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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 20-F

(Mark One)
[0 Registration statement pursuant to Section 12(b) ot2(g) of the Securities Exchange Act of 19:

or

Annual report pursuant to Section 13 or 15(d) of tle Securities Exchange Act of 1934 for the fiscal ge
ended December 31, 2011

or

[0 Transition report pursuant to Section 13 or 15(d) 6the Securities Exchange Act of 193

or

1 Shell company report pursuant to Section 13 or 15{dof the Securities Exchange Act of 193

Commission file number: 001-31518

TENARIS S.A.

(Exact name of Registrant as specified in its chaet)

N/A

(Translation of Registrant’'s name into English)

Grand Duchy of Luxembourg
(Jurisdiction of incorporation or organization)

29, Avenue de la Porte-Neuve —8 floor
L-2227 Luxembourg

(Address of principal executive offices)

Adelia Soares
29, Avenue de la Porte-Neuve —8 floor
L-2227 Luxembourg
Tel. + (352) 26 47 89 78, Fax. + (352) 26 47 89, Bmail: asoares@tenaris.com

(Name, Telephone, E-Mail and/or Facsimile number ash Address of Company Contact Person)

Securities registered or to be registered pursuartb Section 12(b) of the Act:

Title of Each Class Name of Each Exchange On Which Registered
American Depositary Shares New York Stock Exchange
Ordinary Shares, par value $1.00 per sharn New York Stock Exchange*

* Ordinary shares of Tenaris S.A. are not listed fotrading but only in connection with the registration of American Depositary
Shares which are evidenced by American DepositarydReipts.

Securities registered or to be registered pursuartb Section 12(g) of the Act:
None
Securities for which there is a reporting obligatpursuant to Section 15(d) of the Act:

None



Indicate the number of outstanding shares of e&tiedssuer’s classes of capital or common stec&fdahe close of the period covered by the
annual report.

1,180,536,830 ordinary shares, par value $1.00 p&hare
Indicate by check mark if the registrant is a welbwn seasoned issuer, as defined in Rule 405edbdturities Act.  YedX] No OO

If this report is an annual or transition repamtjicate by check mark if the registrant is not resgito file reports pursuant to Section 13 or 15
(d) of the Securities Exchange Act of 1934. YEb No

Note—checking the box above will not relieve any regist required to file reports pursuant to SectiBrofl15(d) of the Securities Exchange
Act of 1934 from their obligations under those 8at.

Indicate by check mark whether the registrant € filed all reports required to be filed by SewctiB or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for sslobrter period that the registrant was requirefilésuch reports), and (2) has been subject
to such filing requirements for the past 90 day¥es No [

Indicate by check mark whether the registrant isnitted electronically and posted on its corpokibsite, if any, every Interactive Data
File required to be submitted and posted pursuaRuie 405 of Regulation S-T (8232.405 of this ¢egpduring the preceding 12 months (or
for such shorter period that the registrant wasired to submit and post such files). Y&3 No

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, noa-accelerated filer. See definition of
“accelerated filer and large accelerated filerRinle 12b-2 of the Exchange Act (Check one):

Large accelerated filerX] Accelerated Filer Non-accelerated filer]

Indicate by check mark which basis of accountirgrégistrant has used to prepare the financiarsetts included in this filing:
U.S. GAAP O International Financial Reporting Standards aseddwy the International  Othel]

Accounting Standards Boar(X]

If “Other” has been checked in response to theipumvquestion indicate by check mark which finahsfatement item the registrant has
elected to follow. Item 1700 Item 18 O

If this is an annual report, indicate by check mahether the registrant is a shell company (as@dfin Rule 12b-2 of the Exchange Act).
Yes O No

Please send copies of notices and communications the Securities and Exchange Commission to:

Cristian J. P. Mitrani Robert S. Risoleo, Esq

Mitrani, Caballero, Ojam & Ruiz Moreno Abogados Sullivan & Cromwell LLP
Alicia Moreau de Justo 400, 3rd Floor 1701 Pennsylvania Avenue NW

(C1107AAH) Buenos Aires, Argentina Washington, DC 20006

(54 11) 4590-8600 (202) 956-7500
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CERTAIN DEFINED TERMS

Unless otherwise specified or if the context sainexs:

References in this annual report to “the Compame§gmrexclusively to Tenaris S.A., a Luxembourg pulinited liability company
(société anonyme

References in this annual report‘Tenari’, “we”, “us” or “our” refer to Tenaris S.A. and its consolidated subgiiaSee Accountin
Policies “AP”) A and B to our audited consolidated financial staats included in this annual repc

References in this annual reportSan Fausti” refer to San Faustin S.A. (formerly known as Samska N.V.), a Luxembourg publ
limited liability company (société anonyme) and @@mpan’s controlling shareholde

“Share” refers to ordinary shares, par value $1.00, ofXbmpany

“ADS¢” refers to the American Depositary Shares, whicleai@enced by American Depositary Receipts, ancesgmt two Shares eac
“tons” refers to metric tons; one metric ton is equal,@0Q kilograms, 2,204.62 pounds, or 1.102 U.S.rshons.

“billion” refers to one thousand million, or 1,000,000,(

“U.S. dollar”, “US$", “USD” or“$” each refers to the United States dol

PRESENTATION OF CERTAIN FINANCIAL AND OTHER INFORMA TION
Accounting Principles

We prepare our consolidated financial statement®irformity with International Financial Reportifgandards as issued by the International
Accounting Standards Board and adopted by the Eamp/nion, or IFRS. IFRS differ in certain sigréfit respects from generally accepted
accounting principles in the United States, commoeferred to as U.S. GAAP.

We publish consolidated financial statements prteseim increments of a thousand U.S. dollars. &hisual report includes our audited
consolidated financial statements for the yearedidkecember 31, 2011, 2010 and 2(
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Rounding

Certain monetary amounts, percentages and othgefigncluded in this annual report have been stibjerounding adjustments. Accordingly,
figures shown as totals in certain tables may eahle arithmetic aggregation of the figures thatpde them, and figures expressed as
percentages in the text may not total 100% orpatiGable, when aggregated may not be the arittnagfgjregation of the percentages that
precede them.

Our Internet Website is Not Part of this Annual Report

We maintain an Internet website at www.tenaris.clmformation contained in or otherwise accessibteugh our Internet website is not a part
of this annual report. All references in this anmegort to this Internet site are inactive textteferences to these URLS, or “uniform resource
locators” and are for informational reference oie assume no responsibility for the informationteined on our Internet website.
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CAUTIONARY STATEMENT CONCERNING FORWARD-LOOKING STA TEMENTS

This annual report and any other oral or writterieshents made by us to the public may contain “dodalooking statements” within the
meaning of and subject to the “safe harbor” prarisiof the Private Securities Litigation Reform A€t1995. This annual report contains
forward-looking statements, including with respeectertain of our plans and current goals and egpieas relating to Tenaris’s future
financial condition and performance.

Sections of this annual report that by their natimetain forward-looking statements include, bet mot limited to, Item 3. “Key Information”,
Item 4. “Information on the Company”, Item 5. “Opéng and Financial Review and Prospects”, IteffFBancial Information” and Item 11.
“Quantitative and Qualitative Disclosure About MaflRisk”.

LIS "o "o "o » " o LIS

We use words such as “aim”, “will likely result"wfll continue”, “contemplate”, “seek to”, “future™objective”, “goal”, “should”, “will
pursue”, “anticipate”, “estimate”, “expect”, “praj#, “intend”, “plan”, “believe” and words and tesrof similar substance to identify forward-
looking statements, but they are not the only wayidentify such statements. All forward-lookingtstaents are management’s present
expectations of future events and are subjecttionaber of factors and uncertainties that could eaesual results to differ materially from
those described in the forward-looking statemertgse factors include the risks related to ourrmss discussed under Item 3.D. “Key
Information — Risk Factors” among them, the follog:i

. our ability to implement our business strategyoogitow through acquisitions, joint ventures anceoihvestments

. the competitive environment in our business andimaustry;

. our ability to price our products and servicesén@dance with our strateg

. trends in the levels of investment in oil and ggal@ration and drilling worldwide

. general macroeconomic and political conditions dexdelopments in the countries in which we operatigiribute pipesand
. our ability to absorb cost increases and to sesupplies of essential raw materials and ene

By their nature, certain disclosures relating testhand other risks are only estimates and couhdaberially different from what actually occ

in the future. As a result, actual future gainsosses that may affect our financial condition eeglilts of operations could differ materially
from those that have been estimated. You shoulgllace undue reliance on the forward-looking statets, which speak only as of the date of
this annual report. Except as required by law, reenat under any obligation, and expressly disclaiy obligation, to update or alter any
forward-looking statements, whether as a resufitea¥ information, future events or otherwise.

3
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PART |

Item 1. Identity of Directors, Senior Management and Advises
Not applicable

Item 2. Offer Statistics and Expected Timetable
Not applicable

Item 3. Key Information
A. Selected Financial Date

The selected consolidated financial data set foetbw have been derived from our audited consa@iifinancial statements for each of the
years and at the dates indicated herein. Our cioiadet! financial statements were prepared in accmel with IFRS, and were audited
PricewaterhouseCoopers S.a Réviseur d’entreprises agré@n independent registered public accounting fasnpf December 31, 2011 and
for the year ended December 31, 2011 and wereeglibijt Price Waterhouse & Co. S.R.L. as of DecerBtheP010 and for the two years in
period ended December 31, 2010. Both firms are neeffifons of PwC International Limited. IFRS differ certain significant respects from
U.S. GAAP.

For a discussion of the accounting principles dffigcthe financial information contained in thisnaral report, please see “Presentation of
Certain Financial and Other Information—Accountfiinciples”.
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Thousands of U.S. dollars (except number of shamesper
share amounts

Selected consolidated income statement da®@

Continuing operations

Net sales

Cost of sale

Gross profil

Selling, general and administrative exper

Other operating income (expenses),

Operating incom

Interest incom

Interest expens

Other financial result

Income before equity in earnings of associ:
companies and income t

Equity in earnings of associated compat

Income before income te

Income tax

Income for continuing operatiol

Discontinued operations

Result for discontinued operatio
Income for the yee®

Income attributable t@:

Equity holders of the Compai
Non-controlling interest:

Income for the yee?

Depreciation and amortizatic

Weighted average number of shares outstar
Basic and diluted earnings per share for continuing

operations
Basic and diluted earnings per sh
Dividends per shar(3)

For the year ended December 3.

2011 2010 2009 2008 2007
9,972,47 7,711,59 8,149,32! 11,987,76 9,874,31;
(6,229,52) (4,700,81) (4,864,92) (6,698,28) (5,408,98)
3,742,95; 3,010,78: 3,284,309 5,289,47! 4,465,32;
(1,853,24) (1,515,87)) (1,473,79) (1,787,95) (1,551,83)

5,05( 78,62 3,00( (375,87) 3,48(
1,894,75: 1,573,54 1,813,60 3,125,65I 2,916,97:
30,84( 32,85¢ 30,83 48,71: 92,73
(52,40 (64,107 (118,30) (179,88 (270,709
11,26¢ (21,309 (64,23() (99,850 (22,35
1,884,45 1,520,99. 1,661,90 2,894,62! 2,716,64:
61,50 70,05 87,04’ 89,42 113,06:
1,945,96: 1,591,05 1,748,94: 2,984,04! 2,829,70.
(525,24 (450,009 (513,21) (1,015,33) (805,779
1,420,72. 1,141,04 1,235,73 1,968,71! 2,023,93
— — (28,13 306,90: 52,12t
1,420,72. 1,141,04 1,207,59" 2,275,62 2,076,05'
1,331,15 1,127,36 1,161,55! 2,124,80: 1,923,74:
89,56 13,68( 46,04+ 150,81 152,31
1,420,72. 1,141,04 1,207,59" 2,275,62! 2,076,05'
(554,345 (506,90 (504,869) (532,93 (514,82
1,180,536,83 1,180,536,83 1,180,536,83 1,180,536,83 1,180,536,83
1.12 0.9t 1.0¢ 1.4¢ 1.5¢

1.12 0.9¢ 0.9¢ 1.8¢ 1.6¢

0.3¢ 0.3¢ 0.3¢ 0.4% 0.3¢

(1) Certain comparative amounts have be«-presented to conform to changes in presentati@@@® due to the nationalization of cert
Venezuelan subsidiaries. For more information @nrthtionalization of these Venezuelan subsidiases,note 32 “Processes in
Venezuel-Nationalization of Venezuelan Subsidia” to our audited consolidated financial statementkigted in this annual repo

(2) International Accounting Standard No.“IAS 1”) (revised), requires that income for the year as shomwthe income statement does
exclude non-controlling interests. Earnings pershlaowever, continue to be calculated on the lasiscome attributable solely to the

equity holders of the Compar

(3) Dividends per share correspond to the dividendpgsed or paid in respect of the ye

5
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Thousands of U.S. dollars (except number of shares)

At December 31,

2011 2010 2009 2008 2007
Selected consolidated financial position dat
Current assel 6,393,22. 5,955,53! 5,621,84. 7,252,41 16,514,04.
Property, plant and equipment, | 4,053,65: 3,780,58! 3,254,58 2,982,87. 3,269,00
Other nor-current assei 4,416,76. 4,628,21! 4,606,88! 4,865,42. 5,461,53
Total asset 14,863,63 14,364,33 13,483,30 15,100,71 15,244,58
Current liabilities 2,403,69 2,378,54 1,970,47 3,790,01 1) 3,328,06!
Non-current borrowing: 149,77! 220,57( 655,18: 1,241,04i 2,869,46!
Deferred tax liabilitie: 828,54! 934,22¢ 860,78 1,053,83! 1,233,831
Other nol-current liabilities 308,67: 280,40¢ 276,03 313,92. 283,36
Total liabilities 3,690,69. 3,813,75. 3,762,47. 6,398,82! 7,714,73
Capital and reserves attributable to the Com’s equity

holders 10,506,22 9,902,35! 9,092,16. 8,176,57. 7,006,27
Non-controlling interest: 666,71¢ 648,22. 628,67 525,31t 523,57
Equity 11,172,94 10,550,58 9,720,83 8,701,88 7,529,85!
Total liabilities and equit 14,863,63 14,364,33 13,483,30 15,100,71 15,244,58
Share capite 1,180,53 1,180,53 1,180,53 1,180,53 1,180,53
Number of shares outstandi 1,180,536,83 1,180,536,83 1,180,536,83 1,180,536,83 1,180,536,83

(1) In 2007,“current asse” includes current and non current assets held fer($851.2 million), relating to the divestmenttdfdril’s
pressure control business & current liabilitie” includes liabilities associated with such asse26T780 million).

B. Capitalization and Indebtedness
Not applicable

C. Reasons for the Offer and Use of Proceel

Not applicable

D. Risk Factors

You should carefully consider the risks and undetis described below, together with all otheoimiation contained in this annual report,
before making any investment decision. Any of thiske and uncertainties could have a material adgesffect on our business, revenues,
financial condition and results of operations, whimould in turn affect the price of Shares and Al

Risks Relating to our Industry

Sales and profitability may fall as a result of doturns in the international price of oil and gas ahother circumstances affecting the oil a
gas industry.

We are a global steel pipe manufacturer with angtfocus on manufacturing products and relatedses\for the oil and gas industry. The oll
and gas industry is a major consumer of steel pipducts worldwide, particularly for products maaetiired under high quality standards and
demanding specifications. Demand for steel pipepets from the oil and gas industry has historych#en volatile and depends primarily u
the number of oil and natural gas wells being eldillcompleted and reworked, and the depth andhdritionditions of these wells. The level of
exploration, development and production activitgsand the corresponding capital spending byaod gas companies, including national oil
companies, depends primarily on current and expgdatere prices of oil and natural gas and is samesto the industry’s view of future
economic growth and the resulting impact on denfandil and natural gas. Several factors, sucthastipply and demand for oil and gas, and
political and global economic conditions, affeadk prices. When the price of oil and gas fallsamil gas companies generally reduce
spending on production and exploration activitied,accordingly, make fewer purchases of steel pipducts. Other circumstances — such as
geopolitical events and hostilities in the MiddlasEand elsewhere — may also affect drilling aistignd, as a result, cause steel pipe
consumption to decline, and thus have a materipaghon our revenues, profitability and financiahdition. For example, our sales in Lybia
and Yemen have been adversely affected by recditicabuprisings in the region. Similarly, a newobal recession, a recession in the
developed countries or a cooling of emerging magkenomies would likely result in reduced demandwfproducts, adversely affecting our
revenues, profitability and financial condition.
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Our industry is cyclical and fluctuations in indusy inventory levels may adversely affect our sadesl revenues.

Inventory levels of steel pipe in the oil and gadustry can vary significantly from period to pefiand from region to region. These
fluctuations can affect demand for our productstimiuperiods of high demand, industry participantsease the production of pipe products
and customers accumulate inventory. Converselyndyreriods of low investment in drilling and otlteativities, customers draw from existi
inventory. Particularly, when oil and gas pricel f@il and gas companies are generally expectdttd or reduce purchases of additional steel
pipe products. Demand for oil country tubular gqasOCTG, has suffered a strong adjustment in 288% result of the decline in oil and gas
drilling activity and efforts to reduce inventorjgerticularly in North America, however in 2010da2011 demand for OCTG increased,
following the recovery in the level of drilling aeity driven by investments in oil and liquid rigfas shale plays.

Competition in the global market for steel pipe ghacts may cause us to lose market share and hurt gales and profitability.

The global market for steel pipe products is higtdynpetitive, with the primary competitive factdmsing price, quality, service and
technology. We compete in most markets outsidetNamerica primarily against a limited number of méacturers of premium-quality steel
pipe products. In the United States and Canada&ongete against a wide range of local and forergdyrcers. In recent years, substantial
investments have been made, especially in Chiriactease production capacity of seamless steelmipducts. New production capacity
continues to be installed and there is signifiexttess production capacity, particularly for “contity’ or standard product grades. Capacity
for the production of more specialized product gsaid also increasing. In addition, there is angased risk of unfairly-traded steel pipe
imports in markets in which Tenaris produces arid #s products. The competitive environment, &iere, is expected to be more intense in
the next five years than it has been in the pres/foue years. We may not continue to compete dffelst against existing or potential produc
and preserve our current shares of geographicoalupt markets, and increased competition may hawetarial impact on the pricing of our
products and services, which could in turn advgra#fect our revenues, profitability and finanataindition. See Item 4.B. “Information on the
Company - Business overview - Competition”.

Our sales of steel pipe products for pipeline prdigare volatile and depend mainly on the impleneidn of major regional projects and on
our ability to secure contracts to supply these jewds.

Our sales of pipes for pipeline projects depend lerge extent on the number of active pipelinggmts under contract and their rate of
progress, particularly in the South American reglanarket where we have our manufacturing facdlife these products. Future sales of tl
products depend to a large extent on our abilityetoure contracts to supply major pipeline projeats their subsequent implementation. The
implementation of such projects varies significaffitbom year to year. For example, in 2011, netsafghese products grew strongly, after two
years of decline. In 2009, sales fell as many effitojects were concluded and the order backlotjngecthroughout the year, and in 2010 s
were adversely affected by a strong slowdown obmaggional projects. Accordingly, our pipeline jgat revenues and profitability may
fluctuate significantly in future years dependimgaur success in securing large supply contraasoarother factors, including the cancella

or postponement of specific projects due to changgevernmental policies, the impact of the crediis on our customers’ ability to perform
their payment obligations with us and any advecsmemic, political or social developments in ourjonanarkets.
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Increases in the cost of raw materials, energy asttler costs, limitations or disruptions to the supmwf raw materials and energy, and pri
mismatches between raw materials and our productsyrhurt our profitability.

The manufacture of seamless steel pipe productsresgsubstantial amounts of steelmaking raw melteand energy; welded steel pipe
products, in turn, are processed from steel coitbates. The availability and pricing of a siggaht portion of the raw materials and energy
we require are subject to supply and demand camditiwhich can be volatile, and to government ra&ipt, which can affect continuity of
supply and prices. In the first half of 2009, tlstcof raw materials stabilized and subsequendltesi an upward trend in the second part of
2009, which continued until the beginning of 204dd then stabilized in the second half of 201Jaddition, disruptions, restrictions or limited
availability of energy resources in markets wheeshave significant operations could lead to higiuests of production and eventually to
production cutbacks at our facilities in such m#&keor example, shortages of energy and natusaingArgentina and the resulting supply
restrictions imposed by the government could aftgerations at our facilities in Argentina. Seentd.D. “Key Information—Risks Factors—
Risks Relating to our Business—Adverse economjaatitical conditions in the countries where we @eror sell our products and services
may decrease our sales or disrupt our manufactopegations, thereby adversely affecting our reesnprofitability and financial condition”.
At any given time, we may be unable to obtain aegadte supply of critical raw materials with praosed other terms acceptable to us. The
availability and prices of raw materials may algonegatively affected by new laws and regulatiorduding import controls, allocation by
suppliers, interruptions in production, accidemtsaatural disasters, changes in exchange rategjwide price fluctuations, and the availability
and cost of transportation. Moreover, we are dependn a few suppliers for a significant portioroof requirements for steel coils at our
welded pipe operations in North America and thes lafsany of these suppliers could result in inceelggroduction costs, production cutbacks
and reduced competitiveness at these operations.

We may not be able to recover increased costsmofiraterials and energy through increased pricesuomproducts, and limited availability
could force us to curtail production, which couttvarsely affect our sales and profitability. In i, like other manufacturers of steelated
products, we have fixed and semi-fixed costs (&agor and other operating and maintenance cdssannot adjust rapidly to fluctuations in
product demand. If demand for our products fatimgicantly, these costs may adversely affect aofifability.

Risks Relating to our Business

Adverse economic or political conditions in the auuies where we operate or sell our products andvéges may decrease our sales
disrupt our manufacturing operations, thereby adwely affecting our revenues, profitability and fimeial condition.

We are exposed to economic and political conditiartee countries where we operate or sell our pctsland services. The economies of tl
countries are in different stages of social andhentic development. Like other companies with woittevoperations, we are exposed to risks
from fluctuations in foreign currency exchange sataterest rates and inflation. We are also adfiétty governmental policies regarding
spending and investment, exchange controls, regyland taxation changes, and other adverse ga|igconomic or social developments of
the countries in which we operate.

Significant portions of our operations are locatedountries with a history of political volatilityr instability. As a consequence, our business
and operations have been, and could in the futereffected from time to time to varying degreegbiitical developments, events, laws and
regulations (such as nationalization, expropriatioforced divestiture of assets; restrictions oodpction, imports and exports; interruption:
the supply of essential energy inputs; exchangéoamcnsfer restrictions; inability to repatriateome or capital; inflation; devaluation; war
other international conflicts; civil unrest and &security concerns, including high incidencesrahe and violence involving drug trafficking
organizations, that threaten the safe operatiauofacilities and operations; direct and indinegte controls; tax increases; changes in the
interpretation or application of tax laws and otretroactive tax claims or challenges; changeairs] norms and regulations; cancellation of
contract rights; and delays or denials of goverraleapprovals). Both the likelihood of such occages and their overall impact upon us vary
greatly from country to country and are not preatite. Realization of these risks could have an @@vienpact on the results of operations and
financial condition of our subsidiaries locatedhe affected country.
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For example, we have significant manufacturing apens and assets in Argentina and we derive dafisignt portion of our revenues from that
country. Our business may be materially and adixeeséected by economic, political, fiscal and réguary developments in Argentina,
including the following:

Our business and operations in Argentina may beradly affected by inflation or by the measures thay be adopted by the
government to address inflation. In particularréases in services and labor costs could negatafidgt our results of operations.
In addition, an increased level of labor demandddttrigger higher levels of labor conflicts, angeatually result in strikes or work
stoppages. Any such disruption of operations chalee an adverse effect on our operations and fiabresults.

Macroeconomic and political conditions in Argentmay adversely affect our business and operatloneeased state-intervention
in the economy, along with the introduction of chas to government policies, could have an advdfset®n our operations and
financial results

The Argentine government has increased taxes oopmrmations in Argentina through several methddhe Argentine government
continues to increase the tax burden on our opergtour results of operation and financial condittould be adversely affecte

Restrictions on the supply of energy to our operetiin Argentina could curtail our production anldersely affect our results of
operations. There has been a lack of investmematiral gas and electricity supply and transpgpacéy in Argentina in recent
years. Over the course of the last several yearsadd for natural gas and electricity has increasbdtantially, driven by
recovery in economic conditions and low pricesomgparison with alternative fuel sources. This imthas resulted in shortages of
natural gas and electricity to residential and stdal users during periods of high demand. Fongla, in recent years, our
operations in Argentina experienced constrainteéir electricity and natural gas supply requireta@m many occasions. If
demand for natural gas and electricity increasessamatching increase in natural gas and elegtiscipply and transport capacity
fails to materialize on a timely basis, our prodluein Argentina (or that of our main customers aogpliers), could be curtailed,
and our sales and revenues could decline. Althewgyhre taking measures to limit the effect of syppktrictions on our operatio
in Argentina, such efforts might not be sufficiémtavoid an adverse impact on our production inefitiha and we might not be
able to similarly limit the effect of future supplgstrictions. In addition, it is possible that eauld also face increased costs when
using alternative sources of ener

In the past, the Argentine government and the AigerCentral Bank have imposed restrictions ortrttuesfer of funds outside of
Argentina and other exchange controls. Since revemths, Argentina has implemented new controlandigg transfers of funds
abroad. Additional controls or restrictions thaticbbe implemented in the future, could limit ostréct our Argentine subsidiaries’
ability to transfer funds abroad. Since 2001, weeraguired to repatriate U.S. dollars collecteddnnection with exports from
Argentina (including U.S. dollars obtained throwgtvance payment and pre-financing facilities) iftgentina and convert them
into Argentine pesos at the market-based floatkaihange rate applicable on the date of repatriafibis requirement, and any
similar requirement that may be imposed in therkjtexposes us to the risk of losses arising flloetdations in the exchange rate
of the Argentine peso. For additional informationaurrent Argentine exchange controls and restristisee Item 10.D. “Additional
Information— Exchange Control- Argenting’.

The Argentine government has imposed export réistng and/or export taxes on certain activitiesintyan connection witk
commodities, gas and oil. Even though the Argengioeernment has not yet imposed any export reiginigtconcerning our
activities, if any such restrictions were to be os@d, our business and operations in Argentinaddoeiladversely affecte

The Argentine government has recently implementgabit regulations. All payments on import of goaasl services must t
approved by the Argentine federal tax authority atieer authorities, such as the Secretary of Commendihe criteria followed to
authorize or object a transaction are not deterdhinehe applicable regulations. Such import regioites could delay imports and as
result, adversely affect our business, operatinfsrgentina. In addition, they could affect our exg from Argentina, considering
that foreign countries may adopt and implement terameasures. A significant number of members efrorld Trade
Organization jointly expressed in March 2012 thisiepening concern about Argentina’s import restrist and urged Argentina to
remove those trade restrictiol
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We currently have the following exposure to poéitiend economic developments in Venezuela:

We have a significant share of the market for OQF@&lucts. We enjoy ongoing business relationshifs Retréleos de Venezue
or PDVSA, and the joint venture operators in tHeand gas sector. In 2010 and 2011, our sales imeXgela were negatively
affected as PDVSA delayed payments to suppliersléeMre maintain reserves for potential credit Iesaed analyze trade account
receivables on a regular basis, our revenues tabilfty and financial condition could be adversaffected by Venezuela'political
and economic environmer

In addition, we have a 70% interest in the shapitabof Tavsa, Tubos de Acero de Venezuela S.ATavsa, which owns a
seamless steel pipe plant located within Sidor 8.ikon and steel manufacturing complex. The plesgs steel bars supplied by
Sidor as its principal raw material, and is alspatelent on Sidor for the supply of energy and oityauts. Additionally, in July
2004, together with Sidor, we acquired an induktaeility, Matesi Materiales Siderurgicos S.A.,Matesi, in Ciudad Guayana,
Venezuela, to produce hot briquetted iron, or HBe own 50.2% of Matesi and Sidor owns the remaidia®%. We also own a
minority interest in Complejo Siderirgico de Guagaor Comsigua, another Venezuelan HBI produce20bB, Venezuela's
President Hugo Chavez announced the nationalizaficmmong other companies, Tavsa, Matesi and Gurasin August, 2009,
Venezuela, acting through the transition commitepointed by the Minister of Basic Industries anidéd of Venezuela,
unilaterally assumed exclusive operational cordk@r Matesi, and in November, 2009, Venezuelangdtirough PDVSA
Industrial S.A. (a subsidiary of Petroleos de Versta S.A.), formally assumed exclusive operatiaaatrol over the assets of
Tavsa. In 2010, Venezuela’s National Assembly dedalatesis assets to be of public and social interest addred the Executi
Branch to take the necessary measures for the goigtion of such assets. In June 2011 Presidentézhiasued Decree 8280/2011,
which ordered the expropriation of Matesi’'s assstsnay be required for the implementation of eestatned project for the
production, sale and distribution of briquettes] &rther instructed to commence negotiations akd iny actions required for the
acquisition of such assets. Our investments inethvesiezuelan companies are protected under apigibdateral investment
treaties, including the bilateral investment treagyween Venezuela and the Belgian-Luxembourgisbrijand we continue to
reserve all of our rights under contracts, investnteeaties and Venezuelan and international land,ta consent to the jurisdiction
of the ICSID in connection with the nationalizatiprocess. In August 2011, Tenaris and its whollyred/subsidiary Talta -
Trading e Marketing Sociedad Unipessoal Lda, otal ahitiated arbitration proceedings against Vermta before the International
Centre for Settlement of Investment Disputes, @I in Washington D.C., pursuant to the bilaténabstment treaties entered
into by Venezuela with the Belgium-Luxembourg EcamoUnion and Portugal. In these proceedings, Tierend Talta seek
adequate and effective compensation for the exjatbpm of their investment in Matesi. This case wegistered by the ICSID on
September 30, 2011. For more information on thenalization of these Venezuelan companies, se= 3®tProcesses in
Venezuela-Nationalization of Venezuelan Subsid#rie our audited consolidated financial statemémthided in this annual
report.

Similarly, our Mexican operations could be affechgtthe increasing criminal violence, primarily dioethe activities of drug cartels and rele
organized crime that Mexico has experienced andaoatinue to experience. During 2011, organizechicral activity and violent incidents
remained high and spread to new regions of thetopubhe city of Veracruz, where our facility isclated, has experienced several incidents of
violence. Although the Mexican government has immated various security measures and has strerggttismmilitary and police forces,
drug-related crime continues to exist in Mexicor ®usiness may be materially and adversely affelsyetthese activities, their possible
escalation and the violence associated with them.
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If we do not successfully implement our businessatgy, our ability to grow, our competitive positi and our sales and profitability ma
suffer.

We plan to continue implementing our business afrabf developing higher value products designesktge and meet the needs of customers
operating in demanding environments, developingaifeting additional value-added services, whichhda us to integrate our production
activities with the customer’s supply chain, andtowing to pursue strategic investment opportaesitiAny of these components of our overall
business strategy could cost more than anticipat@day not be successfully implemented or coulddlayed or abandoned. For example, we
may fail to develop products that differentiatefiaen our competitors or fail to find suitable inte®nt opportunities, including acquisition
targets that enable us to continue to grow andargpur competitive position. Even if we succedgfihplement our business strategy, it may
not yield the expected results.

We could be subject to regulatory risks associangth our international operations.

The shipment of goods and services across intematborders subjects us to extensive trade ladsegulations. Our import and export
activities are governed by customs laws and reigmgin each of the countries where we operate elher, the European Union, or EU, the
United States and other countries, control the ingod export of certain goods and services andsmpelated import and export
recordkeeping and reporting obligations. Those gawents also may impose economic sanctions agaenistin countries, persons and other
entities that may restrict or prohibit transactiomsolving such countries, persons and entitiesnil@rly, we are subject to the U.S. anti-boycott
laws. These laws and regulations are complex agliéntly changing, and they may be enacted, amepdéafced or interpreted in a manner
that can materially impact our operations. Anyueelto comply with these applicable legal and ratpul obligations also could result in
criminal and civil penalties and sanctions.

If we are unable to agree with our joint venture gaer in Japan regarding the strategic direction @lur joint operations, our operations i
Japan may be adversely impacted.

In 2000, we entered into a joint venture agreematht a term of 15 years with NKK Corporation, or KKto form NKKTubes. In September
2002, NKK and Kawasaki Steel, one of our main catitgrs, completed a business combination througtthvthey became subsidiaries of .
Holdings Inc., or JFE. JFE’s continued operatiothef former Kawasaki Steel steel pipe businessimpetition with NKKTubes, or JFE’s
potential lack of interest in the continued devetemt of NKKTubes, could place NKKTubes at a disadage and adversely impact our
operations in Japan.

