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SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 20-F

(MarkOne)
O Registration statement pursuant to Section 12(liP¢g) of the Securities Exchange Act of 1¢
or
Annual report pursuant to Section 13 or 15(d) ef 8ecurities Exchange Act of 1934 for the fiscarngnded December 31,
2003
or
O Transition report pursuant to Section 13 or 15¢dhe Securities Exchange Act of 1934 for the siaon period from
to
Commission file number: 001-31518
(Exact Name of Registrant as Specified in its Chagr)
N/A
(Translation of registrant’'s name into English)
Grand Duchy of Luxembourg
(Jurisdiction of incorporation or organization)
13, rue Beaumont
L-1219 Luxembourg
(Address of registrant’s principal executive offics)
Securities registered or to be registered pursuartb Section 12(b) of the Act:
Title of Each Class Name of Each Exchange On Which Registered
American Depositary Shares New York Stock Exchange
Ordinary Shares, par value USD1.00 per shar New York Stock Exchange*

* Ordinary shares of Tenaris S.A. are not listedtfading but only in connection with the regisimatof American Depositary Shares which
are evidenced by American Depositary Rece

Securities registered or to be registered pursiwaBection 12(g) of the Ac
None

Securities for which there is a reporting obligatpursuant to Section 15(d) of the Act:
None

Indicate the number of outstanding shares of etiedssuer’s classes of capital or common stec&fdahe close of the period covered by the
annual report.

1,180,287,664 ordinary shares, par value USD1.00rhare

Indicate by check mark whether the registrant éf filed all reports required to be filed by Seeti® or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for sslobrter period that the registrant was requirefilésuch reports), and (2) has been subject
to such filing requirements for the past 90 days.

Yes No[
Indicate by check mark which financial statemestnitthe registrant has elected to follow.
Item 1701 Item 18XI

Please send copies of notices and communicationsnfithe Securities and Exchange Commission to:



Carlos J. Spinelli-Noseda, Esq.
Sullivan & Cromwell LLP
125 Broad Street
New York, New York 10004
(212) 558-4000
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CERTAIN DEFINED TERMS

Unless otherwise specified or if the context saness:

References in this annual report‘the Compan” refer exclusively to Tenaris S.A., a Luxembourgpooation.

References in this annual report Tenaris” “we.” “us<” or “our” refer to Tenaris S.A. and its consolidated subsikaand, for period

prior to October 18, 2002, to Tenaris S.A. on asotidated and combined basis with various othergamies under the common control of
San Faustin N.V. (a Netherlands Antilles corporatiad Tenaris’s controlling shareholder), or SansFa, which were reorganized as
subsidiaries of Tenaris S.A. and which includeTkaaris companies and Tenaris Global Servicesn8&s A and B to the Company’s
audited consolidated financial statements incluglsdwhere in this annual report and “Major Sharédrs and Related Party Transactions
—Related Party Transactic— Corporate Reorganization Transact!”.

References in this annual report‘the Tenaris compani” refer to Tenar’ s manufacturing subsidiaries, including Siderca.ISCA, or
Siderca, Tubos de Acero de México, S.A., or Taraed,Dalmine S.p.A., or Dalmine, and their respectiubsidiaries

References in this annual report to “Tenaris @l@ervices” refer to Tenaris Global Services Safsubsidiary of the Company that
provides a wide range of commercial and logistasises to the Tenaris companies outside of tlesipective domestic markets through a
worldwide network of subsidiaries, representatiffeces and asset

References in this annual report to the “Technoup” refer to an international group of companigth operations in the steel, energy,
infrastructure, engineering, construction and pubdirvice sectors over which San Faustin exereiflesr control or significant influenc

References in this annual repor® Techint commercial netwa” refer to an extensive commercial network with ofileres worldwide
providing a wide range of services to the Tenasimpganies outside of their respective domestic ntarken October 18, 2002, the
subsidiaries, representative offices and othertsi$isat now constitute Tenaris Global Services vgeparated from the Techint commer
network. Furthermore, effective as of December20D2, the export agency agreements that the Tet@mmpanies were parties to with
companies in the Techint commercial network nofestttio the reorganization described above werig@ad to Tenaris Global Services
its subsidiaries. Accordingly, all of the commeteiad logistical services provided to the Tenagmpanies by companies, representative
offices and other assets formerly part of the Tigcbdmmercial network are provided by Tenaris Gl@®vices and not by any company
remaining in the Techint commercial network. Seenld” Information on the Compa—Subsidiarie¢’

“share” refers to ordinary shares, par value USD1.00 ofdbmpany
“tons” refers to metric tons
“billion” refers to one thousand million, or 1,000,000,(

PRESENTATION OF CERTAIN FINANCIAL AND OTHER INFORMA  TION

Accounting Principles

We prepare our consolidated financial statement®iriormity with International Financial Reportifgandards, or IFRS. IFRS differ in cert
significant respects from generally accepted actiogmprinciples in the United States, commonly redd to as U.S. GAAP. See notes U ani
to our audited consolidated financial statementkioied in this annual report, which provide a diggion of the principal differences between
IFRS and U.S. GAAP as they
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relate to our audited consolidated financial st&et® and a reconciliation of net income and shddeln® equity for the years and at the dates
indicated.

The audited consolidated financial statements offis at, and for the year ended, December 31, R@DBded in this annual report consolic
at December 31, 2003, and for the year then ernbled;onsolidated financial statements of each @&, Tamsa, Dalmine, Invertub S.A. and
Tenaris Global Services, as well as the consolitifitancial statements of three smaller compariiesdris Connections A.G., Lomond
Holdings B.V. and Information Systems and Techn@ed@.V.). For comparative purposes, the auditewclidated financial statements of
Tenaris at, and for the year ended, December 312 26nsolidate at December 31, 2002, and for thiegéhat began on October 18, 2002 |
date on which these companies were reorganizedbasdgaries of the Company) and ended Decembe2®12, the consolidated financial
statements of these companies and combine, fgrethed that began on January 1, 2002 and ended@rcid, 2002, the consolidated finan:
statements of the same companies, while the aucdlitesblidated financial statements of Tenarisrad, far the year ended, December 31, 2001
combine at December 31, 2001, and for the yearé¢heled, the consolidated financial statementseofime companies. The effect of this
presentation is to show the combined historicalltesfinancial condition and other data of theiwas steel pipe manufacturing and distribu
companies under the common control of San Faustthaugh these companies had been subsidiarieg @dmpany at the dates and during
the periods presented. For more information, séesnd and B to Tenaris's audited consolidated fomarstatements included in this annual
report.

Currencies

In this annual report, unless otherwise specifiethe context otherwise requires:

» “dollars” “U.S. dollar” or “USD” each refers to the United States dol

» “Argentine pesc’ or “ARP” each refers to the Argentine pe

» “Mexican pesc’ or“MXP” each refers to the Mexican pe

* “Canadian dolla” or“CAD" each refers to the Canadian dol

» “British pounds” “Pounds sterlin” or “GBF”" each refers to the British pound; &

« “€" or“euro? each refers to the Euro, the single currency dstadd for participants in the European Economic lidetary Union, o
the EMU, commencing January 1, 1999. The Repulblitaly is a participant in the EMU. The Euro regda the Italian lira as the official
currency of Italy on that dat

Rounding; Comparability of Data

Certain monetary amounts, percentages and othaefgncluded in this annual report have been stibgerounding adjustments. Accordingly,
figures shown as totals in certain tables may edhle arithmetic aggregation of the figures thatpde them, and figures expressed as
percentages in the text may not total 100% orpatiGable, when aggregated may not be the arittmagfyjregation of the percentages that
precede them.

Our Internet Site is Not Part of This Annual Report

We maintain an Internet site at www.tenaris.corforimation contained in or otherwise accessibleugtothis website is not a part of this
annual report. All references in this annual repmthese Internet sites are inactive textual ezfees to these URLSs, or “uniform resource
locators” and are for your informational refereiocy.
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CAUTIONARY STATEMENT CONCERNING FORWARD-LOOKING STA TEMENTS

This annual report contains certain statementswiatonsider to be “forward-looking statementstafined in and subject to the safe harbor
provisions of the U.S. Private Securities LitigatReform Act of 1995. The statements appear througthis annual report and are subject to
risks and uncertainties. These statements inchfdenhation regarding:

* management strateg
» capital spending
» development and growth of our steel pipe busir

» trends and other prospective data, including treadarding the levels of investment in oil and daling worldwide and the busine:
development and operations of Dalmine Energie S.andl

» general economic conditions in Argentina, Mexidalyl and Venezuela and other countries in whictoperate and distribute pipe

Factors that could have a material adverse effeth® operations of Tenaris include, but are moitéid to, changes in economic conditions,
exchange rates, interest rates and competitiomggsain accounting principles, policies, or guides; delays or postponements of transactions
and projects; changes in laws, regulations or dim any of the countries in which Tenaris dogsitess; and other economic, competitive,
governmental, regulatory, geopolitical, and tecbgalal factors affecting Tenaris’s operations, ipg¢ and services.

Sections of this annual report that by their natumetain forward-looking statements include, bet ot limited to, Item 3. “Key Information,”
Item 4. “Information on the Company,” Item 5. “Op#ng and Financial Review and Prospects” and [témni'Quantitative and Qualitative
Disclosure About Market Risk.” Forward-looking statents also may be identified by the use of wouds gs “believes,” “expects,”
“anticipates,” “projects,” “intends,” “should,” “sks,” “estimates,” “probability,” “risk,” “target,”goal,” “objective,” “future” or similar
expressions or variations of such expressions.

The forward-looking statements contained in thisush report speak only as of the date of this dantirand we do not undertake to update
any forward-looking statement to reflect eventsiocumstances after the date of this document oeftect the occurrence of unanticipated
events.
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PART |
Item 1. Identity of Directors, Senior Management and Advises
Not applicable

Item 2. Offer Statistics and Expected Timetable
Not applicable

Item 3. Key Information
A. Selected Financial Date

The selected consolidated financial data set foetbw have been derived from the audited consailfihancial statements of Tenaris for e
of the periods and at the dates indicated. Thedtimaged financial statements of Tenaris were preghén accordance with IFRS (unless
otherwise indicated) and were audited by Price Watgse & Co., independent auditors in Argentinaamadember firm of
PricewaterhouseCoopers. IFRS differ in certainifiant respects from U.S. GAAP. See notes U antb3Benaris’s audited consolidated
financial statements included in this annual repehich provide a description of the principal diffnces between IFRS and U.S. GAAP as
they relate to our consolidated financial statemamid a reconciliation to U.S. GAAP of net income ahareholdergquity for the periods at
at the dates indicated therein.

The audited consolidated financial statements offis at, and for the year ended, December 31,,2008ded in this annual report
consolidate at December 31, 2003, and for the tywer ended, the consolidated financial statemdrda of the Company’s subsidiaries. For
comparative purposes, the audited consolidateddiabstatements of Tenaris at, and for the yeadee, December 31, 2002 consolidate at
December 31, 2002, and for the period that bega@ataber 18, 2002, and ended December 31, 2002otsolidated financial statements of
these companies and combine, for the period ttgdrben January 1, 2002 and ended October 17, B®2pnsolidated financial statement:
the same companies, while the audited consolidatadcial statements of Tenaris at, and for the yealed, December 31, 2001 combine at
December 31, 2001, and for the year then ended;aihgolidated financial statements of the same emmeg. For more information, see note
and B to Tenaris’s audited consolidated combinedrfcial statements included in this annual refpant.a discussion of the currencies used in
this annual report, exchange rates and accountingiples affecting the financial information coimed in this annual report, see “Presentation
of Certain Financial and other Information—AccougtiPrinciples” and “Currencies.”

4
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Thousands of U.S. dollars (except number of shares
and per share amount

Selected consolidated income statement dafa
IFRS

Net sales

Cost of sale!

Gross profil
Selling, general and administrative exper
Other operating income (expenses),

Operating profit (loss
Financial income (expenses), |

Income (loss) before equity in earnings (lossegssbciate!
companies, income tax and minority intet
Equity in earnings (losses) of associated comps

Income (loss) before income tax and minority iné
Income tax

Net income (loss) before minority intert
Minority interest

Net income (loss

Depreciation and amortizatic
Weighted average number of shares outstanding
Earnings (loss) per shafe

Dividends per shar®

U.S. GAAP

Net sale®

Operating incomé&

Income before cumulative effect of accounting cles

Cumulative effect of accounting chang
Net income

Weighted average number of shares outstanding
Earnings per share before effect of accounting gbsi®
Cumulative effect of accounting changes per sRare
Earnings per shar@

For the year ended December 3:

2003 2002 2001 2000 1999
3,179,65.  3,219,38.  3,174,29°  2,361,31'  1,835,21
(2,207,82) (2,169,22) (2,16556)  (1,692,41)  (1,481,55)
971,82t 1,050,151  1,008,73 668,90 353,65
(566,83 (567,51} (502,74) (433,61) (306,47)
(116,801 (10,76¢) (64,35:) 5,877 (55,08
288,19( 471,87 441,63 241,16" (7,896)
(29,420) (20,59 (25,59¢) (47,92 (37,119
258,77 451,28 416,03 193,244 (45,01
27,58t (6,802) (41,29¢) (3,827) (39,299)
286,35 444,47 374,74: 189,41° (84,310)
(63,91%) (207,77) (218,83 (65,310) (9,026)
222,43 236,70° 155,90: 124,10° (93,33¢)
(12,129) (142,40 (74,55 (47,40.) 38,52
210,30t 94,30« 81,34¢ 76,70¢ (54,81%)
(199,799 (176,31} (161,71() (156,64 (165,84)
1,167,229,75 732,936,68 710,747,18 710,747,18 710,747,18
0.1€ 0.1¢ 0.11 0.11 (0.0
0.1¢ 0.0¢ 0.1t 0.1€ 0.1%
3,179,65.  3,219,38.  2,313,16.  1,166,29:
297,56t 476,10 422,01« 102, 74(
203,90 110,04¢ 163,92 77,33:
— (17,41) (1,007) —
203,90 92,63: 162,914 77,33
1,167,229,75 732,936,68 710,747,18 710,747,18
0.1¢ 0.1t 0.2¢ 0.11
— (0.02) (0.00) —
0.1¢ 0.1¢ 0.2¢ 0.11

(1) On October 18, 2002, Sidertubes S.A., formerly allylowned subsidiary of San Faustin, contributibdfaits assets for 710,747,090 shares of Ten&hign the consummation of the
December 2002 exchange offer and subsequent abopussof minority interests as described in noté®Tenaris’s consolidated financial statementtuihed in this annual report,
Tenaris had a total of 1,180,287,664 and 1,1607B@0shares issued and outstanding at Decembef83,ghd 2002, respective

(20 Earnings (loss) per share before effect of accagrthanges, cumulative effect of accounting chapgeshare and earnings (loss) per share for thedsepresented have been
calculated based on the assumption that 710,74 81&@&s were issued and outstanding in each qfetieds presented prior to October 18, 2(

3) Dividends per share for the periods presented haea calculated based on the assumption that 74,0gAshares were issued and outstanding in eable gleriods presented prior to

October 18, 2002

(4 For U.S. GAAP purposes, Dalmine’s results wereconisolidated for the years ended December 31, 8082000, and Tamsa'’s results were not consolidatetie year ended

December 31, 2001

(5) Certain comparative amounts for 1999, 2000, 20@i12092 have been reclassified to conform to chaimgpsesentation for 2003.

5
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Thousands of U.S. dollars (except number of shameisper share At December 31,
amounts’

2003 2002 2001 2000 1999

Selected consolidated balance sheet ddta

IFRS

Current assetl 2,035,89! 1,810,58: 1,619,13 1,419,74 1,270,10!
Property, plant and equipment, | 1,960,31. 1,934,23 1,971,31 1,941,81. 1,909,92.
Other nor-current assei 313,33¢ 337,08( 247,50( 282,97¢ 246,31°
Total asset 4,309,54 4,081,89 3,837,95. 3,644,53 3,426,35!
Current liabilities 1,328,67 1,203,27: 1,084,91. 951,44« 792,71t
Non-current borrowing: 374,77¢ 322,20! 393,05! 355,62¢ 212,01:
Deferred tax liabilities 418,33: 500,03: 262,96: 292,84¢ 290,72
Other nor-current liabilities 226,49! 175,54° 302,64! 199,54¢ 196,96
Total liabilities 2,348,28. 2,201,06. 2,043,57 1,799,46! 1,492,41
Minority interest 119,98: 186,78: 918,98: 919,71( 979,06°
Shareholders’ equitit) 1,841,28I 1,694,05. 875,40: 925, 35¢ 954,86«
Total liabilities and sharehold¢ equity 4,309,54! 4,081,89 3,837,95. 3,644,53 3,426,35!
Number of shares outstandi(2) 1,180,287,66 1,160,700,79 710,747,18 710,747,18 710,747,18
Shareholders’ equity per shdre 1.5¢ 1.4¢€ 1.2t 1.3C 1.3¢4
U.S. GAAP

Total asset 4,287,54: 4,051,04. 3,075,45! 1,905,73:

Net asset 2,008,96. 1,935,69! 1,781,81 1,341,85.

Total shareholde’ equity 1,887,20 1,745,88: 941,92t 908,87

Number of shares outstandi(?) 1,180,287,66 1,160,700,79 710,747,18 710,747,18

Shareholders’ equity per shdte 1.6C 1.5C 1.3¢ 1.2¢

(1) The Company’s common stock as of December 31, 20832002, was represented by 1,180,287,664 an@,Z6,794 shares respectively, par value USD1.08lme, for a total
amount of USD 1,180.3 million and USD1,160.7 milli@spectively

(2 On October 18, 2002, Sidertubes S.A., formerly allylowned subsidiary of San Faustin, contributibdfits assets for 710,747,090 shares of Ten&hign the consummation of the
December 2002 exchange offer and subsequent abopussof minority interests as described in noté®Tenaris’s consolidated financial statementtuthed in this annual report,
Tenaris had a total of 1,180,287,664 and 1,1607B@0shares at December 31, 2003 and 2002, resplgc

3) Shareholdersequity per share at the dates presented has bleetated based on the assumption that 710,747 i@gs were issued and outstanding at each of the geesented pri
to October 18, 200:

(4 Certain comparative amounts in 1999, 2000, 2001280@ have been reclassified to conform to chaimgpeesentation for 2003.

B. Capitalization and Indebtedness
Not applicable

C. Reasons for the Offer and Use of Proceel
Not applicable

D. Risk Factors

You should carefully consider the risks and undetias described below, together with the otheoiinfation contained in this annual report,
before making any investment decision. Any of thiske and uncertainties could have a material agdgesffect on our business, financial
condition and results of operations, which couldum affect the price of the Company’s ordinaraigs and American Depositary Shares, or
ADSs.
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Risks Relating to the Seamless Steel Pipe Industry

Sales and revenues may fall as a result of downtim the international price of oil and other ciraustances affecting the oil and g:
industry.

The oil and gas industry is the largest consumeeamless steel pipe products worldwide. This itrgeas historically been volatile, a
downturns in the oil and gas markets adverselycaffee demand for seamless steel pipe products.

Demand for these products depends primarily upemtimber of oil and natural gas wells being drijlleampleted and reworked, and the de
and drilling conditions of these wells. The levéltirese activities depends primarily on current erpected future prices of oil and natural gas.
Several factors, such as the supply and demaralifand natural gas and general economic conditiafisct these prices. When the price o
and gas falls, oil and gas companies generallyaedpending on production and exploration actiwidiad, accordingly, make fewer purchases
of seamless steel pipe products.

Other circumstances — such as geopolitical everdsastilities in the Middle East and elsewhereaymlso affect drilling activity and, as a
result, cause pipe consumption to decline. For g@nmn 2002, although oil prices remained at lswehich, under typical circumstances,
would have been expected to result in sustainezldenf investment in oil and gas drilling, oil agds exploration and production activity were
affected by increased uncertainty over the futavell of oil prices as a result of the prospect ditamy action against Iraq and production
cutbacks established by the Organization of PatmlExporting Countries, or OPEC. As a result, @les volume of seamless steel pipes for
2002 decreased 15% compared to the previous year.

Sales and revenues may fall as a result of fluctioats in industry inventory levels

Inventory levels of seamless steel pipe in th@od gas industry can vary significantly from periogeriod. These fluctuations can affect the
demand for our products, as customers draw frostiagiinventory during periods of low investmentiilling and other activities and
accumulate inventory during periods of high investim Even if the prices of oil and gas rise or renséable, oil and gas companies may not
purchase additional seamless steel pipe productgaortain their current purchasing volume.

Competition in the global market for seamless stpgle products may cause us to lose market sharpdrticular markets and hurt our sales
and revenues.

The global market for seamless steel pipe prodsdigyhly competitive, with the primary competitifactors being price, quality and servi
We compete in major international markets mainlgiast a limited number of producers of premium-duateel pipe products. In addition, a
large number of producers manufacture and expowtrgdly lower quality steel pipes. Competition fromese low-end producers, particularly
those from Russia, China and the Ukraine, havéémats, adversely affected us because they haveedfferoducts at significantly lower prices.
In addition, these producers are improving the eagigd quality of pipes, thereby increasing theilitsatio compete with us. We may not
continue to compete effectively against existingotential producers and preserve our current stafrgeographic or product markets. In
addition, if import restrictions are imposed upam oompetitors, they may increase their marketifigres in other countries where we sell our
products and thus increase the competitive pregsutes in such markets.

Our main domestic markets are removing barriersitoported products which will lead to increased coetiion in these countries and may
hurt our sales and revenues.

As part of the increasing globalization of majooeemic markets, some countries are lifting quotak@ther restrictions on imports, including
imports of seamless steel pipe products, and aneirig trade blocs. Argentina is a member of Mercado Comun del Suyror Mercosur,
Mexico is party to the North American Free Tradedgmnent, or NAFTA, and Italy is a member of the EUaddition, Argentina, Mexico and
Italy are each party to bilateral and multilatdrale agreements (for example, Mexico’s trade ages¢ with the EU) that remove barriers to
the import of foreign products. As import barriéesse fallen, the domestic markets in Argentina, iex

7
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and Italy for seamless steel pipe products haverheanore competitive, attracting foreign produc@tss could result in an adverse effect on
our current market share in our domestic marketghErmore, while trade liberalization may alsovide us with greater access to foreign
markets, increases in sales to those foreign nsrkay not adequately offset any loss in domestéssaising from increased foreign
competition.

As a result of antidumping and countervailing duproceedings and other import restrictions, we magt e allowed to sell our products
important geographic markets such as the United 6t

Local producers have filed antidumping, counteimgiduty and safeguard actions against us and ptieeiucers in their home countries
several instances in the past. Some of these adgdrto significant penalties, including the imitios of antidumping and countervailing
duties, in the United States. Certain of our seamiteel products have been and continue to bedubjsuch duties in the United States.
Antidumping or countervailing duty proceedings oy @aesulting penalties or any other form of impedtriction may impede our access to one
or more important export markets for our products i the future additional markets could be clogeds as a result of similar proceedings.
The U.S. market is effectively closed to some afmincipal products, limiting our current businessl potential growth in that market.

Further consolidation among oil and gas companiesynforce us to reduce prices and hurt our profits.

A large percentage of our sales are directed tnational oil and gas companies. Oil and gas cormepdahroughout the world have
experienced a high level of consolidation which feakiced the number of companies dedicated to diraythese services. The surviving
companies enjoy significant bargaining power tlwatld affect the prices of our products and services

Fluctuations in the cost of raw materials and engrgnay hurt our profits.

The manufacture of seamless steel pipe productsresgsubstantial amounts of raw materials andggnieom domestic and foreign suppliers.
The availability and price of a significant portiohthe raw materials and energy we require argestilp market conditions and government
regulation affecting supply and demand that caecaftheir continuity and purchase costs. Increpsedhase costs of raw materials and energy
may not be recoverable through increased proditegpand limited availability may curtail productiovhich could adversely affect our
profitability. For example, supplies of natural ga\rgentina are currently limited and supply resions could lead to production cutbacks at
our facilities in Argentina.

Our inability to reduce some of our costs in resmanto lower sales volume may hurt our profits.

Like other manufacturers of st-related products, we have fixed and <fixed costs that cannot adjust rapidly to fluctaas in produc
demand. If demand for our products falls signifitarthese costs may adversely affect our profiitgbi

Potential environmental, product liability and othelaims may create significant liabilities for uthat would hurt our net worth

Our oil and gas casing, tubing and line pipe preéslace sold primarily for use in oil and gas dnifjiand transportation activities, which .
subject to inherent risks, including well failuréiage pipe leaks and fires, that could result iattie personal injury, property damage,
environmental pollution or loss of production. Aofithese hazards and risks can result in the releblsydrocarbons, environmental liabilities,
personal injury claims and property damage. Comadingly, defects in specialty tubing products dowdsult in death, personal injury,
property damage, environmental pollution, damagegitipment and facilities or loss of production.

We normally warrant the oilfield products and spégitubing products we sell or distribute in aatamce with customer specifications, but as
we pursue our business strategy of providing custsiwith supply chain services, we may be requiveslarrant that the goods we sell and
services we provide are fit for their intended msg. Actual or claimed defects in our products gisg rise to claims against us for losses and
expose us to claims for
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damages. The insurance we maintain may not be ateequavailable to protect us in the event ofaéntlor its coverage may be canceled or
otherwise terminated.

Similarly, our sales of tubing and components far automobile industry subject us to potential podiability risks that could extend to
bearing the costs of the recall of automobiles bgldar manufacturers and their distributors.

Risks Relating to our Business

Adverse economic or political conditions in the auuies where we operate or sell our products andvéges may decrease our sales &
revenues.

We are exposed to adverse economic and politicaditions in the countries where we operate oraallproducts and services. The econor
of these countries are in different stages of smriaomic development. Like other companies withificant international operations, we are
exposed to risks from changes in foreign curren@hange rates, interest rates, inflation, governatapending, social instability, regulatory
and taxation changes and other political, econangncial developments in the countries in whichoperate. Risks associated with foreign
political, economic or social developments also rmdyersely affect our sales volume or revenues #grports and, as a result, our financial
condition and results of operations. For exampldrigentina, due to the ongoing social, economit aiitical crisis, we face high fiscal
pressure, changes in laws and policies affectingida trade and investment, exchange controls ogx@tion and forced modification of
existing contracts and restrictions on the supplglectricity and gas. For additional informatiom iisks relating to our operations in Argenti
see “Risks Relating to Argentina and Mexico”. Samly, recent adverse political and economic develepts in Venezuela and Nigeria have
already had an adverse impact on our sales in tws#ries, and may continue to do so.

If we do not successfully implement our businessattgy, our ability to grow and competitive positionay suffer.

We plan to continue implementing our business efyabf developing vali-added services and cust-designed products which enable u:
integrate our production activities with the cusewraupply chain and pursuing further strategic &ition opportunities. Any of these
components of our overall business strategy maypeauccessfully implemented. Even if we succelysimplement our business strategy, it
may not yield the desired result. We may fail taifsuitable acquisition targets or to consummatedlacquisitions under favorable conditions,
or we may be unable to successfully integrate aqyieed businesses into our operations.

Our operations in Japan may be affected by the mesis combination between NKK Corporation, our pagtrin NKKTubes, and Kawasaki
Steel, one of our competitor

In 2000 we entered into a joint venture agreemetit WKK Corporation, or NKK, to form NKKTubes. Ineptember, 2002, NKK and
Kawasaki Steel, one of our main competitors infhe East, consummated a business combination threhgch they became subsidiaries of
JFE Holdings, Inc., or JFE. JFE’s continuing operabf Kawasaki Steel’'s seamless pipe businessimpetition with NKKTubes could have
an adverse impact on our operations in Japan.

Future acquisitions and strategic partnerships mdisrupt our operations and hurt our profits.

As part of our growth strategy, during the pase fi)ears, we acquired interests in various compa@iasstrategy going forward contempla
that we will continue to actively consider othemagtgic acquisitions and partnerships from timgén@. We must necessarily base any
assessment of potential acquisitions and partnEssin assumptions with respect to operations, tatwfity and other matters that may
subsequently prove to be incorrect. Our acquisitiod partnership activities may not perform in adaace with our expectations and could
adversely affect our operations and profitability.
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The Company’s ability to pay cash dividends depeadshe results of operations and financial conditi of its subsidiaries and may be
restricted by legal, contractual or other limitatis.

The Company conducts all of its operations throsugisidiaries. Dividends or other intercompany ti@enrssof funds from our subsidiaries are
the Company’s primary source of funds to pay ifgemses and dividends. The ability of the Compasylssidiaries to pay dividends and make
other payments to the Company will depend on tfesinlts of operations and financial condition aral/rbe restricted by, among other things,
applicable corporate and other laws and regulafiimetuding those imposing exchange controls andfar restrictions) and agreements and
commitments of such subsidiaries. In addition, ahitity to pay dividends is subject to legal andestrequirements and restrictions at the
holding company level. For example, we may only gaydends out of retained earnings as defined uhdgembourg regulations. See Item
8.C. “Financial Information—Dividend Policy”.

Our results of operations and financial condition ay be adversely affected by movements in exchaadgest

Our revenues are primarily U.S. dollar-denominated a significant portion of our costs are denomeithén local currency. As a result,
movements in the exchange rate of the U.S. dofjamst the respective local currencies can hawgréfisant impact on our results and
financial condition. A rise in the value of the &currencies relative to the U.S. dollar will irese our relative production costs, thereby
reducing operating margins.

Relatec-party transactions with members of the Techint gpmay not always be on terms as favorable as thbsé could be obtained from
unaffiliated third parties.

Some of our sales and purchases are made to andbth@r Techint group companies. These sales amti@gses are primarily made in the
ordinary course of business and we believe thatdne made on terms no less favorable than thosmsuld obtain from unaffiliated third
parties. We will continue to engage in relatedyp#nsactions in the future, but no assurancebeagiven that these transactions will be on
terms as favorable as those that could be obtdinedunaffiliated third parties.

Our sales of welded steel pipe products are vaadihd dependent mainly on specific projects.

Our sales of welded products depend substantiallseguring contracts to supply major pipeline prigj@nd fluctuate significantly from yeai
year based on the number of active pipeline prejantler contract and their rate of progress. Famgte, in the second half of 2003, dem

for our welded products was negatively affected wude suspension of incoming orders from majojgmts in Brazil. In 2001 and 2002, sales
of welded steel pipes were strong, reflecting dopleof high demand for such products in connectiith the construction of large pipeline
projects in South America, such as those in EcuaddrPeru, as well as ongoing pipeline networkgiretgon projects in the region. Deliveries
of welded steel pipes to those projects in EcuaddrPeru have now been substantially completedw@lated pipe revenues may fluctuate
significantly in future years depending on our fsscat winning large supply contracts or if spegfiojects are postponed or delayed due to
adverse economic, political or other factors.

The cost of complying with environmental regulatisrand paying unforeseen environmental liabilitiesagpnincrease our operating costs or
hurt our net worth.

We are subject to a wide range of local, provinaiad national laws, regulations, permits and decrekating to the protection of human health
and the environment and we incur and will contitmiacur expenditures to comply with those regolasi The expenditures necessary to
remain in compliance with these laws and regulatiamcluding site or other remediation costs, dotgseen environmental liabilities, could
have a material adverse effect on our financiatlt@n and results of operations.

Any decline in purchases by Petréleos Mexicanos rhayt our sales and revenues in the futur

We enjoy a strong relationship with Petroleos Marias, or Pemex, one of the wc's largest crude oil and condensates producers. Pist
our single largest customer. Sales to Pemex, iirgyudrilling companies contracted by Pemex, asragueage of our total seamless steel pipe
sales volume, amounted to 7.7% in 2003
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(compared to 4.4% in 2002 and 3.1% in 2001). The tf Pemex as a customer or a reduction in then®lof sales to Pemex (or drilling
companies contracted by Pemex) could have a miaaehiarse effect on our results of operations.

Significant indebtedness of Dalmine, our main opdireg subsidiary in Italy, could limit such subsidig’s ability to compete effectively in tt
future or to operate successfully under adverse mmmic conditions.

As of December 31, 2003, Dalmine had total indefdsd of USD398.5 million, including short-term firegal indebtedness and current
maturities of long-term financial debt of USD217nillion. Dalmine’s percentage of net financial débtapitalization —financial debt plus
book value of equity- was approximately 67% as e€&nber 31, 2003. In addition, as a result of ¢teesnent in December 2003 of a lawsuit
with a consortium led by BHP Billiton Petroleum pte BHP, Dalmine was required to pay GBP30.3 onill{[USD54.5 million) in January
2004 and is also required to pay GBP60.8 millio®[109.4 million) plus interest accruing at LIBORI®IL00 basis points in two installments
in December 2004 and December 2005. Dalnsim@hount of total financial debt presents the tfisit Dalmine might not have sufficient cast
service its indebtedness or might not have accegtcapital or bank markets to refinance its neéness or incur additional indebtedness
that Dalmine’s leveraged capital structure coutditlits ability to finance capital expendituresaatditional projects or to operate successfully
under adverse economic conditions, which may ulyaaffect Dalmine’s competitiveness, results péation and financial position.

Risks Relating to Argentina and Mexico

Negative economic, political and regulatory devetognts in Argentina may hurt our financial conditiorrevenues and sales volume a
disrupt our manufacturing operations, thereby adwsaly affecting our results of operations and finaiat condition.

We have important manufacturing operations andtagsé\rgentina, and approximately one third of eales have historically been made fi
our operations in Argentina. Our business may bterizly and adversely affected by economic, pditi fiscal and regulatory development
Argentina, thereby affecting our results of openagi and financial condition. The discussion of ieaevelopments in Argentina that follows
was mainly derived from statements of Argentineljgulifficials.

After decades of major volatility, with periodslofv or negative economic growth, inflation reachthgee and even four digit levels and
repeated devaluations of the Argentine currency9@1 the Argentine government launched a plan @iateontrolling inflation and
restructuring the economy, whose centerpiece wa$Chnvertibility Law.” The Convertibility Law fixd the exchange rate at one Argentine
peso per U.S. dollar and required that the Argen@ientral Bank maintain reserves in gold and foreigrrency at least equivalent to the
monetary base. As a result, inflation declinedditgand the economy experienced growth throughtrabthe period from 1991 to 1997.
Nevertheless, starting in the fourth quarter of8,38e Argentine economy entered into a recesstinhned to a cumulative drop in the gre
domestic product, or GDP, in excess of 8% by thea@2001, and a deterioration of other variableshsas GDP per capita, unemployment
and tax collections.

Economic and political instability resulted in aveee recession in 2002, which has had a lastingcefin Argentin’s economy.

In the second half of 2001, this sustained perioeconomic contraction culminated in severe socnetary and financial turmoil and a se
of dramatic political and legislative developmeintg\rgentina. President de la Rla resigned on Déeerdl, 2001, amid large-scale, violent
demonstrations against his administration. Aftee¢hinterim presidents in rapid succession, Seriedaardo Duhalde, a member of the
opposition Peronist party, was elected by the Latile Assembly and assumed the presidency on 3a2u2002, to serve for the remainde
former President de la Rua’s term. The Duhalde aihtnation quickly adopted a series of emergencgsuees affecting Argentina’s monetary
and fiscal policies. On January 6, 2002, the Argen€ongress approved the Public Emergency Lawingndore than a decade of
uninterrupted U.S. dollar—Argentine peso parity emithe Convertibility Law, eliminating the requirent that the Argentine peso be fully
backed by gold and foreign reserves and estabfjishifnamework for the resulting devaluation of Argentine peso. Other emergency
measures included:

. ratifying the suspension of payments on a signifigertion of Argentin’s sovereign external debt declared on Decembe
2001, by one of the interim presider
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. converting U.S. doll.-denominated debts into Argentine p-denominated debts at an exchange rate of ARP1100.8e
dollar (for internal debts other than federal anovjncial government debts) and ARP1.40 per U.8ador internal federal
and provincial government debt

. converting U.S. dollc-denominated bank deposits into Argentine -denominated bank deposits at an exchange r¢
ARP1.40 per U.S. dolla

. restructuring bank deposits and imposing furthstrietions on bank withdrawals and transfers abr

. introducing legislation requiring U.S. dollar rewss from most export sales of Argentine productsetoepatriated ar
exchanged for Argentine pesos at a free floatirgharge rate

. enacting amendments to the bankruptcy law toeptdirgentine debtors (although certain of theseredments were later
repealed)

. enacting an amendment to the Argentine Central ’s charter to allow it to print currency in exce$she amount of foreig
reserves it holds, make short-term advances téetteral government and provide financial assistandmancial institutions
with liquidity constraints or solvency problenand

. imposing a 5% tax on industrial exports and a 28%w0n the export of petroleum and many agricultocahmodities

During the first half of 2002, the events descriabdve caused an abrupt rise in the exchangereaiehing a high of ARP3.90 per U.S. dollar
in June 2002, as well as the inflation rate, with cumulative consumer price index, or CPI, ridiggt6.1% from December 2001 through
December 2003 and the cumulative wholesale pridexnor WPI, rising by 122.2% during the same pkridowever, cumulative inflation ov
this period has been significantly lower than tegaluation of the Argentine peso.

Presidential elections were held on April 27, 2008, no candidate obtained the requisite percerdbgetes to be elected president. Although
a run-off election between the two candidates ob#ined the highest number of votes, Carlos MeaethNéstor Kirchner, was initially
required, Carlos Menem withdrew from the run-offation and, as a result, Néstor Kirchner was etegtesident; the new president assumed
office on May 25, 2003. Since taking office, Négtarchner has enjoyed high levels of popular suppad the economy has shown signs of
recovery. Nevertheless, many of Argentina’s ecogmdblems remain to be resolved. These eventsdlaveveakened Argentina’s financial
system. Our business and operations in Argentima haen and will likely continue to be adverseligeted by the ongoing crisis in Argentina
and by the Argentine government’s response to it.

Argentine government policies will likely signifitly affect the economy and as a result, our Arigendperations

The Argentine government has historically exercsigdificant influence over the economy. Since Delser 2001 the Argentine government
has promulgated numerous, faaching and sometimes inconsistent laws and régugaaffecting the economy. There is no assur#matelaw:
and regulations currently governing the economy mat change in the future, particularly in lighttbe continuing economic crisis, or that any
changes will not adversely affect our businessrfaial condition or results of operations.

Due to the current social and political crisis,a@ating in companies with Argentine operations éntésks of loss resulting from:

. taxation policies, including direct and indirect iacreases

12
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. potential interruptions in the supply of electygigas or other utilities

. expropriation, nationalization and forced renegatiaor modification of existing contract

. restrictions on repatriation of investments andgfar of funds abroau

. civil unrest, rioting, looting, natic-wide protests, road blockades, widespread socraistiand strikesand
. changes in laws and policies of Argentina affecfongign trade, taxation and investme

The steps taken by the Argentine government inaresp to its problems could have an adverse effeth® ability of our Argentine
subsidiaries to pay dividends or other amountssto u

The Argentine Central Bank has imposed restrictimmshe transfer of funds outside of Argentina atiter exchange controls in the past and
may do so in the future, which could prevent umfpaying dividends or other amounts.

In 2001 and 2002 and until February 7, 2003, thgeAtine Central Bank restricted Argentine individueand corporations from transferring
U.S. dollars abroad without the prior approvalle Argentine Central Bank. If restrictions of thkied were to be imposed again in the future,
our ability to transfer funds in U.S. dollars odsiArgentina to fund the payment of dividends treotamounts and to undertake investments
and other activities that require payments in d@lars would be impaired.

Moreover, until current emergency measures are verhor revised, we are required to repatriate doBars collected in connection with
exports from Argentina (including U.S. dollars db&ad through advance payment and pre-financinditias) into Argentina and convert them
into Argentine pesos at the market-based floatikaihange rate applicable on the conversion dates rEgjuirement, and any similar
requirement which may be imposed in the futurejesttb us to the risk of losses arising from a deatidn of the Argentine peso.

Argentina is currently insolvent and is limitediig ability to obtain financing in the future, whienay restrict its ability to implement refor
and restore economic growth.

The Argentine government is currently insolvent Hafaulted on and is in the process of restruaiits public debt. To date, the Internatio
Monetary Fund, or the IMF, and other multilatenadlafficial sector lenders are not providing sigraht financial aid to Argentina. In additic
Argentina and most of the private sector are npeeted to have access to the international crealikets on economically feasible terms, if at
all, for the foreseeable future. The Argentine gowgent’s insolvency, credit default and effectimability to obtain financing can be expected
to affect significantly its ability to implement ameforms, undermine the private sector’s abilityestore economic growth, and may result in
further recession, high inflation and unemploymeami greater social unrest. Further, the Argent;eghment’s ability to restructure its debt
in a viable way is uncertain. This negative envin@mt may, in turn, materially and adversely affaat operations and financial condition.

Inflation in Argentina may negatively impact ousuits of operations

On January 24, 2002, the Argentine government aggetite charter of the Argentine Central Bank tdoémthe Argentine Central Bank

print currency without having to maintain a fixembdadirect relationship with its foreign currencydagold reserves and to make short-term
advances to the federal government. Argentina’€e&pce prior to the adoption of the Convertibiligw raises doubts as to the government’s
ability to maintain a strict monetary and fiscalipp and control inflation.

Argentina experienced significant inflation from d@enber 2001 through December 2002, reflecting tatheffect of the peso devaluation on
production costs as well as a substantial moditicadf relative prices, partially offset by therelhation of public service tariff adjustments ¢
the large drop in demand resulting from the sevecession. Since then, inflation has been subdwedded in part by an appreciation of the
Argentine peso and by unused

13



Table of Contents

productive capacity in the domestic economy. Howewndlation has started to rise again recentlsubstantial rise in inflation in Argentina
would likely worsen Argentina’s current economiatetand could adversely affect our operating castssales in Argentina.

The Argentine government has increased taxes oonmenations in Argentina, and may increase furtther fiscal burden on our operations in
Argentina.

In 2002, the Argentine government imposed a 5%otathe export of manufactured products. In addjtgmce 1992, the Argentine governrr
has not permitted the application of an inflati@juatment on the value of fixed assets for tax pses. Since the substantial devaluation of the
Argentine peso, the amounts that the Argentinetakorities permit us to deduct as depreciatioroforpast investments in plant, property and
equipment for the purposes of computing our incéemdiability has consequently been substantiaiyuced resulting in a higher effective
income tax charge. If the Argentine government ioigs to increase the tax burden on our operatioAsgentina or continues to disallow
inflation adjustments on the value of fixed assets,results of operation and financial conditioaynbe adversely affected.

Argentina currently has an energy crisis and regions on the supply of energy to our operation&iigentina could curtail our productic
and negatively impact our results of operations.

As a result of several years of recession, theetbaonversion into Argentine pesos at the-to-one exchange rate and the subsequent free
gas and electricity tariffs, there has been a tddhvestment in gas and electricity supply capaititArgentina in recent years. Over the past
year, demand for natural gas has increased suiadigrdriven by a recovery in economic conditicared low prices in comparison wi
alternative fuel sources. In addition, supplieglettricity generated from alternative sourceqyqgpally hydroelectric, have been affected by
lower levels of rainfall than usual. This has résailin shortages of natural gas and energy anceqaesit supply restrictions.

The Argentine government is taking a number of messsto alleviate the short-term impact of supphtrictions on residential and industrial
users, including measures to limit the growth afdential consumption, to increase the price of massed natural gas and to import natural
gas from Bolivia, electricity from Brazil and fueil from Venezuela. It has announced several measatended to address the situation in the
medium and long term including allowing natural gaises for industrial users to rise, the impleragiot of a tax increase on the export of
petroleum and a new tax on the export of natural paaddition, the Argentine government has anoedrits intention to create a new state-
owned energy company, to be funded by the addittaxerevenues levied on the export of petroleumh matural gas, which would in turn fu

or otherwise promote, investments in expandinglpipéransportation capacity and building new pipe$ and additional power generation
capacity.

We are also taking measures to minimize the effepbtential restrictions on the supply of natigas on our Argentine operations, including
building an inventory of direct reduced iron andateeduling the annual shutdown of our direct reédadicility, which consumes around half
of our natural gas requirements, to July, a peaktmfor natural gas demand in Argentina.

If the measures that the Argentine governmentisigpto alleviate the short-term impact of the isrisrove to be insufficient, or if the
investment that is required to increase naturalpgaduction and transportation capacity and povesregation capacity over the medium and
long term fails to materialize on a timely basist production in Argentina could be curtailed and esults of operations and financial
condition could be negatively affected.

Negative economic, political and regulatory devetopnts in Mexico may hurt our sales and disrupt ommanufacturing operations ir
Mexico, thereby adversely affecting our resultsafderations and financial condition

We have important manufacturing operations andiassl a little under one third of our sales hastohically been made from our operatic

in Mexico. Our business may be affected by econpputitical and regulatory developments in Mexi€be discussion of recent developments
in Mexico that follows was mainly derived from imfoation recently filed by the Mexican governmend &#emex with the Securities and
Exchange Commission, or SEC.
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Economic conditions and government policies in l@xhay negatively impact our business and restiligperation.

A deterioration in Mexic’s economic conditions, social instability, politicarest or other adverse social developments iriddemay
adversely affect the business, results of operatifimancial condition, liquidity or prospects afrcsubsidiaries in Mexico. Those events could
also lead to increased volatility in the foreigreleange and financial markets. In addition, the MaxiGovernment may cut spending in the
future. These cuts may adversely affect the busjiggncial condition and prospects of our sulasids in Mexico. In the past, Mexico has
experienced several periods of slow or negativa@edic growth, high inflation, high interest ratesjrency devaluation and other economic
problems. These problems may reemerge in the fuame may adversely affect the financial conditiowl result of operations of our Mexican
subsidiaries.

Political conditions in Mexico could materially ardliversely affect Mexican economic policy andum.tour financial condition and results
operations.

Mexican political events may also affect our fin@hcondition and results of operations. The Meripalitical environment is in a period of
change. In July 2000, Vicente Fox, a member olNbagonal Action Party Partido Accion Naciona] or PAN), the oldest opposition party in
the country, won the Presidential election. He tofiice on December 1, 2000, ending 71 years & byl the Institutional Revolutionary Party
( Partido Revolucionario Institucionalor PRI). Currently, no party has a working majoimn either house of the Mexican Congress, whiab h
made governability and the passage of legislatiorerdifficult. The resulting legislative gridloclkak impeded the progress of reforms in
Mexico, which may adversely affect economic cowaisi in Mexico or oufinancial condition andesults of operations.

Mexican government policies will likely significgnaffect the economy and as a result, our Meximaerations,

The Mexican government has exercised, and contittuesercise, significant influence over the Merie@onomy. Mexican government
actions concerning the economy may have adversetsfbn private sector entities in general andemefis in particular. Economic plans of
the Mexican government in the past have not, inymaapects, fully achieved their objectives, aresthand other economic plans of the
Mexican government may not achieve their statedsg&milarly, it is not possible to determine wie#fect those plans or their implementat
will have on the Mexican economy or on our finahc@ndition or results of operations.

The Mexican government controls Pemex, one ofargest customers.

Pemex, our single largest customer, is a decergdhfpublic entity of the Mexican government. ThexMan government controls Pemex ¢

its annual budget is subject to approval by the ifBx Congress. The Mexican government exercisedfisignt influence over Pemex’s
commercial affairs, including its budget for exg@ton, which largely determines the volume of Pesipyrchases of our seamless steel pipe
products. The Mexican government also taxes Pemeéxta subsidiaries heavily. In the future, the Meax government may reduce Pemex’s
budget for exploration, increase its taxes or atiier exercise its control in a manner that wouttloe its ability to purchase products from us.
Because Pemex is our largest customer, this calvidraely affect our financial condition and reswolt®perations.

Risks Relating to the Company’s Shares and ADSs

The Compan’s controlling shareholder may be able to take aatahat do not reflect the will or best interestsaither shareholders

As of April 30, 2004, San Faustin beneficially owr@% of the Company’s outstanding voting stocktilllune 10, 2003, San Faustin was
ultimately controlled by Roberto Rocca, either dilg or through Rocca & Partners S.A., a Britishigifa Islands corporation. Following Mr.
Rocca’s death on June 10, 2003, San Faustin isofledtby Rocca & Partners. As a result, Rocca &rias is indirectly able to elect a
substantial majority of the members of our boardicéctors and has the power to determine the autoof most actions requiring shareholder
approval,
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including, subject to the requirements of Luxemlgdarv, the payment of dividends by us. The decsioiithe controlling shareholder may not
reflect the will or best interests of other shatdbcs.

The trading price of the Company’s shares and AD8ay suffer as a result of lower liquidity in the gentine and Mexican equity markets.

The Compan'’s shares are listed on several exchanges, incltliéBuenos Aires Stock Exchange and the Mexicaok3Exchange, and tt
liquidity of its ADSs listed on the NYSE will be tigmined in part by the liquidity of its sharestbe Buenos Aires Stock Exchange and the
Mexican Stock Exchange. The Argentine and Mexiaguitg markets are less liquid than those of thetéthBtates and other major world
markets. Reduced liquidity in these markets mayeiase the volatility of the trading price of then@many’s shares and ADSs and may impair
your ability to readily buy or sell shares and AD®slesired amounts and at satisfactory pri

Prices in publicly traded Argentine equity secesthave been more volatile than in many other m&ari®tal capitalization increased from
USD44.7 billion as of December 31, 1996 to USD19#lion as of December 31, 2001, decreased to 1088 billion as of December 31,
2002 and increased to USD 185.1 billion as of Ddumm31, 2003. The average volume of shares tradiédah the Buenos Aires Stock
Exchange decreased from USD125.3 million in 1996%®37.0 million in 1999, USD24.1 million in 200&nd USD17.4 million in 2001, due
to the decrease in capital inflows in 1999, 2000 2001, -increased slightly to USD17.8 million id02 and decreased to USD12.4 million in
2003.

Prices in publicly traded Mexico equity securities/e been more volatile than in many other markietspite an increase in total capitalization
from USD106.8 billion as of December 31, 1996 tdd136.6 billion as of December 31, 2001, decreagddSD104.7 billion as of December
31, 2002 and increased to USD 122.6 billion aseédnber 31, 2003. The average daily trading volofighares included in the principal
equity index on the Mexican Stock Exchange decib&sen USD144.6 million in 1996 to USD137.8 milliam 1999, increased to USD165.1
million in 2000 and decreased to USD150.9 millinr2001, USD105.9 million in 2002 and USD97.2 millim 2003, due to the fluctuation in
capital inflows in 1999, 2000, 2001, 2002 and 2003.

The trading price of the Company’s shares and AD8ay suffer as a result of developments in emergmgrkets.

Although the Company is organized as a Luxemboargaration, a substantial portion of our assets@retations is located in Latin America.
Financial and securities markets for companies wislubstantial portion of their assets and operstio Latin America are, to varying degrees,
influenced by economic and market conditions in igjimg market countries. Although economic condisi@me different in each country,
investor reaction to developments in one countryttave significant effects on the securities afiéss with assets or operations in other
emerging markets, including Argentina, Brazil, Maxiand Russia. In late October 1997, prices ofnLAtherican debt and equity securities
dropped substantially, precipitated by a sharp dmoflue of Asian markets. Similarly, prices oftineAmerican securities were adversely
affected by, among other things, the economic siiisérussia and in Brazil in the second half of@88d by the collapse of the exchange rate
regime in Turkey in February 2001.

In deciding whether to purchase, hold or sell Teimashares or ADSs, you may not be able to accessash information about us as yo
would in the case of a U.S. company.

A principal objective of the securities laws of ther markets in which the Compi’s securities are quoted, like those of the UnitideS, is

to promote the full and fair disclosure of all mré&kinformation. There may, however, be less miplavailable information about us than is
regularly published by or about U.S. issuers. Atke,accounting standards in accordance with whiistconsolidated financial statements are
prepared differ in certain material respects frbmaccounting standards used in the United St&&zsnotes U and 33 to our audited
consolidated financial statements included in #imsual report, which provide a description of thegpal differences between IFRS and U.S.
GAAP as they related to our audited consolidatedrfcial statements and a reconciliation to U.S. @A net income and shareholdezguity
for the periods and at the dates indicated theFairther, regulations governing the Company’s séearmay not be as extensive as those in
effect in the United States, and Luxembourg law @galilations in respect of corporate governancearsaiight not be as protective of
minority shareholders as state corporation lawtkénUnited States.
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Holders of our ADSs may encounter difficulties iheé exercise of dividend and voting right

You may encounter difficulties in the exercise ofre of your rights as a shareholder if you hold AD&her than ordinary shares. If-
Company makes a distribution in the form of se@siaind you have the right to acquire a portiothefn, the depositary is allowed, in its
discretion, to sell on your behalf that right t@aite those securities and instead distribute #igroceeds to you. Also, under some
circumstances, such as our failure to provide #moditary with voting materials on a timely bagi®) may not be able to vote by giving
instructions to the depositary on how to vote fouy

Holders of our ADSs in the United States may notddee to exercise preemptive rights in certain css

Under the Company'’s articles of association, géserally required, in the event of a capital iases to offer rights to its existing shareholders
to subscribe for a number of shares sufficient &ntain such holders’ existing proportionate hofiof shares of that class. The Company
may, however, issue shares without preemptivesighhe newly-issued shares are issued for coraid@ other than money, are issued as
compensation to directors, officers, agents or egg#s of the Company or its affiliates, or are éssio satisfy conversion or option rights
created to provide compensation to directors, efficagents or employees of the Company, its sialoigid or its affiliates. Furthermore, hold
of the Company’s ADSs in the United States maywnn event, not be able to exercise any preemptyes;, if granted, for ordinary shares
underlying their ADSs unless additional ordinaraisgs and ADSs are registered under the U.S. Siesufict of 1933, as amended, or the
Securities Act, with respect to those rights oegaemption from the registration requirements of$eeurities Act is available. Prior to any
capital increase or rights offering, the Company exialuate the costs and potential liabilitiescz$ated with the exercise by holders of ADSs
of their preemptive rights for ordinary shares uhdeg their ADSs and any other factors it consgdappropriate. The Company may decide
to register any additional ordinary shares or ADSsyhich case the depositary would be requireselbthe holders’ rights and distribute the
proceeds thereof. Should the depositary not be ifedvor otherwise be unable to sell preemptivatggthe rights may be allowed to lapse \
no consideration to be received by the holderb®@fADSs.

It may be difficult to enforce judgments against s U.S. courts.

The Company is a corporation organized under ths & Luxembourg, and most of our assets are Iddatérgentina, Mexico and Ital
Furthermore, most of the Company’s directors affidet and some experts named in this annual repside outside the United States. As a
result, investors may not be able to effect serafggrocess within the United States upon us ordingctors or officers or some experts or to
enforce against us or them in U.S. courts judgmeradicated upon the civil liability provisions OfS. federal securities law. There is doubt as
to the enforceability in original actions in Luxemrg, Argentine, Mexican and Italian courts of Clidbilities predicated solely upon U.S.
federal securities laws, and the enforceabilitizimembourg, Argentine, Mexican and Italian coutfudgments entered by U.S. courts
predicated upon the civil liability provisions of&l federal securities law will be subject to coiapte with procedural requirements under
applicable local law, including the condition thia¢ judgment does not violate the public policyhef applicable jurisdiction.

ltem 4. Information on the Company
Overview

We are a leading global manufacturer and suppfiseamless steel pipe products and associatecsena the oil and gas, energy and other
industries, with production, distribution and seevcapabilities in key markets worldwide. Our pifrad products include casing, tubing, line
pipe, and mechanical and structural pipes.

