

17 Cash and cash equivalent

Year ended December 31,

2002 2001

Cash and shc-term highly liquid investment 279,87¢ 145,83¢
Time deposits with related parti 24,65¢ 67,97t




304,53t 213,81«
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18 Borrowings

Year ended December 31,

2002 2001
Non-current
Bank borrowings 260,59¢ 338,92¢
Debenture: 54,18’ 46,22¢
Finance lease liabilitie 7,422 7,89t
322,20! 393,05:
Current
Bank borrowings 380,38 322,46:
Bank overdraft: 9,64¢ 53,22t
Finance lease liabilitie 4,17¢ 27z
Costs for issue of del (515) (3,54
393,69( 372,41t
Total Borrowings 715,89! 765,46
| |
The maturity of borrowings is as follow
1-5years
1 year 1-2 2-3 3-4 4-5 Over 5
or less years years years years years Total
At December 31, 200:
Financial leas! 4,17¢ 3,82( 1,28¢ 622 37¢€ 1,31¢ 11,59¢
Other borrowingt 389,51 195,66: 41,72¢ 29,15: 22,39¢ 25,84¢ 704,29°
Total borrowings 393,69( 199,48: 43,01: 29,774 22,77« 27,16: 715,89!
| | I | | | |
The weighted average interest rates at the bakimest date were as follow
2002 2001
Bank overdraft: 4.3(% 4.0(%
Bank borrowings 3.61% 4.7%
Debentures and other loa 3.9%% 5.15%
Finance lease liabilitie 3.5€% 4.25%

On December 14, 2001, Tamsa entered into adgesement in the amount of USD130 million witkeant of two and a half years. The
most significant financial covenants under thislsgndicated agreement are as follo

*  Maintenance of minimum levels of working capitaioa
* Maintenance of maximum levels of total indebtednass

e Compliance with debt service ratic

On August 3, 2001, Dalmine entered into a lagreement in the amount of EUR39.5 million (USD4hi#lion) with a term of seven
years. The most significant financial covenant untis loan agreement is the maintenance of maxitewels of total indebtednes

At December 31, 2002, both companies were in canpé with all of their financial covenan

F-37






Table of Contents

18 Borrowings (Cont'd)

Breakdown of lon-term borrowings by currency and rate is as follc

Bank borrowings

Currency Interest rates December 31,

2002 2001

usD Variable 130,00( 130,00(
uUsD Fixed 57,78: 51,48¢
EURO Fixed 156,41¢ 199,82¢
JPY Fixed 37,88: 23,28:
BRS Variable 30,09:¢ 23,36¢
412,17¢ 427,96(
Less: Current portion of medium and l-term loans (151,580 (89,037
Total Bank borrowing: 260,59¢ 338,92¢
| [ |

Debentures
Currency Interest rates December 31,

2002 2001
EURO Variable 54,18% 46,22¢
Total Debenture 54,18% 46,22¢
[ | [ |

Debentures issued on January 1998, at a face wld&€ 100,000, million with interest linked to tf&-month Libor.

Finance lease liabilities

Currency Interest rates December 31,
2002 2001

EURO Fixed 6,042 8,167
JPY Fixed 5,55¢ —
Less: Current portion of medium and l-term loans (4,17¢ (272)
Total finance lease 7,422 7,89t
Total lon¢-term borrowings 322,20! 393,05:
| |

As most borrowings include variable rates redi rates that approximate to market rates anddhtactual reprising occurs between
every 3 and 6 months, the fair value of the borngsiapproximates to its carrying amount and ibisdisclosed separatel

The carrying amounts of Tené's assets pledged as collateral of liabilities aréolows:

Year ended December 31,

2002 2001
Property, plant and equipment mortga 344,12: 305,84
I I
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18 Deferred income taxes
Deferred income taxes are calculated in full ongerary differences under the liability method ustihg tax rate of each count

The movement on the deferred income tax accouas fellows:

Year ended December 31,

2002 2001

At beginning of yea 328,33t 255,14
Translation difference (21,399 3,96:
Acquisition of minority interest in subsidiariesarhed to equity (Note A(1 27,53« —
Effect of adopting IAS 3! — (78€)
Income statement charge /(cre« 26,42¢ (39,867
Effect of currency translation on tax b 25,26¢ 109,88
At end of year 386,16 328,33t
I I

The movement in deferred tax assets and lisgsil{(prior to offsetting the balances within tlaene tax jurisdiction) during the year is as
follows:

Deferred tax liabilities

Total at

Fixed December
assets Inventories Other 31, 2002
At beginning of yea 296,19! 51,42¢ 6,29¢ 353,92:
Translation difference (18,929 (5,98%) 18¢ (24,727
Acquisition of minority interest in subsidiariesdté A(1)) 25,29¢ 3,71¢ 29,01+
Income statement (credit)/char (19,55) 19,63( 26,91 26,99:
At end of year 283,01! 68,79( 33,40( 385,20!
| | | |
Effect of currency translation on tax base
At December
31, 2002
At beginning of yea 89,56(
Income statement char 25,26¢
At end of year 114,82¢
|
Deferred tax asset:
Provisions
and Tax
allowances Inventories losses Other Total
At beginning of yea (77,077) (23,57¢) (4,340 (10,160 (115,144
Translation difference (239) 1,57 1,867 12z 3,32¢
Acquisition of minority interest in
subsidiaries (Note A(1 — (197 — (1,287 (1,480
Income statement charge/(crec 2,48( 16E (3,600 38¢ (56€)
At end of year (74,82¢) (22,037 (6,077 (10,939 (113,869
I L] L] L] |
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18 Deferred income taxes (Cor'd)
Deferred tax assets (Cor'd)
Deferred income tax assets and liabilities areedfighen (1) there is a legally enforceable righgatoff current tax assets against cui
tax liabilities and (2) the deferred income taxaate to the same fiscal authority. The followimgcants, determined after appropriate

setoff, are shown in the consolidated combinedrizalaheet

Year ended December 31,

2002 2001

Deferred tax asse (49,417 (24,187
Deferred tax liabilities 320,75: 262,96:
Deferred ta- Effect of currency translation on tax base(SeeNofiii)) 114,82t 89,56(
386,16 328,33t

I L]

The amounts shown in the balance sheet includfetiosving:

Year ended December 31,

2002 2001
Deferred tax assets to be recovered after morelthanonths (23,46)) (11,039
Deferred tax liabilities to be settled after mdrart 12 month 372,73( 351,60¢

20 Employee liabilities and other liabilities

Year ended December 31,

2002 2001
(i) Employee liabilities— non-current

Employee’ statutory profit sharin 60,96: 87,21
Employee’ severance indemnii(a) 50,72¢ 42,47¢

Pension benefit(b) 11,06¢ 13,09¢

122,75¢ 142,79:

Miscellaneous 264 10,66¢

123,02: 153,45¢

| |

(a) Employees’ severance indemnity

The amounts recognized in the balance sheet dofl@ss:

Year ended December 31,

2002 2001
Total included in Other liabilities n-current 50,72¢ 42,47¢
[ | [ |

The amounts recognized in the income statemerasafellows:

Year ended December 31,

2002 2001 2000
Current service co! 451¢ 5,14 4,89¢
Interest cos 1,93¢ 1,771 2,17¢
Total included in Labor costs 6,457 6,912 7,07z
[ | [ | [ |
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20 Employee liabilities and other liabilities (Con’d)
(@) Employees’ severance indemnity (Cont’d)

The principal actuarial assumptions used were lésfs:

Discount rate
Rate of compensation incree

(b) Pension benefits

The amounts recognized in the balance sheet agendeed as follows

Present value of unfunded obligatic
Unrecognised actuarial gains (loss

Liability in the balance sheet

The amounts recognized in the income statemerdsafellows:

Current service cot
Interest cos
Net actuarial (gains) losses recognized in the

Total included in Labor costs

Movement in the liability recognized in the balasteet

At the beginning of the ye:

Transfers and new participants of the
Total expens:

Contributions paic

At the end of year

The principal actuarial assumptions used were as flows:

Discount rate
Rate of compensation incree

(i)  Other liabilities — current
Payroll and social security payat
Voluntary redundancy pla

Year ended December 31,

2002 2001 2000
4.8% 5.C% 5.C%
3.5% 2.C% 2.C%

Year ended December 31,

2002 2001
9,52 577¢
1,547 7,31¢

11,06¢ 13,09¢
— —

Year ended December 31,

2002 2001 2000
25E 611 723
584 1,10¢ 1,031
(511) (15) 67
32¢ 1,701 1,821
| | |

Year ended December 31,

2002 2001
13,00 12,75¢
21¢ (316)
32¢ 1,701
(2,577) (1,042)
11,06¢ 13,00¢
[ | [ |

Year ended December 31,

2002 2001 2000
7% 10% 7%
2% 3% 5%

Year ended December 31,

2002 2001
51,731 62,35
751 4,16¢



Miscellaneous
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21 Non-current provisions

(i) Deducted from assets

Allowance for

doubtful
accounts-
Trade
receivables
Year ended December 31, 2002
Values at the beginning of the ye (21,239
Translation difference 2,79¢
Used 9,61¢
At December 31, 2002 (8,829
|
Year ended December 31, 20C
Values at the beginning of the ye (13,15)
Translation difference 1,497
Additional provisions (12,847
Used 3,262
At December 31, 2001 (21,239
|

(i) Liabilities

Legal claims and
contingencies

Year ended December 31, 20C

Values at the beginning of the ye 38,08(
Translation difference (5,959
Reversal: (4,009¢)
Additional provisions 8,31t
Used (2,559
At December 31, 200: 33,87

|

Year ended December 31, 2001

Values at the beginning of the ye 36,47¢
Translation difference (5,32))
Additional provisions 12,11
Used (5,18%)
At December 31, 200: 38,08(

|
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@

(ii)

Current provisions

Deducted from asset:

Year ended December 31, 20C
Values at the beginning of the ye
Translation difference
Reversals
Additional provisions
Used

At December 31, 2002

Year ended December 31, 2001
Values at the beginning of the ye
Translation difference
Additional provisions
Used