Future acquisitions, investments and strategic patships may not perform in accordance with expeaias or may disrupt our operations
and hurt our profits.

One element of our business strategy is to ideatify pursue growth-enhancing strategic opportumitds part of that strategy, we acquired
interests in, or businesses of, various compahimsexample, in April 2009, we acquired a 77.45%limy in Seamless Pipe Indonesia Jaya, or
SPIJ, an Indonesian OCTG processing business wihtleatment and premium connection threadindjtfasiand in October 2011, we
acquired 40% of the shares of Pipe Coaters Nigedathe leading company in the Nigerian coatinduistry. In January 2012, through our
subsidiary Confab Industrial S.A., or Confab, wquired a participation in Usinas Siderurgicas dedgiGerais S.A., or Usiminas, represet
5.0% of the shares with voting rights and 2.5%heftotal share capital. In March 2012, we launcheéelisting tender offer to acquire all of 1
ordinary and preferred shares held by the publiconfab and, on April 23, 2012, we attained thaiigite threshold to delist Confab from the
S&o Paulo Stock Exchange. For more informatiorherConfab delisting, see Item 5.G. “Operating aimdufcial Review and Prospects —
Recent Developments — Tenaris accomplishes Cordlidtidg”. In addition, in February 2012, we acauira sucker rods business located in
Campina, Romania. We will continue to considertefifie acquisitions, investments and partnerships fime to time. We must necessarily
base any assessment of potential acquisitions ardguships on assumptions with respect to operstigrofitability and other matters that n
subsequently prove to be incorrect. Our past arréuacquisitions, significant investments and atless may not perform in accordance with
expectations and could adversely affect our opmratand profitability. In addition, new demandsoom existing organization and personnel
resulting from the integration of new acquisitia@mild disrupt our operations and adversely affectoperations and profitability. Moreover,
we may also acquire, as part of future acquisitiassets unrelated to our business, and we mayenaible to integrate them or sell them under
favorable terms and conditions.
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We may be required to record a significant chargedarnings if we must reassess our goodwill or athr@angible assets as a result of
changes in assumptions underlying the carrying velof certain assets, particularly as a consequen€éeteriorating market conditions.

Assets that are subject to amortization are reviefweimpairment whenever events or changes inupistances indicate that the carrying
amount may not be recoverable. Intangible assetsindefinite useful life, including goodwill, asebject to at least an annual impairment
At December 31, 2011, we had $1,805.8 million indwill, which correspond mainly to the acquisitiohMaverick Tube Corporation, or
Maverick, in 2006 ($771.3 million in goodwill) arttlydril Company, or Hydril, in 2007 ($919.9 millian goodwill). No impairment charge
was recorded in the last three years. In 2010,ewersed $67.3 million of an impairment recorde@008 on Prudential’'s customer
relationships. For a discussion of the impairmenersal related to Prudential, see Item 5. “Opegetind Financial Review and Prospects—
Critical Accounting Estimates—Impairment and recabdity of goodwill and other assets—2010 Impaimneeversal”. If our management
were to determine in the future that the goodwdhi our acquisitions was impaired, particularhaasonsequence of deteriorating market
conditions, we would be required to recognize a-cash charge to reduce the value of this goodwilich would adversely affect our results
of operations.

Our results of operations and financial conditioroald be adversely affected by movements in exchaages.

As a global company we manufacture and sell pradinch number of countries throughout the world amqabrtion of our business is carried
in currencies other than the U.S. dollar, whicthis Company’s functional and presentation curreAsya result, we are exposed to foreign

exchange rate risk. Changes in currency valuesialersely affect our financial condition and tesaf operations. For information on our
foreign exchange rate risk, please see Iltem 1laffative and Qualitative Disclosure about MafRetk — Foreign Exchange Rate Risk”.

Relatec-party transactions with companies controlled byrSBaustin may not be on terms as favorable as cob&lobtained from unrelated
and unaffiliated third parties.

A portion of our sales and purchases of goods andces are made to and from other companies dtedrby San Faustin. These sales and
purchases are primarily made in the ordinary coofdrisiness and we believe they are carried otieions no less favorable than those we
could obtain from unaffiliated third parties. Wellwgiontinue to engage in related-party transactiarthe future, and these transactions may not
be on terms as favorable as could be obtained fiaffiliated third parties. For information concierg our principal transactions with related
parties, see Item 7.B. “Major Shareholders and ted|Rarty Transactions — Related Party Transactions

If we do not comply with laws and regulations deséy to combat governmental corruption in countrisswhich we sell our products, w
could become subiject to fines, penalties or oth@nations and our sales and profitability could seff

We conduct business in certain countries knowrkpeeence governmental corruption. Although weamamitted to conducting business in a
legal and ethical manner in compliance with locad aternational statutory requirements and stadslapplicable to our business, there is a
risk that our employees or representatives may aakens that violate applicable laws and reguiegithat generally prohibit the making of
improper payments to foreign government officialsthe purpose of obtaining or keeping businesduding laws relating to the 1997 OECD
Convention on Combating Bribery of Foreign Publifi€als in International Business Transactionstsas the U.S. Foreign Corrupt Practices
Act, or FCPA. Particularly in respect of FCPA, weered into settlements with the U.S. Departmerdustice, or DOJ, and the U.S. Securities
and Exchange Commission, or SEC, on May 17, 20id wee undertook several remediation efforts, iniclgdsoluntary enhancements to our
compliance program. If we fail to comply with argrrn or in any way violate any provision of the lsetients, we could be subject to severe
sanctions and civil and criminal prosecution. Fareninformation on the settlement with the DOJ #relSEC, see Item 8.A. “Financial
Information - Consolidated Statements and Otheardral Information - Legal Proceedings”.
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The cost of complying with environmental regulatisrand potential environmental and product liabiks may increase our operating costs
and negatively impact our business, financial cotidn, results of operations and prospects.

We are subject to a wide range of local, provinaiad national laws, regulations, permit requirersemtd decrees relating to the protection of
human health and the environment, including lawgsragulations relating to hazardous materials adibactive materials and environmental
protection governing air emissions, water dischauayed waste management. Laws and regulations fingéhe environment have become
increasingly complex and more stringent and expensi implement in recent years. Additionally, mi@ional environmental requirements
vary. While standards in the EU, Canada, and Japagenerally comparable to U.S. standards, ottawmrs, particularly developing nations,
including China, have substantially lesser requéeta that may give competitors in such nationsmapsgditive advantage. It is possible that
international agreement to regulate emissions mayigle exemptions and lesser standards for devagapations. In such case, we may be at a
competitive disadvantage relative to competitorgrigamore or all of their production in such dey@hg nations.

Environmental laws and regulations may, in somesampose strict liability rendering a person lgafor damages to natural resources or
threats to public health and safety without redardegligence or fault. Some environmental laws/jgi® for joint and several strict liability for
remediation of spills and releases of hazardoustanbes. These laws and regulations may exposeliabitity for the conduct of or conditiot
caused by others or for acts that were in compdéiamith all applicable laws at the time they weref@ened.

Compliance with applicable requirements and thetdo of new requirements could have a materiakesky effect on our consolidated
financial condition, results of operations or céislws. The costs and ultimate impact of complyinighvenvironmental laws and regulations are
not always clearly known or determinable since t&tipns under some of these laws have not yet peamulgated or are undergoing revision.
The expenditures necessary to remain in compliaiitethese laws and regulations, including sit@thier remediation costs, or costs incurred
from potential environmental liabilities, could lea& material adverse effect on our financial cooiand profitability. While we incur and w
continue to incur expenditures to comply with apglile laws and regulations, there always remaiiskdahat environmental incidents or
accidents may occur that may negatively affectreputation or our operations.

Our oil and gas casing, tubing and line pipe preéslace sold primarily for use in oil and gas dnifjj gathering, transportation, processing and
power generation facilities, which are subjecttioerent risks, including well failures, line pigaks, blowouts, bursts and fires, that could
result in death, personal injury, property damagejronmental pollution or loss of production. Aofythese hazards and risks can result in
environmental liabilities, personal injury claimsdaproperty damage from the release of hydrocarl®insilarly, defects in specialty tubing
products could result in death, personal injurpperty damage, environmental pollution, damagegtomnent and facilities or loss of
production.

We normally warrant the oilfield products and spégitubing products we sell or distribute in aatammce with customer specifications, but as
we pursue our business strategy of providing custsiwith additional supply chain services, we maydyjuired to warrant that the goods we
sell and services we provide are fit for their mted purpose. Actual or claimed defects in our petglmay give rise to claims against us for
losses suffered by our customers and expose daitoscfor damages. The insurance we maintain map@adequate or available to protect us
in the event of a claim, its coverage may be lithianceled or otherwise terminated, or the amotbiatir insurance may be less than the
related impact on enterprise value after a loggil&ily, our sales of tubes and components foratt®emobile industry subject us to potential
product liability risks that could extend to beingld liable for the costs of the recall of autoniebisold by car manufacturers and their
distributors.

Risks Relating to the Structure of the Company

As a holding company, the Compa’s ability to pay cash dividends depends on theutesof operations and financial condition of its
subsidiaries and could be restricted by legal, aactual or other limitations.

The Company conducts its operations through sudrsédi. Dividends or other intercompany transferun€ls from those subsidiaries are the
Company’s primary source of funds to pay its expsndebt service and dividends and to repurchaaeeSbr ADSs.

The ability of the Company’s subsidiaries to payiditnds and make other payments to us will depenithe results of operations and financial
condition and could be restricted by applicablegpooate and other laws and regulations, includimgehimposing exchange controls or transfer
restrictions, and other agreements and commitnmarasch subsidiaries. If earnings and cash flonthefCompany’s operating subsidiaries are
substantially reduced, the Company may not bepiosition to meet its operational needs or to paiddnds. For information concerning
limitations on payments of dividends, see Item 3Ky Information - Risks Factors - Risks Relatitogour Business - Adverse economic or
political conditions in the countries where we @teror sell our products and services may decaasgales or disrupt our manufacturing
operations, thereby adversely affecting our revenpeofitability and financial condition”.
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In addition, the Company’s ability to pay dividertdsshareholders is subject to legal and otherireouents and restrictions in effect at the
holding company level. For example, the Company ordy pay dividends out of net profits, retainednitags and distributable reserves and
premiums, each as defined and calculated in acooedaith Luxembourg law and regulations. See Itefn &inancial Information —
Consolidated Statements and Other Financial Infaama- Dividend Policy”.

The Company’s controlling shareholder may be abtetake actions that do not reflect the will or basterests of other shareholders.

As of March 31, 2012, San Faustin beneficially o#60.45% of our Shares. Rocca & Partners StichAidigninistratiekantoor Aandelen San
Faustin, or RP STAK, controls a significant portiafithe voting power of San Faustin and has thktybd influence matters affecting, or
submitted to a vote of, the shareholders of SastifalAs a result, RP STAK is indirectly able te&la substantial majority of the members of
the Company’s board of directors and has the pdavdetermine the outcome of most actions requisimgreholder approval, including, subject
to the requirements of Luxembourg law, the payneéulividends. The decisions of the controlling shenider may not reflect the will or best
interests of other shareholders. For example, tmagany’s articles of association permit the Comgmhbgpard of directors to waive, limit or
suppress preemptive rights in certain cases. Adoglyd the Company’s controlling shareholder mayszmits board of directors to approve an
issuance of Shares for consideration without premepights, thereby diluting the minority interéstthe Company. See Item 3.D. “Key
Information — Risk Factors — Risks Relating to $isaand ADSs — Holders of Shares and ADSs in theedi8tates may not be able to exercise
preemptive rights in certain cases”.

Risks Relating to Shares and ADSs

In deciding whether to purchase, hold or sell Sharer ADSs, you may not have access to as much métion about us as you would in tt
case of a U.S. company.

There may be less publicly available informatioowattus than is regularly published by or about is8uers. Also, Luxembourg corporate and
securities regulations governing Luxembourg comganiay not be as extensive as those in effeceitUttited States, and Luxembourg law
and regulations in respect of corporate governamaiters might not be as protective of minority shatders as state corporation laws in the
United States. Furthermore, IFRS, the accountiagdztrds in accordance with which we prepare ousaatated financial statements, differ in
certain material aspects from U.S. GAAP.

Holders of ADSs may not be able to exercise, or reagounter difficulties in the exercise of, certaiights afforded to shareholder:

Certain shareholders’ rights under Luxembourg iaaluding the right to vote, to receive dividendslaistributions, to bring actions, to
examine our books and records and to exercise igppraghts may not be available to holders of AD&smay be subject to restrictions and
special procedures for their exercise, as holdefd$s only have those rights that are expressiytgd to them in the deposit agreement. The
Bank of New York Mellon, as depositary under the \Beposit agreement, or the Depositary, througtussodian agent, is the registered
shareholder of the deposited Shares underlying\B@s, and therefore only the Depositary can exeritie shareholders rights in connection
with the deposited Shares. For example, if we naadlistribution in the form of securities, the Dejfay is allowed, at its discretion, to sell tl
right to acquire those securities on your behatf imstead distribute the net proceeds to you. Alsaler certain circumstances, such as our
failure to provide the Depositary with voting maaés on a timely basis, you may not be able to bgtgiving instructions to the Depositary. If
the Depositary does not receive voting instructimos the holder of ADS or the instructions are moproper form, then the Depositary shall
deem such holder of ADS to have instructed the Biggy to vote the underlying Shares representedd$s in favor of any proposals or
recommendations of the Company, for which purptise®epositary shall issue a proxy to a person iapgxb by the Company to vote such
underlying Shares represented by ADSs in favongffoposals or recommendations of the Companyu@iteg any recommendation by the
Company to vote such underlying Shares on any gasre in accordance with the majority shareholdée on that issue). Under the ADS
deposit agreement, no instruction shall be deemash@nd no proxy shall be given with respect tp mratter as to which the Company
informs the Depositary that (i) it does not wislelsproxy given, (i) it has knowledge that subsitrdpposition exists with respect to the ac
to be taken at the meeting, or (iii) the matterariatly and adversely affects the rights of thedieo$ of ADSs.
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Holders of Shares and ADSs in the United States may be able to exercise preemptive rights in cérteases

Pursuant to Luxembourg corporate law, existingaialders of the Company are generally entitledé@mptive subscription rights in the
event of capital increases and issues of Sharéssagash contributions. Under the Compargrticles of association, the board of directars
been authorized to waive, limit or suppress sueemptive subscription rights until August 2, 20IBe Company’s board of directors has
proposed, for the approval of the extraordinaryegahshareholders’ meeting to be held on May 222@1at the authorization of the Board of
Directors to issue shares within the limits of thehorized capital be renewed and extended fodditianal five year period ending on the fi
anniversary of the date of the publication of teedirecording the minutes of such shareholdersimgedthe Company may, however, issue
Shares without preemptive subscription rights dhtlie newly-issued Shares are issued for condiiderather than cash, are issued as
compensation to directors, officers, agents or eyg#s of the Company or its affiliates, or areéskto satisfy conversion or option rights
created to provide compensation to directors, eficagents or employees of the Company, its siabigid or its affiliates. Holders of ADSs in
the United States may, in any event, not be abéxéwscise any preemptive rights, if granted, foargk underlying their ADSs unless additional
Shares and ADSs are registered under the U.S. iBesusct of 1933, as amended, or the Securitiels With respect to those rights, or an
exemption from the registration requirements of$leeurities Act is available. We intend to evaluatehe time of any rights offering, the cc
and potential liabilities associated with the eis@dy holders of Shares and ADSs of the preempitives for Shares, and any other factors we
consider appropriate at the time, and then to naadtecision as to whether to register additionak&haNe may decide not to register any
additional Share, requiring a sale by the Depositathe holderstights and a distribution of the proceeds ther8bbuld the Depositary not
permitted or otherwise be unable to sell preempiyfets, the rights may be allowed to lapse withcnasideration to be received by the holc

of the ADSs.

It may be difficult to enforce judgments against s U.S. courts.

The Company is a public limited liability compangdciété anonymgorganized under the laws of Luxembourg, and mb#s assets are
located outside the United States. Furthermoret ofdbe Company’s directors and officers namethia annual report reside outside the
United States. As a result, investors may not e @beffect service of process within the Unitedt&s upon us or our directors or officers ¢
enforce against us or them in U.S. courts judgmpr@dicated upon the civil liability provisions OfS. federal securities law. Likewise, it may
be difficult for a U.S. investor to bring an originaction in a Luxembourg court predicated uponciki liability provisions of the U.S. federal
securities laws against the Company, directorsadiicers. There is also uncertainty with regardhe enforceability of original actions in
courts outside the United States of civil liabd&ipredicated upon the civil liability provisionslbS. federal securities laws. Furthermore, the
enforceability in courts outside the United StaitEgidgments entered by U.S. courts predicated uperivil liability provisions of U.S.

federal securities law will be subject to complianath procedural requirements under applicablalltaw, including the condition that the
judgment does not violate the public policy of #pplicable jurisdiction

Item 4. Information on the Company
Overview

We are a leading global manufacturer and suppfistel pipe products and related services fomtbdd’s energy industry and for other
industrial applications. Our customers include mafghe world’s leading oil and gas companies ab agengineering companies engaged in
constructing oil and gas gathering, transportatiwacessing and power generation facilities. Ourrgipal products include casing, tubing, line
pipe, and mechanical and structural pipes.
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Over the last two decades, we have expanded ourdsssglobally through a series of strategic inwestts. We now operate an integrated
worldwide network of steel pipe manufacturing, asé, finishing and service facilities with induatroperations in the Americas, Europe, /
and Africa and a direct presence in most majoani gas markets.

Our mission is to deliver value to our customerstigh product development, manufacturing excelleand supply chain management. We
seek to minimize risk for our customers and hegmilreduce costs, increase flexibility and impromeetto-market. Our employees around the
world are committed to continuous improvement bgrsty knowledge across a single global organization

A. History and Development of the Company
The Company

Our holding company’s legal and commercial nanmEeisaris S.A. The Company was established as aqirbited liability company gociété
anonyme organized under the laws of the Grand Duchy ofdrmbourg. The Company'’s registered office is lod@e29 avenue de la Porte-
Neuve, 3rd Floor, -2227, Luxembourg, telephone (352) 268978. Its agent for U.S. federal securities lawppges is Tenaris Global Servit
(U.S.A.) Corporation, located at 2200 West LooptBp8uite 8000, Houston, TX 77027.

Tenaris

Tenaris began with the formation of Siderca S.A,Id€ Siderca, the sole Argentine producer of seaméteel pipe products, by San Faustin’'s
predecessor in Argentina in 1948. Siat, an Argentielded steel pipe manufacturer, was acquire@861We grew organically in Argentina
and then, in the early 1990s, began to evolve hetois initial base into a global business throagieries of strategic investments. These
investments included the acquisition, directlyradirectly, of controlling or strategic intereststire following companies:

. Tubos de Acero de México S.A., or Tamsa, the saeibhn producer of seamless steel pipe producte (1893)
. Dalmine S.p.A., or Dalmine, a leading Italian produof seamless steel pipe products (February 1
. Tavsa, the sole Venezuelan producer of seamlesispipe products (October 19¢€t;

. Confab Industrial S.A., or Confab, the leading Braz producer of welded steel pipe products (AUdLe99); on March 22, 2012, v
launched a delisting tender offer to acquire athef ordinary and preferred shares held by theipiblConfab and, on April 23, 2012, we
attained the requisite threshold to delist Confaimfthe S&o Paulo Stock Exchange and redeem arainigig shares held by minority
shareholders (for more information on the Confdistlieg, see“Recent Developmen- Tenaris accomplishes Confab delis”);

. NKKTubes, a leading Japanese producer of seantlesispipe products (August 200!
. Algoma Tubes Inc., or AlgomaTubes, the sole Camagiaducer of seamless steel pipe products (Oc2®@0);
1 In 2009, the Venezuelan government announced thenadization of Tavsa. For more information on Favsa nationalization process, :

note 32 “Processes in Venezuela-Nationalizatioi@fezuelan Subsidiariesd our audited consolidated financial statemerthiged in thit
annual report
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. S.C. Silcotub S.A., or Silcotub, a leading Romarpesducer of seamless steel pipe products (Julg@!

. Maverick, a leading North American producer of vezidsteel pipe products with operations in the Wh8eates, Canada and Colom
(October 2006;

. Hydril, a leading North American manufacturer oémium connection products for oil and gas drillprgduction (May 2007)
. SPIJ, an Indonesian OCTG processing business wihtleatment and premium connection threadindjtfasi(April 2009);
. Pipe Coaters Nigeria Ltd, the leading company éNligerian coating industry (October 201

. Usiminas, where through our subsidiary Confab, wlé lan interest representing 5.0% of the shards wating rights and 2.5% of tt
total share capital as of March 31, 2012 (Janu@f?2p and

. a sucker rod business, in Campina, Romania (Feb2dr2).

In addition, we have established a global netwdniipe finishing, distribution and service faciii with a direct presence in most major oil
gas markets and a global network of research anelament centers.

For information on Tenaris’s principal capital erdéures and divestitures, see Item 4.B. “Informatbn the Company — Business Overview —
Capital Expenditure Program”.

B. Business Overview

Our business strategy is to continue expandingpparations worldwide and further consolidate owitian as a leading global supplier of
high-quality tubular products and services to thergy and other industries by:

. pursuing strategic investment opportunities in otdestrengthen our presence in local and globakets,;

. expanding our comprehensive range of products amdldping new high-value products designed to rifeeheeds of customers
operating in increasingly challenging environme

. securing an adequate supply of production inputisraducing the manufacturing costs of our core petsjand

. enhancing our offer of technical and pipe managemenvices designed to enable customers to optith&e selection and use of our
products and reduce their overall operating ct

Pursuing strategic investment opportunities andiatices

We have a solid record of growth through stratémiestments and acquisitions. We pursue selectragegic investments and acquisitions as a
means to expand our operations and presence trtegtlmarkets, enhance our global competitive pysdind capitalize on potential operatic
synergies. Our track record on acquisitions is idesd above (See Item 4.A. “Information on the Camp— History and Development of the
Company — Tenaris”).
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Developing higl-value products

We have developed an extensive range of high-yaogéucts suitable for most of our customers’ openatusing our network of specialized
research and testing facilities and by investingunmanufacturing facilities. As our customersaxg their operations, we seek to supply high-
value products that reduce costs and enable otoroess to operate safely in increasingly challeggnvironments.

Securing inputs for our manufacturing operation

We seek to secure our existing sources of raw iaaterd energy inputs, and to gain access to nemcss, of low-cost inputs which can help
us maintain or reduce the cost of manufacturingcoue products over the long term.

Enhancing our offer of technical and pipe managemteservices

We continue to enhance our offer of technical aipg pmanagement services for our customers worldwitleough the provision of these
services, we seek to enable our customers to giithiir operations, reduce costs and to concertratheir core businesses. They are also
intended to differentiate us from our competitand &urther strengthen our relationships with owstomers worldwide through long-term
agreements.

Our Competitive Strengths
We believe our main competitive strengths include:

. our global production, commercial and distribut@apabilities, offering a full product range witlexXible supply options backed up
local service capabilities in important oil and gasducing and industrial regions around the wc

. our ability to develop, design and manufacture nedbgically advanced product

. our solid and diversified customer base and hist@iationships with major international oil andsgampanies around the world, and
strong and stable market shares in the countriedhich we have manufacturing operatio

. our proximity to our customer
. our human resources around the world with theiedig knowledge and skill

. our low-cost operations, primarily at state-of-tré-strategically located production facilitieglwvfavorable access to raw materials,
energy and labor, and more than 50 years of opgratiperienceand

. our strong financial conditiot

Business Segments
Our business is organized in two major businesssets: Tubes and Projects, which are also our t&pleroperating segments.

In identifying our reportable operating segments,aensidered not only the nature of products andcgs, the economic characteristics and
financial effects of each business activities iricitwe engage and their related economic enviromnber also factors such as the nature o

production processes, the type or class of custémnéine products and services and the method wesdi$tribute the products or provide the

related services.

The Tubes segment includes the production ando$dleth seamless and welded steel tubular progunttselated services mainly for the oil
and gas industry, particularly oil country tubuimods (OCTG) used in drilling operations, and fibreo industrial applications with production
processes that consist in the transformation e §téo tubular products. Business activities inl@d in this segment are mainly dependent on
the oil and gas industry worldwide, as this indpstra major consumer of steel pipe products, paleily OCTG used in drilling activities.
Demand for steel pipe products from the oil andigdastry has historically been volatile and degepdmarily upon the number of oil and
natural gas wells being drilled, completed and m&d, and the depth and drilling conditions of thells. Sales are generally made to end
users, with exports being done through a centralipaged global distribution network and domestiessanade through local subsidiaries.
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The Projects segment includes the production aledo$avelded steel pipe products mainly used inddwestruction of major pipeline projects
for the transportation of gas and fluids with adurction process that consists in the transformaifsteel into large diameter welded tubular
products, including submerged arc welding, or SAWécess and specific coating for most of the prégllRipeline projects are typically spre
along hundreds of kilometers and are subject toipgovernment policies and other regulationscéwlingly, this business depends to a I
extent on the number of active pipeline projectgl(aot on the level of drilling activity), parti@ardy in the South American regional market,
which is the region from which most revenues iis gg@gment are derived. To a significant extentlyets are distributed directly to end
customers through local subsidiaries. Orders anergdly for significant volumes of product and regudeliveries over an extended period of
time.

The Other segment includes all other businessidet\and operating segments that are not requiree separately reported, including the
production and selling of sucker rods, welded gpgmts for electric conduits, industrial equipmant raw materials that exceed our internal
requirements.

Our Products

Our principal finished products are seamless arldedesteel casing and tubing, line pipe and varahsr mechanical and structural steel g
for different uses. Casing and tubing are also kmaw 0il country tubular goods or OCTG. In our Petg business segment we also produce
large diameter welded steel pipes for oil and gpslimes. We manufacture our steel pipe productswide range of specifications, which vary
in diameter, length, thickness, finishing, steeldgs, threading and coupling. For most complexiegains, including high pressure and high
temperature applications, seamless steel pipessaly specified and, for some standard applioatiovelded steel pipes can also be used.

Casing. Steel casing is used to sustain the walls odd gas wells during and after drilling.
Tubing. Steel tubing is used to conduct crude oil andnadigas to the surface after drilling has beenpletad.

Line pipe. Steel line pipe is used to transport crude ail matural gas from wells to refineries, storagésaand loading and distribution
centers.

Mechanical and structural pipe. Mechanical and structural pipes are used by gématustry for various applications, including the
transportation of other forms of gas and liquiddemhigh pressure.

Cold-drawn pipe The cold-drawing process permits the productibpipes with the diameter and wall thickness reggiifor use in boilers,
superheaters, condensers, heat exchangers, autemamuction and several other industrial appiices.

Premium joints and couplin¢. Premium joints and couplings are specially desigoonnections used to join lengths of steel casintbtubing
for use in high temperature or high pressure envirents. A significant portion of our steel casimgl &ubing products are supplied with
premium joints and couplings. We own an extensargye of premium connections, and following thegré¢ion of Hydril's premium
connections business, we market our premium commeptoducts under the TenarisHydril brand nameddition, we hold licensing rights to
manufacture and sell the Atlas Bradford range efrpum connections outside the United States.

Coiled tubing.Coiled tubing is used for oil and gas drilling amell workovers and for subsea pipelines.
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Other ProductsWe also manufacture sucker rods used in oil extracctivities, welded steel pipes for electric doits used in the
construction industry, and industrial equipmentafious specifications and diverse applicationsluiging liquid and gas storage equipment. In
addition, we sell raw materials that exceed olerimal requirements.

Production Process and Facilities

We operate relatively low-cost production faciltisvhich we believe is the result of:

. state-of-the-art, strategically located plan

. favorable access to high quality raw materialsygnand labor at competitive cos

. operating history of more than 50 years, whichdtates into solid industrial knc-how;

. constant benchmarking and k-practices sharing among the different faciliti

. increasing specialization of each of our faciliiespecific product rangeand

. extensive use of information technology in our prettbn processe:

Our seamless pipes production facilities are latateNorth and South America, Europe and Asia amdwelded pipes production facilities are
located in North and South America. In addition,manufacture welded steel pipes for electric casdnithe United States and Colombia,
tubular accessories such as sucker rods (usetldnlbing) at facilities in Argentina, Brazil, Mégo and -as from February 2012- Romania,
couplings in the United States, Argentina, Chimalohesia, Mexico and Romania, and pipe fittingsléxico. In addition to our pipe threading

and finishing facilities at our integrated pipe gwotion facilities, we also have pipe threadinglities, for production of American Petroleum
Institute, or API, and premium joints in the Unit8thtes, Canada, China, Indonesia, Nigeria, theedi{ingdom and Saudi Arabia.

The following table shows our aggregate installemtipction capacity of seamless and welded steelpymd steel bars at the dates indicated as
well as the aggregate actual production volumesghi®iperiods indicated. The figures for effectimaaal capacity are based on our estimates of
effective annual production capacity under presentlitions.

At or for the year ended December 31

2011 2010 2009
Thousands of tor
Steel Bars
Effective Capacity (annua® 3,57¢ 3,45( 3,45(
Actual Productior 2,96° 2,80( 1,74¢
Tubes- Seamles:
Effective Capacity (annua® 3,77( 3,32( 3,32(
Actual Productior 2,68: 2,39¢ 1,77C
Tubes- Welded
Effective Capacity (annua® 1,86( 1,86( 1,86(
Actual Productior 847 772 24¢
Projects- Welded
Effective Capacity (annua® 85( 85( 85C
Actual Productior 24¢ 23C 291

(1) Effective annual production capacity is caltethbased on standard productivity of productioedi theoretical product mix allocations
and assuming the maximum number of possible worghifjs and a continued flow of supplies to thedurcion proces:
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In 2011, our seamless production capacity increagetb0,000 tons and our steel production capaoifyeased by 125,000 tons, following the
completion of our new seamless pipes mill and amging of the electric arc furnace at our integtdéeility in Veracruz, Mexico.

Production Facilities- Tubes
North America

In North America, we have a fully integrated seaslpipe manufacturing facility, a threading plamd @ pipe fittings facility in Mexico, three
welded pipe manufacturing facilities, two coileding facilities, three threading plants and a cmgs manufacturing facility in the United
States, and a seamless pipe rolling mill, a wefdpd manufacturing facility and one threading plian€anada.

Mexico

In Mexico, our fully integrated seamless pipe matiring facility is located near the major exptama and drilling operations of Mexican
state oil company Petréleos Mexicanos, or Pemepytal3 kilometers from the port of Veracruz on @df of Mexico. Situated on an area of
650 hectares, the plant includes two state-of-theemmless pipe mills and has an installed anpragluction capacity of approximately
1,230,000 tons of seamless steel pipes (with esidrutiameter range of 2 to 20 inches) and 975®@ of steel bars. The plant is served by
two highways and a railroad and is close to thé pbYeracruz, which reduces transportation costsfacilitates product shipments to export
markets.

The Veracruz facility comprises:
. a steel shop, including an electric arc furnacknirg equipment, vacuum degassing, -strand continuous caster and a cooling |

. a multisstand pipe mill, including a rotary furnace, dirp@&rcing equipment, mandrel mill with retained megl, sizing mill and a coolir
bed;

. a premium quality finishing, or PQF, technologyIr(@ 3/sto 7 inches), including a rotary furnace, dire@rping equipment, mandrel
mill with retained mandrel, sizing mill and a coalibed;

. a pilger pipe mill, including a rotary furnace, efit piercing equipment, a reheating furnace, simiiiand a cooling bec
. six finishing lines, including heat treatment fé@s, upsetting machines and threading and ingpeeuipment

. a stretch reducing mill, including cutting saws ancboling bed

. a colc-drawing mill;and

. automotive components production machin
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The major operational units at the Veracruz facaihd the corresponding effective annual produatepacity (in thousands of tons per year,
except for the auto components facility, whichnismiillions of parts) as of December 31, 2011, aréolows:

Effective Annual
Production Capacity
(thousands of tons)1)

Steel Shoyj 97t
Pipe Productiot

Multi-Stand Pipe Mil 70C
PQF Mill 45C
Pilger Mill 80
Cold-Drawing Mill 35
Auto Components Facilit 30

(1) Effective annual production capacity is calculdteded on standard productivity of production litkepretical product mix allocatiol
and assuming the maximum number of possible worghiffs and a continued flow of supplies to thedorction process

In 2011, we completed the construction of the neandless pipes mill in Veracruz. Located adjacewutoexisting facility, the new mill, whic
includes premium threading, finishing and heatttresnt lines, incorporates the latest rolling tedbgg and produces from 2 slp to 7 inche
seamless pipes. The new plant is expected to hairetil capacity of 450,000 tons per year, whithuld eventually be expanded in the future
by adding more finishing lines, which would allowearis to take advantage of the full capacity efrttill. In addition, the reallocation of sm
diameter pipes production to the new mill will makgerations more efficient. Since 2011, after tiaetsip of the new rolling mill, in order to
supplement the steel requirements of our Mexicamess steel pipe operation, we have been soustéefbars from Ternium’s Mexican
facilities, under a long term contract that grargsduring an eight-year period, preferential righpurchase up to 250,000 tons of round steel
bars per year. The new facility required an investtrof approximately $850 million over two years.