In the last decade, we have successfully expandebdusiness through a series of strategic invesn#vie now operate a worldwide network
of seamless steel pipe operations with manufaguaimd finishing facilities in South America, Nomerica, Europe and Asia and an annual
production capacity of over three million tons eamless steel pipe products, compared to 800,080cthe early 1990s. In addition, we have
developed competitive and far-reaching global itistion capabilities, with a direct presence in tmogjor oil and gas markets. In 2003, we
had net sales of USD3,179.7 million, operating imeaf USD288.2 million and net income of USD210.8iom.
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We believe that we are a leading player in theriratgonal trade market of seamless pipes basedtonated market share, with particular
strength in the international trade market of seastasing and tubing for the oil and gas industhych are collectively known as oil country
tubular goods, or OCTGs.

We provide tubular products and associated serticear customers around the world through glolaiess units serving specific market
segments and local business units serving the toadtets where we have production facilities. Gabgl business units include:
» Tenaris Oilfield Services, responding to the tubukeds of oil and gas companies in their drilaatjvities;

» Tenaris Pipeline Services, responding to the tulnéads of oil and gas and other energy companiteir activities of transporting fluic
and gases

» Tenaris Process and Power Plant Services, resgptalthe tubular needs of refineries, petrochahmgompanies and energy generating
plants for construction and maintenance purpcand

» Tenaris Industrial and Automotive Services, respagdb the tubular needs of automobile and othéustrial manufacturer:
In addition to our investments in seamless stqed pperations worldwide, we control 100% of thengtights of Siat S.A.l.C., or Siat, and

hold 99% of the voting stock of Confab. We beli¢vat Siat and Confab are the leading producersetded steel pipes in Argentina and
Brazil, respectively, with a combined annual praéhrecapacity of 850,000 tons.

We also beneficially own 99% of the capital sto€loalmine Energie, S.p.A., or Dalmine Energie, ppier of electricity and natural gas to
many industrial companies in Italy.
History and Corporate Organization

Our holding company’s legal and commercial nanieeisaris S.A. The Company is a corporation (so@ettnyme holding) organized under
the laws of Luxembourg and was incorporated on Bbes 17, 2001. Its registered office is locateti3atrue Beaumont, 1219, Luxembour¢
telephone (352) 2647-8978. Its agent for U.S. faldegcurities law purposes is Techint Inc., 426hFvenue, 18"Floor, New York, NY
10018.

Tenaris began with the formation of Siderca by Banstin’s predecessor in Argentina in 1948. Siamentine welded steel pipe
manufacturer, was acquired in 1986. We grew orgélgin Argentina and then, in the early 1990s,dretp evolve beyond our initial base in
Argentina into a global business through a serietrategic investments. These investments includedcquisition, directly or indirectly, of
controlling or substantial interests in:

» Tamsa, the sole Mexican producer of seamless gifgelproducts (June 199!

» Dalmine, a leading Italian producer of seamless| stipe products (February 199
» Tavsa, the sole Venezuelan producer of seamlesispipe products (October 199i
» Confab, the leading Brazilian producer of weldezkkpipe products (August 199!

* NKKTubes, a leading Japanese producer of seantkealspgpe products and source of advanced seastiasispipe manufacturir
technology (August 2000and

» AlgomaTubes, the sole Canadian producer of searstesspipe products (October 20C
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In addition, through Tenaris Global Services, weeha global network of pipe distribution and seeviacilities with a direct presence in most
major oil and gas markets.

In December 2002, we became a publicly traded cosnpfter completing an exchange offer for the @nding shares and ADSs of our three
main operating subsidiaries. Subsequently, weteeliand acquired additional participations in th&desidiaries, and, as of April 30, 2004, we
owned 100% of Siderca, 99% of Dalmine and 100%arh3a.

For additional information on our structure andsdiaries, see “Subsidiaries” below.

Business Strategy

Our business strategy is to continue expandingparations internationally and further consolidate position as a leading supplier of high-
quality tubular products and services worldwidéhte oil and gas, energy and mechanical industsies b

» expanding our comprehensive range of products amdldping new hig-value products designed to meet the needs of cestooperatini
in increasingly challenging environmen

e pursuing strategic acquisition opportunities inesrtb strengthen our presence in local and glolzakets;

* securing an adequate supply of production inputisraducing the manufacturing costs of our core pctgjand

» enhancing our range of va-added services designed to enable customers togedarking capital and inventory requirements w
integrating our production activities with the custer supply chair

Developing higl-value products

We have developed an extensive range of-value products suitable for most of our custor' operations using our network of specia
research and testing facilities. As our customepsed their operations, we seek to supply highealwducts that reduce costs and enable
them to operate safely in increasingly challengingironments.

Pursuing strategic acquisition opportunities andli@nces
We have a solid record of growth through strategiguisitions. We are actively pursuing selectivatsgic acquisitions as a means to expand
our operations, enhance our global competitivetjpmsand capitalize on potential operational syresg

Securing low-cost inputs for our manufacturing ggtems

The cost competitiveness of our manufacturing djgara is enhanced by our access to-cost raw material and energy inputs. We see
secure our existing sources, and gain access tsoemes, of low-cost inputs which can help usttuce the cost of manufacturing our core
products over the long term.

Developing valu-added services

We continue to develop value-added services foircagtomers worldwide. These services seek to emaivleustomers to reduce costs and
concentrate on their core businesses. They ardrdéstded to differentiate us from our competitdusther strengthen our relationships with
our customers worldwide through long-term agreesiantl capture more value in the supply chain.
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Our Competitive Strengths
We believe our main competitive strengths inclu

» our global production, commercial and distribut@apabilities, offering a full product range witlexible supply options backed up by lo
service capabilities in important oil and gas pmidg and industrial regions around the wo

» our ability to develop, design and manufacture netbgically advanced product

» our solid and diversified customer base and histelationships with major international oil agds companies around the world, and our
strong and stable market shares in the countriedhich we have manufacturing operatio

» our low-cost operations, primarily at st-of-the-art, strategically located production facilitieslwfavorable access to raw materials, en
and labor, and more than 45 years of operatingreqpee;and

e our strong balance she

Our Products

Our principal finished products are seamless §tipels casing and tubing, seamless steel line pigevarious other mechanical and struct
seamless pipes for different uses. We also prodiedaed steel pipes for oil and gas pipelines addsirial uses, as well as pipe accessories.
We manufacture most of our seamless steel prodtuatsvide range of specifications, which vary iamdieter, length, thickness, finishing, steel
grades, threading and coupling.

Seamless steel casin§eamless steel casing is used to sustain the ofadil and gas wells during and after drilling.
Seamless steel tubingeamless steel tubing is used to conduct crddadinatural gas to the surface after drilling basn completed.

Seamless steel line pipSeamless steel line pipe is used to transpodecoil and natural gas from wells to refineriesrage tanks and loadir
and distribution centers.

Seamless steel mechanical and structural piggsamless steel mechanical and structural pigessad by the general industry for various
applications, including the transportation of otf@ms of gas and liquids under high pressure.

Cold-drawn pipe The cold-drawing process permits the productiopifpe with the diameter and wall thickness reqaiii@ use in boilers,
superheaters, condensers, heat exchangers, autemazuction and several other industrial appiices.

Premium joints and couplin¢. Premium joints and couplings are specially desiboonnections used to join lengths of seamles$ cising

and tubing for use in high temperature or high gues environments. A significant portion of ourmsésss steel casing and tubing products are
supplied with premium joints and couplings. We acavnextensive range of premium connections, and liedsing rights to manufacture and
sell the Atlas Bradford range of premium connediontside of the United States.

Welded steel pipesWelded steel pipes are processed from steelshedtplates and are used for the conveying afdlat low, medium and
high pressure, and for mechanical and structungdqaes.
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Production Process and Facilities

We operate relatively lo-cost production facilities, which we believe is tiesult of:

» state-of-the-art, strategically located plan

» favorable access to high quality raw materialsygynand labor at competitive cos

» operating history of almost 50 years, which tralesdanto solid industrial kno-how;

» constant benchmarking and k-practices sharing among the different faciliti

* increasing specialization of each of our faciliiespecific product rangeand

» extensive use of information technology in our prettbn processe:

Our seamless steel pipe production facilities acatied in South America, North America, Europe Asid. In addition, we manufacture

welded pipe products at facilities in Argentina @rdzil, and tubular accessories such as sucker(uekd in oil and gas drilling) and couplil
in Argentina and pipe fittings in Mexico.

The following table shows our aggregate installemtipction capacity of seamless and welded steelpymd steel bars at the dates indicated as
well as the aggregate actual production volumeshi®periods indicated. The figures for effectimm@al capacity are based on our estimates of
effective annual production capacity under presentitions.

At or for the year ended December 3:

Thousands of tor

2003 2002 2001
Seamless Steel Pij|
Effective Capacity (annuafy 3,14C 3,12¢ 3,12¢
Actual Productior 2,27¢ 2,19¢ 2,46
Welded Steel Pip
Effective Capacity (annuafy 85C 85C 85C
Actual Productior 34¢€ 561 47C
Steel Bars
Effective Capacity (annual) 2,85( 2,85( 2,85(
Actual Productior 2,42( 2,31( 2,54¢

@  Effective annual capacity is calculated based andsrd productivity of production lines, estimapedduct mix allocations and
considering the maximum number of possible worlghifts and a continued flow of supplies to the maithn process
South America

Our principal manufacturing facility in South Amesiis a fully integrated, strategically locatednplan the banks of the Parana river near the

town of Campana, approximately 80 kilometers frova €ity of Buenos Aires, Argentina. The Campanatphleas inaugurated in 1954. Situe

on over 300 hectares, the plant includes a statbesfrt seamless pipe mill and has an effectiveiahproduction capacity of 820,000 tons of

seamless steel pipe (with an outside diameter rahfjgs to 11 inches) and 1,200,000 tons of steed.ba

The Campana facility comprises:

e a Midrex direct reduced iron, or DRI, productiomum;

» asteel shop with two production lines, eachudiig an electric arc furnace, refining equipmémty-strand continuous caster and a
cooling bed:
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* two continuous mandrel mills, each including a npfarrnace, direct piercing equipment, a stretatugeng mill and a cooling bei

» six finishing lines, including heat treatment fi@s, upsetting machines, threading and inspeagpripment and ma-up facilities;

* acolc-drawn mill;and

e aport on the Parana river for the supply of raviamals and the shipment of finished produ

In February 2003, we acquired a modern gas tunbamesr generation plant, located at San Nicolasraqmately 200 kilometers from
Campana, at a cost of USD16.9 million, net of casth cash equivalents. The capacity of this poweeggion plant - 160 megawatttgethel

with a smaller thermo-electric power generatingiplacated within the Campana facility, is suffici¢o supply all of the electric power
requirements of the Campana facility.

The major operational units at the Campana faddlitgl corresponding effective annual production cipéin thousands of tons per year) as of
December 31, 2003, and the year operations comrdareeas follows:

Effective

Production
((:;]pnalj:;%/ Year Operations
@ Commenced

DRI 820 1976
Steel Shoy
Continuous Casting 400 1971
Continuous Casting 700 1987
Pipe Productiot
Mandrel Mill | 300 1977
Mandrel Mill 1l 520 1988
Cold-Drawn Mill 20 1962

(1) Effective annual capacity is calculated based andsrd productivity of production lines, estimagedduct mix allocations and considering the maximumber of possible working
shifts and a continued flow of supplies to the picitbn process

In addition to the Campana facility, we have mantifeng facilities in Villa Mercedes, province o&® Luis, Argentina, for the production of
tubular accessories such as sucker rods and papecpors.

In South America, we also have a seamless steelghgmt in Venezuela, located within the Sidertaglel Orinoco C.A., or Sidor,
manufacturing complex on the banks of the Orinon@Rn the eastern part of the country. Situatedo area of 38 hectares, the plant incl
a pilger mill and finishing line (including threauj facilities) and produces seamless pipe produittsan outside diameter range of 8 to 16
inches. The plant was operated as part of Sidarshmrtly before it was privatized and sold to guincipal Mexican subsidiary in 1998. After
conclusion of a modernization program in 2000 arttsequent operational improvements, our Venezystart reached an annual production
capacity of 80,000 tons. Steel bars used to prodeamless steel pipe in Venezuela are suppliedday.S

North America

Our principal manufacturing facility in North Amed is an integrated plant located near Pemex’smeajaloration and drilling operations,
about 13 kilometers from the port of Veracruz. \éeuz is located on the east coast of Mexico, apprately 400 kilometers from Mexico Ci
The Veracruz plant was inaugurated in 1954. Sitbatean area of 200 hectares, the plant includgata-of-the-art seamless pipe mill and has
an installed annual production capacity of 780,&0 of seamless steel pipes (with an outside dernange of 2 to 20 inches) and
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850,000 tons of steel bars. The plant is servetivbyhighways and a railroad and is close to thé gbYeracruz, which reduces transportation
costs and facilitates product shipments to expaitkets.

The Veracruz facility comprises:

» asteel shop, including an electric arc furnacinireg equipment, fol-strand continuous caster and a cooling |

« amult-stand pipe mill, including a continuous mandrellpndtary furnace, direct piercing equipment armbaling bed;

« anpilger pipe mill, including a rotary furnace, et piercing equipment, a reheating furnace anubéirg bed;

» six finishing lines, including heat treatment fi@ls, upsetting machines and threading and ingpeeuipment

» astretch reducing mill, including cutting saws ancboling bed

* acolc-drawn mill;and

e automotive components production machin

The major operational units at the Veracruz fac#ibhd corresponding annual installed productioracay (in thousands of tons per year, ex
for auto components facility, which is in million$ parts) as of December 31, 2003, and the yeamatipes commenced, are as follows:

Effective
Production
Year
Capacity Operations
(annual) Commence
@
Steel Shoy 850 1986
Pipe Productiot
Multi-Stand Pipe Mil 700 1983
Pilger Mill 80 1954
Cold-Drawn Mill 14 1963
Auto Components Facilit 5 2001

(1) Effective annual capacity is calculated based andsird productivity of production lines, estimapedduct mix allocations and considering the maxirmumber of possible working
shifts and a continued flow of supplies to the picttbn process

In addition to the Veracruz facility, we operatmanufacturing facility near Monterrey in the stafdNuevo Leon, Mexico, for the production
of weldable pipe fittings. This facility has an amahproduction capacity of 15,000 tons.

We also have a seamless steel pipe manufacturgiliyfan Canada located adjacent to the Algomaebieanufacturing complex in Sault Ste.
Marie, near the mouth of Lake Superior in the pmoei of Ontario. The facility includes a retainednahi@l mill, a stretch reducing mill and heat
treatment and finishing facilities producing seasalpipe products with an outside diameter rangetofll inches. The effective annual
capacity of the facility is 250,000 tons. The plasats originally inaugurated in 1986 and was opératepart of Algoma Steel until shortly
before it was leased to us in 2000. Historicaltgesbars have been sourced principally from oantsl in Argentina and Mexico. In May 2004,
we reached an agreement with QIT, a Canadian pesdiditanium dioxide and high purity iron, whiglill start delivery of some of the

plant’s steel bar requirements in the beginning of 20®3anuary 2004, we purchased the leased facjlgjgsre parts and other operating a:
and paid CAD12.5 million (USD9.6 million) to Algongteel.
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Europe

Our principal manufacturing facility in Europe is entegrated plant located in the town of Dalmitese to the industrial region of Bergan
about 40 kilometers from Milan in northern Italytuated on an area of 150 hectares, the plantdesla state-of-the-art seamless pipe mill and
has an annual production capacity of 800,000 tésg@amless steel pipes and 900,000 tons of stezl ba

The Dalmine facility comprises:

» asteel shop, including an electric arc furnace, ladle furnaces, two continuous casters and d@rgpbkd;

» acontinuous floating mandrel mill with two finisig lines;

» aretained mandrel mill with three finishing lin

» arotary expander with a finishing lirand

» apilger pipe mill with a finishing line

The major operational units at the Dalmine facitityd corresponding annual effective production ciypéin thousands of tons per year) as of
December 31, 2003, and the year operations comrdareeas follows:

Effective

Product_ion Year
Capacity Operations
(annual) @ Commence
Steel Shoy 900 1976
Pipe Productiot
Pilger Mill 110 1937
Continuous Floating Mandrel Mil
Floating Mandrel Mill Small Diamete 140 1952
Mandrel Mill Medium Diamete 550 1978

(1) Effective annual capacity is calculated based andsird productivity of production lines, estimapedduct mix allocations and considering the maximumber of possible working
shifts and a continued flow of supplies to the picttbn process

The Dalmine facility manufactures seamless stg@givith an outside diameter range of 17 to 711(h6¥ to 28.0 inches), mainly from
carbon, low alloy and high alloy steels for diveagplications. The Dalmine facility also manufaetusteel bars for processing at our other
facilities in Italy.

Our production facilities located in Italy haved@llective annual production capacity of 950,000stohseamless steel pipes, and include a cold
drawn mill, aside from the main facility mentionablove:

» the Costa Volpino facility, which covers an areapproximately 31 hectares and comprises e-drawn mill and an auto compone
facility producing cold-drawn carbon, low alloy ahigh alloy steel pipes with an outside diametegeaof 12 to 280 mm (0.47 to 11.00
inches), mainly for automotive, mechanical and nraety companies in Europe and the United States.ddsta Volpino facility has an
annual production capacity of approximately 95,08;

» the Arcore facility, which covers an area of appmuately 26 hectares and comprises a Deischer nithl associated finishing lines al
multiple cold pilger pipe mills for cold-drawn pipeProduction is concentrated in heavy-wall medatepipes with an outside diameter
range of 48 to 203 mm (1.89 to 8.00 inches). Theose facility has an annual production capacitgmbroximately 160,000 tonand

» the Piombino facility, which covers an area of apjmately 67 hectares and comprises a welded pipgugtion line (Fretz Moon typ
with a hot stretch reducing mill, a hot dip gahang line and associated finishing facilities. Rrotion is focused on welded pipe and
finishing of small diameter seamless ¢
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welded pipe for sanitation applications in the detitemarket, such as residential water and gaspath The Piombino facility has i
annual production capacity of approximately 180,Q0Gs.

In addition to these facilities, we operate a mantufring facility at Sabbio, which manufactures gginders with a production capacity of
approximately 14,000 tons or 270,000 pieces per.yea

Far East

Our manufacturing facility in Asia, operated by NKkbes, is a seamless steel pipe plant locatedwakaki, Japan, in the Keihin steel
complex owned by JFE, the successor company of NE&ylting from the business combination of NKKiwitawasaki Steel Corporation, or
Kawasaki Steel. The facility includes a retainedchdral mill, a plug mill and heat treatment, upswgtithreading and cold drawing facilities
producing seamless pipe products with an outsideeier range of 1 to 17 inches. The effective anrayzacity of the facility is 260,000 tons.
The plant was operated by NKK until its acquisitlmnTenaris in 2000. Steel bars and other essenpats and services are supplied by JFE,
which retains a 49% interest in NKKTubes throughsitibsidiary JFE Engineering. The NKKTubes facpitpduces a wide range of carbon,
alloy and stainless steel pipes for the local mizakel high value-added products for export markats.a discussion of NKK'’s business
combination with Kawasaki Steel, see “—CompetitioBlebal Market.”

In December 2003, we entered into a memorandurmageration with Tianjin Pipe Corporation, a Chinesamless steel pipe producer,
pursuant to which we plan to establish a pipe ttirgafacility in Tianjin, China.

Welded Pipes

We have two major welded pipe facilities, one imBrand one in Argentina. The facility in Brazperated by Confab, is located at
Pindamonhangaba, 160 kilometers from the city af Baulo. The facility includes an ERW (electriciseant welding) rolling mill and a SAW
(submerged arc welding) rolling mill with one spiliae and one longitudinal line. The facility, vahi was originally inaugurated in 1959,
processes steel plates and coils to produce wsleetipipes with an outside diameter range of 4¥@inches for various applications,
including oil, petrochemical and gas applicatioFise facility also supplies anticorrosion pipe cogtmade of extruded polyethylene or
polypropylene, external and internal fusion bondpdxy and paint for internal pipe coating. Thelfachas an annual production capacity of
500,000 tons.

The facility in Argentina is located at Valentinsixa just south of the city of Buenos Aires. Thalfy includes ERW and SAW rolling mills
with one spiral line. The facility was originallgaugurated in 1948 and processes steel platesodadaproduce welded steel pipes with an
outside diameter range of 4% to 80 inches, whiehuaed for the conveying of fluids at low, mediunad &igh pressure and for mechanical and
structural purposes. The facility has an annuadipetion capacity of 350,000 tons.

Sales and Marketing
Net Sale:

The following table shows our total net sales (idghg sales of steel pip—seamless and weld— energy and other products) by geograpt
region in terms of U.S. dollars for the periodsidated:

For the year ended December 3

Millions of U.S. dollars

2003 2002 2001
South Americe 752 95¢€ 971
North America 754 577 612
Europe 95¢ 83C 681
Middle East and Afric: 39¢ 511 521
Far East and Ocear 322 34t 39C
Total Sales 3,18( 3,21¢ 3,17¢
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For additional information about the net saleswfmroducts by segment, see “ltem 5. Operatingrandncial Review and Prospedesults o
Operations.”

Steel Pipes (Seamless and Welded)
The following table shows our steel pipe sales tmdpct and geographic region in terms of volumetfier periods indicates

For the year
ended December 31,

Thousands of tons 2003 2002 2001
(unaudited;

Seamless Steel Pipe Sal

South Americ: 322 324 49(
North America 60¢ 401 43¢
Europe 617 637 71%
Middle East and Afric: 36& 52¢ 582
Far East and Ocear 36¢€ 392 44¢
Total Seamless Steel Pipe Se 2,27¢  2,28: 2,67:
Welded Steel Pipe Sale 35E 58t 43z
Total Steel Pipe Sale 2,63 2,86¢ 3,10¢

Seamless Steel Pip
The following table indicates the percentage maditibution of our seamless steel pipe salesmelby region for the periods shown.

For the year ended December 3:

Percentage of total seamless steel pipe sales & 2003 2002 2001
(unaudited;

South Americ: 14% 14% 18%
North America 27% 18% 16%
Europe 27% 28% 27%
Middle East and Africi 16% 23% 22%
Far East and Ocear 16% 17% 17%
Total 100% 100% 100%

South America

Sales to our customers in South America accoumtedi4% of our total consolidated sales volume afidess steel pipe products in 2003, 14%
in 2002 and 18% in 2001.

Our largest markets in South America are Argending VVenezuela, countries in which we have manufixgisubsidiaries. Our sales in the
Argentine and Venezuelan markets are sensitivieganternational price of oil and gas and its intpacthe drilling activity of participants in

the domestic oil and gas sectors, as well as tergéeconomic conditions in these countries. Initaay sales in Argentina, as well as export
sales from our manufacturing facilities in Argemtimre affected by government actions and poliaieiding measures adopted in 2002 in
response to the crisis in Argentina, such as tketitan of oil exports, restrictions on certain s#ars of currency abroad, mandatory repatriation
of certain export revenues and other matters afigthe investment climate. See Item 3.D. “RisktBez—Risks Relating to Argentina and
Mexico.” Sales in Venezuela are also affected byegament actions and policies and their consequemeeuding general strikes, agreements
to vary domestic production pursuant to quotashéisteed by OPEC, and measures relating to theitaxaf oil and gas production activities
and other matters affecting the investment climate.
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A principal component of our marketing strategyhia Argentine and Venezuelan markets is the estabknt of long-term supply agreements
with significant local and international oil andsggompanies operating in those markets. In recegntsy we have sought to retain and expar
sales to those customers by offering value-addedces.

In Argentina, we have enjoyed a sustained, closébkss relationship with Repsol YPF S.A., or Repd@fF, an integrated oil and gas company
engaged in all aspects of the oil and gas busifegssol YPF, one of the worklten largest oil and gas companies, was creatadessilt of th
acquisition in 1999 of YPF S.A., the leading oitlagas producer in Argentina, by Repsol S.A., a &banil and gas producer. We have
strengthened our relationship with Repsol YPF aheroparticipants in the Argentine oil sector trgbyjust-in-time, or JIT, agreements, which
allow us to provide these customers with compreilrengpe management services on a continuous besese agreements provide for
delivery of pipe to our customers on short noticjally within 72 hours. Under JIT and stocking@y@rrangements, we are kept informed of
our customers’ drilling program and pipe requiretsein addition, we are permitted to bring our eegirs to the customers’ drilling locations
in order to maintain adequately supplied warehdugentories. In June 2001, we renewed and extetidedcope of our JIT agreement with
Repsol YPF for a period of five years.

In 2003, demand from oil customers was strong tiinout the year in spite of the application of a 2@%on oil exports but demand from
seamless pipes for gas drilling was minimal duletogas tariffs, which are affected by regulatiarthe industry. We also serve the demant
seamless steel pipes for other applications irAtigentine market. Demand from this sector in 2088 imcreased from low levels in response
to increased activity in the agricultural sectod &mimport substitution as well as increased desfan compressed natural gas cylinders used
to convert vehicles to run on low-cost natural gas.

In Venezuela, we have a significant share of theketdor OCTG products. We enjoy ongoing businesationships with Petréleos de
Venezuela S.A., or PDVSA, the state-owned oil comypand many private-sector operators in the al gas sector. In 2002 and 2003, OPEC
production quota cutbacks and adverse politicalenmhomic developments, which culminated in a gdretrike starting in December 2002
and extending to February 2003 led to a substaiieline in exploration and production activitytive oil and gas sector. Additionally, PDV.
decided to implement a significant reduction inentories of seamless pipes. These factors ledtidstantial decline in our sales of seamless
pipes in Venezuela in 2002 compared to the preweas and in January 2003 our sales of seamless pipvenezuela effectively came to a
halt. Following the termination of strike actionpdoration and production activity has resumed agihand for our seamless pipes in Venez
has been recovering gradually although it remagéievb the level in 2001.

North Americe

Sales to customers in North America accounted 78t ®f our total consolidated sales volume of seasgeel pipe products in 2003, 18% in
2002 and 16% in 2001.

Through our operating subsidiary in Mexico, we haa@yed a long and mutually beneficial relatiopshith Pemex, the state-owned olil
company, one of the world’s largest crude oil aoddensates producers. In 1994, we began supplgngef under JIT arrangements, similar
to our JIT arrangements with Repsol YPF. In Jan@888, we renewed our relationship with Pemex uadeew three year JIT agreement.
Combined sales to Pemex (including drilling compardontracted by Pemex) represented 7.7% of aalrdeamless steel pipe sales volume in
2003, compared to 4.4% in 2002 and 3.1% in 2001.

In 2002, the Mexican congress approved a significarease in the exploration and production buddgétemex in the context of Pemex'’s
plans to increase oil production to four milliorrieds per day and gas production to 7,000 milliohic feet per day by 2006. As this budget
increase was only approved late on in 2002, Periterat increase exploration and production acesgitiintil the second half of the year. In
2003, Pemex continued to increase exploration andustion activity and the average number of adtige was up 42% over the level of 20
During 2003, Pemex also began to let out politycatintroversial multiple services contracts to epersome of its gasfields. Some of the
tenders remained vacant, in light of uncertaintyudtthe constitutional grounds of the contractsl tae perception that the economic terms
offered were not commensurate with the risks ingdhSales to non-oil related customers in Mexieonaade directly to those customers or
through authorized distributors. The
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principal Mexican end users other than Pemex (dinydrilling companies contracted by Pemex) retyoor products primarily for
automotive, thermal, mechanical, conduction anddmlit uses. During 2001 and 2002, our sales teetleeistomers declined reflecting a
decline in North American industrial productioniaity but, in 2003, sales showed an increase réfigehe beginning of a recovery in North
American industrial production activity.

Our sales in Canada are mainly directed to tharadlgas drilling and transportation sectors. In2@@mand from the oil and gas sector
declined due to low levels of oil and particulaglys prices immediately prior to and during the eiirtrilling season that led to a sharp
slowdown in the annual level of drilling activituring 2003, there was an increase in drilling\astiprompted by higher gas and oil prices
but sales of seamless pipes did not increase pamdingly. During 2004, the pattern of drilling iy is expected to be more favorable to the
use of seamless pipe products. Sales to Canadiandgas drilling customers are also affecteddasenal factors relating to the difficulty of
conducting oil and gas drilling activities durirfgetspring thaw.

Our sales to the United States are to a large edtsacted to the industrial sector and are affédig trends in industrial activity since anti-
dumping duties apply in respect of the import osStf@CTG products produced by our main manufactwirsidiaries. However, we also
make sales of OCTG and line pipe products whichatesubject to anti-dumping restrictions eithecdiese they are produced to specifications
which are not produced in the United States or bseshey are produced by unaffected subsidiaries.

Europe

Sales to our customers in Europe accounted for @764r total consolidated sales volume of seandésasl pipe products in 2003, 28% in 2(
and 27% in 2001.

Our single largest country market in Europe isyltdhe market for seamless pipes in Italy (as istad the EU) is affected by general
industrial production trends, including investmanpower generation, petrochemical and oil refinfaglities. The European market also
includes the North Sea area, which is affectedibgrml gas prices in the international markets it consequent impact on oil and gas
drilling activities in that area.

In response to competitive pressures, particuthdyincrease in low-priced imports from producarfussia, the Ukraine and other Eastern
European countries, and consequent decline in rahiage in the period 1999-2001, we undertook tuetsiring of our sales activities in the
Italian market. This restructuring involved the stifoition of sales to large distributors with direales to end users and sales to small regional
distributors and implementing an electronic salatfgrm on our website. These efforts to restruetmr sales were supported by increased
provision of services, such as JIT delivery andiregtto-length. These efforts have allowed us tonta@n our market share.

After showing small increases in the previous tweang, we estimate that apparent consumption oflesamipes in the EU market fell by
approximately 11% during 2002 compared to the Ewe&P001 in response to declining levels of inmesit in industrial activity. Industrial
activity in Europe remained stagnant during 2008 apparent consumption of seamless tubes in thielEby approximately 3% compared to
the level of 2002.

Middle East and Afric:

Sales to customers in the Middle East and Africaoanted for 16% of our total consolidated salesinve of seamless steel pipe product
2003, 23% in 2002 and 22% in 2001.

Our sales in the Middle East and Africa are seresitd the international price of oil and its impaatdrilling activities as well as to the
production policies pursued by OPEC, many of whusenbers are located in this region. They havelaen adversely affected by recent
political and military developments in the regicargicularly with respect to the war in Irag and sedpuent events in that country as well as
recent civil and political unrest in Nigeria. Aftardownturn in 1998 and 1999 as a result of thérdem oil prices, drilling activity in the

Middle East and Africa began to recover in 2000 salés of seamless steel pipes have increase@0In an increase in oil and gas exploration
and production activity (particularly in West Afakresulted in higher sales of seamless pipegna tivhich was reversed at the end of 2002.
During 2003, events in Iraq and civil and politicairest, especially in
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Nigeria, caused some of our customers to halt thrdling projects, and thus demand for our progdudzclined substantiall

Our sales in the Middle East and Africa could couéi to be adversely affected by political and othamts in the region, such as armed
conflict, terrorist attacks and social unrest, t@ild materially impact the operations of comparaetive in the region’s oil and gas industry.

Far East and Oceani

Sales to customers in the Far East and Oceaniaiatezbfor 16% of our total consolidated sales vawhseamless steel pipe products in 2
17% in 2002 and 17% in 2001.

Our largest markets in the Far East and Oceani€lairea and Japan. Our seamless steel pipe saldsna are predominantly OCTGs for use
in the Chinese oil and gas drilling industry. Sdlage grown in this market in the past years as&hicreased investment in oil and gas
exploration and production activities. Although apmt consumption of OCTG pipes in China increakethg 2003, this increase was met by
higher sales of pipes produced by local produeens, have been increasing their production capacity.

In Japan, our subsidiary, NKKTubes, competes agather domestic producers. The market for seansiesd pipe products in Japan is mostly
industrial and depends on general factors affectomgestic investment, including production activity recent years, demand has weakened in
line with the general downturn in the Japanese @ogrbut in early 2004 has shown signs of a slighbvery.

Sales to other markets in the Far East and Oceaaiaffected by the level of oil and gas drillingiwty in countries such as Indonesia and
engineering activity particularly related to inveasint in petrochemical plants and oil refineries.

Welded Steel Pipes

We believe that we are the leading supplier of weldipes for gas pipeline construction and indalsspplications in South America. We also
supply welded steel pipes to selected gas pipebmnstruction projects worldwide. Demand for ourdeel steel pipes is principally affected by
investment in gas pipeline projects, especiallgauth America. In 2002 and 2001, sales of weldeel gtipes were strong, reflecting a perio
high demand for such products in connection withdbnstruction of large pipeline projects in Soltherica, such as those in Ecuador and
Peru, as well as ongoing pipeline network integraprojects in the region. Deliveries of weldedebfepes to those projects in Ecuador and
Peru were substantially completed in 2002 and denfamour welded pipe products in 2003 came lardieyn the local Brazilian market for
projects undertaken by Petrobras. In the secorfchaD03, incoming orders from major projects iraBil were suspended due to delays in
obtaining the necessary environmental clearanoetfigrmore, a dispute between Petrobras and thddianeiro state government has led to
the current suspension of new project activity iaZ8l. This resulted in a sharp decline in saletheénsecond half of 2003, which has continued
into 2004.

Principal Factors Affecting Oil and Gas Price

As discussed above, sales to oil and gas compaiddwide represent a high percentage of our wdads and demand for seamless steel pipe:
from the global oil and gas industry is a significéactor affecting the general level of volumes g@nices for our products. Downward
pressures on oil and gas prices in the interndtimaakets usually result in lower oil and gas drdl activity and consequently lower demanc

our seamless steel pipe products from our oil asdogistomers and, in some circumstances, upwasdyses can result in higher demand from
these customers.

The international price level of oil depends onedse factors. On the supply side, major oil- argtgr@ducing nations and companies
frequently collaborate to control the supply (ahdstthe price) of oil in the international markéfsmajor vehicle for this collaboration is
OPEC. Many of our customers are state-owned corapamimember countries of OPEC, or otherwise caipeavith OPEC in controlling the
supply and price of oil. Another
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factor that has affected the international pricel®f oil has to do with the political and socioeomic conditions of oil-producing countries,
such as Nigeria, Venezuela and the persistenceradaconflicts affecting the Middle East region @his home to a substantial proportion of
the world’s known oil reserves. On the demand stidenomic conditions and the level of oil invengsrin the leading industrial nations of the
world, and more recently China, which constitute ldrgest oil consuming nations, also play a sigauift role in the oil prices.

In the past three years, the international priceildias stabilized at relatively high levels bentand for our seamless pipe products has been
affected by the factors indicated above.

We are unable to forecast the direction of inteoma oil and gas prices in the future, and thesegjuent impact on investment programs and
purchases, including pipe purchases, by our oilgasicustomers.

Energy

Through a subsidiary formed in 1999, we have deezlcan energy supply business in Italy, following partial deregulation of the enel
sector by the Italian government. Initially formtedsupply electricity to Dalmine and to other userthe Bergamo area, Dalmine Energie has
rapidly expanded and currently supplies electrititynany industrial companies in Italy. Dalmine Egie purchases electricity principally from
GRTN Gestore della Rete di Trasmissione Naziongl&S or GRTN, formerly known as Enel Distribuzione 8. at wholesale market pric
under volume and delivery conditions that closebteh those at which it sells to its customers.

In December 2001, Dalmine Energie began operatiriyd natural gas business. Dalmine Energie pueshissnatural gas requirements from
Snam S.p.A. under a long-term contract that exgire®ctober 1, 2011, which contains annual, quigreerd daily “take-or-payprovisions an
had an outstanding value, as of December 31, 26iGHproximately €554,5 million (USD698.4 milliorAt December 31, 2003, Dalmine
Energie traded 3.6 Twh (billions of kilowatt/howrf)electricity and 614 million standard cubic metesr scm, of natural gas.

Dalmine Energie recognizes revenue only upon delieé electricity and gas and other services teitstomers. Revenues are calculated basec
on actual consumption, which is measured by metdings carried out at set intervals. Of its €348an (USD396 million) in revenues in

2003 (compared to €275 million -USD260 millidn-2002), 16% were derived from sales to our Itali@anufacturing subsidiary (19% in 20
and the remainder represented sales to third pdrfavhich 69% represented sales of electricity tue remainder represented sales of natural

gas).
Other products

Prior to the reorganization of Tenaris Global Segsias a subsidiary of Tenaris in October 2002 esuinthe subsidiaries, representative offices
and other assets of Tenaris Global Services wemiad in the sale and marketing of other steetipots (principally sales in North America
and Europe of steel products produced by SidorSiderar, a Techint group company producing flaglste Argentina). Since June 30, 2003,
we have discontinued these sales of other stedlipts.

Our other products and services include sucker ugdd in oil extraction activities, steam and egasergy from our new power generation
plant in Argentina, ferrous scrap, and procurensen¥ices.

Competition
Global Market

The global market for seamless steel pipe prodsdigihly competitive. Seamless steel pipe prodamtsproduced in specialized mills us
round steel billets and specially produced ingBteel companies that manufacture steel sheet aededs and bars and other steel products
but do not operate specialized seamless steel andlgenerally not competitors in the market f@amsiess steel pipe products, although they
often produce welded steel pipes or sell steeltstegel plates used to produce welded steel pipe.

30



Table of Contents

The production of seamless steel pipe producteviatig the stringent requirements of major oil amd gompanies requires the development of
specialized skills and significant investments iamufacturing facilities. By contrast, the seamlgipe products for standard applications ca
produced in most seamless pipe mills worldwide sordetimes compete with welded pipe products foh syaplications. Welded pipe,
however, is not generally considered a satisfacdabgstitute for seamless steel pipe in high-pressuhighstress applications, which constit

a significant segment of our target market.

Our principal competitors in the international sézsa steel pipe markets can be grouped by origtteasribed below.

» Japan. Sumitomo Metal Industries Ltd. and JFE (the seaspipe business of Kawasaki Steel) in the agtgegygoy a significant share
the international market, having established stipogjtions in markets in the Far East and the Midefist. They are internationally
recognized for the high quality of their productsidor their supply of high-alloy grade pipe prottudn April 2001, Nippon Steel
Corporation, in connection with ongoing rationaliaa measures, withdrew from the export marketstamless steel pipe products and
shut down its seamless steel pipe facility in Yaydtpan. On September 27, 2002, Kawasaki Ste@llliid our partner in NKKTubes,
consummated a business combination through whhllecame subsidiaries of JFE. JFE continues tatgpthe former Kawasaki Stel’
seamless steel pipe business in competition witlNkbes.

* Western EuropeVallourec & Mannesman Tubes, or V&M Tubes, a Em@German venture, has mills in Brazil, France,n@&ery and the
United States. V&M Tubes has a strong presencleerEuropean market for seamless pipes for induss&and a significant market share
in the international market with customers primanil Europe, the United States, Brazil and the Nidglast. V&M Tubes is an important
competitor in the international OCTG market, paitthely for high-value premium joint products. In Ma002, V&M Tubes purchased the
seamless tubes division of North Star Steel, aitegld.S. producer of OCTGs for the domestic mankiich was renamed V&M Star.
Tubos Reunidos S.A. of Spain and Voest Alpine AGuoétria each has a significant presence in thefean market for seamless steel
pipes for industrial applications while the latéso has a presence in the international OCTG nhavilde sales mostly directed to the
United States and the Commonwealth of Independeites§ or CIS

» United State. U.S. steel producers, including US Steel Corpanadnd V&M Star, are largely focused on supplyihg U.S. market. Son
of them, however, periodically enter the internagilbmarket in response to decreased domestic deorgretceived opportunities in the
export markets

» Eastern Europe, CIS and Chil. Producers from these regions compete ir“commodity’ sector of the market and have been incree
their participation in the international market &andard products where quality and service ar¢hegorime consideratiol
Domestic Market:

We compete against importers of seamless steelppguikicts and, to a lesser extent, against welted gipe products in the domestic mart
of our manufacturing subsidiaries in Argentina, ¥amela, Mexico and Canada (countries in which weela sole domestic producer) and
against domestic, regional and other competitottaly and Japan.

Producers of seamless steel pipe products canairaestrong competitive position in their domestiarkets due to logistical and other
advantages that permit them to offer value-addedcgs and maintain strong relationships with daimesistomers, particularly in the oil and
gas sector. Our subsidiaries have establishedgstiesmwith major consumers of steel pipe producteeir home markets, reinforced by JIT
arrangements as discussed above.

Argentina

We are the sole producer of seamless steel pipegientina. Accordingly, our competition in the Argme seamless steel pipe products me
is limited to imports.
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During the 1990s and more recently, our Argentunesgliaries have faced increased competitive ahgdle from outside Argentina as a result
of the Argentine government’s trade liberalizatflicies. In early 1991, the Argentine governmeatuced import tariffs and eliminated most
non-tariff restrictions on trade as part of an gffo open the Argentine economy to foreign contjmeti In March 1991, Argentina, Brazil,
Uruguay and Paraguay established Mercosur, a conmmaoket organization whose four members have siggegements that aim for eventual
economic integration and the creation of a freddrzone and common external tariffs. Mercosur hiasreated or significantly reduced over
time import duties, tariffs and other barriersrde among the member nations. Zero tariffs hapéepamong Mercosur members to searn
steel pipe products since January 1, 2000. Thi¢ &gplicable to seamless steel pipe products itegoirom outside Mercosur was 16% as of
December 31, 2003, plus a supplemental tariff 8%.The tariff for welded pipe products importednfr outside Mercosur was 14%, plus a
supplemental tariff of 1.5%.

Recently, Mercosur and the Andean Community (Féalpmbia, Ecuador and Venezuela), signed a frele tagreement aimed at reducing
eventually eliminating tariffs on steel producisded among member countries over a period of & tgears. Mercosur also is negotiating free-
trade agreements with the EU, Mexico, India andtis@drica, as well as participating in the Free dean the Americas, or FTAA, negotiatic
encompassing virtually all countries in the Westdemisphere.

Argentina has imposed antidumping duties (74.49%gmpagainst imports of welded line pipe from Japahich are scheduled to remain in
effect until December 2006.

Venezuela
We compete in the Venezuelan market both as a danmeducer and foreign supplier.

In April 2002, Venezuela imposed import tariffs gamg from 20% to 30% (an increase from 5% to 15%¥teel products (including seamless
steel pipes) from countries with which it did netvie a free trade agreement. These increased fdriffs the 5% to 15% range in effect prio
April 2002) expired in October 2003. Neverthelesn¥zuela requested a new 10% increase and the A@deamunity authorized it. A zero
tariff applies to steel imports from Andean Comntymember countries, Chile, and Mexico. Venezuealsiimposed antidumping duties of
87.0% on steel pipe imports from Japan since 188&h are scheduled to remain in effect until 200Grrently, Venezuela is negotiating a
trade agreement with the EU, as well as partiaigadis part of the Andean Community in the FTAA nigions.

Mexico

We are the sole producer of seamless steel pipkekico. Accordingly, our competition in the Mexicamarket is limited to imported products.
Competition in the Mexican market has been incrensi recent years, as the Mexican government hizsedl into free trade agreements that
have reduced trade barriers and tariffs on stegbits (including seamless steel pipes) from padict countries. As a member of the North
American Free Trade Agreement, or NAFTA, which canmte effect January 1994, Mexican duties on OCT@&lpcts have been gradually
reduced from 15% in 1993 to zero since the begmofi2003. In 2000, Mexico signed a trade agreemthtthe EU, under which seamless
steel pipe imports from the EU were subject inigigb a 7% duty, which is to be progressively regtiiantil zero in 2007.

In addition, the Mexican government has signedeti@greements with Chile, Bolivia, Nicaragua, Céitza and Uruguay. Mexico also joined
the Group of Three, or the G-3, in 1995 with Colgednd Venezuela. Under the G-3 agreements, adyl,J2003, duties on seamless steel
pipes are reduced annually for a ten-year perigdibén 1995 by 1.1% (from 1995 until July 2003yds 1.08%) or 0.72% (depending on the
product).

On January 1, 1999, Mexico imposed an import tafiff8% (increased from 15%) on seamless steelfpipe countries with which Mexico
does not have a trade agreement. The tariff wesesuiently increased for some steel products (inmduskeamless pipes) to the current 25%,
which is scheduled to be reduced to 18% during 2004
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Since 1995, Mexico has imposed a tariff of 82.4%¢erain seamless steel cold-drawn pipe producta the United States. Since 2000,
Mexico has imposed antidumping duties of 99.9%eandess steel line pipes from Japan, which aredsiée to remain in effect until
November 200&

Mexico has imposed final antidumping duties of B9Gand 42.00% on seamless line pipe imported froissiR and Romania respectively,
a preliminary antidumping duty of 18.17% on impartpipe fittings from China, with a final duty @etination expected by June 2004.

Canada

We are the sole domestic producer of seamlesspfeelin Canada. We compete with domestic weldpd producers, as well as impol
Canada generally does not impose significant taaff seamless steel pipe imports, largely opemieglbmestic market to international
competition for those products. Canada is parttoipgan the current FTAA negotiations.

In April 2002, the Canadian Government initiate@afeguard” investigation against certain steedpiais, including certain seamless pipe,
designed to protect domestic producers from amirdf steel imports. The Canadian Government catedithe investigation for all products
May 2003 and declined to impose any safeguard measontrary to the recommendations of its leaderagency on this issue.

Italy

In Italy and elsewhere in the EU, we compete agd&insopean and noBuropean producers of seamless steel pipe prodnot,notably V&N
Tubes.

Import barriers have fallen and competition hasdéased recently in Italy and other EU markets éamsless steel pipe products. Since 2002,
non-EU imports of seamless pipes into the EU have s&®mg and had a negative impact on our salesliy ecause of the imports often h
been at significantly lower prices. This importrease occurred despite antidumping and othercgstré placed on certain steel imports in
previous years that remain in effect. The Europ@ammission (following pressure from the Europeaamsdess pipe industry) has imposed
antidumping duties and other import restrictionscertain steel products from Ukraine and CroatiaesiFebruary 2000, and from Russia,
Poland, the Czech Republic, Slovakia, Romania amugiry since 1997. The European Commission cuyrenteviewing these measures,
which expired in 2002 but are still being enforc&dmission of Eastern European countries into tblenl likely mean stronger competition
in Europe from these countries’ steel products. Ebles negotiating trade agreements with the Andeammunity and Mercosur.

Japan

NKKTubes is a leading producer of seamless stgagin Japan. In the domestic market, it compegamat Sumitomo Metal, JFE and Nipg
Steel. Currently Japan is negotiating a free tegteement with Mexico.

Brazil

Confab is a leading producer of welded steel pip&razil. Brazil currently imposes on n-Mercosur imports a 16% tariff for seamless
and 14% for welded pipe. Brazil has free trade ements with Mercosur, Chile and Bolivia. The And€ommunity and Mercosur have
agreed to gradually reduce steel-related tarifiget@ over a period of 8 to 12 years.

Capital Expenditure Program

In recent years, we have undertaken a major roficdptal investment projects at our three integpldacilities in Argentina, Mexico and Italy.
The focus of these capital investment projectshiees to upgrade these facilities to state-of-thetatus in terms of automation and quality
control, and to expand our capacity to produce prenguality and other high-grade products. As altesf these and other investments, we
have established a strong
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reputation for the quality of our products and vesdnincreased significantly the proportion of hieagted products and products finished with
proprietary premium joints in our product sales mix

We will continue to invest in the modernization amgprovement of our facilities and quality contpbcesses in our mills as well as to expand
our capability to produce higgrade products. We also make expenditures at alliofacilities to improve environmental and safetyditions

During 2003, at our Campana facility in Argentimeg expanded the finishing lines for premium joiatsl added a new upsetting press for the
small product range. We also invested in a newrakred laboratory facility for product testing agdalification purposes.

At our Veracruz facility in Mexico, we made impraowents in the melt shop and in the continuous cggtincess. In addition, in the finishing
areas, we invested in a new finishing line for edtdwn pipes, and in new double-joint facilities.addition, we are constructing a new auto
components facility to supply the automobile indyst

At our Dalmine facility in Italy, we invested in emumation, cost reduction, quality enhancement awl product development. In the melt shop
and continuous casting machines, we implementeshaautomation system and enhanced process cofitngw end sizing machine was
installed on the finishing floor to cope with thigith standards required by the special line pipeketar

During 2003 we also made significant investmentsunBrazilian welded pipe facility. These includaad overhaul of the material handling
capabilities at the welding lines, the installatafra completely new heat treatment plant, whict eviable us to produce welded OCTG
products, and the construction of a new administdiuilding.

The total amount spent by Tenaris for capital exftene programs in 2003 was USD137.5 million, conegeto USD124.6 million in 2002 and
USD200.0 million in 2001.

Capital expenditure projects planned for 2004 idelturther enhancements at the expander mill Iy; lexpansion of the direct reduction pla
the medium size finishing floor and the cold draavea in Argentina; expansion and relocation ofai®-components facility in Veracruz,
Mexico as well as the modernization of the coupBhgp and the installation of a new quenching fankhe medium/big tube range;
installation of a new sucker rod manufacturing lim&razil; revamping the heat treatment faciliiesCanada and the completion of a new
threading and finishing line in Nigeria.

Information Technology

In addition to capital expenditures at our plants,have invested in the integration of our produgtcommercial and managerial activiti
These investments are intended to promote theefuithegration of our operating facilities and emtgour ability to provide value-added
services to customers worldwide. These investnmiantsde:

» the installation of new globally integrated comniair€T systems to improve customer service capidsli including an order trackir
system available to major customers via Inter

» the establishment of a specialized procurememipamy, known as Exiros, with an internet portaleiduce purchasing costs and enhance
logistics;

» the establishment of a new centralized data céatienprove the quality, speed and reliability of ihformation and IT serviceand

« the implementation of new finance and administeasystems to improve management control andimétion and to enable the
development of synergie

Investments in information systems totaled USD28illion in 2003, compared to USD14.6 million in Z00
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Subsidiaries

We operate primarily through subsidiaries. For mplete list of our subsidiaries and a descriptibow investments in other companies,
notes B and 31 to our consolidated financial statgsincluded in this annual report.

Below is a simplified diagram of our corporate sttue, as of December 31, 2003:

Tenatis

55.0% 100.0% 51.0% 100, 0%
-

Siderca : Dalmine: TGS
SfArgerting MHalyy Uraguay)

20,0% 500 % S0 L 10.0%

filgo Confab i Siat

[Carels L EpEn] [Brazil} [Araenting

. Seamless Operations

Bl weided 0 perations

1) The remainder of Confab was owned by the publico®&pril 30, 2004, we held 99% of Confab’s votispck.
2 As of April 30, 2004, the remainder of NKKTubes vaseficially owned by JFE Engineering.

(3 As of April 30, 2004, the remainder of Tavsa wased by the Republic of Venezuela through the Campion Venezolana de Guayana.

Seamless Steel Pipe Manufacture
Siderca

Siderca is the sole seamless steel pipe produdegientina. We or our predecessors have held & laxg@jority position in Siderca since its
inception in 1948. Pursuant to the exchange offeckuded in December 2002, we acquired an addit@8fé of Siderca’s outstanding capital
stock, reaching a 99% direct and indirect holdm&iderca. On April 24, 2003, we completed a ueitdtacquisition under Argentine law of
the remaining minority shareholders’ stock anda assult, Siderca became a wholly-owned subsidiatiie Company.

Tamsa

Tamsa is the sole seamless steel pipe produceexichl In June 1993, through a subsidiary of Sidé¢hat held a 6% interest in Tamsa,
invested USD67.1 million to acquire an additiond¥dinterest in Tamsa. Since this investment, wectly or indirectly, continued to make
additional purchases of Tamsa'’s ordinary stocks®amt to the exchange offer concluded in Decem@@? 2ve acquired a further 44% of
Tamsa'’s ordinary stock. Effective on August 11, 200amsa delisted its shares from the Mexican Skoalhange and terminated its ADR
program. On September 15, 2003, we completed andeeahange offer for all Tamsa shares and ADSsdvay the public. Concurrently

with this second exchange offer, we establishedwuciary account in Mexico for a period of six mosinto which we deposited the number of
ordinary shares necessary to acquire at a fixedamge ratio all the outstanding Tamsa shares heltexico. On February 11, 2004, this
fiduciary account ended and we acquired
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the 249,166 additional shares of Tamsa that had éeehanged by the fiduciary agent. At April 30020we held, directly or indirectly, 100%
of Tamsa’s shares.

Dalmine

Dalmine is the leading seamless steel pipe prodadéaly and a leading seamless steel pipe pradadéie EU. In February 1996, throug|
subsidiary of Siderca, we acquired a 37% intereftdlmine. Since this initial investment, we, diteor indirectly, have made additional
purchases of Dalmine’s ordinary stock. Pursuatiiéoexchange offer concluded in December 2002,cgaised 41% of Dalmine’s ordinary
stock. Since that date, we engaged in various opanket transactions in accordance with applicablethrough which we acquired an
additional 2% of Dalmine’s ordinary stock, reachan§0% direct and indirect holding in Dalmine. Aseault of a tender offer completed in
June 2003 and subsequent acquisitions in the opeketn at December 31, 2003 we held directly oiréudly 99% of the shares of Dalmine.

Tavsa

Tavsa was formed to run the seamless pipe busioessrly part of Sidor. On October 9, 1998, Tamstgered into an agreement with the
Venezuelan government, pursuant to which Tamsaireohid0% of Tavsa for an initial equity contributiof USD11.7 million. The Venezuel
government holds the remaining 30% of Tavsa.

AlgomaTube:

AlgomaTubes is the sole seamless steel pipe produ€anada. On June 14, 2000, Siderca enterecdimntgreement with Algoma Steel
pursuant to which, through the newly incorporatesh&tian subsidiary, AlgomaTubes, we leased andhtggeAlgoma Steel’'s seamless steel
pipe manufacturing facilities in Sault Ste. Ma@ntario, Canada. The lease agreement, which caimefiect on October 1, 2000, had a term
of 20 years, and contemplated a purchase optioda@uary 30, 2004 we purchased the leased landjfa@uring facilities, spare parts and
other operating assets for USD9.6 million.

NKKTubes

On May 24, 2000, Siderca agreed with NKK to formeav company, NKKTubes, to take over NKK’s seamktsel pipe business. Siderca and
NKK (now JFE) own 51% and 49% respectively of NKKES, which began operations on August 1, 2000otmection with the NKKTube
joint venture, NKK agreed to license to us its nfanturing technology, patents and trademarks fanufecturing steel (for use in tl
manufacturing of seamless steel pipe) and searstieskpipe. As a result of NKK and Kawasaki Steélisiness combination, on April 1, 20
the licensing agreements relating to NKK’s techgglavere terminated.

Welded Steel Pipe Manufacturers

Siat

Siat is the leading producer of welded steel pipesrgentina.ln 1986, Siderca acquired 100% of Siat. In Decemi®82, Siderca transferrec
30% interest in Siat to Confab in exchange for @30terest in Confab’s then subsidiary, Confab TUBSAA.

Confab

Confab is the leading welded tubes manufactur8razil, and also manufactures and sells induségaiipment of various specifications and
diverse applications, including liquid and gas atg equipment, standard and high-pressure vepsgting equipment and direct fire heaters.
In August 1999, Siderca acquired a 39% interes¥(®9voting capital) in Confab for USD43.5 millioBince this investment, we have
exercised control of Confab.
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Tenaris Global Services

Tenaris Global Services and its subsidiaries cosapttie various companies, representative officdotlrer assets around the world that me
and provide services in relation to the sales ofpsaducts worldwide and which, on October 18, 200&re separated from the Techint
commercial network, which provide sales and marigsiervices to companies in the Techint group. figiobal Services is domiciled in
Uruguay.

Dalmine Energie

Dalmine Energie was established in 1999 as a w-owned subsidiary of Dalmine. Initially formed topply electricity to Dalmine and 1
other industrial users, it has rapidly expandedamndently supplies electricity and natural gasnany industrial companies in Italy.