At December 31, 2001

Liabilities

Year ended December 31, 20C
Values at the beginning of the ye
Translation difference

Reversals

Additional provisions

Used

At December 31, 200:

Year ended December 31, 20C
Values at the beginning of the ye
Translation difference

Reversals

Additional provisions

Used

At December 31, 2001

Allowance for

Allowance for

doubtful other doubtful
accounts- accounts- Allowance for
Trade Other inventory
receivables receivables obsolescence
(23,88)) (5,95¢) (52,16()
89¢ 1,14¢ 15¢
3,62¢ 2,60( 14¢€
(5,915 (3,939 (19,190
4,031 147 19,42:
(21,239 (5,997) (51,62))
— — —
(21,194 (7,669) (44,474
93 774 (870)
(5,377 (770 (6,985
2,592 1,707% 16¢
(23,88)) (5,95¢) (52,16()
— — —
Cost
related to Legal
BHP factory claims and
Provision damages  Sales risks Restructuring contingencies Total
40,27¢ 4,51 3,47¢ 2,55( 27,47¢ 78,29
7,34¢ 257 617 84 2,46: 10,77(
— — — — (1,069 (1,069
18,92 — 1,89¢ 14¢€ 7,144 28,10¢
(22,487 (4,770 (1,730 (1,84%) (11,329 (42,159
44,06¢ — 4,25¢ 93t 24,69: 73,95
I — — — —
— — 3,33¢ 10,02( 31,31 44,66¢
(782) 97 (125 (244) 49 (1,199
_ _ — — (7,165) (7,165
41,06 4,61( 2,55t 2,292 5,37¢ 55,89:
— — (2,290 (9,51¢) (2,09]) (13,899
40,27¢ 4,51 3,47¢ 2,55( 27,47¢ 78,29
| | | | | |
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23  Financial instruments
Tenaris adopted IAS 39 at the beginning offibeal year ended December 31, 2001. The total atnga shareholders’ equity on that

date amounts to a loss of USD1,007 thousand. Tizddt arises from the remeasurement to fair vallukegvatives related to non-
qualifying hedges. In accordance with IAS 39, tbmparative financial statement for the year endeddinber 31, 2000 is not restat

Net fair values of derivative financial instruments
The net fair values of derivative financial instremts at the balance sheet date w

Year ended
December 31,

2002 2001
Contracts with positive fair value
Interest rate sway 55€ 56€
Forward foreign exchange contra 2,867 614
Commodities contrac! 63¢ 58t
Contracts with negative fair value
Interest rate swap contrau (3,279 (1,729
Forward foreign exchange contra (777) (8,119
Commaodities contract (3,51)) (2,837)
Derivative financial instruments breakdown asefollows:
Variable interest rate swaps
Year ended December 31, 2C
Notional amount
(in thousands) Swap Term Fair value
EURO 11,62( 5.68% 2007 (528
EURO 2,08: 5.72% 200¢ (207
EURO 9,48t 5.72% 201 (457)
EURO 50,00( 3.40%/4.20%/4.€% 200¢ (1,497)
EURO 25,82: 3.74% 2007 (37€)
EURO 51,64¢ Euribor 3M + 0.70% 200¢ 55€
EURO 30,981 3.44% 200¢ (320
(2,719
|
Year ended December 31, 2C
Notional amount
(in thousands) Swap Term Fair value
EURO 258,22¢ From 3.81% to 5.44 ¢ 200z (409)
EURO 12,91 5.68% 2007 (51€)
EURO 2,38( 5.72% 200¢ (99
EURO 10,117 5.72% 201C (444)
EURO 51,64¢ 4.62% 200¢ (261)
usD 11,35¢ From 6.85 % to 11.85 ¢ 200z 56€
(1,163)
]
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Financial instruments (Cont'd)

Exchange rate derivatives

Year ended December 31, 2C

Notional amount

(in thousands) Derivatives Term Fair value
EURO/USD (10,829 Forward sale: 200z (60%)
EURO/USD 30,55¢ Forward purchase 200z 2,28:
JPY/USD 1,965,45! Forward purchase 200z 452
CAD/USD (36,000 Forward sale: 200z 46
GBP/EURO (2,000 Forward sale: 200z 86
BRL/USD (35,077 Forward sale: 200z (172
2,09(
|
Year ended December 31, 2C
Notional amount
(in thousands) Derivatives Term Fair value
CAD/USD (21,850) Forward sale: 200z 25¢
EURO/USD (13,800 Forward sale: 200z 15
GBP/EURO (12,000 Forward sale: 200z (17%)
JPYICAD 1,235,85! Forward purchase 200z (1,009
JPY/USD 4,779,93 Forward purchase 200z (2,729
USD/EURO (100,000 Forward sale: 200z (3,10¢6)
USD/EURO 10,00( Knock-in forward option 200z (100)
USD/JPY 6,90( Forward purchase 200z (491)
USD/JPY 523,00t Call option 200z 17C
USD/MXP 5,00( Forward purchase 200z 17C
USD/BRS 6,38 Swap 200z (510
(7,500
]
Commaodities price derivatives
Year ended December 31, 2C
Notional amount
(in thousands) Derivatives Term Fair value
MM BTU 3,840,001 Gas call optior 200z (2,749
MM BTU 3,840,001 Gas put optiol 200z 611
MM BTU 7,680,001 Gas put optiol 200¢ (762)
MM BTU 480,00( Gas cap optio 200¢: 28
(2,872)
|
Year ended December 31, 2C
Notional amount
(in thousands) Derivatives Term Fair value
Tons 1,65( Zinc forwards purchase 200z (342
Barrels 1,80( Oil call option 200z 58&
Barrels 1,20(C Oil put option 200z (2,490
(2,247%)
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(i)

Contingencies, commitments and restrictions on thdistribution of profits

Tenaris is involved in litigation arising frotime to time in the ordinary course of businesgé@tion made of the litigation with the
consortium led by BHP —see (i) below—. Based onagament’s assessment and the advice of legal doitrisenot anticipated that the
ultimate resolution of existing litigation will rak in amounts in excess of recorded provisionstés@1 and 22) that would be material
to the Tenari's consolidated combined financial position or inecstatemen

Claim against Dalmin

In June 1998, British Steel plc (“British Stgelnd Dalmine were sued by a consortium led by B¥froleum Ltd. (“BHP”) before the
Commercial Court of the High Court of Justice Que&ench Division of London. The action concerns thilure of an underwater
pipeline built in 1994 in the Bay of Liverpool. Daine, at that time a subsidiary of llva S.p.A.\dl), supplied pipe products to British
Steel, which, in turn, resold them to BHP for useanstructing the Bay of Liverpool pipeline. BHRimed that British Steel breached
the contract of sale relating to the pipe and thatpipe was defectively manufactured by Dalm

The products sold were valued at 1.9 milliofti8n pounds (“GBP”) and consisted of pipe for isenaritime applications. Dalmine
received court notice of the action more than twarg after the contractual warranty covering tipe piad expired and four years after
the pipe was delivered and placed into operatioitisB Steel and Dalmine denied the claim on th&idthat the warranty period had
expired and, in the alternative, that the amousihwdd exceeded the contractual limitation of lidpilequal to GBP300 thousand, or
approximately 15% of the value of the products diedp

The Commercial Court dismissed the contradtrckgainst British Steel. The decision was subsetipieonfirmed by the Court of
Appeals in a ruling issued on April 7, 2000, agsuit of which the claim against British Steel waginitively dismissed. BHP’s
product liability claim against Dalmine remainedsianding.

On November 24, 2000, the Commercial Courttg@BHP permission to amend its pleading againghida& to include a deceit tort
claim under English law based on inconsistenci¢ésdxen the results of internal chemical tests paréat by Dalmine on the pipe and
the results shown in the quality certificates issteeBHP by Dalmine. In May 2002, the trial cowgsued a judgment in favor of BHP,
holding that the products supplied by Dalmine wleecause for the failure of the gas pipeline dwad Dalmine was liable for damages
to BHP. The cours judgment was limited to the issue of liabilitpdathe amount of damages to be awarded to BHFng ldeterminet
in a separate proceeding. Dalmine’s petition tottiad court for leave to appeal its judgment wasidd, but subsequently granted by
the Court of Appeals. However, on February 5, 2008 ,Court of Appeals dismissed Dalmine’s appdakicg the dispute on the issue
of liability.

BHP has indicated in court proceedings thaidlltseek damages of approximately GBP35 milliorttwer the cost of replacing the
pipeline, GBP70 million to compensate for consegjatdamages, GBP73 million to cover loss or defénrevenues, GBP31 million to
compensate for increased income tax resulting fiahange in law plus interest and costs for unfipda@amounts. Subsequent to the
court’s judgment in favor of BHP on the issue ability, BHP petitioned the court for an interimdgment of damages in the amount of
approximately GBP37 million to cover the cost gfleeing the pipeline. On July 31, 2002, Dalmineeggrto pay BHP GBP 15 million
(approximately USD22.5 million) in interim damag@&$e court is now expected to hear arguments ragardnd issue its final
judgment on, total damages during the first hal?@d4.
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Contingencies, commitments and restrictions on thdistribution of profits (Cont 'd)
Claim against Dalmine (Cc'd)

Based on the information provided so far by BBBImine considers that the compensation requéstedver the cost of replacing the
pipeline exceeds the cost actually incurred fohguerpose. Taking into consideration such infororatind the preliminary views
expressed by independent experts, Dalmine belibatsertain of the other claims fail to show aprapriate connection with the
events for which Dalmine was found responsible Jevbihers appear to exceed the damage actuallyrect:

Dalmine created a provision in the amount oR&8 million (USD41.3 million) in its results for @ to account for potential losses as
a result of BHP’s lawsuit. In light of the practichfficulties to come to a precise estimate of filadility in view of the complexity and
diversity of the elements brought to the proceeslimg BHP, Dalmine has decided to increase the atraiithe provision by

EUR20 million (USD18.9 million), inclusive of intest accrued and legal expenses incurred in commewith such proceedings.
Dalmine has stated that the provision was creatddrcreased as a prudent way of complying witHieglple accounting principles,
and should therefore not be regarded as an admissiademnification payable to the plaintif

The pipe that is the subject of this lawsuisw@anufactured and sold, and the tort alleged bl Btk place, prior to the privatization
of Dalmine, and Techint Investments Netherlands(B\énet”) —the Siderca subsidiary party to the cact pursuant to which Dalmine
was privatized— believes that, under the Dalmireagization contract, Tenet should be entitleddocaver from Fintecna S.p.A.
(“Fintecna”) on behalf of Dalmine (as a third pabgneficiary under the Dalmine privatization cooty&84.08% of any damages it may
be required to pay BHP. Tenet has commenced aibitraroceedings against Fintecna to compel inttemnify Dalmine for any
amounts Dalmine may be required to pay BHP. Firtdwas denied that it has any contractual obligatandemnify Dalmine,
asserting that the indemnification claim is timerbd under the terms of the privatization conteat, in any event, subject to a cap of
EUR13 million. Tenet disputes this assertion. Ttsteation proceedings were suspended at a predinfistage pending a decision by
the British trial court in BHP’s lawsuit against IDane. Tenet and Dalmine intend to petition theitaakion panel to resume the
proceedings in light of the court of appeal’s reéadgcision to dismiss Dalmine’s appeal againsjudgment of liability in favor of

BHP.