In Veracruz, located near our fully integrated sksspipe manufacturing facility, we have a thragdilant, which produces premium
connections and accessories.

In addition to the Veracruz facilities, we operatmanufacturing facility near Monterrey in the staf Nuevo Ledn, Mexico, for the production
of weldable pipe fittings. This facility has an aahproduction capacity of approximately 15,000ston

United States
In the United States we have the following produtfacilities:
Hickman, Arkansa: Our main U.S. production facility, covering ararof 78 hectares. This facility processes steld tmproduce electric

resistance welded, or ERW, OCTG and line pipe waittoutside diameter range fron®28té 16 inches and has an annual production capacity
of approximately 900,000 tons. It includes:

. A plant comprising two mills producing 3/ sthrough 51/ 2inches API products with three finishing lines dahrkbe heat treatment line
. A plant comprising two mills producing 1/ 2through 16 inches API products with two finishitigels;and
. A coating facility coating sizes up to 16 inch

Conroe, TexasA plant located on an area of 47 hectares whickgsses steel coils to produce ERW OCTG, withudside diameter range of
4 1/2to 8 5/ginches and has an annual production capacity abappately 250,000 tons. The facility includes ani#, one heat treatment
line and one finishing line.

Counce, Tennessed plant located on an area of 54 hectares whickgsses steel coils to produce line pipe withwside diameter range of
4 1/2to 8 5/ginches and has an annual production capacity abappately 90,000 tons. The plant has one mill arfithishing line capable of
producing line pipe products. Currently, for effioty reasons, the plant is not operational angrdduction is being produced by our Hickman
plant.
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In addition, we have specialized facilities in theuston area producing coiled tubing, umbilicalimgband couplings.

. A coiled tubing facility of approximately 150,00qwsare feet of manufacturing space on 4 hectaresplent consists of two mills ar
coating operations capable of producing coiledrtghiroducts in various grades, sizes and wall tléskes

. An umbilical tubing facility of approximately 85,0Gquare feet of manufacturing space on 6 hectéhesfacility is capable of producil
stainless or carbon steel tubing in various grasiees and wall thicknes

. The Texas Arai coupling facility with an annual aeajy of approximately 4.4 million couplings in OGTsizes ranging from 2 8/
through 20 inches in carbon and alloy steel gre

Furthermore, as part of the acquisition of Hydxi& added the following threading facilities, whizte mainly dedicated to the finishing of tu
with premium connections:

. McCarty: a threading facility in Houston, Texas, which qoises two main production buildings in an areamfroximately 20 hectare
. Westwegc a threading facility located in Louisiarand
. Bakersfield: a threading facility in California, mainly used a repair shoy

Canada

In Canada, we have a seamless steel pipe manufactacility located in Sault Ste. Marie, near theuth of Lake Superior in the province of
Ontario. The facility includes a retained mandrdl,ra stretch reducing mill and heat treatment &inidhing facilities producing seamless pipe
products with an outside diameter range of 2 fo 8in¢hes. The effective annual production capacittheffacility is approximately 250,000
tons. Since we began operating the facility, in®@d have sourced steel bars principally fromsteel shops in Argentina and Mexico. In
2007, we signed a 10-year contract with Rio Tingo & Titane (ex-QIT), a Canadian producer of titandioxide and high purity iron, under
which Rio Tinto Fer et Titane supplies up to 100,8&ns of round steel bars per year at U.S. dpliges adjusted in accordance with variat
in raw material costs. In 2011, we agreed to extrdlenhance the contract to one that will be eeergand will accommodate 50% of our
steel bar needs, which is expected be signed i8.20 use steel bars produced in our integratdtities in Argentina and Romania for the
remainder of our round steel bar requirements.

We also own a welded steel pipe manufacturingifgddcated in Calgary, Alberta, which processebktoils into ERW OCTG and line pipe
with an outside diameter range oP2std 12 3 /ainches. The facility includes a slitter, three wetdlines and four threading lines. The
effective annual production capacity of this plsmnpproximately 400,000 tons.

In addition, we have a threading facility in Nisldlberta, near the center of Western Canadianmyithirea. The facility is dedicated to
premium connections and accessories includinga@lapairs. In 2010, we closed a repair shop itirbawth, Nova Scotia. At the same time,
we entered into a lease agreement for the equipwiémg third party in Nova Scotia so that we cantiue to provide this service to the East
Coast.

South America

In South America, we have a fully integrated seasfa@pe facility in Argentina. In addition, we haliebes’ welded pipe manufacturing
facilities in Argentina and Colombia.

23



Table of Contents

Argentina

Our principal manufacturing facility in South Amesiis a fully integrated plant on the banks ofPlagana river near the town of Campana,
approximately 80 kilometers from the City of Buerkises, Argentina. Situated on over 300 hectatss plant includes a state-of-the-art
seamless pipe facility and has an effective anpraduction capacity of approximately 900,000 tohseamless steel pipe (with an outside
diameter range of 1 4fto 10 3 /4ainches) and 1,300,000 tons of steel bars.

The Campana facility comprises:
. a direct reduced iron, or DRI, production ple

. a steel shop with two production lines, each inicigdan electric arc furnace, refining equipmentir-strand continuous caster an
cooling bed:

. two continuous mandrel mills, each including a npfarnace, direct piercing equipment and a coobed and one of them also including
a stretch reducing mil

. seven finishing lines, including heat treatmentlitées, upsetting machines, threading and inspacéiquipment and ma-up facilities;

. a colc-drawing mill; and

. a port on the Parana river for the supply of ravtemals and the shipment of finished produ

In Argentina, we have a modern gas turbine powaegaion plant, located in San Nicolas, approxifyat&0 kilometers from Campana. The

160 megawatt capacity of this power generationtgtagether with a smaller thernedectric power generating plant located within @ampan
facility, is sufficient to supply all of the ele@tmpower requirements of the Campana facility.

The major operational units at the Campana faddlitgl corresponding effective annual production cipéin thousands of tons per year) as of
December 31, 2011, are as follows:

Effective Annual
Production Capacity

(thousands of tonsf?)
DRI 96C
Steel Shoy
Continuous Casting 53C
Continuous Casting 77C
Pipe Productio!
Mandrel Mill | 33C
Mandrel Mill Il 57C
Cold-Drawing Mill 20

(1) Effective annual production capacity is calculdtaded on standard productivity of production litkepretical product mix allocatiol
and assuming the maximum number of possible worghifjs and a continued flow of supplies to thedurion proces:

In addition to our main integrated seamless pipdifia, we also have a welded pipe manufacturinglity in Argentina located at Villa
Constitucion in the province of Santa Fe. The figclias an annual production capacity of approxetya80,000 tons of welded pipes with an
outside diameter range of 1 to 6 inches.

Colombia

In Colombia we have the TuboCaribe welded pipe rfenturing facility in Cartagena, on an area of 28tares. The total estimated annual
production capacity is approximately 140,000 tdree plant produces mainly ERW OCTG and line pipmlpcts having two mills with an
outside diameter range of22 8tb 9 5/sinches, three heat treatment lines and three thmgédides. Inspection lines and materials testing
laboratories complete the production facility. Ac242 inches diameter multilayer coating facilipngplements our line pipe production
facilities.
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Europe

In Europe, we have several seamless pipe manuifagtiacilities in Italy and one in Romania and amium connection threading facility in
the United Kingdom.

Italy

Our principal manufacturing facility in Europe is entegrated plant located in the town of Dalminghie industrial region of Bergamo, about
40 kilometers from Milan in northern Italy. Situdten an area of 150 hectares, the plant includgate-of-theart seamless pipe mill and has
annual production capacity of approximately 800,80 of seamless steel pipes and 900,000 torteealflzars.

The Dalmine facility comprises:

. a steel shop, including an electric arc furnace, ladle furnaces, one vacuum degassing, two camiimgasters and a cooling b
. a continuous floating mandrel mill with one heaatment and two finishing line

. a retained mandrel mill with two -line-high-productivity finishing lines including one heatatment;

. a rotary expander with a finishing line includingeat treatmenand

. a pilger pipe mill with a finishing line

The major operational units at the Dalmine facitityd corresponding effective annual production cépéin thousands of tons per year) as of
December 31, 2011, are as follows:

Effective Annual

Production
Capacity
(thousan(%s of tons,
Steel Shop 90C
Pipe Productiot
Pilger Mill 10
Mandrel Mill:
Floating Mandrel Mill Small Diamete 14C
Retained Mandrel Mill Medium Diameter (plus Rotary
Expander for Large Diamete 65C

(1) Effective annual production capacity is calculdtaded on standard productivity of production litkepretical product mix allocatiol
and assuming the maximum number of possible worghifjs and a continued flow of supplies to thedur@ion proces:

The Dalmine facility manufactures seamless stg@givith an outside diameter range of 21 to 711(hi#b to 28.00 inches), mainly from
carbon, low alloy and high alloy steels for diveagplications. The Dalmine facility also manufaetisteel bars for processing at our other
facilities in Italy.

Our production facilities located in Italy haved@lective annual production capacity of approxinha@50,000 tons of seamless steel pipes.
Aside from the main facility mentioned above, theglude:

. the Costa Volpino facility, which covers an areapproximately 31 hectares and comprises a coldidgamill and an auto components
facility producing cold-drawn carbon, low alloy ahigh alloy steel pipes with an outside diametegeaof 12 to 280 mm (0.47 to 11.00
inches), mainly for automotive, mechanical and nraety companies in Europe. The Costa Volpino fachias an annual production
capacity of approximately 100,000 tol

25



Table of Contents

. the Arcore facility, which covers an area of appmetely 26 hectares and comprises a Diescher rithl associated finishing line
Production is concentrated in heavy-wall mecharpgats with an outside diameter range of 48 tor2h®(1.89 to 8.62 inches). The
Arcore facility has an annual production capacitapproximately 150,000 tonand

. the Piombino facility, which covers an area of apmately 67 hectares and comprises, a hot dipegéing line and associated finish
facilities. Production is focused on finishing ofiall diameter seamless pipe for plumbing applicetim the domestic market, such as
residential water and gas transport. The Piombaedify has an annual production capacity of apprately 100,000 ton:

In addition to these facilities, we operate a mantufring facility at Sabbio, which manufactures g@iders with an annual production
capacity of approximately 14,000 tons or 270,02 es.

In order to reduce the cost of electrical energyuattoperations in Dalmine, we constructed a gasificombined heat and power station with a
capacity of 120 megawatt at Dalmine. This facitiggan operations in May 2007. Our operations imid@ consume most of the power
generated at the plant which is designed to haffieistt capacity to meet the electric power requients of these operations at peak load.
Excess power is sold to third party consumers aad is sold for district heating.

Romania

We have a seamless steel pipe manufacturing fasiliRomania, located in the city of Zalau, near Hungarian border, 480 kilometers from
Bucharest. The Silcotub facility includes a contina mandrel mill and has an annual production dgpatapproximately 180,000 tons of
seamless steel tubes. The plant produces carboallagdsteel tubes with an outside diameter rarfg&to 146 mm (0.314 to 5.74 inches). We
also have a steelmaking facility in southern Romawith an annual steelmaking capacity of 400,@03tFollowing investments to convert
this capacity to the production of steel bars faraless pipe production, this facility has beeegrdted into our Romanian and European
operations and in February 2006 began to suppdf btes to the Silcotub facility as well as to Dadeis facilities in Italy. The combined
Romanian facilities comprise:

. a steel shop including an electric arc furnacedéel furnace and a continuous cas
. a continuous mandrel mil

. three finishing lines, including heat treatmenilfées, upsetting machine, line pipe, threadingke-up and inspection equipme
facilities;

. a coupling shog
. a colc-drawing plant with finishing areiand
. automotive and hydraulic cylinders compon’ production machinery

United Kingdom

In Aberdeen, the United Kingdom, we have a premiammnection threading facility and repair shop, whierks as a hub to service our
customers working in the North Sea region. Thelifgdias an annual production capacity of approxehea24,000 pieces.
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Middle East and Africa

In 2010, we began operating a newly constructeghtting facility for the production of premium jardnd accessories in Saudi Arabia. The
facility has an annual production capacity of apprately 40,000 tons of premium joints.

In Nigeria we have a facility dedicated to the proiibn of premium joints and couplings in Onne, véhee are consolidating our operations in
the area (previously distributed between Onne aad)¥ This plant comprises a threading facility Bmth API and premium connections with
an annual production capacity of approximately @0,fbns, inspection facilities and a stockyardadidition, the Warri threading facility will |
reconverted into a repair shop to enlarge our sesvand better support our customer base. In additi October 2011, we acquired 40% of
shares of Pipe Coaters Nigeria Ltd, a leading camjathe Nigerian pipe coating industry. Locateddnne, Nigeria, Pipe Coaters Nigeria
supplies a wide variety of products and servicedtfe oil and gas industry, such as internal, antasion, concrete and thermal insulation
coatings for deepwater applications.

Far East and Oceania

Our seamless pipe manufacturing facility in Asipe@ted by NKKTubes, is located in Kawasaki, Japathe Keihin steel complex owned by
JFE, the successor company of NKK that resulteah fitee business combination of NKK with Kawasakigbtéorporation, or Kawasaki Steel.
The facility includes a floating mandrel mill, augl mill and heat treatment and upsetting and thingaf@cilities producing seamless pipe
products with an outside diameter range of 1 tintfes. The effective annual production capacitiheffacility is approximately 260,000 to
The plant was operated by NKK until its acquisitmnNKKTubes in 2000. Steel bars and other esddnpats and services are supplied by
JFE, which retains a 49% interest in NKKTubes tioits subsidiary JFE Engineering. The NKKTubedlitggproduces a wide range of
carbon, alloy and stainless steel pipes for thallowarket and high value-added products for expantkets. The NKKTubes facility was not
affected by the March 2011 earthquake in Japanafiscussion of NKK’s business combination withwiéaaki Steel, see Item 4.B.
“Information on the Company — Business Overviewcaipetition”.

We own a facility for the production of premiumnts and couplings in Qingdao, on the east coaGhafa. The facility has an annual
production capacity of approximately 40,000 tongi@mium joints.

In addition, in Indonesia we have a premium jothteading facility in the state of Batam, which iwtegrated to our operations following the
acquisition of Hydril in 2007. In April 2009, we @gired a 77.45% holding in SP1J, an Indonesian O@idgessing business with heat
treatment, premium connection threading faciliiesl coupling shop, which has an annual processipgdity of approximately 120,000 tons.

Production Facilities- Projects

We have two major welded pipe facilities, one imBrand one in Argentina, which produce pipes fiyaised in the construction of major
pipeline projects. The facility in Brazil, operateg Confab, is located at Pindamonhangaba, 160nkiters from the city of Sdo Paulo. The
facility includes an ERW rolling mill and a SAW (smerged arc welding) rolling mill with one spiraié and one longitudinal line. The
facility, which was originally opened in 1959, pesses steel coils and plates to produce weldeldmpes with an outside diameter range of 4
1/ 2to 100 inches for various applications, includinig metrochemical and gas applications. The facaiso supplies anticorrosion pipe coa
made of extruded polyethylene or polypropyleneeedl and internal fusion bonded epoxy and painifiernal pipe coating. The facility has
an annual production capacity of approximately 800,tons.

The facility in Argentina is located at Valentinsixa just south of the city of Buenos Aires. Thalfy includes ERW and SAW rolling mills
with one spiral line. The facility was originallypened in 1948 and processes steel coils and plam@tiuce welded steel pipes with an outside
diameter range of 4 2/to 80 inches, which are used for the conveyindwfi§ at low, medium and high pressure and for raaidal and
structural purposes. The facility has an annualipetion capacity of approximately 350,000 tons.
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Production Facilities- Others

We have facilities for the manufacture of sucketsrin the city of Villa Mercedes, San Luis, Argeatj in Moreira Cesar, Sdo Paulo, Brazil .
in Veracruz, Mexico. In addition, in February 20%# acquired a sucker rods business in CampinagRianThese plants have a combined
annual production capacity of approximately 2.4lioml units.

In Moreira Cesar, S&o Paulo, Brazil, we also hawedifies for the manufacture of industrial equipthe

In addition, we also have a welded steel pipe lassiror electric conduits with manufacturing fdieh in Louisville, Kentucky, Cedar Springs,
Georgia and Cartagena, Colombia. These plants gsateel coils into conduit tubing and have a caetdbiannual production capacity of
approximately 240,000 tons.

Sales and Marketing

Net Sale:

Our total net sales amounted to $9,972 millionGA2, compared to $7,712 million in 2010 and $8,dd%on in 2009. For further information
on our net sales see Item 5.A. “Operating and KisdiReview and Prospects — Results of Operations”.

The following table shows our net sales by busiseggnent for the periods indicated therein:

Millions of U.S. dollars For the year ended December 31,

2011 2010 2009
Tubes 8,481.0 85% 6,676. 87% 6,670.¢ 82%
Projects 724.% 7% 428.¢ 6% 986.¢ 12%
Others 767.C 8% 6064 8% _ 4916 6%
Total 9,972t  10(% 7,711.¢ 10(% 8,149.0  10C%
Tubes

The following table indicates, for our Tubes busmeegment, net sales by geographic region:

For the year ended December 31,

Millions of U.S. dollars 2011 2010 2009

Tubes
North America 4,133.: 49% 3,121. 47%  2,756.. 41%
South Americe 1,344.¢ 16% 1,110.: 17% 981.¢ 15%
Europe 1,066.: 13% 746.¢ 11% 828.¢ 12%
Middle East and Afric: 1,349.. 16% 1,263.¢ 19% 1,622.¢ 24%
Far East and Ocear 587.¢ 7% 434« T% 4818 %

Total Tubes 8,481.: 10C% 6,676.¢ 10(% 6,670.¢ 10C%

North Americe

Sales to customers in North America accounted 386 4f our sales of tubular products and serviceditl, compared to 47% in 2010 and
41% in 2009.

We have significant sales in each of the UnitedeStaCanada and Mexico. During the last few yemgeshave consolidated a leading positio
the U.S. market with an integrated product andiseroffering, and strengthened our position in@amadian market following the acquisitions
of Maverick and Hydril in 2006 and 2007, respedsive
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The use of welded OCTG products in less compleXiegifpns has become well established in the UnBdes and Canada due to the star
product specifications required, the developmerERY technology and the marketing efforts of losalded pipe producers.

Sales to our oil and gas customers in the UnitateStand Canada are sensitive to oil prices anthManerican natural gas prices. Due to the
relative weakness in the price of natural gas coatbwith the price of oil, drilling activity histarally dedicated to natural gas, has switched to
the exploration and production of oil. In the piest years, an increase in the drilling of produetbhale gas reserves, made possible by drilling
technology developments, has led to a reductiaoitventional gas drilling activity and has resuliied fifth consecutive year of increasing
U.S. gas production in spite of a reduction in allegas drilling activity compared to the previdiuge years. Demand for OCTG products for
use in more complex shale gas applications hasased while demand for standard OCTG productsderimuconventional gas applications
has declined. A similar trend is underway in the&Han market.

During 2010 and 2011, demand for our OCTG produnctie United States and Canada increased ledtstamtially higher oil drilling activit
along with increased investments in natural gatestend liquid rich plays and due to a lower lexfdmports of Chinese products, following
the introduction by the United States and Canad@arernments of antidumping and countervailing dutie the import of Chinese OCTG
products.

Our sales in the United States are also affectetidjevel of investment of oil and gas companiesxploration and production in offshore
projects. The blow-out at the Macondo well in th&UGulf of Mexico and the consequent spillageutfstantial quantities of oil resulted in a
moratorium that halted drilling activity. The diil moratorium was lifted in October 2010, when nmegulations affecting offshore
exploration and development activities were annedn®rilling activities in shallow waters have guadly picked up and returned to pre-
Macondo levels. Deepwater activity has taken lotgeegain momentum as clean-up efforts, regulatanmd permitting details were finalized.
However, beginning in the second half of 2011, eepr rig counts have recovered and permit appscsed being granted.

Oil and gas drilling in Canada is subject to stremgsonality with the peak drilling season in Wes@anada being during the winter months
when the ground is frozen. During the spring, &sitle melts, drilling activity is severely restddtby the difficulty of moving equipment in
muddy terrain. In 2011, oil drilling activity incased strongly with the application of horizontallishg and multi-zone fracturing technology in
tight oil deposits and increased investment inrttedprojects whereas conventional gas-directedigctieclined.

In Mexico, we have enjoyed a long and mutually lfiereg relationship with Pemex, the state-ownedaniinpany, one of the world’s largest
crude oil and condensates producers. In 1994, warbsupplying Pemex under just-in-time, or JIT gagnents, which allow us to provide it
with comprehensive pipe management services om@#ncous basis. These agreements provide for dglfepipe to our customers on short
notice, usually within 72 hours. Under JIT and king supply arrangements, we are kept informedunfonistomers’ drilling program and pipe
requirements. In addition, we are permitted todponr engineers to the customers’ drilling locasiamorder to maintain adequately supplied
warehouse inventories. In January 2012, we ren@uedIT agreement with Pemex for a period of fieangs.

In 2010, drilling activity in Mexico declined, fallving increases in the previous two years, as lowyction rates at the Chicontepec reserve
led Pemex to curtail the pace of the drilling paorgrthat it had previously initiated for the devetamt of the reserve in response to declining
oil production from Mexico’s principal field. In diion, low North American natural gas prices dksw to a reduction of drilling activity in the
Burgos basin in the north of the country. In theosel half of 2011, Pemex resumed its drilling pamgrat the Chicontepec reserve leading to a
recovery in activity.

Sales to non-oil related customers in Mexico arderdirectly to those customers or through authdrdistributors. The principal Mexican end
users, other than Pemex, rely on our products pilyrfar automotive, thermal, mechanical, conduntand hydraulic uses. Sales to these non-
oil customers are primarily affected by trends rtd American industrial production activity.
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South America

Sales to customers in South America accounted@® &f our sales of tubular products and serviceditl, compared to 17% in 2010 and
15% in 2009.

Our largest markets in South America are Argent@wpmbia and Venezuela. We also have significaletssin Ecuador and Peru. Our sales in
Brazil are included in our Projects and Others sagm

We have manufacturing subsidiaries in Argentina@obbmbia. Our seamless pipe manufacturing faditityenezuela was nationalized in
2009. For more information on the nationalizatiéithis Venezuelan company, see note 32 “Processésnezuela-Nationalization of
Venezuelan Subsidiaries” to our audited consoliiéiteancial statements included in this annual repo

Our sales in South America are sensitive to therirattional price of oil and its impact on the dnij activity of participants in the oil and gas
sectors, as well as to general economic condifiotisese countries. In addition, sales in Argentaswell as export sales from our
manufacturing facilities in Argentina, are affectgdgovernmental actions and policies, includingaewges adopted in 2002 in response to the
crisis in Argentina, such as the taxation of ol @as exports, measures affecting gas prices iddhreestic market, restrictions on certain
transfers of currency abroad, mandatory repatnatfoexport revenues and other matters affectiegrtiestment climate. Sales in Venezuela
are also affected by governmental actions and ipsliznd their consequences, such as nationalizatidrother measures relating to the taxe
and ownership of oil and gas production activitgeneral strikes, agreements to vary domestic mtaxtupursuant to quotas established by the
Organization of the Petroleum Exporting Countr@sQPEC, and other matters affecting the investrolimiate. See Item 3.D. “Key
Information — Risk Factors — Risks Relating to Business -Adverse economic or political conditions in the ctries where we operate or ¢
our products and services may decrease our satisrapt our manufacturing operations, thereby egblg affecting our revenues, profitability
and financial condition”.

A principal component of our marketing strategysouth American markets is the establishment of-gng supply agreements with local and
international oil and gas companies operating as¢hmarkets.

In Argentina, we have a significant share of thekatfor OCTG products. We have longstanding bussimelationships with YPF S.A., or
YPF, (which, on April 16, 2012, the Argentine gawerent announced plans to nationalize) and withratperators in the oil and gas sector. In
2010 and 2011, drilling activity and demand frorhamid gas customers has recovered in Argentina fhendecline in 2009, led by an increase
in oil-related drilling, and returned to the lesblown in 2008. Significant discoveries of unconiardl reserves, including shale oil, have been
announced and an increase in exploration and agbidtivity is expected in the coming years. Hogregrowth in oil and gas activity and
supply has been affected by governmental actiaziading the application of additional taxes on éx@ort of oil and gas and the freezing for
an extended period of domestic gas tariffs for oorers. More recently, the government has put ingpfrograms to encourage new
exploration and production activity, however oilated programs were suspended by the Argentinergment in February 2012. In addition,
domestic gas tariffs for consumers have begund@ase as a result of the removal of subsidies@odver the higher costs of natural gas
imports.

In Colombia, we have established a leading positiche market for OCTG products in the past feargdollowing the acquisition of
TuboCaribe, a welded pipe manufacturing facilitgdted in Cartagena. The market in the past fewsyleas grown rapidly as the country
encouraged investment in its hydrocarbon industd@ened its national oil company to private itwvesnt. In 2010 and 2011, drilling activity
increased together with demand for pipes. Our alcustomer in Colombia is Ecopetrol whose openastwe supply under a JIT
arrangement.

In Venezuela, we have a significant share of theketdor OCTG products. We enjoy ongoing businesationships with PDVSA and the joi
venture operators in the oil and gas sector. [f0201d 2011, our sales in Venezuela were negatafédgted as PDVSA delayed payments to
suppliers. See Item 3.D. “Key Information—Risk Fast— Risks Relating to our Business—Adverse ecanompolitical conditions in the
countries where we operate or sell our productssandices may decrease our sales or disrupt ounfaetaring operations, thereby adversely
affecting our revenues, profitability and finanataindition”; and note 32 “Processes in Venezueldeadalization of Venezuelan Subsidiaries”
to our audited consolidated financial statementhkiged in this annual report.
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Europe

Sales to customers in Europe accounted for 13%io$ales of tubular products and services in 26@mpared to 11% in 2010 and 12% in
2009.

Our single largest country market in Europe isyltdlhe market for steel pipes in Italy (as in mafsthe EU) is affected by general industrial
production trends, especially in the mechanicalandmotive industry, and by investment in powearagation, petrochemical and oil refining
facilities. Our customers in Europe include, inifidd to end users and distributors serving themeial and automotive industries, large
engineering companies active in designing and coctitg oil and gas processing facilities worldwi@ales to the mechanical and automotive
industries were particularly affected during theael half of 2008 and throughout 2009, by the faiarand economic crisis, as these indus
adjusted activity levels drastically in responsemcertain demand conditions; however, they recar 2010 and 2011 due to higher
industrial activity. Sales of pipes for HPI projeetere also negatively affected by the crisis ujil @010 but recovered during 2011 due to
resumption of investments in HPI projects.

The European market also includes the North Seéanmemd other areas, such as Romania and Turkesrendil and gas drilling takes place. In
2011, consumption and our sales of OCTG produsts i Europe and there has been increased explomattivity in new areas such as
unconventional shale plays in Eastern Europe afsthafe drilling in the Black Sea and the Easterrditégranean. Demand from these markets
is affected by oil and gas prices in the internalanarkets and their consequent impact on oilgasddrilling activities in these areas.

Middle East and Afric:

Sales to customers in the Middle East and Africaanted for 16% of our sales of tubular product$ services in 2011, compared to 19% in
2010 and 24% in 2009.

Our sales in the Middle East and Africa are seresitd international prices of oil and gas and timapact on drilling activities as well as to the
production policies pursued by OPEC, many of whusenbers are located in this region. In the pasty®ars, oil and gas producing countries
in the Middle East, led by Saudi Arabia, have iasel investments to develop gas reserves to fgielna gas-based industrial development,
which have positively affected their consumptiorpodmium OCTG products. In addition, there has teesignificant increase in drilling
activity in Irag as that country seeks to reacthitd oil and gas industry. In Africa, internatibod companies have been increasing investrr

in exploration and production in offshore projeatsl seeking new opportunities in less explored S&atmran countries.

In 2011, political uprisings affected drilling agty in countries such as Libya and Yemen andh&dase of Libya, the oil and gas industry was
effectively shut down. Following the overthrow bEtKhaddafi-led regime, oil production has beguretmver and is expected to reach
previous levels of production by the end of 2012rdsponse to the loss of Libyan exports, Saudbiéreaised its oil production output and
increased its level of activity.

Our sales in the Middle East and Africa could beeasely affected by political and other eventshia tegion, such as armed conflict, terrorist
attacks and social unrest, that could materiallydot the operations of companies active in theorégioil and gas industry. Our sales in that
region can also be affected by the levels of inmeas held by the principal national oil comparirethe region and their effect on purchasing
requirements.

Far East and Oceani

Sales to customers in the Far East and Oceaniaatebfor 7% of our sales of tubular products ardises in 2011, 2010 and 2009.

Our largest markets in the Far East and Oceani€lairea, Japan and Indonesia. Our sales in Chinecareentrated on premium OCTG
products used in oil and gas drilling activitiestrdugh apparent consumption of pipes in Chinaiha®ased significantly during the past th

years, this increase has been met by higher shfgpes produced by local producers, who have leaeasing their production capacity wk
imports of high-value pipe products not manufaalusg local producers have declined.
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In Japan, our subsidiary, NKKTubes, competes agather domestic producers. The market for stge products in Japan is mostly indus!
and depends on general factors affecting domestesiment, including production activity. After adline in apparent demand since 2008, in
2010, demand began to recover and this recovergdramued in 2011 despite the impact of the eardkg and tsunami which resulted in the
shutdown of the Fukushima nuclear power plant andesktic power shortages.

We continue to consolidate our regional presendadonesia based on our local heat treatment agdipm threading facilities. Sales to
Indonesia and other markets in the Far East andrleare affected by the level of oil and gasidgllactivity in these countries and
engineering activity particularly related to inwesint in petrochemical plants and oil refineries.

Projects

We are a leading regional supplier of welded pfpegas pipeline construction, including offshoipglines, in South America, where we have
manufacturing facilities in Brazil and ArgentinaeVillso supply welded steel pipes to regional mirstuary pipeline projects for the mining
industry and to selected gas pipeline construgtimjects worldwide. Demand and shipments for oudee steel pipes in this business segr

is principally affected by investment in gas pipelprojects in Brazil, Argentina and the rest ofithoAmerica. These investments can vary
significantly from year to year and can be affediggolitical and financial conditions in the regidAfter a decrease in sales in 2010, in 2011,
sales of pipes for pipeline projects increasedtdwerecovery in pipeline construction activityBrazil and Argentina, driven by projects for
gas, ethanol and mineral slurry pipelines in Branil investments in the gas distribution networRiigentina.

Others

Our other products and services include sucker ugdd in oil extraction activities, welded steglgs for electric conduits, industrial equipn
of various specifications and for diverse applimasi, including liquid and gas storage equipmentsatels of raw materials that exceed our
internal requirements. Net sales of other prodantsservices increased 26% in 2011, compared 10, 204inly due to higher sales of sucker
rods, welded pipes for electric conduits in thetelahiStates as well as industrial equipment in Brazi

Competition

The global market for steel pipe products is higldynpetitive. Seamless steel pipe products, whielused extensively in the oil and gas
industry particularly for high pressure, high strasd other complex applications, are producegéeialized mills using round steel billets and
specially produced ingots. Welded steel pipe prtddare produced in mills which process steel aild plates into steel pipes. Steel compe
that manufacture steel coils and other steel prisduat do not operate specialized seamless stéelarg generally not competitors in the
market for seamless steel pipe products, altholugy often produce welded steel pipes or sell steitd and plates used to produce welded

pipes.

The production of steel pipe products following gtiengent requirements of major oil and gas corggarequires the development of
specialized skills and significant investments iamufacturing facilities. By contrast, steel pipedurcts for standard applications can be
produced in most seamless pipe mills worldwide somdetimes compete with welded pipe products foh syplications including OCTG
applications. Welded pipe, however, is not gengiahsidered a satisfactory substitute for seansitesd pipe in high-pressure or high-stress
applications.