Metalmécanica

Metalmécanica is a manufacturer of couplings amgssories and is the leading producer of sucker fadthe oil and gas industry in La
America. We have a 100% interest in Metalmécanica.

Other Investments
Sidor (Amazonia and Ylop

In January 1998, Amazonia, an international congorof companies, purchased a 70% equity intereSidor, a Venezuelan integrated s
producer, from the Venezuelan government, whichimet the remaining 30%. As of December 31, 2068r o the 2003 restructuring of
Sidor’s and Amazonia’s debt described below, wel lael equity interest in Amazonia of 14.1%.

As of December 31, 2002, Sidor had approximatelfpU.S8 billion of indebtedness (secured in partikgd assets valued at USD827 million)
and Amazonia had approximately USD313 million afébtedness. Sidor and Amazonia had been unableke payments on their debt since
late 2001.

During 2003, Sidor, Amazonia and their creditorlfiding the Venezuelan government) restructuredr& and Amazonia’s debt. As a result
of the restructuring, we hold a 24% equity inteiastlopa Servi¢cos de Consultadoria Lda., or Ylopapecial-purpose corporation
incorporated in Madeira. Under the terms of théruesuring, Ylopa purchased all of Amazonia’s balgbt and a portion of Sidor's bank debt
for USD133.5 million, Sidor purchased a portioritefown bank debt for USD37.9 million and the renatsir of Sidor’s bank debt was
refinanced. As part of this refinancing, Sidor’sders agreed to reduce interest rates and extertér of the debt.

Additionally, Ylopa assigned to Amazonia all of tthebt it purchased in exchange for debt instrumehfsmazonia convertible into a 67%
equity interest in Amazonia at Ylopa’s option, ¥enezuelan government exchanged half of the debtidwit by Sidor for additional equity
and consequently increased its equity ownershgrést in Sidor to 40% and the remainder of the delgd to the Venezuelan government was
refinanced.

Certain agreements entered into in connection avjphevious restructuring of the Sidor and Amazaeeiaior debt that took place in 2000 were
terminated as part of the 2003 restructuring and2onia shareholders were released from variousgtess they had provided in connection
with Amazonias initial purchase of its 70% equity stake in Sididth respect to the principal and a portion of itfterest payable under the Ic
made to Sidor by the Venezuelan government. Intiathditheir obligations under a put agreement graviously required them to purchase up
to USD25 million in loans payable by Amazonia wprivate lenders and certain other contingengakitbns created in the 2000 restructuring
were also terminated.

The 2003 restructuring and subsequent agreemesatsald forth a mechanism for Sidor to repay a ponif its debt, whereby its excess cash
(determined in accordance with a specific formigap be allocated between the Sidor’s banks, Ykméthe Venezuelan government (the
latter according to their equity stakes in Sido60% and 40%, respectively).
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As of December 31, 2003 and as a result of the 288Bucturing, Amazonia’s equity interest in Sie@s 60% and our indirect interest in
Amazonia was 14.5%. In addition, we held an add#iondirect investment in Amazonia through conipéetdebt held by Ylopa.

We continue to bear the risk of further lossehmequity value of our investment in Amazonia ali aglosses in the equity value of our
investment in Ylopa. The restructuring agreemeatgemplate, however, certain continuing obligatiand restrictions to protect claims held
by the financial creditors of Sidor. These obligati and restrictions include pledges over all db8s and Amazonia’s existing shares that,
absent the occurrence of an event of default utdedocuments of the restructuring, should be seléén two years, pledges to Sidor’s
financial lenders of any future debt of Amazonia &mitations to the constitution of liens overdincial assets issued by Amazonia.

Raw Materials

At our integrated seamless steel pipe facilitieAiigentina, Mexico and Italy, our principal raw redéls are iron ore, ferrous scrap, pig iron,
pre-reduced iron, DRI, including DRI in hot brigtezt form, or HBI, and ferroalloys. These are prgeésin electric furnace steel shops into
steel bars and ingots, which are then further s in our rolling mills, and finishing lines irdeamless steel products. In Argentina, we
produce our own DRI using iron ore imported fronghboring Brazil and natural gas as a reductantvemdource ferrous scrap domestically
through Scrapservice S.A., our 75% owned Argergorap collecting and processing subsidiary. In Mexwe import most of our pig iron and
DRI requirements and purchase ferrous scrap fromegtic and international markets. In Italy, we ase pig iron and ferrous scrap from
European and international markets as well as apeitals for certain products. We coordinate aucpases of ferroalloys worldwide. Below
we have provided a more complete description oféhematerial and energy situation at our integrdiéeilities in these three countries.

In April 2004, together with Sidor, we entered iato agreement with Posven, the owner of an idletkYeelan HBI facility, for the purchase
its assets for USD120 million. The facility, locdtim Ciudad Guayana, Venezuela, has an annualrdesjgacity of 1.5 million tons but has
never operated at full capacity having been shutdia 2001 shortly after its start-up. The acqiositis subject to the satisfaction of several
conditions, including the transfer of operating ttaots on satisfactory terms. The completion of #dquisition and subsequent operation o
HBI facility would give Tenaris substantially in@sed access to Venezuela’s low cost iron ore andtal@as for the production of preducec
iron for use principally in our Mexican and Italiaperations.

At our other seamless steel pipe facilities, werosmd steel bars and ingots as our principal ratenals. In Japan, NKKTubes purchases
these materials from JFE, and in Venezuela, Tausehpses these materials from Sidor. In each taase purchases are made under supply
arrangements pursuant to which the purchase paidesvin relation to changes in the costs of pridocAs a result of their location within a
larger production complex operated by the supptieth NKKTubes and Tavsa are substantially depenatethese contracts for the supply of
raw materials and energy. JFE uses imported irenawal and ferroalloys as principal raw materiaiproducing steel bars at Keihin and Si
uses domestic iron ore and domestic and importeddioys as its principal raw materials. In Canasa currently use steel billets produced in
our integrated facilities in Argentina and Mexiedhere we have an excess of steelmaking capacityawepipe making capacity, but in May
2004, we concluded an agreement under which QIlThedin to supply round steel bars to meet sonmmuofequirements starting in 2005.

In our welded pipe facilities, we purchase steeketf and steel plates principally from domestidpeoers for processing into welded steel
pipes.
Integrated Steel Production Facility in Argentin

At our Campana facility in Argentina we vary witHimits the proportion of ferrous scrap to DRI that use to manufacture our products b
on the relative price of these inputs.

We operate a Midrex DRI production plant in Argeatio generate DRI using, as raw materials, pedietslump ore purchased under long-
term contracts from suppliers in neighboring BraRilices under these contracts are fixed
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on an annual basis in accordance with market conditand follow the prices agreed between the majarore exporters and their main steel
industry clients. Our annual consumption of iroa or Argentina ranges between 900,000 and 1,20ad@@0and is supplied primarily by
Companhia Vale do Rio Doce, Mineragdes BrasileRasinidasandSamarco Mineragé@o S.énder one-year fixed price contracts. We arrange
the transportation of the iron ore, taking advaatafydry bulk cargo vessels on their return fronndpe and utilizing our own port facilities. v
have the capacity to store approximately 330,008 & iron ore, or enough to supply our manufaotyactivity in Argentina for four months.
The costs for iron ore imported into Argentina fr8mazil increased in 2003 in line with increase#iernational iron ore prices.

To meet our requirements for ferrous scrap at coithpeprices, we established Scrapservice S.Aylssidiary in Argentina that collects and
processes ferrous scrap. Our costs of collectidgpancessing ferrous scrap in Argentina increasédtantially during 2003 reflecting higher
demand from local steel producers and a tight sugiplation following several years of recession2002 this cost had substantially decreased
reflecting the impact of the Argentine peso devtidua

We consume large quantities of electricity (appmadely 1,100,000 megawatts per year) for our mantufeng activities at the Campana
facility, particularly in the operation of the etdc furnaces used to melt DRI and ferrous scraprtler to secure a source of electric power on
the most competitive terms, we acquired, an elepiver generating facility located in San Nicoigproximately 200 kilometers northwes
Campana at a cost of USD16.9 million net of caghaash equivalents. The power plant is a moderrugbe facility that came on stream in
1998 and has a power generation capacity of 16@Gwats and steam production capacity of 250 tonfiper. As a result of the purchase, our
operations at Campana, which consume around 16@wats at peak production and an average of 90 wadtm have become self-sufficient
in electric power requirements. Power generatedeaplant that is in excess of our requiremens®id on the open market and steam is sold to
Siderar, an affiliate company that operates a serluction facility in San Nicolas. We also havih@rmo-electric generating facility with a
capacity of 35 megawatts at Campana, which caratgerith natural gas or fuel oil.

We also consume substantial volumes of naturairgAsgentina, particularly in the generation of D&id to operate our power generation
facilities. The natural gas market in Argentina wlasegulated in 1992 and divided into three secfauction, transportation and distributi
We have long-term supply arrangements with Rep&dt ¥nd Tecpetrol S.A., a Techint group companytifermpurchase of natural gas. Repsol
YPF is our main supplier, but Tecpetrol suppliesvith a substantial portion of our natural gas regaents on terms and conditions that are
equivalent to those governing the supply of natgeal by Repsol YPF. Our supply agreement with RefBB extends until December 2006
with prices revised on an annual basis. On Mar@083, we entered into an agreement with Tecpatrder which we paid USD15.3 million
for the advance purchase of 760 million cubic netématural gas to be delivered to our Campanititfeand our newly acquired power
generation facility over a period of five yearsmiting terms that will enable us to share throdgdtounts the impact of any increase in nat
gas prices over that period with Tecpetrol. Untlerterms of the agreement, we will have a minimwiargnteed return on this advance
payment equal to LIBOR plus 3.5%. Our purchasem fiecpetrol in 2003 amounted to USD6.2 million, BSDmillion in 2002, and USD4.5
million in 2001. We also have transportation argiribution agreements with Transportadora de Ghbloge S.A., or TGN, and Gas Natural
Ban S.A., or Gasban; these contracts will expired@4 and may be renewed at that time. The Teghintp has a significant investment in
TGN. Finally, for the final transportation phases tnave a supply contract with Gasban that expir@904. The costs of natural gas in
Argentina fell substantially in 2002 following tiegentine peso devaluation and subsequent freexitayiffs in local currency terms and
increased in 2003 reflecting the continuing freeméariffs and the appreciation of the Argentinegagainst the U.S. dollar.

Integrated Steel Production Facility in Mexic

At our Veracruz facility in Mexico we obtain DRI dpig iron mainly from foreign suppliers. We obtaihthe rest of our metal requirements
2001, 2002 and 2003 from the domestic market, thieed States and other scragporting countries. We have our own scrap cobbecyiard in
Coatzacoalcos, Veracruz, which started operatiodsine 1998 and acquired an additional yard in déerYucatan in March 2004. The cost:
scrap, DRI and pig iron in Mexico increased siguafitly during 2003 in line with increases in thees of such materials in the North
American market reflecting increased internatiatexhand for steel products, particularly from China.
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Our purchases of raw materials for our Mexican apens are made pursuant to primarily shertn supply arrangements. However, to sec
long-term supply of HBI, we made an investmentimg entered into an off-take contract witgmplejo Siderirgico de Guayana C,/Ar
Comesigua, to purchase on a take-aag-basis 75,000 tons of HBI annually for twentangebeginning in April 1998 with an option to tenate
the contract at any time after the tenth year upmsyear’s notice. Under this contract, we areireguo purchase the HBI at a formula price
reflecting Comsigua’s production costs during tingt fight contract years; thereafter, we will fhase the HBI at a slight discount to market
price. As a result of continuously weak market gsifor HBI from the start-up of the Comsigua plantil the second half of 2003, we paid
higher-than-market prices for our HBI during thatipd and according to the original contract acclated a credit that, at December 31, 2003,
amounted to approximately USD13.4 million. Thisditehowever, is offset by a provision for an eqadount. We own, through our principal
Mexican subsidiary, a 6.9% equity interest in Cayuai In addition, we agreed to cover a portion ofmSiguas cash operating and debt ser
shortfalls, pledged our shares in Comsigua andigeedva proportional guarantee of USD11.7 milliorS@5.0 million outstanding as of
December 31, 2003) in support of a USD156 millioisD66.0 million outstanding as of December 31, 2G®8ject financing loan made by
the International Finance Corporation, or IFC, tm@Bigua. We have been also required to pay an gaigref USD1.5 million, representing
our share of a shortfall of USD14.7 million payabjeComsigua under the IFC loan and additional @@y shortfalls of USD5.3 million. For
more information about this contract, see note ¥djwof our audited consolidated financial statetaémcluded in this annual report.

Our Veracruz facility consumes large quantitieglettric power, particularly in operating the efecfurnaces used to produce steel. This
electric power is furnished by the Mexican governtr@vnedComisién Federal de Electricidador the Federal Electric Power Commission.
The costs of electric power in Mexico increased003 reflecting higher fuel prices.

Integrated Production Facility in Italy

For our facilities in Italy we purchase our ferragsap requirements mainly from the Italian andriatket and the remainder from other parts
of the world. We purchase our pig iron requirememisiarily from Russia, Algeria, Turkey and the ldkre; unlike ferrous scrap purchases,
which are primarily denominated in euros, our pamipurchases are usually denominated in U.S.moliigh-alloy and other special quality
steels are supplied under annual contracts, witlepiclosely linked to prevailing ferrous scragps. The costs of scrap and pig iron in Italy
increased significantly during 2003 in line witletimcreases in prices for these commodities inflestern European market reflecting
increases in international demand for steel pradwspecially from China.

Our main facility in Italy consumes large quansti electric power, particularly in operating #lectric furnace to produce steel. Until
recently, we purchased our electric power requirgmdirectly from GRTN at prices established fatustrial users. In the first half of 1999,
the Italian government instituted deregulation meas; in July 1999, we created a wholly owned sliasj, Dalmine Energie, to acquire
electrical and other forms of energy at wholesates for our Italian operations and for other congsin the Bergamo area belonging to the
Consorzio Orobie EnergiaDalmine Energie began to operate in January 28®€, having identified sources for the purchaselectrical
energy and entered into supply contracts with canigsain the consortium. Today, all of our Italidaatric and gas power requirements are
supplied by Dalmine Energie, which purchases ateptwer principally from GRTN and natural gas fr@nam S.p.A. The costs of electric
energy and natural gas in Italy remained relatishble in 2003 in Euros but increased in U.S.add#rms due to the appreciation of the Euro
against the U.S. dollar.

Product Quality Standards

Our seamless steel pipes are manufactured in aooedvith the specifications of the American Peuat Institute, or API, the Americ:
Society for Testing and Materials, ASTM, the Intgianal Standardization Organization or ISO, anghdaStandard or JIS. The products must
also satisfy our proprietary standards as welllaastomers’ requirements. We maintain an extenguality control program to ensure that
our products continue to satisfy proprietary ardlusiry standards and are competitive from a proguality standpoint with products offered
by our competitors. Currently we maintain, for@llr operations, the Quality System Certificatio®19001-2000, granted by Lloyd Register
Quality Assurance, a requirement for selling tonggor oil and gas companies, which have rigorawadity standards. The ISO 9001 quality
management system assures that the
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product complies with customer requirements fromdbquisition of raw material to the delivery o final product. ISO 9001 is designed to
ensure the reliability of both the product and phecesses associated with the manufacturing opardti January 2004, our seamless steel
manufacturing facilities in Campana became our séenanufacturing facility, after NKKTubes, to obitdhe Japanese Industrial Standards
(JI1S) quality management certification from thealase Ministry of Economy, Commerce and Industry.

All our mills involved in the manufacturing of mai@ for the automotive market are additionallytded according to the standard ISO TS
16949.

Research and Development

Research and development, or R&D, of new produadspsocesses to meet the increasingly stringeniinaments of our customers is an
important aspect of our business.

R&D activities are carried out primarily at spetdal research facilities located at the Campanat pigperated by thEundacion para el
Desarrollo Tecnoldgict, or Fudetec, and at the research facilities ofdfetro Sviluppo Materiali S.p.Aor CSM, in Rome. Fudetec was
founded in 1989 by members of the Techint grouprtomote industrial and technological developmerArigentina. In May 1997, we acquired
an 8% interest in CSM.

Product development and research currently beidgmiaken include:

* proprietary premium joint products including dopsléechnology

* heavy wall deep water line pipe and rist

» expandable casing technolo@and

» tubes for boilers

In addition to R&D aimed at new or improved prodyete continuously study opportunities to optimize manufacturing processes. Recent

projects in this area include ongoing studies ierdaddition of electromagnetic stirring to contina@asting with the goal of improving product
quality and range.

We spent USD21.9 million for R&D in 2003, compatedJSD14.0 million in 2002 and USD9.7 million in@D,

Environmental Regulation

We are subject to a wide range of local, provinaiad national laws, regulations, permits and decie¢he countries where we have
manufacturing operations concerning, among othiagsh human health, discharges to the air and veatéithe handling and disposal of solid
and hazardous wastes. Compliance with these emuental laws and regulations is a significant fagtasur business.

We have not been fined for any material environm@leriblation in the last five years, and we are aotre of any current material legal or
administrative proceedings pending against us keidpect to environmental matters which could hawvadverse material impact on our
financial condition or results of operations. Wedaot been required or requested, nor are we asianey obligation, to conduct remedial
activities at any of our sites or facilities.

Insurance

We carry property, accident, fire, third party lid, product liability and other insurance (suak vehicle insurance) in amounts which
customary in the steel products industry. In soases, insurers have the option to replace damag#estroyed plant and equipment rather
than to pay us the insured amount. In general terragio not carry loss-of-profit or business ini@tion insurance.
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Item 5. Operating and Financial Review and Prospect

The following discussion and analysis of our finahcondition and results of operations are basednod should be read in conjunction w
our audited consolidated financial statements hadelated notes included elsewhere in this armeyalrt. This discussion and analysis pres
our financial condition and results of operationsaoconsolidated basis. We prepare our consolidiatedcial statements in conformity with
International Financial Reporting Standards, oR8?, which differ in certain significant respectserh U.S. GAAP. See notes U and 33 to our
consolidated financial statements included in ¢lisument, which include a description of the pipatidifferences between IFRS and U.S.
GAAP as they relate to our consolidated finandialesnents and a reconciliation of net income amdediolders’ equity for the periods and at
the dates indicated.

Certain information contained in this discussiod analysis and presented elsewhere in this anapalt; including information with respect
our plans and strategy for our business, includesdrd-looking statements that involve risks andautainties. See “Cautionary Statement
Concerning Forward-Looking Statements”. In evahuthis discussion and analysis, you should spedifi consider the various risk factors
identified in this annual report that could caussultts to differ materially from those expressedtinoh forward-looking statements.

Overview

We are a leading global manufacturer and suppfiseamless steel pipe products and associatedesna the oil and gas, energy and other
industries, with production, distribution and see/capabilities in key markets worldwide. In thetldecade, we have successfully expande
business through a series of strategic investm#fgsnow operate a worldwide network of seamless gipe operations with manufacturing
facilities in South America, North America, Euroged Asia and an annual production capacity of dwere million tons of seamless steel pipe
products, compared to 800,000 tons in the earlY)49% addition to our investments in seamlesd gipe operations worldwide, we also own
controlling interests in the leading producers efded steel pipes in Argentina and Brazil, wittbanbined annual production capacity of
850,000 tons, and have established an energy sbppigess in Italy. We have developed competitia far-reaching global distribution
capabilities, with a direct presence in most majband gas markets.

Our primary source of revenue is the sale of seasnfgpes in several markets worldwidgales of seamless pipes represents a high pageent
(75% in 2003) of our total sales, and we expedssaf such products to continue to be our primanyce of revenue. The global market for
seamless pipes is highly competitive, with the piiyncompetitive factors being price, quality andvgee. We compete in international markets
against primarily European and Japanese produderdargest markets for seamless steel productsareentrated in the countries in which
we have manufacturing subsidiaries (Argentina ardezuela in South America, Mexico and Canada iritNamerica, Italy in Europe and
Japan in the Far East).

Our sales of seamless pipes are sensitive to theniational prices of oil and gas and their impact the drilling activity of participants in the
oil and gas sectorsDemand for seamless pipes from the global oilgeslindustry is a significant factor affecting general sales volumes
and prices of our products. In 2003, although odgs remained at relatively high levels, capifatipline by the major oil and gas companies
and production discipline by the OPEC producerapted with the military, political and security ente that affected demand in Iraqg,
Venezuela and Nigeria, resulted in overall drillegivity remaining flat outside North America aagignificant drop in consumption of
seamless tubes in the Middle East. Drilling agfiviicreased in North America as a result of higtura gas prices in the United States and
Canada and an increase in exploration and produspending by Pemex in Mexico. We expect globalatefor oil to increase in 2004
following the expected growth in the world economich should sustain a limited increase in exgloraand production activity at current
price levels. Even if capital discipline on thetpafrthe major oil and gas companies and produdisaipline on the part of OPEC producers
were to continue at current levels, global drilleivity and demand for seamless pipe products fitee oil and gas sector should show a
limited increase over the levels of 2003.

Our sales of welded pipe products are volatile degdend on specific projectdhe market for our welded steel pipes can vaggificantly
from year to year and is to a large extent drivepiojects to construct oil and gas pipelines imtS8America. In 2002, overall demand was
high with deliveries made to large pipeline progeict
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Ecuador, Peru and Bolivia. In 2003, increased wefalpe revenues in Brazil —as a percentage of veedded pipe revenuesrere not sufficien
to offset the lack of projects in other South Arnari markets. We believe that demand for our wepdieels in 2004 will depend primarily on
the realization of further oil and gas pipelinejpobs previously announced in the Brazilian market.

Our operating and net income in 2003 were affetigtbsses incurred in connection with the settlemoéthe BHP litigation In December
2003, we settled a lawsuit brought by a consortiesirby BHP related to pipes produced and deliveseBalmine prior to its privatization in
1996. According to the terms of the settlemengtal tof GBP108.0 million (USD194.3 million) was agd as compensation to the consortium,
inclusive of expenses. In 2003 we recorded an gggedoss of USD114.2 million-net of provisionsypeoéusly recorded-, which after income
tax effects amounted to a net loss of USD74.6 onilln connection with this litigation. We have bght arbitration proceedings against
Fintecna S.p.A., an entity owned by the Italiangyovnent and successor to the government-owned,delleompel Fintecna to indemnify us
for the amounts paid and payable by Dalmine tactmesortium. See Item 8. “Financial Information -nSalidated Statements and Other
Financial Information — Legal Proceedings — BHPdeealings.”

Our net income in 2003 showed for the first timgéars a gain arising from results of associatethpanies We have indirect investments in
Sidor, the largest steel producer in Venezuelautin Amazonia, an international consortium of conigs and through convertible debt held
by Ylopa, a company established by some of theestmdders of Amazonia in connection with the regtrting of Sidor and Amazonia’s debt
completed in 2003. Until 2003 Sidor had experiergigdificant financial losses and other problenmgsiits acquisition by Amazonia in 1998,
which led to a default on its debt obligations anslibsequent restructuring of Sidor’'s and Amazerdabt. Our results in 2003 show the
positive impact of this restructuring, as well asrenfavorable market conditions for Sidor’s produstiarting in 2003.

Critical Accounting Policies and Estimates

This discussion of our operating and financial eevand prospects is based on our audited consedidetancial statements, which have been
prepared in accordance with IFRS. The use of IFR§posed to U.S. GAAP has an impact on our criéiceounting policies and estimates.
The application of U.S. GAAP would have affected tretermination of consolidated net income forybars ended December 31, 2003, 2002
and 2001, and the determination of consolidatedestwdders’ equity as of December 31, 2003 and 28@2.notes U and 33 to our audited
consolidated financial statements included in #énisual report, which reconcile our results of opers and shareholders’ equity presented
under IFRS to U.S. GAAP.

The preparation of these financial statements requnanagement to make estimates and judgmentsftaet the reported amounts of assets,
liabilities, revenues and expenses, and the relfismiosure of contingent assets and liabilities.aD ongoing basis, management evaluates its
accounting estimates and assumptions, includingethelated to doubtful accounts, obsolescencevehiory, impairment of long-term
investments, impairment of other assets and coaticigs, and revises them when appropriate. Managdrases its estimates on historical
experience and on various other assumptions thatigves to be reasonable under the circumstambese estimates form the basis for ma
judgments about the carrying values of assetsiabiliies that are not readily apparent from otseurces. Although management believes
our estimates and assumptions are reasonableatedyased upon information available when theyrade. Actual results may differ
significantly from these estimates under differasgumptions or conditions.

The SEC has defined a compampiost critical accounting policies as those tirataost important to the portrayal of its finanaahdition an
results of operations, and which require the compamake its most difficult and subjective judgrngmften as a result of the need to make
estimates of matters that are inherently uncerased on this definition, we have identified thidwing critical accounting policies and
judgments

Allowances for Doubtful Accounts

We make estimates of the uncollectibility of ouc@uants receivable, including receivables from gowegnt entities. We analyze our tre
accounts receivable on a regular basis and, whaneao¥ a third party’s inability to meet its finaalccommitments to us, we record a charge to
the allowance for doubtful accounts.
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In addition, we recognize a charge to the allowdnceloubtful accounts when a customer makes andlaiconnection with an order that has
been invoiced and management estimates that, detspéfforts, we are unlikely to collect in fuld amount of the invoice in question.

Our allowance for doubtful accounts is adjustedquically in accordance with the aging of overdeeaunts. For this purpose, trade accounts
receivable overdue by more than 180 days, and wdriemot covered by a credit collateral, guarantesmilar surety, are fully provisioned.

As explained in note 24()(a) to our audited consolidated financial statetsigmursuant to a take-or-pay contract with a Sepplff raw
materials, we have accrued certain accounts rdageivahich may be used to offset increases in theket price of those supplies above the
contract price. We periodically assess the likalthof using those receivables based on the expeciee of the commodity under analysis ¢
when aware of unlikely conditions for the recovefysuch accounts, we create an allowance for douaticounts to reduce their value.

Historically, losses due to credit failures, custordlaims and credits with off-takers have beemiwiexpectations and in line with the
provisions established. If, however, circumstarnwere to materially change (e.g., higher than exguedefaults or an unexpected material
adverse change in a major customer’s ability totritedinancial obligation to us), management’'sreates of the recoverability of amounts due
to Tenaris could be materially reduced. In thisscasir results of operations, financial conditionl aet worth could be materially and adver
affected.

Allowance for Obsolescence or Slow-Moving Inventory
We make estimates of the recoverability of our iteees of supplies and spare parts. Our evaluatiomade based on the following critel
» analysis of the aging of the supplies and sparsjand

« analysis of the capacity of materials to be usagkd on their level of preservation and maintemamal of their potential obsolescence due
to technological changes in the mil

In addition, an allowance for slow-moving invent@symade in relation to finished goods based onagament’s analysis of their aging. For
this purpose, stocks of finished goods producedsgr purchased from third parties more than twarybefore the reporting date are valued at
their estimated recovery value.

Historically, losses due to obsolescence and sargpyd inventory have been within expectations #relprovisions established. If, however,
circumstances were to materially changeq(, significant changes in the technology used inntiilés), management’s estimates of the
recoverability of these inventories could be matérireduced. In this case, our results of operatidinancial condition and net worth could be
materially and adversely affected.

Loss Contingencies

We are subject to various claims, lawsuits andrddgal proceedings, including customer claims il a third party is seekir

reimbursement or indemnity. Our liability with resp to such claims, lawsuits and other legal prdicegs cannot be estimated with certainty.
Periodically, management reviews the status of sagfificant matter and assesses potential finhegigosure. If the potential loss from the
claim or proceeding is considered probable andgtheunt can be reasonably estimated, liability ¢gorged. Management estimates the amount
of such liability based on the information avaiklind the assumptions and methods it has conchréemppropriate, in accordance with the
provisions of IFRS. Accruals for such contingencifiect a reasonable estimate of the losses tnduered based on information available and
a combination of litigation and settlement stratagyf the date of preparation of the financiakestent. These estimates are primarily
construed with the assistance of legal counseadstional information becomes available, we wathssess our evaluation of the pending
claims, lawsuits and other proceedings and revisestimates.
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In respect of all the loss contingencies describear financial statements, we have concludedithatot likely that we would incur losses
exceeding the amount accrued at December 31, 2@d3vbuld be material relative to our consoliddieencial position, results of operation
liquidity as of December 31, 2003. However, withpect to certain of the proceedings, if reserveseto be inadequate and we incur a charge
to earnings, such charges could have a materiarae\effect on our results of operation, financaaidition and net worth for the applicable
period.

Impairments and recoverability of goodwill and othe assets

Assessment of the recoverability of goodwill andestassets require a great deal of judgment. Wia@eagoodwill allocated to our operati
units for impairment on an annual basis or whemts/er changes in circumstances indicate thatahyiog amounts may not be recoverable.
During 2003, and in light of continued losses réelegrby Tavsa, a Venezuelan subsidiary, we condactessessment of the fair value of
Tavsa's net assets and determined that they weiienpaired.

We also tested our other non-current investments) as those held in Amazonia and Comsigua, foaimgent, and we determined that only
our investment in Amazonia was impaired. Defereeddssets are reduced by a valuation allowanbaskd on the weight of the available
evidence, it is more likely than not that some iporor all of the deferred tax assets will not biéaed. Recoverability tests on other kind of
assets included the assessment of the recoveyaljilihe deferred tax asset originated in Dalminaisloss carry-forward resulting from the
BHP settlement. See note M to our audited consliiinancial statements for further reference ondeferred tax policy.

Finally, in 2002, we performed —under Statemerfin&ncial Accounting Standards, or SFAS, No. 1&0hddwill and Other Intangible
Assets”- the prescribed two-step impairment teshenassets of our seamless tubes segment in Mé&éeonote U(8) to our audited
consolidated financial statements for further refiee on the U.S. GAAP adjustments applied to aamitial information.

For the purpose of conducting impairment testsfdirevalue of the subsidiary was determined usirgdiscounted cash flow method, base
financial projections and on a discount rate usiragket parameters. Although we believe our estisnate appropriate, significant differences
in actual performance of the asset or group oftaseay materially affect our asset values and tesdiloperation.

Net Income and Shareholders’ Equity Information ona U.S. GAAP Basis

IFRS differ in significant respects from U.S. GAAPnder U.S. GAAP, we recorded net income of USD208Illion for 2003 (compared to
net income of USD 210.3 million under IFRS), USD®ahillion for the fiscal year ended December 3102(Qcompared to net income of
USD94.3 million under IFRS), and net income of USRD million for the fiscal year ended DecemberZIQ1 (compared to net income of
USD81.3 million under IFRS). The principal differss between IFRS and U.S. GAAP that affected aulteof operations were:

» differences in the basis of the calculation ofdieéerred income tax related to assets and liadslihat are remeasured from local curre
into the functional currenc

» differences in recognition of goodwill and, as ahdary 1, 2002, the n-amortization of goodwill and other intangible ass
» differences in accounting for changes in the falue of other financial asse

» differences in the recognition of prior servicetsaglated to pension benefi

» differences in the accounting of direct costs metato the exchange offer

« differences in purchase accounting, which had ecebn the accounting for the acquisitions of easad Amazonieand
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» the effects on deferred taxes and minority inteoésihe above reconciling item

In addition, IFRS and U.S. GAAP differ in the criteused to define subsidiary companies to be dmtaed that does not impact the operating
result but rather its different components.

Shareholders’ equity determined in accordance With GAAP was USD1,887.2 million as of DecemberZ103, compared to USD1,841.3
million under IFRS and USD1,745.9 million as of Betber 31, 2002, compared to USD1,694.1 million utERS. The principal differences
affecting the determination of shareholders’ egaity those described above.

For a discussion of the principal differences betwHd-RS and U.S. GAAP as they relate to our codatdd net income and shareholders’
equity, see note U to our audited consolidatedhiiied statements included in this annual report.&quantitative reconciliation of these
differences, see note 33 to our audited consolidf@ncial statements included in this annual repo

A. Results of Operations

The following discussion and analysis of our finahcondition and results of operations are basedw audited consolidated financial
statements included elsewhere in this annual repodordingly, this discussion and analysis presemtfinancial condition and results of
operations on a consolidated basis. See “PresemtatiCertain Financial and Other Information—Acobing Principles—Tenaris&dnd notes ,
and B to the audited consolidated financial stateémmcluded in this annual report. The followirigalission should be read in conjunction
with the audited consolidated financial statemanis the related notes included in this annual tepor
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Thousands of U.S. dollars (except number of shamesper share
amounts’

Selected consolidated income statement dafa
IFRS

Net sales

Cost of sale!

Gross profil
Selling, general and administrative exper
Other operating income (expenses),

Operating profit (loss
Financial income (expenses), |

Income (loss) before equity in earnings (lossegssbciate!
companies, income tax and minority intet
Equity in earnings (losses) of associated comps

Income (loss) before income tax and minority iné
Income tax

Net income (loss) before minority intert
Minority interest

Net income (loss

Depreciation and amortizatic
Weighted average number of shares outstanding
Earnings (loss) per shafe

Dividends per shar®

U.S. GAAP

Net sale®

Operating incomé&

Income before cumulative effect of accounting cles

Cumulative effect of accounting chang
Net income

Weighted average number of shares outstanding
Earnings per share before effect of accounting gbsi®
Cumulative effect of accounting changes per sRare
Earnings per shar@

For the year ended December 3:

2003 2002 2001 2000 1999
3,179,65.  3,219,38.  3,174,29°  2,361,31'  1,835,21
(2,207,82) (2,169,22) (2,16556)  (1,692,41)  (1,481,55)
971,82t 1,050,151  1,008,73 668,90 353,65
(566,83 (567,51} (502,74) (433,61) (306,47)
(116,801 (10,76¢) (64,35:) 5,877 (55,08
288,19( 471,87 441,63 241,16" (7,896)
(29,420) (20,59 (25,59¢) (47,92 (37,119
258,77 451,28 416,03 193,244 (45,01
27,58t (6,802) (41,29¢) (3,827) (39,299)
286,35 444,47 374,74: 189,41° (84,310)
(63,91%) (207,77) (218,83 (65,310) (9,026)
222,43 236,70° 155,90: 124,10° (93,33¢)
(12,129) (142,40 (74,55 (47,40.) 38,52
210,30t 94,30« 81,34¢ 76,70¢ (54,81%)
(199,799 (176,31} (161,71() (156,64 (165,84)
1,167,229,75 732,936,68 710,747,18 710,747,18 710,747,18
0.1€ 0.1¢ 0.11 0.11 (0.0
0.1¢ 0.0¢ 0.1t 0.1€ 0.1%
3,179,65.  3,219,38.  2,313,16.  1,166,29:
297,56t 476,10 422,01« 102, 74(
203,90 110,04¢ 163,92 77,33:
— (17,41) (1,007) —
203,90 92,63: 162,914 77,33
1,167,229,75 732,936,68 710,747,18 710,747,18
0.1¢ 0.1t 0.2¢ 0.11
— (0.02) (0.00) —
0.1¢ 0.1¢ 0.2¢ 0.11

(1) On October 18, 2002, Sidertubes S.A., formerly allyrowned subsidiary of San Faustin, contributkdfits assets for 710,747,090 shares of Tenahn the consummation of the
December 2002 exchange offer and subsequent abopussof minority interests as described in noté®Tenaris’s consolidated financial statementtuthed in this annual report,
Tenaris had a total of 1,180,287,664 and 1,1607B@0shares issued and outstanding at Decembef83,ghd 2002, respective

(20 Earnings (loss) per share before effect of accagrthanges, cumulative effect of accounting chapgeshare and earnings (loss) per share for thedsepresented have been
calculated based on the assumption that 710,74 81&@&s were issued and outstanding in each qfetieds presented prior to October 18, 2(

3) Dividends per share for the periods presented haea calculated based on the assumption that 74,0gAshares were issued and outstanding in eable gleriods presented prior to

October 18, 2002

(4 For U.S. GAAP purposes, Dalmine’s results wereconisolidated for the years ended December 31, 8082000, and Tamsa'’s results were not consolidatetie year ended

December 31, 2001

(5) Certain comparative amounts for 1999, 2000, 20@i12092 have been reclassified to conform to chaimgpsesentation for 2003.

47



Table of Contents

Thousands of U.S. dollars (except number of shameisper share At December 31,
amounts’

2003 2002 2001 2000 1999

Selected consolidated balance sheet ddta

IFRS

Current assetl 2,035,89! 1,810,58: 1,619,13 1,419,74 1,270,10!
Property, plant and equipment, | 1,960,31. 1,934,23 1,971,31 1,941,81. 1,909,92.
Other nor-current assei 313,33¢ 337,08( 247,50( 282,97¢ 246,31°
Total asset 4,309,54 4,081,89 3,837,95. 3,644,53 3,426,35!
Current liabilities 1,328,67 1,203,27: 1,084,91. 951,44« 792,71t
Non-current borrowing: 374,77¢ 322,20! 393,05! 355,62¢ 212,01:
Deferred tax liabilities 418,33: 500,03: 262,96: 292,84¢ 290,72
Other nor-current liabilities 226,49! 175,54° 302,64! 199,54¢ 196,96
Total liabilities 2,348,28. 2,201,06. 2,043,57 1,799,46! 1,492,41
Minority interest 119,98: 186,78: 918,98: 919,71( 979,06°
Shareholders’ equitt) 1,841,28I 1,694,05. 875,40: 925, 35¢ 954,86«
Total liabilities and sharehold¢ equity 4,309,54! 4,081,89 3,837,95. 3,644,53 3,426,35!
Number of shares outstandi® 1,180,287,66 1,160,700,79 710,747,18 710,747,18 710,747,18
Shareholders’ equity per shdfe 1.5¢ 1.4¢€ 1.2t 1.3C 1.3¢4
U.S. GAAP

Total asset 4,287,54: 4,051,04. 3,075,45! 1,905,73:

Net asset 2,008,96. 1,935,69! 1,781,81 1,341,85.

Total shareholde’ equity 1,887,20 1,745,88: 941,92t 908,87

Number of shares outstandi® 1,180,287,66 1,160,700,79 710,747,18 710,747,18

Shareholders’ equity per shdte 1.6C 1.5C 1.3¢ 1.2¢

(1) The Company’s common stock as of December 31, 20832002, was represented by 1,180,287,664 an@,Z6,794 shares respectively, par value USD1.08lme, for a total
amount of USD 1,180.3 million and USD1,160.7 milli@spectively

(2 On October 18, 2002, Sidertubes S.A., formerly allyrowned subsidiary of San Faustin, contributitdfits assets for 710,747,090 shares of Tenahgn the consummation of the
December 2002 exchange offer and subsequent abopussof minority interests as described in noté®Tenaris’s consolidated financial statementtuthed in this annual report,
Tenaris had a total of 1,180,287,664 and 1,1607B@0shares issued and outstanding at Decembef83,ghd 2002, respective

3) Shareholdersequity per share at the dates presented has bleetated based on the assumption that 710,747 i@gs were issued and outstanding at each of the geesented pri
to October 18, 200:

(4 Certain comparative amounts in 1999, 2000, 2001280@ have been reclassified to conform to chaimgpeesentation for 2003.
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The following table sets forth our operating anldestcosts and expenses as a percentage of nefaatles periods indicated.

For the year ended
December 31,

Percentage of net sal
2003 2002 2001

Net sales 100.C 100.C 100.(
Cost of sale: (69.49) (67.4 (68.2)
Gross profil 30.6 32.€ 31k
Selling, general and administrative exper (17.¢) (17.¢) (15.9
Other operating income (expenses), @379 (0.3 (2.0
Operating profit (loss 9.1 14.7 13.¢
Financial income (expenses), | (0.9 (0.6p (0.9
Income (loss) before equity in earnings (losseg)ssbciated companies, income tax and minorityest 8.1 14.C 13.1
Equity in earnings (losses) of associated comp: 0.¢ 0.2) (1.3
Income (loss) before income tax and minority inte 9.C 13.€ 11.€
Income tax 2.0 (6.5 (6.9
Net income (loss) before minority intert 7.C 7.4 4.¢
Minority interest 0.9 @49 (29
Net income (loss 6.€ 2.8 2.€

Fiscal Year Ended December 31, 2003, Compared &cki Year Ended December 31, 2002
Sales Volum
The following table shows our sales volume of semsbnd welded steel pipe products by geograpteigadn for the periods indicate

For the year

ended

December 31,  Increase/
Thousands of tor (Decrease

2003 2002
South Americe 322 324 (1%)
North America 60¢ 401 52%
Europe 617 637 (3%)
Middle East and Afric: 36& 52¢  (31%)
Far East and Ocear 36€ 392 (7%)
Total seamless steel pipe 2,27¢  2,28:¢ (0%)
Welded steel pipe: 35E 585  (39%)
Total steel pipes 2,63 2,86¢ (8%)

Seamless PipesSales volume of seamless pipes remained staBl@ 28,000 tons in 2003, compared to 2,283,000ito@802. The key drive
of this outcome were a significant increase insatdume in North America, offset by decreasesalesvolume in the Middle East and Africa
and in the Far East and Oceania.

» South AmericaSales volume declined marginally by 1%, with demindrgentina increasing due to strong activitythe oil sector,
demand in Venezuela remaining low but on an upwamt following a national strike centered on ttetesowned oil industry at the
beginning of 2003, and demand from the oil andsgasor in the rest of the region showing a sligidliche.

* North Americe. Sales volume increased by 52% due to a sustaiceshse in demand from the oil and gas sectoraritb and
higher demand for our products in the United Stz
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» Europe. Sales volume decreased by 3% as demand fromdistrial sector remained stagnant and sales &ipgprojects in th
North Sea area declined. Any recovery in induspralduction activity in Europe remains fragile axalild be negatively affected |
the appreciation of the Eur

» Middle East and AfriceSales volume decreased by 31% as demand was dffeciacreased security and other risks surrounttie
U.S.ded military invasion of Iraq and political and seity risks affecting oil and gas activities in Miga. In addition, our sales effo
in the region were concentrated on higher valueyets.

* Far East and Oceani:Sales volume fell by 7% as sales to China remdiinedbut demand from the oil and gas sector in Bdtast
Asia was lower than in 200

We expect global demand for oil to increase in 2fadldwing the expected growth in the world econgmwich should sustain a limited
increase in exploration and production activitgatrent oil price levels. Accordingly, even if cegidiscipline on the part of the major oil and
gas companies and production discipline on thegfa®PEC producers were to continue at currenti$eggobal drilling activity and demand
for seamless pipe products from the oil and gassbould show a limited increase over the lewéR003.

Welded PipesSales volumes decreased by 39% to 355,000 tor30i& f2om 585,000 tons in 2002, reflecting a penbtbw demand for

welded pipes in all South American markets outsidBrazil. In 2002, overall demand for welded protfuwas high as a result of the deliveries
made to large pipeline projects in Ecuador, PetuBulivia. In 2003, although there was an incrdasgemand as a result of pipeline
construction activity in Brazil, overall demand r@med well below the levels recorded in 2002 dua ack of projects in other South
American markets and, in the second half of 2008 suspension of incoming orders from ongoing cansbn projects in Brazil following
delays in the granting of requisite environmentahpits. We believe that demand for our welded pipeZ)04 will depend primarily on the
realization of further oil and gas pipeline progpteviously announced in the Brazilian market.

Energy.Sales of electric energy (all in Italy) increasgddi3% to 3.0 TWh in 2003 from 2.1 TWh in 2002, vehdlales of natural gas (all in Ite
increased by 10% to 502 million scm in 2003 frond 4illion scm in 2002. These increases reflectcm@tinuing expansion of Dalmine
Energie’s customer base in 2003.

Net Sale:

Net sales in 2003 totaled USD3,179.7 million, coredato USD3,219.4 million in 2002. This 1% decregsailted from substantially low

sales of welded pipes and the discontinuation lelssaf non-pipe steel products not produced by fignargely offset by higher average prices
on sales of seamless pipe products and increakesiafaenergy in Italy. Net sales of seamless pip@&004 are expected to increase reflecting
increases in sales prices to compensate for higlaematerial costs and a limited increase in sabésme. Net sales of welded pipes remain
subject to considerable uncertainty and could dsergear over year, but net sales of energy iy dtia expected to continue to increase.

Net Sales (by business segm:
The following table shows our net sales by busiseggnent in terms of U.S. dollars for the perioaidated.

For the year ended
December 31, Increase /

Millions of U.S. dollars (Decrease
2003 2002

Seamless steel pip 2,375.¢ 2,244 6%

Welded steel pipe 350.% 580.( (40%)

Energy 333.2 210.¢ 58%

Other products and servic 119.¢ 184.¢ (35%)

Total 3,179.7  3,219. (1%)
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The following table indicates the distribution afronet sales by business segment for the periaficaited.

For the year
ended
December 31,
Millions of U.S. dollars -_—
2003 2002
Seamless steel pip 75% 70%
Welded steel pipe 11% 18%
Energy 10% 7%
Other products and servic 4% 6%
Total 100% 100%

Seamless PipedNith sales volumes remaining relatively statie, 8% increase was primarily attributable to higherage selling prices
resulting from a more favorable market and prodoictand higher prices in Europe following the ampa&on of the Euro against the U.S.
dollar.

Welded Pipes The 40% decrease was primarily due to lower salegnes of welded pipes, as well as lower salesetfl structures made by
Confab included in this business segment (USD 68ln in 2003, compared to USD 93.4 million inGZ).

Energy. Net sales of electricity and natural gas by Dabritnergie increased by 58% in 2003 reflectingcti@inuing expansion of the
business and the appreciation of the Euro agdiesttS. dollar.

Other Products and Servicedlet sales of other products and services decliyeg8b% as a result of the discontinuation of safeson-pipe

steel products not produced by Tenaris. Excludaigssof discontinued products, net sales of othedg and services rose 73% to USD71.0
million in 2003, compared to USD41.0 million in Z0)@lue primarily to increased sales of sucker edbthe commencement of sales of steam
and excess electric power to third parties from\egentine power generation facility acquired in etry 2003 to supply the electric power
requirements for our seamless pipe operations geitina.

Net sales (by geographical segme

The following table shows our net sales by regioterms of U.S. dollars for the periods indicated.
For the year ended

December 31, Increase/

Millions of U.S. dollars (Decrease
2003 2002

South Americe 752.% 956.4 (21%;
North America 754.% 577.: 31%
Europe 958.¢ 829.7 16%
Middle East and Africi 392.% 511.1 (23%;
Far East and Ocear 321.7 344.¢ (7%)
Total 3,179." 3,219. (1%)

The following table indicates the percentage madisttibution of our net sales by region for theipés indicated.

For the year
ended

December 31,
Percentage of total net sal _—

2003 2002
South Americe 24%  30%
North America 24% 18%
Europe 30%  26%
Middle East and Africi 12%  16%
Far East and Ocear 10% 11%
Total 100% 100%
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South America The 21% decrease was primarily due to a sigmificeduction in sales volumes of welded pipes.

North Americe. The 31% increase was primarily attributable sigaificant increase in sales volumes of seamlgsssppartially offset by a
reduction in sales of other steel products thaevadéscontinued during the year.

Europe.The 16% increase reflected increased sales volofmgectricity and natural gas in Italy and theeeffof the appreciation of the Euro
against the US dollar, which were partially offegta reduction in sales of other steel productswlese discontinued during the year.

Middle East and Africi. The 23% decrease was primarily due to a sigmificeduction in sales volumes of seamless pipeghwhlas partially
offset by an increase in average selling prices.

Far East and Oceani. The 7% decrease was primarily due to a redudti@ales volumes of seamless pipes.

Cost of Sales

Cost of sales, expressed as a percentage of eet sade to 69.4% in 2003, compared to 67.4% iisainge period of 2002. This increi

resulted from lower gross margins in the weldect ipsiness, higher sales of low-margin energy prizdand higher cost of sales for seamless
pipe products.

The following table shows our cost of sales, exgedsas a percentage of net sales, by business isefgmtihe periods indicated:

For the year
ended
December 31,

Percentage of total net sal -_—
2003 2002

Seamless pipe 64.1% 63.2%
Welded pipe:! 78.2% 65.4%
Energy 95.(% 94.4%
Other products and servic 77.% 91.%

Seamless Pipe€ost of sales of seamless pipes remained relatbtable as increased sales in our local markedteafco and Argentina,
where sales include a higher component of servioggther with a more cost-efficient allocationooflers among our main production
facilities, offset the impact of rising raw matérad increased energy and labor costs for mo2008. Towards the end of 2003, however,
further increases in steelmaking raw material clest4o an overall increase in cost of sales. Cag®xpected to continue to appreciate in .
due to supply constraints in the wake of the rgpavth of China’s consumption and production oebfroducts.

Welded Pipes Cost of sales of welded pipe products increage fiercentage points to 78.3% in 2003, comparé&® 46 in 2002, due to a
substantial reduction in export sales, whose gaiess include a component reflecting the high#ingeexpenses and different delivery
conditions associated with exports, the cost oftliaire recorded in selling, general and adminigsgaxpenses) and negative margins on sales
of metal structures following a contraction in saéed provisions relating to contractual claims.

Energy.Costs of sales for energy products, expressegascantage of net sales, remained relatively sidddpite increased competition in
market.

Other Products and ServiceBhe significant decrease in cost of sales of thggrgent was the result of the discontinuation césaf other steel
products with low margin and increased sales oflpets with higher margins (such as sucker rods).
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Selling, General and Administrative Expenses.

Selling, general and administrative expenses, d&/AGemained stable at USD566.8 million, or 17.8%net sales in 2003, compared
USD567.5 million, or 17.6% of net sales, during 20@ith a decrease in selling expenses being dfigein increase in general and
administration expenses. The decrease in sellipgreses was primarily due to substantially loweesalf welded pipe products and the
reduction in sales commissions following our cogterreorganization. In addition, towards the engGff3, there was an increase in freight
costs registered in selling expenses and it isergdehat these costs will increase further in 200 increase in general and administrative
expenses in 2003 was primarily the result of ineeelacosts in Italy and Argentina following the strthening of the Euro and the Argentine
peso against the U.S. dollar, additional taxesrigefitina and non-recurring costs relating to tHestieg of Siderca, Tamsa and Dalmine and
other corporate reorganization activities.

Other Operating Income and Expenses

Other operating income and expenses showed asebfdJSD116.8 million in 2003, compared to a neslof USD10.8 million in 2002. This
significant increase in other operating expensesprinarily attributable to a USD114.2 million lasdating to the final settlement in
December 2003 of the BHP litigation. Other ope@gnpenses in 2002 included provisions of USD18IBom in respect of the BHP
litigation. We do not expect to incur any furthesses in connection with the BHP litigation andénbrought arbitration proceedings against
Fintecna to compel Fintecna to indemnify us forahmunts paid and payable by Dalmine in respettteoBHP litigation.

Financial Income (Expenses), M

Net financial expenses totaled USD29.4 million @®2, compared to USD20.6 million in 2002. The iasewas primarily attributable to a |
loss on foreign exchange translations of USD161#anj compared to a net gain on foreign exchamgedations of USD11.6 million in 2002,
reflecting principally the effects of the devalwatiof the Argentine peso against the U.S. doll&062, and its subsequent revaluation in 2003.
Interest expenses remained relatively stable coaapiar 2002 in spite of higher average indebteddesgo falling interest rates.

Equity in Earnings (Losses) of Associated Compe

Our share in the results of associated companissrgeed a gain of USD27.6 million in 2003, compatred loss of USD6.8 million in 200
This significant improvement was primarily attribbte to the positive impact on our results of Sislamproved results due to the completio
2003 of Sidor's and Amazonia’s debt restructuring ghe more favorable market conditions for Sidpreducts during the period. We expect
to continue to derive gains from our indirect inwesnt in Sidor in 2004.

Income Taw

We recorded an income tax provision of USD63.9iarilin 2003, compared to an income tax provisio8D207.8 million (net of a tax
refund of USD36.8 million in Mexico) in 2002. Theatease in our income tax provisions was pringypdlie to the loss incurred from the B
lawsuit; as well as the effects of the devaluatbthe Argentine peso against the U.S. dollar i@28nd its subsequent revaluation in 2003.
Minority Interest

Minority interest showed a loss of USD12.1 millimn2003, compared to a loss of USD142.4 millio2@®2. This significant change w
primarily attributable to a loss of USD99.5 milliom2002 in respect of the minority participatiansSiderca, Tamsa and Dalmine, which we
acquired pursuant to the exchange offer complet&eicember 2002. On a comparable basis, our redasgd 2003 was primarily due to:

* adeterioration in Confis results, where minority shareholders shared UEBdllion of Confal's income in 2003, compared
USD31.0 million of Confa’s income in 2002, ar

» the acquisition of almost all of the remaining palyl held shares of Tamsa and Siderca during 2
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Net Income

Tenaris recorded net income of USD210.3 millio2@®3, compared to USD94.3 million in 2002. Net imeoin 2003 included a loss, net
deferred income taxes, of USD74.6 million incuriredonnection with the settlement of the BHP litiga and net income in 2002 included a
loss of USD99.5 million attributable to minorityté@mests acquired in the exchange offer completézkicember 2002. Lower tax provisions,
which were artificially high in 2002 due to thedardevaluation of the Argentine peso against ti& tollar and partially reversed in 2003,
together with the positive result on our indirantéstment in Sidor, outweighed the reduction inapgrating income in 2003.

Fiscal Year Ended December 31, 2002, Compared &cki Year Ended December 31, 2001
Sales Volume
The following table shows our sales volume of seasind welded steel pipe products by geograpteigadn for the periods indicated.

For the year ended December 3
Increase /

Thousands of tor (Decrease
2002 2001
South Americe 324 49C (34%)
North America 401 43¢ (8%)
Europe 637 71t (11%)
Middle East and Afric: 52¢ 582 (9%)
Far East and Ocear 392 44§ (13%)
Total seamless steel pipe 2,28: 2,67 (15%)
Welded steel pipe: 58E 432 35%
Total steel pipes 2,86¢ 3,10t (8%)

Seamless Pipe®ur sales volume of seamless steel pipe producteased by 15% to 2,283,000 tons in 2002 from 2080Btons in 2001. Tt
significant decrease in sales volume primarilyaetitd the effects of lower levels of oil and g&ling activity worldwide, as well as
persistently lower levels of industrial productiorthe principal industrial regions of North AmeajcEurope and Japan. Although oil prices
remained at levels which, under typical circumsganevould have been expected to result in sustdéveds of investment in oil and gas
drilling, oil and gas exploration and productiornity was affected by increased uncertainty over future level of oil prices as a result of the
prospects of military action against Iraq and paiiiun cutbacks established by OPEC.

Sales volume of seamless steel pipe products desztén all of our markets as a result of the catitva affecting the oil and gas and industrial
sectors worldwide. Sales of seamless steel pipgugte were further affected in South America thathe other markets as a result of the
political and economic developments that affectegeftina and Venezuela, our main South Americarketsr

Welded PipesSales volumes of welded steel pipe products inethg 35% to 585,000 tons in 2002 from 432,000 tor&)01, reflecting a
period of high demand for welded steel pipes innemtion with South American oil and gas pipelinej@cts in Ecuador, Peru and Bolivia,
which more than offset reduced sales in the Argentiarket.

Energy.Sales of electric energy (all in Italy) increasgdl2% to 2,066 GWh in 2002 from 1,846 GWh in 200kis 12% increase reflected an
increase in volumes of electricity sold mainly agsult of the expansion of the customer base sSdleatural gas (all in Italy) increased to ¢
million scm in 2002 from 21 million scm in 2001. i$2,067% increase was attributable to the inclusiosales of natural gas for an entire y
following the commencement of these sales in DeezrBb01.