Consorcio Siderurgia Amazonia, Li

In January 1998, Amazonia purchased a 70%\einiérest in CVG Siderurgica del Orinoco C.A. @8i”) from the Venezuelan
government. Tamsider, a wholly-owned subsidiarJaisa had an initial 12.50% equity interest in Aovaa, which increased to
14.11% in March 2000 as a result of additional gtrreents as described below. As of December 31,,Z088sider’s equity interest in
Amazonia remained at 14.11%. The Venezuelan govemhgontinues to own a 30% equity interest in Si

Sidor, located in the city of Guayana in soa#ié/enezuela, is the largest integrated steelymerdn Venezuela and the sixth largest

integrated steel producer in Latin America, withimstalled capacity of more than 3.5 million toridiquid steel per year. In 2001,
Sidor shipped 2.9 million tons of ste
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Contingencies, commitments and restrictions on thdistribution of profits (Cont 'd)
Consorcio Siderurgia Amazonia, Ltd. (C'd)

Sidor has experienced significant financiab&sand other problems since the acquisition byzomia in January 1998, despite a
significant reduction in Sidor’s workforce and mgament’s efforts to improve the production procasd reduce operating costs. In
1999, due to negative conditions in the internatiateel market, a sustained and intensifying déimescession in Venezuela,
deteriorating conditions in the credit marketsjrammease in the value of the Venezuelan currenigjive to the U.S. Dollar and other
adverse factors, Sidor and Amazonia incurred snbatdosses and were unable to make payments nider dloan agreements with tr
respective creditors. In 2000, these loan agreesneaite restructured. Despite continued effortsidgi$ management to improve
technology and optimize production levels, in 2081 Sidor and Amazonia were again unable to magenpnts due under the
restructured loan agreements, following a contilmmaind aggravation of the same negative factossrdeed above accompanied by
increased competition from steel imports in Venézusidor and Amazonia are currently involved isadissions with their creditors
and the Venezuelan government regarding a possbtricturing of their loan agreements. As of Delsein81, 2002, Sidor had
approximately USD1.58 billion of indebtedness (sedun part by fixed assets valued at USD827.0ionilas determined at the time
Sidor’s loans were restructured in March 2000) Anthzonia had approximately USD313 million of indedhtess. We cannot give you
any assurance as to whether Sidor or Amazonisswiiteed in restructuring their existing indebtednesthat their lenders will not
accelerate any defaulted indebtedness in accordeititéhe terms of the applicable loan agreementsreclose on any of the assets of
Sidor or Amazonia pledged as collate

As a result of the adverse trends discussedeai@msider made additional capital contributithémazonia, resulting from the
restructuring concluded in 2000, while recordingn#ficant losses in the value of its investmentadidition to its initial capital
contribution of USD87.8 million, Tamsider was rema to make capital contributions in the amount8D36.1 million (of which
USD18.0 million took the form of a convertible sulimated loan to Amazonia, as described belowpimection with the restructurii
of Amazonia’s loan agreements in 2000. The valu€amhsider’s investments (as recorded in Tamsa’'saaated combined financial
statements) has decreased significantly since 8&8,USD94.2 million as of December 31, 1998, B8[13.2 million as of
December 31, 2002. Further losses and provisionslhmaecorded in respect of Tamsider’s investmertrazonia. Subject to various
conditions it is currently contemplated that Tamesidlould make additional capital contributions gmet of a restructuring of Sidor’s
and Amazoni's existing indebtednes

In addition to the risk of further losses i tbquity value of its investment, Tamsider hasifigant exposure in respect of its
investment in Amazonia under several agreementgaadintees. Below is a description of the natoteextent of this exposure. We
cannot predict whether Tamsider will be requiredhttke payments or will otherwise incur losses utldese agreements and
guarantees

The Sidor purchase agreement between Amazonithariddenezuelan government requires the sharelsotdékmazonia, including
Tamsider, to indemnify the government for breadhefmazonia of the Purchase Agreement up to a maxiramount of
USD150.0 million for five years from the acquisitidate. In connection with this indemnity, the sthelders of Amazonia are
required to maintain a performance bond (which Teahes guaranteed directly) for five years, begigmin1998, in the amount of
USD150.0 million during the first three years, USBImillion in the fourth year and USD75.0 milliam the fifth year. Tamsider’s
maximum liability under the indemnity would be USP8 million, as its obligations with respect to thdemnity are proportional
to its initial 12.50% equity interest in Amazon
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(i)  Consorcio Siderurgia Amazonia, Ltd. (C'd)

. The Sidor purchase agreement further requireshhesholders of Amazonia to guarantee, also aopoptional basis, the principal
and a portion of the interest payable under a tnade to Sidor by the Venezuelan government. Tamisideaximum liability unde
this guarantee, which continues to apply to the lsarestructured in 2000, is USD92.2 milli

. The loan agreement between Amazonia and a griopiivate lenders (the proceeds of which were usedmazonia to finance the
acquisition of its equity interest in Sidor) recdrthe shareholders of Amazonia, including Tamsidepledge their shares in
Amazonia as security and also required Amazonjaddge its shares in Sidor as security. These pkedgntinue to apply to the
loan as restructured in 20(

. As discussed above, in connection with the resiring of Amazonia’s loan agreements in 2000, sthereholders of Amazonia,
including Tamsider, were required to make additi@agital contributions in part by making subordashloans convertible into
additional shares of Amazonia. Tamsider made arslirsted loan of USD18 million to Amazonia as aufesf this requiremen

. Also in connection with the restructuring of Amam’s loan agreements in 2000, the parent compariiseveral shareholders of
Amazonia, including Tamsider, were required to et a put agreement pursuant to which they afteg@urchase, upon certain
conditions and in no case prior to December 31720p to USD25 million in loans payable by Amazotaats private lenders. The
shareholders of Amazonia also delivered a lett¢hdése lenders contemplating the possibility ofigaital capital contributions of
up to USD20 million in the event of extreme finaaidistress at Sidor. Tamsa’s obligations undeptiteagreement, and Tamsider’
share of any capital contribution under the lettee, limited in proportion to its interest in Amaa when the put is exercised or the
contribution is made. Based on Tamsider’s currdnt% equity interest in Amazonia, Tamsa’s aggrefiabdity under the put
agreement would be limited to a maximum of USD3illion and Tamsider’s share of any capital conttibo under the letter
would be limited to a maximum of USD2.8 millic

(i)  Tax claims
(a) Siderc:
On December 18, 2000, the Argentine tax autiesrinotified Siderca of an income tax assessnedated to the conversion of tax loss
carry-forwards into Debt Consolidation Bonds undiegentine Law No. 24,073. The adjustments propdsethe tax authorities
represent an estimated contingency of ARP41.7anillapproximately USD12.8 million) at December 2002 in tax and penalties.

On the basis of information from Siderca’s tax advs, Tenaris believes that the ultimate resolubioine matter will not result in a
material obligation. Accordingly, no provision wasorded in the financial statemer
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Contingencies, commitments and restrictions on thdistribution of profits (Cont 'd)
Tax claims (Cor'd)
(b) Dalmine

For the tax years from 1996 and the years éfieme Dalmine was subject to an audit conductethbyregional tax police of Milan.
Their report, issued in July 1999, disallowed dartasts and expenses while also alleging that gfidransit were not accounted for
on the accrual basis. Dalmine believes that, vathard to in-transit inventory items, the tax effieategligible, and with regards to non-
deductible costs, any additional tax amounts theyt bre due would be compensated for with existirtgoperating losses. Dalmine has
been informed by the Department of Revenue thdtiriber action regarding goc-in-transit will be pursuec

During 2001, Dalmine reached a settlement #highlocal Department of Revenue in Bergamo asddisaal years from 1994 to 1998
are concernec

The settlement mandated payment of approxim&6R1.1 million (USD1.2 million) in taxes, inteteand fines. Of this, Fintecna (in
liquidation) paid approximately EUR0.5 million (UB million), on the basis of the risk assumed urlde contract for the sale of its
previous controlling interest in Dalmin

As for the litigation pending with the Italidgix authorities for assessments received or stiiet received from the VAT or direct tax
offices of Milan and Bergamo based on the repodaderby the Revenue Guard Corps in December 199%yvésion has been created
that is considered sufficient to meet any eventaakxpenses (net of the portion of the risk attable to Fintecna). Such provision |
also been calculated considering the largely feafoleroutcomes of the appeals filed by Dalmine atainéned to date by the Tax
Commissions

European Antitrust Commissic

On December 8, 1999 the Commission of the ErappgJnion imposed fines on Dalmine and severakstmanufactures of seamless
pipes in Europe for alleged violations of fair tegoractices under the EEC treaty. The fine impaseDalmine was EUR10.8 million
(USD11.4 million) and related to pre-1996 activifys such, Dalmine accrued this amount in provisiamg the 84.08% to be
reimbursed by Fintecna in other receivables at Beg 31, 1999. In March 2000, Dalmine filed an abp@ainst the ruling