In recent years, substantial investments have begte, especially in China, to increase productapacity of seamless steel pipe products.
New production capacity continues to be installed there is significant excess production capagpigyticularly for‘commodity” or standard
product grades. Capacity for the production of memecialized product grades is also increasing.chnepetitive environment, therefore, will
continue to be more intense in the next five yéaas it has been in the past years and effectiugoetitive differentiation will be a key success
factor for Tenaris.
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Our principal competitors in steel pipe marketsldwide are described below.

Vallourec, a Franc-German venture, has mills in Brazil, France, Gewyrerd the United States. Vallourec has a stronggmee in thi
European market for seamless pipes for industs@aland a significant market share in the internatimmarket with customers primarily
in Europe, the United States, Brazil, and Africalldurec is an important competitor in the interor@él OCTG market, particularly for
high-value premium joint products, where it opesadechnology partnership with Sumitomo. In tret faw years, Vallourec has been
increasing its production capacity through buildangew mill in Brazil jointly with Sumitomo, whicis aimed primarily at export marke
and was commissioned in 2011, and building a seseathless pipe rolling mill at its existing fagilin Youngstown, Ohio, which is
expected to begin commercial production during 20 2ddition to the construction of the new Youege mill, it has reinforced its
positioning in U.S. through the acquisition of tatebular businesses from Grant Prideco: Atlas Bradd® Premium Threading &
Services, TCA and Tube-Alloy. Vallourec has algersgthened its position in the Middle East throtlghacquisition of heat treatment
and threading facilities in Saudi Arabia in 201Hain 2010, it concluded an agreement with a Clarsesamless steel producer under
which it would distribute products from the Chingseducer in markets outside Chi

Sumitomo Metal Industries Ltd. and JFE (the seasnp@ze business of the former Kawasaki Steel) énattpgregate enjoy a significant
share of the international market, having estabtisstrong positions in markets in the Far EastthadViddle East. They are
internationally recognized for their supply of highoy grade pipe products. On September 27, 2R@®%jasaki Steel and NKK, our
partner in NKKTubes, consummated a business cortibmand merger, through which they became sub#diaf JFE. JFE continues
operate the former Kawasaki Steel’'s seamless gigelbusiness in competition with NKKTubes. Regerlumitomo Metal Industries
Ltd. and Nippon Steel Corp, which has a small seampipe operation largely serving the Japanesestiamarket and is a significant
producer of large diameter welded pipe productgeltdbtained governmental approval to merge in 2

In recent years, TMK, a Russian company, has ledalalation of the Russian steel pipe industryested to modernize and expand its
production capacity in Russia and has expandecdhiatienally through acquisitions into Eastern Ewamd the United States where it
acquired IPSCOQO'’s tubular operations comprising tsettimless and welded pipe mills and the Ultra faoficonnections and thereby a
significant position in the U.S. marki

Also in recent years, Chinese producers have iseteproduction capacity substantially and strongtyeased their exports of steel pipe
products, particularly to the United States, theoean Union and Canada before anti-dumping réisinig were placed on Chinese
imports to those regions. The largest Chinese medof seamless steel pipes, TPCO, announced & igOMhtention to build a new
seamless pipe facility in the United States. Algjoproducers from China compete primarily in therfitnodity” sector of the market,
some of these producers including TPCO, have bpgrading their facilities and processes with thention of entering into the market
for more specialized produc

The tubes and pipes business in the United State€anada has experienced a significant consalitgtiocess. Following tF
acquisitions of Maverick and Hydril by Tenaris, S&el Corporation acquired Lone Star Steel Teclyiedo In 2008, Evraz Group S.A.
and TMK, two Russian companies, acquired IPSCOtsular division which has both seamless and weldidld m the United States and
Canada. Evraz retained IPSCQ’s operations in Cawaida TMK acquired IPSCQ’s operations in the Uditgtates, as mentioned above.
North American pipe producers are largely focusedupplying the U.S. and Canadian markets, whexrg tve their productic

facilities.
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. Tubos Reunidos S.A. of Spain and Voest Alpine A@uos$tria each have a significant presence in thefean market for seamless st
pipes for industrial applications, while the latédso has a relevant presence in the internat©@alG market. In 2006, ArcelorMittal
created a tubes division through several acquisitand has mills in North America, Eastern Eurdfsnezuela, Algeria and South
Africa. ArcelorMittal is also building a seamlesp@ mill in Saudi Arabia

Producers of steel pipe products can maintain gtommpetitive positions in markets where they hinegr pipe manufacturing facilities due to
logistical and other advantages that permit theoffeer value-added services and maintain strorggimiships with domestic customers,
particularly in the oil and gas sectors. Our sulasies have established strong ties with major aoress of steel pipe products in their home
markets, reinforced by JIT arrangements, as discuabove.

Capital Expenditure Program

During 2011, our capital expenditures, includingestments at our plants and investments in infdonatystems, amounted to $862.7 million,
compared to $847.3 million in 2010 and $460.9 wmillin 2009. Of these capital expenditures, investragour plants amounted to $826.3
million in 2011, compared to $819.8 million in 2040d $440.5 million in 2009. In 2011, we focused iovestments on consolidating the
capacity at our seamless pipe facility in Mexiceweell as on expanding our production capacityhigh-end products, improving
environmental performance and also expanding oubR&d training facilities. The major highlightsaifir capital spending program during
2011 include:

. completion of a heat treatment and finishing liaesur new small diameter rolling mill at the Venazfacility in Mexico;
. completion of a new premium joint threading lineldhe expansion of coupling production in Mexi
. a new sucker rods plant and the relocation andresipa of the accessories plant in Mexi

. revamping of the forming area in one of the maitisnaind also an additional heat treatment andHing capacity at our welded pipe
facilities in the United State

. revamping of the finishing facilities and completiof the hot rolling mill’s works at our Dalmine facility in Ital

. construction of a new technological center in danpin Argentina

. additional Dopeles® application lines installation at our facilitieslimdonesia and Mexicand

. completion of the premium joint threading plant axpion and the construction of a new training aestteur Projects facility in Brazi
Unlike 2011 and 2010, when most of our investmemee concentrated on adding new rolling mill pragarc capacity, in Veracruz, Mexico,
2012, we expect our investments will be more speeadng our global industrial system and insteaaldaling rolling capacity will mainly aim

at enhancing product differentiation, increasingazity on critical areas, increasing local finighapabilities, improving the efficiency of our
process, enhancing plant’s safety and minimizingrenmental impact. Major projects planned for 20i@ude:

. completion of the steel shop expansion and funarirent system expansion at the Veracruz facilityléxico;
. completion of the new finishing and heat treatnfanility for thermal products in our facility in Roania;
. construction of the new threading and dispatcHifees for OCTG production in Romani
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. completion of the steel shop expansion and conguieif the new premium threadifacility at the Dalmine facility in Italy
. completion of the new fume exhaust system at oder8a facility in Argentina

. construction of a new inspection facility at theekinan plant in United State

. installation of new gear boxes for the control of bot rolling mill at our Algoma plant in Canac

. installation of a new Dopele® coating line at the Mc Carty plant in Houston, @ditStatesand

. revamping and expansion of our premium threadiagtslin Onne, Nigeria and Aberdeen, |

Additionally we expect to start some major projent€olombia, where we plan to install new heaatingent, threading and finishing facilities;
and also in Brazil where we plan to expand the petidn range of our SAW line, by expanding the forgnarea, and to construct a new R&D
center in Rio de Janeiro.

In addition to capital expenditures at our plants,have invested in information systems for thegration of our production, commercial and
managerial activities. These investments are irgdrid promote the further integration of our opeagafacilities and enhance our ability to
provide value-added services to customers worldwidesstments in information systems totaled $36il8on in 2011, compared to $27.2
million in 2010, and $20.4 million in 2009.

Raw Materials and Energy

The majority of our seamless steel pipe produasm@anufactured in integrated steel making operatising the electric arc furnace route, v
the principal raw materials being steel scrap, IH8J, pig iron and ferroalloys. In Argentina, weogluce our own DRI from iron ore using
natural gas as a reductant. Our integrated steldhgnaperations consume significant quantitiesle€tic energy, a significant portion of wh
we generate in our own facilities. Our welded sppé products are processed from purchased sigeland plates. The aforementioned inf
of raw material are subject to price volatility sad by supply, political and economic situatioimgriicial variables and other unpredictable
factors. For further information on price volatilisee Item 3.D. “Key Information—Risk Factors—RidRelating to our Industry+trcreases il
the cost of raw materials, energy and other ctisigations or disruptions to the supply of raw er@ls and energy, and price mismatches
between raw materials and our products may hurpoafitability”.

Steel scrap, pig iron and HBI

Steel scrap, pig iron and HBI for our steelmakipgmations are sourced from local, regional andi@gonal sources. In Argentina, we prod
our own DRI and source ferrous scrap domestichlgugh a 75% owned scrap collecting and processibgidiary. In Italy, we purchase pig
iron and ferrous scrap from local and regional ratgkin Mexico, we import our pig iron and HBI régments and purchase scrap from
domestic and international markets. In Romaniasatece ferrous scrap from the domestic market.

International prices for steel scrap, pig iron &l can vary substantially in accordance with syppid demand conditions in the international
steel industry. Our costs for these materials cometil to increase in 2011, as demand strengthenttbdrack of the Western economies post
crisis recovery.

Ferroalloys

At each of our steel shops we coordinate our pwehaf ferroalloys worldwide. The internationaltsasf ferroalloys can vary substantially.
Our costs of ferroalloys remained stable in 20@1ine with international prices for these matesjaxperiencing high levels of volatility for
certain materials.
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Iron ore

We consume iron ore, in the form of pellets andgwre, for the production of DRI in Argentina. Camnual consumption of iron ore in
Argentina ranges between 1,000,000 and 1,500,0@0a0d is supplied from Brazil primarily iompanhia Vale do Rio DoesdSamarco
Mineracdo S.ADuring 2011, prices have risen on the back of@gtiChinese demand and supply disruptions in tbersprket, due to Indian
supply constraints. However, during the last quaste011, iron ore prices plummeted due to a stomdin Chinese demand and drove a
widespread of quarterly contracts to change itsregfce base from ‘previous quarter less one maaticurrent quarteraverage. Iron ore pric
market is evolving and pricing methodology coul@iege again in the future.

Round steel bar
We purchase round steel bars and ingots for usariseamless steel pipe facilities in Canada, JapdriMexico.

In Japan, we purchase these materials from JFEpastmer in NKKTubes. These purchases are mader anslgpply arrangement pursuant to
which the purchase price varies in relation to gesnn the cost of production. As a result of thaéation within a larger production complex
operated by the supplier, our operations in Japass@bstantially dependent on these contracthéstipply of raw materials and energy. JFE
uses imported iron ore, coal and ferroalloys asqipal raw materials for producing steel bars ahite

In Canada, we have a long-term agreement with RitoFer et Titane (ex-QIT), a Canadian produceitahium dioxide and high purity iron,
under which Rio Tinto Fer et Titane supplies up®,000 tons of round steel bars per year, at ihlfar prices adjusted in accordance with
variations in raw material costs. In 2011, we hageeed to extend and enhance the contract to ahevithbe evergreen and will accommodate
50% of our steel bar needs, which we expect toisi@®12. We use steel bars produced in our intedriacilities in Argentina and Romania
for the remainder of our round steel bar requiretsien

In Mexico, since 2011, after the sta-of the new rolling mill, in order to supplemehné steel requirements of our Mexican seamless$ [sifge
operation, we have been sourcing steel bars fromidi®'s Mexican facilities, under a long term cautrthat grants us, during an eigth-year
period, preferential right to purchase up to 250,&hs of round steel bars per year.

Steel coils and plates

For the production of welded steel pipe products purchase steel coils and steel plates princifiip domestic producers for processing
welded steel pipes. We have welded pipe operaiipAsgentina, Brazil, Canada, Colombia and the ekhiStates. Steel coil market prices
fluctuated during 2011, increasing in the firstfledlthe year and decreasing in the second haffnish the year at price levels similar to those
at the beginning.

For our welded pipe operations in the United Staesgnificant part of our requirements for sigals are supplied by Nucor and ArcelorMi
under long-term contracts with prices referencechéoket levels. Our principal supplier in the Uditgtates is Nucor Steel, which has a steel
coil manufacturing facility in Hickman, Arkansasar to our principal welded pipe facility in the itéd States. To secure a supply of steel
for our Hickman facility, we entered into a fiveargourchase contract with Nucor under which we r@ramitted to purchase around 435,000
tons of steel coils per year with prices adjustenhthly in accordance with market conditions stariim January 2007. This contract has been
extended to December 2012.

In Canada, we have agreements with our main stggliers for our welded pipe operations with priceferenced to market levels in U.S.
dollars (i.e., CRU). These main suppliers are: Anddittal Dofasco, which has steel coil manufaatgrifacilities in Hamilton, Ontario, Canac
and Essar Steel Algoma, which has steel coil matwifag facilities in Sault Ste. Marie, Ontario, r2ala.

We also purchase steel coils and plates for oudedepipe operations in South America (ColombiazBend Argentina) principally from
Usiminas (in which Confab holds shares) and Ardéitial in Brazil, from Siderar S.A.I1.C., or Siderax subsidiary of Ternium S.A. in
Argentina and from Ternium’s facilities in Mexico.
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Energy

We consume substantial quantities of electric gnat@ur electric steel shops in Argentina, Itdfjexico and Romania. In Argentina, we have
a 160 megawatt power generation plant located mi\Seolas, approximately 150 kilometers from Cangamhich together with a smaller
thermoelectric power generating plant located within @empana facility, is sufficient to supply the regunients of our steelmaking facility
Campana. In Dalmine, Italy, we have a 120 megapmiter generation facility, which is designed to énaufficient capacity to meet the elec
power requirements of the operations at peak laad,excess power is sold to third party consumedsheat is sold for district heating. In
Mexico, our electric power requirements are furagby the Mexican government-own€dmision Federal de Electricidgdr the Federal
Electric Power Commission, and in Romania, we sopaver from the local market.

We consume substantial volumes of natural gas geitina, particularly in the generation of DRI dadperate our power generation facilit
Panamerican Energy and YPF are our principal seigptif natural gas in Argentina. The balance ofratural gas requirements is supplied by
several companies, including Tecpetrol S.A., orpB#I, a subsidiary of San Faustin, which supplgsinder market conditions and accorc

to local regulations.

We have transportation capacity agreements withsprartadora de Gas del Norte S.A., or TGN, a compawhich San Faustin holds
significant but non-controlling interests, corresgimg to capacity of 1,000,000 cubic meters perwatit April 2017. When the enlargement of
the trunk pipelines in Argentina is completed, wpext to obtain additional gas transportation capat 315,000 cubic meters per day until
2027. In order to meet our transportation requingiér natural gas above volumes contracted w@iNTwe also have agreements with Gas
Natural Ban S.A., or Gasban, for interruptible saortation capacity currently corresponding to agjpnately 970,000 cubic meters per d
The 315,000 cubic meters per day of assigned nenrirptible transportation capacity from TGN is egfed to partially replace the capacity
currently contracted with Gasban. During winteigviilable, we also contract transportation cagdoim other suppliers, when Gasban
transportation is restricted. For the final tramsgiion phase, we have a supply contract with Gasghat expires in April 2012.

In addition to the normal amount of gas consumegliattalian plants, we also consume substantiahtjties of natural gas in connection with
the operation of our power generation facility aly. Our natural gas requirements in Italy arepdiep by various suppliers.

Our costs for electric energy and natural gas framy country to country. Energy costs have contihteeincrease since 2010. Over the course
of the last several years, demand for electricithiigentina has increased substantially, resultirghortages of electricity to residential and
industrial users during periods of high demand.if@ity, the cost of natural gas for industrial uisé\rgentina increased significantly during
last three years driven by increased local demaddg governmental policies that cut back subsifiesonsumption of natural gas by certain
users. The demand for natural gas continues taoatpupply, therefore supply to industrial usessdften been restricted during the Argentine
winter. See Item 3.D. “Key Information — Risk Faste- Risks Relating to our Industryrereases in the cost of raw materials, energycanel
costs, limitations or disruptions to the supplyai materials and energy; and price mismatchesdmtwaw materials and our products may
hurt our profitability” and Item 3.D. “Key Informin — Risk Factors — Risks Relating to our Businregglverse economic or political
conditions in the countries where we operate drogglproducts and services may decrease our salgisrupt our manufacturing operations,
thereby adversely affecting our revenues, profitgtand financial condition”.

Product Quality Standards

Our steel pipes are manufactured in accordancethatispecifications of the American Petroleum tost, or API, the American Society for
Testing and Materials, or ASTM, the Internationtdr&lardization Organization, or ISO, and the Jdpdustrial Standards, or JIS, among of
standards. The products must also satisfy our jEigpy standards as well as our customers’ requingésn \We maintain an extensive quality
assurance and control program to ensure that @diupts continue to satisfy proprietary and industandards and are competitive from a
product quality standpoint with products offeredduy competitors.

We currently maintain, for all our pipe manufactgyifacilities, the Quality Management System Ciedifon ISO 9001:2008 granted by
Lloyd’s Register Quality Assurance, and the APIdurct licenses granted by API-U.S., which are regqugnts for selling to the major oil and
gas companies, which have rigorous quality starsd@dr quality management system, based on th@®@(®Q® and API Q1 specifications
assures that products comply with customer requérgsifrom the acquisition of raw materials to tleéviry of the final product, and are
designed to ensure the reliability and improvenaoéittoth the product and the processes associatbdive manufacturing operations.
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All our mills involved in the manufacturing of mai@ for the automotive market are certified acéogdto the standard ISO/TS 16949 by
Lloyd’s Register Quality Assurance.

Research and Development
Research and development, or R&D, of new produndspeiocesses to meet the increasingly stringeniinements of our customers is an
important aspect of our business.

R&D activities are carried out primarily at our sgdized research facilities located at our Campaaat in Argentina, at our Veracruz plant in
Mexico, at our Dalmine plant in Italy, at the pretitesting facilities of NKKTubes in Japan andte tesearch facilities of th@entro Sviluppo
Materiali S.p.Aor CSM, in Rome. We have an 8% interest in CSMcWhias acquired in 1997. In addition, we are bngdh new R&D centi
at Ilha do Fundao, Rio de Janeiro, Brazil, whichexpect to commence operations in 2013. We stawangage some of the world’s leading
industrial research institutions to address thdleras posed by the complexities of oil and gasgatsjwith innovative applications. In
addition, our global technical sales team is mgmefiexperienced engineers who work with our custianto identify solutions for each
particular oil and gas drilling environment.

Product development and research currently beidgmiaken are focused on the increasingly challengirergy markets and include:

. proprietary premium joint products including Dom® technology;

. heavy wall deep water line pipe, risers and weldawnhnology

. proprietary steels

. tubes and components for the car industry and nmézdlzapplications

. tubes for boilersand

. welded pipes for oil and gas and other applicati

In addition to R&D aimed at new or improved prodyete continuously study opportunities to optimize manufacturing processes. Recent

projects in this area include modeling of rollingddinishing process and the development of diffeprocess controls, with the goal of
improving product quality and productivity at ouacflities.

We seek to protect our intellectual property, frB&D and innovation, through the use of patentstaademarks that allow us to differentiate
ourselves from our competitors.

We spent $68.4 million for R&D in 2011, comparedp&i.8 million in 2010 and $62.7 million in 2009.

Environmental Regulation

We are subject to a wide range of local, provinarad national laws, regulations, permit requirermemid decrees relating to the protection of
human health and the environment, including lawgsragulations relating to hazardous materials adibactive materials and environmental
protection governing air emissions, water discha®e waste management. Laws and regulations firggd¢lhe environment have become
increasingly complex and more stringent and expertsi implement in recent years. International emvinental requirements vary.
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The ultimate impact of complying with existing laasd regulations is not always clearly known oedsinable since regulations under some
of these laws have not yet been promulgated ourdergoing revision. The expenditures necessamgnain in compliance with these laws
and regulations, including site or other remediatiosts, or costs incurred from potential environtakliabilities, could have a material
adverse effect on our financial condition and padifility. While we incur and will continue to incexpenditures to comply with applicable
laws and regulations, there always remains a hiakeénvironmental incidents or accidents may ottatr may negatively affect our reputation
or our operations.

Compliance with applicable environmental laws asgltations is a significant factor in our businé¥® have not been subject to any material
penalty for any material environmental violatiorthre last five years, and we are not aware of amgeat material legal or administrative
proceedings pending against us with respect ta@mviental matters which could have an adverse mbhbepact on our financial condition or
results of operations.

Insurance

We carry property damage, general liability (inéghglemployer’s, third-party and product liabilitgind certain other insurance coverage in line
with industry practice. Our current general lidigilkoverage includes third party, employers, sudatghaccidental seepage and pollution and
product liability, up to a limit of $300 million. @ current property insurance program has indewutifin caps up to $250 million for direct
damage, depending on the different plants.

C. Organizational Structure and Subsidiaries

We conduct all our operations through subsidiafié® following table shows the significant opergtgsubsidiaries of the Company and its
direct and indirect ownership in each subsidiargfa@ecember 31, 2011, 2010 and 2009.

Percentage
Ownership
Country of
Company Organization Main Activity 2011 2010 2009
Algoma Tubes Inc. Canade Manufacture of seamless steel pij| 10C% 10C%  10C%
Confab Industrial S.A® Brazil Manufacture of welded steel pipes and ca; 41% 41% 40%
goods
Dalmine S.p.A Italy Manufacture of seamless steel pi| 99%% 99%% 99%
Hydril Company U.S.A. Manufacture and marketing of premit 10C% 10C%  10C%
connection:
Maverick Tube Corporatio U.S.A. Manufacture of welded steel pip 10% 100%  100%
NKKTubes K.K. Japar Manufacture of seamless steel pj| 51% 51% 51%
PT Seamless Pipe Indonesia J Indonesic Manufacture of seamless steel pi| 77% 77% 77%
Prudential Steel UL( Canade Manufacture of welded steel pip 10C%  10C%  10C%
S.C. Silcotub S.A Romanis Manufacture of seamless steel pj 10C% 10C%  10C%
Siat S.A. Argentina Manufacture of welded steel pip 82% 82% 82%
Siderca S.A.I.C Argentina Manufacture of seamless steel pi 10% 100%  100%
Tenaris Coiled Tubes LLC (and predecess U.S.A. Manufacture of coiled tubin 10C% 10C%  10C%
Tenaris Connection Limited St. Vincent § Ownership and licensing of technology 10C% 10C%  10C%
Grenadine!

Tenaris Financial Services S. Uruguay Financial service 10C% 10C%  10C%
Tenaris Global Services S.. Uruguay Holding company and marketing of st 10% 100%  100%
pipes

Tenaris Investments S.ar.l Luxembourg, Zug  Switzerland  Holding company and financial services 10% 10C% —
Branch

Tenaris Investments Lti Ireland Holding company and financial servic 10C% 10C%  10C%

Tubos de Acero de México S.. Mexico Manufacture of seamless steel pi| 10C% 10C%  10C%

Tubos del Caribe Ltd: Colombia Manufacture of welded steel pip 10% 100%  10C%

(@) As of April 26, 2012, Tenaris holds 95.9% of ghares of Confab. For more information on thef@wdelisting, see Item 5.G. “Recent
Development- Tenaris accomplishes Confab delis”.
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Other Investments
Ternium

We have a significant investment in Ternium, on¢hefleading steel producers of the Americas witidpction facilities in Latin America.
Ternium is a company that was formed by San Fairstinreorganization of its flat and long steeknetsts. Terniung securities are listed on-
New York Stock Exchange, or NYSE, since Februarg0D6, following an initial public offering of ADS#s of March 31, 2012, the Compe
held 11.46% of Ternium'’s share capital (includireasury shares).

We acquired our investment in Ternium through tkehange of our prior indirect investments in Sifloran interest in Ternium.

The Company is a party to a shareholders’ agreemigmiTechint Holdings S.a r.l., or Techint Holdsydformerly known as I.I.I. Industrial
Investments Inc.), a wholly owned subsidiary of Fanstin, pursuant to which Techint Holdings wake all actions in its power to cause one
of the members of Terniumboard of directors to be nominated by the Compentyany directors nominated by the Company onlsebeovec
pursuant to written instructions by the Companye TGompany and Techint Holdings also agreed to camge&acancies on Ternium'’s board of
directors to be filled with new directors nominatgdeither the Company or Techint Holdings, as iepple. The shareholders’ agreement will
remain in effect as long as each of the partiedshat least 5% of the shares of Ternium or unidl ierminated by either the Company or
Techint Holdings pursuant to its terms. Carlos GQoetli, our former chief financial officer, was namated as a director of Ternium pursuant to
this agreement.

Exiros

Exiros, with offices located in various countriaad in which we have a 50% share ownership andidrarhas the remaining 50% share
ownership, provides our subsidiaries with purchegency services in connection with our purchaseawfmaterials and other products or
services. Exiros’s objectives are to procure bettechase conditions and prices by exercisingrtiproved bargaining power that results from
combining the demand of products and services Ity Bernium and Tenaris.

Usiminas

On January 16, 2012, Tenas®razilian subsidiary, Confab, acquired 5.0% &fshares with voting rights and 2.5% of the tot@re capital i
Usiminas, a leading Brazilian producer of high @yaflat steel products used in the energy, autiiveaand other industries.

This acquisition is part of a larger transactiomspant to which Confab and Ternium and certainso$uibsidiaries joined Usiminas’ existing
control group through the acquisition of ordinalmaes representing 27.7% of Usiminas’ total votiagital and 13.8% of Usiminas’ total share
capital. In addition, Confab and Ternium and itssdiaries entered into an amended and restatedihks shareholders’ agreement with
Nippon Steel, Mitsubishi, Metal One aCaixa dos Empregados da Usiminas CEU, an Usiminas employee fund, governingpheies’

rights within the Usiminas control group. As a rfésfi these transactions, the control group is fiouned as follows: Nippon Group 46.1%,
Ternium/Tenaris Group 43.3%, and CEU 10.6%. Thitsigf Confab and Ternium and its subsidiariesiwithe Ternium/Tenaris Group are
governed under a separate shareholders agreement.
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D. Property, Plants and Equipment

For a description of our property, plants and eougpt, please see Item 4.B. “Information on the Camyp- Business Overview — Production
Process and Facilities” and Item 4.B. “Informatmmthe Company — Business Overview — Capital ExiperedProgram”.

Item 4A. Unresolved Staff Comments
None.
Item 5. Operating and Financial Review and Prospect

The following discussion and analysis of our finahcondition and results of operations are basedod should be read in conjunction with,
our audited consolidated financial statements bhadelated notes included elsewhere in this armeyalrt. This discussion and analysis pres
our financial condition and results of operationsaoconsolidated basis. We prepare our consolidatadcial statements in conformity with
IFRS. IFRS differ in certain significant respeatsnfi U.S. GAAP.

Certain information contained in this discussiod analysis and presented elsewhere in this anapalt; including information with respect
our plans and strategy for our business, includesdrd-looking statements that involve risks andautainties. See “Cautionary Statement
Concerning Forward-Looking Statements”. In evah@this discussion and analysis, you should spedifi consider the various risk factors
identified in Item 3.D. “Key Information — Risk Faes”, other risk factors identified elsewherehistannual report and other factors that could
cause results to differ materially from those egped in such forward-looking statements.

Overview
We are a leading global manufacturer and suppliesteel pipe products and related services forehergy industry and other industries.

We are a leading global manufacturer and suppfistel pipe products and related services fomtbed’s energy industry as well as for other
industrial applications. Our customers include mafghe world’s leading oil and gas companies ab agengineering companies engaged in
constructing oil and gas gathering and processigo@wer facilities. Over the last two decadeshaee expanded our business globally
through a series of strategic investments, andaveaperate an integrated worldwide network of spigé manufacturing, research, finishing
and service facilities with industrial operationgle Americas, Europe, Asia and Africa and a dipeesence in most major oil and gas
markets.

Our main source of revenue is the sale of prodantsservices to the oil and gas industry, and éwell of such sales is sensitive to
international oil and gas prices and their impact drilling activities.

Demand for our products and services from the dloiband gas industry, particularly for tubulamopiucts and services used in drilling
operations, represents a substantial majority otatal sales. Our sales, therefore, depend ondhdition of the oil and gas industry and our
customers’ willingness to invest capital in oil agak exploration and development as well as inciatsal downstream processing activities.
The level of these expenditures is sensitive t@iod gas prices as well as the oil and gas indastigw of such prices in the future.

A growing proportion of exploration and productigmending by oil and gas companies has been diratieffshore, deep drilling and non-
conventional drilling operations in which high-valtubular products, including special steel gradespremium connections, are usually
specified. Technological advances in drilling teigaies and materials are opening up new areas fdoetion and development. More
complex drilling conditions are expected to conéina demand new and high value products and serinceost areas of the world.

In 2011, global drilling activity continued growingd by substantially higher oil directed drillimgtivity in the United States and Canada. U.S.
drilling activity increased driven by investmemtsail and liquid rich gas shale plays, whereadidglactivity in dry gas plays declined due to
low natural gas prices. Similarly, in Canada, ohglactivity increased in thermal and tight oilygabut gas directed drilling declined. In the

of the world, activity increased in most marketide@ing increased demand for energy, stable édlggrat attractive levels and investment in
regional gas developments.
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We expect that global demand for energy, in sfithe difficult economic situation in Europe, wilbntinue to rise and that this expectation
will drive energy companies to increase their inments. Demand for tubular products for complexiappons is expected to grow at a faster
pace than that for products for standard applioates investments will take place in more diffi@perating environments.

In 2012, drilling activity in North America is expeed to remain close to current levels, with lodsr gas drilling activity to a large extent

offset by an increase in oil and liquids directeitlidg. In the rest of the world, drilling actiwitis expected to continue to increase supported by
current oil and gas prices and led by growth indbeelopment of deepwater and unconventional reseas well as complex conventional gas
drilling.

Sales to oil and gas customers, particularly ofrfiuen products, are expected to increase in 2012eoed to 2011 in all regions but sales to
hydrocarbon process industry, or HPI, power geraratnd industrial customers will be lower in Eugof$ales in our Projects operating
segment are also expected to increase on delivergetarge offshore pipeline in Brazil in the seddalf of the year.

Selling prices and costs are stable but operatiaigyims should benefit from an improving product mnd the lagging impact of lower raw
material costs. Accordingly, sales and operatingine are expected to grow in 2012 compared to 2011.

Our business is highly competitive.

The global market for steel pipes is highly comjpeti with the primary competitive factors beingcer, quality, service and technology. We
sell our products in a large number of countriesldwaide and compete primarily against European Jaghnese producers in most markets
outside North America. In the United States andadarnwe compete against a wide range of local ameibfo producers. Competition in
markets worldwide has been increasing, particufamryproducts used in standard applications, adywers in countries like China and Russia
increase production capacity and enter export nigrke

Our production costs are sensitive to prices oélstaking raw materials and other steel products.

We purchase substantial quantities of steelmalamgmaterials, including ferrous steel scrap, direduced iron (DRI), pig iron, iron ore and
ferroalloys, for use in our production of our seassl pipe products. In addition, we purchase sutistguantities of steel coils and plate for
in the production of our welded pipe products. Praduction costs, therefore, are sensitive to prafesteelmaking raw materials and certain
steel products, which reflect supply and demantbfadn the global steel industry and in the coestivhere we have our manufacturing
facilities.

The costs of steelmaking raw materials and of steiéd and plates increased in the first half of P0but decreased towards the end of the year
and are expected to be more stable during 2012.

Functional and presentation currency
The functional and presentation currency of the Gamy is the U.S. dollar. The U.S. dollar is thereocy that best reflects the economic
substance of the underlying events and circumssaratevant to our global operations.

Tenaris determined that the functional currenciiofrgentine subsidiaries (i.e., Siderca andutssidiaries in that country) is the U.S. dollar,
based on the following principal considerations:

» Their sales are mainly negotiated, denominatedsattted in U.S. dollars. If priced in a currenchetthan the U.S. dollar, the sales
price considers exposure to fluctuation in the exge rate versus the U.S. doll

» The prices of their critical raw materials and itypare priced and settled in U.S. doll:
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» Their net financial assets and liabilities are maieceived and maintained in U.S. dolle
* The exchange rate of Argent’s legal currency has lo-been affected by recurring and severe economies

In addition, the Company’s Colombian subsidiaried most of its distribution and trading subsidiargad intermediate holding subsidiaries
have the U.S. dollar as their functional curremmeflecting the transaction environment and cast fié these operations.