Other Products and ServiceSales of other products and services (mainly s#l&dor’s flat products by Tenaris Global Servigeg&urope
and North America) increased by 133% to 401,008 tor2002 from 172,000 tons in
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2001. Sales of other products and services weoewlimued following the reorganization of Tenarielal Services as a subsidiary of Tenaris.

Net Sale:

Net sales in 2002 totaled USD3,219.4 million, corepao USD3,174.3 million in 2001. This 1.4% ingeaesulted from increased se
volumes for welded pipes, increased sales of éégtand natural gas, increased sales of othet pt@ducts and increased average net sales
prices for seamless steel pipes, which offset tfeeteof an overall reduction in seamless steeépigales volumes.

Net sales (by business segmi
The following table shows our net sales by busiseggnent in terms of U.S. dollars for the perioaidated.

For the year ended December 3
Increase /

Millions of U.S. dollars (Decrease
2002 2001

Seamless steel pip 2,244 2,496. (10%;

Welded steel pipe 580.( 432.¢ 34%

Energy 210.¢ 113.1 86%

Other products and servic 184.¢ 132.( 40%

Total 3,219.. 3,174. 1%

The following table indicates the distribution afrcnet sales by business segment for the periaficaited.

For the year ended December 3

Millions of U.S. dollars

2002 2001
Seamless steel pip 70% 79%
Welded steel pipe 18% 14%
Energy 7% 4%
Other products and servic 6% 4%
Total 100% 100%

Seamless PipesThe 10% decrease was due to a 15% overall rexiuictisales volumes, partially offset by increaaeerage net sales prices.
Despite declining global market prices for seam#ssl| pipe products and lower prices in the Arigenmarket, average net sales prices for
seamless pipe products increased as a resulttoéhigeS. dollar market prices in Europe; in additive sold a higher proportion of seamless
steel pipes with significant value added in terfbeaat treatment, finishing and services.

Welded PipesThe 34% increase was primarily attributable to bigbales volumes. Sales of welded pipes includied s& metal structures
made by our Brazilian welded pipe subsidiary indheunt of USD93.4 million in 2002, compared to 8 million in 2001.

Energy.Net sales of energy and natural gas by Dalminediaéncreased by 86% as a result of an increagelumes of electricity sold, a
contemporaneous increase in energy prices ana¢hesion of revenues generated by sales of nagasafor an entire year following the
commencement of these sales in December 2001.

Other Products and ServiceBhe 40% increase was mainly due to increased ehlgber steel products by Tenaris Global Serviedsgch
amounted to USD129.3 million in 2002, compared 80536.9 million in 2001. Sales of these other speetiucts were discontinued following
the reorganization of Tenaris Global Services sstmsidiary of Tenaris.
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Net Sales (by geographical segme
The following table shows our net sales by regioterms of U.S. dollars for the periods indical

For the year ended December 3

Increase/

Millions of U.S. dollars (Decrease
2002 2001

South Americe 956.4 971.1 (2%)
North America 577.% 611.% (6%)
Europe 829.7 680.5 22%
Middle East and Africi 511.1 520.¢ (2%)
Far East and Ocear 344.¢ 390.1 (12%)
Total 3,219. 3,174.: 1%

The following table indicates the percentage madistibution of our net sales by region for theipes indicated.

For the year ended December 3

Percentage of total net sal

2002 2001
South Americe 30% 31%
North America 18% 19%
Europe 26% 21%
Middle East and Afric: 16% 16%
Far East and Ocear 11% 12%
Total 100% 100%

South AmericalNet sales in South America amounted to USD956.4amiln 2002, compared to USD971.1 million in 200his 2% decrease
primarily resulted from a significant reductiondales volumes of seamless steel pipe productdyavffeet by a significant increase in sales
volumes of welded pipe products.

North AmericaNet sales in North America amounted to USD577.3anilin 2002, compared to USD611.7 million in 200his 6% decrease
was primarily attributable to a reduction in saletumes of seamless steel pipes, partially offgedbincrease in sales of other steel products.

Europe.Net sales in Europe totaled USD829.7 million in 20€bmpared to USD680.5 million in 2001. This 22%rease was primarily
attributable to increased sales of electricity aatliral gas by Dalmine Energie, increased saleshefr steel products and higher U.S. dollar
sales prices for our seamless pipe products ingeynghich more than offset a reduced sales voluwwhssamless steel pipe products.

Middle East and AfriceNet sales in the Middle East and Africa totaled B3$D.1 million in 2002, compared to USD520.9 millior2001. Thi:
2% decrease was primarily the result of reduceessadlumes of seamless steel pipes, partially offgdnigher average selling prices.

Far East and Oceani:Net sales in the Far East and Oceania totaled U&B3dillion in 2002, compared to USD390.1 million2001. This
12% decrease was primarily due to a reductionlgssalume.

Cost of sales

Cost of sales, expressed as a percentage of st dacreased to 67.4% for 2002, compared to 6822001. This decrease resulted fr
lower cost of sales for seamless and welded stpelgroducts, partially offset by higher sales mérgy products and other low-margin steel
products.
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The following table shows our cost of sales, exggdsas a percentage of net sales, by business isefgmtine periods indicated:

For the year ended December 31,

Percentage of total net sal

2002 2001
Seamless pipe 63.2% 66.6%
Welded pipe:! 65.2% 67.%
Energy 94.4% 95.1%
Other products and servic 91.9% 76.2%

Seamless PipesThe improvement was caused principally by sharetiuced cost of sales at our operations in Arganpartially offset by
higher cost of sales at our operations in Mexic kaly. The reduced costs in Argentina reflectes éffects of the substantial devaluation of
the Argentine peso on those costs denominatedderiine pesos, the effects of which were offsey onpart by concurrent inflation over the
period. The increased costs in Mexico were theltre$higher energy and raw material costs, wHike increased costs in Italy were attribute
to the appreciation of the Euro against the U.8ado

Welded PipesThe improvement was caused principally by highéumes leading to lower fixed and semi-fixed costaager ton basis.
Energy.Cost of sales for energy products, decreased neahgin
Other Products and Service3he increase was due to sharply increased salemes of low-margin and other steel products.

Selling, General and Administrative Expenses

SG&A, increased significantly to USD567.5 millicor, 17.6% of net sales, in 2002, compared to USDA01#lion, or 15.8% of net sales,
2001. This increase resulted primarily from inceghselling expenses at our welded pipe operatioBsazil, newly-introduced export,
financial transaction and other non-income relde@s in Argentina and higher selling expensescéstsal with an increased supply of value-
added services to customers, which more than ddfsetiuction in general and administration expeasesir operations in Argentina following
the substantial devaluation of the Argentine p&ug.increased selling expenses in Brazil werehattaible to higher export sales, changes in
selling conditions and costs incurred in settlingpatractual claim.

Other Operating Income and Expenses

Other operating income and expenses were USD10li8min 2002, compared to USD64.4 million in 200he improvement was main
attributable to higher other operating income draldffect of provisions recorded in respect ofBkHP litigation. Other operating income of
USD18.0 million in 2002, compared to USDO0.6 millimn2001, resulted from insurance reimbursemeraisisgon government securities and
proceeds from the sale of warehouses. Other opgrakipenses amounted to USD28.8 million in 200&)pared to USD64.9 million in 2002.
Other operating expenses in 2001 included USD41llibmcorresponding to a provision establishedéspect of the BHP litigation, while
other operating expenses in 2002 primarily refleedeJSD18.9 million increase in such provision.

Financial Income (Expenses), M

Financial results showed a net loss of USD20.6ianilin 2002, compared to a net loss of USD25.6iomilln 2001. This improvement was
mainly attributable to reduced net interest expgrde)JSD20.3 million in 2002, compared to USD41 illiom in 2001, as a result of lower net
debt, partially offset by a loss of USD8.8 millidne to an increase in financial discounts on Udladdenominated sales credits to customers
in Argentina following the devaluation of the Ardire peso and a loss of USD5.3 million due to lomerhange related gains.
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Equity in Earnings (Losses) of Associated Compe

Our share in the results of associated companigsrgted a loss of USD6.8 million in 2002, compared loss of USD41.3 million in 200
This decreased loss was primarily attributabletedr losses associated with our indirect investrire8idor (USD7.7 million in 2002,
compared to USD31.3 million in 2001). In additiom 2001 we disposed of our interests in Siderar@iY Stainless, which had generated
losses of USD9.8 million in 2001.

Income Taw

We recorded an income tax provision of USD219.3iomilin 2002, compared to an income tax provisib/8D109.0 million in 2001. Th
101% increase in our income tax provision mainflected the higher operating income of our subsig#in Argentina as a result of the sharp
reduction in their costs of sales following the alexation of the Argentine peso and the other incangng as a result of the effect of the
devaluation of the Argentine peso on their monegarsition in foreign currency (including assetsdhiel trust funds). In 2002, we also
recovered USD36.8 million in income taxes followmdavorable tax judgment in a claim brought by main subsidiary in Mexico.

In 2001, our net income was negatively affected loeferred tax charge of USD109.9 million due ®éffect of the devaluation of the
Argentine peso on the tax bases of the non-monatagts of our subsidiaries in Argentina. In 2@Q2,net income was negatively affected by
a further deferred tax charge of USD25.3 milliontfee same concept.

Minority Interest

Minority interest showed a loss of USD142.4 million2002, compared to a loss of USD74.6 millior2@01. This increased loss is primal
due to the improvement in the results of most ef Tkenaris companies and the consequent increafias amounts attributable to minority
interests in those companies, especially in:

» Tamsa, where minority shareholders shared USD68li®mof Tamsé s income in 2002, compared to USD34.7 million i®P2(
» Siderca, where minority shareholders shared USD3dlibn of Sidercis income in 2002, compared to USD25.6 million i®2(

» Confab, where minority shareholders shared USDB8fillion of Confab’s income in 2002, compared t8MI12.6 million of Confab’s
losses in 200Jand

» Dalmine, where minority shareholders shared USD&l4don of Dalmine’s income in 2002, compared to USD1.4 million of igle’ s
losses in 2001

Minority interest attributable to participations$iderca, Tamsa and Dalmine acquired in the exahaffgr consummated in December 2002
showed a loss of USD99.5 million in 2002, compéred loss of USD54.5 million in 2001.

Net Income

We recorded net income of USD94.3 million in 206@npared to USD81.3 million in 2001. Net incomednefdeduction of minority interest
attributable to participations in consolidated sdiasies acquired in the exchange offer completeDécember 2002 increased to USD193.8
million in 2002, compared to USD135.8 million in@®0 This improvement was attributable to a varadtfactors, including improved
operating and financial results, reduced losses$ociated companies and an income tax recovery grincipal subsidiary in Mexico,
partially offset by an increase in our income tasvsion.
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B. Liquidity and Capital Resources

Liquidity refers to the liquid financial assets dahble to fund our business operations and payéa-term future obligations. These liqL
financial assets consist of cash and cash equigalehich include highly liquid short-term invesintg.

We manage our liquidity using funds from operatiand funds borrowed under commercial lending aearents. We primarily used these
funds to finance our working capital and capitgbexditure requirements, to make acquisitions, iticlg further acquisitions of minority
interests in consolidated subsidiaries, a furthdirect contribution in Sidor in relation to itséincial restructuring and the acquisition of an
Argentine power generation facility- and to distrié dividends to our shareholders.

We believe that funds from operations and exteopalowings will be sufficient to satisfy our workjrcapital needs and to service our debt in
the foreseeable future. We also believe that quidity and capital resources give us adequatébildy to manage our planned capital
spending programs and to address short-term cham@esiness conditions. We do not currently ap&ité significant changes to our mix and
costs of financial resources.

We have a conservative approach to liquidity mameeyg and concentrate our cash in major financialess (mainly New York and London).
We hold money market investments and variableanfexed-rate securities from investment gradeéssuln addition to cash and cash
equivalents, we hold other current investmentditmfdJSD138.3 million, which are financial resousqalaced by subsidiaries in Argentina and
Brazil within offshore trusts. The trusts were bfithed in 2001 and 2002 with three-year termslgateensure that the financial needs for the
normal development of the operations of these Aigerand Brazilian subsidiaries were met.

We hold our cash and cash equivalents primarily.®. dollars, and limit our holdings of other cumcées to the minimum required to fund our
cash operating needs. As of December 31, 2003,ddl&r-denominated liquid assets represented 7®f3#4tal liquid financial assets. Liquid
financial assets as a whole (excluding currentstments) were 5.75% of total assets compared &% a the end of 2002. For further
information on our liquidity, please see note 1Th® consolidated financial statements includeevet®re in this annual report.

The following table shows our liquid financial atssas of the end of each of the last three years:

For the year ended December 31,

Thousands of U.S. dolla

2003 2002 2001
Net cash provided by operatio 275,63t 461,43t 544,22¢
Net cash used in investment activit (252,244 (180,606 (284,34
Net cash used in financing activiti (83,18 (184,37¢ (138,02)
Increase (decrease) in cash and cash equivs (59,79) 96,45 121,86°
Effect of exchange rates on cash and cash equis: 3,08¢ (5,732 (4,947
Cash and cash equivalents at the beginning of ¢b 304,53t 213,81 96,89(
Cash and cash equivalents at the end of pi 247,83: 304,53t 213,81

Fiscal Year Ended December 31, 2003, Compared &scki Year Ended December 31, 2002

Cash and cash equivalents decreased by USD56i@ntdl USD247.8 million from USD304.5 million at Bember 31, 2002. In addition, \
had other current investments of USD138.3 milliotrust funds established to support the operatidsir subsidiaries in Argentina and
Brazil. As of December 31, 2002, these trust fundse classified as non-current other investmentissamounted to USD135.8 million.

Net cash provided by operatioiNet cash provided by operations was USD275.6 millio2003, compared to USD461.4 million in 2002isTh
significant decrease is primarily due to an inceeafsUSD132.4 million in income taxes paid and erdase of USD78.3 million in gross profit
due to significantly lower sales of welded pipes.
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Net cash used in investing activit. Net cash used in investing activities was USD252illion in 2003, compared to USD180.6 million in
2002. The increase is primarily due to acquisitjomsluding further acquisitions of minority intets in consolidated subsidiaries, a further
indirect contribution in Sidor in relation to it;éncial restructuring and the acquisition of agéatine power generation facility. Net capital
expenditure (inclusive of investment in intangibksets and net of proceeds in property, plant guiggment, and intangibles) was USD156.7
million, compared to a net capital expenditure &0133.2 million in 2002. This increase was duetmeéased investments in information
systems and a small increase in investment in piyppeant and equipment.

Net cash used in financing activiti. Net cash used in financing activities was USD8&8ilHlon in 2003, compared to USD184.4 million in
2002. The decrease was mainly attributable to ere&se in borrowings of USD45.9 million, wherea2®2 borrowings were reduced by
USD103.6 million, partially offset by higher dividé payments.

Net working capita. Net working capital, as shown in note 30 to tbesolidated financial statements, increased by WS2Lmillion,
primarily reflecting an increase in inventories @I51.8 million).

Our total liabilities to total assets ratio remairgtable at 0.54 to 1 as of December 31, 2003, aomapto 0.54 to 1 as of December 31, 2002.

Fiscal Year Ended December 31, 2002, Compared &cki Year Ended December 31, 2001

Cash and cash equivalents increased by USD90.iomith USD304.5 million from USD213.8 million at Bember 31, 2001. In addition, we
had investments of USD135.8 million in trust furedsablished to support the operations of subsefian Argentina and Brazil.

Net cash provided by operatioiNet cash provided by operations was USD461.4 millio2002, compared to USD544.2 million in 2001isTh
significant decrease was due mainly to an incred&5D100.8 million, compared to a decrease of USBSnillion, in working capital which
was partially offset by an increase in minorityeirgst of USD67.8 million.

Net cash used in investing activit. Net cash used in investing activities was USD&8&Qillion in 2002, compared to USD284.3 million in
2001. This significant decrease was due mainhgtiuced amounts invested in capital expendituraratrdst fundsThe principal uses of fun
in investing activities during the period includd&D124.6 million in investments in property, plamid equipment, USD23.0 million in
investments in intangible assets, USD32.3 millimmivestments in trust funds established to suppemniaris’s operations in Argentina and
Brazil and USD14.8 million in costs relating to tewechange offer completed in December 2002, phridiset by USD14.4 million provided
by sales of property, plant and equipment. Nettahpkpenditure (inclusive of investment in intargiassets) was USD133.2 million,
compared to a net capital expenditure of USD183ll@omin 2001.

Net cash used in financing activiti. Net cash used in financing activities was USDA48dillion in 2002, compared to USD138 million in
2001, consisting of net repayment of bank and firerioans of USD103.6 million and dividend payngeat USD80.8 million.

Net working capita. Net working capital increased by USD100.8 milliogflecting an increase in trade and other ret@¥ég(USD156.2
million) and decreases in inventories (USD55.5iomll, advances from customers (USD32.4 million) trade payables (USD59.4 million).

Our total liabilities to total assets ratio remairgtable at 0.54 to 1 at December 31, 2002, corddar@.53 to 1 at December 31, 2001.
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Principal Sources of Funding

Funding Policies

Our policy is to maintain a high degree of flexiyilin operating and investment activities by maining adequate liquidity levels and assuring
our access to readily available sources of finandie base our financing decisions, including tleeteon of type, currency, rate and term of
the facility, on prevailing market conditions ame tintended use of proceeds.

Financial Liabilities

Our financial liabilities consist of bank loans evtrafts, debentures and financial leases. Thed#iés are mainly denominated in U.S. dollars
and Euros. As of December 31, 2003, U.S. dollamdenated financial liabilities and Euro-denominatiedncial liabilities represented 41%
and 46%, respectively, of total financial liab#isi. For further information about our financiablidies, please see note 18 to our audited
consolidated financial statements.

Principal Borrowings

In December 2003, Tamsa entered into a three-yeaicated loan agreement in an aggregate prineaipalunt of USD150 million. The
proceeds of the loan were used to refinance atfaoil approximately USD100 million that maturedbDecember 2003. The most significant
financial covenants under the Tamsa loan agreearerthe maintenance of minimum levels of workingited, the commitment not to incur
additional indebtedness above agreed limits orgeedn certain assets and the compliance withséebice ratios calculated on Tamsa’s
financial statements.

In June 2003, Dalmine entered into a four-year Eleoominated loan in an aggregate principal amotiapproximately USD33 million.
Dalmine’s obligations under the loan are secured pledge on land and buildings.

Significant borrowings obtained in previous yeardude, a USD50.0 million Euro-denominated syndiddban maturing in July 2008 and a
USD65.4 million Euro-denominated bullet bond matgrin January 2005, both obtained by Dalmine.

Borrowings include loans secured over certain effitoperties of Dalmine and Confab for a total 8308.9 million. Only one of these loans
has covenants, the most significant of which refatemaintenance of limited total indebtedness andpliance with debt service ratios.

At December 31, 2003, we were in compliance witlofbur financial covenants. We believe that cotreovenants allow us a high degree of
operational and financial flexibility and do notpair our ability to obtain additional financing@mpetitive rates.

C. Research and Development, Patents and Licenses, E
See Item 4. “Information on the Company—Researchevelopment”.

D. Trend Information
See Item 4"Information on the Compa—~Principal Factors Affecting Oil and Gas Pri”.

E. Off-Balance Sheet Arrangement

We do not use “off-balance sheet arrangementstials term is defined by applicable SEC rules. Howewe do have various off-balance
sheet commitments, as described in note 24(v)ehtidited consolidated financial statements inaudehis annual report.
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F.  Contractual Obligations and Commercial Commitments
The following table summarizes our contractual géions at December 31, 2003, and the effect shiipadions are expected to have on
liquidity and cash flow in future periods:

Payments Due by Perioc
as of December 31, 2003

Millions of U.S. dollars

After

Less 45 >
than 1 1-3 years  years

Contractual Obligations Total year years

Finance Lease Obligatiol 14.7 5.3 3.8 22 3E
Other Borrowings 818.¢ 453.¢ 303.« 46.z 15.t
Borrowings 833.¢ 458.¢ 307.z 48.: 19.

Accounts payable - BHP Settlemént 163.¢ 109.: 547 — —
Total Contractual Cash Obligatio 997.f 568.z 361.¢ 48.: 19.:

(1) InJanuary 2004, the first installment of USD54 liam was paid.

Amount of Commitment Expiration
Per Period as of December 31, 2003

Millions of U.S. dollars

1-3 4-5
Total Less than : After 5
Amounts years  years
Commercial Commitments Committed year years
Guarantee§) 23.F —  23E&5 — —
Total Commercial Commitmen 23.t — 23t — —

(1) Inaccordance with applicable accounting standamly, guarantees issued in relation to unaffilistacd parties’ obligations are included. Additidigain the ordinary course of
business Tenaris’s subsidiaries issue guarantaesaiiion to payment and/or performance commitmentsred into by other Tenaris’s subsidiaries;¢Hesve been excluded from this
tabulation to avoid duplication of liabilities, wieeapplicable

G. Recent Development:

Silcotub

On March 19, 2004, we signed a letter of intenhwaitprivate investor group for the purpose of atitej a controlling interest in S.C. Silcot
S.A., Zalau. Our negotiations to conclude this &itjan ceased unsuccessfully in June.

Posver

On April 27, 2004, together with Sidor we signedagmeement with Posven for the purchase of itsséseUSD120 million. Its principal ass
is an industrial facility for the production of preduced hot briquetted iron, or HBI, located inddd Guayana, Venezuela. The acquisition
remains subject to a number of closing conditiomduding the transfer of operating contracts atisactory terms. The facility, which has an
annual rated design capacity of 1.5 million ton$i8f, was shut down shortly after its start-up &@ad been dormant since 2001.

Dividend paymer

On June 14, 2004, we paid a dividend of USDO0.1%t4share and USD1.144 per ADS, amounting to USDAll®on. For further information
about this dividend, see Item 8. “Financial Infotima—Consolidated Statements and Other Financfatimation—Dividend Policy”.

62



Table of Contents

ltem 6. Directors, Senior Management and Employee
A. Directors and Senior Managemen
Board of Directors

Management of the Company is vested in a boardreftdrs. The Company’s articles of associatiorvighe for a board of directors consisting
of at least three and at most fifteen directorsyéneer if the Company’s shares are listed on a stackange, the minimum number of directors
must be five. The board of directors meets at lEasttimes per year, or as often as required byirtterests of the Company. A majority of the
members of the board constitutes a quorum, andutésts may be adopted by the vote of a majorityhef directors present. In the case of ¢
the chairman is entitled to cast the deciding vote.

Directors are elected at the annual ordinary slwddehs’ meeting to serve one-year renewable teasiglecided by the shareholders. The
Company'’s articles of association provide thatsfshares are listed on at least one stock exchéngast have an audit committee composed
of three members, two of whom, at least, must fuab independent directors.

Under the Company'’s articles of association, aejethdent director is a director who:
* is not and has not been employed by us or our gialoigis in an executive capacity for the precedivig years;

* is not a person that controls us, directly or iedily, and is not a member of the board of directifra company controlling us, directly
indirectly;

» does not have (and is not affiliated with a comypar a firm that has) a significant business refeghip with us, our subsidiaries or our
controlling shareholde

* is not and has not been affiliated with or emplobgd present or former auditor of us, our subsigsaor our controlling shareholder 1
the preceding five yearand

* is not a spouse, parent, sibling or relative ughéothird degree of any of the above pers

As the Company’s securities have been listed d@aat one stock exchange since the consummatioanrafxchange offer for Siderca, Tamsa
and Dalmine, its shareholders, at a meeting helberember 14, 2002, appointed new directors, inctuthdependent directors, to comply
with the requirements that the Company must havedeuthese circumstances, a minimum of five dimscémd an audit committee with at least
two independent members.

Roberto Rocca served as Chairman and a membee @dmpany’s board of directors until his death @meJ10, 2003. On September 1, 2003,
Paolo Rocca was elected Chairman of the boardre€tirs, retaining his position as Chief Execuféicer and Lucio Bastianini was
provisionally elected as a director. On February20D4, Pedro Pablo Kuczynski resigned as a diregton being appointed Minister of
Economy and Finance of the government of Peru.féllmving table sets forth the Company’s curremediors, their respective positions on
the board, their principal occupation, their yearservice as board members and their year of.bittlese directors were re-elected at the
Company’s general shareholders’ meeting on May2264.
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Years as
Director Year of
Name Position Principal Occupation Birth
Lucio Bastianini Directol Vice Chairman of the Board of Directors of San R — 192t
Roberto Bonattf® Directol President of San Faus! 1 194¢
Carlos Francl Directol President of Santa Mar 1 195(C
Bruno Marchettin Directol Chief Technology Officer of the Techint gro 1 1941
Gianfelice Mario Rocc&) Directol Chairman of the board of directors of San Faustin 1 194¢
Paolo Rocc#& Directol Chairman and Chief Executive Officer of Tenaris &fdef Executive 2 1952
Officer of the Techint grou
Jaime Serra Puct Directol Partner in S.A.l. Consultores S.C., Mex 1 1951
Amadeo Vazquez y Vazqui Directol President of Telecom Argentil 1 194z
1 195(C

Guillermo F. Voge Director  Vice Chairman of Tamsa and V-President Finance of Tena

(1) Roberto Rocca was the father of Paolo Rocca andf@iee Rocca, and an uncle of Roberto Bonattil®Rocca and Gianfelice Rocca are brothers, an@RolBonatti is Paolo and
Gianfelice Rocc's first cousin

Lucio Bastianini . Mr. Bastianini is vice chairman of the board ofdtors of San Faustin, a director and presidehtdustrial Investments

Inc., or Industrial Investments, vice chairmarAssociazione Fabricanti Macchine per Ufficia board member @amera di Commercio
Americana per 'ltalia and a board member bfstituto Studi Direzionalj and has held several positions in various congsamcluding
managing director dompagnie Viticole et Agricolechief executive officer oruppo Cinzan@nd president of Sperry Rand Italia S.p.A. Mr.
Bastianini is an Italian citizen.

Roberto Bonatti . Mr. Bonatti is president of San Faustin, presiadiecpetrol and a director of Industrial Investrts, Siderca and Siderar.
Mr. Bonatti is an Italian citizen.

Carlos Franck . Mr. Franck is president of Santa Maria and actiineof Tecpetrol and Siderar. Mr. Franck is anéagne citizen.

Bruno Marchettini . Mr. Marchettini is chief technological officer tfe Techint group and a director of San FaustthSiderar. Mr.
Marchettini is an Italian citizen.

Gianfelice Mario Rocca. Mr. Rocca is chairman of the board of directdrSan Faustin, a director of Industrial Investmeatdirector of
Dalmine, a director of Tamsa, president of the Huitag Group and president of the board of direavérBechint-Compagnie Tecnica
Internazionale S.p.A., Techint S.A. de C.V. andhliecCimimontubi S.p.A. In addition, he sits on teard of directors or executive
committees of several companies, including SiftiA., Riunione Adriatica di Sicurta, Zucchi Vincen3.p.A., and Cam Finanziara S.p.A. Mr.
Rocca is an lItalian citizen.

Paolo Rocca Mr. Rocca is chairman of our board of directard aur chief executive officer. He is also chieéeutive officer of Siderca,
chairman of the board of directors of Tamsa, exeeuwtice president of the board of directors ofimle and vice president of the board of
directors of Confab. He is also chief executiveceff of the Techint group, a director of Industtialestments, a director of Tecpetrol, presit
of the board of directors of Siderar and a membb¢neboard of directors of Amazonia. He was fastployed with the Techint group in 1985
as assistant to the chairman of the board of direaf Techint Financing Corporation. In 1986, leedme a member of the board of directors
and, in 1990, executive vice president of Sidektia.Rocca is an Italian citizen.
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Jaime Serra Puche Mr. Serra Puche is a partner in S.A.l. Consufi@eC., and a director of Fondo México, Grupo Reario Mexicano,
Bardahl, Grupo Modelo, Vitro, RMM Global Sourcingl&tions and Chiquita Brands. Mr. Serra Puche skagMexico’s Undersecretary of
Revenue, Secretary of Trade, and Secretary of Eiathe led the negotiation and implementation oHYA. Mr. Serra Puche is a Mexican
citizen.

Amadeo Vazquez y Vazquez Mr. Vazquez y Vazquez is president of Telecomehitina, a director of BBVA Banco Francés and Gatuida
Ban, a board member of the Buenos Aires Stock Engand vice president of the Fundacion Mediteaakk. Vazquez y Vazquez is an
Argentine citizen.

Guillermo Vogel . Mr. Vogel is vice chairman of Tamsa, vice chaimud the American Iron & Steel Institute and chamof the North
American Steel Council. In addition, Mr. Vogel islisector of Amazonia, Instituto Latinoamericand Beerro y el Acero, Citibank-Banamex,
Grupo Collado, Colegio Aleman Alexander von Humlbaidd Eximpro. Mr. Vogel is a Mexican citizen.

Director Liability

Under Luxembourg law, a director may be liable sdar any damage caused by management errorsasuglongful acts committed duri
the execution of his or her mandate, and to the g2y, its shareholders and third parties in theetieat the Company, its shareholders or
third parties suffer a loss due to an infringenadregither the Luxembourg Company Law or the Compmaiticles of association. Under
Luxembourg law, related-party transactions invajvitirectors may be subject to approval procedustsbished by Luxembourg law and are
to be reported at the next following shareholdereeting. Any director may be removed from or reapigal to office at any time by a
shareholders’ resolution passed by majority votespective of the number of shares present oesepted at the meeting.

A director will not be liable if, notwithstandingshpresence at the meeting at which a resolutichad®pted or notwithstanding his opposition
to that resolution, he advised the board of dimsctd his knowledge thereto and caused a recohisaftatement to be included in the minute
the meeting. The directors must report his oppmsitit the next shareholders’ meeting before angro#solution is voted on.

The Company may initiate actions against directorglamages with the approval of shareholders gta of more than 50% of votes cast and
without the presence of a quorum. Actions agaiirsttbrs who misappropriate corporate assets ongbmbreach of trust may be brought by
any shareholder.

Auditors

Our articles of association require the appointnod@it least one independent auditor chosen fromngnthe members of the Luxembourg
Institute of Independent Auditors. The primary m@sgibility of the independent auditor is to audit annual accounts and to submit a repot
the accounts to shareholders at the annual shdessbmeeting. Auditors are appointed by the shaldshis through a resolution passed by a
majority vote, irrespective of the number of sharessent or represented. Shareholders can deteth@maimber and the term of office of the
auditors at the general meeting. Luxembourg lavws dhae allow directors to serve concurrently as peaelent auditors. An auditor’s term shall
not exceed one year and they may be reappointediamissed at any time.

PricewaterhouseCoopers’s member firms have beemdependent auditors since 2002.
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Senior Management
Our current senior management consist:

Name Position Year of Birth
Paolo Rocci Chairman and Chief Executive Offic 1952
Alberto Valsecch Chief Operating Office 1944
Carlos Condorell Chief Financial Office 1951
German Curi Commercial Directo 1962
Alejandro Lammertyr Supply Chain Directc 1965
Marco Radnic Human Resources Direct 194¢
Carlos San Marti Technology Directo 1943
Guillermo Noriege Southern Cone Area Manac 195C
Sergio de la Maz Mexico Area Manage 195€
Vincenzo Crapanzar European Area Manag 1952
Marcelo Ramo: Managing Director, Japanese Operati 1963
Ricardo Sole Managing Director, Welded Pipe Operatit 1951

Paolo RoccaMr. Rocca is chairman of our board of directors andchief executive officer. He is also chief exi@ge officer of Siderca,
chairman of the board of directors of Tamsa, exeeuwtice president of the board of directors ofiale, president of the board of directors of
Siat and vice president of the board of directdr€anfab. He is also chief executive officer of thechint group, president of the board of
directors of Siderar and a member of the boardrettbrs of Amazonia. He was first employed witk ffechint group in 1985 as assistant to
the chairman of the board of directors of TechinRcing Corporation. In 1986, he became a membigredboard of directors and, in 1990,
executive vice president of Siderca. Mr. Roccaniftalian citizen.

Alberto Valsecchi.Mr. Valsecchi currently serves as our Chief Opatfficer. He joined the Techint group in 1968 &rad held various
positions within Tenaris and the Techint group|uding Managing Director of Siderca, Managing Diteaf Dalmine, and European Area
Manager. He assumed his current position in Felr2@o4.

Carlos Condorelli. Mr. Condorelli currently serves as our Chief Finah©fficer, a position that he assumed on Oct@#r2002. He began
his career within the Techint group in 1975 as redyst in the accounting and administration depantnof Siderar. He has held several
positions within Tenaris and other Techint groumpanies, including Finance and Administration Dioe®f Tamsa and president of the bc
of directors of Empresa Distribuidora La Plata Sak.Edelap, an Argentine utilities company formerbntrolled by the Techint group.

German Cura. Mr. Cura currently serves as our Commercial Diredtte is a naval engineer and was first employet ®iderca in 1988.
Previously, he served as Siderca’s Exports Direstak director of our Oilfield Services businesg.uni

Alejandro Lammertyn. Mr. Lammertyn currently serves as our Supply Chzirector with responsibility for the execution df eontractual
deliveries to customers. He began his career wéttafis in 1990 as special projects analyst in Sader

Marco Radnic. Mr. Radnic currently serves as our Human Resoubiextor. He began his career in the IndustrialiBegring Department of
Siderar in 1975. Later he held several positiorthéntechnical departments of Siderca and TechAiter holding several positions in the
marketing and procurement areas in Europe, in 1@déecame Commercial Director of Dalmine. In 1988became the director of our
Process and Power Services business unit. In 2@0&as appointed chief of staff for Paolo RoccBuenos Aires.

Carlos San Martin. Mr. San Martin currently serves as our Technologg®or with responsibility for quality assuranaedaR&D activities, a
well as acting as Honorary Chairman of NKKTubes jéleed the Techint group in 1968 and has heldouaripositions within the Techint
group and Tenaris, including Marketing DirectorSiflerca and Managing Director of NKKTubes.
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Guillermo Noriega. Mr. Noriega currently serves as our Southern Ceoaa manager and also serves as Managing Direc®idefca. He
began his career at Siderca as an industrial eegindl981. Previously, he served as Siderca’s ceroia director for the Argentine market.
He assumed his current position with Siderca in0200

Sergio de la MazaMr. de la Maza currently serves our Mexican areaagar and also serves as a director and ExecutbeeRfesident of
Tamsa. He first joined Tamsa in 1980. From 198B388, Mr. de la Maza worked for Dalmine. He thendymee manager of Tamsa’s new pipe
factory and later served as Manufacturing ManagdrQuality Director of Tamsa. Subsequently, he mamed Manufacturing Director of
Siderca. In October 20, 2003, he assumed his dypresition.

Vincenzo CrapanzanoMr. Crapanzano currently serves as our Europeanraemager and also serves as Managing DirectoalohiDe.
Previously he served as our Mexican Area Managemeaecutive vice president of Tamsa. Prior to jujni enaris, he held various positions at
Grupo Falck from 1979 to 1989. When Dalmine acqutree tubular assets of Grupo Falck in 1990, heapa®inted managing director of the
cold drawn tubes division. He assumed his curresition in January 2004.

Marcelo Ramos.Mr. Ramos currently serves as Managing DirectddiKTubes and our Japanese operations. He joineddbhint group in
1987 and has held various positions within Tenadkiding Quality Control Director at Siderca. Hesamed his current position with
NKKTubes in 2002

Ricardo Soler.Mr. Soler currently serves as Managing Directoowf welded pipe operations and also serves as Exedtice-President of
Confab and Siat. He started his career in the Tiéginoup in 1974 as a planning analyst at Sidétarassumed his current position in 1999
Confab.

B. Compensation

The compensation of the directors is determingtleatinnual ordinary shareholders’ meeting. Theegaie compensation of the Company’s
directors and principal executive officers —Paotic€a, Guillermo Vogel and Carlos Condorelli— togetiwith the compensation earned by the
Company’s senior management as directors of thep@agis subsidiaries, was USD4.9 million during 2008e total aggregate compensation
earned by our directors and senior managementgl@fA3 totaled USD8.6 million.

C. Board Practices
See“—Directors, Senior Management and Emplo—Directors and Senior Managem”.

There are no service contracts between any diractTenaris that provide for benefits upon tertgmaof employment.

Audit Committet

At its first meeting on January 31, 2003, the Cony's new board of directors appointed, from amongiiggnbers, Jaime Serra Puc
Amadeo Vazquez y Vazquez and Guillermo Vogel tthieemembers of its audit committee. On May 26, 2004 Company’s board of
directors reappointed these directors as membeaygraiudit committee.

Under the Company'’s articles of association, thditaxommittee is required to report to the boardlioéctors on its activities and the adequacy
of the internal control systems at least everynsinths, when the annual and six-month financidéstants are approved. In addition, the
charter of the audit committee sets forth, amomgiothings, the audit committee’s purpose and mesipdities. The audit committee assists the
board of directors in its oversight responsibititigith respect to our financial statements, andrtiependence, performance and fees of our
independent auditors (see Item 16.C for additionfarmation about the audit committegdrocedures with respect to our independent agli
The audit committee also performs other dutiesusied to it by the Company’s board of directors.
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In addition, the audit committee is required bycitarter to review the material transactions, dmee by its charter, to be entered into by us or
our subsidiaries with related parties. In the afsmaterial transactions entered into by our subsis with related parties, our audit committee
will review those transactions entered into by thesbsidiaries whose board of directors do not radependent members. Confab is currently
our only subsidiary with independent board membEhg. audit committee has the power (to the maximemtant permitted by applicable laws)
to request that we provide all of the informatibattis necessary to review any material transa@ti@uestion. A related-party transaction shall
not be entered into unless (1) the circumstancdenlying the proposed transaction justify thatdtdntered into before it can be reviewed by
our audit committee or approved by the board daors and (2) the related party agrees to unwiadransaction if the board of directors d
not approve the transaction.

D. Employees
The following table shows the number of personsleygal by Tenaris

At December 31

2003
Argentina 4,852
Mexico 2,444
Italy 3,23t
Other Countrie: 3,86(

Total employee 14,39

Employees in other countries are located mainléncountries where our manufacturing facilities lacated, which include Brazil, Japan,
Canada and Venezuela. At December 31, 2003, we 284 employees in Brazil involved in the productaf welded steel pipes and indust
equipment, 591 in Japan and 403 in Canada.

At December 31, 2002 and December 31, 2001 the aunftpersons employed by Tenaris was 13,841 arid?T4espectively.

The number of our employees increased during 20@3al the inclusion on our payroll of workers poasly sub-contracted in Japan, a
decrease in employees contracted in Brazil follgatower demand for metallic structures and weldipégpand an increase in employees in
Argentina reflecting increased production of seamlgipes and the incorporation of an electric payesrerating subsidiary.

Argentina

At December 31, 2003, we had 4,852 employees irrtiga, of which about 68% are represented b\Unién Obrera Metallrgica de |
Republica Argentini, or UOMRA, and around 5% are represented byAferiacion de Supervisores de la Industria Metabméama de la
Republica Argentin;, or ASIMRA. Employees represented by UOMRA arduded in a collective labor contract first enteneh in 1975 that
encompasses all workers in the steel and metadialrgidustry. These employees are also partieggplemental agreements with our
subsidiaries in Argentina. These supplemental agea¢s regulate company-specific labor organizagenes and compensation structures
linked to performance, productivity, attendanceduorction levels, quality and company results. Tregmlemental agreements are subject to
amendment if changing circumstances make it nepesaad have been continuously updated to addm@spetitiveness, quality, security and
efficiency goals. Employees represented by ASIMRAsubject only to Siderca’s collective labor agneat entered into with ASIMRA. This
collective labor agreement specifically establisteggilations relating to compensation, work orgatiim, authorized absences, holidays,
benefits and labor relations. Basic salary levelthe steel industry remained stable during theogen which the Convertibility Law was
effective. The recent Argentine peso devaluation(01/2002 led to a substantial drop in terms efuhS. dollar values of these agreements
during 2002, which was partially reversed durin@2@s the Argentine peso appreciated against tBeddllar and wages were increased in
nominal terms.

We believe that we enjoy good relations with ouptaypees and their unions in Argentina. The laskstby our Argentine employees took
place from July to September 1992 and was orgariyeshop-floor workers.
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Mexico

At December 31, 2003, we had 2,444 employees inidderf whom 77% were production, quality assurazeé maintenance personr
Approximately 58% of the employees are represebyea local affiliate of the Mexican ConfederatidiVgorkers, or MCW, the principal lab
union in Mexico, with which our principal Mexicanlssidiary has had collective bargaining agreemsinte 1953.

Wages and benefits for unionized employees arel fiyecontracts covering a one-year period beginMag 1 of each year. Negotiations with
the MCW in 2001, 2002 and 2003 resulted in wagesim®es, excluding statutory prafitaring, of 10%, 6% and 4.8%, respectively. Weehe
that we enjoy satisfactory relations with our enyples and the MCW in Mexico. Our ability to adapthanging market conditions in 1998 ¢
1999 was made possible by the implementation opteary shutdowns, which allowed for the adjustnedrgroduction levels to market
demand while maintaining efficiency and operatingrgins. The technical suspensions, which are cquitged by Mexican labor law, were
endorsed by the MCW.

Italy

At December 31, 2003, we had 3,235 employees iy dost of our employees in Italy belong to lahmiions, the three largest of which are:

» theFederazione ltaliana Metalmeccan, or the Italian Federation of Metalworkers, a memtf theConfederazione Italiana Sindace
Lavoratori, or the Italian Federation of Labor Uniol

» theFederazione Impiegati e Operai Metalmeccaniof the Italian Federation of Workers and EmplayeeMetalworks, a member of the
Confederazione Generale Italiana del Lavi, or the General Italian Federation of Lakand

» theUnione ltaliana dei Lavoratori Metalmeccan, or the Italian Union of Metal Workers, a membéthe Unione ltaliana del Lavort, or
the Italian Labor Unior

We have specific agreements with these labor urfmmall employee categories governed by @untratto Collettivo Nazionale di Lavormr
the master national labor contract; these speagfieements address matters including salary lewelking hours and benefits. We also have
supplementary agreements with these unions deaithgspecific issues, such as incentive prograntsveork shift restructurings.

In January 2003, we entered into a new agreemeéhtthe trade unions for 2002 through 2005. Thigegrent sets forth a framework for
industrial relations and provides for an incensystem that enhances the utilization of resougigss additional operational flexibility in the
facility and increases the proportion of performabased components in total compensation.

We believe that we enjoy satisfactory relationswaitir employees and their labor unions in Italyh&than work stoppages for an aggregate
period of 32 hours, 26 of which were organizeddlyok unions nationally at the industry level (and specifically targeted at Tenaris), we h
not experienced any work stoppages or other orgdrdisruptions involving its employees in Italytive last three years.
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E. Share Ownership

The total number of the Compé's shares (in the form of ordinary shares or ADS#)exl by our directors and executive officers aApufl
30, 2004 was 2,141,017 which represents 0.2% obotstanding shares. The following table providgsrimation regarding share ownership
by any of these persons.

Number of Shares Hel
Director or Officer

Guillermo Vogel 2,015,44¢

Carlos Condorell 67,211

Ricardo Sole 58,36(

Total 2,141,017
Item 7. Major Shareholders and Related Party Transactions

A. Major Shareholders

The following table shows the beneficial ownerstiipur ordinary shares, as of April 30, 2004, byddar principal shareholders (persons
entities that own beneficially 5% or more of then@any’s shares), (2) our directors and executifieast as a group, and (3) non-affiliated
public shareholders.

Perceni
Identity of Person or Group Number
San Faustif® 711,238,18 60.z
Directors and executive officers as a gr 2,141,01 0.2
Public 467,157,62 39.¢
Total 1,180,536,83 100.C

(1) Includes 97 shares held directly by San Faustin7dni238,090 shares held by Sidertubes S.A.; Sidestwas a wholly owned subsidiary of San Fauktihwas liquidated on June 9,
2004. All of its assets and liabilities were trarséd to Industrial Investments, another wholly edisubsidiary of San Faustin. Until June 10, 2@@®, Faustin was ultimately
controlled by Roberto Rocca, either directly oothgh Rocca & Partners. Following Mr. Ro’s death on June 10, 2003, San Faustin is contioyié&®bcca & Partner:

The voting rights of our major shareholders dodifier from the voting rights of other shareholders

As of May 28, 2004, 23,227,772 ADSs (representid®, 277,720 shares of common stock, or 20% of a#itanding shares of common stocl
the company) were registered in the name of 65densiresident in the United States.

The Company does not know of any arrangementgypkeation of which might result in a change in conof the Company.

B. Related Party Transactions
Corporate Reorganization Transactions

The Company and certain of its affiliates entergd the transactions summarized below as parteoiniplementation of our corporate
reorganization and in preparation for the Compaeychange offer for shares and ADSs of Sidercalamisa and shares of Dalmine, which
was completed on December 17, 2002.

On November 22, 2001, Sidertubes acquired from @lydowned subsidiary of San Faustin a 57% intereSanta Maria S.A.l.F. (an
Argentine corporation that held, among other asd4€&% of Siderca, 27% of Metalmecanica and 52% efditentro) for USD152.3 million,
which was the historical book value of those asastdetermined under Luxembourg law and regulations

On December 17, 2001, the Company was organizad_.agembourg corporation, with Sidertubes holdir@Pa68% interest and San Faustin
holding a 0.32% interest.
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On December 21, 2001, Sidertubes transferred fieanterest in Santa Maria to the Company. Pursttaan agreement between Sidertubes
and the Company, dated May 23, 2002, the transdsrtreated as a credit on account of future captatributions in the amount of USD152.3
million. The parties also agreed that the amounhefcredit would be adjusted as necessary inutued based on the value of Santa Maria’s
assets related to the steel pipe business.

On December 31, 2001, Santa Maria approved a $pof-ibs assets related to the steel pipe busifiestuding its interests in Siderca,
Metalmecanica and Metalcentro) to Invertub, a nefetyned Argentine corporation. The spin-off was @beted on July 10, 2002. In
connection with the spin-off, the Company receiaetD0% interest in Invertub concurrently with ttaecellation of the Company’s shares in
Santa Maria, while the other shareholders of Shliatida retained a 100% interest in Santa Maria.

As of December 31, 2001, Sidertubes held direatliyndirectly all of the companies, representatiffices and other assets comprising the
Techint commercial network. On April 24, 2002, Stdees acquired from Santa Maria for USD32,774@04d interest in Tenaris Global
Services S.A. On June 18, 2002, Sidertubes appiineeskeparation of Tenaris Global Services fronrése of the assets comprising the
Techint commercial network. Accordingly, Sidertulobasised its direct or indirect subsidiaries inTeehint commercial network to:

» transfer tcTenaris Global Services all those companies aner atbsets that provide sales and marketing serfdcélse aggregate amou
of USD19.4 million,and

» enter into contracts that, effective as of Decenier2002, assigned to Tenaris Global Servicets@ubsidiaries, those export age
agreements entered into between the Tenaris coegand those Techint group companies that wereengganized as subsidiaries of
Tenaris Global Service

On June 18, 2002, after the consummation of theséretions described above, Sidertubes sold af afsisets not relating to the steel pipe
business, as well as all of its liabilities, toafiliate of Sidertubes for USD320.8 million.

On September 13, 2002, the Company entered inbopoiate reorganization agreement with Sidertulbesyant to which Sidertubes agreed:

» to contribute all of its assets and liabilitiesr{sisting primarily of Sidertub’ remaining 52% interest in Siderca, a 7% intereJtamsa, ¢
0.2% interest in Dalmine, a 100% interest in Ten@ilobal Services, its interest in the Companytaeccredit against the Company
associated with the transfer of Invertub to the @any) to the Company in exchange for 710,747,09@yissued shares of the Compa

» upon settlement of the exchange offer concludddeicember 2002, to satisfy the Comp’s obligation to deliver its shares pursuant to
exchange offer concluded in December 2002 by détigeo the tendering shareholders of Siderca, Baamsl Dalmine whose shares in
those companies were accepted for exchange, shfates Company received by Sidertubes in connedtiitim the contribution made by it
to the Companyand

» following Sidertube’ delivery of shares of the Company to the tendesimgyeholders, to make a second capital contribttidne
Company of all of Sidertubes’ assets and liabgi{ieonsisting of any remaining shares in the Comyaend a credit arising from Sidertubes’
delivery of shares in the Company to tenderingeimaiders upon settlement of the exchange offerladad in December 2002) in
exchange for 710,747,090 newly issued shares i€tmepany

The transactions contemplated under the corpoeatganization agreement were consummated as deddrdow.

On October 18, 2002, Sidertubes made the firstritariion as described above. Under the corporaimyemization agreement, the per-share

value of the assets and liabilities contributethedyCompany as described above was to be allotkg&d..00 to share capital and USDO0.10 to
legal reserve, with the balance being allocatddseance premium. Accordingly, the value of thistdbution (USD21,275 million) determined
under Luxembourg law and regulations was allocagtbllows:

e USD710.7 million to share capit:
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e USD71.1 million to the legal reserv
» USD127.5 million to the free-distributable issuance premium accoiand

» the balance (USD365.7 million) to the issuanangpum account distributable only in accordance Wwitkembourg laws and regulations
applicable to capital reductior

On December 17, 2002, upon settlement of the exgghaffer for shares and ADSs of Siderca and Tamdahares of Dalmine, Sidertubes
delivered to the tendering shareholders of Sidéfamsa and Dalmine 449,953,607 shares in the Com(pathe form of shares or ADSS) in
exchange for 279,397,133 Siderca shares (in tme édrshares or ADSs), 146,300,208 Tamsa sharebdiform of shares or ADSs) and
476,466,244 Dalmine shares. Following deliveryhafse shares in the Company to the tendering sHdezhpSidertubes held a credit against
the Company of USD796.4 million and 260,793,483ah@ the Company.

On December 19, 2002, Sidertubes contributed t&€tmapany its credit against the Company and itsaneimg shares in the Company. The
Company issued 710,747,090 shares to Sidertubesasuelled the 260,793,483 shares it had receiomd idertubes. The net value of this
second contribution (USD796.4 million) determinedier Luxembourg law and regulations was allocagefbéows:

» USDA450.0 million to share capit:
» USDA45.0 million to the legal reserv
e USD79.6 million to the free-distributable issuance premium accoland

» the balance (USD221.8 million) to the issuananpum account distributable only in accordance Wwitkembourg laws and regulations
applicable to capital reductior

On June 9, 2004, Sidertubes was liquidated araf &8 assets and liabilities were transferredniduistrial Investments Inc., a British Virgin
Islands corporation. Industrial Investments is alyhowned subsidiary of San Faustin.

Export Agency Agreements

The Tenaris companies and the Techint commerctalark entered into certain export agreements traevassigned by the Techint
commercial network to Tenaris Global Services ocddeber 17, 2002, and are described below.

» Siderca, Tamsa and Dalmine export agency agreer. Pursuant to these agreements, restated as afriSegt 27, 2000, September
2000 and October 4, 2000, respectively, and noviredtpeach of Siderca, Tamsa and Dalmine appoimfBechint group company as its
non-exclusive agent for the sale of all of its protd in all countries except Argentina, Mexico dtiadly and, in the case of Dalmine,
excluding also the other member countries of thealBtd certain other countries. The respective Teédtoup companies were entitled to a
commission equal to 3% of the FOB value of thelesaf Siderca’s, Tamsa’'s and Dalmine’s produats, ta be reimbursed by Siderca,
Tamsa and Dalmine, as the case may be, for a pasfithe total general expenses incurred by suatpemies and for special sales costs.
Amounts accrued under these agreements (and tieeiepessor agreements) totaled, in the case aic&iddSD3.8 million in 2003,
USD20.5 million in 2002 and USD16.6 million in 2004 the case of Tamsa, USD3.7 million in 2003, US® million in 2002 and
USD12.7 million in 2001; and in the case of Dalmib&D0.6 million in 2003, USD6.3 million in 2002é&ikuSD4.7 million in 2001

» Confab and Siat export agency agreem:.. Each of Confab and Siat appointed a Techint gammppany as its n-exclusive agent for th
sale of all of their products in all countries egcBrazil, in the case ¢
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Confab, and Argentina, Brazil, Italy and Mexicolire case of Siat. The respective Techint grouppeomy was entitled to a commissi
equal to 5% of the FOB value of its sales of Colsfamd Siat’s products. Amounts accrued under tagseements totaled approximately
USD1.0 million in 2003, USD11.0 million in 2002 akkbD4.4 million in 2001, in the case of Confab, &1D0.4 million in 2003,
USD3.6 million in 2002 and USD2.7 million in 200f,the case of Sia

* NKKTubes export agency agreem. Pursuant to this agreement, NKKTubes appointéddhint group company as its non-exclusive
agent for the sale of its products in all countdasside Japan. The respective Techint group coynparchases NKKTubes’ products for
resale to third parties at prices agreed upon cast-by-case basis

» Other export agency agreementther Tenaris subsidiaries and the Techint cornimlenetwork entered into various export agency
agreements. Amounts accrued under these agreetotaiésl USDO0.3 million in 2003, USD1.6 million i®@2 and USDO0.4 million in
2001.

Payments made by the Tenaris companies under ¢éxpset agency agreements were treated as sellpeners associated with the sales o
products. Effective as of December 17, 2002, &séhcontracts were assigned to Tenaris Global &arar its subsidiaries. The final effects of
these contracts took place in October, 2003.

Siderca, Tamsa and Dalmine entered into numeraeeagnts with member companies of the Techint cawialenetwork in various countri
around the world pursuant to which one or moréefrt agreed to sell, and one or more of the Teclhimmercial network companies agree
buy, seamless steel pipe products for resale wstdeking programs (and other similar programs)itamd gas companies or other buyers or
end users which operate in their territories (d&dd in each agreement). The selling party undese agreements generally agreed to assume
any and all risks of the operation. To this endjermspecified circumstances (e.g., failure to comsate resale, product rejection, customer
delay), the selling party would be required to repase the pipes sold to the reseller. Effectivefd®cember 17, 2002, all these contracts
were assigned to Tenaris Global Services or itsididries.

Purchases and Trading of Steel Products

In the ordinary course of business, we purchaset#el products from Siderar and Sidor to userasvanaterial for welded pipe productic
We also purchase steel bars from Sidor to usevasnaterial for our seamless steel pipe operatinngeinezuela. Purchases of flat steel
products and steel bars amounted to USD28.5 milicd2003, USD32.2 million in 2002 and USD20.3 nailiin 2001. These purchases are
made on similar terms and conditions to sales rbgd&iderar and Sidor to unrelated third parties.

Included within our consolidated net sales are Hisgurchase for subsequent resale of othermtedlicts from Sidor and Siderar made by
companies formerly belonging to the Techint comnatreetwork that were transferred to Tenaris Gldbalvices in October 2002. Since
October 2002, this activity was progressively tfarred to companies remaining within the Techirmhatercial network and no purchase and
sales activity has been recorded by Tenaris simoe 30, 2003. These purchases amounted to USD2idhrm 2003, USD127.7 million in
2002 and USD61.8 million in 2001.

Supply of Natural Gas

We are party to contracts with Tecpetrol, TGN aitdrial Gas relating to the supply of natural gasto operations in Argentina.

Tecpetrol is a Techint group company engaged iamdl gas exploration and production and has rightsirious oil and gas fields in Argentina
and elsewhere in Latin America. Tecpetrol supdlieterca with such of Siderca’s natural gas requéreinthat are not supplied by its principal
gas supplier, Repsol YPF, on terms and conditibasdre equivalent to those governing the supphatdiral gas by Repsol YPF to Siderca.