Other Proceedinc

Dalmine is currently subject to a criminal peeding before the Court of Bergamo, Italy, and tiwil proceedings for work-related
injuries arising from its use of asbestos in itsafacturing processes from 1960 to 1980. In addittome other asbestos related out-
of-court claims have been forwarded to Dalmineth@f39 claims (inclusive of the out-of-court cla)p3 incidents have already been
settled or are to be covered by Dalm@#isurer. Dalmine estimates that its potentiddiliiy in connection with the remaining cases
yet settled or covered by insurance is approxima€&lR7.0 million (USD7.4 million). This amount wascognized as a provision f
liabilities and expenses as of December 31, 2
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(vii)

Contingencies, commitments and restrictions on thdistribution of profits (Cont 'd)

Contingent liabilities

Tenaris had the following contingent liabilitiesestch year enc

Year ended December 31,

2002 2001 2000
Third party assets held in custody by Ten 17,60: 3,86( 512
Discounted documen — 1,21( 1,21(
Deposit guarantees and other guarar 179,92: 119,08t 122,52t
Total 197,52 124,15¢ 124,24¢

| | |

Commitments

The following are the main c¢-balance sheet commitmen

@)

Tamsa entered into an off-take contract with ClejopSidertrgico de Guayana C.A. (“Comsigua”) taghase on a take-and-pay
basis 75,000 tons of hot briquette iron, or HBhw@ally for twenty years beginning in April 1998 tvian option to terminate the
contract at any time after the tenth year uponyaae’s notice. Pursuant to this off-take contraetmsa would be required to
purchase the HBI at a formula price reflecting Cigma’s production costs during the first eight contraars; thereafter, it wou
purchase the HBI at a slight discount to marketep

The agreements among the joint venture aptievide that, if during the eight-year period #verage market price is lower than
the formula price paid during such period, Tamsaldde entitled to a reimbursement of the diffeeeplus interest, payable af
the project financing and other specific credis m@paid. In addition, under the joint venture agements, Tamsa has the option
to purchase on an annual basis up to a furthe08adhs of HBI produced by Comsigua at market griténder its off-take
contract with Comsigua, as a result of weak mapkiees for HBI, Tamsa has paid higher-than-markiees for its HBI and
accumulated a credit that, at December 31, 200tuated to approximately USD9.8 million. This credibwever, is offset by a
provision for an equal amount recorded as a reg@omsigu’s weak financial conditior

In connection with Tamsa'’s original 6.9% dygunterest in the joint venture company, Tamsa p#6D8.0 million and agreed to
cover its proportional (7.5%) share of Comsiguashcoperating and debt service shortfalls. In aidiTamsa pledged its shares
in Comsigua and provided a proportional guaramesipport of the USD156 million (USD100.1 milliontstanding as of

March 31, 2002) project financing loan made bylttiternational Finance Corporation, or IFC, to Cagusi. In February 2002,
Tamsa was required to pay USD1.3 million, repréegrits share of a shortfall of USD14.7 million pdye by Comsigua under
the IFC loan and additional operating shortfall&J&D2.8 million. Comsigua’s financial condition hasen adversely affected by
the consistently weak international market condgifor HBI since its start-up in 1998 and, unlesskat conditions improve
substantially, Tamsa may be required to make agtditiproportional payments in respect of its pgréiton in the Comsigua joint
venture and continue to pay hig-thar-market prices for its HBI pursuant to its-take contract
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Contingencies, commitments and restrictions on thdistribution of profits (Cont 'd)

Commitments (Cor d)

(b)

(©

(d)

Tamsa purchases from Pemex, at prevailing intamatiprices, natural gas used for the furnacesrétetat steel ingots in the pi
making process. Natural gas rates increased appabedy 74% in 2000 and 4% in 2001. In February,220@msa signed an
agreement with Pemex, for the supply of 296,600ieniBTUs (British Thermal Units) of natural ga®ifn January 1, 2001 until
December 31, 2003, at a fixed price of USD4.00mpiéion of BTUs. In order to cover a decrease itunal gas prices, in March
2001, Tamsa entered into a forward contract wittoBiNorth America Corp.(*Enron”), with the optioa $ell up to

200,000 million BTUs per month of natural gas, atiaimum base price of USD4.05 per million of BT@tgm March 2002,
through December 200

As a result of Enron’s bankruptcy in late 2000 reasonable prospect exists of exercising aneption under this contract. The
premium paid to Enron of USD1.7 million for thistmption was fully amortized during the fourth gtearof 2001. In order to
reduce its exposure to above-market prices un@endkural gas supply agreement with Pemex, Tanteseghinto agreements
with Citibank, N.A., New York (“Citibank”) and JPMgan Chase Bank (“JPMorgan Chase”), in March 2@@PApril 2002. The
economic effect of the agreements with Citibank diAl¥lorgan Chase is to permit Tamsa to purchas®320nillion BTUs per
month at market price instead of at the USD4.00ntilion BTU rate charged by Pemex, resulting imare favourable price to
Tamsa for natural gas so long as the market peiceins below USD4.0l

Under the agreements, Tamsa must continoel@ its purchase of natural gas at market priea éthe market price rise above
USD4.00 per million BTUs, thereby exposing Tamsa tater risk of above-market prices. Also, undieragreements, Tamsa
must continue to make purchases at the USD4.0thiteon BTU rate if the market price of natural giadls to USD2.00 per
million BTUs or lower (during the period from May 2002 to February 28, 2003) or to USD2.25 periomlBTUs or lower
(during the period from March 1, 2003 to DecembkrZD03). In addition, under each of the agreemeitts Citibank and
JPMorgan Chase, Tamsa is require to purchase 1B&dilon BTUs of natural gas per month from Jaiyuhr2004, to

December 31, 2005, at price of USD2.7 per milliorB.

In August 2001, Dalmine Energie S.p.A. signeggreement for the purchase of natural gas witlairetake or pay conditions.
The agreement began on October 1, 2001, and valte20 years later on October 1, 2011. Total va@whnatural gas still to be
purchased as at December 31, 2001 is estimatezl 5800 million cubic meters equal to approxima®&lyR900 million

(USD806 million at December 31, 2001, based onrahgas prices at the end of 2001). At the datdémidee Energie S.p.A. has
not contracted all the transportation capacitysfdting the gas within the Italian market for thexipd October 2003 to September
2011.

Under a lease agreement between Gade Srl (HatyDalmine, executed in 2001, relating to a bngdiite in Sabbio Bergamasco
used by Dalmine’s former subsidiary Tad CommerciBmine is obligated to bid in the auction foe furchase of a building
from Gade for a minimum amount of EUR8.3 million§D7.4 million at December 31, 2001). The noticéhefauction,

according to the contract, was not to take pladerbelanuary 1, 2003. Up to the date of these Gihstatements, the auction v
not yet announcet
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(viii)  Restrictions on the distribution of prof
Under Luxembourg law, at least 5% of the nebine per year calculated in accordance with Luxemtaw and regulations must be
allocated to the creation of a reserve until seserve has reached to an amount equal to 10% ehtre capital. At December 31,
2002 the Company has created this reserve in
Dividends may be paid by Tenaris to the extéstributable retained earnings and distributabferves calculated in accordance with
Luxembourg law and regulations exist. Thereforgined earnings included in the consolidated coetbfinancial statements may
not be wholly distributable

Shareholder equity under Luxembourg law and regulations conggrikie following captions (amounts in US

Share capite 1,160,700,79
Legal reservi 116,070,08
Share premiun 587,492,78
Other distributable reservi 206,744,26
Total shareholders equity under Luxembourg G/ 2,071,007,92

I

25 Ordinary shares and share premium

Number of
Ordinary shares

At January 1, 200 30,101
Net issue of shares of October 18, 2! 710,717,08
Net issue of shares of December 13, 2 449,953,60
At December 31, 200 1,160,700,79

|

The total of issued and outstanding ordinary shasesf December 31, 2002 is 1,160,700,794 withravglaie of USD1 per shar
26  Minority interest

Year ended December 31,

2002 2001 2000
At beginning of yea 918,98: 919,71( 979,06
Currency translations differenc (62,81¢) (11,167 (3,41
Effect of adopting IAS 3! — (40¢) —
Share of net loss (profit) «
subsidiaries 142,40: 74,557 47,40:
Acquisition — 17,04: 15,61(
Exchange of shares of Sider
Dalmine and Tams (768,57°) — —
Sales (2,020 (22,267) (57,36
Dividends paic (41,189 (58,49) (61,590
At end of yeal 186,78: 918,98: 919,71(
| I L]
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27  Acquisitions
All the acquisitions were accounted under the paselmethod, in accordance with IAS

On December 13, 2002 the Company acquired 27 &he Siderca shares or ADSs, 43.73% of the &ashares or ADSs and 41.19%
of the Dalmine shares through the exchange of stadrdhe Company

Details of net assets acquired and goodwill afeléswvs:

2002
Siderca Tamsa Dalmine Total
Purchase consideratit 457,25¢ 278,89: 75,05: 811,20!
Fair value of minority intere
acquired 357,15( 345,98( 113,28° 816,41
Goodwill (Negative Goodwill 100,10¢ (67,086 (38,239 (5,217
| | | |
The assets and liabilities arising from the acdgoisiare as follows
2002
Siderca Tamsa Dalmine Total
Property, plant and equipme 47,97: (4,228 21,97 65,71¢
Goodwill 100,10¢ (67,08¢) (38,23Y (5,212
Other nol-current asset — 1,48( — 1,48(
Current assel 32C 9,33t — 9,65¢
Total assets acquire 148,40: (60,499 (16,260 71,64
Minority interest in Siderca, Tamsa and Dalm 325,76( 342,66( 100,15 768,57
Total nor-current liabilities (16,907 (3,267%) (8,84%) (29,019
Total liabilities assume (16,907 (3,267%) (8,84%) (29,019
Purchase consideratit 457,25¢ 278,89: 75,05: 811,20!
| | | |