Starting January 1, 2012, the Company changedutiwtibnal currency of its Mexican, Canadian andad@ge subsidiaries, from their
respective local currencies to the U.S. dollar.

In Mexico, following the start up of a new rollimgill for the production of seamless pipes at itsssdiary, Tamsa, the Company has concluded
that the most appropriate functional currency famBa is the U.S. dollar. The new added capacigrserting Tamsa into a major exporter of
seamless steel pipes, as a great majority of @dymtion will be exported to most major oil and gaarkets with a U.S. dollar economic
environment, in addition, seamless pipes saled@meminated and settled in U.S. dollars.

In Canada, the Company has concluded that the appsopriate functional currency for its two majtees pipe production facilities (Algoma
and Prudential) is the U.S. dollar, due to a sigaift increase in the level of integration of thedl operations within Tenaris’s international

supply chain system, evidenced by a higher levehpbrts as well as a higher level of exports fithhe Canadian production facilities to the
U.S. market.

We believe that due to the high level of integnafiio terms of sales and supply chain of our worttevdperations in the Tubes segment, the
U.S. dollar is the currency that best reflectsgébenomic environment in which we operate, whictossistent with that of the oil and gas
industry.

As a result of these changes in functional curreaayajority of the Company’s subsidiaries withie fTubes segment (other than its European
manufacturing subsidiaries) have the U.S. dollahas functional currency. In the Projects and @¢hsegments, the Company maintains the
Brazilian Real as the functional currency of itaftian subsidiaries.

Critical Accounting Estimates

This discussion and analysis of our financial ctadiand results of operations are based on outealidonsolidated financial statements,
which have been prepared in accordance with IFRSSIdiffer in certain significant respects from UGAAP.

The preparation of these audited consolidated &iahistatements and related disclosures in contgrwith IFRS requires us to make estime
and assumptions that affect the reported amourdass#ts and liabilities, the disclosure of contmgessets and liabilities and the reported
amounts of revenue and expenses. Management eagltsaaccounting estimates and assumptions, iimgutlose related to: impairment of
long-lived tangible and intangible assets; asset$ulllives; obsolescence of inventory; doubtfuld@mts and loss contingencies, and revises
them when appropriate. Management bases its esnoathistorical experience and on various othg&uraptions it believes to be reasonable
under the circumstances. These estimates formatsie for making judgments about the carrying vabfesssets and liabilities that are not
readily apparent from other sources. Although managnt believes that these estimates and assumptiemsasonable, they are based upon
information available at the time they are madeuAtresults may differ significantly from thesediesmtes under different assumptions or
conditions.

Our most critical accounting estimates are thoaedhe most important to the portrayal of our ficiahcondition and results of operations, and
which require us to make our most difficult andjsabive judgments, often as a result of the neaddke estimates of matters that are
inherently uncertain. Our most critical accountéggimates and judgments are the following:

Accounting for business combinatior

To account for our business combinations we us@tinehase method, which requires the acquiredsaasetassumed liabilities to be recorded
at their respective fair value as of the acquisitiate. The determination of fair values of asaetpiired, liabilities and contingent liabilities
assumed, requires us to make estimates and ussgigaltechniques, including the use of indepengahtators, when market value is not
readily available. The excess of the acquisitiost cwer the fair value of the identifiable net assequired is allocated to goodwill.
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Impairment and recoverability of goodwill and othersset:

Long-lived assets including identifiable intangiblesets are reviewed for impairment at the loveaglIfor which there are separately
identifiable cash flows (cash generating unitsC@U). Most of the Tenaris’s principal subsidiarieat constitute a CGU have a single main
production facility and, accordingly, each suchsidiary represents the lowest level of asset aggi@ythat generates largely independent
inflows.

Assets that are subject to amortization are reviefweimpairment whenever events or changes inupistances indicate that the carrying
amount may not be recoverable. Intangible assetsimdefinite useful life, including goodwill, amibject to at least an annual impairment -

In assessing whether there is any indication tf@&G& may be impaired, external and internal souoéésformation are analyzed. Material
facts and circumstances specifically consideratiénanalysis usually include the discount rate uisdtbnaris’s cash flow projections and the
business condition in terms of competitive and eoais factors, such as the cost of raw materialsgra gas prices, competitive environment,
capital expenditure programs for Tenaris’s cust@naed the evolution of the rig count.

An impairment loss is recognized for the amountiych the asset’s carrying amount exceeds its matle amount. The recoverable amount
is the higher of the asset’s value in use andviaue less costs to sell. Any impairment loss liscated to reduce the carrying amount of the
assets of the CGU in the following order:

(a) first, to reduce the carrying amount of anydeitl allocated to the CGU; and

(b) then, to the other assets of the unit (groupnits) pro rata on the basis of the carrying anhofieach asset in the unit (group of units),
considering not to reduce the carrying amount efabset below the highest of its fair value lest twsell, its value in use or zero.

The value in use of each CGU is determined on #séskof the present value of net future cash flalwieh would be generated by such CGU.
Tenaris uses cash flow projections for a five ywaiod with a terminal value calculated based apetaity and appropriate discount rates.

For purposes of calculating the fair value lesgdctissell Tenaris uses the estimated value oféutash flows that a market participant could
generate from the corresponding CGU. Tenaris uags ftow projections for a five year period witkeaminal value calculated based on
perpetuity and appropriate discount rates.

Management judgment is required to estimate digeolufuture cash flows. Actual cash flows and vakmdd vary significantly from the
forecasted future cash flows and related valuesettusing discounting techniques.

Non-financial assets other than goodwill that suffes@dmpairment are reviewed for possible impairrrenersal at each reporting date.
In 2010, Tenaris reversed the impairment registar@®08 corresponding to Prudential CGU’s CustoRelationships.
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In 2011 and 2010, none of Tenaris’s CGUs includarg-lived assets with finite useful lives, werstea for impairment as no impairment
indicators were identified.

2010 Impairment reversal

In 2010, Tenaris reversed the impairment register@®08 corresponding to Prudential CGU’s CustoRelationships as there had been an
improvement in the outlook of the economic and cetitipe conditions for the Canadian oil and gasketicompared to that foreseen at the

of 2008. The main key assumptions that Tenarisidernsd were the expected oil and natural gas pdeehition and the level of drilling

activity in Canada. Tenaris used the average nuwibgctive oil and gas drilling rigs, or rig couas published by Baker Hughes, as a general
indicator of activity in the oil and gas sector.€lifig count in Canada increased 59% from an arauwexrhige of 221 in 2009 to an annual ave

of 351 in 2010. In this environment, Tenaris expddhat its competitive conditions and activitydes/will continue to improve.

The recoverable amount of the Prudential (Canad) @as estimated based on the value in use. Valusa was calculated in the same way
as that for CGU containing goodwill. The discousterused was based on a weighted average cogtitdl¢8VACC) of 10.7%.

Tenaris has increased the carrying amount of ttetdbwer Relationships by $67.3 million to its reaade amount which in accordance with
IAS 36 is the one that would have been determinet ¢f amortization) had no impairment loss beeogaized for the asset in the year 2008.
In addition, the Company recognized the respeciaferred tax effect of $16.9 million income taxn the consolidated income statement.

Reassessment of Plant and Equipment Asset Usefuét

Property, plant and equipment are stated at dyretttibutable historical acquisition or constrocticost less accumulated depreciation and
impairment losses, if any. Property, plant and papgint acquired through business combinations duedanitially at fair market value.
Depreciation of the cost of the asset (apart frantd] which is not depreciated), is done using treeght-line method, to depreciate the cost of
the asset to its residual value over its estimagedul life. The depreciation method is reviewedath year end. Estimating useful lives for
depreciation is particularly difficult as the sewilives of assets are also impacted by maintereamtehanges in technology, and our ability to
adapt technological innovation to the existing abase. In accordance with IAS No. Bgpperty, Plant and Equipmenthe depreciation
method, the residual value and the useful liferohsset must be reviewed at least at each finayedattend, and, if expectations differ from
previous estimates, the change must be treatedl@n@e in an accounting estimate. Managemengstigation of asset useful lives
performed in accordance with IAS 16 (“Propertynpland equipment”) did not materially affect depation expense for 2011. However, if
management’s estimates prove incorrect, the cayyatue of plant and equipment and its useful livey be required to be reduced from
amounts currently recorded. Any such reductions maierially affect asset values and results of ajars.

Inventory Reserves: Allowance for Obsolescence gp@dies and Spare Parts and Sl-Moving Inventory

We write down our inventory for estimated obsoleseeor unmarketable inventory equal to the diffeecbetween the cost of inventory and
estimated market value taking into consideratiguagptions about future demand and market conditibastual market conditions are less
favorable than those projected by management,iadditinventory write-downs may be required.

In relation to finished goods, we make an allowaioceslow-moving inventory based on managementayais of their ageing and market
conditions. For this purpose, stocks of finisheddgpproduced by us or purchased from third paniese than one year prior to the reporting
date, are valued at their estimated recoverablgeval

In addition, we estimate the recoverability of intaries of supplies and spare parts, based inopattie following criteria:
» analysis of the ageing of the supplies and spants;jand
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» analysis of the potential of materials to be usethtended based on their state of condition arttieif potential obsolescence du
technological changes in the mil

Historically, losses due to obsolescence and sargpy inventory have been within expectations Hredallowances established. If, however,
circumstances were to materially change, suchgasfisiant changes related to the technology useéddmmills, management’s estimates of the
recoverability of the value of aged inventorieslddae materially affected. In this case, our resaftoperations, financial condition and net
worth could be materially and adversely affected.

Allowances for Doubtful Accounts and Customer Clagt

Management estimates the ultimate collectibilitypo€ounts receivable. We maintain allowances fabtfal accounts for estimated losses
resulting from the inability of our customers tokmaequired payments. If the financial conditioroaf customers were to deteriorate,
negatively impacting their ability to make paymemidditional allowances may be required.

Trade account receivables are analyzed on a relgatis and when we become aware of a customebditpdo meet its financial
commitments to us, the value of the receivabledsiced through a charge to an allowance for douétitounts. In addition, we also record a
charge to the allowance for doubtful accounts ueoeipt of customer claims in connection with s#ed management estimates are unlikely
to be collected in full.

In addition, except for some minor subsidiaries, alowance for doubtful accounts is adjusted p#dally in accordance with the ageing of
overdue accounts. For this purpose, trade accoeoctsvable overdue by more than 180 days, and wdriemot covered by a credit collateral,
guarantee or similar surety, are fully provisioned.

Historically, losses from uncollectible accountsai@ables have been within expectations and iniitle the allowances established. If,
however, circumstances were to materially changeh as higher than expected defaults or an unexgecaterial adverse change in a major
customer’s ability to meet its financial obligatitmus, management’s estimates of the recovenabfliamounts due could be materially
reduced. In this case, our results of operatianantial condition, net worth and cash flows cdogdmaterially and adversely affected.

Loss Contingencie

We are subject to various claims, lawsuits andrdégal proceedings, including customer claimsyimch a third party is seeking payment for
alleged damages, reimbursement for losses or indgn@ur potential liability with respect to suctatns, lawsuits and other legal proceedings
cannot be estimated with certainty. Management thighassistance of legal counsel periodically mesithe status of each significant matter
and assesses potential financial exposure. If engiat loss from a claim or proceeding is considgrmbable and the amount can be reasor
estimated, a provision is recorded. Accruals fesloontingencies reflect a reasonable estimateedbsses to be incurred based on information
available to management as of the date of preparafithe financial statements, and take into aersition our litigation and settlement
strategies. These estimates are primarily congdueith the assistance of legal counsel. Howefenanagement’s estimates prove incorrect,
current reserves could be inadequate and we coala & charge to earnings which could have a naigdverse effect on our results of
operations, financial condition, net worth and cigivs. As the scope of liabilities becomes bettefined, there may be changes in the
estimates of future costs which could have a nmaltadverse effect on our results of operationgyfaial condition, net worth and cash flows.

A. Results of Operations

The following discussion and analysis of our finahcondition and results of operations are basedw audited consolidated financial
statements included elsewhere in this annual repodordingly, this discussion and analysis presemtfinancial condition and results of
operations on a consolidated basis. See “PresemtatiCertain Financial and Other Information — dwnting Principles” and Accounting
Policies “A. Basis of presentation” and “B. Grougraunting” to our audited consolidated financiattsiments included in this annual report.
The following discussion should be read in conjiorctvith our audited consolidated financial statatseand the related notes included in this
annual report.
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Thousands of U.S. dollars (except number of shaaesl per share amounts)

Selected consolidated income statement da®
Continuing Operations

Net sales

Cost of sale:

Gross profil

Selling, general and administrative exper
Other operating income (expenses),
Operating incom

Interest incomt

Interest expens

Other financial result

Income before equity in earnings of associated @omigs and income te
Equity in earnings of associated compai
Income before income te

Income tax

Income for continuing operatiol
Discontinued Operations

Result for discontinued operatio

Income for the yee(2)

Income attributable t(2):

Equity holders of the Compai
Non-controlling interest:

Income for the yee(2)

Depreciation and amortizatic

Weighted average number of shares outstar

Basic and diluted earnings per share for continoiperation:
Basic and diluted earnings per sh

Dividends per shar(3)

For the year ended December 3.

2011 2010 2009
9,972,47 7,711,59: 8,149,32
(6,229,52)) (4,700,81) (4,864,92)
3,742,95: 3,010,78i 3,284,309
(1,853,24) (1,515,87) (1,473,79)

5,05( 78,62 3,00(
1,894, 75! 1,573,54 1,813,60
30,84( 32,85t 30,83
(52,40) (64,107 (118,30)
11,26¢ (21,309 (64,230)
1,884,45! 1,520,99. 1,661,90
61,50¢ 70,05 87,04
1,945,96: 1,591,05. 1,748,94:
(525,24) (450,00 (513,21)
1,420,72. 1,141,04 1,235,73
— — (28,139
1,420,72. 1,141,04 1,207,59
1,331,15 1,127,36 1,161,55'
89,56¢ 13,68( 46,04
1,420,72. 1,141,04 1,207,59
(554,34Y) (506,90 (504,86)
1,180,536,83 1,180,536,83 1,180,536,83
1.17 0.9t 1.0C

1.12 0.9t 0.9¢

0.3¢ 0.3 0.3

(1) Certain comparative amounts have been re-predén conform to changes in presentation in 2608, to the nationalization of certain
Venezuelan subsidiaries. For more information enrthtionalization of these Venezuelan subsidiasies,note 32 “Processes in
Venezuel-Nationalization of Venezuelan Subsidia” to our audited consolidated financial statementkigted in this annual repo

(2) International Accounting Standard No. 1 (“IAS (revised), requires that income for the yeaslaswn on the income statement not
exclude non-controlling interests. Earnings pershlaowever, continue to be calculated on the ladiscome attributable solely to the

equity holders of the Compar

(3) Dividends per share correspond to the dividendpgsed or paid in respect of the ye
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Thousands of U.S. dollars (except number of shares)

Selected consolidated financial position dat
Current assetl

Property, plant and equipment, |

Other nol-current assei

Total asset

Current liabilities
Non-current borrowing:
Deferred tax liabilities

Other nol-current liabilities
Total liabilities

Capital and reserves attributable to the Com’s equity holder:
Non-controlling interest:
Equity

Total liabilities and equit
Share capite

Number of shares outstandi

At December 31,

2011 2010
6,393,22. 5,955,533
4,053,65: 3,780,58!
4,416,76. 4,628,21!
14,863,63 14,364,33
2,403,69! 2,378,541
149,77 220,57(
828,54! 934,22¢
308,67: 280,40¢
3,690,69. 3,813,75.
10,506,22 9,902,35!
666, 71t 648,22:

11,172,94 10,550,58

14,863,63 14,364,33

1,180,53 1,180,53

1,180,536,83 1,180,536,83

The following table sets forth our operating anldestcosts and expenses as a percentage of nefaaties periods indicated.

Percentage of net sale

Continuing Operations

Net sales

Cost of sale:

Gross profil

Selling, general and administrative exper
Other operating income (expenses),
Operating incom

Interest incom:

Interest expens

Other financial result

Income before equity in earnings of associated @migs and income te
Equity in earnings of associated compat
Income before income te

Income tax

Income for continuing operatiol

Discontinued Operations
Result for discontinued operatio

Income for the yee
Income attributable tc

Equity holders of the Compat
Non-controlling interest:
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For the year ended
December 31,
2011 2010 2009

100.C 100.C 100.(
(62.5) (610 (59.7)
375 39.C 407
(18.6) (19.7 (18.))
01 1C  0C
19.C 204 22
02 04 04
(05 (0.8 (1.9
01 (0.3 (0.9
18¢ 197  20.
06 0¢& 1.1
195 20 21F
63 _(B8 _(69
14z 14€ 152

— — (0.3
142 148 14€

13.c 14.¢€ 14.:
0.9 0.2 0.€
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Fiscal Year Ended December 31, 2011, Compared scki Year Ended December 31, 2010
Net Sales, Cost of Sales and Operating Inc
The following table shows our net sales by busiseggnent for the periods indicated below:

Millions of U.S. dollars For the year ended December 31, Increase /
2011 2010 (Decrease
Tubes 8,481.: 85% 6,676.¢ 87% 27%
Projects 724.2 7% 428.¢ 6% 69%
Others 767.C __ 8% 606.£ __ 8% 26%
Total 9,972.f 10(% 7,711.¢ 10(% 29%
The following table indicates our sales volume edraless and welded pipes by business segmentefpetiods indicated below:
Thousands of tons For the year ended December 31, Increase /
2011 2010 (Decrease
Tubes — Seamless 2,61: 2,20¢ 18%
Tubes- Welded 881 744 18%
Tubes- Total 3,49¢ 2,95( 18%
Projects— Welded 267 17C 57%
Total — Tubes + Projects 3,761 3,12( 21%
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Tubes

The following table indicates, for our Tubes busgmsegment, net sales by geographic region, cesil@d as a percentage of net sales,
operating income and operating income as a pergermtanet sales for the periods indicated below:

Millions of U.S. dollars For the year ended December 31, Increase /
2011 2010 (Decrease
Net sales
- North Americs 4,133.: 3,121.° 32%
- South Americi 1,344.¢ 1,110.: 21%
- Europe 1,066.: 746.¢ 43%
- Middle East & Africa 1,349.¢ 1,263.¢ 7%
- Far East & Oceani 587.¢ 434.¢ 35%
Total net sales 8,481.: 6,676.¢ 27%
Cost of sales (% of sales 61% 60%
Operating income 1,618.¢ 1,403.: 15%
Operating income (% of sales 19% 21%

Net sales of tubular products and serviincreased 27% to $8,481.3 million in 2011, compdoe$6,676.4 million in 2010, reflecting an 18%
increase in volumes and a 7% increase in averdijggsgrices. In North America, higher drilling agty in the United States and Canada,
particularly higher oil drilling activity along witincreased investments in liquid rich gas shagslled to significantly higher shipments
partially offset by lower demand in Mexico in thest semester of 2011 due to lower drilling actiat Chicontepec, where activity recovere
the second half of the year. In South America,salereased mainly driven by higher demand in Atigarand Colombia, led by higher oil-
related drilling activity. In Europe, we had higtsaes of OCTG products in the North Sea and Roenduné to higher oil and gas drilling
activity, as well as a recovery in sales of linpgoand mechanical products due to higher demandPRbiprojects and higher industrial activity.
In the Middle East and Africa, despite geopolititaimoil, which negatively affected drilling actiyiin countries such as Libya and Yemen,
sales increased due to higher demand for comptedugts in the Middle East, led by Saudi Arabia whigised its oil production output and
increased its level of activity in response tolthes of Libyan exports. In the Far East and Oceaaikes grew strongly, mainly due to higher
sales of OCTG in China and Indonesia and highessafl standard pipe products in Japan relatecetoetstoration of areas affected by the
earthquake and tsunami in March 2011.

Cost of sales of tubular products and serviee@ressed as a percentage of net sales, rose @%m®x61%, mainly due to an increase in the
costs of steelmaking raw materials (e.g., ironaré metal scrap) and hot rolled coils during thet faalf of the year.

Operating income from tubular products and servidesreased 15% to $1,618.8 million in 2011, from4®B.3 million in 2010. In 2010,
operating income included a gain of $67.3 millioonfi the reversal of a 2008 impairment on Prudeat@lstomer relationships. Excluding the
gain from the impairment reversal in 2010, opematirtome increased 21%, mainly driven by a 27%siase in sales and a lower operating
margin (19% in 2011 vs. 20% in 2010-excluding innpent reversal gain). Our operating margin decreaséhe first half of 2011, following
the increase in the costs of steelmaking raw nasegind hot rolled coils and due to the laggedceffépipes price variations, but recovered in
the second semester.

Projects

The following table indicates, for our Projects iness segment, net sales, cost of sales as a [mgyeef net sales, operating income and
operating income as a percentage of net salebdgueriods indicated below:

Millions of U.S. dollars For the year ended December 3. Increase /
2011 2010 (Decrease

Net sales 724.2 428.¢ 69%

Cost of sales (% of sale 68% 67%

Operating incom 138.¢ 63.7 11&%

Operating income (% of sale 19% 15%
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Net sales of Projecincreased 69% to $724.2 million in 2011, compacefi428.8 million in 2010, mainly reflecting a 57#¢iease in

shipment volumes and a higher average selling pickowing two years of shipment declines, volurmeseased in 2011, due to a recovery in
pipeline construction activity in Brazil and Argerd, driven by projects for gas, ethanol and mihglary pipelines in Brazil and investments
in the gas distribution network in Argentina. Thigher average selling price in 2011 compared t®204s attributable to a better product mix.

Operating income from Projeciscreased 118% to $138.8 million in 2011, from $&Million in 2010, reflecting an increase in neiesaand
higher operating margins, due to a better produxtamd a better absorption of fixed and semi-fieggenses on higher sales, reflected on
lower SG&A expenses as a percentage of sales, valmcfunted to 13.0% in 2011, compared to 18.8% 20

Others

The following table indicates, for our Others besis segment, net sales, cost of sales as a pge@itaet sales, operating income and
operating income as a percentage of net salebdgueriods indicated below:

Millions of U.S. dollars For the year ended December 31, Increase /
2011 2010 (Decrease

Net sales 767.C 606.< 26%

Cost of sales (% of sale 70% 72%

Operating incomi 137.1 106.5 28%

Operating income (% of sale 18% 18%

Net sales of other products and serviincreased 26% to $767.0 million in 2011, compacefi@06.4 million in 2010. Approximately 60% of
the increase was due to higher sales of indugtgaipment in Brazil, driven by higher investmemtpétrochemical, oil processing and nuclear
facilities in the country, and the rest of the gmse was due to higher sales of sucker rods iArtiericas and welded pipes for electric conduits
in the United States and Canada.

Operating income from other products and serviagegeased 29% to $137.1 million in 2011, from $B0@illion in 2010, reflecting the
increase in net sales of industrial equipment, suobds and welded pipes for electric conduits)arpd in the previous paragraph, and stable
operating margins.

Selling, general and administrative expenses, o&SQGlecrease@s a percentage of net sales to 18.6% in 2011 aeahpa 19.7% in 2010,
mainly due to the better absorption of fixed anchistixed expenses on higher sales.

Other operating income and expensesulted in net income of $5.0 million in 2011, quared to a net income of $78.6 million in 2010, whe
we recorded a gain of $67.3 million from the reaéf an impairment at our Canadian welded opematio

Net interest expenstotalled $21.6 million in 2011, compared to $31.@ion in 2010. Our net interest expenses decreasedto lower losses
on interest rate swaps ($5.2 million in 2011 v&.$Imillion in 2010) and a lower average finangiasition, both assets and liabilities, partially
offset by slightly higher interest rates.

Other financial resultgenerated a gain of $11.3 million in 2011, compaeed loss of $21.3 million during 2010. These hsslargely reflect
gains and losses on net foreign exchange transadi®$5.4 million gain in 2011 compared with $2@iflion loss in 2010) and the fair value
derivative instruments ($49.3 million loss in 20ddmpared with $7.2 million gain in 2010) and aratarge extent offset by changes to oul
equity position. These results are mainly attribledo variations in the exchange rates betweerswbsidiaries’ functional currencies (other
than the U.S. dollar) and the U.S. dollar in aceaak with IFRS, principally the variations of Bi&ai real and the Mexican peso against the
U.S. dollar (Brazilian real rate at the beginnii@011 was USD/Brazilian real 1.67 and at the ein20d 1 USD/Brazilian real 1.88; while the
Mexican peso rate at the beginning of 2011 was W&Rican peso 12.36 and at the end of 2011 USD/Mexjeso 13.98).
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Equity in earnings of associated compargenerated a gain of $61.5 million in 2011, compaoe$i70.1 million in 2010. These gains were
derived mainly from our equity investment in Temiuwhich generated $60.1 million gain in 2011 ai@d.8 million gain in 2010.

Income taxcharges totalled $525.2 million in 2011, equivaken28% of income before equity in earnings of akged companies and income
tax, compared to $450.0 million in 2010, equivaken80% of income before equity in earnings of agged companies and income tax. Dul
2011, the tax rate benefited from a more favoratibeof companies.

Net incomeincreased to $1,420.7 million in 2011, compare#itd41.0 million in 2010, mainly reflecting highgperating results.

Income attributable to equity holdewas $1,331.2 million, or $1.13 per share ($2.26Af@8), in 2011, compared to $1,127.4 million, or3&
per share ($1.91 per ADS) in 2010.

Income attributable to nc-controlling interestwas $89.6 million in 2011, compared to $13.7 millia 2010, mainly reflecting higher results at
our Brazilian subsidiary, Confab. Income attriblgatio noneontrolling interests in Confab amounted to $77iion in 2011 and $23.9 millio
in 2010, which was partially offset by losses at dapanese subsidiary, NKK Tubes.

Fiscal Year Ended December 31, 2010, Compared &cki Year Ended December 31, 2009
Net Sales, Cost of Sales and Operating Inc
The following table shows our net sales by busiseggnent for the periods indicated below:

Millions of U.S. dollars For the year ended December 3. Increase /
2010 2009 (Decrease
Tubes 6,676.¢ 87% 6,670.¢ 82% 0%
Projects 428.¢ 6% 986.E 12% (57%)
Others 606.. 8% 4918 6% 23%
Total 7,711.¢ 10(% 8,149.: 10C% (5%)

The following table indicates our sales volumeedmless and welded pipes by business segmen&fpetipds indicated below:

Thousands of tons For the year ended December 31, Increase /
2010 2009 (Decrease
Tubes- Seamles: 2,20¢ 1,97( 12%
Tubes— Welded 744 34¢€ 115%
Tubes- Total 2,95( 2,31¢ 27%
Projects— Welded 17C 334 (49%)
Total — Tubes + Projects 3,12( 2,65( 18%
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Tubes

The following table indicates, for our Tubes busgmsegment, net sales by geographic region, cesil@d as a percentage of net sales,
operating income and operating income as a pergermtanet sales for the periods indicated below:

Millions of U.S. dollars For the year ended December 31, Increase /
2010 2009 (Decrease
Net sales
- North Americs 3,121.° 2,756.. 13%
- South Americi 1,110.: 981.¢ 13%
- Europe 746.¢ 828.¢ (10%)
- Middle East & Africa 1,263.¢ 1,622.¢ (22%)
- Far East & Oceani 434.¢ 481.% (10%)
Total net sales 6,676. 6,670.¢ 0%
Cost of sales (% of sales 60% 57%
Operating income 1,403.: 1,576.¢ (11%)
Operating income (% of sales 21% 24%

Net sales of tubular products and serviamounted to $6,676.4 million in 2010, compared@&@$0.9 million in 2009, as a 27% increase in
shipment volumes was offset by lower average gepiices (down 21%), as prices fell reflecting atperisis competitive environment with
excess capacity particularly for standard proddotdlorth America, higher oil drilling activity afgy with increased investments in natural gas
shales and liquid rich plays in the United State$ @anada and a reduction in U.S. OCTG inventohjgdtoric levels by the end of the first
quarter of 2010 led to significantly higher shiprtsepartially offset by lower demand in Mexico doeatreduction in drilling activity in the
Chicontepec and Burgos areas; prices, however, atdosver levels than in 2009. In South Americghar drilling activity and overall demal

in Argentina and Colombia more than offset a declinpipe prices. In Europe, lower sales priceslam&r demand in the North Sea region

to inventory adjustment activity by our clients mahan offset higher shipments of mechanical pipelycts. In the Middle East and Africa,
while shipments of OCTG products remained stalliesswere affected by lower shipments of line gipeducts and lower selling prices. In
Far East and Oceania, sales declined due to lovesage selling prices.

Cost of sales of tubular products and servicespressed as a percentage of net sales, ros&it@mo 60%, as the reduction in costs of sales
did not completely offset the reduction in averaghing prices.

Operating income from tubular products and servicdaecreased 11% to $1,403.3 million (including &.8anillion gain from the reversal of
an 2008 impairment on Prudential’'s customer retetigps) in 2010, from $1,576.8 million in 2009. Fkiecrease in operating income is
primarily attributable to a decrease in gross nrafgimounting to approximately 300 basis points)icivimore than offset that 27% increase in
shipment volumes.

Projects

The following table indicates, for our Projects iness segment, net sales, cost of sales as a [pgyeesf net sales, operating income and
operating income as a percentage of net salehdqueriods indicated below:

Millions of U.S. dollars For the year ended December 31, Increase /
2010 2009 (Decrease

Net sales 428.¢ 986.5 (57%)

Cost of sales (% of sale 67% 71%

Operating incom 63.7 208.¢ (69%)

Operating income (% of sale 15% 21%

53



Table of Contents

Projects net sale, decreased 57% to $428.8 million in 2010, comp&wekb86.5 million in 2009, reflecting a sharp dexse in shipments to
gas and other pipeline projects in South Amerigkgdving a strong slowdown in the implementatiomudjor regional projects after many
major projects were concluded.

Operating income from Projectslecreased 69% to $63.7 million in 2010, from $8048illion in 2009, as a result of a decrease insaées and
a lower operating margin due to the effect of fiedl semi-fixed general and administrative expensdswer sales, including the effect of the
revaluation of the Brazilian real against the W&lar.

Others

The following table indicates, for our Others besis segment, net sales, cost of sales as a pgeaitaet sales, operating income and
operating income as a percentage of net salebdgueriods indicated below:

Millions of U.S. dollars For the year ended December 31, Increase /
2010 2009 (Decrease

Net sales 606.4 491.¢ 23%

Cost of sales (% of sale 72% 79%

Operating incomi 106.5 28.1 27<%

Operating income (% of sale 18% 6%

Net sales of other products and serviincreased 23% to $606.4 million in 2010, compae#i491.8 million in 2009, mainly due to higher
sales of sucker rods, welded pipes for electriddadns and industrial equipment, which in total aauied for more than 80% of the increase.

Operating income from other products and servidesreased 279% to $106.5 million in 2010, fron8 $2million in 2009, due to an increase
in net sales amounting to 23% and an improvemeapérative margins, of 12 percentage points, frémiit 2009 to 18% in 2010.

SG&A, increased as a percentage of net sales to 19. 2810 compared to 18.1% in 2009, mainly due tceffect of foreign exchange
currencies on fixed and semi-fixed expenses. lolabsterms SG&A increased $42.1 million to $1,81iillion in 2010, from $1,473.8
million in 2009, mainly due to higher labor costkigh increased $46.9 million as a result of therapiation of local currencies against the |
dollar.

Other operating income and expensesulted in net income of $78.6 million in 2010nguared to a net income of $3.0 million in 2009. In
2010, we recorded a $67.3 million gain from theersal of an impairment recorded in 2008, in Prudéatcustomer relationships, as our
expectations for the economic and competitive domas of the Canadian oil and gas market improwdative to those foreseen at the end of
2008.

Net interest expenstotaled $31.2 million in 2010, compared to $87.8iori in 2009, reflecting the change in our net debsition to a net
cash position and lower interest rates.

Other financial resultgenerated a loss of $21.3 million in 2010, compaoe$64.2 million during 2009. These results laygeiflect gains and
losses on net foreign exchange transactions ($88li6n loss in 2010 compared with $73.0 milliors®in 2009) and the fair value of deriva
instruments ($7.2 million gain in 2010 comparedw$#i.0.5 million gain in 2009) and are to a largeeakoffset by changes to our net equity
position. These losses are mainly attributableatgations in the exchange rates between our sasigdi functional currencies (other than the
U.S. dollar) and the U.S. dollar in accordance WRRS, principally the variations of the Braziliagal, the Euro and the Japanese yen against
the U.S. dollar.