April 4, 2003, Tecpetrol and Siderca entered imt@greement under which Siderca paid USD15.3 miliiw the advance purchase of 760
million cubic meters of natural gas to be delivete®iderca’s seamless steel pipe facilities asmdéivly acquired
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power generation facility over a period of five y&an pricing terms that will enable Siderca torstthrough discounts the impact of any
increase in natural gas prices over that periotl iw#cpetrol. Under the terms of this agreemengrsawill have a minimum guaranteed return
on this advance payment equal to LIBOR plus 3.5&&p€trol’s sales to Tenaris in 2003 amounted to &Smillion in 2003, USD3.4 million

in 2002 and USDA4.5 million in 2001.

TGN holds a gas transportation license in Argendind operates two major pipelines, which conneotrivajor gas basins, Neuguén and
Noroest-Bolivia, to the largest consumption centers inértina. TGN charges Siderca a price that is egeitan a comparable basis to
prices paid by other industrial users, and the Atige government regulates the general framewodeuwhich TGN operates. The Techint
group holds a significant but non-controlling irgstin TGN. TGN'’s sales to Tenaris amounted to U8Dillion in 2003, USD1.7 million in
2002 and USD4.7 million in 2001.

Litoral Gas is a company that distributes gas @Rhovince of Santa Fe and in the northeast dPtbgince of Buenos Aires. Litoral Gassale:
to Tenaris totaled USD1.6 million in 2003.

Sales of Seamless Steel Pipes

In the ordinary course of business, we sell seardgsel pipes and related services to other Teghinp companies. These sales, which

made principally to Techint group companies invdiire the construction of gas pipelines and to T&ogband its subsidiaries for its oil and ¢
drilling operations, are made on similar terms eodditions to sales made to unrelated third par@es sales of seamless steel pipes as well as
logistics and certain other services to other carigsain the Techint group amounted to USD27.3 arilin 2003, USD38.5 million in 2002 a
USD38.2 million in 2001. In addition, until the enfi2001, we made sales to a Techint commerciatorétcompany that has not been
reorganized as a subsidiary of Tenaris. These aatesinted to USD5.4 million in 2002 and USD18.7ioilin 2001.

Sales of Welded Steel Pipes

From time to time, we sell welded steel pipes madhdinary course of business to other Techintgiempanies. These sales are made
principally for specific gas pipeline projects techint International Construction Corp., or TENGO[echint group company specialized in
design and construction of pipelines worldwide, a@N. These sales are made on similar terms anditomms to sales made to unrelated third
parties. Our sales of welded steel pipes to otleehiht group companies amounted in the aggregdt&S 17.6 million in 2003, USD217.1
million in 2002 (principally destined to large @ihd gas pipeline projects in Ecuador and Peru)U8id35.9 million in 2001. In connection

with certain sales made in 2002, we incurred pgredilarges of USD8.8 million recorded in 2003 folingdelivery delays.

Sales of Other Products and Services

In addition to sales of pipes, we enter into osaes transactions with the Techint group compaittiesmost significant beini

» Sales of sucker rods to Techint group companiesiied in the oil and gas industry. Sales of suckds amounted to USD2.0 million
2003 and USD3.0 million in 200

» Sales of energy and steam, which amounted to USm#lién in 2003, and USDO0.4 million in 200
» Sales of steel scrap, which amounted to USD5.8amilh 2003, USD1.8 million in 2002 and USD2.4 il in 2001.

Provision of Engineering and Labor Services

We contract Techint group companies to provide megring and non-specialist manual labor serviaesh as cleaning, general maintenance,
handling of by-products and construction servidégse services can usually be
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provided by other Techint group companies at morapetitive prices than if we performed them oureshand are contracted out at market
rates. Fees accrued for these services amoungedaggregate amount of USD23.9 million in 2003, @8B million in 2002 and USD21.5
million in 2001.

Financial and Administrative Services

Santa Maria, a financial services company and mewgfttee Techint group, provides us with variousaficial and treasury services, mainly in
Argentina, including share registration servicesvped for Siderca prior to its delisting. Feesraed under this agreement amounted to
approximately USDO0.4 million in 2003, USDO0.7 milian 2002 and USD2.3 million in 2001. In additieve maintain funds in accounts with
Santa Maria. At December 31, 2003, time depositb\with Santa Maria and other related companiesuanteal to USDO0.4 million. During the
year 2003, interest earned on these deposits doti 0.6 million.

We established certain offshore trust funds to edppur operations in Argentina. The trustee fasthtrust funds is a Techint group company.
The funds held by the trustee amounted to USD1idlion at December 31, 2003, USD115.8 million atd@mber 31, 2002 and USD103.4
million at December 31, 2001. Interest earned esdHfunds amounted to USD2.3 million in 2003, UDgillion in 2002 and USDO.1 millic

in 2001.

Finma S.A., a company owned by various Techint grexecutives, provides administrative and legapsupservices to Techint group
companies in Argentina, including Tenaris. Feesweat under this agreement amounted to approximax8§0.8 million in 2003, USD2.0
million in 2002 and USD6.6 million in 2001.

In the ordinary course of business, we have alsairndd loans from Techint group companies. Intgpagl on these loans amounted to USL
million in 2003, USD2.4 million in 2002 and USD2willion in 2001. The outstanding amount on thesmiat December 31, 2003 was
USD?7.5 million.

At December 31, 2003, we had received a non-inteesring loan from Ylopa of USD10.6 million, to bempensated with future dividends.
On March 24, 2004, we received another such laam fylopa for USD7.5 million. See Item 4. “Informaiti on the Company—Other
Investments—Sidor (Amazonia and Ylopa)”.

Procurement Services

We were party to a contract with a Techint comnanecetwork company relating to the procurementarfds and materials, excluding ir
oxides, from outside of Argentina. We paid a 3.03mmission on the value of purchases made througfiéichint commercial network.
Payments made under this agreement amounted to @$iMion in 2002 and USD1.5 million in 2001. E€téve December 17, 2002, this
contract was assigned to Tenaris Global Services.

Purchase Agent Services
Through our subsidiary Exiros, we have entered agpeements with Siderar and Sidor to act as thethase agent. For this service, we
received fees amounting to USD3.5 million in 2008D2.1 million in 2002 and USD2.0 million in 2001.

During the year 2003, we completed the acquisitibiine remaining 25% of Exiros that we did not oywaying USDO0.3 million to a Techint
group company.
Other Transactions

In the ordinary course of business, from time noeti we carry out other non-material transactiomsenier into other arrangements with
Techint group companies, including cooperation réigg design, purchases of other products, sharfimpmmunications and data processing
services, provision of personnel, none of whichlakeved to be material.
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C. Interest of Experts and Counse
Not applicable

Iltem 8. Financial Information
A. Consolidated Statements and Other Financial Inform&on
See Item 18 and page-1 through |-61 for our audited consolidated financial staterse

Legal Proceedings
BHP Proceedings

In June 1998, British Steel plc, or British Stesld Dalmine were sued by a consortium led by BHBrbehe Commercial Court of the Hi
Court of Justice Queen’s Bench Division of Londdhe action concerned the failure of an underwaigelime built in 1994 in the Bay of
Liverpool. Dalmine, at that time a subsidiary ofalS.p.A., or llva, supplied pipe products to BitiSteel, which, in turn, resold them to BHP
for use in constructing the Bay of Liverpool pipeli BHP claimed that British Steel breached theéreahof sale relating to the pipe and that
the pipe was defectively manufactured by Dalmine.

British Steel and Dalmine denied the claim on tasi®that the warranty period had expired andheraiternative, that the amount claimed
exceeded the contractual limitation of liability.

In 2003, BHP indicated that it would seek damadespproximately GBP35 million to cover the costreplacing the pipeline, GBP70 million
to compensate for consequential damages, GBP7i@mid cover loss or deferred revenues, GBP31anilto compensate for increased
income tax resulting from a change in law plusreseéand costs for unspecified amounts. Additign&@HP introduced claims in respect of
costs associated with the installation of additi@uipment as a result of the pipeline failure gBnillion) and losses due to an increase in
applicable tax on litigation proceeds for unspecifamounts. BHP petitioned the court for an intgtidgment of damages in the amount of
approximately GBP37 million to cover the cost glexing the pipeline. On July 31, 2002, Dalminesggrto pay BHP GBP15 million
(approximately USD22.5 million) in interim damages.

On December 30, 2003, Dalmine and the consortighiyeBHP reached a full and final settlement oflttigation. According to the terms of
the settlement, a total of GBP108.0 million waseagras compensation to the consortium, inclusiexpénses. As a consequence of this, we
recorded during 2003 an aggregate loss of USDIhllidn, before consideration of the tax effect. \Agreed to pay the unpaid balance ari:
from the final settlement —and net of the advaniEssribed above- in three yearly installments oPG®&3 million, GBP30.4 million and
GBP30.4 million, due in January 2004, December 28 December 2005, respectively plus interesugngrat the rate of Libor + 1% on the
outstanding amounts. In January 2004, we paiditseifistaliment.

The pipe that was the subject of this lawsuit wasiafiactured and sold, and the tort alleged by B¥dR place, prior to the privatization of
Dalmine. Techint Investments Netherlands BV, orétefthe Tenaris subsidiary party to the contracspant to which Dalmine was privatized—
has commenced arbitration proceedings againstdfiat8.p.A.-which controlled Dalmine prior to it3yatization-to compel it to indemnify fc
any amounts paid or payable to BHP. Fintecha hagdehat it has any contractual obligation to mdéy, asserting that the indemnification
claim is time barred under the terms of the praatton contract and, in any event, subject to acfdplJR13 million. Tenet disputes this
assertion. The arbitration proceedings are cugrémtprogress and Tenet expects that they may adealuring 2004. No assurances can be
given that the arbitration proceedings will, intfazonclude during 2004 or that Fintecna will bguieed to reimburse any amounts paid or
payable to BHP.

U.S. Seamless Steel Pipe Antidumping and CountdmgiDuty Proceedings

Our OCTG and certain other products are subjestibstantial antidumping and countervailiri.e., found to have been governmi
subsidized) duties in the United States. As a tethd U.S. market essentially is closed to many of
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our principal products. We have repeatedly chakeignd will continue to challenge the impositiontta#se tariffs. However, we cannot be ¢
that these duties will be reduced or eliminatethafuture or that new duties will not be imposgds. duties currently are imposed on:

Argentina. Since August 1995, the United States has applegintidumping duty of 1.36% to all OCTG exportsTignaris from Argentin
to the United States. Although this tariff is relaty low, the United States could, through anragthinistrative reviews, later apply higher
antidumping duties retroactively. Also since Augli895, the United States has imposed an antidunthitygof 108.13% to all small
diameter seamless standard, line and pressuré&®,Dipe exports by Tenaris from Argentina to theited States. After a five-year
review, in July 2001, the U.S. government decigech&intain the antidumping duties applicable to©@@TG and seamless SL&P pipe
exports from Argentina for an additional five yearscept with respect to drill pipe (for which dagiwere revoked effective August 11,
2000). We have prevailed in all countervailing dptgceedings, and consequently, our exports tdJthited States from Argentina are not
subject to countervailing duties. The U.S. govemisedecision regarding the OCTG sunset reviewllesn challenged by us before the
Court of International Trade in New York and by thgentine Government before the World Trade Orgation, or WTO, under the rules
of the Dispute Settlement Understanding or DSladdition, the U.S. Government’s decision regardimgsmall diameter SL&P sunset
review has also been challenged by us before tluet ©bInternational Trade in New York, or Cl

Mexico. The United States applied an antidumping dut®38% (subsequently adjusted to 21.7%) to all c@T QG exports from Mexico
to the United States in 1995, which was reducel®Bp to the current zero percent rate. A five-yesiew begun in July 2000, continued
the antidumping duties on our exports of OCTG aasind tubing, but revoked the duties on our OCTibmpe, effective August 11,
2000. At the same time the Department of Commeecged our request that the order be revoked wiheaet to exports after three
consecutive annual reviews resulting in a findihg@dumping. The U.S. Government’s decision remarthe OCTG sunset review, and
its decision not to revoke the order after thedtltionsecutive decision of no dumping have beerlatgad by us before a NAFTA panel
and by the Mexican Government before the WTO utiterules of the DSU

Since August 2000, the United States has applieahtidumping duty of 19.6% (subsequently adjustetist 1%) to all our large diamet
SL&P exports (except for certain grades of linegpipged in deep water, i.e., 1,500 feet or mordjagipns) from Mexico to the United States.

Italy . Since August 1995, the United States has impaseghtidumping duty of 49.78% and a countervaitinty of 1.47% on all our
OCTG exports from Italy to the United States. Afidfive-year review initiated in July 2000, the UgBvernment renewed these
antidumping and countervailing duties on our OCkBagts from Italy for an additional five years. Wave challenged the U.S.
Governmer’s decision regarding the OCTG sunset review befaeCIT.

Japan. The United States has applied an antidumping diity.20% on OCTG exported to the United StateBlKiKTubes since August
1995. In 2001, this order was continued for anofiveryears as a result of a five-year review.une 2000, the United States imposed
antidumping duty orders on large and small diamstamless SL&P from Japan, except for large diantiegepipe used in deep water
applications. The antidumping duty rate for largenteter line pipe from NKKTubes is 68.88% and faradl diameter is 70.43%. The U.S.
Government’s decision regarding the OCTG sunsetwehias been challenged by NKKTubes before the Gifunternational Trade in
New York.

We have several pending appeals to the Court efriational Trade, WTO and NAFTA panels challenghmgU.S. government’s decision to
continue the antidumping measures on our OCTG mtsdu

In June 2001, the United States initiated a proogekhown as a 201 Investigation to impose meadinasvould protect the U.S. steel indu
from increasing imports of several different stelducts. Seamless tubular products of the typduymed by Tenaris were determined not to be
causing or threatening serious injury to the Un8ustry and, therefore, excluded from the meaaultesately applied to many steel imports

into the U.S. market.
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Argentine Tax Dispute:
Siderca

On December 18, 2000, the Argentine tax authorntagied Siderca of an income tax assessmenteelat the conversion of tax loss carry-
forwards into Debt Consolidation Bonds under Argemtaw No. 24,073. The adjustments proposed byakauthorities represent at
December 31, 2003 an estimated contingent liallitkRP51.9 million (approximately USD17.7 millioin) taxes and penalties. On the basis
of information from Siderca’s tax advisors, we beé that the ultimate resolution of the matter wilt result in a material obligation.
Accordingly, no provision has been recorded infthancial statements.

Subsidiaries in Argentina

In their respective calculations of income tax litibs for the year ended December 31, 2002, $aland Siat, two of our subsidiaries in
Argentina, used the inflation adjustment procedwateforth in the Argentine income tax law. The #&gilon of such procedure, however, has
been suspended in Argentina since March 1992. 8abBidiaries have started legal proceedings obgetti the constitutional grounds for the
abovementioned suspension, on the ground that ¢amaeel with it would render artificial gains arisifrgm the impact of inflation on monetary
positions during 2002 fully taxable. Moreover, andrder to protect themselves from potential aetiby the fiscal authority aimed at
demanding collection of the resulting differendég, subsidiaries have also obtained an injunctian prevents the tax authorities from
summarily executing their claims while resolutidrtiee proceedings is pending. The injunction hanbeppealed by the Argentine tax
authorities before the Federal Court of Appeatesipective of the final result of the legal prodegd under way, we maintain a reserve for the
full potential tax liability on the alleged artifal gains plus interest according to regulationfoinee, but excluding any potential punitive
charges. At December 31, 2003 the referred comingserve totaled ARP65.9 million (approximatelg@P2.5 million).

Other Proceedings

Three of Dalmine’s former managers have been nametkfendants in a criminal proceeding, arisingftbe death of, or, in some cases,
injuries to certain employees, before the CouB@fgamo, Italy, based on alleged negligence imfatio inform the employees working in a
specific area of the mill of the risks connectethvihe use of asbestos and for failing to takeraegsures to prevent the risks connected with
the use of asbestos in certain areas of Dalminaisufacturing facilities from 1960 to the early 1980f the 21 claims of the affected
employees relating to the criminal proceeding, 2@ehbeen already settled. Dalmine is also a defaridawo civil proceedings for work-
related injuries arising from its use of asbestde first of these proceedings was instituted dorfr@ry 14, 2001, before the Court of Bergamo,
Italy, by the estate of Luigi Pedruzzi, for damagean aggregate amount of approximately €640,0300.8 million). The other proceeding
was instituted on June 5, 2001, before@menmissione Provinciale di ConciliazionEBergamo, Italy, the mediation commission for the
province of Bergamo, by the estate of Elio Biffr fm aggregate amount of approximately €770,00@™@S million). In addition, 28 other
asbestos-related out-of-court claims have beendated to Dalmine, although damages have not yet ggecified. Dalmine estimates that its
potential liability in connection with the judiciahd out-of-court claims not yet settled or covdrgdnsurance is approximately €8.5 million
(USD10.7 million). This amount was recognized gsavision for liabilities and expenses as of Deceni, 2003. While Dalmine may be
subject to additional asbestos-related claimsenfditure, based on recent trends at Dalmine, weotibelieve that asbestos-related liabilities
arising from claims already filed against Dalmindrom future asbestos-related claims are reasgrigdely to be, individually or in the
aggregate, material to our results of operatidgsidity and financial condition.

We are also involved in legal proceedings incidetotéhe normal conduct of our business, for whighhave made provisions in accordance
with our corporate policy and any applicable ruld& believe that our provisions are adequate. Basdte information currently available to
us, we do not believe that the outcomes of theseggdings are likely to be, individually or in thggregate, material to our consolidated
financial position.
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Dividend Policy

We do not have, and have no current plans to ésitalal formal dividend policy governing the amoantl payment of dividends. The amo
and payment of dividends will be determined by gonity vote of our shareholders, generally, but netessarily, based on the
recommendation of our board of directors. Our adlitrg shareholder has the discretion to deterntirgeamount and payment of future
dividends. All shares of our capital stock raydei passuwith respect to the payment of dividends.

On May 28, 2003, at the general shareholders’ mgetihe Company’s shareholders ratified a USD9lBamiinterim cash dividend paid on
August 27, 2002, and approved a cash dividenderathount of USD115.0 million (USDO.10 per share d&D0.99 per ADS), which was
paid on June 23, 2003, from the Company’s othéridigable reserve account of USD206.7 million.

On May 26, 2004, at the general shareholders’ mgetihe Company’s shareholders approved a castiedigliin the amount of USD0.1144 per
share of common stock currently issued and outsigrahd USD1.144 per ADS currently issued and antding, of which USD38.5 million
was paid from profits for the period and USD96.8iomn was paid from the Company’s other distribuéateserve account. The cash dividend
was paid on June 14, 2004.

The Company conducts and will continue to condlliaifats operations through subsidiaries and, admly, its main source of cash to pay
dividends will be the dividends received from itdbsidiaries. See Item 3.D. “Risk Factors—Risks Rajgto Tenaris's Business.” The
Company'’s ability to pay cash dividends dependtherresults of operations and financial conditibitosubsidiaries and may be restricted by
legal, contractual or other limitations. These dénd payments will likely depend on the subsid&niesults of operations, financial condition,
cash and capital requirements, future growth praspend other factors deemed relevant by theirextsge boards of directors, as well as on
any applicable legal restrictions.

Dividends may be lawfully declared and paid if @@mpany’s profits and distributable reserves afficgent under Luxembourg law. The
board of directors has power to initiate dividenstallments pursuant to Luxembourg law, but paynoéthe dividends must be approved by
the Company’s shareholders at the annual sharaisbldeeting, subject to the approval of our anragalounts.

Under Luxembourg law, at least 5% of the Compangisprofits per year must be allocated to the @eaif a legal reserve until such reserve
has reached an amount equal to 10% of our shaitalcdfthe legal reserve later falls below thé¥d@hreshold, at least 5% of net profits again
must be allocated toward the reserve. The legalveds not available for distribution. At DecemiBdr, 2003, the Company’s legal reserve
represented 10% of its share capital.

B. Significant Changes

Except as otherwise disclosed in this annual refleete has been no undisclosed significant chaimpe the date of the annual finant
statements.

Item 9. The Offer and Listing

A. Offer and Listing Details

The Company'’s shares are listed on the Buenos Sitesk Exchange and the Mexican Stock ExchangetaddSs are listed on the NYSE
under the symbol “TS.” The Company’s shares are ledged on the Italian Stock Exchange under thelsyl “TEN.” Trading on the NYSE, tt
Buenos Aires Stock Exchange and the Mexican Stack&nhge began on December 16, 2002, and traditigeoltalian Stock Exchange began
on December 17, 2002.

As of May 28, 2004, a total of 1,180,536,830 sharere registered in the Company’s shareholder texgids of May 28, 2004, a total of
232,277,720 shares were registered in the nanteafepositary for the CompasyADR program. On May 28, 2004, the closing sateefor
the Company’s ADSs on the NYSE was USD33.10, itsesh
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on the Buenos Aires Stock Exchange was ARP9.7th@Mexico Stock Exchange was MXP39.00 and onttileh Stock Exchange was
€2.67.

New York Stock Exchan

As of May 28, 2004, a total of 23,227,772 ADSs wegistered of record. Each ADS represents 10 stadrthne Compar’s stock. JPMorga
Chase, as successor to Morgan Guaranty Trust Congfasiew York, or Morgan Guaranty, acts as the Canys depositary for issuing ADI
evidencing the ADSs. Fluctuations between the Atigerpeso and the U.S. dollar will affect the UdBllar equivalent of the price of the she
on the Buenos Aires Stock Exchange and the pritesoADSs on the NYSE. Fluctuations between theibéaxpeso and the U.S. dollar will
affect the U.S. dollar equivalent of the price lnd shares on the Mexico Stock Exchange and the pfithe ADSs on the NYSE. Fluctuations
between the Euro and the U.S. dollar will affeet thS. dollar equivalent of the price of the shaneshe Italian Stock Exchange and the price
of the ADSs on the NYSE. On May 28, 2004, the ciggirice of ADSs on the NYSE was USD33.10.

The following table sets forth, for the periodsioaded, the high and low quoted prices for the Camy{s shares, in the form of ADSs, traded
on the NYSE.

Price per ADS
High Low
2003
First quarte! 22.98  19.3(
Second quarte 25.81 21.8t
Third quartel 28.01 22.9i
Fourth quarte 33.32  26.4(
Full year 33.32  19.3(
Price per ADS
High Low
Last Six Months
December 200 33.32  27.8¢
January 200. 38.6( 32.5(
February 200« 35.4F  32.4¢
March 2004 35.61 31.0Z
April 2004 34.3¢ 29.9¢
May 2004 34.3¢  28.1(
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Buenos Aires Stock Exchar

The following table sets forth, for the periodsigaded, the high and low quoted prices for the Cany's shares (in nominal Argentine pe:
per share), in the form of ADSs, traded on the Bgehires Stock Exchange.

Price per ADS

High Low

2003
First quartel 7.7C  6.5C
Second quarte 7.34 6.3t
Third quartel 8.24 6.6t
Fourth quarte 9.8¢ 7.7:
Full year 9.8¢ 6.3t

Price per Share

High Low
Last Six Months

December 200 9.8¢ 8.2¢
January 200. 11.0¢  9.8C
February 200: 10.6C 9.5C
March 2004 10.6C 8.9¢
April 2004 9.6 8.6¢
May 2004 9.9z 8.1t

The Buenos Aires Stock Market, which is affiliateh the Buenos Aires Stock Exchange, is the largesk market in Argentina. The Buer
Aires Stock Market is a corporation whose approxatyal 76 shareholder members are the only indiviglaad entities authorized to trade in
securities listed on the Buenos Aires Stock Exckafgading on the Buenos Aires Stock Exchangernslacoted by continuous open outcry
from 12:00 P.M. to 5:00 P.M. each business day.Himenos Aires Stock Exchange also operates a canttimarket system from 9:30 A.M.
to 6:00 P.M. each business day, on which priveaelgnged trades are registered and made public.

Although the Buenos Aires Stock Exchange is onleatih America’s largest securities exchanges imteof market capitalization, it remains
relatively small and illiquid compared to major Wbmarkets and, therefore, subject to greater ilityat
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Italian Stock Exchang

The following table sets forth, for the periodsigaied, the high and low quoted prices for the Camy's shares (in Euros per share), in
form of ADSs, traded on the Italian Stock Exchange.

Price per ADS
High Low
2003
First quartel 25.5C 19.81
Second quarte 27.3C 22.5C
Third quartel 30.0C 25.2(
Fourth quarte 36.0C 29.6(
Full year 36.0C 19.81

Price per Share

High Low
Last Six Months
December 200 2.64t  2.31:
January 200. 2.95¢ 2.63¢
February 200: 2.76¢ 2.551
March 2004 2.95( 2.55¢
April 2004 2.827 2.60(
May 2004 2.73C 2.39(

The Italian Stock Exchange is managed by Borsaita) S.p.A., founded in 1997 following the privzation of the exchange and operational
since January 2, 1998.

Borsa ltaliana S.p.A. organizes and manages tharit&tock Exchange with the participation of ngdrBO domestic and international brokers
who operate in Italy or from abroad through remmatambership, using a completely electronic tradiygjesn for the real-time execution of
trades. Trading on the Italian Stock Exchange iglooted electronically from 9:10 A.M. to 5:25 P.&&ch business day.

Mexican Stock Exchan

The following table sets forth, for the periodsigaded, the high and low quoted prices for the Canys shares (in nominal Mexican pesos
share), in the form of ADSs, traded on the MexiS&mck Exchange.

Price per ADS
High Low
2003
First quarte! 2.1¢ 1.7¢
Second quarte 2.24 1.9C
Third quartel 2.4z 2.0t
Fourth quarte 2.6t 2.21
Full year 2.6t 1.7¢

Price per Share

High Low
Last Six Months
December 200 36.0C 31.0(
January 200. 39.7t  37.9(
February 200« 36.1C  36.0(
March 2004 37.02 35.7(
April 2004 38.2( 33.0(
May 2004 39.0C 34.0(

The Mexican Stock Exchange is the only stock exghan Mexico. It is organized as a corporation véhsisareholders are the only entities
authorized to trade in securities listed on theraxge. Trading on the Mexican Stock Exchange islected electronically from 8:30 A.M. to
3:00 P.M. each business day.

Although the Mexican Stock Exchange is one of Latinericé' s largest securities exchanges in terms of madgtadization, it remain



relatively small and illiquid compared to major Wbmarkets and, therefore, subject to greater ilityat

B. Plan of Distribution
Not applicable

C. Markets
See “—Offer and Listing Details”.

D. Selling Shareholders
Not applicable

E. Dilution
Not applicable

F. Expenses of the Issu
Not applicable

Iltem 10.  Additional Information
A. Share Capital
Not applicable

B. Memorandum and Articles of Association
General

The following is a summary of certain rights of tels of the Compars shares. These rights are set out in the Con’s articles o
association or are provided by applicable Luxembdaw, and may differ from those typically providedshareholders of U.S. companies.
This summary is not exhaustive and does not comafhinformation that may be important to you. Feore complete information, you should
read the Company’s articles of association, whécan exhibit to this annual report.

The Company is a holding company organized undetaivs of Luxembourg. Its object and purpose, afosth in Article 2 of its articles of
association, is the taking of interests, in anyrfoin corporations or other business entities, thecadministration, management, control and
development thereof. The Company is registered uth@enumber B85 203 in the Registre du CommercegtSociétés.

The Company has an authorized share capital ofggesclass of 2,500,000,000 shares with a par va@liWsSD1.00 per share upon issue. There
were 1,180,536,830 shares issued as of May 31, 200ghares are fully paid.
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Our authorized share capital is fixed by the Comgjsarticles of association as amended from timénte with the approval of shareholders at
an extraordinary shareholders’ meeting. There aneedemption or sinking fund provisions in the @dets of association.

The Company’s articles of association authorizebiberd of directors for a period of five yearsdaling publication of the authorization in the
Luxembourg official gazette to increase from tirodite its issued share capital in whole or in pathin the limits of the authorized capital.
Accordingly, until July 22, 2007, the Company’s bbaf directors may issue, without further authatian, up to 1,319,463,170 additional
shares. Under its articles of association, anyaisse of new shares of the Company pursuant touti@azation granted to its board of direc
must grant its existing shareholders a prefererigat to subscribe for such newly-issued sharesegt:

* in circumstances in which the shares are issueddiesideration other than mone
» with respect to shares issued as compensatiomeotais, officers, agents or employees, its subsas or affiliatesand

» with respect to shares issued to satisfy convewsiaption rights created to provide compensatioditectors, officers, agents
employees, its subsidiaries or affiliat

Any shares to be issued as compensation or tdysetinversion or option rights may not exceed 1&%he Company’s issued capital stock.

There are no limitations currently imposed by Lukenrg law or the articles of association on thétsgf our non-resident shareholders to
hold or vote the Company’s shares.

Dividends

Subiject to applicable law, all shares (includingrels underlying ADSs) are entitled to participajaadly in dividends when, as and if decla
by the general shareholders’ meeting out of furdslly available for such purposes. Under Luxem@danv, claims for dividends will lapse
five years after the date such dividends are dedlé8hareholders may vote to declare a dividetitkageneral shareholders’ meeting, which
every shareholder has the right to attend in peosdoy proxy. Article 21 of the articles of assdixia provides that the surplus after deduction
of charges and amortizations shall constitute gteprofit of the Company.

Under Article 21 of the articles of associationr board of directors has the power to pay interimidgnds in accordance with the conditions
set forth in Section 72-2 of the amended Luxembdamngof 10th August, 1915 on commercial companies.

Voting Rights; Shareholders’ Meetings; Election oDirectors

Each share (including shares underlying ADSs)lestthe holder to one vote at the Company’s shéders meetings. The board of directors
convenes all general shareholders’ meetings. Aayestolder that holds one or more shares on thed#dtendar day preceding the general
meeting shall be admitted to the meeting. Sharem@dtion by written consent is not permitted, fmatxy voting is permitted. Notices of
shareholders’ meetings are governed by the prawdsid Luxembourg law and our articles of assocmthotices of meetings must be
published twice, at least at ten-day intervals @mddays before the meeting, in thexembourg Mémoriadnd in a leading newspaper having
general circulation in Luxembourg. The second matiion must be ten days prior to the meeting.nfegeting is adjourned for lack of quorum,
notices must be published twice, in thexembourg Mémoriadnd two other Luxembourg newspapers, at 20-dayvialie the second notice
appearing 20 days prior to the meeting. If the Canyfs shares are listed on a stock exchange out§idexembourg, the notice shall also be
published once in a leading newspaper having geaiecalation in the country of such listing at tekeme time as the first publication in
Luxembourg. At an ordinary meeting, the purposeloith is not to amend the articles of associatibere is no quorum requirement, and
resolutions are adopted by a simple majority. Amaotdinary meeting convened for the purpose ofrafimg the articles of association must
have a quorum of at least 50% of all
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issued shares. If a quorum is not reached, theimgertay be reconvened with the same agenda agradate with no quorum according to the
appropriate notification procedures. In both cagesamendment requires that the resolution betaddgy a two-thirds majority of the shares
represented. If the proposed amendments consistamiging the Company’s nationality or of increadimg obligations of the shareholders, the
unanimous consent of all shareholders is required.

Directors may be elected at an ordinary meeting bymple majority vote. Cumulative voting is noplgable. The articles of association do
not provide for staggered terms, and directorebtzeted for a maximum of one year and may be rechawth or without cause by majority
shareholder vote. Compensation of directors isd#etby shareholders at the general shareholdeetimge

The Company’s annual ordinary shareholderseting is held at 11:00 a.m. on the fourth Wedagsd May of each year at the place in the
of Luxembourg indicated in the notice of the megtiti that day is a legal or banking holiday, theeting shall be held on the following
business day.

Access to Corporate Records

Luxembourg law gives shareholders limited rightggpect certain corporate records 15 days pritheéadate of the annual gene
shareholders’ meeting, including the balance shedtprofit and loss statement, a list of sharehielddose shares are not fully paid and the
statutory auditor’s report.

Appraisal Rights

In the event that the Compé's shareholders approy

» the delisting of the Compa’s shares from all stock exchanges where its slaaedssted at that time

» amerger in which the Company is not the sungwntity (unless the shares or other equity séearitf such entity are listed on the New
York or London stock exchange

» asale, lease, exchange or other disposition afralbstantially all of the assets of the Comp.

« an amendment of our articles of association thatthea effect of materially changing the Com(’s corporate purpos

» the relocation of the Compa’s domicile outside of Luxembouror

* amendments to our articles of association thaticeste rights of the Compa’s shareholder:

dissenting or absent shareholders have the rigtrve their shares repurchased by the Companythe(average market value of the shares
over the 90 calendar days preceding the sharelsdlaeeting or (ii) in the event that the Comparshares are not traded on a regulated

market, the amount that results from applying ttepprtion of the Company’s equity that the shareiadp sold represent over the Company’s
net worth as of the date of the applicable shadsrel meeting.

Dissenting or absent shareholders must presemtdiagin within one month following the date of thleareholders’ meeting and supply the
Company with evidence of their shareholding attiime of the meeting. The Company must repurchasghiares within six months following
the date of the shareholders’ meeting. If delisfiogn one or more, but not all, of the stock exaemwhere the Company’s shares are listed is
approved, only dissenting or absent shareholdetsshiares held through participants in the locsdichg system for that market or markets
exercise this appraisal right if:

» they held the shares as of the date of the Coypannouncement of its intention to delist or &the date of publication of the call for the
shareholder meeting that approved the delistirand
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» they present their claim within one month followiting date of the sharehold” meeting and supply evidence of their shareholdgf:
the date of the Compa’s announcement or the publication of the call ertteeting

Shareholders who voted in favor of the relevantltg®on are not entitled to appraisal rights.

Distribution of Assets on Winding-up

In the event of the Company’s liquidation, disswiotor winding-up, the assets remaining after altmafor the payment of all debts and
expenses will be paid out to the holders of theesh proportion to their respective holdings.

Transferability and Form

There are no restrictions on the transfer of shiarése articles of association. The shares arted#n registered forn

Under Luxembourg law, the ownership of registeitearas is evidenced by the inscription of the nafrteeshareholder, and the number of
shares held by him in the company’s shareholdeggster. In addition, our articles of associatioovide that the Company’s shares may be

held through fungible securities accounts withfficial institutions or other professional deposéariShares held through fungible securities
accounts have the same rights and obligationsareshecorded in the Company’s shareholders’ egist

Shares held through fungible securities accounishearansferred in accordance with customary phoes for the transfer of securities in
book-entry form. Shares that are not held througifyible securities accounts may be transferredssitten statement of transfer signed by
both the transferor and the transferee or thepeaets/e duly appointed attorney-in-fact and recdritethe Company’s shareholder register. The
transfer of shares may also be made in accordaitieeéhg provisions of Article 1690 of the LuxembguZode Civil. As evidence of the
transfer of registered shares, we may also acespt@respondence or other documents evidencinggheement between transferor and
transferee as to the transfer of registered shares.

Banque Generale du Luxembourg maintains the Compahgreholder register.

Change in Control

The articles of association do not contain any igion that would have the effect of delaying, defey or preventing a change in control of the
Company and that would operate only with respeettiwerger, acquisition or corporate restructurmgiving the Company.

There are no rights associated with the Comparhdses other than those described above.

C. Material Contracts

For a summary of any material contract enteredbgtas outside of the ordinary course of businessd the last two years, see Iten
“Information on the Company.”

D. Exchange Controls

Argentina

Beginning on April 1, 1991, under the Convertilyilitaw, the Argentine Central Bank was requiredug br sell dollars to any person at a
of one Argentine peso per U.S. dollar. The Conbéityy Law was repealed on January 6, 2002. On danlil, 2002, after the Argentine

Central Bank ended a banking holiday that it hapdsed on December 21, 2001, the exchange rate bedaat for the first time since April
1991. Heightened demand for scarce U.S. dollarsezhthe Argentine peso to trade well above thetormie parity under the Convertibility
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Law. As a result, the Argentine Central Bank inggred on several occasions by selling U.S. doltasder to lower the exchange rate. The
Argentine Central Bank’s ability to support the Argine peso by selling U.S. dollars depends, howeweits limited U.S. dollar reserves and
the value of the Argentine peso has continuedutctdlate significantly. In response to high demardf.S. dollars in Argentina and the scar
of U.S. dollars to meet that demand, the Argengioeernment has imposed several temporary freeedmlidays, on exchange transactions
since the abrogation of the Convertibility Law.

Mexico

Between November 1991 and December 1994, the MeXiemtral Bank maintained the exchange rate bettveeb).S. dollar and the Mexic
peso within a prescribed range through interventiaine foreign exchange market. The Mexican CéBtamk intervened in the foreign
exchange market as the exchange rate reached thighexinimum or the maximum of the prescribed raingarder to reduce day-to-day
fluctuations in the exchange rate. On Decembefl2984, the Mexican government modified the prescritaage within which the Mexican
peso was permitted to float by increasing the marinMexican peso price of the U.S. dollar by MXPQ.&Quivalent to an effective
devaluation of 15.3%. On December 22, 1994, theibdexgovernment suspended intervention by the Mex{€entral Bank and allowed the
Mexican peso to float freely against the U.S. dolactors that contributed to this decision ineldidhe size of Mexico’s current account
deficit, a decline in the Mexican Central Bank'sdign exchange reserves, rising interest ratestfar currencies (especially the U.S. dollar)
and reduced confidence in the Mexican economy erpért of investors due to political uncertaintgasated with events in the state of
Chiapas and presidential and congressional electiwat year. The value of the Mexican peso ag#iest).S. dollar rapidly declined by 42.9%
from December 19, 1994, to December 31, 1994. Thriddn government has since allowed the Mexicap fefoat freely against the U.S.
dollar.

Historically, the Mexican economy has suffered be¢éof payment deficits and shortages in foreigrtharge reserves. While the Mexican
government does not currently restrict the abdityvexican or foreign persons or entities to cotdexican pesos to U.S. dollars and the
terms of North American Free Trade Agreement, teciviMexico is a signatory, generally prohibit exoba controls, the Mexican government
could attempt to institute a restrictive exchangetol policy in the future.

Venezuela

A general work stoppage that began in December 280#ted in a significant decrease in the amotifdreign currency generated from t
sale of oil. The decrease was coupled with an esdiaary increase in the demand for foreign curyenesulting in a significant decline in the
level of Venezuela’s international reserves andtestantial depreciation of the Venezuelan Bolivgaiast the U.S. dollar during the first few
weeks of 2003. From December 2, 2002 until Jangan2003, on which date Venezuela suspended foeeighange trading in an attempt to
stem the depreciation of the Bolivar, the BolivaBUdollar exchange rate declined 40.1% againdttBe dollar. The substantial reduction of
oil exports resulting from the work stoppage alamdged the country’s trade balance. These proldésngpted Venezuela’'s economy and
threatened to affect negatively Venezuela’s abibitgervice its external debt. In response to thieselopments, and in an attempt to achieve
monetary stability as well as to ensure Venezudldige ability to meet its external debt obligatso Venezuela suspended foreign exchange
trading on January 23, 2003. On February 5, 20@8gbvernment adopted a series of exchange agrégrenrees and regulations
establishing a new exchange control regime.

A commission, referred to as the Foreign Currendynhistration Commission, or CADIVI, was created floe administration, control and
establishment of the new exchange control regirhe.few exchange control regime centralized thehase and sale of foreign currencies in
the Venezuelan central bank. The Ministry of Firgriogether with the Venezuelan central bank, harge of setting the exchange rate with
respect to the U.S. dollar and other currenciesF€bruary 5, 2003, the Ministry of Finance anddéetral bank fixed the U.S. dollar exchange
rate at Bs1,596 to USD1.00 for purchase operatimiaisBs.1,600 to USD1.00 for sale operations. Tlohaxge rate for the payment of the
public foreign debt was set at Bs.1,600 to USDDbOG-ebruary 7, 2003. In February 2004, the Venezugbvernment reset the exchange rate
to Bs.1,917, a devaluation of 16.5%.
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E. Taxation
Material U.S. Tax Consequence
Ownership and Disposition of the Compg’'s Shares or ADS

The following discussion summarizes the materiat&thStates federal income tax consequences relatbe ownership and disposition of !
Company’s shares or ADSs. It applies to you onjoifi are a U.S. holder, as defined below, anduf lyold your shares or ADSs as capital
assets within the meaning of Section 1221 of therhal Revenue Code of 1986, as amended (the “Gode”

This section is intended for general informatiomalposes only, and does not represent a complatesisiof all U.S. tax consequences rela
to the ownership of shares of common stock or ADSoes not purport to address all material taxseguences that may be relevant to
holders of shares of common stock or ADSs, and doetake into account the actual facts and circantes of any particular investor, some
of which may be subject to special tax rules.

This section does not address the U.S. federahiadax consequences that may be relevant to spdassles of shareholders or holders of
ADSs, including (but not limited to) the following:

* Afinancial institution,

* adealer in securitie

e atrader in securities that elects to use a -to-market method of accounting for your securitiesdhmgs,

* ata-exempt organizatior

e aninsurance compan

* aregulated investment compa

* areal estate investment tru

» afinancial asset securitization investment tr

* aperson liable for alternative minimum t;

» aperson that actually or constructively owns 10%nore of the voting stock of Tenar

» aperson that holds shares or ADSs as part ohddier or a hedging or conversion transacior

« aperson whose functional currency is not the doBar.

This section is based upon the tax laws of theddin8tates, including the Code, Treasury Regulatioosulgated thereunder, judicial
decisions, published rulings, and other relevantiattrative pronouncements, all as in effect andhate hereof, as well as on the current

income tax convention between the United Stated amdmbourg (the “Treaty”), all of which are sulijéa change, possibly on a retroactive
basis.

In addition, this section is based in part uponréresentations of the depositary and the assamtitat each obligation in the Deposit
Agreement and any related agreement will be peddrin accordance with its terms.
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For purposes of this discussion, you are a U.Qldraf you are a beneficial owner of shares or ARB8d you are:
» acitizen or resident of the United Stat

* adomestic corporatiol

* an estate whose income is subject to United Statiesal income tax regardless of its souor

* atrustif a United States court can exercise pigrsapervision over the tr'’s administration and one or more United Statesoperare
authorized to control all substantial decisionshef trust.

U.S. holders are urged to consult their own taxsag regarding the United States federal, statalland other tax consequences of owning
and disposing of Tenaris shares or ADSs.

If a partnership holds shares of common stock o64D0he U.S. federal income tax treatment of anpagenerally will depend upon the
partner’s status and the activities of the partniprdPartners of a partnership holding shares ofraon stock or ADSs should consult their own
tax advisors.

In general, and taking into account the earlieusggions, for United States federal income tax pses, if you hold ADRs evidencing ADSs,
you will be treated as the owner of the sharesessprted by those ADRs. Exchanges of shares for ABMRREADRS for shares, generally v
not be subject to United States federal income tax.

Dividends

Subiject to the Passive Foreign Investment CompamnyFIC, rules discussed below, if you are a Udkldr, the gross amount of any dividend
paid by us out of our current or accumulated egsiand profits (as determined for U.S. federal imedax purposes) generally is subject to
United States federal taxation. Distributions icess of our current and accumulated U.S. earningeofits will be treated as a non-taxable
return of capital to the extent of your basis ia &DSs or shares, and thereafter as capital gain.

If you are a non-corporate U.S. holder, dividendisi po you in taxable years beginning after Decan3iie 2002 and before January 1, 2009
that constitute qualified dividend income will lzxable to you at a maximum tax rate of 15%, pradidhat you hold the shares or ADSs for
more than 60 days during the 120-day period beginfD days before the ex-dividend date and meet diblding period requirements. The
IRS has announced that it will permit taxpayeragply a proposed legislative change to the holgiripd requirement described in the
preceding sentence as if such change were alrdtetyiee. This legislative and technical correctiwould change the minimum required
holding period retroactive to January 1, 2003 taertban 60 days during the 121-day period beginfilhgays before the ex-dividend date.
Dividends we pay with respect to the shares or AgSrally will be qualified dividend income. Thigidend is taxable to you when you, in
the case of shares, or the depositary, in the@a&BSs, receive the dividend, either actually onstructively. The dividend will not be eligit
for the dividends-received deduction generallywa#id to U.S. corporations in respect of dividend®ieed from other U.S. corporations.

The amount of any dividend distribution that youstimclude in your income, if paid in currency atligan the U.S. dollar, will be the U.S.
dollar value of the foreign currency payments maid¢ermined at the spot foreign currency/U.S. dol#e on the date such dividend
distribution is includible in your income, regarskeof whether the payment is in fact converted . dollars. Generally, any gain or loss
resulting from currency exchange fluctuations dgitime period from the date you include the dividpagiment in income to the date such
payment is converted into U.S. dollars will be tegbas ordinary income or loss and will not beiblegfor the special tax rate applicable to
qualified dividend income. The gain or loss gengnaill be income or loss from sources within thaitéd States for foreign tax credit
limitation purposes.

For foreign tax credit purposes, the dividend Wwélincome from sources outside the United Statesganerally will be considered “passive
income” or “financial services income,” which ig&ted separately from other types of income fopgses of computing the foreign tax credit
allowable to you. Special rules apply in determinihe
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foreign tax credit limitation with respect to dieidds that are subject to the maximum 15% tax NatdJ.S. foreign tax credit will be allowed
U.S. holders of shares or ADSs in respect of amgqmal property or similar tax imposed by Luxemlgp(or any taxing authority thereof or
therein).

Distributions of additional shares to U.S. holdeith respect to their shares or ADSs that are naadeart of a pro rata distribution to all our
shareholders generally will not be subject to WeBeral income tax.

Taxation of Capital Gains

Subiject to the PFIC rules discussed below, if yauaalU.S. holder and you sell or otherwise dispds@ur shares or ADSs, you will recogn
capital gain or loss for U.S. federal income taxgases in an amount equal to the difference betweek).S. dollar value of the amount
realized and your tax basis (determined in U.Sads)l in such shares or ADSs. Generally such gaioss will be longterm capital gain or los

if your holding period for such shares or ADSs @d=eone year. Long-term capital gains of a corpdda$. holder are generally subject to tax
at a current maximum marginal tax rate of 35%, land-term capital gains of a non-corporate U.Sdapthat are recognized on or after May
6, 2003 and before January 1, 2009 are generdfgsito a current maximum marginal tax rate of 13%e gain or loss will generally be
income or loss from sources within the United Stated will generally constitute “passive income?” fioreign tax credit limitation purposes.

PFIC Rules

We believe that, as of the date of this annualntepar shares and ADSs should not be treatedoak sf a PFIC for U.S. federal income 1
purposes, but this conclusion is a factual deteation made annually and thus may be subject togghan

In general, if you are a U.S. holder, we will bBRIC with respect to you if, for any taxable yeamihich you held our ADSs or shares:
» atleast 75% of our gross income for the taxabe y@passive incomor

« atleast 50% of the gross value (without reductarriabilities), determined on the basis of a dedy average, of our assets is attribute
to assets that produce or are held for the proolucti passive incomi

For purposes of the PFIC rules, “passive incomaiegally includes dividends, interest, royaltiesitsg(other than certain rents and royalties
derived in the active conduct of a trade or busijemnnuities and gains from assets that produsgiymincome. However, if a foreign
corporation owns at least 25% by value of the stifcdnother corporation, the foreign corporatiotrésted for purposes of the PFIC passive
income and assets tests as owning its proportiaiete of the other corporation’s assets, andcasviag directly its proportionate share of the
other corporation’s income.

The PFIC rules impose a tax regime on U.S. Peratioshold shares of a PFIC that is significantlyslésvorable than the tax rules generally
applicable to U.S. Persons who hold shares ofeidgnrcorporation that is not a PFIC. Under the PRil€s, if a U.S. holder sells at a gain
shares of a foreign corporation that has been & RFany time during such person’s holding perimdsiich shares and if such person has not
made a “qualified electing fund”, or QEF, electimna “mark-to-market” election as described beltven such gain is allocated ratably to each
day of such person’s holding period for such sharke portion of the gain allocable to the currgedr is taxed as ordinary income. Tax is
calculated with respect to the portions of the gdliocated to each of the prior years of the shadeh’s holding period by multiplying the
portion allocable to each prior year by the highastrate applicable to ordinary income in effemtguch prior year. In addition, interest is
charged with respect to the tax attributable toghia allocated to such prior years. Thus, in tharya shareholder sells PFIC shares, such
shareholder is subject to an amount of tax equideésum of (i) the tax on the gain allocable ®ykar of sale, (ii) the tax on the gain allocable
to each of the prior years of his holding periaa &ii) an interest charge with respect to sudbrpyear tax amounts. “Excess distributions”
received by a U.S. holder with respect to PFIC ehare subject to tax in the same manner as gaimdisposition of such shares. In general, a
shareholder receives an “excess distribution” if
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the amount of the distribution is more than 125%hefaverage distribution with respect to the shdteging the three preceding taxable years
(or the period during which the taxpayer held tharss, if shorter).

A shareholder may avoid being subjected to taxutaled under the PFIC rules described above if shelneholder has elected to treat the F

as a QEF, such election has been in effect thraughe holding period for such shareholder's PRi@rss, and we provide certain required
information. We intend to provide U.S. holders wstich information as may be required to make a €E&tion effective. A U.S. holder who

is a shareholder of a QEF is required to includeuich shareholder’'s income each year (i) as orgimaome, such shareholder’s pro rata share
of the ordinary earnings of the QEF for such yaad (ii) as long-term capital gain, such sharehtddero rata share of the net capital gain of
the QEF for such year. The shareholder is taxalite nespect to such amounts even if they are mgitiduted to such shareholder by the
corporation. A shareholder making a QEF electioy aiao elect to extend the time for payment ofwdtk respect to such undistributed PFIC
earnings, generally until such time as such shddehoeceives a distribution of such earnings ftbemPFIC or transfers such shareholder’s
shares, but such shareholder will be required yoimarest to the IRS with respect to the defeteedamounts. The shareholder’s basis for such
shareholder’s PFIC shares is adjusted each yeaflézt the amounts includible in the shareholdert®me pursuant to the QEF rules. If a
shareholder of a PFIC wishes to avoid future apgbo of the PFIC tax rules described in the prewpgaragraph but has failed to make a
timely QEF election effective starting with thestiyear of such shareholder’s holding period ferR#IC stock, such shareholder may “catch
up” by making a QEF election going forward and furtblecting to recognize gain, taxable pursuant tdPREC tax rules, as if such shareho
sold the stock on the first day of the year in vahitze QEF election becomes effective. In the cdsesbareholder of a PFIC that is also a CFC,
such shareholder may also “catch up” by making & ®Ection going forward and electing to includéricome, as an “excess distribution”
subject to the PFIC tax rules, such shareholdésesof the accumulated earnings and profits oPtREC.

As an alternative to a QEF election, if you ownrglsan a PFIC that are treated as marketable syockmay also make a mark-to-market
election. Although stock traded on a “qualifiedtdéagn exchange may be considered “marketable stduk United States Internal Revenue
Service, or IRS, has not yet identified specifiefgn exchanges that are “qualified” for this puspolf you make this election, you will not be
subject to the PFIC rules described above. Insiaagkneral, you will include as ordinary incomekegear the excess, if any, of the fair ma
value of your shares or ADSs at the end of theltiexgear over your adjusted basis in your shardsd#s. These amounts of ordinary income
will not be eligible for the favorable tax ratespépable to qualified dividend income or lotgrm capital gains. You will also be allowed tod
an ordinary loss in respect of the excess, if ahthe adjusted basis of your shares or ADSs dwair fair market value at the end of the tax:
year (but only to the extent of the net amountref/musly included income as a result of the r-to-market election). Your basis in the shares
or ADSs will be adjusted to reflect any such incamnéoss amounts.

Notwithstanding any election you make with regardhte shares or ADSs, dividends that you receiwe fus will not constitute qualifie
dividend income to you if we are a PFIC eithertia taxable year of the distribution or the precgdaxable year. Dividends that you receive
that do not constitute qualified dividend income aot eligible for taxation at the 15% maximum rap@licable to qualified dividend income.
Instead, you must include the gross amount of aoi gividend paid by us out of our accumulated iegshand profits (as determined for
United States federal income tax purposes) in gooss income, and it will be subject to tax atsatpplicable to ordinary income.

Ownership and Disposition of the Company’s ShargsA®Ss
Holders of the Compalr's shares or ADSs will not be subject to Luxembadnegme tax, wealth tax or capital gains tax in ezspf those
shares or ADSs, except for:

() individuals resident (or, in certain circumstas, formerly resident) in Luxembourg, entitiesamiged in Luxembourg or entities domiciled
or having a permanent establishment in Luxembduog purposes of Luxembourg tax law, you are deetmdx an individual resident in
Luxembourg, subject to treaty provisions, if yowé&gour domicile or your usual place of residenmceuxembourg, or

(i) non-resident holders are taxed with respedh&odisposition of the Company’s shares or AD34d fog six months or less or if such non-
resident holders has owned alone, or together higtlspouse or minor children,
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directly or indirectly at any point in time withthe five year term preceding the disposition, nthesn 10% of our share capital.

No inheritance tax is payable by a holder of thenPany's shares or ADSs except if the deceased holderawasident of Luxembourg at the
time of death.

There is no Luxembourg transfer or stamp tax orptirehase or disposition of the Company’s sharesDfs.

F. Dividends and Paying Agent:
Not applicable

G. Statement by Experts
Not applicable

H. Documents on Display

The Company is required to file annual and speejabrts and other information with the SEC. You megd and copy any documents filed
the Company at the SEC'’s public reference roonb@tHfth Street, N.W., Washington, D.C. 20549. Béeeaall the SEC at 1-800-SHB30 foi
further information on the public reference roorheTSEC also maintains a website at http://www.secvghich contains reports and other
information regarding registrants that file eleaioally with the SEC.

The Company is subject to the reporting requiresiefthe Exchange Act of 1934, as applied to forgigvate issuers. Because the Company
is a foreign private issuer, the SEC’s rules dorequire it to deliver proxy statements or to fjigarterly reports. In addition, the Company’s
“insiders” are not subject to the SEC's rules tratibit short-swing trading. The Company prepayearterly and annual reports containing
consolidated financial statements. Its annual didtested financial statements are certified by atependent accounting firm. It files quarterly
financial information with the SEC on Form 6-K siltameously with or promptly following the publicati of that information in Luxembourg
or any other jurisdiction in which its securitie® disted, and will file annual reports on Form R@vithin the time period required by the SEC,
which is currently six months from the close of flseal year on December 31. These quarterly anda&reports may be reviewed at the
SEC'’s Public Reference Room. Reports and otherrimdtion filed electronically with the SEC are asmilable at the SEC’s website.

The Company has appointed JPMorgan Chase to dejpasitary for its ADSs. During the time there dome to be ADSs deposited with the

depositary, it will furnish the depositary with:

e our annual reportand

» summaries of all notices of sharehol¢’ meetings and other reports and communicationsatteaiade generally available to-
Compan'’s shareholder:

The depositary will, as provided in the depositeggnent, arrange for the mailing of summaries inliEh@f the reports and communications to
all record holders of our ADSs. Any record holdeADSs may read the reports, notices or summahieedbf, and communications at the
depositary’s office located at One Chase Manhdttama, New York, New York 10081.

Whenever a reference is made in this annual réparicontract or other document, please be awatestith reference is not necessarily
complete and that you should refer to the exhibit$ are a part of this annual report for a copthefcontract or other document. You may
review a copy of the annual report at the SEC’dipubference room in Washington, D.C.
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l. Subsidiary Information
Not applicable

ltem 11.  Quantitative and Qualitative Disclosure About Market Risk

The discussion set forth below provides informatimma consolidated basis, with respect to ourigeibgto changes in interest rates, forei
exchange rates and commodity prices. The anallgsisrs below presents the hypothetical loss/earnimgthe value of the financial instrume
held at December 31, 2003. In addition, in theradyj course of business, we also face risks wipeet to financial instruments that are due
not only to changes in market conditions, suchcamtry and credit risk, but also other risks that@ot presented in this analysis.