During 2002 the Company acquired 0.26% of shar@saofsa from minority shareholders for USD1.7 mili

During 2001 the Company acquired 4.34% of shafdamsa from minority shareholders for USD31illian. The fair value of net
assets acquired was USD31.2 million giving risadgative goodwill of USDO0.2 millior

Minor acquisitions of Empresas Riga S.A. (byriBa) during 2001 did not give rise to any significgoodwill due to the purchase
method of accounting

During 2000 the Company acquired 6.90% of shafdamsa from minority shareholders for USD63iian. The fair value of net
assets acquired was USD51.6 million giving risgdodwill of USD12.2 million.
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28 Related party transactions
The following transactions were carried out witlated parties

Year ended December 31,

2002 2001 2000
(i) Transactions
(a) Sales of goods and servici
Sales of good 258,08: 74,14: 66,78¢
Sales of service 6,93¢ 3,444 4,577
265,01 77,58¢ 71,36:
| | |
(b) Purchases of goods and servic
Purchases of goot 160,79. 46,20: 30,77¢
Purchases of servic 103,85t 95,21¢ 74,30(
264,65( 141,41¢ 105,07¢
| | |

At December 31,

2002 2001 2000
(ii) Year-end balances
(a) Arising from sales/purchases of goods/services
Receivables from related parti 59,49( 34,43¢ 31,75
Payables to related parti (92,137 (43,959 (26,32%)
(32,649 (9,51¢) 5,42¢
L] L] I
(b) Cash and cash equivalent
Time deposit: 24,65¢ 67,97¢ 10,97«
| | I
(c) Other balances
Trust fund 115,78 103,43t —
L] L] I
(d) Financial debt
Borrowings and overdraf 49,45; 55,33: 45,46!
| | I
(e) Deposit guarantees and other guarantes
Guarantees recei 6,00( — —
| | I

(i) Officers and directors compensations
The aggregate compensation of the directors ancuéixe officers accrued during 2002 amount USD ffgusand
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Principal subsidiaries

Detailed below are the companies whose consolidatadcial statements have been included in thessalidated financial statemer
and the percentage of ownership and voting rigald, f[directly or indirectly, by Tenaris in thesemganies at the end of 2002. For y«
2001 and 2000, the percentages of ownership armigvieghts considered in the preparation of thasesolidated financial statements
correspond to those of ultimate parent companyeth gear enc

Percentage of ownership
voting rights at and
December 31,

Country of
Company Organization Main activity 2002 2001 2000

Siderca Argentina  Manufacturing of 99.11% 71.1% 72.61%
seamless steel pip

Tamsa Mexico Manufacturing of 94.5(% 50.51% 46.18%
seamless steel pip

Dalmine Italy Manufacturing of 88.41% 47.22% 47.22%
seamless steel pip

Tenaris Global Uruguay  Holding of 100.0(% 100.0(% 100.0(%

Services (and investments in steel

predecessors) pipe distributing
companies

Invertub Argentina  Holding of 100.0% 100.0% —
investment:
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The consolidated financial statements of Siderclude the financial statements of Siderca anduitsisliaries, which are shown below:

Percentage of ownership and
voting rights at December 31,

Country of
Company Organization Main activity 2002 2001 2000

NKK Tubes K.K Japan Manufacturing of 51.0(% 51.0(% 51.0(%
seamless steel pip

Algoma Tubes Inc(a) Canada Manufacturing of 80.0(% 80.0(% 80.0(%
seamless steel pip

Confab Industrial S.A. and Brazil Manufacturing of welde 38.99% 38.9%% 38.99%

subsidiariegb) steel pipes and capital
goods

Siat S.A.(c) Argentina Manufacturing of welde 70.0(% 70.0(% 70.0(%
steel pipe:

Metalmecéanica S.Ad) Argentina Manufacturing steel 73.0(% 73.0(% 73.0(%
products for oil
extraction

Scrapservice S./ Argentina Processing of scre 74.8% 74.8% 74.8%%

Texas Pipe Threaders Co. U.S.A. Finishing and marketing  100.0% 100.0% 100.0(%
of steel pipe:

Socover S.A. Mexico Sale of seamless steel - - 99.3%
pipe

Siderca International A.p.\(e) Denmark Holding company 100.00% 100.0% 100.0(%

Techint Investment Netherlands Netherland: Holding company 100.00% 100.00% 100.0%

B.V

Sidtam Limited LLC(f) U.S.A. Holding company 51.0(% 51.00% 51.0(%

(@) Tamsa holds the remaining 20.00% of Algoma Tuhess (“Algoma”) capital stock and voting rightshieh is also consolidated in
these combined consolidated financial statem

(b) The percentage shown in this line correspondsdgdérticipation in capital stock. Siderca owns 2%2f the voting share
(c) Confab Industrial S.A.“Confal”) holds the remaining 30.00% of Siat <'s (“ Siaf") capital stock and voting right

(d) Invertub holds the remaining 27.00% of Metalianice’s capital stock and voting righ

(e) OnJanuary 31, 2002 Siderca International A.p.8.%iderca Denmark A.p.S. were merg

) Tamsa holds the remaining 49.00% of Sidtam Limite@’s (“Sidtan”) capital stock and voting right
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29  Principal subsidiaries (Con’d)

The consolidated financial statements of Tamsaidethe financial statements of Tamsa and its diss@s, which are shown below:

@)
(b)
(©
(d)

Percentage of ownership and
voting rights at December 31,

Country of
Company Organization Main activity 2002 2001 2000

Tamsider S.A. and subsidiaries Mexico Promotion and 100.0(% 100.0(% 100.0%
organization of steel-
related companie

Inmobiliaria Tamsa S.A Mexico Leasing of real esta 100.0% 100.0% 100.00%

Tubos de Acero de Venezuela S.A. Venezueli Manufacturing of 70.00% 70.00% 70.0(%

(Tavsa) seamless steel pip

Corporacion Tamsa S.4Q) Mexico Sale of seamless steel  100.0% 100.0% 100.0%
pipe

Tamtrade S.A. Mexico Sale of seamless steel  100.0(% 100.0% 100.0%
pipe

Empresas Riga S.Ab) Mexico Manufacturing of 100.0% 100.00%- —
welded fittings for
seamless steel pip

Socover S.A(c) Mexico Sale of seamless steel  100.0(% 100.0% —
pipe

Algoma Tubes Inc(d) Canada  Manufacturing of 20.0(% 20.0(% 20.0(%

seamless steel pip

Ceased operations during 2002. In process of lajind.

Company acquired during 20C

Shares acquired from Siderca during 2(

Siderca holds the remaining 80.00% of Algoma Ts capital stock and voting righ
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29  Principal subsidiaries (Con’d)

The consolidated financial statements of Dalmirduitie the financial statements of Dalmine andutssgliaries, which are shown below:

Percentage of ownership and
voting rights at December 31,

Country of
Company Organization Main activity 2002 2001 2000
Dalmine Energie S.p.A Italy Marketing of electricity 100.0%  100.0(%  100.0(%
and ga
i-Dalmine S.p.A Italy Network informatior 100.0% 85.0(% 85.0(%
and telematic systen
SO.PAR.FI. Dalmine Holding S./ Luxembourg Holding company 100.0% 100.0%  100.0%
Dalmine Holding B.V Netherlands Holding company 100.0% 100.0%  100.0%
Dalmine France Sarl France Marketing of steel 100.0% 100.0(%  100.0(%
products
Dalmine Benelux B.V(a) Netherland Marketing of steel 100.0%  100.0(%  100.0(%
products
Quality Tubes Ltd. United Marketing of steel 100.0% 100.0%  100.0%
Kingdom products
Eurotube Ltd(b) United Marketing of steel 100.0(%  100.0(%  100.0(%
Kingdom products
Quickflo Services Ltd(a) (g) United Marketing of steel 100.0%  100.0(%  100.0(%
Kingdom products
Dalmine Deutschland Gmbh Germany Marketing of steel 100.0% 70.0(% 70.0(%
products
Tad Chacin S.A(c) Venezuela Marketing of steel — — 80.0(%
products
Socominter Far East Ltd. (previouslySingapore Marketing of steel - - 55.0(%
Tad Far East Ltd. products
Metal Tad Venezuel@) Venezuela Marketing of steel — 100.0%  100.0(%
products
Dalmine Canada Ltde) Canada Marketing of steel 100.0%  100.0(%  100.0(%
products
Tad USA Inc.(d) U.S.A Marketing of steel — 100.0%  100.0(%
products
Tad Metal Iberica S.R.L(f) Spain Marketing of steel — — 100.0(%
products

(@ In process of liquidatior

(b) In process of reorganizatio

(c) Socominter S.A. and Tad Chacin C.A, were mergethd2002.
(d) Ceased operations during 2001. Liquidated durir@R2

(e) Ceased operations during 2001. In process of lajiod.