Equity in earnings of associated compargenerated a gain of $70.1 million in 2010, compaoea gain of $87.0 million in 2009. These gains
were derived mainly from our equity investment erflium, which generated $71.3 million gain in 2@h@ $82.2 million gain in 2009.
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Income taxcharges totalled $450.0 million in 2010, equivalen80% of income before equity in earnings of agted companies and income
tax, compared to $513.2 million in 2009, equivalen81% of income before equity in earnings of agged companies and income tax.

Result for discontinued operatioamounted to a loss of $28.1 million in 2009, relgtio the discontinuation of Tavsa and Matesi'srapens
following their nationalization by the Venezuelamvgrnment, while there were no such results in 2010

Net incomedecreased to $1,141.0 million in 2010, comparepllt@07.6 million in 2009, mainly reflecting loweperating results (decreased
$240.1 million), partially offset by better finaatiresults (improved $99.1 million) and lower incdtaxes (decreased $63.2 million).

Income attributable to equity holdewas $1,127.4 million, or $0.95 per share ($1.91A#@8), in 2010, compared to $1,161.6 million, or¥
per share ($1.97 per ADS) in 2009.

Income attributable to nc-controlling intereswas $13.7 million in 2010, compared to $46.0 millia 2009, mainly reflecting lower results at
our Brazilian subsidiary. Income attributable tawraontrolling interests in Confab amounted to $#iilion in 2010, which was partially
offset by losses at our Japanese subsidiary, NKike$u

B. Liquidity and Capital Resources

The following table provides certain informatiortated to our cash generation and changes in otrraras cash equivalents position for eac
the last three years:

Millions of U.S. dollars For the year ended December 31,
2011 2010 2009
Net cash provided by operating activit 1,283.: 870.¢ 3,063.¢
Net cash used in investing activiti (604.¢) (920.9) (1,031.0
Net cash used in financing activiti (667.9 (651.6) (2,028.7)
Increase (Decrease) in cash and cash equiv 10.€ (701.¢ 4.3
Cash and cash equivalents at the beginning of 820.2 1,528.° 1,525.(
Effect of exchange rate chanc (17.6) (6.9) 9.1
Decrease in cash due to deconsolida — — (9.7)
Increase due to business combinati 1.8 — —
Increase (Decrease) in cash and cash equive 10.€ (701.6) 4.3
Cash and cash equivalents at the end of 815.( 820.z 1,528."

Our financing strategy aims at maintaining adeqéiatencial resources and access to additionaldityuiDuring 2011, we counted on cash
flows from operations as well as on short-term bfméncing to fund our operations.

We believe that funds from operations, the avdilghif liquid financial assets and our accessxteeal borrowing through the financial
markets will be sufficient to satisfy our workingpital needs, to finance our planned capital spendiogram, to service our debt in the
foreseeable future and to address short-term clandmrisiness conditions. During 2011, our net gadition (cash and other current
investments less total borrowings) increased byB48llion to $323.6 million at December 31, 20frbm $275.6 million at December 31,
2010.

We have a conservative approach to the managerhent bquidity, which consists mainly of cash atash equivalents and other current
investments, comprising cash in banks, liquidityds and highly liquid short and mediusrm securities. These assets are carried at ket
value, or at historical cost which approximates faarket value.

At December 31, 2011, liquid financial assets agale (i.e., cash and cash equivalents and othreerinvestments) were 8.4% of total as
compared to 10.6% at the end of 2010.
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We hold primarily investments in liquidity fundsamariable or fixed-rate securities from investmgratde issuers. We hold our cash and cash
equivalents primarily in U.S. dollars and in mdjoancial centers. As of December 31, 2011, U.Haddenominated liquid assets represented
66%, of total liquid financial assets compared4&68at the end of 2010. As of December 31, 201Estimated 20% of our liquid financial
assets were momentarily invested in Brazilian cealeminated instruments held at our Brazilian siiasj, Confab, to fund the disbursement
of a participation in Usiminas, which was completedanuary, 2012.

Cash and cash equivalents (excluding bank ovejdtafireased by $20.2 million, to $823.7 milliorDeicember 31, 2011, compared with
$843.9 million at December 31, 2010. Other curiemestments also decreased $245.4 million to $480l&n as of December 31, 2011 from
$676.2 million as of December 31, 2010.

Fiscal Year Ended December 31, 2011, Compared &cki Year Ended December 31, 2010
Operating activities

Net cash provided by operations increased $412IBmifrom $870.8 million during 2010 to $1,28318llion during 2011, mainly due to ¢
increase in operating income. Working capital iasel by $646.4 million during 2011, compared witlircrease of $644.0 million in 2010,
reflecting the continued positive trend in the leseactivity. The increase in working capital cagi2011 is mainly the result of the following:

* anincrease in inventories of $335.3 million, assult of increased business activ
» anincrease in trade receivables of $456.9 milléhre to higher salepartially offset by
» adecrease in receivables and prepayments of $ir#ilid@n.

Investing activitie:
Net cash used in investing activities in 2011 wé8458 million, compared to $920.8 million in 20He to the following

» capital expenditures ($862.7 million in 2011, comggbto $847.3 million in 2010), primarily attribile to the completion of tt
new small diameter rolling mill at our Veracruz ifdg in Mexico; partially offset by

e areduction in our investments in short term séiesridivestments of short term securities of $248illion in 2011, compared to
investments of $96.5 million in 201(

Financing activities

Net cash used in financing activities, includingidénds paid, proceeds and repayments of borrowimgs $667.9 million in 2011, compar
to $651.6 million in 2010.

Dividends paid, including dividends paid to non-totiing shareholders in subsidiaries, amounte#4®4.1 million in 2011, compared to
$433.3 million paid in 2010.

Net repayments of borrowings (repayments less pdmeotaled $227.2 million in 2011, compared t@32 million in 2010
Our total liabilities to total assets ratio was®12as of December 31, 2011 and 0.27:1 as of DeeeBih 2010.
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Fiscal Year Ended December 31, 2010, Compared sck&i Year Ended December 31, 2009
Operating activities

Net cash provided by operations during 2010 wa®$8illion, compared to $3,063.9 million during®®0 Working capital increased |
$644.0 million during 2010, compared with a deceeafs$1,737.3 million in 2009, reflecting the impemnent in activity levels. The increase
working capital during 2010 is the result of thédwing:

* anincrease in inventories of $773.3 million, assult of increased business activand

* anincrease in trade receivables of $111.3 millioainly due to higher sales in the fourth quarfe2@10 compared to the same
period of 2009partially offset by

» anincrease in trade payables of $261.8 milliosn aéflecting higher levels of activit

Investing activitie:
Net cash used in investing activities in 2010 waa(8 million, compared to $1,031.0 million in 20@2e to the following

» higher capital expenditures ($847.3 million in 2pé6mpared to $460.9 million in 2009), primarilyrégutable to the constructic
of the new small diameter rolling mill at our Veraz facility in Mexico;

* lower investments in short term securities ($96ifion in 2010, compared to $533.8 million in 200and

* negligible investments in acquisitions of subsigisiand associated companies in 2010, comparesjtositions amounting t
$64.0 million in 2009

Financing activities
Net cash used in financing activities, includingidénds paid, proceeds and repayments of borrowimgs $651.6 million in 2010, compar
to $2,028.7 million in 2009.

Dividends paid, including dividends paid to non-toling shareholders in subsidiaries, amounte$483.3 million in 2010, of which $248
million were paid to equity holders in respectlog 2009 fiscal year, while $153 million were padequity holders in November 2010, as an
interim dividend in respect of the dividend corraisging to the 2010 fiscal year. This compares @®3$b million paid in 2009, of which $354
million were paid to equity holders in respectloé 2008 fiscal year, while $153 million were paidegjuity holders in November 2009, as an
interim dividend for the 2009 fiscal year.

Net repayments of borrowings (repayments less paeotaled $215.3 million in 2010, compared tet6%.4 million in 2009

Our total liabilities to total assets ratio was@Ras of December 31, 2010 and 0.28:1 as of DeeeBih 2009.

Principal Sources of Funding

In 2011, we counted mainly on cash flows from ofiens to fund our transactions and short-term Hzorkowings were used as needed
throughout the year.

Financial liabilities
During 2011, total financial debt decreased by 2&%%930.9 million at December 31, 2011, from $2,84million at December 31, 2010.

Our financial liabilities (other than trade payabénd derivative financial instruments) consistiyadf bank loans. As of December 31, 2011
U.S. dollar-denominated financial debt plus debtateinated in other currencies swapped to the Lbardepresented 88% of total financial
debt. For further information about our financiabtl please see note 20 “Borrowings’our audited consolidated financial statementkigted
in this annual report.
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The following table shows the composition of ounaficial debt at December 31, 2011 and 2010:

Thousands of U.S. dollar 2011 2010

Bank borrowings 909,68: 1,215,224
Bank overdraft: 8,711 23,69¢
Other loans, including related compar 12,22: 5,131
Finance lease liabilitie 26C 423
Total borrowings 930,87¢  1,244,49

The weighted average interest rates before taxs{dering hedge accounting), amounted to 3.84% ae®éer 31, 2011 and to 4.08% at
December 31, 2010.

The maturity of our financial debt is as follows:

Thousands of U.S. dollars 1 year or 1-2 2-3 3-4 4-5 Over 5 Total

At December 31, 2011 less years years years years years
Borrowings 781,10: 110,90¢ 8,52¢ 8,75¢ 6,57¢ 15,007 930,87¢
Interests to be accrut 16,05( 1,797 80¢ 728 61€ 74¢ 20,745
Total 797,157 112,70¢ 9,33¢ 9,47¢ 7,19¢ 15,75¢ 951,62

Our current debt to total debt ratio increased fb82:1 as of December 31, 2010 to 0.84:1 as oebeer 31, 2011.

For information on our derivative financial instrants, please see Item 11. “Quantitative and Quiakt®isclosure about Market Risk —
Accounting for Derivative Financial Instruments ddedging Activities” and note 25 “Derivative finaatinstruments” to our audited
consolidated financial statements included in #imsual report.

For information regarding the extent to which berimgs are at fixed rates, please see Iltem 11. “@asime and Qualitative Disclosure about
Market Risk”.

Significant Borrowings
Our most significant borrowings as of DecemberZ,1 were as follows:

QOutstanding Principal
Original Principal

Millions of U.S. dollars amount as of

Date Borrower Type Amount December 31, 2011 Maturity

June 200¢ Dalmine Bilateral 150.C 75.C June 201:

2011 Siderca Bank loans 339.% 339.7% Several in 201.

2011 Tamss Bank loans 250.¢ 250.¢ Several in 2012 & 201

For information on Confab’s borrowing as of Janu2@y 2, please see Item 5.G. “Operating and FinhRewsiew and Prospects —Recent
Developments — Acquisition of participation in Ugias”.

As of December 31, 2011, Tenaris was in compliamitie all of its financial and other covenants.
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For further information on our borrowings, please sote 20 “Borrowings” to our audited consoliddiadncial statements included in this
annual report.

C. Research and Development, Patents and Licenses, E
See Item 4.B. “Information on the Company — Busin®@serview — Research and Development”.

D. Trend Information
Principal Factors Affecting Oil and Gas Prices arldemand for Steel Pipes from the Global Oil and Gaslustry.

Sales to the oil and gas industry worldwide repreaehigh percentage of our total sales, and derfarsteel pipes from the global oil and gas
industry is a significant factor affecting the geaidevel of volumes and prices for our productewDward pressures on oil and gas prices
usually result in lower oil and gas drilling activend investment throughout the oil and gas imgusith consequently lower demand for our
steel pipe products and, in some circumstancesargppressures can result in higher demand fronoiband gas customers.

Drilling activity in the United States and Canada&énsitive to the level of regional gas pricewel as oil prices, as a significant proportion of
wells drilled are gas wells. In the rest of the Miphowever, a majority of wells drilled are oil ligge though the development of gas reserves for
regional consumption and export in the form of LN& been increasing. Whereas oil prices are siimilawost parts of the world because o

a fully tradable commaodity, gas prices are influethby regional factors. In North America, where gasduction is extensively developed and
there is an extensive regional pipeline systensetactors include available gas storage capacdysaasonal weather patterns, particularly
winter temperatures in the United States. LNG prme usually established in relation to intermeatiail prices.

International oil prices depend on diverse fact@ns.the supply side, major oil- and gar®ducing nations and companies frequently collats
to control the supply (and thus the price) of pithe international markets. A major vehicle fasttollaboration is OPEC. Many of our
customers are state-owned companies in memberrasinf OPEC, or otherwise cooperate with OPEQoimtiolling the supply and price of
oil. Another factor that has affected the interoadil price level of oil has to do with the politigand socioeconomic conditions of oil-producing
countries, such as Nigeria, Venezuela and thegiersie of armed conflicts affecting the Middle Eagfion which is home to a substantial
proportion of the world’s known oil reserves. Oe tiemand side, economic conditions and the leveil afiventories in the leading industrial
nations of the world, and more recently China, Whionstitute the largest oil consuming nationsj alay a significant role in oil prices.

With the onset of the global economic and financiadis and its impact on global consumption ofawitl gas, oil and gas prices collapsed ir
second half of 2008, after four years of persidgdnigh oil and gas prices that encouraged oil gasl companies to increase their spending and
drilling activity to offset declining rates of prodtion from mature fields and to explore and depelew reserves. In 2009, global oil prices
from their low of $30 per barrel and subsequeritigtiiated within a $70-$90 per barrel range uhgl énd of 2010 as global oil demand, led by
increased consumption in non-OECD countries, bégaacover in the second half of the year and OpE@ucers adjusted their production
output. Since the end of 2010, oil prices havenrfsether and have increased in volatility followipolitical uprisings in North Africa and the
Middle East and increased geopolitical tensiorthénMiddle East. North American gas prices, howgeramained low (in the range of $3-

6 million BTU) and since the middle of 2011 haveibéalling to even lower levels as increases irdpotion have exceeded increases in
consumption putting pressure on gas storage cgpadtances in drilling technology have encourageatiucers to develop productive gas
shale deposits, which resulted in continuing insesan U.S. gas production in 2009, 2010 and 2@&pite a substantial drop in gas drilling
activity compared to the five years from 2003 tO20This development initially impacted gas pricethe rest of the world, as it coincided
with an increase in LNG capacity, much of which wast in the expectation of growing demand for gaports in the United States, but in
2011, spot LNG prices rose to high levels due togases in demand, particularly following the sbutd of nuclear capacity in the aftermatt
the Fukushima disaster in Japan. Global drillintivétg, following the decrease in 2009, has recagewith strong increases in 2010 and 2011,
the annual average of the international count t¥edrilling rigs, published by Baker Hughes, ieased 7% in 2011 compared to 2010 and
10% in 2010 compared to 2009, while the correspandg count in the United States and Canada, &sae 21% in 2011 compared to 2010
and 45% in 2010 compared to 2009. The increaselling activity in the United States and Canadattjgularly in 2011, has been driven by a
surge in oil drilling deploying the horizontal dilg and hydraulic fracturing technologies applieghale gas drilling, which has more than
compensated for declining gas drilling.
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A growing proportion of exploration and productigpending by oil and gas companies has been diratieffshore, deep drilling and non-
conventional drilling operations in which high-valtubular products, including special steel gradespremium connections, are usually
specified. Technological advances in drilling teigaies and materials are opening up new areas fdotion and development. More
complex drilling conditions, combined with incredsegulatory pressures and more stringent indgsénydards following the blow-out of the
Macondo well in the U.S. Gulf of Mexico, are expatto continue to demand new and high value predard services in most areas of the
world.

The tables below show the annual average numbestivie oil and gas drilling rigs, or rig count,tire United States, Canada, International
(worldwide excluding the United States and Cananthexcluding Iran and Sudan as well as onshoreaCdma Russia) and worldwide, as
published by Baker Hughes Inc., for the years iat#id and the percentage increase or decreaseheveravious year. Baker Hughes, a leading
oil service company, has published its rig coumt&anonthly basis since 1975 as a general indicditactivity in the oil and gas sector.

Rig count

2011 2010 2009 2008 2007
International 1,16¢ 1,09¢ 997 1,07¢ 1,00
Canade 427 351 221 37¢ 342
United State! 187t 1541 1,08 1,87¢ 1,76¢
Worldwide 3,466 2,98 230« 3,33 3,11¢
Percentage increase (decrease) over the previousye

2011 201 200¢ 200¢

International 7% 10% (8%) %
Canads 21% 59% (42%) 10%
United State! _22% _42% (42%) _ 6%
Worldwide _16% _30% (31%) _1%

We expect that demand for tubular products for demnppplications will grow at a faster pace thaat flor products for standard application
investments will take place in more difficult opng environments. In 2012, drilling activity in kb America is expected to remain close to
current levels, with lower dry gas drilling actiyito a large extent offset by an increase in oil Buids directed drilling. In the rest of the
world, drilling activity is expected to continueiticrease supported by current oil and gas prindded by growth in the development of
deepwater and unconventional reserves as wellmmplea conventional gas drilling. Accordingly, salee expected to grow in 2012 compared
to 2011.

E. Off-Balance Sheet Arrangement

We do not use “off-balance sheet arrangementstias rm is defined by applicable SEC rules. Howewe do have various off-balance
sheet commitments, as described in note 26 “Coaticigs, commitments and restrictions on the digtidln of profits” to our audited
consolidated financial statements included in #msual report.
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F.  Contractual Obligations

The following table summarizes our contractual gditions at December 31, 2011, and the effect shlipations are expected to have on our
liquidity and cash flow in future periods:

Thousands of U.S. dollars

Payments Due by Perioc
as of December 31, 2011

Less than : More than 5
1-3 3-5

Contractual Obligations and Commitments Total year years years years
Borrowings 930,61¢ 780,94 119,33 15,33 15,00:
Finance Lease Obligatiol 26C 16C 10C — —
Total Borrowings 930,87t 781,10: 119,437 15,33 15,00'
Interest to be accrued ( 20,741 16,05( 2,60t 1,34: 74¢
Purchase Commitmen 526,79. 367,58¢ 70,757  70,75i 17,68¢
Total Contractual Obligations and Commitme 1,478,41! 1,164,74t  192,79¢  87,43: 33,44¢

(1) Interest to be accrued approximates estimatedeistt@ayment

Most purchase commitments as of December 31, 204€lpsed in the table above, consist of commitsémpurchase steel for the production
of tubes in North America.

In addition to the contractual obligations and cdmrents disclosed in the previous table, as of Dém 31, 2011, our Brazilian subsidiary,
Confab, had a share purchase agreement for 2.5k& ¢btal share capital of Usiminas, amountingppraximately $500 million, which was
paid on January 16, 2012. For further informatiartiee acquisition of participation in Usiminas,gde see Item 5.G. “Operating and Financial
Review and Prospects — Recent Developments — Atiquisf participation in Usiminas”.

G. Recent Development:
Annual Dividend Propos:

On February 23, 2012 the Company’s board of dirsgtooposed, for the approval of the annual gerstraleholders’ meeting to be held on
May 2, 2012, the payment of an annual dividendG88 per share ($0.76 per ADS), or approximatelShillion, which includes the interim
dividend of $0.13 per share ($0.26 per ADS) or apipnately $153 million, paid on November 24, 20fthe annual dividend is approved by
the shareholders, a dividend of $0.25 per shar&$@er ADS), or approximately $295 million will lpaid on May 24, 2012, with an ex-
dividend date of May 21, 2012. Our audited consdéd financial statements included in this annepbrt do not reflect this dividend payable.

Acquisition of participation in Usiming

On January 16, 2012, Tenaris’s Brazilian subsidi@gnfab, acquired 25 million ordinary shares oinidsas, representing 5.0% of the shares
with voting rights and 2.5% of the total share talpiThe price paid for each ordinary share is Bigzreal 36, representing a total cost to
Confab of approximately $500 million. Confab finedathe acquisition through an unsecured 5-year keamin the principal amount of $350
million and cash on hand.

This acquisition is part of a larger transactiomspiant to which Ternium, certain of its subsidiardad Confab joined Usiminas’ existing
control group through the acquisition of ordinalmaes representing 27.7% of Usiminas’ total votiagital and 13.8% of Usiminas’ total share
capital. In addition, Ternium, its subsidiaries &whfab entered into an amended and restated Ussnsimareholders’ agreement with Nippon
Steel, Mitsubishi, Metal One and CEU, an Usiminaplyee fund, governing the parties’ rights witttie Usiminas control group. As a result
of these transactions, the control group, whicll§@&22.7 million ordinary shares representing tlagonity of Usiminas’ voting rights, is now
formed as follows: Nippon Group 46.1%, Ternium/Tien&roup 43.3%, and CEU 10.6%. The rights of Temand its subsidiaries and
Confab within the Ternium/Tenaris Group are govdraeder a separate shareholders agreement.
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Tenaris accomplishes Confab delisting

Following a proposal by shareholders representth§% of the shares held by the public in its cdigcbBrazilian subsidiary Confab, Tenaris
filed on January 27, 2012, a request with CVM (Biasecurities regulator) and the Sao Paulo sahange seeking their approval to a
delisting tender offer to acquire all of the ordinand preferred shares held by the public in Confa

On March 22, 2012, following receipt of all reqtésapprovals from CVM and the Sao Paulo stock exgbawe launched the offer for a price
in cash in Braziliameais5.85 per ordinary or preferred share, subject jostithents as described in the offer documents.shiaeeholders
parties to the proposal had agreed to the offeemnd had committed to tender their shares irgtmtfer.

On April 23, 2012, at the auction for the offetptal of 216,269,261 Confab shares were tenderec result, we attained the requisite
threshold to delist Confab from the S&o Paulo Stxthange. The final cash price paid in the auoties Brazilian reais 5.90 per ordinary or
preferred share (or approximately $3.14 per orgimapreferred share). Subsequent to the auctiodpil 23, 2012 we acquired 6,070,270
additional Confab shares in the market at the ganice. Our total investment in Confab shares purstmthese transactions amounts to
BRL1,311.8 million, or approximately $697.4 million

Upon settlement of the offer and these subsequenhpses on April 26, 2012, we hold in the aggmegaproximately 95.9% of Confab.

Under applicable Brazilian rules, the remainingdeos of Confab shares will have the option to their shares to the offeror at the same price
paid to the tendering shareholders (adjusted byiBS&SELIC rate) at any time during the 90-dayipdrfollowing April 23, 2012. In addition,
Confab will have the right to redeem the remairshgres at the same price paid to the tenderinglsblglers (adjusted by BrazISELIC rate)
upon completion of such redemption, Confab willdree a wholly-owned subsidiary of Tenaris.

The aggregate amount payable for the remaining &wsifiares (as of April 23, 2012, totaling 16,618 8Hares, or approximately 4.1% of
Confab’s share capital) will be approximately BRU@8lion, or approximately US$52.1 million.

Item 6. Directors, Senior Management and Employee
A. Directors and Senior Managemen
Board of Directors

Management of the Company is vested in a boardrettrs with the broadest power to act on behfafie Company and accomplish or
authorize all acts and transactions of managemmehtisposal that are within its corporate purposgwhich are not specifically reserved in

the articles of association or by applicable lawhi general shareholders’ meeting. The Comsaaiticles of association provide for a boar
directors consisting of a minimum of three and ximam of fifteen directors; however, for as longtias Shares are listed on at least one stock
exchange, the minimum number of directors musivme The Company’s current board of directors is\posed of ten directors.

The board of directors is required to meet as aderequired by the interests of the Company atehat four times per year. A majority of the
members of the board of directors in office presgmepresented at the board of directors’ meetorgstitutes a quorum, and resolutions may
be adopted by the vote of a majority of the direcqresent or represented. In the case of a Be;hthirman is entitled to cast the deciding vote.
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Directors are elected at the annual ordinary géisbereholders’ meeting to serve one-year renewabhes, as determined by the general
shareholders’ meeting. The general shareholderstingealso determines the directors’ compensaiibe. general shareholders’ meeting may
dismiss all or any one member of the board of dimscat any time, with or without cause, by redolupassed by a simple majority vote,
irrespective of the number of shares present gesgmted at the meeting.

Under the Company'’s articles of association, uktigust 2, 2012, the board of directors is autharizeincrease the issued share capital within
the limits of the authorized capital in whole omiart from time to time, through issues of sharégkiwthe limits of the authorized share capital
against compensation in cash, compensation indirdprice or if shares are issued by way of incaon of reserves, at an amount, which
shall not be less than the par value and may iectutth issue premium as the board of director$ dbailde. The Compang’board of director
has proposed, for the approval of the annual géskaseholders’ meeting to be held on May 2, 2@1at the authorization to increase our
issued share capital within the limits of the auittexd capital be renewed and extended until theoéide fifth anniversary of the date of the
publication of the deed recording the minutes ahsshareholders meeting.

The following table sets forth the name of the Camps current directors, their respective positionghe board, their principal occupation,
their years of service as board members and their a

Years
as Age at

Name Position Principal Occupation Director December 31, 201
Roberto Bonatt® Directol President of San Faus! 9 62
Carlos Condorell Directol Director of Tenaris and Terniu 5 60
Carlos Francl Directol President of Santa Mar 9 61
Roberto Monti Directol Member of the board of directors 7 72

Petrobras Energi
Gianfelice Mario Roccé&) Directol Chairman of the board of directors of San 9 63

Faustin
Paolo Rocc#) Directol Chairman and chief executive officer of 10 59

Tenaris
Jaime Serra Puct Directol Chairman of SAI Consultore 9 60
Alberto Valsecch Directol Director of Tenaris 4 67
Amadeo Vazquez y Vazqui Directol Director of Gas Natural Ban S.. 9 69
Guillermo Vogel Directol Vice chairman of Tams 9 61

(1) Paolo Rocca and Gianfelice Rocca are brothersRaferto Bonatti is Paolo and Gianfelice R('s first cousin

Roberto Bonatti Mr. Bonatti is a member of the Company’s boardioéctors. He is a grandson of Agostino Roccanétau of the Techint
group, a group of companies controlled by San FauBhroughout his career in the Techint group as been involved specifically in the
engineering and construction and corporate sedt@svas first employed by the Techint group in 1%&6deputy resident engineer in
Venezuela. In 1984, he became a director of Sastifaand since 2001 he has served as its presidesddition, Mr. Bonatti currently serves
as president of Tecpetrol S.A. and Techint Comp@gizica Internacional S.A.C.I. He is also a mendfehe board of directors of Ternium
and Siderca. Mr. Bonatti is an Italian citizen.

Carlos Condorelli Mr. Condorelli is a member of the Company’s boafrdirectors. He served as our chief financialogff from October
2002 until September 2007. He is also a board mewfbEernium. He began his career within the Tetbnmoup in 1975 as an analyst in the
accounting and administration department of Sidétarhas held several positions within Tenaris @her Techint group companies, includ
finance and administration director of Tamsa arasigient of the board of directors of Empresa Disfdora La Plata S.A., or Edelap, an
Argentine utilities company. Mr. Condorelli is amg&ntine citizen.
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Carlos Franck Mr. Franck is a member of the Company’s boardidctors. He is president of Santa Maria S.Aaufd Inverban S.A. and a
member of the board of directors of Siderca, TedRinancial Corporation N.V., Techint Holdings S.aiSiderar and Tecgas N.V. He has
financial planning and control responsibilitiessnbsidiaries of San Faustin. He serves as treagiitiee board of the Di Tella University.
Mr. Franck is an Argentine citizen.

Roberto Monti. Mr. Monti is a member of the Company’s board iméctors. He is member of the board of directorPetrobras Energia. He
has served as vice president of Exploration andurion of Repsol YPF and chairman and chief exeeuwfficer of YPF. He was also
president of Dowell, a subsidiary of Schlumbergea president of Schlumberger Wire & Testing diwisfor East Hemisphere Latin America.
Mr. Monti is an Argentine citizen.

Gianfelice Mario RoccaMr. Rocca is a member of the Company’s boardrefctbrs. He is a grandson of Agostino Rocca. Heharman of
the board of directors of San Faustin, a membéneboard of directors of Ternium, president of themanitas Group and honorary president
of the board of directors of Techint Compagnia Teghnternazionale S.p.A. and president of TenoyeAS In addition, he sits on the board of
directors or executive committees of several corggaincluding Allianz S.p.A and Buzzi Unicem. Hevice president of Confindustria, the
leading association of Italian industrialists. ldeimember of the Advisory Board of Allianz Groth® Trilateral Commission and the
European Advisory Board of the Harvard Busineso8kiMr. Rocca is an Italian citizen.

Paolo Rocca Mr. Rocca is the chairman of the Company’s badrdirectors and our chief executive officer. Haigrandson of Agostino
Rocca. He is also chairman of the board of dirsctéTamsa. He is also the chairman of the boardirettors of Ternium, a director and vice
president of San Faustin, and a director of Tedkimancial Corporation N.V. Mr. Rocca is a membkthe International Advisory Committee
of the NYSE Euronext (New York Stock Exchange). Rocca is an Italian citizen.

Jaime Serra PucheMr. Serra Puche is a member of the Company’sdhofdirectors. He is the chairman of SAlI Cons@dgra Mexican
consulting firm, and a member of the board of dwexof Chiquita Brands International, the MexiamB, Grupo Vitro, Grupo Modelo and
Grupo Financiero BBVA Bancomer. Mr. Serra Pucheegas Mexico’s Undersecretary of Revenue, Segrefafrade and Industry, and
Secretary of Finance. He led the negotiation amémentation of NAFTA. Mr. Serra Puche is a Mexic#tizen.

Alberto Valsecchi Mr. Valsecchi is a member of the Company’s ba#rdirectors. He served as our chief operatingefffrom February

2004 until July 2007. He joined the Techint grond 968 and has held various positions within Tenanid other Techint group companies. He
has retired from his executive positions. He i® @lsnember of the board of directors of San Faastthhas been elected as the chairman of the
board of directors of Dalmine, a position he assdimeMay 2008. Mr. Valsecchi is an Italian citizen.

Amadeo Vazquez y VazqueMr. Vazquez y Vazquez is a member of the Compahgard of directors. He is an independent membireo
board of directors of Gas Natural Ban S.A. He mseanber of thé\sociacion Empresaria Argentinaf theFundacion Mediterraneaand of
the Advisory Board of thEundacion de Investigaciones Econdmicas Latinoaraeas. He served as chief executive officer of Banco o
la Plata S.A. until August 1997 and was also thedralian of the board of directors of Telecom Argeats.A. until April 2007. Mr. Vazquez y
Vézquez is a Spanish and Argentine citizen.

Guillermo Vogel. Mr. Vogel is a member of the Company’s boardicéators. He is the vice chairman of Tamsa, theroten of Grupo
Collado S.A.B. de C.V, the vice chairman of Es§ilv'anidad S.A. de C.V. and a member of the boardirefctors of each of Alfa S.A.B. de
C.V,, the American Iron and Steel Institute, thetNdAmerican Steel Council, thelniversidad Panamericanand the IPADE. In addition, he
is a member of the board of directors and the imvest committee of th&Corporacion Mexicana de Inversiones de Capitislr. Vogel is a
Mexican citizen.

Director Liability

Under Luxembourg law, a director may be liablelt® Company for any damage caused by managemerg,esuch as wrongful acts
committed during the execution of his or her maagahd to the Company, its shareholders and tlirties in the event that the Company, its
shareholders or third parties suffer a loss dumntmfringement of either the Luxembourg law on aoencial companies or the Company’s
articles of association.
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Under Luxembourg law, any director having a conftitinterest in respect of a transaction submiteecapproval to the board of directors may
not take part in the deliberations concerning dtahsaction and must inform the board of such odrdhd to cause a record of his statemel
be included in the minutes of the meeting. Suljgcertain exceptions, transactions in which amgadors may have had an interest conflicting
with that of the Company must be reported at the general shareholders’ meeting following any strahsaction.

A director will not be liable for acts committed &cordance with a board resolution if, notwithdiag his or her presence at the board me:
at which such resolution was adopted, such direaxdeised the board of directors that he or she sggthe resolution and caused a record of
such opposition to be included in the minutes efrtieeting.

Causes of action against directors for damageshmanitiated by the Company upon a resolution efgshareholders passed by a simple
majority vote, irrespective of the number of shgressent or represented at the meeting. Causesioh against directors who misappropriate
corporate assets or commit a breach of trust mayrdaeght by any shareholder for personal lossdsrdifit from those of the Company.