Interest Rate Sensitivity

We use variable interest rate debt instrumentsaoage the liquidity and cash needs of our opersitidfe have used interest rate swaps to
reduce the impact of interest rate volatility om imancial condition. See Note 23 to our consdkdigfinancial statements for further detail. For
further information about the type and valuatioroof variable rate debt instruments, see note 28it@udited consolidated financial
statements.

The following table provides information about atort- and long-term debt obligations at Decemte2803, which included fixed and
variable interest rate obligations.

Average

Carrying value Fair value M) interest rate
Millions of U.S. dollars
Financial instrument
Bank borrowings 573.6 573.6 2.94%
Debentures and other loa 236.4 236.4 2.69%
Finance lease liabilitie 14.7 14.7 1.94%
Bank overdraf 9.8 9.8
Cost for issue of del (0.9) (0.9

Total borrowings 833.7 833.7

@ As most borrowings include variable rates or fixatks that approximate market rates and the cda&i@pricing occurs every 3 anc
months, the fair value of the borrowings approxiesats carrying amount and is not disclosed seglgratiotwithstanding this, a
favorable (unfavorable) change in interest rates086 would not be expected to cause material effiedair value

Debt obligations with variable interest rate prawmis totaled USD553.9 million at December 31, 2008hange of 10% on the variable port
of our average interest rate would represent agdhaninterest charges of approximately USDO.7iamlper year.

At December 31, 2003, our temporary investmentfpliotconsisted primarily of fixed short-term dejggsand trust funds. Given the shtetm
nature of these instruments, an increase in irteass would not significantly decrease their reaskalue.

Foreign Exchange Rate Sensitivity

As of December 31, 2003, our total financial dedxi@minated in currencies other than the U.S. dallaounted to USD495.5 million, or 59%
of total financial debt. Our financial debt denoatied in currencies other than the U.S. dollar wa®880.6 million denominated in euros,
USDG69.7 million denominated in Japanese yen, USB@&éllion denominated in Argentine pesos, USD15ilion denominated in Brazilian
real and USD3.1 million in other currencies.

Our cash and cash equivalents as of December 838,&@ounted to USD247.8 million, mainly denomindtetd.S. dollars.
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The following table provides information at DecemB&, 2003 about our net monetary position (to&ddilities less cash and cash equivalents,
less trade and accounts receivable, less othertargressets) in currencies other than the U.Sadtikt are subject to exchange rate
fluctuations and the pre-tax effect on our shama’ equity of a 10% appreciation or depreciatioeach currency.

Effect of a Effect of an
depreciation of appreciation of
Exposure Amount 10% in each 10% in each
currency currency
Millions of U.S. dollars
Argentine peso (ARF (86.0) 7.8 (9.6)
Brazilian real (BRL) 0.5 — 0.1
Canadian dollar (CAD 49.2 (4.5) 55
Euro (409.7) 37.2 (45.5)
British pound (GBP (147.0) 134 (16.3)
Japanese yen (JP (111.0) 10.1 (12.3)
Mexican peso (MXP (162.6) 14.8 (18.1)
Other currencie 9.7 (0.9 11

We principally use forward foreign exchange cortsdo hedge foreign currency exposure. The totalEdue of our foreign exchange rate
contracts is a gain of USDO0.01 million. For furtligformation about the type and value of our fordveoreign exchange contracts, see note 23
to our audited consolidated financial statemenBesember 31, 2003.

Commodity Price Sensitivity

We are exposed to risk resulting from fluctuationthe prices of commodities and raw materialggéneral, we do not hedge this risk;
however, we have used commodity derivative instmien occasion to hedge certain fluctuations énntiarket prices of raw material and
energy. For further information about the type saliation of our commodity price derivatives, seter23 to our audited consolidated
financial statements for detail.

Iltem 12.  Description of Securities Other Than Equity Securites

Not applicable
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PART Il
ltem 13.  Defaults, Dividend Arrearages and Delinquencie
Not applicable

Item 14.  Material Modifications to the Rights of Security Hdders and Use of Proceed
Not applicable

Iltem 15. Controls and Procedures

Under the supervision and with the participatiomof management, including our Chief Executive €ffiand Chief Financial Officer, we hz
evaluated the effectiveness of the design and tperaf the our disclosure controls and procedassdefined in Rules 13a-15(e) and 15d-5(e)
under the Securities Exchange Act of 1934) as afelbwer 31, 2003. Based on that evaluation, ourf@xecutive Officer and Chief Financi
Officer have concluded that these disclosure ctsind procedures are effective.

There were no changes in our internal control diwancial reporting during the year ended 2003 tfeate materially affected or are reasonably
likely to materially affect our internal control ewfinancial reporting.

Iltem 16A. Audit Committee Financial Expert

The Compan’s board of directors has determined that at leas"audit committee financial exp” — Guillermo Vogel- serves on its aud
committee.

Item 16B. Code of Ethics

The Company has adopted a code of ethics thatespjolj among other persons, our principal executifreer and principal financial ar
accounting officer and controller, as well as passperforming similar functions.

The text of our code of ethics is posted on our siebat: www.tenaris.com/en/AboutUs/CodeCondupt.as

Iltem 16C. Principal Accountant Fees and Service
Fees Paid to the Compé’s Principal Accountant

In 2002 and 2003, PricewaterhouseCoopers servéitkggincipal external auditor for the Company.d-payable to PricewaterhouseCoopers
in 2002 and 2003 are detailed below.

For the year ended December 3

Thousands of U.S. dolla

2003 2002

Audit Fees 1,57¢ 2,63¢
Audit-Related Fee — 82¢
Tax Fees 841 1,00¢
All Other Fees 11€ 79¢
Total 2,563: 5,26¢
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Audit Fees

Audit fees were paid for professional services ezad by the auditors for the audit of the consddiddinancial statements of the Company
the statutory financial statements of the Compard/its subsidiaries.

Audit-Related Fees

Audit-related fees are typically services that are reaslslgrelated to the performance of the audit orew\of the consolidated financi
statements and are not reported under the audief@eabove. In 2002, this item included fees ealab the Company’s registration with the
SEC.

Tax Fees

Tax fees were paid for tax compliance, tax advio# tax planning professional services.

All Other Fees

Fees disclosed in the table above ur“All Other Fee” consisted primarily of fees paid for legal servipesvided to our Mexican subsidiari
in connection with disputes with tax authoritieghat country.

Audit Committe’s Pre-approval Policies and Procedures

The Compan’s audit committee is responsible for, among othieigss, the oversight of the Compi{'s independent auditors. The at
committee has adopted a policy of regarding preeam of audit and permissible non-audit services/foled by its independent auditors.

Under the policy, the audit committee makes itonemendations to the rest of the board of direatorscerning the continuing appointment or
termination of the Company’s independent auditors.a yearly basis, the audit committee reviewsttagrewith management and the
independent auditor, the audit plan, audit relsedices and other non-audit services and apptbeaslated fees. Any changes to the
approved fees must be reviewed and approved bgutlié committee. In addition, the audit committeéedated to its Chairman the authorit
consider and approve on behalf of the Audit Comemitadditional non-audit services which were nocogaized at the time of engagement,
which must be reported to the other members oétltit committee at its next meeting. No serviceside the scope of the audit committee’s
approval can be undertaken by the independentaudit

During 2003, the audit committee did not approve f@es pursuant to thae minimisexception to the pre-approval requirement provioked
paragraph (c)(7)(i)(C) of Rule 2-01 of RegulatioiXS

Item 16D. Exemptions from the Listing Standards for Audit Committees
Not applicable

Item 16E. Purchases of Equity Securities by the Issuer and fiiated Purchasers
Not applicable
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PART Il
Item 17.  Financial Statements
We have responded to Item 18 in lieu of responttirtiis Item.

Item 18.  Financial Statements
See pages F-1 through F-61 of this annual report.

Iltem 19. Exhibits

Exhibit
Number Description
1.1 Articles of Association of Tenaris S.A., as updaaed consolidated as of March 19, 2C
1.2 Amendment to Articles of Association, dated Maréh 2004.
2.1 Deposit Agreement entered into between Tenaris &4.JPMorgan Chase Ban
4.1 Amended and Restated Export Agency Agreement, dggptember 29, 2000, between Siderca S.A.I.C. actiiit Engineerin
Company B.V.*
4.2 Amended and Restated Export Agency Agreement, dadtober 4, 2000, between Tubos de Acero de Mé&igo and Techint
Engineering L.L.C.*
4.3 Amended and Restated Export Agency Agreement, dégptember 27, 2000, between Dalmine S.p.A. antiieEngineering
S.A*
4.4 Shareholde’ Agreement, dated May 24, 2000, between Siderca,&é NKK Corporation:
4.5 Investment Agreement, dated May 24, 2000, amongr&ag S.A., NKK Corporation and NKKTUBES
4.6 Steel Manufacturing Technology Transfer Agreemedated May 24, 2000, between NKK Corporation and D&fributors of
Steel Tubes, Ltd.
4.7 Seamless Steel Pipe Manufacturing Technology aadéark License Agreement, dated May 24, 2000, dmtW KK
Corporation and DST Distributors of Steel Tubesl.t
4.8 NKK Premium Connections Technology and Trademadehse Agreement, dated August 1, 2000, between Q&tporation
and DST Distributors of Steel Tubes, Lt
4.9 Premium Connections (Antares) Technology and Tradkricense Agreement dated August 1, 2000, betWd&RTUBES
and DST Distributors of Steel Tubes, Lt
4.10 NKK—Premium Connections Technology and Trademark Ledwggeement, dated August 1, 2000, between NKK Qaton
and DST Distributors of Steel Tubes, Lt
4.11 NKK—Premium Connections Technology and Trademark Eefsie Agreement, dated October 2, 2000, betweerDST
Connection Systems BV and Siderca S.A.l.
412 NKK—Premium Connections Technology and Trademark Seiiie Agreement, dated October 2, 2000, betweerDST
Connection Systems BV and Tubos de Acero de Mé8ah.*
4.13 NKK—Premium Connections Technology and Trademark Serdie Agreement, dated October 2, 2000, betweer—
Connection Systems BV and Algoma Seamless Tubu
414 NKK—Premium Connections Technology and Trademark Serie Agreement, dated October 9, 2000, betweel-
Connection Systems BV and DST Distributors of Stebks, Ltd.*
4.15 Agreement relating to the contribution of the skarkthe Argentine company Santa Maria S.A.l.Red&®ay 23, 2002,

between Sidertubes S.A. and Tenaris Holding Sa&e(lrenamed Tenaris S.A
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Exhibit
Number Description

4.16 Excerpts from deed relating to s-off of Santa Maria S.A.l.I's assets to Invertub S.A., dated July 10, 2002 l{&ngranslation)*

4.17 Assignment Agreement, dated October 15, 2002, twWwechint Engineering Company B.V. and Tenaridh@l&ervices B.V.
relating to the assignment of export agency agre¢sh

4.18 Assignment Agreement, dated October 15, 2002, twWechint Engineering LLC and Tenaris Global SssiLLC relating to
the assignment of export agency agreeme

4.19 Assignment Agreement, dated October 15, 2002, mtwWechint Engineering Company S.A. and Tenarib@l8&ervices S.A
relating to the assignment of export agency agre¢sh

4.20 Corporate Reorganization Agreement, dated Septet#)e2002, between Sidertubes S.A. and Tenaris*s

4.21 Agreement, dated September 25, 2002, among NKKdZatijn, Siderca S.A., NKKTUBES, DST DistributorsSteel Tube:
Ltd., DST Japan K.K. and Tenaris Global Serviceserding provisions of the Investment Agreementedatay 24, 2000,
among Siderca, S.A., NKK Corporation and NKKTUBE® aeplacing the Shareholders’ Agreement, dated R4ay 000,
between Siderca, S.A. and NKK Corporatic

4.22 Amended and Restated Sharehol’ Agreement, dated September 25, 2002, between &ider&. and NKK Corporatio
(included in Exhibit 10.21)

7.1 Statement Explaining Calculation of Rat

8.1 List of subsidiaries of Tenaris S.A
12.1 Certification of Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 200z
12.2 Certification of Chief Financial Officer pursuait $ection 302 of the Sarba-Oxley Act of 200z
13.1 Certification of Chief Executive Officer pursuant$ection 906 of the Sarba-Oxley Act of 200z
13.2 Certification of Chief Financial Officer pursuamnt $ection 906 of the Sarba-Oxley Act of 200z

* Incorporated by reference to the Registration tateé on Form -4, filed by Tenaris S.A. on September 18, 2002(Rib. 33:-99769).
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Tenaris S.A. Consolidated financial statementgHeryears ended December 31, 2003, 2002 and 2001
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Report of Independent Registered Public Accountingdrirm
To the Board of Directors and Shareholders of TisriuA.

In our opinion, the accompanying consolidated badasheets and the related consolidated statemfeintsome, of cash flows and of change
shareholders’ equity present fairly, in all materéspects, the financial position of Tenaris SaAd its subsidiaries at December 31, 2003 and
2002, and the results of their operations and ttesh flows for each of the three years in theogeended December 31, 2003 in conformity
with International Financial Reporting Standardse3e financial statements are the responsibilith@fCompany’s management. Our
responsibility is to express an opinion on thesaritial statements based on our audits. We cordloateaudits of these statements in
accordance with the standards of the Public Compapunting Oversight Board (United States of Aroa)i Those standards require that we
plan and perform the audit to obtain reasonablerasse about whether the financial statementsraeedf material misstatement. An audit
includes examining, on a test basis, evidence stipgdhe amounts and disclosures in the finarstatiements, assessing the accounting
principles used and significant estimates made dgagement, and evaluating the overall financiaéstant presentation. We believe that our
audits provide a reasonable basis for our opinion.

International Financial Reporting Standards vargertain significant respects from accounting pgples generally accepted in the United
States of America. Information relating to the matand effect of such differences is presentedatel83 to the consolidated financial
statements.

Buenos Aires, Argentina
March 2, 2004

PRICE WATERHOUSE & CO.
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Tenaris S.A. Consolidated financial statementgHeryears ended December 31, 2003, 2002 and 2001

CONSOLIDATED INCOME STATEMENT

Year ended December 31

. Notes 2003 2002 2001
(all amounts in USD thousands
Net sales 1 3,179,65. 3,219,38. 3,174,29
Cost of sale! 2 (2,207,82) (2,169,22) (2,165,56i)
Gross profil 971,82! 1,050,15 1,008,73:
Selling, general and administrative exper 3 (566,83 (567,51 (502,74))
Other operating incom 5(i) 8,85¢ 18,00: 58E
Other operating expens 5(ii) (125,659 (28,76) (64,93))
Operating profit 288,19( 471,87 441,63.
Financial expenses, n 6 (29,420 (20,59 (25,599
Income before equity in earnings (losses) of assedicompanies, income tax and minc
interest 258,77( 451,28( 416,03"
Equity in earnings (losses) of associated comps 11 27,58¢ (6,802) (41,29¢
Income before income tax and minority inter 286,35! 444,47 374,74
Income tax 7 (63,919 (207,77)) (218,839
Net income before minority intere 222,43 236,70 155,90¢
Minority interest® 26 (12,129 (42,88) (20,107
Net income before other minority intert 210,30¢ 193,82¢ 135,79¢
Other minority interes®) 26 — (99,52) (54,45()
Net income 210,30¢ 94,30« 81,34¢

Number of shares and earnings per share: see Note 8

@  Minority interest represents the participation ohatity shareholders of those consolidated subggianot included in the exchan
transaction completed on December 13, 2002 (inctudionfab Industrial, NKK Tubes and Tubos de Aaid/enezuela), as well as the
participation at December 31, 2002, of minorityref@lders of Siderca, Dalmine and Tamsa that dicerohange their participatio

@  Other minority interest represents the participatd minority shareholders attributable to the exaed shares, since January 1, z

until the date of the 2002 Exchange Offer (see 23t¢a)).
The accompanying notes are an integral part oktheasolidated financial statements.
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Tenaris S.A. Consolidated financial statementgHeryears ended December 31, 2003, 2002 and 2001

CONSOLIDATED BALANCE SHEET

) Notes
(all amounts in USD thousands)

December 31, 200:

December 31, 200:

ASSETS

Non-current assets
Property, plant and equipment, | 9
Intangible assets, n 10
Investments in associated compat 11
Other investment 12
Deferred tax asse 19
Receivable: 13

Current assets

Inventories 14
Receivables and prepayme 15
Trade receivable 16
Other investment 17 (i)
Cash and cash equivalel 17 (i)

Total assets

EQUITY AND LIABILITIES
Shareholders Equity

Minority interest 26
Non-current liabilities
Borrowings 18
Deferred tax liabilities 19
Other liabilities 20 (i)
Provisions 21 (i)

Trade payable

Current liabilities

Borrowings 18
Current tax liabilities

Other liabilities 20(ii)
Provisions 22(ii)

Customers advanc:
Trade payable

Total liabilities

Total equity and liabilities

Contingencies, commitments and restrictions ordtsgibution of profits are disclosed in Note 24.

The accompanying notes are an integral part oktheasolidated financial statements.
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1,960,31 1,934,283

54,031 32,68¢

45,81+ 14,327

23,15¢ 159,30¢

130,81: 113,86

59,621 2,273,65 16,90: 2,271,31

831,87¢ 680,11«

165,13« 172,68

652,78 653,24¢

138,26t —

247,83« 2,035,89! 304,53¢ 1,810,58.
4,309,54 4,081,89
1,841,28! 1,694,05
119,98 186,78

374,77¢ 322,20!

418,33( 500,03:

191,54( 123,02

23,33t 33,87«

11,62: 1,019,60 18,65( 997,78!

458,87 393,69(

108,07: 161,70

207,59¢ 53,42¢

39,62« 73,95:

54,72 37,08t

459,79¢ 1,328,67 483,41¢ 1,203,27
2,348,28 2,201,06.
4,309,54 4,081,89
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Tenaris S.A. Consolidated financial statementgHeryears ended December 31, 2003, 2002 and 2001
CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS ' EQUITY
(all amounts in USD thousands)

Statutory balances according to Luxembourg Law

Total at December 31

Currency
translation
adjustments

Other
Distributable
Legal Share
Reserves Premium

Adjustments
Share
Capital

Retained
Earnings

Retained

Reserve  Earnings Total to IFRS 2003

2002 2001

Balance at

January 1
Effect of adopting

IAS 39 (Note

S) — — — — — — — — — —
Currency

translation

differences — — — — — — —
Change in

ownership in

Exchange

Companies

(see Note 27 — — — — — — — — — —
Capital Increase

and Exchange

Transaction

(Note 27) 19,587 1,95¢ 21,77¢ 4,81 —
Dividends paic — — — (115,00 —
Net income — — — — 201,48(

1,160,70: 116,07( 587,49 206,74« — 2,071,00¢ (436,75) (34,509 94,30: 1,694,05.

30¢ — 30¢

48,13t  3,47¢ — —
(115,00%) — — —
201,48( (201,48() —  210,30¢

51,617
(115,009
210,30¢

875,40: 925,35¢

— (1,007

(34,509 (10,459

1,72¢ (10,559

796,41 —
(39,290) (109,28Y)
94,30:  81,34¢

Balance at

December 31 1,180,28! 118,02¢ 609,26 96,55¢ 201,48( 2,205,62.

(634,759 (34,1949 304,61: 1,841,228 1,694,05- 875,40:

The Distributable Reserve and Retained Earningsulzied according to Luxembourg Law are discloselate 24 (vi)
The accompanying notes are an integral part oktheasolidated financial statements.
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Tenaris S.A. Consolidated financial statementgHeryears ended December 31, 2003, 2002 and 2001

CONSOLIDATED CASH FLOW STATEMENT

(all amounts in USD thousands

Cash flows from operating activities
Net income
Depreciation and Amortizatic
Result of BHP litigatior
Tax accruals less paymel
Equity in (earnings) losses of associated comps
Interest accruals less payme
Net provisions
Result from disposition of investment in associateohpanie:
Minority interest in net income of subsidiar|
Change in working capit&P
Currency translation adjustment and ott

Net cash provided by operating activities

Cash flows from investing activities

Additions of PP&E, and intangible ass

Proceeds from disposition of PP¢

Acquisitions of subsidiaries and associates, neaeh provided by business acquisiti
Proceeds from sales of investments in assoc

Convertible loan to associated compai

Acquisitions of minority interes

Changes in trust fun

Net cash used in investing activitie

Cash flows from financing activities
Dividends paid in cas

Dividends paid to Minority intere:

Change in ownership in Exchange Compa
Proceeds from borrowing

Repayments of borrowing

Net cash used in financing activitie:

(Decrease) / Increase in cash and cash equivale
Movement in cash and cash equivalent

At beginning of yea

Effect of exchange rate chanc

(Decrease) / Increase in cash and cash equivi

At December 31,

Non-cash financing activity:

Fair value adjustment of minority interest acqui

Common stock issued in acquisition of minority net&
Dividends paid in kind to majority shareholdersgis@s of Sideral
Dividends paid in kind to minority shareholdersgss of Siderat

@ Includes the effect of the fair value of net assa&is liabilities acquired in the 2002 Exchange Offe

The accompanying notes are an integral part oktheasolidated financial statements.
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Year ended December 31

Notes 2003 2002 2001
210,30f  94,30¢ 81,34

9&10 199,79¢ 176,31 161,7(
5(i) & 24 114,18  18,92! 41,06
30 (138,570 174,47¢ 149,19(
11 (27,58Y) 6,80  41,29¢
30 (3,03) 4,78 9,41¢
21 & 22 (13) (27,479  13,50¢
(1,015) — —

26 12,12¢ 142,40 74,55
30 (107,15 (100,84)  50,55:
16,59: (28,25 (78,40)

275,63( 461,43t 544,22
9&10 (162,629 (147,57) (222,849
9 596f 14,427  39,89:
(65,289 (15,107 —
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ACCOUNTING POLICIES
The following is a summary of the principal accangtpolicies followed in the preparation of thesmsolidated financial statements:

A Business of the Company and basis of presentatit

Tenaris S.A. (thCompan™ or “Tenari"), a Luxembourg corporation, was incorporated on Démarh7, 2001, to hold investments in st
pipe manufacturing and distributing companies,issu$sed in Note 27. The Company holds, eithectijyrer indirectly, controlling interests
various subsidiaries. A list of these holdingsniglided in Note 31.

At December 31, 2003 and 2002, the financial statgmof Tenaris and its subsidiaries have beenotidased. For comparative purposes, and
because Siderca S.A.l.C. (“Siderca”), Dalmine S.|f"Ralmine”), Tubos de Acero de México S.A. de C(VTamsa”) and Tenaris Global
Services S.A. (“Tenaris Global Services”) were urtie common control of Sidertubes S.A. (“Sidersihentil October 18, 2002 , their
consolidated financial statements have been rdtvedyc combined with those of the Company —untit@xer 18, 2002- and presented as one
company (“Tenaris”) in the consolidated financi@tements for the years ended December 31, 2002@01d As a result, references to
Tenaris’s Consolidated Financial Statements fory#ers ended December 31, 2002 and 2001 refeetGahsolidated Combined Financial
Statements of Tenaris’s predecessors. The pereentdgwnership and voting rights considered inptleparation of such consolidated
combined financial statements correspond to thbsigegparent company at such dates.

In 2001, Dalmine and Tamsa were consolidated, teegipé fact that the Company did not own more @%b of the voting rights. This was ¢
to the control exercised by Tenaris’s controllimgueholder, Sidertubes, through the appointmetitefnajority of the directors and key
management.

The consolidated financial statements have begraped in accordance with International Financigidteng Standards (“IFRS”) adopted by
the International Accounting Standards Board (“IAB&nd interpretations issued by the Standing pregations Committee (“SIC”) of the
IASB. The consolidated financial statements aregmeed in thousands of U.S. dollars (“USD”).

Certain comparative amounts have been reclassdiednform to changes in presentation in the cairyear. All material intercompany
transactions and balances have been eliminated.

The preparation of financial statements requiresagament to make estimates and assumptions thht affgct the reported amounts of as:
and liabilities and the disclosure of contingersteds and liabilities at the balance sheet datektrenreported amounts of revenues and exp
during the reporting periods. Actual results mdfedifrom these estimates.

The consolidated financial statements were approyebenaris’s Board of Directors on March 2, 2004.

B  Group accounting
(1) Subsidiary companie

The consolidated financial statements include it@nicial statements of Tené's subsidiary companies. Subsidiary companies ditgesrin
which Tenaris has an interest of more than 50%@f/bting rights or otherwise has the power to @sercontrol over their operations.
Subsidiaries are consolidated from the date onwbdantrol is transferred to the Company and arkonger consolidated from the date that the
Company ceases to have control. The purchase meftamtounting is used to account for the acquisitf subsidiaries.
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Tenaris S.A. Consolidated financial statementgHeryears ended December 31, 2003, 2002 and 2001
B  Group accounting (Conrd.)
(1) Subsidiary companies (Ccd)

All material intercompany transactions and balarmtg/een Tenaris’s subsidiaries have been elimin&there necessary, accounting policies
for subsidiaries have been changed to ensure tensjswith the policies adopted by Tenaris.

See Note 31 for the list of the consolidated suibsis.

(2) Associated companit

Investments in associated companies are accounmtéy the equity method of accounting. Associateehjganies are companies in wh
Tenaris owns between 20% and 50% of the votingsigh over which Tenaris has significant influenoet does not have control (see Note B
(1)). Unrealized results on transactions betwearaflie and its associated companies are eliminatdtketextent of Tenaris’s interest in the
associated companies.

Tenaris’s investments in Consorcio Siderurgia Amméaatd. (“Amazonia”) (14.5% since the 2003 Restauing described in Note 24 (ii) and
14.1% during the years ended December 31, 2002@0t) and in Siderar S.A.l.C. (10.71% until Novempg, 2001) were accounted for
under the equity method.

Management periodically evaluates the carrying ealfits investments in associated companies fpairment. The carrying value of these
investments is considered impaired when an ottear ttmporary decrease in the value of the invedsiteas occurred.

See Note 11 for a list of principal associated canigs.

C  Foreign Currency Translation
(1) Translation of financial statements in currenci¢ses than the U.S. Dollar; measurement curreni

International Accounting Standards Bc's Standing Interpretation Commit’s interpretation number 1“SIC-19") states that th
measurement currency should provide informatioruatiee enterprise that is useful and reflects twemic substance of the underlying
events and circumstances relevant to the enterprise

The measurement currency of Tenaris is the U.3arddlIthough the Company is domiciled in Luxembgufenaris operates in several
countries with different currencies. The U.S. doitathe currency that best reflects the economlistance of the underlying events and
circumstances relevant to Tenaris as a whole. Géyethe measurement currency of the main subsédian these financial statements is the
respective local currency. In the case of Siderzhits argentine subsidiaries, however, the measemécurrency is the U.S. dollar, because:

» Siderca is located in Argentina and its local cucsehas been affected by recurring severe econorisies;

» Sales are denominated and settled in U.S. doltai§io a currency other than the U.S. dollar, fhiee is sensitive to movements
the exchange rate with the U.S. dol

» Purchases of critical raw materials are financed.®. dollars generated by financing or operatictiydies; and
* Most of the net financial assets and liabilities arainly obtained and retained in U.S. doll;

Income statements of subsidiary companies statedriencies other than the U.S. dollar are traedlatto U.S. dollars at the weighted average
exchange rates for the year, while balance sheetsamslated at the exchange rates at Decembdira&islation differences are recognized in
shareholders’ equity. Income statement informatéating to the comparative year was translatedguaverage exchange rates for the year. In
the case of a sale or other disposition of any sudisidiary, any accumulated translation differsrexe@ recognized in the income statement as
part of the gain or loss on sale.

In the case of Tamsa, which reported in the cugreéfi@ hyperinflationary economy (Mexico) —as defirby IFRS- until December 31, 1998,
the financial statements up to that date were tebia constant local currency in accordance witerhational Accounting Standard (“IAS”)
29.

F-9



Table of Contents
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C  Foreign Currency Translation (Cont'd.)

(2) Transactions in currencies other than the measurgroerrency

Transactions in currencies other than the measurecoerency are accounted for at the exchange pa&asiling at the date of the transactic
Gains and losses resulting from the settlementicii sransactions and from the translation of mayedasets and liabilities denominated in
currencies other than the measurement currenageaognized in the income statement.

D  Property, plant and equipment

Property, plant and equipment are recognized #triégl acquisition or construction cost. Land &nidldings comprise mainly factories a
offices and are shown at historical cost less dggtien. In the case of business acquisitions propasideration to the fair value of the assets
has been given as explained in Note B(1).

Major overhaul and rebuilding expenditures thatriowe the condition of an asset beyond its origgmadition is capitalized as property, plant
and equipment and depreciated over the remainiefyiife of the related assets.

Ordinary maintenance expenses on manufacturingeptiep are recorded as cost of products sold ipénied in which they are incurred.

Interest costs from the financing of relevant camgton in progress is capitalized during the peid time that is required to complete and
prepare the asset for its intended use.

Depreciation is calculated using the straight-limethod to amortize the cost of each asset tosidual values over its estimated useful life as
follows:

Land No Depreciatior
Buildings and improvemen 30-50 years
Plant and production equipme 1C-20 years
Vehicles, furniture and fixture

and other equipme! 4-10 years

Restricted tangible assets in Dalmine with a nekbalue at December 31, 2003 of USD 5.1 millios assets that will be returned to the
Italian government authorities upon expirationtae tinderlying contract. These assets are deprdaatr their estimated useful economic
lives.

In all cases where the carrying amount of an dsggeater than its estimated recoverable amotistyiritten down to its recoverable amount.
However, management considers that there has lzeenpairment in the carrying value of property,mland equipment.
E  Impairment

Circumstances affecting the recoverability of tiitgiand intangible assets and investments in ath@panies may change. If this happens, the
recoverable amount of the relevant asset is egiindie recoverable amount is determined as theehigf the asset’s net selling price and the
present value of the estimated future cash flofathel recoverable amount of the asset has dropeledvhits carrying amount the asset is wri
down immediately to its recoverable amount.

No impairment provisions were recorded, other tt@ninvestment in Amazonia (see Note :

F  Intangible assets
(1) Goodwill

Goodwill represents the excess of the acquisitast over the fair value of Tené's participation in an acquired compal’ net assets at tf
acquisition date. Goodwill is amortized using tlraight-line method over its estimated useful lifef to exceed 15 years. Amortization is
included in cost of sales.
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F  Intangible assets (Cor’'d.)

(1) Goodwill (Con'd.)

Goodwill and fair value adjustments arising in cection with acquisitions of a foreign entity areated as measurement currency assets and
liabilities of the acquired entity.

(2) Negative goodwil

Negative goodwill represents the excess of theviglines of Tenar’s participation in an acquired companies’ net tssaethe acquisition date
over the acquisition cost. Negative goodwill isageized as income on a systematic basis over thaining weighted average useful life of
identifiable acquired depreciable assets, not teed 15 years. This income is included in cosatds

(3) Information systems projec

Generally, costs associated with developing or ta@ing computer software programs are recognisaghaexpense as incurred. Howe
costs directly related to development, acquisitiod implementation of information systems are rectegl as intangible assets if they have a
probable economic benefit exceeding the cost bepoedyear.

Information systems projects recognized as assetaraortized using the straight-line method oveirthiseful lives, not exceeding a period of
3 years. Amortization charges are classified dmgelgeneral and administrative expenses.

(4) Research and developm

Research expenditures are recognized as expensesiagd. In accordance with IAS 38, developmersts during the years ended
December 31, 2003, 2002 and 2001, were recordedsa®f sales in the income statement as incureeduse they did not fulfill the criteria 1
capitalization. Research and development experditiar the year ended 2003 totaled USD 21.9 million

(5) Licenses and paten

Expenditures on acquired patents, trademarks, tdopgy transfer and licenses are capitalized andrized using the straight-line method over
their useful lives, but not exceeding 20 years.

G  Other investments

Under IAS 3¢“Financial Instruments: Recognition and Measure”, investments have to be classified into the follgywiategories: he-for-
trading, held-to-maturity, loans and available-$ate, depending on the purpose for acquiring thesiments. Investments that do not fulfill
specific requirements of IAS 39 for held-for-tragljimeld-to-maturity or loan categories have tortsuided in the residual “available-for-sale”
category. All of Tenaris’s, which include primariieposits in trust funds and insurance companiesswrently classified as available-for-sale
as defined by IFRS, despite the fact that theynat@echnically available for disposition accordioghe terms of the underlying contracts.

Other investments comprise mainly financial resesglaced by Siderca, Siat and Confab within offrshirusts, the objective of which is
exclusively to ensure that the financial needgternormal development of their operations are meDecember 31, 2003 the trustee has
allocated USD 69.6 million of such funds to consétcollateral guarantees within the scope of ithst agreement.

All purchases and sales of investments are recedron the trade date, which is the date that Tewarnmits to purchase or sell the
investment. These transactions typically settletBhafter the trade date. Costs include transadatiosts.
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G  Otherinvestments (Con’d.)

Subsequent to their acquisition, these investnmemet€arried at fair value. Realized and unrealgaids and losses arising from changes in the
fair value in those investments are included initloeme statement for the period in which theyeariavestments in companies for which fair
values cannot be measured reliably are reportedsat

H Inventories

Inventories are stated at the lower of cost (cated using principally the first-in-first-out “FIF@nethod) and net realizable value as a whole.
The cost of finished goods and work in progresspriges raw materials, direct labor, other directs@nd related production overhead costs.
Net realizable value is estimated collectivelyiforentories as the selling price in the ordinarurse of business, less the costs of comple

and selling expenses. Goods in transit at periadeea valued at supplier invoice cost.

An allowance for obsolescence or slow-moving ineents made in relation to supplies and spare gartsbased on management’s analysis of
their aging, the capacity of such materials to $edubased on their levels of preservation and exaémice and the potential obsolescence due t
technological changes. An allowance for slow-movimgentory is made in relation to finished goodsdzhon management’s analysis of their
aging.

I Trade receivables

Trade receivables are carried at original invoizmant less an estimate made for doubtful receigaflee Company analyzes its trade accc
receivable on a regular basis and, when awareceftain client’s impossibility to meet its financ@mmitments to Tenaris, it records a charge
to the provision for doubtful accounts. This prawisis adjusted periodically in accordance with dgéng of overdue accounts.

J Cash and cash equivalent

Cash and cash equivalents and highly liquid ~term securities are carried at fair market va

For the purposes of the cash flow statement, cagttash equivalents is comprised of cash, banktiaccounts and short-term highly liquid
investments (original maturity of less than 90 days

On the balance sheet, bank overdrafts are inclidbdrrowings in current liabilities.

K Shareholder¢ equity
(1) Basis of combinatio
The combined consolidated statement of changdsairelolder equity for the years 2001 and 2002 was preparegdoais the following

» Currency translation differences due to the tegtimn of the financial statements in currencieshef combined consolidated
companies are shown in a separate |

» Changes in ownership in the Exchange Compée-as defined in Note - comprises the net increase or decrease in therjageeof
ownership that Sidertubes owned in these compa

» Dividends paid prior to the 2002 Exchange Offag Note 27) include the dividends paid by Sidereajsa, Dalmine or Tenaris
Global Services to Sidertubes prior to the contidruof Sidertubes’ assets to the Company, as¥ tiad been paid by Tenaris to
Sidertubes, as well as the dividends effectiveld pg Tenaris to its shareholde

The balances of the consolidated statement of @wimgshareholders’ equity at December 31, 20032806@ include:

» The value of share capital, legal reserves, shamipm, other distributable reserve and retainediegs in accordance wit
Luxembourg Law

* The currency translation adjustments and retaiaedirgs of Tenar’s subsidiaries under IFR
* The adjustment of the preceding items to valueébtiiances by application of IFRS at December 313201l 2002
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K Shareholder¢ equity (Cont'd.)
(2) Dividends

Dividends are recorded in Tenaris’s financial staats in the period in which they are approved égaFis’s shareholders, or when interim
dividends are approved by the Board of Directoradcordance to the authority given to them by ywualws of the Company.

Dividends may be paid by Tenaris to the extentitifzeis distributable retained earnings, calculiteatcordance with Luxembourg legal
requirements. Therefore, retained earnings includéde consolidated financial statements may eoholly distributable. See Note 24 (vi).

L  Borrowings

Borrowings are recognized initially for an amouqual to the proceeds received net of transactistsctn subsequent periods, borrowings are
stated at amortized cost; any difference betweeogads and the redemption value is recognizeckiintome statement over the period of the
borrowings.

M  Income Taxes- Current and Deferred

Under present Luxembourg law, so long as the Compaaintains its status as a holding company, noniretax, withholding tax (including
with respect to dividends), or capital gain tapa@yable in Luxembourg by the Company.

The current income tax charge is calculated orb#tgés of the tax laws existing in the countriesvfrich the Tenaris “subsidiaries” operate.

Deferred income taxes are calculated, using thditiamethod, on temporary differences arisingviextn the tax bases of assets and liabilities
and their carrying amounts in the financial statetseThe principal temporary differences arise fithm effect of currency translation on fixed
assets, depreciation on property, plant and equipraiginated in both difference in valuation arsgful lives considered by accounting
standards and tax regulations-, inventories vadnadind provisions for pensions. Deferred tax asseddiabilities are measured at the tax rates
that are expected to apply to the period when $etds realized or the liability is settled, basadax rates and tax laws that have been enacte
or substantially enacted by the balance sheet date.

Deferred tax assets are recognized to the extenpibbable that future taxable income will beikalde to utilize those temporary differences
recognized as deferred tax assets against sucim@co

N  Employee liabilities
(1) Employee’ statutory profit sharing

Under Mexican law, Tena’'s Mexican subsidiaries are required to pay an drberefit to their employees, which is calculatethg a basi:
similar to the one used for the calculation of ith@ome tax. Employees’ statutory profit sharingievided under the liability method.
Temporary differences arise between the “statutbages of assets and liabilities used in the détetion of the profit sharing and their
carrying amounts in the financial statements.

(2) Employee€’ severance indemni
This provision comprises the liability accrued ahalf of employees at Tenaris’s Italian and Mexisahsidiaries at the balance sheet date in
accordance with current legislation and the lalomtiacts in effect in the respective countries.

Employees’ severance indemnity costs are asseasei@dlly using the projected unit credit method: ¢bet of providing this obligation is
charged to the income statement over the servies bf employees in accordance with the adviceefbtuaries. This provision is measure
the present value of the estimated future cashoofusing applicable interest rates. This provisasmounts to USD66.4 million at December
31, 2003.
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N  Employee liabilities (Conf'd.)

(3) Pension obligation

Certain Argentine Tenaris officers are covered lolefined benefit employee retirement plan desigogatovide retirement, termination and
other benefits to those officers.

Tenaris is accumulating assets for the ultimatermayt of those benefits in the form of investmehg tarry time limitations for their
redemption. The investments are not part of aqadi plan, nor are they segregated from Tenaoibier assets. Due to these conditions, the
plan is classified as “unfunded” by Internationaidncial Reporting Standards definitions.

Retirement costs are assessed using the projesiieckedit method: the cost of providing retirembenefits is charged to the income stater
over the service lives of employees based on datuaiculations. This provision is measured atpghesent value of the estimated future cash
outflows using applicable interest rates. Actuageihs and losses are recognized over the aveeaggning service lives of employees.

Benefits provided by the plan are in U.S. Dollansd are calculated based on a three-year or searsglary average (whichever is more
favorable to the beneficiary) for those executib® have retired or were terminated before DecerBbeP003. After this date, the benefits of
the plan are calculated based on a seven-yeay salarage.

(4) Other compensation obligatiol

Employee entitlements to annual leave and-service leave is accrued as eart

Other length of service based compensation to eyepkin the event of dismissal or death is chatgéucome in the year in which it becomes
payable.

O Provisions and other liabilities

Provisions are accrued to reflect estimations ofams due relating to expenses as they are incbased on information available as of
date of preparation of the financial statement3elfiaris expects a provision to be reimbursedgfample under an insurance contract), an
reimbursement is virtually certain, the reimbursatig recognized as an asset.

Tenaris has certain contingent liabilities withpest to existing or potential claims, lawsuits atider proceedings. Unless otherwise specified,
Tenaris accrues liabilities when it is probablet faéure cost could be incurred and that cost aarelasonably estimated. Generally, accrual
based on developments to date, Tenaris’s estiratae outcomes of these matters and the adviGewdris’s legal advisors. As the scope of
the liabilities becomes better defined, there mayloanges in the estimates of future costs, whackdchave a material effect on Tenaris’s
future results of operations and financial condisi@r liquidity.

P Revenue recognitior

Revenues are recognized as sales when revenumélesand is realized or realizable. This includisfying the following criteria: the
arrangement with the customer is evident, usubHlyugh the receipt of a purchase order; the sales s fixed or determinable; delivery -as
defined by the risk transfer provision of the salestracts- has occurred, which may include dejiverthe customer storage warehouse
location at one of the Company’s subsidiaries; esltctability is reasonably assured.
Other revenues earned by Tenaris are recognizélgediollowing bases:

* Interest income: on an effective yield ba

« Dividend income from investments in companies urdercost method: when Tené s right to collect is establishe
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Q Cost of sales and sales expens
Cost of sales and expenses are recognized in¢henm statement on the accrual basis of accounting.

Shipping and handling costs related to client ag@ee classified as selling, general and adminiggraxpenses.

R  Earnings per share

Earnings per share are calculated by dividing #téncome attributable to shareholders by the dadighted average number of ordinary
shares issued during the year. See Note 8.

S Derivative financial instruments

Tenaris adopted IAS 39 at the beginning of theafigear ended December 31, 2001. Under IAS 39yalére financial instruments are initia
recognized in the balance sheet at cost and substiguemeasured at fair value. Changes in thevidire of any derivative instruments are
recognized in the income statement as financialltesThe total impact on shareholders’ equity at@mber 31, 2001, as a result of the
adoption of IAS 39, was a USD1,007 thousand lokst impact arises from the remeasurement to féirevaf derivatives that do not qualify
for hedge accounting.

Information about accounting for derivative finaaddnstruments and hedging activities is includethin the section “Financial Risk
Management” below.

T  Segment information

Business segments provide products or servicesithagubject to risks and returns that are diffeirem those of other business segm
Allocation to a specific business segment relaiehé type of production process, type of prodoature of client and or intensity of
infrastructure usage. Geographical segments prqoriolducts or services within a particular econoetigironment that is subject to risks and
returns that are different from those of arising@iher economic environments.

U  Summary of significant differences between Interndbnal Financial Reporting Standards (IFRS) and Gengally Accepted
Accounting Principles in the United States of Ameda (US GAAP)

The accompanying consolidated financial statemleawte been prepared in accordance with IFRS, whftdr ¢h certain important respects
from US GAAP. The significant differences at DecemB1, 2003 and 2002 and for the years ended DexeB®ih 2003, 2002 and 2001 are
reflected in the reconciliation provided in Note &3 principally relate to the items discussedhafbllowing paragraphs:

(1) Purchase accounting difference affecting the adtjoisof Tavsa and Amazon- Net of accumulated amortizatic

Tenaris directly or indirectly acquired interestsTiavsa and Amazonia. As part of this investmeatdFis and its partners developed a busines:s
plan which contemplated workforce reductions. Assult of Tenaris’s plans to reduce the workfothe,liabilities associated with the
reductions were accrued by Tavsa and Amazonia teeafate of the acquisition, which resulted initddal goodwill under IFRS.

Under US GAAP, at the time of acquisition accrualvorkforce reduction costs was required when @eitanditions were met: (i) a
restructuring plan must have been approved by progpate level of management; (ii) the benefinagement must have been sufficiently
communicated to employees so that they could détertheir benefits; (iii) the plan must have spieeilly identified the number of employees,
their classification and location; and (iv) it waslikely that significant changes to the plan woatdur. In general, the plan should have been
finalized within one year.
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U  Summary of significant differences between Interndbnal Financial Reporting Standards (IFRS) and Genelly Accepted
Accounting Principles in the United States of Ameria (US GAAP) (Cont'd.)

(2) Deferred income ta

Under IFRS, a temporary difference is originatedh®yexcess of the accounting value of net assatsslated at historical exchange rates,
the taxable base translated using year-end exchratege Under US GAAP, no deferred tax is recoghfpe differences related to assets and
liabilities that are remeasured from local curreimty the functional currency resulting from chasdge exchange rates or indexing for tax
purposes.

(3) Equity in investments in associated compa

The significant differences that give rise to USAAadjustments on equity in associated compangsedated to the provision fi
restructuring costs net of its tax effect.

(4) Unrecognized prior service cos

Under IFRS, past service costs related to penstoefits are recognized over the remaining vestargpod. Where benefits have already ves
past service costs are recognized immediately.

Under US GAAP, past service costs are recognized the remaining service lives of active employees.

(5) Accounting change

As discussed in Note S, at the beginning of theafigear ended December 31, 2001, the Company edldpE 39. The impact of the adopti
corresponds to the remeasurement to fair valuew¥atives related to non—qualifying hedges amdai$ accounted for in a separate line in the
consolidated statement of changes in shareholdgtsty.

Under US GAAP the company adopted Statement ofr€iahAccounting Standards (“SFAS”) No. 13&ccounting for Derivative Instrumer
and Hedging Activities"and its corresponding amendments under SFAS Noat87.38 on January 1, 2001. The cumulative efféjetstmen
was recognized in net income.

(6) Consolidation of nc-majority-owned subsidiarie

Under IFRS, companies in which the ultimate pacempany did not own more than 50% of the votin@ptsgout had the necessary power ¢
exercise control by other means (such as appoittiegnajority in the board of directors and key agement) are consolidated.

Under US GAAP, only majority-owned subsidiariesr{gzanies in which a parent has a controlling finahiciterest through direct or indirect
ownership of a majority voting interest) are coidaied. Accordingly, condensed income statementcast flow are presented in Note 33,
without consolidating Dalmine for the year ended®waber 31, 2001.

(7) Financial assef changes in fair valu

The Company has certain investments in trust fuddsler IFRS, the Company is carrying these investsat market value with unrealized
gains and losses, if any, included in the staterakimtcome.

As explained in Note G, the company has allocagthin investments in trust funds to the “availalolesale” category as defined by IAS 39.
Under US GAAP, the Companyis carrying these invesitimat market value with material unrealized gaims losses, if any, included in
shareholder’s equity in accordance with Statemé&Rir@ancial Accounting Standards No. 115 “Accougtfor Certain Investments in Debt and
Equity Securities” (“SFAS No. 115"). SFAS No. 118a@states that for such investments an enterphiat determine whether a decline in fair
value below the amortized cost basis is other tearporary. In such event, accumulated unrealizesel® included in Other Comprehensive
Income shall be reclassified into the Statemembhodme.
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U  Summary of significant differences between Interndbnal Financial Reporting Standards (IFRS) and Genelly Accepted
Accounting Principles in the United States of Ameria (US GAAP) (Cont'd.)

(7) Financial assel changes in fair value (Ca'd.)

Specific identification was used to determine ¢gostomputing realized gain or loss. For the purpafsgssigning these investments to
categories specified in IAS 39, the Company’s aders available potential needs for liquidity, chesign the availability of and the yield on
alternative instruments or changes in funding dtearat the time of purchase.

(8) Goodwill
Under IFRS, purchased goodwill is capitalized ag#amgible asset, with a rebuttable presumptiat itis useful life does not exceed 20 years.

An impairment review of goodwill is required wheegwevents or changes in circumstances indicatehibatarrying amount may not be
recoverable and annually if estimated useful lKeezds 20 years.

Under US GAAP, an investment recorded under thelase method of accounting requires an estimafitimedair values of the underlying,
separately identifiable assets and liabilities. Amgess of the cost of the investment over thevidire of acquired net assets is treated as
goodwiill.

As a result of the adoption of SFAS No. 142 “Godtamd other intangible assets”, the Company assethe goodwill for impairment. The
steps taken are fully explained in Note 34 (d), tredimpairment losses are presented as a cunikftiect of a change in accounting principle
in the quantitative reconciliation in Note 34.

Effective January 1, 2002, in accordance with SIN&S142, the Company ceased the amortization ofigdounder US GAAP.

(9) Cost of the 2002 Exchange Of

Under IFRS, direct costs relating to an acquisjtinoluding the cost of registering and issuingisgsecurities, are considered in determin
the cost of acquisition.

Under US GAAP, in accordance with SFAS No. 141 ‘iBass combinations”, costs of registering and reg@iquity securities shall be
recognized as a reduction of the fair value ofsbeurities.
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FINANCIAL RISK MANAGEMENT

(1) Financial risk factors

Tenari¢s activities expose it to a variety of financialks, including the effects of changes in foreigrrexcy exchange rates and interest r¢
Tenaris’s subsidiaries use derivative financiatrimments to minimize potential adverse effects endris’s financial performance, by hedging
certain exposures.

(i) Foreign exchange rate ris

Tenaris operates internationally and is exposddrign exchange rate risk arising from variousency exposures. Certain Ten’s
subsidiaries use forward contracts in order to batigir exposure to exchange rate risk primarilyi8. dollars.

(i) Interest rate risl

Tenari¢s income and operating cash flows are substantradigpendent from changes in market interest rasari’ s subsidiaries general
borrow at variable rates. Dalmine has enteredimttrest rate swaps for long-term debt to hedgaréuinterest payments, converting
borrowings from floating rates to fixed rates.

(i) Concentration of credit ris

Tenaris has no significant concentrations of craglit from customers. No single customer accoumtsrfore than ten percent of Tenasisales
Tenaris’s subsidiaries have policies in place twuea that sales of products and services are mazlestomers with an appropriate credit

history, or use credit insurance, letters of cradid other instruments to reduce credit risk whenedeemed necessary. These subsidiaries
maintain allowances for potential credit losses.

Derivative counterparties and cash transactionfirareed to high credit quality financial institains.

(iv) Liquidity risk

Prudent liquidity risk management recommends maimg sufficient cash and marketable securities,ahailability of funding through an
adequate amount of committed credit facilities dredability to close out market positions.

(2) Accounting for derivative financial instruments and hedging activities

Derivative financial instruments are initially reptzed in the balance sheet at cost and subseguaatked to market. Tenaris does not hedge
its net investments in foreign entities.

Derivative transactions and other financial instemts, while providing economic hedges under riskagg@ment policies, do not qualify for
hedge accounting under the specific rules in IASG38anges in the fair value of any derivative imstents that do not qualify for hedge
accounting under IAS 39 are recognized immedidtethe income statement. The fair values of defreainstruments are disclosed in Note
(3) Fair value estimation

The estimated fair value of a financial instrumisrthe amount at which the instrument could be argled in a current transaction between
willing parties, other than in a forced or liquichet sale.

For the purpose of estimating the fair value oéfioial assets and liabilities with maturities afdehan one year, the face value less any
estimated credit adjustments was considered. fer ddvestments, including, the trust fund, quotetket price was used.
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FINANCIAL RISK MANAGEMENT (CONT 'D.)
(3) Fair value estimation (Con’d.)

As most borrowings include variable rates or fixates that approximate market rates and the can&aepricing occurs every 3 to 6 months,
the fair value of the borrowings approximates &sging amount and it is not disclosed separately.

In assessing the fair value of derivatives andrdihancial instruments, Tenaris uses a varietgnethods, including estimated discounted vi
of future cash flows using assumptions based okebaonditions existing at each balance sheet date.
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1 Segment information
Primary reporting format — business segment

Welded

and other Unallocatec

metallic

Seamles: products Energy Others Total

Year ended December 31, 20C
Net sales 2,375,88! 350,74! 333,200 119,81 —  3,179,65:
Cost of sale: (1,523,94) (274,64) (316,56() (92,679 —  (2,207,82)
Gross profil 851,94 76,10: 16,64: 27,13¢ — 971,82!
Segment asse 3,296,94! 354,66. 105,62¢ 224,56¢ 327,74° 4,309,54
Segment liabilitie: 1,542,351 240,16¢ 91,98: 55,45 418,33. 2,348,28.
Capital expenditur 129,39¢ 24,24t 5,38( 3,60¢ — 162,62
Depreciation and amortizatic 180,20¢ 10,89¢ 3,70¢ 4,98¢ — 199,79¢
Year ended December 31, 20C
Net sales 2,244,13¢ 580,00. 210,41 184,83( —  3,219,38
Cost of sale: (1,421,26) (379,389 (198,72") (169,859 —  (2,169,22)
Gross profil 822,87t 200,61 11,68¢ 14,97¢ — 1,050,151
Segment asse 3,273,96¢ 354,06¢ 41,15¢ 135,21 277,49 4,081,89:
Segment liabilitie: 1,368,711 212,68 49,90¢ 69,71¢ 500,03 2,201,06:
Capital expenditur 108,54¢ 27,05: 5,62 6,35¢ — 147,57
Depreciation and amortizatic 162,11¢ 7,66¢ 2,76¢ 3,75¢ — 176,31!
Year ended December 31, 20C
Net sales 2,496,47¢ 432,64° 113,14( 132,03: — 3,174,229
Cost of sale: (1,663,38) (293,939 (107,55) (100,69) — (2,165,56)
Gross profil 833,09 138,70 5,58¢ 31,34( — 1,008,73:
Segment asse 3,057,311 445,40: 45,007 97,71t 192,51! 3,837,95.
Segment liabilitie: 1,356,84! 214,17 39,11¢ 80,90¢ 352,520 2,043,57.
Capital expenditur 201,45: 16,74¢ 3,391 1,257 — 222,84¢
Depreciation and amortizatic 155,14! 3,715 1,53¢ 1,30¢ — 161,71(

Tenaris’s main business segment is the manufagtara trading of seamless pipes.

The main transactions between segments, which @enenated in the consolidation, relate to saleEwérgy to Seamless units for USD 62,
in 2003, USD 50,021 in 2002 and USD 37,067 in 2@her such transactions include sales of scrapgraprotectors from Other segments
to Seamless units for USD 37,647, USD 22, 269 a8 34,934 in 2003, 2002 and 2001, respectively.
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1  Segmentinformation (Con’d.)
Secondary reporting format— geographical segment

Net sales

Total asset

Trade receivable

Property, plant and equipme
Capital expenditur
Depreciation and amortizatic

Net sales

Total asset

Trade receivable

Property, plant and equipme
Capital expenditur
Depreciation and amortizatic

Net sales

Total asset

Trade receivable

Property, plant and equipme
Capital expenditur
Depreciation and amortizatic

Year ended December 31, 20C

Middle

Far East

South North East and and Unallocatec
America Europe America Africa Oceania Total
752,17¢ 958,77: 754,26: 392,707 321,73t — 3,179,65:
1,281,20. 1,140,76. 1,266,77. 90,69¢ 202,36¢ 327,74 4,309,54
123,96¢ 286,65! 138,89¢ 69,21¢ 34,04 — 652,78.
624,54 557,63 716,95: 2,37¢ 58,80’ — 1,960,31.
63,63¢ 47,96¢ 42,98¢ 35¢& 7,67 — 162,62-
103,54¢ 58,19¢ 31,90¢ 16 6,131 — 199,79¢
Year ended December 31, 20C
Middle Far East
South North East and and Unallocatec
America Europe America Africa Oceania Total
956,38: 829,74 577,27¢ 511,11¢ 344,86( — 3,219,388
1,321,63 874,18' 1,238,17' 169,81( 200,59: 277,49: 4,081,89
208,31: 145,86 123,57. 145,68 29,82( — 653,24¢
624,11 471,58( 784,10 2,55¢ 51,88: — 1,934,23
73,12 39,98t 25,62¢ 2,551 6,292 — 147,57
83,34« 48,07¢ 39,91 23 4,957 — 176,31!
Year ended December 31, 20C
Middle Far East
South North East and and Unallocatec
America Europe America Africa Oceania Total
971,10. 680,52 611,65 520,91¢ 390,10: —  3,174,29
1,230,761 742,98. 1,365,00 97,63( 209,05 192,51 3,837,95
169,00¢ 118,77 104,37( 86,96¢ 66,41« — 545,52
607,45¢ 397,66! 911,31( 13 54,87 — 1,971,31
85,16( 44,07¢ 92,33¢ — 1,27; — 222,84¢
76,27 41,04¢ 41,56¢ 1 2,81¢ — 161,71(

Allocation of net sales is based on the custonlecsition. Allocation of assets and capital expamditare based on the assets’ location.