® Liguidated during 2001

(o) During 2002, shares in Quickflo Services L Quickflo”) (33.33%) were purchased from third part
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29  Principal subsidiaries (Con’d)

The consolidated financial statements of Tenarab@ll Services include the financial statementsasfaris Global Services and its
subsidiaries, which are shown below:

Percentage of ownership and
voting rights at December 31,

Country of
Company Organization Main activity 2002 2001 2000

DST Europe Ltd. United Kingdorr  Marketing of steel 100.0% 100.0% —
products

Tenaris Global Services B.V Netherlands Sales agent of steel 100.00% 100.0% —
products

Tenaris Global Services U.S.A. Sales agent of steel 100.00% — —

LLC (a) products

Tenaris Global Services Lt B.V.l Holding company 100.0% 100.0% —

Siderca Corporation U.S.A. Marketing of steel 100.0% 100.0% 100.00Y
products

DST Japan K.K Japan Marketing of steel 99.8% 99.8% 99.83%
products

Techintrade Canada Inc. Canada Marketing of steel 100.00% 100.0% 100.00Y

(previously DST Tubulars Inc products

Techintrade Norway AS Norway Marketing of steel 100.0% 100.0% 100.00Y
products

Socominter Trading Inc. Panama Marketing of steel 100.0% 100.0% 100.00Y
products

Socominter de Bolivia S.R.L Bolivia Marketing of steel 100.00% 99.0(% 99.00%
products

Socominter Soc. Com. Chile Marketing of steel 99.0(% 99.0(% 99.00%

Internacional Ltda(b) products

Socominter S.A. Venezuela Marketing of steel 100.0% 100.0% 100.00Y
products

Siderca Pte. Ltd. Singapore Marketing of steel 100.00% 100.0% 100.00Y
products

Tubular DST Nigeria Ltd. Nigeria Marketing of steel 100.00% 100.0% 100.00Y
products

Tad Chacin C.A(c) Venezuela Marketing of steel — 100.0% —
products

Socominter Far East Ltd. Singapore Marketing of steel 100.0% 100.0% —

(previously Tad Far East Ltc products

(&) Created during 200.
(b) Ceased operations during 20

(c) Socominter S.A. and Tad Chacin C.A. were mergethd2002.
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29  Principal subsidiaries (Con’d)

The combined consolidated financial statementsewfaris also include the financial statements ofelewing companies:

Percentage of ownership and
voting rights at December 31,

Country of
Company Organization Main activity 2002 2001 2000

Metalcentro S.A. Argentina Manufacturing of pipeenc 100.0% 100.0% 100.0%

protectors and lateral

impact tube:
Siderestibs Argentina 99.0(% 99.0(% 99.0(%
Tenaris Connections A.G. a Liechtenstein Ownership and licensing 100.00% 100.00% 100.0%
subsidiary of steel technolog
Lomond Holdings B.V. and  Netherland: Procurement 75.0(% 75.0(% —
subsidiaries services for

industrial

companie
Information Systems and Netherland: Software development a 75.0(% 75.0(%
Technologies B.V. and maintenance

subsidiaries

30 Post balance sheet events

On February 19, 2003 Siderca has acquired Retiaergy Cayman Holdings, Ltd, a company whosecipal asset is an electric
power generating facility located in San Nicol&3) &ms to the west of Buenos Aires, Argentina. phee paid was
USD23.1 million.

The power plant in San Nicolas is a fully madgas turbine facility which came on stream in 1888 has a power generation
capacity of 160MW and steam production capacit25#f tons per hour. As a result of the purchaseafi&s operations at Siderca,
which consume around 160MW at peak production anavarage of 90MW, will become self-sufficient iearic power
requirements. Power which is excess to Sidercagsirements will be sold on the open market andnstedl continue to be sold to
Siderci's affiliate, Siderar, which operates a steel praddadacility in San Niccés.

This acquisition will enable Tenaris to further sofidate the competitive position of its operatianSiderca through an even dee
integration.

As explained in Note A (1) on February 21, 20D8naris announced a plan for the acquisitioreofaining minority interests
(0.89%) in Siderca for six Argentine pesos (ARPPH 3 Siderca share or sixty Argentine pesos (ARBHPer Siderca ADS
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31 Reconciliation of net income and shareholde’ equity to US GAAP

(@) The following is a summary of the significant @tments to net income for the years ended Dece&ih&2002, 2001 and 2000 and to
shareholders’ equity at December 31, 2002 and 20Bith would be required if the consolidated conebifinancial statements had
been prepared in accordance with US GAAP instedd 9f

Year ended December 31,

2002 2001 2000
Net income in accordance with 1/ 94,30« 81,34¢ 76,70¢
US GAAP adjustment- income (expense
Purchase accounting difference affecting the adeunsof Tavsa —
amortization (Note U(a) 4,102 1,46t —
Purchase accounting difference affecting the adeunisof Amazonia —
amortization (Note U(a) — 10,37¢ —
Deferred income tax (Note U(kt 25,26¢ 109,88. 2,011
Equity in investments in associated companies (Ngtg) (567) (19€) (300
Unrecognized prior service costs (Note U (2,047 (269) (640)
Available-for-sale financial ass€¢ changes in fair value (Note U(c (1,527 — —
Goodwill (Note U(h)) 2,17t — —
Minority interest in above reconciling iter (11,667) (38,697 (444)
Income (loss) before cumulative effect of accoumtthange: 110,04¢ 163,92: 77,33
Cumulative effect of accounting changes (Note a&) Note U(h) (17,417 (1,007
Net income in accordance with US GA/ 92,63: 162,91 77,33
I L] I
Weighted average number of shares outstandingNSte8) (thousand: 732,93t 710,74 710,74
Consolidated combined earnings per share beforelletive effect of
accounting change 0.1t 0.2z 0.11
Cumulative effect of accounting changes per s (0.02) (0.00 —
Consolidated combined earnings per share in acooedaith US GAAF 0.1: 0.2 0.11
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31

(b)

Reconciliation of net income and shareholde’ equity to US GAAP (Conrd)

Shareholder equity in accordance with 1A
US GAAP adjustment- increase (decreast
Purchase accounting difference affecting the adtpnsof Tavsa Note U(a}- Original Value

Purchase accounting difference affecting the adtpnsof Tavsa Note U(a)) — Accumulated
amortization

Deferred income tax (Note U(k

Equity in investments in associated companies (Ngtg)
Unrecognized prior service costs (Note Ui

Goodwill (Note U(h))

Cost of the exchange offer (Note U |

Minority interest in above reconciling iter

Shareholder equity in accordance with US GA/

Changes in sharehold’ equity under US GAAP are as follow

December 31,
2002 2001

1,694,05. 875,40:
— (6,347

— 2,00t

83,54: 89,56(
— 561

2,17: 5,06z
(16,06 —
(14,787 —
(3,039 (24,320
1,745,88. 941,92¢
| |

Year ended December 31,

Shareholder equity at the beginning of the year in accordanite WS GAAP
Net income for the year in accordance with US G/

Foreign currency translation adjustm

Change in ownership of Exchange Compa

Effect of the Exchange transacti

Available-for-sale financial ass€¢ changes in fair valu

Dividends paic

Shareholder equity at the end of the year in accordance withGARP
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2002 2001
941,92¢ 908,87:
92,63: 162,91
(34,267 (10,042)
1,724 (10,537)
781,63 —
1,521 —
(39,290 (109,28!)
1,745,88: 941,92
| |
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31. Reconciliation of net income and shareholde’ equity to US GAAP (Conrd)

(c) The following tables present Tenaris’s condergedbined consolidated balance sheets as of Dece3tb2001 and the consolidated
combined statement of income and of cash flowHenytears ended December 2001 and 2000, withoubkdasng Dalmine as of
December 31, 2001 and for the years ended Dece3ih@001 and 2000 and Tamsa for the year endednlere31, 2000 (See Note
(f)) and reflecting US GAAP adjustmen
Condensed combined consolidated balance she

At December 31,

2001
Assets
Cash and cash equivalel 204,31
Trade receivabl 357,45t
Inventories 594,95¢
Other asset 60,31¢
Total current asse 1,217,05.
Property, plant and equipme 1,530,02
Other asset 328,37t
Total asset 3,075,45!
|
Liabilities
Short term borrowing 266,26«
Trade Payable 279,38¢
Other 167,64
Total current liabilities 713,30:
Long term borrowing: 190,16:
Payroll and social security payatl 96,38(
Deferred tax liabilities 223,50t
Other 70,29:
Total nor-current liabilities 580,34
Total liabilities 1,293,64.
Minority interest 839,88t
Shareholder equity 941,92¢
Total liabilities and sharehold¢ equity 3,075,45!
|
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31. Reconciliation of net income and shareholde’ equity to US GAAP (Conrd)

Condensed combined consolidated income statemel

Net sales
Cost of sale:

Gross profit
Selling, general and administrative exper
Other operating income (expenses),

Operating profit
Financial income (expense— net
Equity in (losses) earnings of associated comp:

Income before income tax and minority inter
Income tax
Minority interest

Net income before effect of accounting char
Effect of accounting chang

Net income

Weighted average number of shares outstandingNS&=8)
(thousands

Combined earnings per share before cumulative teffie@ccounting
change:

Cumulative effect of accounting changes per s

Combined earnings per share in accordance with BSR:

Condensed combined consolidated cash flc

Net cash provided by operating activit
Net cash used in investing activit|
Net cash (used in) provided by financing activi

Net increase in cash and cash equival

Non-cash financing activity

Dividends of shares of Sider
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Year ended December 31,

2001 2000
2,313,16; 1,166,29:
(1,551,12) (932,63)
762,03 233,66
(350,36¢) (164,08

10,34¢ 33,16:
422,01 102,74(
207 (12,377
(38,275) 23,99
383,94 114,35¢
(104,741 (13,20%)
(115,28¢) (23,82)
163,92: 77,33
(1,007) —
162,91 77,33
| |
710,74° 710,74
0.2¢ 0.11
(0.00) —
0.2¢ 0.11

Year ended December 31,

2001 2000
502,80 151,20°
(252,62f) (160,62
(106,32¢) 10,48:
143,85! 1,06¢
| |

43,19 —
| |




Table of Contents

32. Other significant US GAAP disclosure requirements

The following is a summary of additional financs&htement disclosures required under US GAAP:
(@ Income taxe:

The tax loss carryforwards at December 31228Rpire as follows:

Expiration date Amount

December 31, 20C 1,15(C
December 31, 201 56¢&
December 31, 201 257
December 31, 201 43€
Not subject to expiratio 3,662
Total 6,072
I

(b) Statement of consolidated comprehensive incomerun8eGAAP

Tenaris uses SFAS No. 130, “Reporting Comprsiverincome” (“SFAS No. 130”), which requires tlaat enterprise (i) classify items
of other comprehensive income (loss) by their raimra financial statement and (ii) display theltexalated balance of other
comprehensive income (loss) separately from reda@@@nings and additional paid-in capital in thaiggsection of a statement of
financial position

Year ended December 31,

2002 2001 2000
Net income 92,63: 162,91: 77,33
Other comprehensive incor
Foreign currency translation adjustm (34,267 (10,049 (6,597)
Available-for-sale financial asse¢ changes in fair valu 1,52 — —
Total other comprehensive Ic (32,740 (10,049 (6,597)
Comprehensive incorr 59,89: 152,87: 70,741
I L] |
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32  Other significant US GAAP disclosure requirements Cont’ d)