It is customary in Luxembourg that the shareholésgressly discharge the members of the boardre€tdirs from any liability arising out of
or in connection with the exercise of their mandalten approving the annual accounts of the Compétiye annual general shareholders
meeting. However, such discharge will not releasedirectors from liability for any damage causgdusongful acts committed during the
execution of their mandate or due to an infringehoérither the Luxembourg law on commercial conipamr the Company'’s articles of
association vis-a-vis third parties.

Auditors

The Company’s articles of association require fhgotment of at least one independent auditor@hé®om among the members of the
Luxembourg Institute of Independent Auditodsigtitut des réviseurs d’entreprisgsThe primary responsibility of the independerdigar is to
audit the Company’s annual accounts and to subneipart on the accounts to shareholders at theahishareholders’ meeting. Auditors are
appointed by the general shareholders’ meeting sposmmendation from the audit committee througbsalution passed by a simple
majority vote, irrespective of the number of Shagyessent or represented to serve one-year renewahis. Auditors may be dismissed by the
general shareholdersieeting at any time, with or without cause. Luxenmgdaw does not allow directors to serve conculyeas independer
auditors. As part of their duties, the auditorsoreplirectly to the audit committee.

The Company’s audit committee is responsible forpag other things, the oversight of the Companytependent auditors. The audit
committee has adopted in its charter a policy efgpproval of audit and permissible non-audit ®wiprovided by its independent auditors.
Under the policy, the audit committee makes it®nemendations to the shareholders’ meeting conagithie continuing appointment or
termination of the Company’s independent auditors.a yearly basis, the audit committee reviewsttegyewvith management and the
independent auditor, the audit plan, audit relagstices and other non-audit services and appithea®lated fees. Any changes to the
approved fees must be reviewed and approved bgutie committee. In addition, the audit committe¢éedates to its Chairman the authorit
consider and approve, on behalf of the audit cotemitadditional non-audit services that were nocogeized at the time of engagement, which
must be reported to the other members of the aodiimittee at its next meeting. No services outthidescope of the audit committee’s
approval can be undertaken by the independentaudit

Our independent auditor for the fiscal year endeddbnber 31, 2011, appointed by the shareholderstingeheld on June 1, 2011, was
PricewaterhouseCoopers S.a Réviseur d’entreprises agréeconnection with all of our annual accounts andricial statements.
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Senior Management
Our current senior management as of the date stinual report consists of:

Name Position ggiea%ber 31, 201
Paolo Rocca Chairman and Chief Executive Offic 59
Ricardo Sole Chief Financial Office 60
Renato Catallin Supply Chain Directo 45
Guillermo Morenc Planning Directo a7
Carlos Pappie Chief Information Officel 50
Marco Radnic Human Resources Direct 62
Marcelo Ramo: Technology Directo 48
Vincenzo Crapanzar Industrial Directol 59
German Curi North American Area Manag: 49
Sergio de la Maz Central American Area Manag 55
Javier Martinez Alvare Southern Cone Area Manag 45
Alejandro Lammertyr Eastern Hemisphere Area Mana 46
Luca Zanotti European Area Manag 44
Guillermo Noriege Advisor to the Chief Executive Offic 61

Paolo Rocca Mr. Rocca is the chairman of the Company’s badrdirectors and our chief executive officer. Haigrandson of Agostino
Rocca. He is also chairman of the board of dirsctéTamsa. He is also the chairman of the boardirettors of Ternium, a director and vice
president of San Faustin, and a director of Tedkimancial Corporation N.V. Mr. Rocca is a membkthe International Advisory Committee
of the NYSE Euronext (New York Stock Exchange). Rocca is an Italian citizen.

Ricardo Soler Mr Soler currently serves as our chief finanoificer, a position that he assumed in October 2B0&viously he served as ct
executive officer of Hydril and from 1999 until Nember 2006 served as managing director of our wghifge operations in South America

and as executive vice-president of Confab and Biattarted his career in the Techint group in 1853 planning analyst at Siderar. He served
as Siderca’s financial director from 1993 until 59r. Soler is an Argentine citizen.

Renato Catallini Mr. Catallini currently serves as our supply chdirector, with responsibility for the executiohadl contractual deliveries to
customers. He joined Tenaris in 2001 in the suppdynagement area, as a general manager of Exirentrg. In July 2002, he was appointed
operations director and subsequently, in Januad$ 20ecame managing director of Exiros. Beforeifjgmenaris, he worked for ten years in
the energy sector, working for TGN, Nova Gas Inderanal, TransCanada Pipelines and TotalFinaElgregrothers. He assumed his current
position in August 2007. Mr. Catallini is an Argid citizen.

Guillermo Moreno. Mr. Moreno currently serves as our planning doedreviously, he served as director of QilfiSlervices business unit.
He first joined Siderca in 1987 after graduatinguasndustrial engineer. Up to 1993 he worked iresal finance and marketing positions in
Siderca and was also responsible for sales in latiarica. In 1996 he became Tamsa'’s exports s@lestdr and in 1999 he became the
director of the Pipeline Services business unitas&umed his current position in May 2010. Mr. Marés an Argentine citizen.

Carlos PappiemMr. Pappier currently serves as our chief informawfficer. Previously, he served as planning doedde began his career
within the Techint group in 1984 as a cost andlySiderar. After holding several positions witAianaris and other Techint group companies
in 2002, he became chief of staff of Tenaris. Haua®ed his current position in May 2010. Mr. Papfsean Argentine citizen.

Marco Radnic Mr. Radnic currently serves as our human resaulgector. He began his career within the Teahiotip in the Industrial
Engineering Department of Siderar in 1975. Latehéle several positions in the technical departsiehSiderca and various companies wi
the Techint group. After holding several positi@amshe marketing and procurement areas in Europ&996 he became commercial director of
Dalmine. In 1998, he became the director of ouc®ss and Power Services business unit. In 200dakeappointed chief of staff for Paolo
Rocca in Buenos Aires. He assumed his currentiposit December 2002. Mr. Radnic is an Argentineen.
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Marcelo Ramos Mr. Ramos currently serves as our technologycttire with responsibility over technology and qtalPreviously he served
as quality director and managing director of NKK&aland our Japanese operations. He joined therftegbiup in 1987 and has held various
positions within Tenaris including quality contditector at Siderca. He assumed his current pasitidApril 2010, when the quality and
technology departments were combined. Mr. Ramas i&rgentine citizen.

Vincenzo CrapanzanoMir. Crapanzano currently serves as our induddifector, a position he assumed in April 2011 vRRresly he served as
our European area manager, Mexican area managexandtive vice president of Tamsa. Prior to jagnirenaris, he held various positions at
Grupo Falck from 1979 to 1989. When Dalmine acqutres tubular assets of Grupo Falck in 1990, heapg®inted managing director of the
cold drawn tubes division. He is also vice presiagrCentro Sviluppo Materiali S.p.A, and of Fedsmai. Mr. Crapanzano is an lItalian citizen.

German Cura Mr. Curé currently serves as our North Americesaananager. He is a marine engineer and wagfirptoyed with Siderca in
1988. Previously, he served as Siderca’s exporgtdir, Tamsa exports director and commercial director, satesraarketing manager of o
Middle East office, president of Algoma Tubes, est and chief executive officer of Maverick Tuld and president and chief executive
officer of Hydril, director of our Qilfield Servicebusiness unit and Tenaris commercial directorwleg also a member of the board of direc
of the American Petroleum Institute (API). He assdrhis current position in October 2006. Mr. Cwra United States citizen.

Sergio de la MazaMr. de la Maza currently serves as our CentrabAoan area manager and also serves as a direct@xacutive vice-
president of Tamsa. Previously he served as ouiiddexarea manager. He first joined Tamsa in 1988mFL983 to 1988, Mr. de la Maza
worked in several positions in Tamsa and Dalminettt&n became manager of Tamsa’s new pipe factaryager served as manufacturing
manager and quality director of Tamsa. Subsequdmtiyvas named manufacturing director of Sidereaassumed his current position in
2006. Mr. de la Maza is a Mexican citizen.

Javier Martinez AlvarezMr. Martinez Alvarez currently serves as our eut Cone area manager, a position he assumedén2010, havin
previously served as our Andean area manager. ggmnld@s career in the Techint group in 1990, hgldiaveral positions including planning
manager of Siderar and commercial director of TlemBidor. In 2006, he joined Tenaris as our Venkzaga manager. Mr Martinez Alvarez
is an Argentine citizen.

Alejandro Lammertyn Mr. Lammertyn currently serves as our Eastern idphere Area Manager based in Dubai. He assumeziisnt
position in August 2010, after a restructuringted tommercial department aimed at strengtheningegiional presence in the eastern
hemisphere. Mr. Lammertyn began his career withafisrin 1990. Previously he served as assistahet@€EO for marketing, organizational
model and mill allocation matters, supply chairedior and commercial director. Mr. Lammertyn isfagentine citizen.

Luca ZanottiMr. Zanotti currently serves as our European araaager, a position he assumed in April 2011. HeeiTenaris in 2002 as
planning and administration director in Exiros, thgply management area. He was later appointednaerials director and in July 2007
became managing director of Exiros, a positiondld bintil June 2010. In July 2010 he became th®seassistant to the European area
manager. Before joining Tenaris, he was a seniorager at A.T. Kearney in Milan, where he workedfr®998 to 2002, and prior to that he
held various business development positions irFtreEast for Lovato Electric. Mr. Zanotti is anlida citizen.

Guillermo NoriegaMr. Noriega currently serves as advisor to the folkecutive officer, supervising our Brazilian ogéons. Until June 1,
2010, when he assumed his current position, heedeas our South American area manager and as mardigector of Siderca. Previously, he
served as Siderca’s commercial director for theefitine market. He began his career at Siderca aslastrial engineer in 1981. Mr. Noriega
is an Argentine citizen.
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B. Compensation

The compensation of the members of the Companyasdbof directors is determined at the annual orgigeneral shareholdersieeting. Eac
member of the board of directors received as cosgt@n for their services for the year 2011 a fe8®,000. The chairman of the audit
committee received as additional compensation aff§&0,000 while the other members of the audimittee received an additional fee of
$50,000. Under the Company’s articles of associatite members of the audit committee are notldégb participate in any incentive
compensation plan for employees of the Companygmodits subsidiaries.

The aggregate cash compensation received by disegtal senior management for the years ended Dece3thp2011, 2010 and 2009,
amounted to $27.6 million, $18.6 million and $18Rlion, respectively. In addition, directors anehgor management received, 555 thousand,
485 thousand and 436 thousand units, for a totabatof $4.9 million, $4.1 million and $3.4 milliprespectively, in connection with the
Employee retention and long term incentive progdascribed in note O (d) “Employee benefits — Emptoyetention and long term incentive
program” to our audited consolidated financialesta¢nts included in this annual report.

There are no service contracts between any diraciiTenaris that provide for material benefitsrupgyrmination of employment.

C. Board Practices
See Item 6.A. “Directors, Senior Management and lByges — Directors and Senior Management — BoakRirefctors”.

Audit Committet

Pursuant to our articles of association, as supphéed by the audit committee’s charter, for as lasgur shares are listed on at least one stock
exchange, the Company must have an audit comnaitteposed of three members, all of which must gualfindependent directors under
Company'’s articles of association.

Under the Company'’s articles of association, aeesdent director is a director who:
. is not and has not been employed by us or our dialigs in an executive capacity for the precedive years;

. is not a person that controls us, directly or iadily, and is not a member of the board of dirextdra company controlling us, directly or
indirectly;

. does not have (and is not affiliated with a compang firm that has) significant business relationship with us, our sgdilasies or oul
controlling shareholde

. is not and has not been affiliated with or emplobgd present or former auditor of us, our subsigsaor our controlling shareholder 1
the preceding five years; a

. is not a spouse, parent, sibling or relative uthéothird degree of any of the above pers

The Company’s board of directors has an audit catemconsisting of three members. On June 1, 20@1Company’s board of directors
reappointed Jaime Serra Puche, Amadeo Vazquez gquéaznd Roberto Monti as members of our audit cioi@en All three members of the
audit committee qualify as independent directordeuthe Company’s articles of association.

Under the Compang'articles of association, the audit committeedpiired to report to the board of directors oradsvities from time to time
and on the adequacy of the systems of internalalomter financial reporting once a year at theetithe annual accounts are approved. In
addition, the charter of the audit committee setthf among other things, the audit committee’ppae and responsibilities. The audit
committee assists the board of directors in itgsigat responsibilities with respect to our finaal@tatements, and the independence,
performance and fees of our independent auditdrs.alidit committee also performs other duties stetlto it by the Company’s board of
directors.
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In addition, the audit committee is required by @@mpany’s articles of association to review “miaieransactions”, as such term is defined
under the Company’s articles of association, tettered into by the Company or its subsidiariet Wiglated parties”, as such term is defined
in the Company’s articles of association, in ordeletermine whether their terms are consistert miarket conditions or are otherwise fair to
the Company and/or its subsidiaries. In the caseaiérial transactions entered into by the Compasaybsidiaries with related parties, the
Company’s audit committee will review those transars entered into by those subsidiaries whosedsoair directors do not have independent
members. Confab is currently our only subsidiarthvindependent board members.

Under the Company'’s articles of association, apkeupented by the audit committee’s charter, a neteansaction is:

. any transaction between the Company or its subggiavith related parties (x) with an individualwa equal to or greater than $10
million, or (y) with an individual value lower tha10 million, when the aggregate sum — as reflectele financial statements of the
four fiscal quarters of the Company preceding thite @f determination- of any series of transactfonsuch lower value that can be
deemed to be parts of a unique or single trangagiot excluding any transactions that were revitered approved by the Company’s
audit committee or board of directors, as applieabt the independent members of the board of direof any of its subsidiaries)
exceeds 1.5% of the Comp¢ s consolidated net sales made in the fiscal yesrgpling the year on which the determination is m

. any corporate reorganization transaction (includingerger, sp-off or bulk transfer of a business) affecting then@bany for the benef
of, or involving, a related partand

. any corporate reorganization transaction (includingerger, spin-off or bulk transfer of a business)reviewed and approved by the
independent members of the board of directors pfadithe Company’s direct or indirect subsidiarigecting any of the Company’s
direct or indirect subsidiaries for the benefitafinvolving, a related part

The audit committee has the power (to the maximxtang permitted by applicable laws) to request thatCompany or relevant subsidiary
provide any information necessary for it to reviamy material transaction. A related party transacshall not be entered into unless (i) the
circumstances underlying the proposed transactistify that it be entered into before it can beewed by the Company’s audit committee or
approved by the board of directors and (ii) thatesd party agrees to unwind the transaction iGbmpany’s audit committee or board of
directors does not approve it.

The audit committee has the authority to condugtiavestigation appropriate to fulfill its respobgities, and has direct access to the
Company'’s internal and external auditors as wetbabe Company’s management and employees angcsti applicable laws, its
subsidiaries.

D. Employees
The following table shows the number of personsleygal by Tenaris:

At December 31

2011
Argentina 7,06(
Mexico 4,71¢
United State:! 3,53¢
Brazil 3,38¢
Italy 2,522
Romania 1,41¢F
Canade 1,33¢
Indonesic 745
Japar 614
Other Countrie: 1,64¢
Total employees 26,98(
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At December 31, 2010 and December 31, 2009, théoauof persons employed by Tenaris was 25,422 ar&b2 respectively.

The number of our employees increased during 204t 25,422 at December 2010, to 26,980 at Dece@bgt. The increase in our
workforce resulted primarily from a growing activievel as industry economic conditions improved production at our plants increased.

Approximately 55% of our employees are unionize@ bélieve that we enjoy good or satisfactory retegiwith our employees and their
unions in each of the countries in which we haveufacturing facilities, and we have not experienaeg major strikes or other labor conflicts
with a material impact on our operations over tst five years. In some of the countries in whighhave significant production facilities (e.
Argentina and Brazil), the revaluation of local ramncies against the U.S. dollar, together withaitifinary pressures, negatively affect our cc
increase labor demands and could eventually genbigher levels of labor conflicts.

E. Share Ownership

To our knowledge, the total number of the Compasiares (in the form of ordinary shares or ADSsieffieially owned by our directors and
senior management as of March 31, 2012 was 1,49, /y#tich represents 0.12% of our outstanding shares

The following table provides information regardisigare ownership by our directors and senior managem

Director or Officer Number of Shares Hel

Guillermo Vogel 1,325,441

Carlos Condorell 67,211

Guillermo Morenc 16,43(

Ricardo Sole 8,182

Total 1,417,26!
Item 7. Major Shareholders and Related Party Transactions

A. Major Shareholders

The following table shows the beneficial ownerstiiphe Company’s ordinary shares by (1) the Com{samajor shareholders (persons or
entities that have notified the Company of holdimgexcess of 5% of the Company’s voting right8),fon-affiliated public shareholders, and
(3) the Company’s directors and senior managengatgoup. The information below is based on thetmexent information available to the

Company.

Identity of Person or Group Number Percent

San Faustir) 713,605,18 60.45%
Aberdeen Asset Management F's Fund Management Operating Subsidig®? 59,184,40 5.01%
Directors and senior management as a g 1,417,26! 0.12%
Public 406,329,97 34.42%
Total 1,180,536,83 100.(%

(1) San Faustin owns all of its shares in the Complarough its wholly-owned subsidiary Techint Halgk. Techint Holdings (formerly known as I.1.1dmstrial Investments Inc.)
transferred its domicile from the Cayman Islandlt@embourg and San Faustin (formerly known as Sarstn N.V.) also transferred its domicile from @eao to Luxembourg. In
connection with San Faustin’s 2011 redomiciliatilom Curacao to Luxembourg, San Faustin’s contiglkntity Rocca & Partners S.A. organized the Dptidbvate foundation
( Stichting) RP STAK. RP STAK holds shares in San Faustinasfit in number to control San Faustin. No pergogroup of persons controls RP STA

(2) On April 27, 2011 Aberdeen Asset Management'BIEind Management Operating Subsidiaries inforthedCompany, pursuant to the Luxembourg Transpgreaw, that as of
April 26, 2011, it was deemed to be the beneficimher of 59,184,400 ordinary shares of the Comppayyalue U.S.$ 1.00 per share, representing 5@flite Company'’s issued and
outstanding capital and vote
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As of March 31, 2012, 145,929,069 ADSs (represgri2i®l, 858,138 Shares, or 25% of all issued andandsg Shares of the Company) were
registered in the name of approximately 424 holdes&lent in the United States.

The voting rights of the Company’s major sharehdid not differ from the voting rights of otherasbholders. None of its outstanding shares
have any special control rights. There are noigtigins on voting rights, nor are there, to the @amy’s knowledge, any agreements among
shareholders of the Company that might result strictions on the transfer of securities or thereise of voting rights.

The Company does not know of any significant ages@sior other arrangements to which the Compaayperty and which take effect, alter
or terminate in the event of a change of contrahefCompany. The Company does not know of anyhgetments, the operation of which may
at a subsequent date result in a change of carfttbe Company.

B. Related Party Transactions

Tenaris is a party to several related party traimmas as described below. Material related pagpgactions are subject to the review of the
audit committee of the Company’s board of directond the requirements of Luxembourg law. For furttetails on the approval process for
related party transactions, see Item 6.C. “Direx;t8enior Management and Employees — Board Practiéeidit Committee”.

Purchases of Steel Products and Raw Materials

In the ordinary course of business, we purchasestiteel products, steel bars and other raw magefriain Ternium or its subsidiaries. These
purchases are made on similar terms and conditisissles made by these companies to unrelatecptnitids. These transactions include:

« Purchases of flat steel products for use in thelyrtion of welded pipes and accessories, which ateduto $86.6 million, $126.
million and $24.7 million in 2011, 2010 and 2008spectively

e Purchases of pig iron, DRI, scrap and other raverias for use in the production of seamless pipésch amounted to $2.
million, $19.8 million and $8.9 million in 2011, 20 and 2009, respectivel

* Purchases of metal building components for outlifees in Mexico, which amounted to $2.8 million} &5 million and $4.4 million
in 2011, 2010 and 2009, respective

Additionally, we have entered into an agreementdhanted us an eigth-year preferential right tochase up to 250,000 tons of round steel
bars per year, for use in our seamless steel giprtions in Mexico. Purchases within this agrearaemounted to $77.9 million in 2011.
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Sales of Raw Materials

In the ordinary course of business, we sell raneni@ts and other production inputs to Ternium sisiibsidiaries. These sales are made on
similar terms and conditions as purchases madbdsetcompanies from unrelated third parties. Ttrassactions include:

» Sales of ferrous scrap, and other raw materialg&;iwdimounted to $27.8 million, $29.5 million, anth$ million in 2011, 2010 ar
2009, respectively

» Sales of steam and operational services from oge#tine electric power generating facility in Saiedl&s. These sales amoun
to $14.0 million, $14.1 million and $13.5 million R011, 2010 and 2009, respectivt

Purchase Agency Services

Exiros, in which we have a 50% share ownershipTardium has the remaining 50% share ownership,igeswur subsidiaries with purchase
agency services in connection with our purchaseawfmaterials and other products or servicesotmection with Exiros’ services, Tenaris
paid fees amounting to $38.7 million, $33.9 milliand $30.3 million in 2011, 2010 and 2009, respebti

Supply of Natural Gas

We are party to contracts with Tecpetrol, TGN aitdral Gas relating to the supply of natural gasuo operations in Argentina. Tecpetrol, a
company controlled by San Faustin, is engagedl iami gas exploration and production and has rigghtarious oil and gas fields in Argenti
and elsewhere in America. TGN operates two majoelpies in Argentina connecting the major gas tsasfrNeuquén and Noroeste-Bolivia to
the major consumption centers in Argentina, whiteral Gas distributes gas in the Province of S&@and in the northeastern section of the
Province of Buenos Aires. San Faustin holds sigaift but non-controlling interests in TGN and LitoGas.

Tecpetrol supplies Siderca with natural gas requémgts under market conditions and according td legaulations. Tecpetrdd’sales to Tenar
amounted to $15.2 million, $12.2 million and $5.8lion in 2011, 2010 and 2009, respectively.

TGN charges Siderca a price to transport its nagas supplies that is equivalent on a comparadéistio prices paid by other industrial users.
The Argentine government regulates the generaldreonk under which TGN operates and prices its sestriTGNS sales to Tenaris amoun
to $1.4 million, $1.2 million and $1.1 million ir021, 2010 and 2009, respectively.

Litoral Gas’s sales to Tenaris totaled $2.5 millior2011 and 2010 and $2.7 million in 2009.

Provision of Engineering and Labor Services

We contract with certain companies controlled by Baustin engineering and non-specialist manuallaervices, such as cleaning, general
maintenance, handling of by-products and constndervices. Fees accrued for these services imgipegate amounted to $101.1 million,
$127.7 million and $64.3 million in 2011, 2010 &2@D9, respectively.

Sales of Steel Pipes and Sucker Rods

In the ordinary course of business, we sell stgedg sucker rods and related services to othepaaias controlled by San Faustin. These ¢
which are made principally to companies involvedhia construction of gas pipelines and to Tecpetndl joint ventures in which Tecpetrol
participates, for its oil and gas drilling operatip are made on similar terms and conditions &s salunrelated third parties. Our sales of steel
pipes and sucker rods as well as logistical anthiceother services to other companies controlie@én Faustin amounted to $110.4 million,
$105.8 million and $76.7 million in 2011, 2010 &2@D9, respectively.
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Sales of Other Products and Services

In addition to sales of pipes and sucker rods, mterénto sales transactions with companies cdettdly San Faustin for the sale of other
products and services. Within them:

* We provide technology and information servicesdmpanies controlled by San Faustin. Sales of thesgces amounted to $4.5
million, $4.3 million and $4.0 million in 2011, 20Jand 2009, respectivel

» We provide administrative services to Exiros arfteotelated parties. Sales of these services amdtaitbl.7 million, $2.3 milliol
and $2.6 million in 2011, 2010 and 2009, respebti\

Administrative and Legal Support Services

Finma S.A., Arhsa S.A. and Techinst S.A. a groupasfipanies controlled by San Faustin in which weshe33% share ownership and other
affiliates of San Faustin have the remaining sloareership, provides administrative and legal suppervices to San Faustin’s affiliates in
Argentina, including us. Fees accrued for theseices amounted to $12.4 million, $10.8 million &idL.2 million in 2011, 2010 and 2009,
respectively.

Transactions involving Matesi prior to June 30, 200

We established Matesi jointly with Sidor, a relapedty until April 2008, to operate an HBI produactifacility in Venezuela. We own 50.2% of
Matesi and Sidor owns the remaining 49.8%. In M@92 the Venezuelan government announced the @ditiation of Matesi. For more
information on the Matesi nationalization proces® note 32 “Processes in Venezuela-NationalizafiMenezuelan Subsidiaries” to our
audited consolidated financial statements includetis annual report.

As of June 30, 2009, the Company ceased consalgidatesi's results and other financial data aadsified its investment in Matesi as an
available-for-sale financial asset, with Matesésults and cash flows during each period prioutee 330, 2009 being presented as discontinued
operations. Prior to the de-consolitation, Matesichased supplies and spare parts from HyL TechieddS.A. de C.V., or HyL, a Mexican
company controlled by San Faustin, involved in retirg and implementation of direct reduction plaMatesi paid to HyL $1.5 million in

20009.

Other Transactions

We contracted pipe coating services from Socothgmsil S.A. (an associated company in which we k@li%h of the share capital), for an
amount of $37.1 million, $17.3 million and $46.3lliloh in 2011, 2010 and 2009, respectively.

We purchased welded steel pipes from Ternium, atirggito $0.7 million, $4.5 million and $1.9 millian 2011, 2010 and 2009, respectively,
which were sold by Tamsa as part of major projects.

We entered into various contracts with Tenova S.pAompany controlled by San Faustin, for the isiom of furnaces, spare parts,
accessories and related services for our facilitigdsrgentina, Italy, Mexico, Romania and the Udittates. Supplies received amounted to
$10.3 million in 2011 and $14.7 million in 2010.

In addition, in the ordinary course of businesgirfitime to time, we carry out other transactiong enter into other arrangements with other
related parties, none of which are believed to b&enml.

C. Interest of Experts and Counse
Not applicable
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ltem 8. Financial Information
A. Consolidated Statements and Other Financial Inform&on
See Item 18 and pages F-1 through F-64 for outedidonsolidated financial statements.

Legal Proceedings

Tenaris is involved in litigation arising from tinte time in the ordinary course of business. Basethanagement's assessment it is not
anticipated that the ultimate resolution of penditigation will result in amounts in excess of oeded provisions that would be material to
Tenaris’s consolidated financial condition, resolt®perations or cash flows.

Outstanding Legal Proceedings
The following legal proceedings were outstandingfahe date of this report:

Conversion of tax loss carry-forwards

On December 18, 2000, the Argentine tax authont@#ied Siderca of an income tax assessmentaelat the conversion of tax loss carry-
forwards into Debt Consolidation Bonds under Argemtaw No. 24.073. The adjustments proposed byakeauthorities represent an
estimated contingency of Argentine pesos 107.8aniapproximately $25.2 million) at December 3@12, in taxes and penalties. Tenaris
believes that it is not probable that the ultima&olution of the matter will result in an obligati Accordingly, no provision was recorded in
our audited consolidated financial statements.

Other proceedings

We are also involved in legal proceedings incidetotéhe normal conduct of our business, for whighhave made provisions in accordance
with our corporate policy and any applicable rul&&® believe that our provisions are adequate. Basdte information currently available to
us, we do not believe that the outcomes of theseggdings are likely to be, individually or in thggregate, material to our consolidated
financial condition, results of operations or céelvs.

Previously Reported Legal Proceedin
Settlement with U.S. governmental authorities

In 2009, Tenaris announced that it had learned omof its customers in Central Asia that cersailes agency payments made by one of the
Company’s subsidiaries may have improperly berefiimployees of the customer and other personsytialte in violation of the U.S.

Foreign Corrupt Practices Act (FCPA). The audit odttee of the Company’s board of directors engagddrnal counsel in connection with a
review of these payments and related matters. Tmep@ny voluntarily notified the SEC and the DOJ anoperated in the investigations
conducted by the SEC and the DOJ.

On May 17, 2011, Tenaris settled the SEC’s andi®d’s FCPA investigations. The settlements desadreluct by former Tenaris regional
sales personnel relating to payments to offici&ls state controlled oil and gas production comparthe Caspian region, as well as certain
record keeping and internal control failures relgtio this conduct. The settlements also stateTtaaaris voluntarily disclosed this conduct to
the SEC and the DOJ in a timely and complete mamoaducted an internal investigation, provideddligh, real time cooperation to the S
and the DOJ, and undertook remediation effortduding voluntary enhancements to its compliancgy@m. In the settlement with the SEC,
Tenaris agreed to pay approximately $5.4 milliodiggorgement of profits and interest, and in #tlement with the DOJ Tenaris agreed to
pay a $3.5 million penalty. Tenaris timely paidth@amounts to the DOJ and the SEC.
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Dividend Policy

The Company does not have, and has no current fgasablish, a formal dividend policy governihg amount and payment of dividends.
The amount and payment of dividends has to beméted by a majority vote of shareholders, generéilli not necessarily, based on the
recommendation of the Company’s board of direcfbh® Company’s controlling shareholder has therdtim to determine the amount and
payment of future dividends. All Shares of the Camyis share capital rarpari passwwith respect to the payment of dividends.

The following table shows the dividends approvedhi®s/Company’s shareholders since 2007:

Approved dividend Dividend payment date
Amount
Per share Per ADS

(Usb Dividend
Shareholders’ meeting date million) (USD) (USD) Interim Dividend Balance
June 6, 200 354 0.3C 0.6( June 200"
June 4, 200: 44¢ 0.3¢ 0.7¢ November 200 June 200
June 3, 200! 507 0.4z 0.8¢ November 200 June 200
June 2, 201! 401 0.34 0.6¢ November 200 June 201
June 1, 201 401 0.34 0.6¢ November 201 June 201

On February 23, 2012 the Company’s board of dirsgtooposed, for the approval of the annual gerstraleholders’ meeting to be held on
May 2, 2012, the payment of an annual dividend88 per share ($0.76 per ADS), or approximatelSahillion, which includes the interim
dividend of $0.13 per share ($0.26 per ADS) or apipnately $153 million, paid in November, 2011thHe annual dividend is approved by the
shareholders, a dividend of $0.25 per share ($0e8@®\DS), or approximately $295 million will be padn May 24, 2012, with an ex-dividend
date of May 21, 2012.

The Company conducts and will continue to condiscbperations through subsidiaries and, accordjrigglynain source of cash to pay
dividends, among other possible sources, will leediftidends received from its subsidiaries. Sem I8eD. “Key Information — Risk Factors —
Risks Relating to the Structure of the Company -aA®Iding company, the Company’s ability to pagtcdividends depends on the results of
operations and financial condition of our subsidisuand could be restricted by legal, contractuaitber limitations”. The Company ability tc
pay cash dividends depends on the results of apesatind the financial condition of its subsidiaréd may be restricted by legal, contractual
or other limitations.

Dividends may be lawfully declared and paid if @@mpany’s profits and distributable reserves afficgent under Luxembourg law. The
board of directors has the power to initiate dividénstallments pursuant to Luxembourg law, butnpagt of the dividends must be approved
by the Company’s shareholders at the annual shigieisbmeeting, subject to the approval of the Camyps annual accounts.

Under Luxembourg law, at least 5% of the Compang'sprofits per year must be allocated to the @yeaif a legal reserve until such reserve
has reached an amount equal to 10% of our shaitalcdfthe legal reserve later falls below theé¥d@hreshold, at least 5% of net profits again
must be allocated toward the reserve. The legalveds not available for distribution. At DecemBBdr, 2011, the Company’s legal reserve
represented 10% of its share capital.

B. Significant Changes

Except as otherwise disclosed in this annual refleete has been no undisclosed significant chaimpe the date of the annual consolidated
financial statements.
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Item 9. The Offer and Listing
A. Offer and Listing Details

The Shares are listed on the Buenos Aires Stockdhge and on the Mexican Stock Exchange and itssA& listed on the NYSE under the
symbol “TS”. The Shares are also listed on théataStock Exchange under the symbol “TEN”. Traddmgthe NYSE, the Buenos Aires Stock
Exchange and the Mexican Stock Exchange began oerleer 16, 2002, and trading on the Italian StoahBnge began on December 17,
2002.

As of March 31, 2012, a total of 1,180,536,830 8havere registered in the Company’s shareholdéstezgAs of March 31, 2012, a total of
291,858,138 Shares were registered in the nanteeafdpositary for the Company’s ADR program. Ondi&81, 2012, the closing sale price
for the ADSs on the NYSE was $38.23, the closirlg pace of the Shares on the Italian Stock Excleangs Euro 14.30, on the Buenos Aires
Stock Exchange was Argentine pesos 99.60 and oki¢ixéco Stock Exchange was Mexican pesos 254.15.