Although Tenaris’s business is managed on a woddwiasis, Tenaris’s subsidiaries operate in fivenrgaographical areas. The South
American segment comprises principally Argentinangzuela and Brazil. The European segment compisespally Italy, France, United
Kingdom, Germany and Norway. The North Americannseigt comprises principally Mexico, USA and Candldee Middle East and Africa
segment includes Egypt, United Arab Emirates, SAunabia and Nigeria. The Far East and Oceania segooenprises principally China,

Japan, Indonesia and South Korea.
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2 Cost of sales

Year ended December 31

2003 2002 2001

Raw materials and consumables used and changeentories 1,364,22. 1,425,870  1,459,96
Services and fee 272,31 227,09( 177,51
Labor cos 286,74¢ 235,90: 285,20:
Depreciation of property, plant and equipm 171,89t 154,79: 146,30t
Amortization of intangible asse 6,76: 2,37( 2,26¢
Maintenance expens 54,33t 50,23¢ 43,62¢
Provisions for contingencie 3,80z 4,307 2,021
Allowance for obsolescent 6,011 19,04 6,98¢
Taxes 4,27: 3,16( 2,18t
Others 37,46: 46,45 39,49°

2,207,82  2,169,22¢  2,165,56:

I I I
3  Selling, general and administrative expense

Year ended December 31

2003 2002 2001

Services and fee 129,23 101,56t 94,39:
Labor cos! 134,76¢ 117,97% 126,84¢
Depreciation of property, plant and equipm 8,47 6,164 2,63
Amortization of intangible asse 12,66: 12,98% 10,50¢
Commissions, freights and other selling expel 189,35: 261,24¢ 187,37(
Provisions for contingencie 2,00t 8,122 10,09:
Allowances for doubtful accoun 5,70¢ 6,38 5,37
Taxes 45,331 33,33t 8,27¢
Others 39,29( 19,73( 57,25¢

566,83! 567,51¢ 502,74
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4

At year-end, the number of employees was 14,32D08, 13,841 in 2002 and 14,127 in 2001.

5

(i)

(ii)

Labor costs (included in Cost of sales and Sellingeneral and administrative expenses

Wages, salaries and social security ¢
Employee’ severance indemnity (Note 20 (
Pension benefit— defined benefit plans (Note 20(

Other operating items

Other operating income

Reimbursement from insurance companies and otirdrghrties

Income from disposition of warehous
Income from disposition of investmer
Net rents

Gain on government securiti

Other operating expense:

Provision for BHP proceeding

Allowance for receivable

Contributions to welfare projects and I-profits organization
Allowance for legal claims and contingenc

Miscellaneou:

Financial expenses, ne

Interest expens
Interest incomt

Net foreign exchange transaction (losses)/gaindaingalue of derivative instrumen

Financial discount on trade receivak
Others

Year ended December 31

2003 2002 2001
410,45¢ 347,09¢ 403,43t

9,98¢ 6,45:% 6,91

1,071 32¢€ 1,701
421,51° 353,87° 412,05:

Year ended December 31

2003 2002 2001
154¢ 6,81« —
4,07t 3,13 —
1,01¢ — —
2,22: 2,41 58t
— 5,64:
8,85¢ 18,00 58t
114,18: 18,92¢ 41,06:
1,72¢ 1,33¢ 13,61°
4,36z  5,20¢ 1,10(
— — 7,66¢
5387  3,30¢ 1,49:
125,65¢ 28,767 64,93’

Year ended December 31

2003 2002

2001

(33,13) (34,480

16,42¢  14,20°
(16,165 11,567

— (8,810)
3,45: (3,079

(43,676
2,58¢
16,90(

(1,408

(29,420 (20,597

(25,59%)
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7

@

Tax charge
Income tax
Year ended December 31
2003 2002 2001
Current tax 148,24( 192,86: 148,82
Deferred tax (Note 1¢ (63,862 26,42t (39,867
84,37¢ 219,28t 108,95¢
Effect of currency translation on tax b (20,46()  25,26¢ 109,88.
Subtotal 63,91¢ 244,55. 218,83
Recovery of Income Ta® — (36,789 —

63,91¢ 207,77: 218,83t

In 2002 Tamsa succeeded in an income tax clainnagtiie Mexican tax authorities, resulting in eorery of income tax of previous
years of MXN 355.6 million (USD36.8 million

The tax on Tenaris’s income before tax differs fribve theoretical amount that would arise usingtéixerate in each country as follows:

(b)

Year ended December 31,

2003 2002 2001
Income before tax and minority intert 286,35 444,47t 374,74
Tax calculated at the tax rate in each cou 99,06( 184,20: 143,40¢
Non taxable incom (71,81¢) (54,78() (45,419
Non deductible expens 43,90¢ 17,31( 12,41¢
Effect of currency translation on tax bdge (20,46() 25,26¢ 109,88.
Effect of taxable exchange differenc 13,367 79,36: —
Utilization of previously unrecognized tax los: (142 (6,805) (1,455
Tax charge 63,91¢ 244,55. 218,83

Tenaris, using the liability method, recognizeséeded income tax charge on temporary differebedaeen the tax bases of its assets
and their carrying amounts in the financial statet®ieBy application of this method, Tenaris recagdigains and losses on deferred
income tax due to the effect of the change in tilaerof the Argentine peso on the tax bases diixkd assets of its Argentine
subsidiaries. These gains and losses were reguyréieRS even though the reduced tax bases of theamt assets will only result in
reduced amortization deductions for tax purposéatime periods throughout the useful life of thassets and, consequently, the
resulting deferred income tax charge does not sepitea separate obligation of Tenaris that wasaddepayable in any of the relevant
periods.
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8 Earnings and dividends per share

() Under IFRS, Earnings per share are calculated\glidg the net income attributable to shareholdgréhe daily weighted average
number of ordinary shares issued during the ydae.Weighted average number of ordinary shares assthmat the 710,747,090 shares
issued for the Sidertubes contribution were issaratoutstanding as of January 1, 2(

Year ended December 31

2003 2002 2001
Net income attributable to sharehold 210,30¢ 94,30: 81,34¢t
Weighted average number of ordinary shares in iéhoeisands 1,167,231 732,93t 710,74
Basic and diluted earnings per sh 0.1¢ 0.1z 0.11
Dividends paic (115,009 — —
Dividends per shar 0.1C — —

(i) As explained in Note A and Note 27 (a) the Sidertubontribution and the exchange offer transadtiok place in 2002. For purposes
comparison the Company has calculated the pro-fermaings per share for years 2002 and 2001 heskttransactions had taken place
on January 1, 2001. Moreover, with respect to sylset acquisitions and residual offers carrieddauing 2003 (see Note 27 (b)) the
Company has calculated the pro-forma earningshmeedor year 2003 as if these transactions hadlah place on January 1, 2003. The
prc-forma earnings per share thus calculated are shelony:

Year ended December 31

2003 2002 2001
(Unaudited)

Net income attributable to sharehold 210,30¢ 193,82¢ 135,79t

Weighted average number of ordinary shares in iéhoeisands 1,180,28! 1,160,70. 1,160,70.

Basic and diluted earnings per sh 0.1¢ 0.17 0.12

Dividends paic (115,00 — —

Dividends per shar 0.1C — —
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9 Property, plant and equipment, net

Land, Vehicles, Spare

Abuilding and Plant and furn_iture parts and

improvements prod_uction and fixtures Work in equipment
Year ended December 31, 2003 equipment progress Total
Cost
Values at the beginning of the ye¢ 296,60¢ 4,801,31 99,20(  141,86: 10,087 5,349,07.
Translation difference (7,736 64,47 4,59t (1,359 3,33 63,31(
Additions 45k 23,101 4,42C 106,05 3,42¢ 137,46!
Disposals / Consumptiot (1,669 (27,617) (3,317 (13%) (1,882 (34,60
Transfers 15,81¢ 139,93¢ 7,45¢ (160,23 (2,169 811
Increase due to business combinati 447 30,30: 14 — — 30,76¢
Values at the end of the ye 303,92¢ 5,031,52! 112,37: 86,19: 12,79¢ 5,546,81
Depreciation
Accumulated at the beginning of the y: 98,61t 3,228,39I 82,13¢ — 5,69 3,414,83!
Translation difference 842 9,24¢ 2,474 — 977 13,54:
Depreciation charg 7,51¢ 165,40 6,76¢ — 682 180,37
Disposals / Consumptiot (921 (24,255 (2,243 — (1,227 (28,640
Transfers 6,63¢ (250) 83 — (76) 6,39:
Accumulated at the end of the y¢ 112,69 3,378,53I 89,22: — 6,05 3,586,50:
At December 31, 200: 191,23¢ 1,652,98! 23,14¢ 86,19: 6,747 1,960,31.

Land, Vehicles, Spare
lbuilding and Plant and furn'iture parts and
improvements production and fixtures Work in equipment

Year ended December 31, 2002 equipment progress Total
Cost
Values at the beginning of the ye¢ 314,02¢ 4,736,62 91,89 150,39° 8,937 5,301,87
Translation difference (29,979 (67,439 (2,409 (16,379 647 (115,549
Additions 1,82( 42,59( 2,91¢  71,00¢ 6,26¢ 124,60!
Disposals / Consumptiot (5,479 (13,259 (1,036 (507 (6,015 (26,299
Transfers 16,21: 37,08 7,831 (62,664 25C (1,287%)
Increase due to business combinati®ns — 65,71¢ — — — 65,71¢
Values at the end of the ye 296,60¢ 4,801,31 99,20( 141,86: 10,087 5,349,07.
Depreciation
Accumulated at the beginning of the y: 97,15« 3,148,05! 78,54( — 6,80¢ 3,330,55!
Translation difference (2,689 (61,180 (1,37 — 43C (64,810
Depreciation charg 5,44¢ 149,43( 5,51¢ — 56€ 160,95¢
Disposals / Consumptiot (1,359 (7,915 (482) — (2,112 (11,869
Transfers 66 — (66) — — —
Accumulated at the end of the y¢ 98,61¢ 3,228,39 82,13¢ — 5,69C 3,414,83!
At December 31, 200: 197,99: 1,572,92 17,06. 141,86: 4,397 1,934,23

@ Includes USD 65.7 million attributable to the fa#lue of Property, plant and equipment of DalmBiglerca and Tamsa acquired on
exchange transaction (see Note :

Property, plant and equipment includes interesitaiaped for USD19,159 and USD17,372 for the yearded December 31, 2003 and 2002,
respectively. During 2003 and 2002, Tenaris capidlinterest costs of USD1,787 and USD 4,284 eetbrely.
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10 Intangible assets, ne

Information
Li .
system genndses Gooduwill Negative
Year ended December 31, 2003 projects patents @ goodwill Total
Cost
Values at the beginning of the ye¢ 35,34¢ 30,38 132,22: (126,73Y 71,21¢
Translation difference 5,18t 4,03( — (2,949 6,271
Additions 23,681 1,472 — — 25,15¢
Transfers 24,58 (25,39)) — — (811
Increase due to business combinati — — 10,68( (1,019 9,667
Values at the end of the ye 88,80 10,49( 142,90: (130,69) 111,50:
Amortization
Accumulated at the beginning of the y: 15,57:  16,15: 11,99: (5,189 38,53¢
Translation difference 2,391 3,50¢ — — 5,90(
Amortization charge 14,58( 4,85( 8,88t (8,889 19,42¢
Transfers 9,557 (15,95() — — (6,397
Accumulated at the end of the y¢ 42,10! 8,561 20,88:  (14,077) 57,461
At December 31, 200: 46,70! 1,92¢ 122,02 (116,61)  54,03i
Information
Li S ;
system ICaenndse Gooduwill Negative
Year ended December 31, 2002 projects patents @ goodwill Total
Cost
Values at the beginning of the ye¢ 20,647 46,67 27,86: (21,4149  73,76¢
Translation difference (1,239 1,86¢ (1,04¢) — (41€)
Additions 14,64¢ 3,02¢ 5,29¢ — 22,97:
Disposals — (21,187 — — (21,189
Transfers 1,28 — — — 1,28i
Increase due to business acquisitihs — — 100,10¢ (105,32) (5,212
Values at the end of the ye 35,34¢  30,38: 132,22: (126,73%) 71,21¢
Amortization
Accumulated at the beginning of the y: 10,707 11,22: 7,59¢ (3,38f) 26,13¢
Translation difference (602 2,03¢ (2,276 — (842
Amortization charge 5,46¢ 5,01« 6,67¢ (1,800 15,357
Disposals — (2,119 — — (2,119
Accumulated at the end of the ye 15,57 16,15: 11,997 (5,18¢f) 38,53«
At December 31, 200: 19,778 14,22¢ 120,227 (121,54) 32,68¢

@  Corresponds to the seamless segment

® Includes USD 5.2 million attributable to the faalwe of intangible assets of Dalmine, Siderca ash3s
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11 Investments in associated companie

Year ended December 3

2003 2002

At the beginning of yee 14,32] 27,98:
Translation difference 2,19 (7,179
Equity in gains (losses) of associated compa 27,58t (6,802
Acquisitions 1,811 32C
Sales (10€) —

At the end of year 45,81 14,327

The principal associated companies are:

Percentage of ownershig
and voting rights at
December 31,

Value at December 3!

Company Country of incorporation 2003 2002 2003 2002
Consorcio Siderurgia Amazonia L{@. Cayman lIsland 14.4% 14.1% 23,50C  13,22¢
Ylopa Servicos de Consultadoria Ltéa. Madeira 24.4(% — 19,50( —
Condusid C.A Venezuele 20.0(% 20.0% 2,70¢ 558
Others 10¢€ 54t
45,81« 14,32:

@  The values at December 31, 2003 and 2002 are rzet isfipairment provision of USD 49.9 million and 3 &nillion, respectively
prompted by the effect of negative conditions ia ithternational steel markets, recession in Verlazaed the revaluation of Venezuelan
currency against the US dollar on the operatioritssafubsidiary Siderargica del Orinoco C“Sidor’) —-See Note 24 (i-

® At December 31, 2003 the retained earnings of Y®Bgevicos de Consultadoria Ltd“Ylopa”) totalled USD 72.5 million

12 Other investments

Year ended December 3

2003 2002
Trust funds with specific objective (Note ! — 135,78
Deposits with insurance compan 9,86¢ 9,791
Investments in companies under the cost me 12,85t 13,51¢
Others 434 21C

23,15¢ 159,30¢

F-29



Table of Contents

Tenaris S.A. Consolidated financial statementgHeryears ended December 31, 2003, 2002 and 2001
13 Receivables non current

Year ended December 31

2003 2002
Government entitie 2,23¢ 4,82(
Employee advances and lo¢ 3,26¢ 3,05(
Tax credits 9,49t 8,624
Trade receivable 5,96¢ 8,11z
Advances to suppliel 11,53t —
Convertible Loan to Ylopa (Note 24(ii 33,50¢ —
Receivables on O-Take Contrac 13,41¢ 12,56¢
Miscellaneous 1,34¢ 1,12¢
80,77¢ 38,29¢
Allowances for doubtful accounts (Note 21 (21,259 (21,399
59,52 16,90z

14 Inventories

Year ended December 31

2003 2002

Finished good 360,19( 327,32¢
Goods in proces 158,91¢ 111,12¢
Raw material 111,98¢ 127,64
Supplies 173,73t 128,70¢
Goods in transi 74,78¢ 36,92t

879,62: 731,73¢
Allowance for obsolescence (Note 22 (47,749 (51,62)

831,87¢ 680,11«

15 Receivables and prepayment

Year ended December 31

2003 2002
V.A.T. credits 34,22¢ 43,29¢
Prepaid taxe 29,14 20,56(
Reimbursements and other services receiv 11,78: 19,787
Government entitie 14,53: 11,38!
Employee advances and lo¢ 13,66( 5,59¢
Advances to suppliel 19,38: 29,87¢
Other advance 18,47: 12,30¢
Government tax refunds on expc 14,53( 16,977
Miscellaneous 15,17 18,89¢

170,89! 178,68(
Allowance for other doubtful accounts ( Note 22 (5,767 (5,997

165,13- 172,68¢
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16 Trade receivables

Current account
Notes receivable

Allowance for doubtful accounts (Note 22 (

17 Cash and cash equivalents and Other investmen

(i) Other investments
Trust funds with specific objective (Note !

(i) Cash and cash equivalent
Cash and shc-term highly liquid investment
Time deposits with related parti

18 Borrowings

Non-current

Bank borrowings
Debenture:

Finance lease liabilitie

Current

Bank borrowings

Bank overdraft:
Debentures and other loa
Finance lease liabilitie
Costs for issue of del

Total Borrowings
The maturity of borrowings is as follows:
At December 31, 2003

Financial leas:
Other borrowing:

Total borrowings

Year ended December 31

2003 2002
605,11¢ 636,24¢
71,66¢ 42,33¢
676,78! 678,58
(24,009 (25,339
652,78 653,24¢

Year ended December 3

2003 2002
138,26t —
247,41.  279,87¢

42( 24,65¢
247,83« 304,53t

Year ended December 31

2003 2002
299,96 260,59¢
65,37¢ 54,18;
9,43¢ 7,422
374,77¢ 322,20
273,60° 380,38(
9,80¢ 9,64¢
171,06: —
5,26¢ 4,17¢
(867) (515)
458,87 393,69(
833,65! 715,89!
1 year 1-2 2-3 3-4 4-5 Over 5
or less years years years years Years Total
5,26¢ 2,28¢ 1,49(C 1,19¢ 954 3,51( 14,70t
453,60t 162,90 140,45% 28,09¢ 18,07¢ 15,80« 818,94t
458,87. 165,190 141,94! 29,29« 19,03: 19,31« 833,65:
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18 Borrowings (Cont'd.)

In December 2003, Tamsa —a Tenaris’s subsidiatgred into a three-year syndicated loan agreemethti amount of USD 150 million, to
replace an existing facility. The most significéineincial covenants under this loan agreementhaenaintenance of minimum levels of
working capital, the commitment not to incur addfithl indebtedness above agreed limits or pledgeedain assets and compliance with debt
service ratios calculated on Tamsa'’s financial aot® In June 2003, Tenaris entered into a four-yeatgage Euro denominated loan of
approximately USD 33 million with a pledge on laamatl buildings of its Italian subsidiary.

Borrowings include loans secured over certain effitoperties of the Company for a total of USD 9Q48illion. Some of these loans included
covenants, the most significant of which relatenintenance of limited total indebtedness and c@npé with debt service ratios. At
December 31, 2003, Tenaris’s subsidiaries wer@imptiance with all of their financial covenants.

The weighted average interest rates —which incatperinstruments denominated in various curreneiethe balance sheet date were as
follows:

2003 2002

Bank borrowings 29% 3.61%
Debentures and other loa 2.6% 3.9%
Finance lease liabilitie 1.9% 3.5¢%

Breakdown of long-term borrowings by currency aatgiis as follows:
Bank borrowings
Currency Interest rates December 31
2003 2002

usb Variable 240,92¢  130,00(
uUsb Fixed — 57,78
EUR Variable 160,39¢  156,41¢
JPY Fixed 45,08: 37,88
BRS Variable 15,78 30,09:
462,19. 412,17¢

Less: Current portion of medium and l-term loans (162,22°) (151,58()
Total Bank borrowing: 299,96!  260,59¢

Debentures
Currency Interest rates December 31

2003 2002

EURO Variable 66,15¢ 54,187
Less: Current portion of medium and l-term loans (781 —

Total Debenture 65,37¢ 54,187

The Debentures were issued on January 1998, aeavédue of ITL100,000 million with interest linkéd the 3-month Libor.
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18 Borrowings (Cont'd.)

Finance lease liabilities

Currency Interest rates
EUR Variable
JPY Fixed

Less: Current portion of medium and l-term loans

Total finance lease

The carrying amounts of Tenaris's assets pledgeoléeteral of liabilities are as follows:

Property, plant and equipment mortga

19 Deferred income taxes

December 31

2003 2002
3,771 6,042
10,92¢  5,55¢

(5,266 (4,176

9,43¢ 7,42

Year ended December 3

2003

2002

417,12¢

344,12.

Deferred income taxes are calculated in full ongerary differences under the liability method usihg tax rate of each count

The movement on the deferred income tax accowat fsllows:

At beginning of yea

Translation difference

Increase due to business combinati

Income statement charge /(cret

Effect of currency translation on tax b
Deferred employees statutory profit sharing chi

At end of year

Year ended December 31

2003 2002
386,167 328,33
(17,157 (23,340

(1,925) 27,53¢
(63,867) 26,42¢
(20,46() 25,26¢

4,75¢ 1,94¢
287,52: 386,16’

The movement in deferred tax assets and liabil{peisr to offsetting the balances within the sa@rejurisdiction) during the year is as folloy

Deferred tax liabilities

Total at

) Inventories December 31
Fixed

assets Other @ 2003
At beginning of yea 283,01! 68,79(  148,22¢ 500,03:
Translation difference (4,077 (3,95%) 417 (7,617
Acquisition of minority interest in subsidiari 2,562 — — 2,562
Income statement (credit)/char (48,719 (12,19¢ (15,739 (76,647
At end of year 232,79: 52,637 132,90¢ 418,33:

@Includes the effect of currency translation onltase explained in Note 7
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19 Deferred income taxes (Cor'd.)

Deferred tax assets

At beginning of yea

Translation difference

Increase due to business acquisiti
Acquisition of minority interest in subsidiari
Income statement charge/(crec

At end of year

Provisions

and
allowance:

Inventories  Tax losse
(@)

Other Total

(74,826)
(7,55¢)
(1,220)

7,68(

(22,03) (6,079 (10,937 (113,869

214 (53€)

(6,489 (1,679

(1,660 (9,549

— (1,220)
(3267) (3,267
(2,434 (2,91)

(75,925

(28,307 (8,287 (18,299 (130,81}

@  The tax loss carryforwards arising from the BHRIsetent is included under each voices that origidahem.

Deferred income tax assets and liabilities areetffghen (1) there is a legally enforceable righgatoff current tax assets against current tax
liabilities and (2) the deferred income taxes eetatthe same fiscal authority. The following amisudetermined after appropriate setoff, are
shown in the consolidated balance sheet:

Deferred tax asse
Deferred tax liabilities

The amounts shown in the balance sheet includitiosving:

Deferred tax assets to be recovered after moreltBhanonths
Deferred tax liabilities to be settled after mdrart 12 month

20 Other liabilities

(i)

Non-current

Employee liabilities
Employee’ statutory profit sharin
Employees’ severance indemniy
Pension benefit§

Accounts payable- Settlement BHP (Note 24 (i)

Other liabilities
Taxes payabl
Miscellaneous

Year ended December 31,

2003 2002
(130,81) (113,869
418,33 500,03:
287,52: 386,16"
Year ended December 31
2003 2002
(20,38 (23,467
300,73 372,72¢

Year ended December 3

2003 2002
51,11 60,96:
66,42¢ 50,72¢

8,56¢ 11,06¢

126,108  122,75¢
54,691 —
8,34t —

2,39¢ 264
10,74« 264



191,54( 123,02
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20 Other liabilities (Cont'd.)

(@) Employee’ severance indemni
The amounts recognized in the balance sheet doli@ss:

Total included in no-current Employee liabilitie

The amounts recognized in the income statemerdasafellows:

Current service co
Interest cos

Total included in Labor costs

The principal actuarial assumptions used were lésAfs:

Discount rate
Rate of compensation incree

(b) Pension benefit
The amounts recognized in the balance sheet agendeed as follows

Present value of unfunded obligatic
Unrecognized actuarial gains (loss

Liability in the balance sheet

The amounts recognized in the income statemerdasfellows:

Current service cot
Interest cos
Net actuarial (gains) losses recognized in the

Total included in Labor costs
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Year ended
December 31,

2003 2002

66,42¢ 50,72¢

Year ended December 31

2003 2002 2001

7,291 4,51¢ 5,14
2,697 1,93t 1,771

9,08¢ 6,45 6,91

Year ended
December 31,

200z 200z 2001
5% 5% 5%
4% 4% 2%

Year ended

December 31,

2003 2002

12,13¢ 9,52
(3,565 1,547

8,56¢  11,06¢

Year ended December 31,

2003 2002 2001

381 258 611
637 584 1,10¢
53 (511) (15

1,071 328 1,701
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20 Other liabilities (Cont'd.)
(b) Pension benefits (Cc'd.)

Movement in the liability recognized in the balasteet:

At the beginning of the ye:

Transfers and new participants of the
Total expensi

Contributions paic

At the end of year

The principal actuarial assumptions used were lgsAfs:

Year ended
December 31,

2003 2002

11,06¢  13,00¢
(109) 21E
1,071 32¢
(3,468 (2,572

8,56¢ 11,06¢
Year ended

December 31,

200z 200z 2001

Discount rate
Rate of compensation incree

(i)  Other liabilities — current
Payroll and social security payal
Voluntary redundancy pla
Accounts payabl- BHP Settlement (Note 24 (i
Loan from Ylopa (Note 24 (ii)
Liabilities with related partie
Miscellaneou:

21 Non-current provisions
() Deducted from asse

Year ended December 31, 2C
Values at the beginning of the ye
Translation difference
Additional provisions (*)
Used

At December 31, 200:

Year ended December 31, 2C
Values at the beginning of the ye
Translation difference

7% 7% 10%
2% 2% 3%

Year ended
December 31,

2003

2002

61,90(

109,25
10,59(
3,742
22,10¢

51,731
751

94(

207,59

53,42¢

Allowance
for
doubtful
accounts-
Receivable

(21,399
(84€)
(3,547
4,52¢

(21,25%)

(32,367)
2,79¢



Additional provisions (*) (1,449

Used 9,61¢
At December 31, 200: (21,399

(*) Includes effect of provisions on ¢ take credits, which are reflected in the cost tési
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21 Non-current provisions (Cont'd.)

(i) Liabilities

Year ended December 31, 20C
Values at the beginning of the ye¢
Translation difference
Reversals
Additional provisions
Used

At December 31, 200:

Year ended December 31, 20C
Values at the beginning of the ye¢
Translation difference
Reversals
Additional provisions
Used

At December 31, 200:

22  Current provisions
() Deducted from asse

Year ended December 31, 20C
Values at the beginning of the ye
Translation difference
Reversals
Additional provisions
Used

At December 31, 200:

Year ended December 31, 20C
Values at the beginning of the ye¢
Translation difference
Reversals
Additional provisions
Used

At December 31, 200:
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Legal claims
and
contingencie:

33,87¢
2,99(
(5,227
4,84¢
(13,15))
23,33:
38,08(
(5,959
(4,009
8,31t
(2,559
33,87¢
Allowance Allowance
for for other
doubtful doubtful Allowance
accounts- accounts- for
Trade Other inventory
receivables receivables obsolescenc
(25,33) (5,997  (51,62))
(1,32]) (327) (1,626
1,56¢ 822 4,96¢
(6,850 (27¢) (10,97
7,93: 19 11,51¢
(24,009 (5,767 (47,749
(23,88) (5,959 (52,160
89¢ 1,14¢ 15¢
3,62¢ 2,60( 14¢
(10,019 (3,939 (19,190
4,037 147 19,42:
(25,33) (5,997  (51,62)
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22 Current provisions (Cont'd.)

(i) Liabilities
Other claims
BHP Cost relatec and
Provision to factory Sales contingencie:
damages risks Total

Year ended December 31, 20C

Values at the beginning of the ye 44,06¢ — 4,25¢ 25,62¢ 73,95:
Translation difference 6,01¢ — 71E 4,88t 11,61¢
Reversals — — — (1,27¢) (1,276
Additional provisions 5,99¢ — 3,087 4,378 13,45%
Used® (56,07¢) — (3,990 (5,717 (65,78%
Increased due to business combinati — — — 7,66( 7,66(
At December 31, 200 — — 4,06¢ 35,55¢ 39,62¢
Year ended December 31, 20C

Values at the beginning of the ye 40,27¢ 451: 3,47¢ 30,02¢ 78,297
Translation difference 7,34¢ 257 617 2,547 10,77(
Reversals — — — (1,069 (1,069
Additional provisions 18,92 — 1,89¢ 7,29C 28,10¢
Used (22,485 (4,770 (1,730 (13,174 (42,159
At December 31, 200: 44,06¢ — 4,25¢ 25,62¢ 73,95:

@ Inthe case of BHP, the provision was reclassifitd Other Liabilities (see Note 20) following teettlement agreement discussed in
Note 24 (i)

23 Derivative financial instruments

Net fair values of derivative financial instrume

The net fair values of derivative financial instrems at the balance sheet date were:

Year ended
December 31,

2003 2002
Contracts with positive fair value
Interest rate sway — 55€
Forward foreign exchange contra 2,947 2,867
Commodities contract 1,197 63¢
Contracts with negative fair value
Interest rate swap contrac (3,505 (3,279
Forward foreign exchange contra (2,937 (777
Commodities contrac! (1,592 (3,51))
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23 Derivative financial instruments (Cont'd.)

Derivative financial instruments breakdown area®ws:

Variableinterest rate swap

Notional amount
(in thousands)

Swap

EURO
EURO
EURO

122,30 Fixed for Variable
30,12¢ Fixed for Variable
10,00¢ Fixed for Variable

Exchangerate derivatives

Currencies

Contract

USD/EUR
USD/EUR
USD/EUR
JPY/USD
JPY/EUR
CAD/USD
BRL/USD
ARS/USD
EUR/GBP

Euro Forward sale

Euro Forward purchasi
Currency options and colla
Japanese Yen Forward purcha
Japanese Yen Forward purcha
Canadian Dollar Forward sal
Brazilian Real Forward salt

Argentine Peso Forward purcha:

Pound Sterling Forward sal

Commodities price derivatives

Contract

Gas call option:
Gas put option
Gas cap option
QOil call options
Oil put options

Oil call options
Oil put options
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Fair Value
December 31 December 31
Term 2003 2002
200t (1,916 (1,256
2007 (770 (904)
201C (819) (55€)
(3,505) (2,71%)
Fair Value
December 31 December 31
2003 2002
(365) (605)
— 2,28
(1,43%) —
2,661 452
(83) —
(1,059 46
6 (172)
28C —
— 86
10 2,09(
Fair Value
December 31 December 31
Terms 2003 2002
2004 (213 (2,749
2004-200¢ (24€) (151)
— — 28
2004 1,06¢
2004 (1,087
2004 131 —
2004 (46) —
(395) (2,872
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24 Contingencies, commitments and restrictions on thdistribution of profits

Tenaris is involved in litigation arising from tinte time in the ordinary course of business (exoephade of the litigation with the consortil
led by BHP —see (i) below-). Based on managemeassessment and the advice of legal counsehdt ianticipated that the ultimate resolu
of existing litigation will result in amounts in eass of recorded provisions (Notes 21 and 22)vatd be material to the Tenaris’s
consolidated financial position or income statement

(i) Claim against Dalmint

In June 1998, British Steel plc (“British SteelfjcaDalmine were sued by a consortium led by BHRt&il Petroleum Ltd. (“BHP”) before the
Commercial Court of the High Court of Justice Que@&ench Division of London. The action concernied failure of an underwater pipeline
built in 1994 in the Bay of Liverpool. Dalmine, thiat time a subsidiary of llva S.p.A. (“llva”), spiped pipe products to British Steel, which, in
turn, resold them to BHP for use in constructing Bay of Liverpool pipeline. BHP claimed that Bshi Steel breached the contract of sale
relating to the pipe and that the pipe was defebtimanufactured by Dalmine.

The products sold were valued at 1.9 million Bhitgounds (“GBP”) and consisted of pipe for use aritime applications. Dalmine received
court notice of the action more than two yearsrdfie contractual warranty covering the pipe hagoirex and four years after the pipe was
delivered and placed into operation. British Steel Dalmine denied the claim on the basis thatvidweanty period had expired and, in the
alternative, that the amount claimed exceededdhé&actual limitation of liability (equal to GBP3@Bousand, or approximately 15% of the
value of the products supplied).

The Commercial Court dismissed the contract clagairsst British Steel. The decision was subsequeathfirmed by the Court of Appeals it
ruling issued on April 7, 2000, as a result of whilie claim against British Steel was definitivdlgmissed. BHP’s product liability claim
against Dalmine remained outstanding.

On November 24, 2000, the Commercial Court graBid& permission to amend its pleading against Danininclude a deceit tort claim
under English law based on inconsistencies betweeresults of internal chemical tests performedbimine on the pipe and the results
shown in the quality certificates issued to BHFO@aimine. In May 2002, the trial court issued a jodgnt in favor of BHP, holding that the
products supplied by Dalmine were the cause fofahere of the gas pipeline and that Dalmine wablé for damages to BHP. The court’s
judgment was limited to the issue of liability, aite amount of damages to be awarded to BHP wasndieted in a separate proceedi
Dalmine’s petition to the trial court for leavedppeal its judgment was denied, but subsequerdlytgd by the Court of Appeals. However, on
February 5, 2003, the Court of Appeals dismisselhide’'s appeal, closing the dispute on the issul@dbflity.

In 2003, following the Court’s dismissal, BHP indied that it would seek damages of approximatel{?&®Bmillion to cover the cost of
replacing the pipeline, GBP70 million to compendateconsequential damages, GBP73 million to cdess or deferred revenues, GBP31
million to compensate for increased income taxItegufrom a change in law plus interest and céstainspecified amounts. Additionally,
BHP introduced some further claims in respect stgassociated with the installation of additicegliipment as a result of the pipeline failure
(GBP5 million) and losses due to increase in applie tax on litigation proceeds for unspecified anmte. BHP petitioned the court for an
interim judgment of damages in the amount of apjpnately GBP37 million to cover the cost of replagihe pipeline. On July 31, 2002,
Dalmine agreed to pay BHP GBP15 million (approxiehat/SD22.5 million) in interim damages.

On December 30, 2003, Dalmine and the consortighibyeBHP reached a full and final settlement togouend to the litigation. According to
the terms of the settlement, a total of GBP 108l0am was agreed as compensation to the consortinalusive of expenses. As a consequ
of this, Tenaris recorded during 2003 an aggrelgateof USD 114.2 million, before consideratiorttud tax effect. The unpaid balance arising
from the final settlement —and net of the advaniEssribed above- will be paid in three yearly ithstants of GBP30.3 million, GBP30.4
million and GBP30.4 million, due in January 200&dember 2004 and December 2005, respectively. Arli#hl % interest rate will apply to
the outstanding amounts. On January 9, 2004 thiesfirch installment was paid.

F-40



Table of Contents

Tenaris S.A. Consolidated financial statementgHeryears ended December 31, 2003, 2002 and 2001
24 Contingencies, commitments and restrictions on thdistribution of profits (Cont 'd.)
() Claim against Dalmine (Co'd.)

The pipe that is the subject of this lawsuit wasiafactured and sold, and the tort alleged by BHIR f@ace, prior to the privatization of
Dalmine. Techint Investments Netherlands BV (“Ténethe Tenaris subsidiary party to the contragspant to which Dalmine was
privatized—has commenced arbitration proceedingsagFintecna S.p.A., which controlled Dalmineopto its privatization- to compel it to
indemnify Dalmine for any amounts Dalmine paid ayable to BHP. Fintecna has denied that it hascanyractual obligation to indemnify,
asserting that the indemnification claim is timerbd under the terms of the privatization conteaad, in any event, subject to a cap of EUR13
million. Tenet disputes this assertion. The artitraproceedings are currently in progress and Texgects to conclude them in the first hal
2004. No assurances can be given that the arbitrptioceedings will, in fact, conclude in the finstif of 2004 or that Finctecna will be
required to reimburse any amounts paid or payabBEHP.

(i) Consorcio Siderurgia Amazonia, Lt* Amazoni")

In January 1998, Amazonia, an international consorof companies, purchased a 70.0% equity intémeStderurgica del Orinoco C.;
(“Sidor”), a Venezuelan integrated steel produfrem the Venezuelan government, which retained¢ngaining 30%. Tamsider LLC
(Tamsider) —a wholly-owned subsidiary of Tenarigibjch at the time was controlled by Tamsa- heldhitral 12.5% equity interest in
Amazonia and Tamsa held convertible debt for USID h&illion.

Sidor, located in Guayana in southeast Venezuethgeilargest integrated steel producer in Venezamedl the sixth largest integrated steel
producer in Latin America.

During 2003, Sidor, Amazonia and their creditorgeesd into a restructuring agreement (2003 Resirugy”). In the context of this
agreement, Tenaris purchased a 24.4% equity inter&opa, a specigburpose corporation incorporated in Madeira, by msex an aggrega
cash contribution of USD 32.9 million (mainly inetfiorm of subordinated convertible debt). After tomsummation of the 2003 Sidor
Restructuring, Ylopa acquired new debt instrumefismazonia, convertible at Ylopa’s option at aimge after June 20, 2005, into 67.4% of
the common stock of Amazonia. In addition, Sidgurehased part of its own debt, capitalized hathefdebt it owed to the Venezuelan
government increasing the latter’s stake in Sidat@.3% -reducing Amazonia’s beneficial ownershifsidor to 59.7%- and refinanced the
remainder of its debt.

The 2003 Restructuring also entailed the termimatiocertain agreements entered into in conneatitimthe privatization of Sidor and with a
previous restructuring, which released Tenaris fgrarantees Tamsider had granted as well as fronmétonents to further finance Amazonia
and Sidor. The 2003 Restructuring and subsequeeeaggnts also set forth a mechanism for Sidorgayrés debt, whereby Sidor’'s excess
cash (determined in accordance with a specific Gdajnis to be applied 30% to repay Sidor’s finahdibt, and the remaining 70% to be split
between Ylopa (or Amazonia) and the Venezuelan igwwent according to their equity stakes in Sid&. 1% and 40.3%, respectively); this
provision to be effective only after the first USDQ million of Sidor’'s excess cash are appliedefgay its financial debt.

Tenaris continues to bear the risk of further lesaehe equity value of its investment in Amazaasawell as losses in the equity value of its
investment in Ylopa. The restructuring agreemeatgemplate, however, certain continuing obligatiand restrictions to protect the claims
held by the financial creditors of Sidor. Theseigditions and restrictions include 2-year pledgesr @l of Amazonia’s existing shares and
shares of Sidor held in its possession, pledgdset&idor financial lenders of any future debt afi#dzonia and limitations to the constitution of
liens over financial assets issued by Amazonia.
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24 Contingencies, commitments and restrictions on thdistribution of profits (Cont 'd.)
(i) Consorcio Siderurgia Amazonia, Ltd. (C'd.)

As a result of investments made by controlled carngsin previous years and the 2003 RestructuahBecember 31, 2003, Tenaris held a
24.4% equity interest in Ylopa as well as a USDL3tillion convertible loan. In addition, Tenarisith@ 14.5% equity stake in Amazonia,
which may further increase up to 21.2% if and wakof its subordinated convertible debt is congdrinto equity. On October 16, 2003,
Tenaris received a USD10.6 million non-interestrieploan from Ylopa, which will be compensatediwfiiture dividends.

(iii) Tax claims
Siderca

On December 18, 2000, the Argentine tax authont@#ied Siderca of an income tax assessmentaelat the conversion of tax loss carry-
forwards into Debt Consolidation Bonds under Argemt.aw No. 24,073. The adjustments proposed byakeauthorities represent an
estimated contingent liability of ARP51.9 millioapproximately USD17.7 million) at December 31, 2@D8xes and penalties. On the bas
information from Siderca’s tax advisors, Tenarifidwes that the ultimate resolution of the mattdl mot result in a material obligation.
Accordingly, no provision was recorded in the finiah statements.

Argentine subsidiarie

In their respective calculations of income tax litibs for the year ended December 31, 2002, $Saland Siat, two subsidiaries of Tenaris
domiciled in Argentina, used the inflation adjustmhprocedure set forth in Title VI of the Argentimeeome Tax Law. The application of such
procedure, however, has been suspended since M8@&h pursuant to article 39 of Law 24.073, whicswassed in the context of price
stability prompted by the introduction of the cortik#lity regime that pegged the peso to the Unidtes dollar at a fixed rate of
ARP1=USD1.

Both subsidiaries have started legal proceedingectibg to the constitutional grounds for the abroeationed suspension, on the ground that
compliance with it would render artificial gaingsang from the impact of inflation on monetary gasis during 2002 fully taxable. Moreover
and in order to protect themselves from potentitibas by the fiscal authority aimed at demandialiection of the resulting differences, the
subsidiaries have also obtained an injunction giratents the tax authorities from summarily exexutheir claims while resolution of the
proceedings is pending. The injunction has beereapp by the Argentine Tax Authority before the éradl Court of Appeals. Irrespective of
the final result of the legal proceedings under wag Company maintains a reserve for the full pitétax liability on the alleged artificial
gains plus interest according to regulation in éotaut excluding any other potential punitive clesrgAt December 31, 2003 the referred
contingent reserve totaled ARP65.9 million (appnoiely USD22.5 million).

(iv) Other Proceeding

Dalmine is currently subject to two civil proceegknand a consolidated criminal proceeding befaeetburt of Bergamo, Italy, for work-
related injuries arising from the use of asbegtdssimanufacturing processes from 1960 to 198aGh®R1 cases originally involved in the
consolidated criminal proceeding, 20 have beelhesett

In addition to the civil and criminal cases, anoth& asbestos related out-of-court claims have ba®rarded to Dalmine.

Dalmine estimates that its potential liability ionmection with the claims not yet settled or coddsg insurance is approximately EUR8.5
million (USD 10.7 million).
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24
v)

Contingencies, commitments and restrictions on thdistribution of profits (Cont 'd.)

Commitment:

The following are the Compa’s main oftbalance sheet commitmen
(@) Tenaris entered into an +take contract with Complejo Siderurgico de Guayana (“Comsigu”) to purchase on a ta-or-pay basis

(b)

()

75,000 tons of hot briquette iron, or HBI, annuddly twenty years beginning in April 1998 with aption to terminate the contract at any
time after the tenth year upon one year’s noticesiant to this off-take contract, Tenaris would-dguired to purchase the HBI at a
formula price reflecting Comsigua’s production sodtiring the first eight contract years; thereaitawould purchase the HBI at a slight
discount to market prict

The agreements among the parties provide thatrifid the eight-year period the average markeepgdower than the formula price

paid during such period, Tenaris would be entitted reimbursement of the difference plus inteqgayable after the project financing

and other specific credits are repaid. In additionder the shareholders’ agreements, Tenaris basption to purchase on an annual basis
up to a further 80,000 tons of HBI produced by Cigins at market prices. Under its off-take contreith Comsigua, as a result of weak
market prices for HBI, Tenaris paid higher-than-keamprices for its HBI and according to the oridioantract accumulated a credit that,
at December 31, 2003, amounted to approximately 133Dmillion. This credit, however, is offset bypeovision recorded for an equal
amount.

In connection with Tenar's original 6.9% equity interest in Comsigua, Temaaid USD8.0 million and agreed to cover its sludu
Comsigua’s cash operating and debt service shisrtfaladdition, Tenaris pledged its shares in dgoeand provided a proportional
guarantee of USD11.7 million (USD5.0 million outstiing as of December 31, 2003) in support of th®WUES million (USD66.0 milliol
outstanding as of December 31, 2003) project fimgniloan made by the International Finance Corpanabr IFC, to Comsigua. Tenaris
has been also required to pay an aggregate of Usbhillion, representing its share of a shortfdlUsD14.7 million payable by
Comsigua under the IFC loan and additional opegathortfalls of USD5.3 million. Comsigua’s finankctandition was adversely
affected by the consistently weak internationalketiconditions for HBI since its start-up in 1988arket conditions have improved
during 2003 and therefore, Tenaris has no longen bequired to pay additional amounts as a spangdomsigua. If current conditions
prevail at similar levels, Tenaris would not beuiegd to make additional proportional paymentsaspect of its participation in
Comsigua and its purchases of HBI under the ofé-tadntract would be paid in lower-than-market ice

In August 2001, Dalmine Energie S.p.A. signddrayear agreement with Eni S.p.A. Gas & Powelidion for the purchase of natural

gas with certain take or pay conditions until Oetob, 2011. In August 2003 Dalmine Energie S.pe&eived confirmation from Snam
Rete Gas, the transportation company, of the yedidgation of the necessary capacity on the iatonal connection infrastructure until
October 1, 2010. The outstanding value of the emhis approximately EUR555 million (USD700 milljolaking into consideration

prices prevailing as of the time of the confirmatitn due course, Dalmine Energie S.p.A will beuesting Snam Rete Gas the necessary
capacity for the last year of purchase contracthSiapacity is allocated following regulations @rddy the Italian energy regulatory
authority, taking into consideration all allocaticapacity request

Under a lease agreement between Gade Srl (Itatypaimine, executed in 2001, relating to a buildsitg in Sabbio Bergamasco usec
Dalmine’s former subsidiary Tad Commerciale, Dalnis obligated to bid in the auction for the pusahaf a building from Gade for a
minimum amount of EUR8.3 million (USD10.5 milliorifhe notice of the auction, according to the cartfnaas not to take place before
January 1, 2003. Up to the date of these finastéements, the auction was not yet annour
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(v) Commitments (Co'd.)

(d) On October 24, 2003, Tenaris subsidiaries SidemdaGeneradora del Parana S."Generador”), together with Siderar, a related pa
to Tenaris, entered into a joint gas purchase aggaewith Repsol-YPF. Under the agreement, whiclbriporates certain take-or-pay
conditions, Tenaris commited to purchase up tor@0ton cubic meters of gas during the life of thoeir-year contract, expiring at the €
of 2006 at a price to be negotiated by the padiea yearly basis. These two companies have arehastimated gas consumption of 800
million cubic meters. Tenaris’s share of the outdiag value of the contract resulting from the takepay conditions totals USD 6.2
million.

(vi) Restrictions on the distribution of prof

Under Luxembourg law, at least 5% of net incomeygar calculated in accordance with Luxembourgdad regulations must be allocatec
a reserve until such reserve has reached to anrdraqual to 10% of the share capital. At Decemlig2803 the Company’s reserve equaled
10% of its share capital.

Shareholders’ equity under Luxembourg law and ratiyuris is comprised of the following categories damts in thousands of USD):

Share capite 1,180,28!
Legal reservi 118,02¢
Share premiun 609,26¢
Other distributable reserv: 96,55¢
Retained earning 201,48(
Total shareholders equity under Luxembourg G/ 2,205,62.

Dividends may be paid by Tenaris to the extentithzds distributable retained earnings and distable reserve calculated in accordance with
Luxembourg law and regulations.

At December 31, 2003, the distributable reserveratained earnings of Tenaris under Luxembourg taalled USD298.0 million, as detail
below:

Thousands o

usD
Distributable reserve and retained earnings at Déee 31, 2002 under Luxembourg L 206,74«
Dividends receive: 207,212
Other income and expenses for the year ? (5,739
Dividends paic (115,00
Increase in reserve due to capital increase (sée 2o(b) ) 4,81
Distributable reserve and retained earnings at bbee 31, 2003 under Luxembourg L 298,03t

25 Ordinary shares and share premium

Number of Ordinary shares

2003 2002

At January 1 1,160,700,79 30,10%
Net issue of shares (see Note 27 19,586,87  1,160,670,68
At December 3: 1,180,287,66 1,160,700,79

The total of issued and outstanding ordinary shasesf December 31, 2003 is 1,180,287,664 withrarglaie of USD1 per share with o
vote each.
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Year ended December 31

2003 2002 2001
At beginning of yea 186,78: 918,98:  919,71(
Currency translations differenc 16,73¢ (62,816 (11,167
Effect of adopting IAS 3! — — (40¢)
Share of net profit of subsidiari 12,12¢ 142,40: 74,551
Acquisition 45¢ — 17,04
Exchange of shares of Siderca, Dalmine and Tz (44,887 (768,57) —

Sales (37,179 (2,020 (22,269
Dividends paic (14,069 (41,189 (58,49)
At end of yeal 119,98: 186,78: 918,98

27 2002 Exchange Offer and other events with impact ominority interest
(&) Inception of Tenaris and 2002 Exchange O

Upon its incorporation in December 2001, Tenassésl 30,107 shares, all of them held by its paremipany, Sidertubes. On October 18,
2002, Sidertubes contributed all of its assetseoafis in exchange for shares of its common sfbe&.assets that Sidertubes contributed
included the shares and voting rights that it ld#dctly in Siderca (71.17%), Tamsa (6.94%), Dakn(0.22%), Tenaris Global Services S.A.
(“Tenaris Global Services”) (100%),Invertub S.A0Q®6). Siderca held an additional 43.83% of Tamsadaitional 47.00% of Dalmine, an
additional 73.00% of Metalmecanica and an additidB8200% of Metalcentro. Tenaris issued 710,747 S%dres in exchange for the
contribution and 30,010 shares were cancelled.

On November 11, 2002, Tenaris commenced an offexébange shares and ADSs of its common stocKIfoutstanding Class A ordinary
shares and ADSs of Siderca, all outstanding comshanes and ADSs of Tamsa and all outstanding asdstaares of Dalmine (“the 2002
Exchange Offer”). The 2002 Exchange Offer was aathet successfully on December 13, 2002.

These acquisitions were accounted for under thehaise method. The acquisition cost for the 200h&ixge Offer was determined on the
basis of the opening price of Tenaris shares diirsisday on the trading market, December 16, 2@0@ the exchange relationship of each of
Siderca, Tamsa and Dalmine —(collectively the “Eatide Companiesroposed in the 2002 Exchange Offer. The acquisitimsts of the 200
Exchange Offer amounted to USD457.3 million forésah, USD278.9 million for Tamsa and USD75.1 miillfor Dalmine and include the
cost of the issuance of Tenaris shares. As a rebulting the purchase method of accounting for20@2 Exchange Offer, goodwill of
USD100.1 million was determined for the acquisitadrthe additional interest in Siderca and negagiwedwill amounting to USD67.1 million
and USD38.2 million was determined for the acqigisibf the additional interests in Tamsa and Daénnespectively.

(b) Subsequent acquisitions and residual of

Acquisition of Remaining Minority Interest in Tanead Capital Increas

On August 11, 2003, after obtaining required apal®¥rom the Mexican securities regulator and teeuBities Exchange Commission, Tenaris
commenced an exchange offer to acquire all remgisiares and ADSs of Tamsa, which amounted to 6f6Pamsas common stock. In ord

to comply with Mexican regulations, a fiduciary aoat was set up in Mexico to effect the exchangghafes held in Mexico throughout a six-
month period.
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(b) Subsequent acquisitions and residual offers ('d.)

Acquisition of Remaining Minority Interest in Tarmesad Capital Increase (Co'd.)

On September 15, 2003 Tenaris concluded its ex&hafigr in the United States for shares and ADSEamfisa. In addition, Tamsa’s ADR
program was terminated. As per the commitment asdusy Tenaris at that time the 2002 Exchange Otierexchange ratio used was equi
that of the 2002 Exchange Offer. Thus, in exchdongéhe Tamsa shares received, Tenaris issued 858 new shares of its common stoc
USD 51,611 thousand, comprised of USD 48,135 agugiid Luxembourg law and USD 3,476 of adjustmentRS. The acquisition cost w
determined on the bases of the price of Tenarisses on September 12, 2003.

For the 356,392 shares of Tamsa common stock adisigin the Mexican market, Tenaris and Sidertigstablished a fiduciary account with
Banamex, in which Sidertubes deposited the necessanber of Tenaris’'s shares to provide for thehaxge of the remaining interests in
Tamsa. According to the terms of the fiduciary asdpholders of Tamsa’'s common stock were able @&xgé their shares under the escrow
arrangement until February 11, 2004. At Decembef803, holders of 152,307 shares of Tamsa hadaeged their holdings for shares of
Tenaris. As discussed in Note 32, at the expiradfosuch arrangement, Tenaris increased its cdpitak amount of shares effectively
exchanged to reimburse the shares lent by Sidextube

As of December 31, 2003, Tenaris held, directlindirectly, 99.9% of the common stock of Tamsa. @hquisitions described above were
completed for USD 53.2 million.

Subsequent acquisitions of Dalmine Shareholding

Pursuant to purchases made in the open marketMparch 10, 2003, Tenaris held, directly or indilgc90.0003% of Dalmin's commor
stock.

On June 23, 2003 Tenaris launched a cash offéhéoremaining minority interest in Dalmine (9.999@%Dalmine’s ordinary shares) at a p
of EUR 0.172 per share. On July 11, 2003, the otpdiate for the offer, Tenaris announced thatld déectly or indirectly, 96.8% of the sha
of Dalmine and subsequently announced the delistirigalmine from the Italian Mercato Telematico daario. At December 31, 2003, as a
result of shares accepted and effectively paidnduttie tender offer as well as shares purchasedhisequent transactions, Tenaris held dirt
or indirectly 98.6% of the shares of Dalmine. Thguasitions were completed for USD 23.4 million.

Acquisition of Remaining Minority Interest in Sida

On April 3, 2003 the Argentine securities regulapproved Tenaris’s proposal to acquire the remginiinority interest in Siderca, which
amounted to 0.89% of the shares of such compang. r&sult of Tenaris’s gaining beneficial contrbll60% of the common stock of Siderca
this company was effectively delisted and its ADRRgsam terminated. The acquisition was completedjoril 24, 2003 for 19.1 million.
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(b) Subsequent acquisitions and residual offers ('d.)

Acquisition of Remaining Minority Interest in Sidar(Con’d.)

On April 11, 2003 Tenaris was served with a claionf four Siderca shareholders and a preliminargiofihm a commercial court sitting in
Buenos Aires preventing Tenaris from acquiringghares held by such shareholders until a finalsitation their claim is made by the courts.
The plaintiffs, who held 0.01% of the shares ofeBod, argued that the provisions of Decree 67 7Ulioaizing Tenaris to purchase unilaterally
the shares of minority holders contravene theipprty rights protected by the Argentine ConstitatiBollowing the court order, the
consummation of the acquisition was delayed. Sulmmsty Tenaris agreed with the plaintiffs to regldlee referred order by an attachment of
shares of Siderca owned by Tenaris for an amouwitaignt to those held by the plaintiffs (USDO.2lion). In light of such agreement, the
Argentine securities regulator authorized the rgstion of the acquisition process (which would atsdude the acquisition of the plaintiff's
shares). On April 24, 2003 Tenaris successfully gleted the acquisition of all the remaining minpiitterests in Siderca at a price of six
Argentine pesos (ARP6.00) per Siderca share aygl Aigentine pesos (ARP 60.00) per Siderca ADSs IRP 0.16 per share and ARP 1.60
per ADS in dividends approved by the Extraordin@sneral Meeting of Shareholders of Siderca heldnil 28, 2003, totalling USD 19.1
million.

With respect to the plaintiffs’ claim, Tenaris aeglits view that the provisions of Decree 677/0hdbviolate any constitutionally protected
rights of such persons.

On November 5, 2003, the court decided in favahefplaintiffs on the grounds that the Executivarih had no authority to pass the
provisions of Decree 677/01 providing for squeeaerights. Tenaris appealed the decision. Howdwethen the plaintiffs had sold to a third
party their rights to the Siderca shares, whictdtpbarty offered to sell them to Tenaris at thgioidl exchange offer value plus accrued inte
Tenaris finally purchased such rights for the valtfered and, consequently, waived its appeal, guing an end to the litigation.