(b) Statement of consolidated comprehensive incomerds8eSAAP (Cor' d)

The accumulated balances related to each compohettier comprehensive income were as follows:

Balance at the beginning of the y:
Adjustment of the yee

Balance at the end of the ye

Balance at the beginning of the yi
Adjustment of the yee

Balance at the end of the ye

(c) Interest expens

Total interest expens
Interest capitalizatio

Total interes

Foreign currencies translation adjustment

at December 31,

(d) Summarized financial information of significant asisted companies in accordance with |

Tamsa

Net sales

Gross profit

Net ordinary income for the ye
Net income

2002 2001 2000
122,53: 132,57° 139,16¢
(34,26 (10,049 (6,59:)

88,26 122,53« 132,57
— — —
Available-for-sale financial assets' changes in
fair value
at December 31,
2002 2001 2000
1,527 — —
1,527 — —
— [ [
Year ended December 31,
2002 2001 2000
34,48( 20,95¢ 7,67¢
4,28¢ 2,90 —
38,76¢ 23,86: 7,67¢
— — —
Year ended

December 31, 2000

563,57:
192,55t
73,03¢
40,98¢

As of December 31, 2002 and 2001, Tamsa was calasetl as Tenaris holds 94.50% and 50.51% resplyctifthis company
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32  Other significant US GAAP disclosure requirements Cont’ d)

(d) Summarized financial information of significant asimted companies in accordance with 1AS (¢ d)

Dalmine
At December 31, 2001
Current assetl 446,48:
Non-current assel 425,02:
871,50!
|
Current liabilities 420,16:
Non-current liabilities 254,75¢
Minority interest 522
Shareholder equity 196,06
871,50¢
|
Year ended December 31,
2001 2000
Net sales 864,55¢ 801,62!
Gross profit 169,35 140,64¢
Net ordinary income for the ye 1,03: 23,81t
Net (loss) incomi (2,589 6,59¢

As of December 31, 2002, Dalmine was consolidase@ieaaris holds 88.41% of this compa

The exchange rate used f
The Mexican peso average exchange rate was 9.48fmember 31, 200!
The Euro exchange rate was 0.8951 for Decembe2(®81,, and the average exchange rate was 0.
*  The Italian Lira exchange rate was 2,088 for Decam®i, 2000

(e) Adoption of SFAS No. 142

In June 2001, the FASB issued SFAS No. 142. Thigstent changes the accounting for goodwill arehigible asset:
Under SFAS No. 142, goodwill and indefinitedi/intangible assets are no longer amortized leuteatiewed annually, or more

frequently if impairment indicators arise, for inipaent. Separable intangible assets that havefiiviés will continue to be amortized
over their useful lives, with no maximum life. Iddition, SFAS No. 142 changes the test for goodwipairment.
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32

(€)

(f)

Other significant US GAAP disclosure requirements Cont’d)
Adoption of SFAS No. 142 (Cc'd)

The new impairment test for goodwill is a twepsprocess. The first step is a comparison ofahevalue of the reporting unit with its
carrying amount, including goodwill. If this stegflects impairment, then the loss would be measasdtie excess of recorded gooc
over its implied fair value. Implied fair valuetise excess of the fair value of the reporting omér the fair value of all recognized and
unrecognized assets and liabilities. The amortimgpirovisions of SFAS 142 apply to goodwill andaimgible assets acquired after
June 30, 2001. With respect to goodwill and intblgassets acquired prior to July 1, 2001, comsaanie required to adopt SFAS 142
in their fiscal year beginning after December 1E2.

Goodwill at December 31, 2001 related to thendess tubes segment in Mexico was approximate24$172thousands. The
Company has evaluated whether goodwill was impaitelhnuary 1, 2002. As a consequence of thatsasse$ a non-cash after-tax
charge has been recorded for the amount of theiimepat. This initial impairment charge is showrtlire quantitative reconciliation to
US GAAP recorded as a cumulative effect of a changecounting principle in the Compasyesults for the year ended Decembe
2002. Effective January 1, 2002, in accordance thithpronouncement, the Company ceased the amtotizof goodwill under US
GAAP,

The effect of the adoption of SFAS No. 142 as oluday 1, 2002 is summarized in the following tal

January 1, 2002

Gross
carrying Accumulated Minority Net carrying
amount amortization interest amount
Goodwill 30,38¢ (5,917 (7,055) 17,41;
| | | |

As required by SFAS No. 142 the results forgher years have not been restated. A reconailiatif net income as if SFAS No. 142
had been adopted for the years ended Decembef@1,ahd 2000 is presented below without considetirgeffects of the impairment
charge:

Year ended December 31,

2001 2000

(unaudited)
Net income before adoption of SFAS 1 162,91« 77,33
Add back: Goodwill amortizatio 2,78¢ 2,17¢
Adjusted net incom 165,70: 79,50¢
Combined earnings per shi 0.2: 0.11

Pro forma financial information (unaudite

The following unaudited pro forma consolidaiefbrmation presents the adjustments for the exgbdransaction accounted for by the
purchase method in the year ended December 31,5088 to give pro forma recognition to Sidercan3a and Dalmine results of
operations as if it had been acquired on Janua2@@1. The pro forma adjustments give effect toethehange transaction as if it had
taken place as of January 1, 20
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32  Other significant US GAAP disclosure requirements Cont’ d)
()  Pro forma financial information (unaudite

Year ended December 31, 2002

US GAAP Pro forma
actual adjustments Pro forma
Net sales 3,219,38. 3,219,38.
Income before cumulative effect
of accounting change 110,04 113,471 223,51¢
Net income 92,63: 89,21¢ 181,84t

Consolidated combined earnings

per share before cumulative

effect of accounting chang 0.1t 0.1¢
Consolidated combined earnings

per share in accordance with

US GAAP 0.1: 0.1€
Weighted average number of
shares outstandir 732,93t 1,160,70:

Year ended December 31, 2002

US GAAP Pro forma
actual adjustments Pro forma
Net sales 2,313,16: 861,13 3,174,29!
Income before cumulative effect
of accounting change 163,92: 94,33 258,25:
Net income 162,91« 92,93: 255,84!

Consolidated combined earnings

per share before cumulative

effect of accounting chang 0.2: 0.22
Consolidated combined earnings

per share in accordance with

US GAAP 0.2: 0.2z
Weighted average number of
shares outstandir 710,74 1,160,70.

Pro forma earnings per share was computed demsg that the shares issued in connection witettthange transaction were issued
and outstanding as of January 1, 2(

The unaudited pro forma consolidated staterokaperations is presented for informational pugsosnly and is not necessarily
indicative of the Company'’s financial position aedults of operations that would have occurretafacquisition in 2002 of Siderca,
Tamsa and Dalmine minority interest had occurredamuary 1, 2001, nor it is necessarily indicatifthe Company’s future results of
operations

33 Impact of new U.S. GAAP accounting standards not teadopted
In June 2001, the FASB issued SFAS No. 143cthnting for Asset Retirement Obligations” (“SFA®.N43"), which addresses
financial accounting and reporting for obligati@ssociated with the retirement of tangible longdivassets and the associated

retirement costs. The standard applies to legadiatbns associated with the retirement of long@divassets that result from the
acquisition, construction, development or norma& othe asset. SFAS No. 143 requires that the
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Impact of new U.S. GAAP accounting standards not yeadopted (Contd)

value of a liability for an asset retirementigéition be recognized in the period in which itrisurred if a reasonable estimate of fair
value can be made. The fair value of the liabiktpdded to the carrying amount of the associadedtand this additional carrying
amount is depreciated over the life of the asda. [Bbility is accreted at the end of each petiodugh charges to operating expens
the obligation is settled for other than the camgyamount of the liability, the Company will recdzma gain or loss on settlement. Sk
No. 143 is required to be adopted for the fiscalrymeginning January 1, 2003. Management is cuyrexaluating the impact ¢
Tenari¢s consolidated financial statements of the adopifahis new standar:

In April 2002, the FASB issued SFAS No. 145e%Rission of SFAS Nos. 4, 44, and 64, AmendmeBiF#S 13, and Technical
Corrections as of April 2002.” SFAS 145 rescind®\SHNo. 4, “Reporting Gains and Losses from Extisgment of Debt,” SFAS

No. 44,"Accounting for Intangible Assets of Motor Carrigrand SFAS 64, “Extinguishments of Debt Made t¢is$g Sinking-Fund
Requirements.” As a result, gains and losses frdimguishment of debt will no longer be classifeeslextraordinary items unless they
meet the criteria of unusual or infrequent as desedrin Accounting Principles Boards Opinion 3Bgporting the Results of Operatic
— Reporting the Effects of Disposal of a Segmera Business, and Extraordinary, Unusual and Infretip®©ccurring Events and
Transactions” (“SFAS No. 145"). In addition, SFA&5lamends SFAS No. 13, “Accounting for Leasesgliminate an inconsistency
between the required accounting for sale-leasetrankactions and the required accounting for aefézise modifications that have
economic effects that are similar to sale-leasebrarisactions. SFAS 145 also amends other exiatitigoritative pronouncements to
make various technical corrections, clarify measjray describe their applicability under changedditions. SFAS 145 is effective for
fiscal years beginning after May 15, 2002. Managaneecurrently evaluating the impact that the dahwpof SFAS 145 will have on
the consolidated financial statemer

In June 2002, the FASB issued SFAS No. 146cthnting for Costs Associated with Exit or Dispo&ativities” (“SFAS 146”). The
issuance of SFAS 146 nullifies the former guidapie/ided by the Emerging Issues Task Force (“EITIBSue No. 94-3, “Liability
Recognition for Certain Employee Termination Betsedind Other Costs to Exit an Activity (includingi@in Costs Incurred in a
Restructuring)” (“EITF 94-3"). SFAS 146 requirestiecognition of a liability for costs associateithvexit or disposal activity when
the liability is incurred, rather than on the detenmitment to an exit or disposal plan. SFAS 14éffisctive for liabilities, related to e:
or disposal activities, which are incurred aftecBmber 31, 2002, while earlier application is emaged. Management is currently
evaluating the impact that the adoption of SFAS @#bhave on the consolidated financial stateme

In November 2002, the FASB issued FIN No. 45yérantor’s Accounting and Disclosure Requiremémt§&uarantees, Including
Indirect Guarantees of Indebtedness of OthersN"#5"). FIN 45 prescribes that a guarantor is regpito recognize, at the inception
of a guarantee, a liability for the fair value bétobligation undertaken in issuing the guarariee.initial recognition and initial
measurement provisions of FIN 45 are applicabla prospective basis to guarantees issued or modifter December 31, 2002.
Management is currently evaluating the impact thatadoption of FIN 45 will have on the consolidbfimancial statement

Paolo Rocca
President
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SIGNATURES

The registrant hereby certifies that it meetstal tequirements for filing on Form 20-F and thdtas duly caused and authorized the
undersigned to sign this annual report on its Hehal

June 27, 200 TENARIS S.A.

By /s, Carlos Condorell

Name: Carlos Condorelli
Chief Financial Officer
Title:
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CERTIFICATIONS
Certification of Chief Executive Officer
I, Paolo Rocca, certify that:

1. | have reviewed this annual report on Forr-F of Tenaris S.A.

2. Based on my knowledge, this annual report doésamtain any untrue statement of a material facinoit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this annual re

3. Based on my knowledge, the financial statememd,other financial information included in thisnaal report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presented in this
annual report

4.  The registrant’s other certifying officers andre responsible for establishing and maintainiisgldsure controls and procedures (as
defined in Exchange Act Rules -14 and 15-14) for the registrant and ha\

(&) Designed such disclosure controls and procedaressure that material information relating to tégistrant, including its
consolidated subsidiaries, is made known to ustbgre within those entities, particularly during theriod in which this annual
report is being prepare

(b) Evaluated the effectiveness of the registrarissldsure controls and procedures as of a daténi8h days prior to the filing date
of this annual report (th*Evaluation Dat"); and

(c) Presented in this annual report our conclusitmasithe effectiveness of the disclosure controts grocedures based on our
evaluation as of the Evaluation Da

5.  The registrant’s other certifying officers anlave disclosed, based on our most recent evalyatidhe registrant’s auditors and the
audit committee of registre’s board of directors (or persons performing thevedent function):

(@ All significant deficiencies in the design or ogton of internal controls which could adverseffeat the registrant’s ability to
record, process, summarize and report financia datl have identified for the registrant’s audigmmg material weaknesses in
internal controls; an

(b)  Any fraud, whether or not material, that involveanagement or other employees who have a sigmifioée in the registrant’s
internal controls; an

6.  The registrant’s other certifying officers anldave indicated in this annual report whether orthete were significant changes in
internal controls or in other factors that coulginsiicantly affect internal controls subsequenttte date of our most recent evaluation,
including any corrective actions with regard tongfigant deficiencies and material weaknes

Date: June 27, 20C /si Paolo Rocci

Name Paolo Rocca
Chief Executive Officer
Title:
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Certification of Chief Financial Officer
I, Carlos Condorelli, certify that:

1. | have reviewed this annual report on Forr-F of Tenaris S.A.

2.  Based on my knowledge, this annual report doésamtain any untrue statement of a material facioit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this annual re

3. Based on my knowledge, the financial statememid,other financial information included in thisnaal report, fairly present in all
material respects the financial condition, resoftsperations and cash flows of the registrantfaara for, the periods presented in this
annual report

4.  The registrant’s other certifying officers andré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules -14 and 15-14) for the registrant and ha\

(@) Designed such disclosure controls and procedaressure that material information relating to tbgistrant, including its
consolidated subsidiaries, is made known to ustbgre within those entities, particularly during theriod in which this annual
report is being prepare

(b) Evaluated the effectiveness of the registrarissldsure controls and procedures as of a daténi8h days prior to the filing date
of this annual report (th*Evaluation Dat"); and

(c) Presented in this annual report our conclusitmasithe effectiveness of the disclosure controts @rocedures based on our
evaluation as of the Evaluation Da

5.  The registrant’s other certifying officers ankave disclosed, based on our most recent evalyatidhe registrant’s auditors and the
audit committee of registre’s board of directors (or persons performing thevedent function):

(@ All significant deficiencies in the design or oaton of internal controls which could adverseffieet the registrant’s ability to
record, process, summarize and report financia datl have identified for the registrant’s audiemg material weaknesses in
internal controls; an

(b)  Any fraud, whether or not material, that involveanagement or other employees who have a signifioée in the registrant’s
internal controls; an

6.  The registrant’s other certifying officers anldave indicated in this annual report whether orthete were significant changes in
internal controls or in other factors that coulghgiicantly affect internal controls subsequentite date of our most recent evaluation,
including any corrective actions with regard tongigant deficiencies and material weaknes

Date: June 27, 20C /si Carlos Condorell

Name Carlos Condorelli
Chief Financial Officer
Title:
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Exhibit Number

EXHIBIT INDEX

Description

1.1.

2.1.

4.1.

4.2

4.3

4.4

4.5

4.6

4.7

4.8

4.9

4.10

411

412

4.13

4.14

4.15

4.16

4.17

4.18

4.19

4.20

Statuts(Articles of Association) of Tenaris S.A
Deposit Agreement entered into between Tenaris &4.JPMorgan Chase Ban

Amended and Restated Export Agency Agreement, dggptember 29, 2000, between Siderca S.A.l.C. acdimt
Engineering Company B.V.

Amended and Restated Export Agency Agreement, dattaber 4, 2000, between Tubos de Acero de Mé&igo and
Techint Engineering L.L.C.

Amended and Restated Export Agency Agreement, dgptember 27, 2000, between Dalmine S.p.A. andifiiec
Engineering S.A.

Shareholdel' Agreement, dated May 24, 2000, between Siderca, &é NKK Corporation
Investment Agreement, dated May 24, 2000, amongr&id S.A., NKK Corporation and NKKTUBE:

Steel Manufacturing Technology Transfer Agreeméated May 24, 2000, between NKK Corporation and D&fributors of
Steel Tubes, Ltd.

Seamless Steel Pipe Manufacturing Technology aadéimark License Agreement, dated May 24, 2000,detW KK
Corporation and DST Distributors of Steel Tubesl.1

NKK Premium Connections Technology and Trademadehse Agreement, dated August 1, 2000, between R&iporation
and DST Distributors of Steel Tubes, Lt

Premium Connections (Antares) Technology and Tradkmicense Agreement dated August 1, 2000, betWHERTUBES
and DST Distributors of Steel Tubes, Lt

NKK—Premium Connections Technology and Trademark Iseekgreement, dated August 1, 2000, between NKK
Corporation and DST Distributors of Steel Tubesl.L

NKK—Premium Connections Technology and Trademark Seifdie Agreement, dated October 2, 2000, betweer-DST
Connection Systems BV and Siderca S.A.l.

NKK—Premium Connections Technology and Trademark Seaiidie Agreement, dated October 2, 2000, betweerDST
Connection Systems BV and Tubos de Acero €xico, S.A.*

NKK—Premium Connections Technology and Trademark Seifdie Agreement, dated October 2, 2000, betweer-DST
Connection Systems BV and Algoma Seamless Tubu

NKK—Premium Connections Technology and Trademark Seaildie Agreement, dated October 9, 2000, betweerDST
Connection Systems BV and DST Distributors of Stabés, Ltd.*

Agreement relating to the contribution of the sbastthe Argentine company Santa Maria S.A.l.Red&ay 23, 2002,
between Sidertubes S.A. and Tenaris Holding Sakeflrenamed Tenaris S.A

Excerpts from deed relating to spin-off of Santarfd&.A.l.F.’s assets to Invertub S.A., dated July2002 (English
translation)*

Assignment Agreement, dated October 15, 2002, ltwWechint Engineering Company B.V. and Tenaridh@l&ervices
B.V. relating to the assignment of export agenagaments’

Assignment Agreement, dated October 15, 2002, ltWechint Engineering LLC and Tenaris Global SmwiLLC relating
to the assignment of export agency agreeme

Assignment Agreement, dated October 15, 2002, ltwWechint Engineering Company S.A. and Tenaridb@éIServices S./
relating to the assignment of export agency agreésh

Corporate Reorganization Agreement, dated Septetrihe#002, between Sidertubes S.A. and Tenarist






Table of Contents

Exhibit Number Description

4.21 Agreement, dated September 25, 2002, among NKKdatipn, Siderca S.A., NKKTUBES, DST DistributorisSieel Tubes
Ltd., DST Japan K.K. and Tenaris Global Servicexmading provisions of the Investment Agreementedatay 24, 2000,
among Siderca, S.A., NKK Corporation and NKKTUBE® aeplacing the Shareholders’ Agreement, dated R4ay2000,
between Siderca, S.A. and NKK Corporatic

4.22 Amended and Restated Shareholders’ Agreement, @aeigmber 25, 2002, between Siderca, S.A. and N&iporation
(included in Exhibit 10.21)

7.1 Calculation of ratios included in annual reg

8.1 List of subsidiaries of Tenaris S.A

* Incorporated by reference to the Registration &tate on Form -4 by Tenaris S.A. File No. 3-99769.

Exhibit 7.1
TENARIS - DEBT TO TOTAL ASSETS RATIO

DECEMBER 31, DECEMBER 31, DECEMBER 31,

Thousands of U.S. Dollars 2002 2001 2000
Total liabilities...........cccceeceeuns 2,136,609 2,043,572 1,799,469
Total asSets .....ccovveeeeeiiveeeeenns 4,017,446 3,837,954 3,644,537
RATIO .o 0.53 0.53 0.49

DALMINE - NET LIABILITIES TO CAPITALIZATION RATIO

Thousands of euro DECEMBER 31, 2002
Cash and cash equivalents...................... 2,504

Current liabilities...........ccccocverninnes 467,051

Long-term debt.........cccooviiiiiiiii. 230,692

Total liabilities and shareholders' equity...... 913,187

RATIO. ...t 0.76

End of Filing
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