28 Acquisitions

As a result of the transactions explained in NateTZnaris acquired 5.49% of Tamsa, 9.94% of Dadnaind 0.89% of Siderca during 2003
43.7% of Tamsa, 41.4% of Dalmine and 27.9% of Siaeluring 2002.

On February 19, 2003 Tenaris acquired all of treweshand voting rights of Reliant Energy Caymandihgs, Ltd., a company whose principal
asset is an electric power generating facility tedan Argentina, with a capacity of 160 megawdtisa total amount of USD 23.1 million,
which approximates the fair value of the net asaetgiired. The acquisition was performed with titention of ensuring self-sufficiency of
electrical power requirements in Siderca’s operajavhich consume approximately 160 megawattsai peoduction. The acquisition of
Reliant Energy Cayman Holdings, Ltd. did not giiserto significant goodwill.

Additionally, on December 16, 2003 Tenaris acquabaf the shares and voting rights of Sociedatustrial Puntana S.A. (“Sipsa”), a
company whose principal asset is a manufacturioijtialocated in the province of San Luis, Argergifor USD 2.9 million. Sipsa’s plant is
near the manufacturing facility of another Tenaompany, Metalmecanica, dedicated to the productiateel sucker rods. Tenaris intends to
reorganize the production of the two companiehabMetalmecéanica, which currently procures theavaisteel bars it uses as input for its
production process, can vertically integrate Sifg$ee acquisition of Sipsa did not give rise to #igant goodwill.
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The assets and liabilities arising from acquisiane as follows:

Year ended Year ended
December 31 December 31
2003 2002
Other assets and liabilities, r 2,07t 11,13
Property, plant and equipme 30,76¢ 65,71¢
Goodwill 9,667 (5,212
Net assets acquire 42,50¢ 71,64
Minority interest 81,71 768,57
Total nor-current liabilities (2,567 (29,019
Total liabilities assume (2,567) (29,019
Purchase consideratit 121,65¢ 811,20!
Details of net assets acquired and goodwill arfel&sws:
Year ended Year ended
December 31 December 31
2003 2002
Purchase consideratit 121,65t 811,20!
Fair value of minority interest acquir: 111,98¢ 816,41
Goodwill (Negative Goodwill 9,667 (5,217%)

During 2002 the Company acquired 0.26% of shar@saafsa from minority shareholders for USD1.7 miilio
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29 Related party transactions

The Company is controlled by Sidertubes -incorgatan Luxembourg-, which at December 31, 2003 ows@8% of Tenaris’s shares and
voting rights. At that date the remaining 39.7% wwablicly traded. The ultimate controlling entitfthe Company is Rocca & Partners S.A., a
British Virgin Islands corporation.

The following transactions were carried out withated parties:

Year ended December 31

2003 2002 2001
(i) Transactions
(@) Sales of goods and servic
Sales of good 57,86  258,08: 74,14
Sales of service 11,811 6,93¢ 3,44¢

69,67¢ 265,01 77,58¢

(b) Purchases of goods and servic
Purchases of goot 70,98¢  160,79: 46,20:
Purchases of servici 64,79: 103,85¢ 95,21¢

135,777 264,65( 141,41t

(c) Acquisitions of subsidiaries (304) — —

At December 31,

2003 2002 2001
(i) Year-end balances
(a) Arising from sales/purchases of goods/serés
Receivables from related parti 42,11¢ 59,49( 34,43¢
Payables to related parti (37,219 (92,139 (43,95)
4,897 (32,649 (9,519
(b) Cash and cash equivalent
Time deposit: 42C 24,65¢ 67,97¢
(c) Other balances
Trust fund 118,08° 115,78" 103,43t
Loan to Ylopa 33,50¢

151,59¢ 115,78° 103,43t

(d) Financial debt

Borrowings and overdraf (5,71€) (49,457 55,33
Borrowings from trust funi (1,789 —

(7,505 (49,45) 55,33

(e) Deposit guarantees and other guarante:
Guarantees receive — 6,00( —
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(iii) Officer and director compensation

The aggregate compensation of the directors anclgixe officers earned during 2003 amounts to USDrdillion.

30

(ii)

(i)

Cash flow disclosures

Changes in working capital
Inventories

Receivables and prepayme
Trade receivable

Other liabilities

Customer advance

Trade payable

Tax accruals less payment
Tax accrue(
Taxes paic

Interest accruals less payment
Interest accrue
Interest paic
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Year ended December 31,

2003 2002 2001
(151,760  55,46: (54,069
10,90( (31,48 6,27
4,14z (124,699 (34,679
39,58 (27,168 15,131
17,63¢  (32,35f) 53,58;
(27,659 59,40:  64,29:
(107,156 (100,84:) 50,55
63,91¢ 244,55. 218,83
(202,489 (70,076 (69,649
(138,570 174,47t 149,19(
17,75: 34,480 43,67¢
(20,789 (29,700 (34,260
(3,03) 4,78  9,41¢
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31 Principal subsidiaries

The following is a list of Tenaris’s subsidiariasdats direct or indirect percentage of ownersHipach company at December 31, 2003, 2002
and 2001 is disclosed. For the year 2001, the ptages of ownership considered in the preparatidhese consolidated financial statement
correspond to those of the ultimate parent compaiygar-end:

Country of

Percentage of ownershiy

Company Organization Main activity at December 31,
2003 2002 2001

Algoma Tubes Inc Canadz Manufacturing of seamless steel pi 100% 98% 64%

Confab Industrial S.A. and subsidiar Brazil Manufacturing of welded steel pipes ¢ 39% 39% 28%
capital good:

Corporacién Tamsa S.&. Mexico Sale of seamless steel pi — 94% 37%

Dalmine Holding B.V. and subsidiari Netherland Holding company 99% 88% 34%

Dalmine S.p.A Italy Manufacturing of seamless steel pi| 99% 88% 34%

DST Japan K.K Japar Marketing of steel produc 100% 100% 100%

Empresas Riga S./ Mexico Manufacturing of welded fittings fc 100% 94% 37%
seamless steel pip

Exiros S.A. (previously Surpoint S.A¢) Uruguay Procurement services for industt 100% — —
companies

Information Systems and Technologies | Netherland Software development and maintena 75% 70% 36%

and subsidiarie

Inmobiliaria Tamsa S.A Mexico Leasing of real esta 100% 94% 37%

Insirger S.A. and subsidiaries (previously Argentina Electric power generation 100% — —

Reliant Energy Cayman Holdings, Lt¢)

Invertub S.A. Argentina Holding of investment 100% 100% —

Lomond Holdings B.V. and subsidiaries Netherland Procurement services for industrial 100% 70% 36%
companies

Metalcentro S.A Argentina Manufacturing of pip-end protectors an 100% 100% 86%
lateral impact tube

Metalmecénica S.A Argentina Manufacturing steel products for « 100% 99% 79%
extraction

NKK Tubes K.K. Japar Manufacturing of seamless steel pi| 51% 51% 36%

Scrapservice S./ Argentina Processing of scre 75% 74% 53%

Siat S.A. Argentina Manufacturing of welded steel pip 82% 81% 58%
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31 Principal subsidiaries (Conrd.)

Company

Siderca International A.p..

Siderca S.A.l.C

Siderestiba S.A

Sidtam Limited

SO.PAR.FI Dalmine Holding S./
Sociedad Industrial Puntana S@.
Socominter de Bolivia S.R.1
Socominter Far East Lt

Socominter S.A

Socominter Soc. Com. Internacional Lt

Tenaris Global Services (Panama) S.A.
(previously Socominter Trading Inc

Socover S.A©

Tad Chacin C.A?

Tamsider S.A. and subsidiaries

Tamtrade S.A.de C.\
Techint Investment Netherlands B.

Tenaris Global Services Norway /

Tenaris Autopartes S.A. de C.¥.

Tenaris Connections A.G. and subsidiaries

Tenaris Financial Services S.A. (previously
Grostar)

Tenaris Global Services S.A. (and
predecessor:

Country of
Organization

Denmark
Argentina
Argentina
B.V.l.
Luxembourg
Argentina
Bolivia
Singapore
Venezuele
Chile

Panama

México
Venezuele

Mexico

Mexico
Netherland:
Norway
México

Liechtenstei
Uruguay

Uruguay

Main activity

Holding company

Manufacturing of seamless steel pi|

Logistics

Holding company

Holding company
Manufacturing of steel produc

Marketing of steel produc
Marketing of steel produc
Marketing of steel produc
Marketing of steel produc

Marketing of steel products

Sale of seamless steel p
Marketing of steel produc

Promotion and organization of
stee-related companie

Sale of seamless steel p
Holding company
Marketing of steel produc

Manufacturing of supplies for tt
automotive industr

Ownership and licensing of steel
technology
Financial Services

Holding of investments
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Percentage of ownershiy

at December 31,

2003 2002 2001
100%  99% 71%
100% 99% 71%
99% 99% 99%
100% 97% 55%
99% 88% 34%
100% — —
100% 100%  100%
— 100%  100%
100% 100%  100%
100 100%  100%
100% 100%  100%
— 94% 37%
— — 100%
100%  94% 37%
100%  94% 37%
100% 99% 71%
100% 100%  100%
100% — —
99% 94% 47%
100% 0% 0%
100% 100%  100%
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31 Principal subsidiaries (Conrd.)

Company

Tenaris Global Services (Canada) |
(previously
Techintrade Canada Inc

Tenaris Global Services (U.S.A.) Corporal
(previously Siderca Corporatio

Tenaris Global Services (UK) Ltd (previou
DST Europe Ltd.

Tenaris Global Services B.

Tenaris Global Services Far East Pte.
(previously Siderca Pte. Ltc

Tenaris Global Services Koré&a

Tenaris Global Services LL

Tenaris Global Services Lt

Tenaris West Afric:

Texas Pipe Threaders C

Tubos de Acero de México S.A. de C
Tubos de Acero de Venezuela S.A. (Ta

Tubular DST Nigeria Ltd

Tenaris Global Services Ecuador SA.

@  Acquired during 2003 (See Note 28)

Country of
Organization

Canade

U.S.A.
United Kingdon

Netherlands

Singapore

Korea

U.S.A.

B.V.l.

United Kingdon
U.S.A.

Mexico
Venezuele
Nigeria
Ecuadotr

®  Liquidated or ceased operations during 2

©  Liquidated during 2003
@  Incorporated during 2003

Main activity

Marketing of steel produc

Marketing of steel products
Marketing of steel products

Sales agent of steel produ

Marketing of steel produc

Marketing of steel produc

Sales agent of steel produ

Holding company

Finishing of steel pipe

Finishing and marketing of steel pig
Manufacturing of seamless steel pij
Manufacturing of seamless steel pi|
Marketing of steel produc
Marketing of steel produc

Percentage of ownershiy

at December 31,

2003 2002 2001
100% 100%  100%
100% 100%  100%
100% 100%  100%
100% 100%  100%
100% 100%  100%
100% — —
100% 100% —
100% 100%  100%
100%  98% —
100%  99% 71%
100%  94% 37%
70% 66% 26%
100% 100%  100%
100% — —

Tenaris holds 99% of the voting shares of Confalustrial S.A. and has, directly or indirectly, tmajority of voting rights in all of its

subsidiaries.
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32 Post balance sheet even

On February 2, 2004, Tenaris completed the purcbbfe land and manufacturing facilities that wpreviously leased by its Canadian
operating subsidiary. The assets were acquired Algoma Steel Inc. for the price of approximatel$J 9.6 million, plus transaction costs.

On February 11, 2004, the fiduciary account arrarege for the subsequent acquisition of minoritgiests of Tamsa held by Mexican
investors described in Note 27 (b) terminated.h&ténd of the six-month exchange offer period, $taes had exchanged 235,512 shares of
Tamsa for 249,166 shares of Tenaris, which had depaosited in a trust account jointly created bgdres and Sidertubes. As a result, at the
end of the offer, Tenaris was indebted to Sidedufbe 249,166 shares with a market value of USD@ilBon, representative of Tenaris’s
common stock that Sidertubes had committed touhd.fOn February 13, 2004, Tenaris increased figaddy issuing 249,166 hew common
shares, which were transferred to Sidertubes tmffats outstanding loan.

33 Reconciliation of net income and shareholde’ equity to US GAAP

(@) The following is a summary of the significadfustments to net income for the years ended Deeeih 2003, 2002 and 2001 and to
shareholders’ equity at December 31, 2003 and 20B8zh would be required had the consolidated fai@rstatements been prepared in
accordance with US GAAP instead of IFF

Year ended December 31

2003 2002 2001
Net income in accordance with IFF 210,30¢ 94,30¢ 81,34¢
US GAAP adjustment-income (expense
Purchase accounting difference affecting the adipnsof Tavse- amortization (Note U(1) — 4,10z 1,46t
Purchase accounting difference affecting the adipnsof Amazonia- amortization (Note U(1) — — 10,37¢
Deferred income tax (Note U(2 (14,599 26,36¢ 109,88.
Equity in investments in associated companies (Ng8)) — (561) (19¢)
Unrecognized prior service costs (Note Ui (3929 (3,149 (263)
Financial asse’ changes in fair value (Note U(i (1,610 (1,529 —
Goodwill under SFAS 142 (Note U(+- Amortization 8,76¢ 2,17¢ —
Cost of exchange off- Amortization 1,00¢ — —
Minority interest in above reconciling iter 43z (11,669 (38,69)
Income (loss) before cumulative effect of accountthange: 203,90¢ 110,04¢ 163,92:
Cumulative effect of accounting changes (Note Wf7J Note (S) —  (17,41%) (1,007%)
Net income in accordance with US GA/ 203,90¢ 92,63: 162,91
Weighted average number of shares outstandingN8&e8) (thousand: 1,167,231 732,93t 710,74
Consolidated combined earnings per share beforelative effect of accounting chang 0.1¢ 0.1t 0.2
Cumulative effect of accounting changes per s — (0.02) (0.00
Consolidated combined earnings per share in acnoedaith US GAAF 0.1¢ 0.1: 0.2¢
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33 Reconciliation of net income and shareholde’ equity to US GAAP (Conrd.)

Shareholder equity in accordance with IFk

US GAAP adjustment- increase (decreast
Deferred income tax (Note U(2
Unrecognized prior service costs (Note Ui
Goodwill under SFAS 14-original value (Note U(8)
Goodwill under SFAS 14- accumulated amortizatic
Cost of the exchange off-original value (Note U (9)
Cost of the exchange off- accumulated amortizatic
Minority interest in above reconciling iter

Shareholdel equity in accordance with US GAA

(b) Changes in sharehold’ equity under US GAAP are as follow

Shareholder equity at the beginning of the year in accordanite WS GAAP
Net income for the year in accordance with US G/

Foreign currency translation adjustm

Change in ownership of Exchange Compa

Effect of the exchange transactions (Note

Financial asse’ changes in fair valu

Dividends paic

Shareholder equity at the end of the year in accordance withGAM\P
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December 31

2003 2002
1,841,28I 1,694,05:
66,79: 82,371
2,90¢ 3,344
(21,62¢) (21,629
14,52: 5,561
(15,900 (14,78))

1,00¢ —

(1,779 (3,032
1,887,20 1,745,88:

Year ended December 31,

2003 2002
1,745,88; 941,92¢
203,90¢ 92,63:
30¢ (34,26
— 1,724
50,49¢ 781,63
1,611 1,521
(115,009 (39,290
1,887,20  1,745,88:
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33 Reconciliation of net income and shareholde’ equity to US GAAP (Conrd.)

(c) The following tables present Tenasi€ondensed consolidated income statement andloasfor the year ended December 2001 witk

consolidating Dalmine (see Note U (6)) reflectin§ GAAP adjustment:

Condensed consolidated income statement

Net sales
Cost of sale!

Gross profil
Selling, general and administrative exper
Other operating income (expenses),

Operating incom
Financial income (expense- net
Equity in (losses) earnings of associated comp:

Profit (loss) before ta
Income tax
Minority interest

Net income (loss) before effect of accounting cles
Effect of accounting chang:

Net income (loss

Weighted average number of shares outstandingN8&e8) (thousand:
Combined earnings per share before cumulative tedfe@mccounting change
Cumulative effect of accounting changes per s

Combined earnings per share in accordance with ARG

Condensed consolidated cash flow statement

Net cash provided by operating activit
Net cash used in investing activiti
Net cash provided by (used in) financing activi

Net increase in cash and cash equival

Non-cash financing activity

Dividends of shares of Sider
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Year ended
December 31
2001

2,313,16:
(1,551,12)

762,03¢
(350,369
10,34¢

422,01
207
(38,277

383,94¢
(104,74()
(115,289

163,92
(1,007)

162,91
710,74°
0.2¢
(0.00)
0.2¢

Year ended
December 31
2001

502,80
(252,62)
(106,32

143,85

43,19t
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34 Other significant US GAAP disclosure requirements
The following is a summary of additional financ&htement disclosures required under US GAAP:

(&) Income Taxe
The tax loss carryforwards at December 31, 2008irexas follows

Expiration date Amount

December 31, 200 230.37(

Not subject to expiratio 6,951

Total 237,32:
See Note 19.

(b) Statement of consolidated comprehensive income WBI&AAF

Tenaris uses SFAS No. 130, “Reporting Compreherisi@me”, which requires that an enterprise (issify items of other comprehensive
income (loss) by their nature in a financial stagatmand (ii) display the accumulated balance oéotomprehensive income (loss) separately
from retained earnings and additional paid-in it the equity section of a statement of finahpsition.

Year ended December 31,

2003 2002 2001
Net income 203,90¢ 92,63: 162,91
Other comprehensive income (lo:
Foreign currency translation adjustm 30¢ (34,267 (10,049
Financial assets’ changes in fair vafte 1,611 1,527 —
Total other comprehensive income (lo 1,92C (32,740 (10,049
Comprehensive incorr 205,82¢ 59,89: 152,87:

@  Net of income tax amounting to USD 868 and USD &22he years ended December 31, 2003 and 2002 ctgely

The accumulated balances related to each compohetiter comprehensive income were as follows:

Foreign currencies translation adjustment
at December 31,

2003 2002 2001
Balance at the beginning of the per 88,267 122,53: 132,57°
Adjustment of the perio 30¢ (34,267 (10,049
Balance at the end of the peri 88,57¢ 88,26 122,53
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(b) Statement of consolidated comprehensive income WBI&SAAP(Cor'd.)

Financial asset’ changes ir
fair value at December 31,

2001
2003 2002
Balance at the beginning of the per 1,527 —_ -
Adjustment of the perio 1,611 1527 —
Balance at the end of the peri 3,13¢ 1,527 —

(c) Summarized financial information of significant asigsted companies in accordance with IF

Dalmine
Year ended
December 31, 20C
Net sales 864,55¢
Gross profil 169,35
Net ordinary income for the ye 1,03:
Net (loss) incom (2,589

As of December 31, 2003 and 2002, Tenaris held?@&6d 88.0% of Dalmine’s shares, respectively,anduch, Dalmine was consolidated
with Tenaris. The average exchange rate for the Eurthe year ended December 31, 2001 was 0.8909.

(d) Adoption of SFAS 14
In June 2001, the FASB issued SFAS No. 142. Thigstent changes the accounting for goodwill arehigible assets.

Under SFAS No 142, goodwill and indefinite-livedangible assets are no longer amortized but aiewed annually, or more frequently if
impairment indicators arise, for impairment. Seplantangible assets that have finite lives walhtinue to be amortized over their useful
lives, with no maximum life. In addition, SFAS Nd2 changes the test for goodwill impairment.

The new impairment test for goodwill is a two spgpcess. The first step is a comparison of theviaime of the reporting unit with its carrying
amount, including goodwill. If this step reflectspairment, then the loss would be measured as<tess of recorded goodwill over its impli

fair value. Implied fair value is the excess of taie value of the reporting unit over the fair walof all recognized and unrecognized assets anc
liabilities. The amortization provisions of SFAS2ldpply to goodwill and intangible assets acquafdr June 30, 2001. With respect to
goodwill and intangible assets acquired prior ty 11 2001, companies are required to adopt SFASid4heir fiscal year beginning after
December 15, 2001.

F-58



Table of Contents

Tenaris S.A. Consolidated financial statementgHeryears ended December 31, 2003, 2002 and 2001
34 Other significant US GAAP disclosure requirements Cont’d.)

(d) Adoption of SFAS 142 (Ccd.)

Goodwill at December 31, 2001 related to the sessrtigbes segment in Mexico was approximately USE2million. The Company has
evaluated whether goodwill was impaired at JandaB002. As a consequence of that assessment-easbrafter-tax charge of USD 17.4
million was recorded for the amount of the impaintad his initial impairment charge is shown in tigantitative reconciliation to US GAAP

recorded as a cumulative effect of a change inwttaeg principle in the Company’s results for treay ended December 31, 2002. Effective
January 1, 2002, in accordance with this pronouregnthe Company ceased the amortization of gobdwiler US GAAP.

The effect of the adoption of SFAS No. 142 as ofuday 1, 2002 is summarized in the following table:

January 1, 2002

Accumulated

Gross carrying Minority Net carrying

amortization
amount interest amount
Goodwill 30,38¢ (5,917 (7,055 17,41

As required by SFAS No. 142 the results for themyears have not been restated. A reconciliatfarebincome as if SFAS No. 142 had been
adopted at the beginning of the year ended DeceB1het001 is presented below:

Year ended
December 31

2001

(unaudited)
Net income before adoption of SFAS 1 162,91
Add back: Goodwill amortizatio 2,78¢
Adjusted net incom 165,70:
Combined earnings per she 0.2t

(e) Amortization of intangible asse- licenses and paten

Estimated amortization expens¢

For the year ending December 31, 2 653
For the year ending December 31, 2 652
For the year ending December 31, 2 41F
For the year ending December 31, 2 85
For the year ending December 31, 2 83
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34 Other significant US GAAP disclosure requirements Cont’d.)

(H Pro-forma financial information (unauditet

The following unaudited pro forma consolidated fingl information presents the adjustments forekehange transaction accounted for by

purchase method in the year ended December 31, 20G& to give pro forma recognition to Sideraan$a and Dalmine results of operations

as if they had been acquired on January 1, 2004 pfd forma adjustments give effect to the exchdragesaction as if it had taken place on

January 1, 2001.

Net sales

Income before cumulative effect of accounting cles

Net income

Consolidated combined earnings per share beforelative effect of accountin
changes

Consolidated combined earnings per share in acnoedaith US GAAF

Weighted average number of shares outstar

Net sales

Income before cumulative effect of accounting cles

Net income

Consolidated combined earnings per share beforalative effect of accountin
change:

Consolidated combined earnings per share in acnoedaith US GAAF

Weighted average number of shares outstar

Pro forma earnings per share was computed consgltrat the shares issued in connection with tishaxge transaction described in Note 27

Year ended December 31, 2002

US GAAP actua

Pro forma adjustments

Pro forma
3,219,38. — 3,219,38.
110,04¢ 113,47( 223,51¢
92,63: 89,21¢ 181,84¢
0.1t — 0.1¢
0.1: — 0.1¢
732,93t — 1,160,70:

Year ended December 31, 2001
US GAAP actua Pro forma adjustments

Pro forma
2,313,16: 861,13 3,174,29
163,92: 94,33: 258,25
162,91 92,931 255,84!
0.2: — 0.22

0.2z — 0.22
710,74° — 1,160,70:

(a) were issued and outstanding as of January(lL. Zthe unaudited pro forma consolidated statemeoperations is presented for
informational purposes only and is not necessardycative of the Company’s financial position aredults of operations that would have
occurred if the acquisition in 2002 of Siderca, Bamand Dalmine minority interest had occurred owdey 1, 2001, nor it is necessarily

indicative of the Company'’s future results of opierss.

(9) Impact of new U.S. GAAP accounting standards nbageptec

In January 2003, the Financial Accounting Stand8atsrd (“FASB”) issued FASB Interpretation No. 46I( 46”), “Consolidation of
Variable Interest Entities —an interpretation of B\Ro. 51”. FIN 46 requires that if any entity hasamtrolling financial interest in a variable
interest entity, the assets, liabilities and resaftactivities of the variable interest entity slibbe included in the consolidated financial

statements of the entity. FIN 46 provisions aredcffie for all arrangements entered into after danB1, 2003. For those arrangements enterec

into prior to January 31, 2003, FIN 46 provisions gequired to be adopted at the beginning ofitiseifiterim or annual period beginning after
June 15, 2003. The adoption of FIN 46 will not hawaaterial impact on the Company’s results of api@ns and financial position.
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(9) Impact of new U.S. GAAP accounting standards noagiepted (Cor'd.)

On December 23, 2003 the FASB issued StatemerihahEial Accounting Standards No. 132, “Employé@sclosures about Pensions and
other Postretirement Benefits, an amendment of FA&&Bements No. 87, 88 and 106”. This Statemeiges\employers’ disclosures about
pension plans and other post retirement benefitgpl@he new rules require additional disclosuresiathe assets, obligations, cash flows and
net periodic benefit cost of defined benefit pengitans and other post retirement benefits plahs.réquired information should be provided

separately for pension plans and for other poseraent benefit plans. Disclosure of informatiorabforeign plans is effective for fiscal years
ending after June 15, 2004.
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SIGNATURES

The registrant hereby certifies that it meetstadl tequirements for filing on Form 20-F and thdtds duly caused and authorized the
undersigned to sign this annual report on its Behal

June 29, 200 TENARIS S.A.

By /s/ CarRLOSC ONDORELLI

Name: Carlos Condore
Title: Chief Financial Office
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Exhibit 1.1

TENARIS S.A.

UPDATED & CONSOLIDATED
ARTICLES OF ASSOCIATION

as of 19 March 2004

Title 1. Name and Legal Structure, Corporate Object
Registered Office, Duration

Article 1. Name and Legal Structure. TENARIS S.Ais a société anonyme holding governed by theselAstiof Association and by t
laws and regulations of the Grand Duchy of Luxemigaoverning business corporations and holding @omgs, and more specifically by the
laws of August 10, 1915 and July 31, 1929 suclhase laws were amended by subsequent laws andhtiegsl

Article 2. Corporate Object. The object of the Company is the business diremtindirectly related to the taking of interestsany forn
whatsoever, in Luxembourg or foreign corporationstber business entities, the administration, rgangent, control and development ther.

The Company may use its resources to organize, geaeahance in value and liquidate a portfolio tsiimgy of any kind of securities,
patents and pertaining licenses, to participateénorganization, development and control of arsiress entity to acquire by way of capital
contribution, subscription, underwriting, optionyrphase or in any manner whatsoever any kind afrgéss, patents and pertaining licenses as
well as to sell, transfer, exchange or otherwisenthance in value such securities, patents ahtsrigrough any person and in any manner
whatsoever, and to afford to companies in whidtai an interest any assistance, loans, advancegm@ntees.

The Company may raise money in order to financadtiwities through the private or public issuda#ns, notes, bonds, debentures or
other similar instruments or equity certificatesidminated in any currency (and may pledge partl@f &s assets to secure any money so

raised).



In a general way, The Company may carry out anyatjpas which it may deem useful for the accomptisht of its corporate object,
remaining always within the limits established bg taw of July 31, 1929 and subsequent amendmerttse effect that the Company may not
carry on directly any industrial activity or maiittaa commercial establishment open to the public.

Article 3. Registered Office.The registered office is established in LuxemboQity-
The registered office may be transferred withingame locality by decision of the Board of Direstor
The Board of Directors may establish branches ficexf abroad.

Whenever there shall occur or be imminent extraangi political, economic or social developmentsuay kind likely to jeopardize the
normal functioning of the registered office or easynmunication between such office and the outsiolkdd, the registered office may be
declared temporarily, and until the complete teation of such unusual conditions, transferred adyradthout affecting the nationality of the
Company, which, notwithstanding such temporarysfanof the registered office, shall remain thatekembourg. Such declaration of tran:
of the registered office shall be made and brotmtte knowledge of third parties by one of thecerive bodies of the Company authorized to
bind it for acts of current and daily management.

Article 4. Duration. The Company shall be constituted for an unlimitacaton.
Title 1l.- Share Capital

Article 5. Share Capital. The share capital of the Company is set at on@hidne hundred and eighty million five hundred &micty six
thousand eight hundred and thirty US dollars (USIBQ,536,830), represented by one billion one heshdnd eighty million five hundred and
thirty six thousand eight hundred and thirty (1,538,830) shares with a par value of one US d@U&D 1) per share.

The authorized capital of the Company shall be ltllmn five hundred million US dollars (USD 2,5@00,000.-), including the issued
share capital, represented by two billion five aadmillion (2,500,000,000) shares with a par vaifiene US dollar (USD 1.-) per share.

The board of directors is authorized for a peribfive (5) years from the date of the publicationinicrease the issued share capital in
whole or in part from time to time, through isswéshares within the limits of the authorized cabitn connection with such increases of
capital, the shares shall be issued for compemsatioash or, subject to applicable provisionsaef,lin kind at a price or, if shares are issue
way of incorporation of reserves, at an amountchisihall not be less than the par value and mdydecsuch issue premium as the board of
directors shall decide.

The board of directors may authorize any diregttanager or other person to accept subscriptionsl@edt payment in cash or in kind
the price of shares being whole or part of sucheiases of capital. Whenever the board of directioadl have any such increase of capital
recorded in the form required by law, it shall htlve amendment of this article as a result themeadrded. Any such issue of shares shall be
effected while reserving to holders of shares tleégpential right to subscribe for such newly iséghares, except: (a) in circumstances in
which the shares are issued for a consideratiogr dtan money;

(b) with respect to shares issued as compensatidindctors, officers, agents, or employees ofcthrapany, its subsidiaries or affiliates,
and (c) with respect to shares issued to satisfy@sion or option rights created to provide consagion to directors, officers, agents, or
employees of the corporation, its subsidiariesffilisdes.

Any shares to be issued for the purposes setiiofth) and (c) shall not exceed 1.5% of the isstegaital of the Company.
Each share entitles the holder thereof to caswoteeat any shareholders’ meeting.

The board of directors may authorize the issuafit®ids which may be but are not required to bayedible into registered shares, in
such denominations and payable in such moniessaslitdetermine in its discretion. The board oédiors shall determine the type, price,
interest rates, terms of
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issuance and repayment and any other conditiorsufdr issues. A register of registered bonds bledtlield at the registered office of the
Company.

Article 6. Shares.The shares shall be in registered form. The boadirectors may issue registered share certificates

The shares may be entered without serial numbtrdungible securities accounts with financial ingtons or other professional
depositaries. The shares held in deposit or orcenust with such financial institution or professab depositary shall be recorded in an acc
opened in the name of the depositor and may bsferaed from one account to another, whether sacbunt is held by the same or a different
financial institution or depositary. The depositdrose shares are held through such fungible seugtcounts shall have the same rights and
obligations as if his shares were recorded in dlggstered share register of the Company.

Transfer of registered shares, carried in the texgid share register and which are not held thrdugdible securities accounts, shall be
effected by a written declaration of transfer sijbg the transferor and the transferee or by ti¢irneys. The board of directors may accept
and enter in the register a transfer on the bdsisyappropriate document(s) recording the trartsféwveen the transferor and the transferee.

For the exercise of rights against it as well aglie exercise of rights to vote at general mestiangd all rights conferred upon the
shareholders, the Company shall recognize onlysorge owner per share. If there are several ownfesisshare, the company shall be entitled
to suspend the exercise of the rights attacheeéthentil one person is designated as being theepafnsuch share with regard to the Company
or until a single representative of the ownersespnting them towards the Company has been apgdointe

The rights and obligations attached to any shaa# phss to any transferee thereof.

All communications and notices to be given to dsteged shareholder shall be deemed validly madeettatest address communicated
by the shareholder to the Company.

Articles 7. Changes of Share CapitalThe subscribed and the authorized capital of thmgzmy may be increased or reduced by dec
of the shareholders in general meeting whose régokishall be taken in the manner required foratimendment of the Articles.

Title 1ll.- Management, Supervision

Article 8. Board of Directors. The Company shall be managed by a board of directamsisting of a minimum of three (3) members and
a maximum of fifteen (15) members appointed bygleeral meeting. In case the shares of the Comgranljsted on a regulated market, the
minimum number of directors shall be five (5). Thamns of their office shall not exceed one (1) y#ay may be reappointed and dismissed at
any time, with or without cause.

In the case of a vacancy in any position as direthe remaining directors shall have the rightetmporarily fill such vacancy by a
majority vote; in such case the next general mgetiall be called upon to ratify such election.

Any director elected in replacement of another, senterm of office has not expired, shall complateterm of office of the director
whom he replaces.

Article 9. Procedure.The board of directors shall elect a chairman feonong its members and, if considered appropriste oo several
vice-chairmen and shall determine the period aof thifice, not exceeding their appointment as divec

The board of directors shall meet as often as reduiy the interests of the Company and at least(#) times per year, upon notice by
the chairman or by two (2) directors, either atringistered office or at any other place indicatethe notice, under the chairmanship of the
chairman or, if the latter is prevented from atiegdunder the chairmanship of the (any) vice-ahaim or of the director chosen among his
colleagues.

The board of directors may deliberate and act labidly if a majority of its members in office apgesent in person or by proxy.
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Board of directors meetings can be validly heldsans of telephonic conference call, video confazer any other means genuinely
allowing for the participation, interaction andéntommunication of the attending directors.

Any director who is prevented or absent may gipecxy in writing, telegram or facsimile, to onetd$ colleagues on the board to
represent him at the meetings of the board andt®in his place and stead.

All decisions shall be taken by a majority of votdshose present or represented; in case ofthdiehairman has a casting vote.

Written decisions, signed by all the directors, gi@per and valid as though they had been takanmageting of the board of directors d
convened and held. Such a decision can be docuthbyteeveral separate instruments having the sanoe,teach signed by one or more
directors.

Article 10. Minutes of the Board.The proceedings of the board of directors shalidteforth in minutes signed by the chairman of the
meeting and the secretary, or by the majority oépes present at the meeting. The proxies shahbexed thereto.

Copies of excerpts of these minutes shall be gitlfy two (2) directors.

Article 11. Powers.The board of directors is invested with the broagesvers to act on behalf of the Company and actismpr
authorize all acts and transactions of managemehtesposal which are within its corporate purpase which are not specifically reserved to
the general meeting.

The Company will be bound by the joint signaturéved directors or the sole signature of any personghom such signatory power
shall be delegated by the board of directors.

The board of directors is invested with the poweinterpret and apply the present Articles of Assiian and to issue guidelines and ri
for that purpose.

Within the limits of applicable law, the board ofettors may: 1. delegate to one or more persohstiver or not members of the boarc
directors, the powers necessary to carry out itssitns and to provide day-to-day management; dexvihat the approval of material
transactions with related parties shall not beghkd and the opinion of the Audit Committee orhsmaterial transactions shall be taken into
consideration prior to their approval by the boafdirectors;

2. confer to one or more persons, whether or notblees of the board of directors, the powers deaimée appropriate for the general
technical, administrative and commercial managerogtite Company;

3. constitute an Audit Committee, made up by doestdetermining its function and authority;

4. constitute any committee, the members of whiely e selected either from among the directorsutside thereof, and determine their
functions and authority.

The board may authorize all substitutions in thegis it may confer or has conferred.

In case the shares of the Company are listed egwated market, the Company shall have an Audini@ittee composed of three
members, two of which, at least, shall qualify mdependent Directors. The members of the Audit Citteenshall not be eligible to participate
in any incentive compensation plan for employeethefCompany or any of its subsidiaries. The A@aimmittee shall (I) assist the board of
directors in fulfilling its oversight responsibibt relating to the integrity of the financial stiatents of the Company, the Company’s system of
internal controls and the independence and perfacmaf the Company’s internal and independent arslitt shall also perform the other
duties entrusted to it by the board of directosstipularly as regards relations with the independeiditor and (ll) review material transactions
between the Company or its subsidiaries with rdlataties to determine whether their terms areisterg with market conditions or are
otherwise fair to the Company and its subsidiafi@sthat end, (A) the term “material” shall meahday transaction, or series of transactions
within the period of one year prior to the deteration, by which the Company or any of its subsidgwould be required to pay or would
receive aggregate sums in excess of 1.5% of thep@oys consolidated net sales made in the fiscal peeceding the year on which the
determination is made or (b) any corporate reomgitin transaction (including a merger, spin-ofbatk transfer of a
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business) affecting the Company or any of its slibses for the benefit of or involving also a el party;

and (B) the term “related partghall mean any of the following persons in relatiothe Company or the subsidiaries of the Compéh
a member of the board of directors of the Compamnyf any of the subsidiaries; (ii) any company ergon that controls directly or indirectly
the Company or is a member of the board of dirsadbia company controlling directly or indirectlyet Company; (i) any company or person
that holds a significant interest in the equitytted Company or of a subsidiary of the Company; §pguses, parents, siblings or relatives up to
the third degree of any person referred to in(if)) or (iii); and (v) companies in whose equityetpersons referred in (i) and (iii) hold a
significant interest.

The board of directors shall appoint one of the imers of the Audit Committee as its Chairman. TheifGommittee shall report to the
board of directors on its activity and the adequafcthe internal control system at least everynsonths, at the time the annual and samiua
accounts are approved.

For the purpose of the present Articles of Assamigtthe term “Independent Director” shall meanraator who: (i) is not, and has not
been employed by the Company or its subsidiariesiaxecutive capacity, within the five years imimgzly prior to the annual meeting at
which the nominees of the board of directors wélloted upon;

(i) is not a person that directly or indirectlyrtools the Company and is not a member of the bogdirectors of a company controlling
directly or indirectly the Company;

(iii) has not (and is not affiliated with a compamiya firm that has) a significant business retattop with the Company, its subsidiaries
or the person that directly or indirectly contrtiie Company;

(iv) is not, and has not been affiliated with orpayed by a (present or former) auditor of the Camy its subsidiaries or the person that
directly or indirectly controls the Company, withtme five years immediately prior to the annual timgeat which the nominees of the board of
directors will be voted upon;

(v) is not a spouse, parent, sibling or relativaaithe third degree of any person above descfitoaal (i) to (V).
Article 12. Directors’ Remuneration. The remuneration of the board of directors willdezided by the general meeting.

The Company shall, to the fullest extent permitigd.uxembourg law, indemnify any director or officas well as any former director or
officer, against all costs, charges and expensaspnably incurred by him in connection with théedse or settlement of any civil, criminal or
administrative action, suit or proceeding to whihmay be made a party by reason of his beingwin@deen a director or officer of the
Company, if (i) he acted honestly and in good fatid (ii) in the case of criminal or administratiproceedings, he had reasonable grounds for
believing that his conduct was lawful. Notwithstargdthe foregoing, the current or former directootficer will not be entitled to
indemnification in case of an action, suit or prdieg brought against him by the Company or in ¢tesshall be finally adjudged in an action,
suit or proceeding to be liable for gross negligemealful misconduct, fraud, dishonesty or any otbeminal offence. Furthermore, in case of
settlement, the current or former director or afiwill only be entitled to indemnification herewnrdif he settles such action, suit or procee
in good faith and in a manner he reasonably bedi¢wde in or not opposed to the best interestiseo€Company and if notice of the intention of
settlement of such action, suit or proceedingvegito the Company at least 10 business days orguch settlement.

Article 13. Auditors. The annual accounts of the Company shall be aubiteshe or more independent auditors, appointetth&ygenere
meeting of shareholders among the members of 8igute of Independent Auditors (Institut des réviss d’entreprises). The general meeting
shall determine their number and the term of tbfice which shall not exceed one (1) year. They fo@ reappointed and dismissed at any
time.

As a result of the preceding and by applicatioartitle 256(3) of the Luxembourg law governing coemnaial companies, the office of t
statutory auditor (commissaire) is eliminated.
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Title IV.- General Meetings

Article 14. Powers.The general meeting, duly constituted, represdhts the shareholders. It has the broadest potwgecsirry out or
ratify acts of concern to the Company.

Article 15. Date and PlaceThe annual general meeting shall meet each yeaijups in the city of Luxembourg at the place iraded in
the notices for meeting on the fourth Wednesdayiay at 11.00 a.m. If said day is a legal or bankiotiday, the meeting shall be held on the
following business day.

The general meetings, including the annual gemaeglting, may be held in a foreign country whendrere occur circumstances of fol
majeure as determined by the board of directoits idiscretion. In such event, the terms and camtiitnecessary to provide proper
deliberations and publications will continue tothese provided for by the laws of Luxembourg.

Article 16. Notices of Meeting.The board of directors shall convene all generatings.

The notices for any ordinary or extraordinary gahareeting shall contain the agenda, the hour lamglace of the meeting and shall be
made by notices published twice (2) at least a{16h days interval and ten (10) days before thetimg in the Mémorial C, Recueil des
Sociétés et Associations (Luxembourg Official Gegend in a leading newspaper having generallaition in Luxembourg. In case the
shares of the Company are listed on a foreign edgdimarket, the notices shall, in addition, belipubd once in a leading newspaper having
general circulation in the country of such listamigthe same time as the first publication in Luxemny.

The Company need not sent any notices by regist@reddinary mail to the holders of its Shares.

Article 17. Admission. Shall be admitted to the general meetings, anyesiodder who holds one or more share(s) of the Compa the
fifth (5th) calendar day preceding the general igethe “Record Date”). Shareholders who have #utir shares between the Record Date
and the date of the general meeting, must notatteie represented at such meeting. In case atbref such prohibition, criminal sanctions
may apply.

In case of shares held through fungible securite®unts, as described in Article 6 of these Aetiadf Association, each shareholder may
exercise all rights attached to his share(s) anghiticular participate in and vote at the sharééd meeting of the Company, upon
presentation of a certificate issued by the finahicistitution or professional depositary holdihg shares, certifying the number of shares
recorded in the relevant account on the Record.Date

Such certificate must be filed at least five (5yslhaefore the meeting with the Company at its tegésl address or at the address included
in the convening notice or, in case the sharerefdompany are listed on a foreign regulated mawigit an agent of the Company located in
the country of the listing and designated in theveming notice. In the event that the shareholdézs/through proxy, the latter has to deposit
his proxy within the same period of time at theistaged office of the Company or with any local aigef the Company, duly authorized to
receive such proxies.

The board of directors and the shareholders’ mgaetiay, if it deems it advisable, reduce these pari time for all shareholders and
admit all shareholders (or their proxies) who hfileel the appropriate documents to the general imgétrespective of these time limits.

Article 18. Procedure.Every general meeting will be presided over byadhairman pro tempore appointed by the general mgetihe
general meeting will appoint a scrutineer who ske#ip the attendance list.

The board of the general meeting so constitutetl dasignate the secretary.

Irrespective of the agenda, the board of direatwaig adjourn any ordinary or extraordinary generaétimg in accordance with the
formalities and time limits stipulated for by law.

Article 19. Vote and Minutes.Resolutions at ordinary general meetings will besed by majority vote, irrespective of the number o
shares present or represented.

Extraordinary general meetings shall not validliibrate on proposed amendments to the Articlesssbciation unless at least half of
the share capital is present or represented. Reswdas to amendments of the Articles of Assoaimasihall be voted if approved by a twrds
majority of votes of the shareholders present pragented.
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If the required presence quorum is not met, a stowgeting may be convened by means of noticesghdlitwice, at twenty (20) days
interval at least and twenty (20) days before tleeting in the Mémorial, Recueil des Sociétés ebéissions, two newspapers having general
circulation in Luxembourg and, in case the shafake@Company are listed on a foreign regulatedketathe notices shall in addition be
published once in a leading newspaper having geaiecalation in the country of such listing at teke@me time as the first publication in
Luxembourg. The second meeting shall validly defiberegardless of the quorum present or represeRgsolutions, in order to be adopted,
must be carried by a two thirds majority of theesbf the shareholders present or represented.

The nationality of the Company may be changed badommitments of its shareholders may be increasdwith the unanimous
consent of all the shareholders and bondholdeasyif

Minutes of the general meetings shall be signethbymembers of the board of the meeting. Copiexcerpts of the minutes to be
produced in court or elsewhere shall be signedMoy(2) directors.

Title V.- Financial Year, Distribution of Profits

Article 20. Financial Year. The financial year will run from the first (1st) danuary of each year until the thirty-first (31sftDecember
of the same year.

Each year, the management will cause an inventobgtdrawn up with current and fixed assets togethita all debts and liabilities of
the Company, accompanied by an annex containingnangary of all corporate commitments and all delbthe directors towards the
Company.

The management will prepare the balance sheeprtfit and loss statement and the notes to theuats@nd remit those documents
within the legal time limit to the auditors.

Twenty (20) days before the general meeting, tlaeettolders may take cognizance at the registefext aff the annual accounts and the
report of auditor(s).

Article 21. Distribution of profits. The surplus after deduction of charges and amdidizarepresents the net profit at the dispos#hef
general meeting for free allocation.

The board of directors may initiate dividend instahts in accordance with applicable provisionsaef.|

Dividends decided by the general meeting as walliddend instalments for the current financial ydacided by the board of directors
accordance with the law, are paid at the periodispderces fixed by the board of directors.

The payment of the dividends to a depositary hasmgrincipal activity the operation of a settlergystem in relation to transactions on
securities, dividends, interest, matured capitaltber matured monies of securities or of othearfirial instruments being handled through the
system of such depositary, discharges the Com&aig.depositary shall distribute these funds talkisositors according to the amount of
securities or other financial instruments recoritettheir name.

Title VI.- Appraisal rights
Article 22. Appraisal rights.

(A) In case the general meeting approves (i) théstieg of the Company’s shares from all regulatearkets where the Company’s
shares are listed at that time (ii) consummatioa oferger in which the Company is not the surviypegson (unless the shares or other equity
securities of such person are listed in the Newk\wrLondon stock exchanges);

(iii) consummation of a sale, lease, exchange leeradisposition of all or substantially all of thssets of the Company; (iv) amendmer
the articles of association that has the effecthanging materially the Company’s corporate purppgerelocation of the Company’s domicile
outside of the Grand Duchy of Luxembourg; (vi) achments to the Articles of Association that resttiie rights of the shareholders, dissen
or absent shareholders shall have the right to tteieshares purchased by the Company at (a)Jr@age market value of the ninety (90)
calendar days preceding the general meeting dn e event that the shares of the Company artaed in any regulated market, the
amount that results from applying the proportiothaf Company’s equity that the shares being s@resent over of the Company’s net worth
on the day of the general meeting. The Company gargummate the
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purchase in this clause (a) of this Article witkir (6) months following the date of the generaktimgy. Dissenting or absent shareholders must
present their claim within one (1) month followitige date of the general meeting and supply the @ospith evidence of their share holding
at the date of the general meeting. Shareholdeishwioted in favor of the relevant resolution act entitled to the right provided in this

article.

(B) In case the general meeting approves the tagifrom one or more, but not all, of the reguthtearkets where the Compasyhare
are listed, only dissenting or absent sharehol@hsshares held through participants in the latahring system for that market at the earlit
(i) the date of the public announcement by the Camgpof the intention to make the de-listing or (i date of the publication of the call for
the general meeting that approved such de-listitigo® entitled to have their shares repurchasethbyCompany in accordance with clause (a)
of this Article.

Dissenting or absent shareholders must presemtdia@in within one (1) month following the datetbke general meeting and supply the
Company with evidence of their share holding atethdier of (i) the date of the public announcent®nthe Company of the intention to make
the de-listing or (ii) the date of the publicatiohthe call to the general meeting.

Shareholders which voted in favor of the relevasbtution are not entitled to this appraisal right.

(C) Article 49-3(1)(d) of the Luxembourg law govarg commercial companies shall apply in case tlaeediolders exercise their
appraisal right.

Title VII.- Dissolution, Liquidation

Article 23. Dissolution. The board of directors may, at any time, propog@écextraordinary general meeting the dissolutibtne
Company.

Article 24. Liguidation. Upon the dissolution of the Company, the liquidatshall be effected by one or more liquidatorsuretperson
or legal entities, appointed by the general meetirtgch shall determine their powers and their rearation.

Title VIII.- General Previsions
Article 25. Applicable law. All points not covered by the present Articles afsAciation shall be governed by Luxembourg law.
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Exhibit 1.2

[GRAPHIC] Tenaris S./
Société Anonyme Holdit
13, rue Beaumo
L- 1219 LUXEMBOURG
R.C. S. Luxembourc-85.203

I, Cecilia Bilesio, hereby certify that | am thecBetary of the Board of Directors of Tenaris S.#hé Company”) and that the following
amendment to the Company’s Articles of Associatiename effective on March 19, 2004

Paragraph 1 of Article 5 of the Articles of Assdimia is amended to read as follows:

“The share capital of the Company is set at orl®mbibne hundred and eighty million five hundredldhirty six thousand eight hundred
and thirty US dollars (USD 1,180,536,830), représetby one billion one hundred and eighty milliodrefhundred and thirty six thousand ei
hundred and thirty (1,180,536,830) shares withravplue of one US dollar (USD 1) per share.”

Dated: June 21, 2004

/s/ Cecilia Bilesic
Cecilia Bilesio
Secretary of the Board of Directc




Tenaris — Total Liabilities to Total Assets Ratio

Exhibit 7.1

Thousands of U.S. Dolla December 31, 20( December 31, 20( December 31, 20(
Total Liabilities 2,348,28. 2,201,06: 2,043,57.
Total Assets 4,309,54: 4,081,89: 3,837,95.
Ratio 0.5¢ 0.5¢ 0.57




Exhibit 12.1
CERTIFICATE

I, PAOLO ROCCA, CERTIFY THAT:

1.
2.

I have reviewed this annual report on Forr-F of Tenaris S.A.

Based on my knowledge, this report does notaiorny untrue statement of a material fact or anittate a material fact necessary to
make the statements made, in light of the circunt&ts under which such statements were made, nigtaisg with respect to the period
covered by this repor

Based on my knowledge, the financial statememts,other financial information included in théport, fairly present in all material
respects the financial condition, results of operstand cash flows of the company as of, andtfierperiods presented in this rep:

The compan'’s other certifying officer(s) and | are responsiloleestablishing and maintaining disclosure cdstemd procedures (i
defined in Exchange Act Rules -15(e) and 15-15(e)) for the company and ha

(a) Designed such disclosure controls and procedorecaused such disclosure controls and procedaotee designed under our
supervision, to ensure that material informatidatieg to the company, including its consolidatetsidiaries, is made known to us
by others within those entities, particularly dgyithe period in which this report is being prepa

(b) [Reserved]

(c) Evaluated the effectiveness of the companyssldsure controls and procedures and presentédsinefport our conclusions about
the effectiveness of the disclosure controls andgulures, as of the end of the period coveredibyéport based on such
evaluation; ant

(d) Disclosed in this report any change in the canys internal control over financial reporting thatowed during the period cover
by the annual report that has materially affecteds reasonably likely to materially affect, thengpany’s internal control over
financial reporting; an

The company’s other certifying officer(s) anglalve disclosed, based on our most recent evaluatioriernal control over financial
reporting, to the company’s auditors and the acmiihmittee of company’s board of directors (or pessperforming the equivalent
functions):

(@) All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting which are
reasonably likely to adversely affect the comy’'s ability to record, process, summarize and refpmahcial information; an



(b) Any fraud, whether or not material, that inedvmanagement or other employees who have a siniifiole in the company’s
internal control over financial reportin

Date: June 29, 2004

/s/ PaoLoR occa

Name Paolo Rocc:
Title: Chief Executive Office



Exhibit 12.2
CERTIFICATE

I, CARLOS CONDORELLI, CERTIFY THAT:

1.
2.

I have reviewed this annual report on Forr-F of Tenaris S.A.

Based on my knowledge, this report does notaiorny untrue statement of a material fact or anittate a material fact necessary to
make the statements made, in light of the circunt&ts under which such statements were made, nigtaisg with respect to the period
covered by this repor

Based on my knowledge, the financial statememts,other financial information included in théport, fairly present in all material
respects the financial condition, results of operstand cash flows of the company as of, andtfierperiods presented in this rep:

The compan'’s other certifying officer(s) and | are responsiloleestablishing and maintaining disclosure cdstemd procedures (i
defined in Exchange Act Rules -15(e) and 15-15(e)) for the company and ha

(a) Designed such disclosure controls and procedorecaused such disclosure controls and procedaotee designed under our
supervision, to ensure that material informatidatieg to the company, including its consolidatetsidiaries, is made known to us
by others within those entities, particularly dgyithe period in which this report is being prepa

(b) [Reserved]

(c) Evaluated the effectiveness of the companyssldsure controls and procedures and presentédsinefport our conclusions about
the effectiveness of the disclosure controls andgulures, as of the end of the period coveredibyéport based on such
evaluation; ant

(d) Disclosed in this report any change in the canys internal control over financial reporting thatowed during the period cover
by the annual report that has materially affecteds reasonably likely to materially affect, thengpany’s internal control over
financial reporting; an

The company’s other certifying officer(s) anglalve disclosed, based on our most recent evaluatioriernal control over financial
reporting, to the company’s auditors and the acmiihmittee of company’s board of directors (or pessperforming the equivalent
functions):

(@) All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting which are
reasonably likely to adversely affect the comy’'s ability to record, process, summarize and refpmahcial information; an



(b) Any fraud, whether or not material, that inedvmanagement or other employees who have a siniifiole in the company’s
internal control over financial reportin

Date: June 29, 2004

/s/ CARLOS C ONDORELLI

Name Carlos Condorell
Title: Chief Financial Officel



Exhibit 13.1
CERTIFICATION
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

(SUBSECTIONS (A) AND (B) OF SECTION 1350, CHAPTER & OF TITLE 18,
UNITED STATES CODE)

Pursuant to Section 906 of the Sarbanes-Oxley A2002 (Subsections (a) and (b) of Section 135@pdT 63 of Title 18, United States
Code), the undersigned officer of Tenaris S.A. (t@@mpany”), hereby certifies, to such officer's knowleddleat the Company’s Annual
Report on Form 20-F for the year ended Decembe2@13 (the “ Report), fully complies with the requirements of sectib&(a) or 15(d), as
applicable, of the Securities Exchange Act of 188d the information contained in the Report famgsents, in all material respects, the
financial condition and results of operations & @ompany.

Date June 29, 200 /s/ Paolo Rocc
Name Paolo Rocci
Title:  Chief Executive Office

The foregoing certification is being furnished $pleursuant to section 906

of the Sarbanes-Oxley Act of 2002 (subsectionsu(al) (b) of section 1350, chapter 63 of
title 18, United States Code) and is not beingifés part of the Report or
as a separate disclosure document.



Exhibit 13.2
CERTIFICATION
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

(SUBSECTIONS (A) AND (B) OF SECTION 1350, CHAPTER & OF TITLE 18,
UNITED STATES CODE)

Pursuant to Section 906 of the Sarbanes-Oxley A2002 (Subsections (a) and (b) of Section 135@pdT 63 of Title 18, United States
Code), the undersigned officer of Tenaris S.A. (t@@mpany”), hereby certifies, to such officer's knowleddleat the Company’s Annual
Report on Form 20-F for the year ended Decembe2@13 (the “ Report), fully complies with the requirements of sectib&(a) or 15(d), as
applicable, of the Securities Exchange Act of 188d the information contained in the Report famgsents, in all material respects, the
financial condition and results of operations & @ompany.

Date June 29, 200 /s/ CARLOSC ONDORELLI
Name Carlos Condorell
Title:  Chief Financial Officel

The foregoing certification is being furnished $pleursuant to section 906
of the Sarbanes-Oxley Act of 2002 (subsectionaifal) (b) of section 1350, chapter 63 of
title 18, United States Code) and is not beinglifés part of the Report or
as a separate disclosure document.