New York Stock Exchan

As of March 31, 2012, a total of 145,929,069 ADSsewegistered of record. Each ADS represents tveweS of the Company’s share capital.
Since February 28, 2008, The Bank of New York Melas acted as the Company’s depositary for issiiD@s evidencing Shares, as
successor depositary agent to JP Morgan Chasduktions between the Euro and the U.S. dollarafiééct the U.S. dollar equivalent of the
price of the Shares on the Italian Stock Exchamgktle price of the ADSs on the NYSE. Fluctuatibasveen the Argentine peso and the U.S.
dollar will affect the U.S. dollar equivalent ofetlprice of the Shares on the Buenos Aires Stock&nge and the price of the ADSs on the
NYSE. Fluctuations between the Mexican peso andJtise dollar will affect the U.S. dollar equivalesftthe price of the Shares on the Mex
Stock Exchange and the price of the ADSs on the BlYS

The following table sets forth, for the periodsicaded, the high and low quoted prices for the ARSseported by NYSE (Source: Bloomberg
LP).

Price per ADS

2007 High Low
Full year 54.7¢  41.4¢

Price per ADS

2008 High Low
Full year 74.5( 15.3¢

Price per ADS

2009 High Low
Full year 42.9¢  15.1(C

Price per ADS

2010 High Low
First quarte! 47.41  41.4:
Second quarte 454:  34.3t
Third quartel 41.62  33.5(
Fourth quarte 49.0¢  37.9¢
Full year 49.0¢  33.5(C

Price per ADS

2011 High Low
First quarter 49.4¢  43.37
Second quarte 50.7¢  43.5%
Third quartel 47.7C  25.4¢
Fourth quarte 38.2¢  24.0¢
Full year 50.7¢  24.0¢

Price per ADS

Last Six Months High Low
October 2011 34.51  24.0¢
November 201: 37.2¢  30.2¢
December 201 38.2¢  34.21
January 201: 40.7¢  38.3¢
February 201. 42.1¢  37.8¢
March 201z 42.1:  38.0z
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Italian Stock Exchang

The following table sets forth, for the periodsicaded, the high and low quoted prices for the 8h#in Euros per share), traded on the Italian
Stock Exchange (Source: Bloomberg LP).

Price per Share

2007 High Low
Full year 19.2¢  14.9¢

Price per Share

2008 High Low
Full year 23.3: 6.34

Price per Share

2009 High Low
Full year 15.0¢ 5.97

Price per Share

2010 High Low
First quarte! 17.27  14.97
Second quarte 16.8:2 13.77
Third quartel 15.7¢  13.0¢
Fourth quarte 18.6¢ 13.8(
Full year 18.6¢  13.0¢

Price per Share

2011 High Low
First quarter 18.51 15.7(¢
Second quarte 17.6¢ 15.1¢
Third quartel 16.4- 9.51
Fourth quarte 14.2¢ 9.0¢
Full year 18.51 9.0¢
__Price per Share

Last Six Months High Low
October 2011 12.1¢ 9.0¢
November 201: 13.8¢8 10.8¢
December 201 14.2¢  13.1f
January 201: 15.7¢ 14.91
February 201. 15.6¢  14.4:
March 201z 15.9¢  14.3(

The Italian Stock Exchange, managed by Borsa Hali&.p.A., was founded in 1997 following the ptization of the exchange and became
operational on January 2, 1998. Borsa Italianais part of the London Stock Exchange Group, follogvihe agreement signed in June 2007.

Borsa ltaliana S.p.A. organizes and manages tharit&tock Exchange with the participation of ngdrBO domestic and international brokers
who operate in Italy or from abroad through remmtambership, using a completely electronic tradiygjesn for the real-time execution of
trades. Blue-chip securities shall be traded usiiegauction and continuous trading method from 0. to 5:35 P.M. each business day.

77



Table of Contents

Buenos Aires Stock Exchar

The following table sets forth, for the periodsicaded, the high and low quoted prices for the 8hgin nominal Argentine pesos per share),
traded on the Buenos Aires Stock Exchange (So&loemberg LP).

Price per Share

2007 High Low
Full year 86.4t  63.7(

Price per Share

2008 High Low
Full year 117.8¢  27.4¢

Price per Share

2009 High Low
Full year 80.7C  28.4i

Price per Share

2010 High Low
First quarte! 91.91 80.5:
Second quarte 87.2¢  68.8(
Third quartel 81.0z  65.8¢
Fourth quarte 98.6(  74.7¢
Full year 98.6(  65.8¢

Price per Share

2011 High Low
First quarter 104.2C  91.3(
Second quarte 108.0C  93.9(C
Third quartel 100.2(C  59.8(
Fourth quarte 90.2( 56.7¢
Full year 108.0C  56.7¢
__Price per Share

Last Six Months High Low
October 2011 84.5( 56.7¢
November 201: 85.8C  74.6(
December 201 90.2C  79.9C
January 201: 94.7C  90.4C
February 201. 99.0C  90.0C
March 201z 105.0C  93.0¢

The Buenos Aires Stock Market, which is affiliateith the Buenos Aires Stock Exchange, is the largesk market in Argentina. The Buer
Aires Stock Market is a corporation whose approxétyal30 shareholder members are the only indiug&laad entities authorized to trade in
securities listed on the Buenos Aires Stock Exckaigading on the Buenos Aires Stock Exchangernslgoted electronically or by continuc
open outcry from 11:00 A.M. to 5:00 P.M. each basmday.

Although the Buenos Aires Stock Exchange is oneatih America’s largest securities exchanges im&eof market capitalization, it remains
relatively small and illiquid compared to major Wbmarkets and, therefore, subject to greater ilityat
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Mexican Stock Exchang

The following table sets forth, for the periodsicaded, the high and low quoted prices for the 8hgin nominal Mexican pesos per share),
traded on the Mexican Stock Exchange (Source: BhmogLP).

Price per Share

2007 High Low
Full year 295.0C  233.0(
Price per Share
2008 High Low
Full year 349.7: 105.3¢
Price per Share
2009 High Low
Full year 281.77  122.4¢
Price per Share
2010 High Low
First quarte! 298.2t  263.1t
Second quarte 264.5¢ 220.1:
Third quartel 258.6¢  218.8:
Fourth quarte 305.0( 249.0¢
Full year 305.0C 218.8:
Price per Share
2011 High Low
First quarter 303.4¢  270.0(
Second quarte 298.0( 259.1(
Third quartel 365.0C  160.6(
Fourth quarte 258.5¢  186.3
Full year 365.0( 160.6(
Price per Share
Last Six Months High Low
October 2011 225.4¢ 186.3!
November 201 No trading
December 201 258.5¢ 246.20
January 201: 273.5( 260.0(
February 201. 261.07  260.0(
March 201z 259.0( 248.3(

The Mexican Stock Exchange is the only stock exghan Mexico. Trading on the Mexican Stock Exchaisgeonducted electronically from
8:30 A.M. to 3:00 P.M. each business day.

Although the Mexican Stock Exchange is one of Létinerica’s largest securities exchanges in ternmaarket capitalization, it remains
relatively small and illiquid compared to major Wbmarkets and, therefore, subject to greater ilityat

B. Plan of Distribution
Not applicable

C. Markets
See Item 9.A. “The Offer and Listing—Offer and liigt Details”.

D. Selling Shareholders
Not applicable

E. Dilution
Not applicable
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F. Expenses of the Issu
Not applicable

Item 10.  Additional Information
A. Share Capital
Not applicable

B. Memorandum and Articles of Association
General

The following is a summary of certain rights of tels of Shares. These rights are set out in thep@ows articles of association or are
provided by applicable Luxembourg law, and mayetiffom those typically provided to shareholder&Jds. companies under the corporation
laws of some states of the United States. This sanyis not exhaustive and does not contain allrmfdion that may be important to you. For
more complete information, you should read the Camyfs articles of association, which is an exhibithis annual report.

The Company is a public limited liability compangdciété anonymporganized under the laws of Luxembourg. Its obged purpose, as set
forth in Article 2 of its articles of associatias,the taking of interests, in any form, in corgamas or other business entities, and the
administration, management, control and developriereof. The Company is registered under the nufaBb 203 in theRegistre du
Commerce et des Sociétés

The Company has an authorized share capital ofgestlass of 2,500,000,000 Shares with a par \@$d.00 per share upon issue. The
authorized share capital is fixed by the Compaaytkles of association as amended from time te tivith the approval of shareholders on an
extraordinary shareholders’ meeting. As of MarchZ112, there were 1,180,536,830 Shares issueissdiéd Shares are fully paid.

The Company’s articles of association authorizebiberd of directors until August 2, 2012, to in@ehe issued share capital in whole or in
part from time to time, through issues of sharatiwithe limits of the authorized share capitaliagiacompensation in cash, compensation in
kind at a price or if shares are issued by wayobiporation of reserves, at an amount, which stwlbe less than the par value and may
include such issue premium as the board of directball decide. The Company’s board of directossgraposed for the approval of the annual
general shareholders’ meeting to be held on M&022, that the authorization to increase our sbapé&al within the limits of the authorized
share capital be renewed and extended until thegtie fifth anniversary of the date of the pultion of the deed recording the minutes of
such shareholders meeting. Under the Companydestof association, any issuance of new Sharesipat to the authorization granted to its
board of directors must grant its existing shareéid a preferential right to subscribe for suchlpéssued Shares, except:

* in circumstances in which the Shares are issueddiesideration other than mone
» with respect to Shares issued as compensatiomeotdis, officers, agents or employees, its subsis or affiliates; an

» with respect to Shares issued to satisfy conversiaption rights created to provide compensatiditectors, officers, agents or
employees, its subsidiaries or affiliat

Any Shares to be issued as compensation or tdysatinversion or option rights may not exceed 1d%he Company'’s issued capital.

Amendment of the Company’s articles of associatémjuires the approval of shareholders at an extinaany shareholders’ meeting with a two-
thirds majority of the votes present or represented
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Dividends

Subject to applicable law, all Shares (includingu®is underlying ADSs) are entitled to participataadly in dividends when, as and if declared
by the shareholders at the ordinary general shlatefsd meeting, out of funds legally available arch purposes. Under Luxembourg law,
claims for dividends will lapse five years aftee tifate such dividends are declared. However, weategy to pay a declared dividend after ¢
period. Shareholders may, at the ordinary genéarieholders’ meeting, which every shareholder hasight to attend in person or by proxy,
declare a dividend under Article 21 of the Comparayticles of association.

Under Article 21 of the articles of associatiore ioard of directors has the power to distributerim dividends in accordance with the
conditions that apply to commercial companies aghfin particular in Section 72-2 of the Luxembp@ompanies Law.

Pursuant to Luxembourg law, at least 5% of ourpnetits per year must be allocated to the creatiom legal reserve until such reserve has
reached an amount equal to 10% of our issued slaaital. If the legal reserve later falls below 86 threshold, at least 5% (or such lower
amount required to reach the 10% threshold) opnefits again must be allocated toward the reseftie. Company'’s legal reserve represented
10% of its share capital as of December 31, 20hg.|&gal reserve is not available for distribution.

Voting Rights; Shareholders’ Meetings; Election oDirectors

Each Share entitles the holder to one vote at tmagany’s general shareholders’ meetings. Sharehatdion by written consent is not
permitted, but proxy voting is permitted. Noticégyeneral shareholders’ meetings are governeddyptbvisions of Luxembourg law and the
Company'’s articles of association. Notices of songetings must be published twice, at least at-@#grinterval, the second notice appearir
least 10 days prior to the meeting, in the Luxermmgddfficial Gazette and in a leading newspapermgugieneral circulation in Luxembourg. If
an extraordinary general shareholders’ meetingljisuaned for lack of a quorum, notices must be jshield twice, in the Luxembourg Official
Gazette and two Luxembourg newspapers, at a tweatyinterval, the second notice appearing at [B@stays prior to the meeting. In case
Shares are listed on a foreign regulated markdiga®of general shareholdersketings shall also be published in accordance tvéhpublicity
requirements of such regulated market.

No attendance quorum is required at ordinary géséereholde’ meetings, and resolutions are adopted by a simgl@rity vote of the
Shares present or represented and voted at thenmegn extraordinary general shareholders’ meetmggt have a quorum of at least 50% of
the issued share capital. If a quorum is not redichiech meeting may be reconvened at a later déten quorum requirements by means of
the appropriate notification procedures providadbipthe Luxembourg Companies Law. In both cases| tixembourg Companies Law and
the Company’s articles of association require #mgtresolution of an extraordinary general shadgrs! meeting be adopted by a two-thirds
majority votes of the Shares present or represetftagproposed resolution consists of changing@benpany’s nationality or of increasing the
shareholders’ commitments, the unanimous conseait shareholders is required. Directors are etbateordinary general shareholders’
meetings.

Cumulative voting is not permitted. The Companyticées of association do not provide for staggdeschs and directors are elected for a
maximum of one year and may be reappointed or rechav any time, with or without cause, by resolup@ssed by a simple majority vote of
the Shares present or represented and voted. bagigeof a vacancy occurring in the Board of Doextthe remaining directors shall have the
right to temporarily fill such vacancy by the afffiative vote of a majority of the remaining direstofhe term of a temporary director electe

fill a vacancy shall expire at the end of the tafhoffice of the replaced director; provided howetreat the next shareholder’'s meeting shall be
called upon to proceed with the definitive electadrany temporary member of the Board of Directwr®lected.

The next Company’s annual general shareholderstingethat will consider, among other things, oudised consolidated financial statements
and annual accounts, included in this annual repifirtake place in Luxembourg, on Wednesday & May, 2012 at 11:00 A.M., Luxembou
time. Immediately after the adjournment of the airgeneral shareholders’ meeting, an extraordiganeral shareholders’ meeting will be
held.
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The rights of the shareholders attending the mgegtime governed by the Luxembourg law of 24 Mayl261 the exercise of certain rights of
shareholders in general meetings of listed compganie

A description of the items of the agendas of thetings is incorporated by reference to the sectidiesl “Annual General Meeting of
Shareholders: agenda, reports on agenda itemsrafidabolutions proposed to be adopted” and “Extienary General Meeting of
Shareholders: agenda, reports on agenda itemsrafidetolutions proposed to be adopted” in therepf foreign issuer (Rules 13a-16 and
15d-16) on Form 6-K, filed by the Company on A;il2012, (File No. 001-31518 12736333).

A description of the procedures for attending aating at one or both of the meetings is incorpatdttg reference to “Holders of Shares:
procedures for attending and voting at one or bégktings” and “Holders of ADRs: procedures for ngtiat one or both Meetings” the report
of foreign issuer (Rules 13a-16 and 15d-16) on Fo+§ filed by the Company on April 3, 2012, (FN®. 001-31518 12736333).

In the case of Shares held through fungible séearitccounts, each shareholder may exercise htkragtached to his Shares and, in particular,
may participate in and vote at shareholders’ mgstof the Company upon presentation of a certéicsgued by the financial institution or
professional depositary holding the Shares, céntiffhe number of Shares recorded in the relevesdunt on the Record Date. Such
certificates must be filed at least five days befive meeting with the Company at its registerettesd or at the address stated in the conw
notice or, in case the Shares of the Company stezllion a regulated market, with an agent of thm@my located in the country of the listing
and designated in the convening notice. In casesaaly holder wishes to vote by proxy, the holdatidiave to present a completed proxy, by
the same date and time and at the same addre$sekodrd of directors and the shareholders’ meatiag, if they deem so advisable, reduce
these periods of time for all shareholders and adthshareholders (or their proxies) who havedffilke appropriate documents to the general
shareholders’ meeting, irrespective of these timéd.

Access to Corporate Records

Luxembourg law and the Company’s articles of aggam do not generally provide for shareholder asde corporate records. Shareholders
may inspect the annual accounts and auditors’ tepbiour registered office during the fifteen gayiod prior to a general shareholders’
meeting.

Appraisal Rights
In the event the Company’s shareholders approve:
» the delisting of the Shares from all stock exchangkere the Shares are listed at that t

» amerger in which the Company is not the surviwngty (unless the Shares or other equity secarifesuch entity are listed on the N
York or London stock exchange

» asale, lease, exchange or other disposition afralbstantially all of the Compé’s assets

» an amendment of our articles of association thattha effect of materially changing the Com(’s corporate purpos

« the relocation of the Compa’s domicile outside of the Grand Duchy of Luxembgior

« amendments to the Comp¢'s articles of association that restrict the rigiftthe Compan’s shareholder:
dissenting or absent shareholders have the rigide their Shares repurchased by the Companytae(average market value of the Shares
over the 90 calendar days preceding the applicgtdesholders’ meeting or (i) in the event that$fares are not traded on a regulated market

the amount that results from applying the proportbthe Company’s equity that the Shares beind sgpresent over the Compasyiet wortt
as of the date of the applicable shareholders’ imget

Dissenting or absent shareholders must presemtdia@in within one month following the date of thleareholders’ meeting and supply the
Company with evidence of their shareholding attiime of such meeting. The Company must (to therggermitted by applicable laws and
regulations and in compliance therewith) repurchessghares within six months following the datelsd shareholders’ meeting.
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If delisting from one or more, but not all, of te®ck exchanges where the Shares are listed isw&gapin the shareholders’ meeting, only
dissenting or absent shareholders with Sharestheddgh participants in the local clearing systemthat market or markets can exercise this
appraisal right if:

. they held the Shares as of the date of the annostdeby the Company of its intention to delist si@ithe date of publication of the first
convening notice for the general sharehol meeting that approved the delisting; ¢

. they present their claim within one month followithge date of the general sharehol’” meeting and supply evidence of th
shareholding as of the date of the Com}'s announcement or the publication of the first @ming notice to the meetin

In the event a shareholder exercises its appnadgab, applicable Luxembourg law provisions slagiply.

Holders of ADSs may not be able to exercise, or eragounter difficulties in the exercise of, certaghts afforded to shareholders, including
appraisal rights. See Item 3.D. “Key InformatioRisk Factors — Risks Relating to Shares and ADBslders of ADSs may not be able to
exercise, or may encounter difficulties in the eis of, certain rights afforded to shareholders”.

Distribution of Assets on Winding-up

In the event of the Company'’s liquidation, dissiantor winding-up, the net assets remaining aflemang for the payment of all debts and
expenses will be paid out to the holders of ther&han proportion to their respective holdings.

Transferability and Form

The Company’s articles of association do not congaiy redemption or sinking fund provisions, nortldey impose any restrictions on the
transfer of Shares. The Shares are issuable istezgd form only.

The ownership of registered Shares is evidencatdyjnscription of the name of the shareholdernilmaber of Shares held by him and the
amount paid on each share in the Company’s shatetsdlregister. In addition, the Company’s artiaésssociation provide that the Shares
may be held through fungible securities accounth fimancial institutions or other professional dsjparies. Shares held through fungible
securities accounts have the same rights and dibligaas Shares recorded in the Company’s sharetsdlegister.

Shares held through fungible securities accoungshedransferred in accordance with customary ghores for the transfer of securities in
book-entry form. Shares that are not held througifyible securities accounts may be transferredssitéen statement of transfer signed by
both the transferor and the transferee or thepaetbve duly appointed attorney-in-fact and recdrihethe Company’s shareholders’ register.
The transfer of Shares may also be made in accoedaith the provisions of Article 1690 of the Luxieourg Civil Code. As evidence of the
transfer of registered Shares, the Company maypaeosy correspondence or other documents evidetisggreement between transferor
transferee as to the transfer of registered Shares.

BNP Paribas Securities Servic(Luxembourg branch) maintains the Company’s shddehng' register.

Repurchase of Company Shares

The Company may repurchase its own Shares in $esand subject to the conditions set by the LusemgoCompanies Law and, in the case
of acquisitions of Shares or ADSs made througloekséxchange in which Shares or ADSs are traddat, aviy applicable laws and regulations
of such market. Please see Item 16.E. “PurchaBeuity Securities by the Issuer and Affiliated Ffhases” for more information on the
authorization granted by the annual general meetirsipareholders to the Company or its subsididdespurchase Shares of the Company,
including Shares represented by ADSs.
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Limitation on Securities Ownership

There are no limitations currently imposed by Lukenrg law or the articles of association on thétsgpf the Company’s non-resident or
foreign shareholders to hold or vote their Shares.

Change in Control

None of our outstanding securities has any speoiatrol rights. The Compa’s articles of association do not contain any psmri that would
have the effect of delaying, deferring or preveméinchange in control of the Company and that woplerate only with respect to a merger,
acquisition or corporate restructuring involving tBompany. In addition, the Company does not knbanyg significant agreements or other
arrangements to which the Company is a party wiaikh effect, alter or terminate in the event oharge of control of the Company. There
no agreements between the Company and membesshufétd of directors or employees providing for pemsation if they resign or are made
redundant without reason, or if their employmerases pursuant to a takeover bid.

There are no rights associated with the Shares ttha those described above.

Ownership Disclosure

The Company’s articles of association do not condaiy provision requiring disclosure of share owhgr. However, under the Luxembourg
Transparency Law investors in the Company’s sdesgrghould notify the Company and the Luxembouogisges commission on an ongoing
basis whenever the proportion of voting rights h@ldontrolled by any such investor reaches, exxeedalls below any of the following
thresholds: 5%, 10%, 15%, 20%, 25%, 33.33%, 50%68n66%.

C. Material Contracts

For a summary of any material contract enteredligtas outside the ordinary course of businessduhie last two years, see Iltem 4.B.
“Information on the Company — Business Overview”.

D. Exchange Controls

Many of the countries which are important marketsus or in which we have substantial assets heterles of substantial government
intervention in currency markets, volatile exchargfes and government-imposed currency controles@linclude Argentina, Brazil,
Indonesia, Mexico, Nigeria and Romania. Argentiaa Bxchange controls or limitations on capital 8pimcluding requirements for the
repatriation of export proceeds, in place.

Argentina

Since 2002, the Argentine government has maintaaritelirty” float of the peso. In addition, followgnthe enactment of the Public Emergency
and Foreign Exchange System Reform Law No. 25,662nuary 2002, several rules and regulations bege introduced to reduce volatility
in the Argentine pesos/US$ exchange rate. Belawsismmary of the principal limitations on the tf@n®f foreign currency in and out of
Argentina:

» the proceeds of certain foreign financial debt ined by Argentine residents (including private Antiee entities) as well as certain
inflows for the purpose of investments in the calpitarkets must remain in Argentina for at leadt 88lendar days and require posting a
non-transferable, non-remunerated deposit denogdriatU.S. dollars for an amount equal to 30% efuhderlying transaction. This
deposit shall be held for a period of 365 calerttiars and may not be used as collateral in anytdradisaction

+ outflows from proceeds of investments in capitatkets are restricted and subject to certain requéres, such as, in certain cases, the
maintenance of the investment for a specific pecibiime;
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« inflows and outflows of foreign currency througletlocal exchange market, and indebtedness traosadiy local residents that m
result in a foreign currency payment to -residents, must be registered with the Argentinet@éBank;

+ funds from export revenues or financial loans neegtithat are credited in foreign currency overseast be converted into local currency
and credited to a local banking account within eceffc period of time

» purchases of foreign currency must be cleared ek by the Argentine federal tax author

« all payments of import of goods (despite its maléyi) and services (above a specified thresholdytrbe cleared in advance by the
Argentine federal tax authority and other competerthorities, such as the Secretary of Interior @ente (Secretaria de Comercio
Interior ); and

 all payments of royalties (above a specified tho&hhfor intellectual property rights are subjexthe Argentine Central Ba's approva
when, among other circumstances, the beneficiatiigpayment is an affiliate of the Argentine companaking the relevant payme

Regulations issued by the Argentine Central Bam&kldish specific exceptions pursuant to which safithese requirements may not apply to
foreign trade, export finance-related transactims certain medium term financial loans (subjeatdimpliance with certain requirements), nor
to the primary placement of publicly traded sedesitisted in one or more regulated markets.

During the last years, the Argentine governmentidess imposing new restrictions on foreign exchamg#éows, including through certain
transactions on securities traded locally. AlsngsiOctober 2008, the time periods for the repairiaof export revenues credited in foreign
currency overseas were, in practice, substanséitytened.

The market exchange rate of the Argentine pesmagtie U.S. dollar continues to be determinecdhieyforces of supply and demand in the
foreign exchange market, and is indirectly influeth®y Argentine governmental actions carried ordgugh certain public bodies, including the
Argentine Central Bank. During 2011, the Argent@entral Bank maintained the value of the U.S. dditween Argentine pesos 4.0 and
Argentine pesos 4.3 per U.S. dollar.

E. Taxation

The following discussion of the material Luxemboargl United States federal income tax consequefaasinvestment in our ADSs is bas
upon laws and relevant interpretations thereoffiece as of the date of this annual report, alivbich are subject to change. This discussion
does not address all possible tax consequencéimgela an investment in our ADSs, such as thectmsequences under United States stat
local tax laws.

Grand Duchy of Luxembourg
This section describes the material Luxembourgtmsequences of owning or disposing of ADSs.

You should consult your own tax advisor regardimg ltuxembourg tax consequences of owning and digposShares or ADSs in your
particular circumstances

As used herein, “Luxembourg individual” means an individual residein Luxembourg who is subject to personal incoaxe(imp6t sur le
revenu) on his or her worldwide income from Luxeuarmr foreign sources, and a “Luxembourg corporhté#der” means a company (that
a fully taxable collectivité within the meaningfoticle 159 of the Luxembourg Income Tax Law) restdn Luxembourg subject to corporate
income tax (impo6t sur le revenu des collectiviggs)ts worldwide income from Luxembourg or foresgurces. For the purposes of this
summary, Luxembourg individuals and Luxembourg @@fe holders are collectively referred to as “Luieourg Holders”. A “non-
Luxembourg Holde’ means any investor Shares or ADSs of the Compémgr than a Luxembourg Holder.
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Corporate Reorganization

Tenaris S.A. was established as a Luxembsomiété anonymkeolding under Luxembourg’s 1929 holding companyimesg Until termination
of such regime on December 31, 2010, holding comegancorporated under the 1929 regime (includirg@ompany) were exempt from
Luxembourg corporate income tax and Luxembourghaittiing tax over dividends distributed to sharekotd

On January 1, 2011, the Company became an ordmantic limited liability company (société anonyna)d, effective as from that date, the
Company is subject to all applicable LuxembourgtaxXincluding, among others, corporate incomeotaits worldwide income), and its
dividend distributions will generally be subjectltoxembourg withholding tax. However, dividendse®ed by the Company from subsidiar

in high income tax jurisdictions, as defined undexembourg law, will continue to be exempt from porate income tax in Luxembourg under
Luxembourg'’s participation exemption.

In light of the impending termination of Luxemboilgd 929 holding company regime, in the fourth geiadf 2010, the Company carried out a
multi-step corporate reorganization, which includaehong other transactions, the contribution oftrbshe Companys assets and liabilities

a wholly-owned, newly-incorporated Luxembourg sdizsly and the restructuring of indirect holdingsartain subsidiaries. The first phase of
the corporate reorganization was completed in Déeer2010, and resulted in a non-taxable revaluatfdhe accounting value (under
Luxembourg GAAP) of the Company’s assets. The sg@brase of the reorganization was completed in 2011

Following the completion of the first phase of tteporate reorganization, and upon its conversitman ordinary Luxembourg holding
company, the Company recorded a special resertexgrurposes in a significant amount. The Compepects that, as a result of its
corporate reorganization, its current overall tarden will not increase, as all or substantiallyoélits dividend income will come from high
income tax jurisdictions. In addition, the Compaxpects that dividend distributions for the foredde future will be imputed to the special
reserve and therefore should be exempt from Luxemgbeithholding tax under current Luxembourg law.

Tax regime applicable to realized capital gains
Luxembourg Holders
Luxembourg resident individual holde

Capital gains realized by Luxembourg resident iitiligls who do not hold their Shares or ADSs as @faatcommercial or industrial business
and who hold no more than 10% of the share capiittde Company will only be taxable if they arelized on a sale of Shares or ADSs that
takes place within the first six months followirdgetr acquisition.

If such Shares or ADSs are held as part of a cowmiaier industrial business, capital gains woulddeble in the same manner as income
from such business.

Capital gains realized by Luxembourg resident iitligls holding (together with his/her spouse andiewage children) directly or indirectly
more than 10% of the capital of the Company wiltdseable at a special rate, but after a holdingoplesf six months. Within the six month
period, standard rates apply.

Luxembourg resident corporate holdt

Capital gains realized upon the disposal of Shar@sDSs by a fully taxable resident corporate hold#l in principle be subject to corporate
income tax and municipal business tax. The combépgdicable rate (including an unemployment fundtdbution) is 28.80% for the fiscal
year ending 2011 for a corporate holder establighédixembour-City. An exemption from such taxes may be avaéablthe holder pursuant
to Article 1 of the Grand Ducal Decree dated Decen@ist , 2001 in combination with article 166 of thexembourg Income Tax law subject
to the fulfillment of the conditions set forth tledn.

2 Or if the Luxembourg resident individuals have reed the shares for no consideration within theé fagears and that the former holt
held at least 10% in the capital of the compargngtmoment during said 5 yea
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Non-Luxembourg Holders

An individual who is a non-Luxembourg Holder of $mor ADSs (and who does not have a permanertlisst@ent, a permanent
representative or a fixed place of business in mb@urg) will only be subject to Luxembourg taxatmm capital gains arising upon disposal of
such Shares or ADSs if such holder has (togethtér i or her spouse and underage children) diyrectindirectly held more than 10% of the
capital of the Company at any time during the fiastyears, and either (i) such holder has beersalent of Luxembourg for tax purposes for
at least 15 years and has become a non-residdmhlie last five years preceding the realizatibthe gain, subject to any applicable tax
treaty, or (ii) the disposal of Shares or ADSs esauithin six months from their acquisition (or q@rito their actual acquisition), subject to any
applicable tax treaty.

A corporate non-Luxembourg Holder (that i;alectivitéwithin the meaning of Article 159 of the Luxemboungome Tax Law), which has
permanent establishment, a permanent representatavéixed place of business in Luxembourg to utihares or ADSs are attributable, will
bear Luxembourg corporate income tax and munidipainess tax on a gain realized on a disposalalf Shares or ADSs as set forth abow
a Luxembourg corporate holder. However, gainszedlon the sale of the Shares or ADSs may bemefit the full exemption provided for by
Article 1 of the Grand Ducal Decree dated Decen®tiet, 2001 in combination with Article 166 of the Luxbourg Income Tax Law subject
each case to fulfillment of the conditions set thatrein.

A corporate non-Luxembourg Holder, which has navgarent establishment in Luxembourg to which ther&har ADSs are attributable, will
bear corporate income tax on a gain realized aspodal of such Shares or ADSs under the same tommglapplicable to an individual non-
Luxembourg Holder, as set out above.

Tax regime applicable to distributions
Withholding tax

Distributions imputed for tax purposes to newlywoalated profits of the Company (on an unconscéiddtasis) are subject to a withholding
tax of 15% computed on the gross amount distributeeé rate of the withholding tax may be reducexspant to double tax avoidance treaty
existing between Luxembourg and the country ofdexste of the relevant holder, subject to the faiféint of the conditions set forth therein.
Nevertheless, no withholding tax applies if thetrifisition is made tc

. a Luxembourg resident corporate holder (that fs]lg taxable collectivité within the meaning of thale 159 of the Luxembourg Income
Tax Law),

. an undertaking of collective character which isdest of a Member State of the European Union andferred to by article 2 of the
European Union Council Directive of November 3@811 concerning the common fiscal regime applicablgarent and subsidiary
companies of different member states (2011/96/!

. a corporation or a cooperative company residehtaorway, Iceland or Liechtenstein and subject taxadomparable to corporate income
tax as provided by the Luxembourg Income Tax L

. a company resident in Switzerland which is subjecorporate income tax in Switzerland without Hamg from an exemption
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. an undertaking with a collective character subjet tax comparable to corporate income tax asigedvby the Luxembourg Income T
Law which is resident in a country that has conetlid double tax treaty with Luxembouand

. a Luxembourg permanent establishment of one ofleere-mentioned categories (except (iv)), provieech time that at the date of
payment, the holder holds or commits to hold diye@r through a vehicle regarded as tax transpgdrem a Luxembourg tax
perspective), during an uninterrupted period déast twelve months, Shares or ADSs representifenat 10% of the share capital of the
Company or acquired for an acquisition price déast Euro 1,200,001

Luxembourg Holders

With the exception of a Luxembourg corporate hadmnefitting from the exemption referred to abdawesembourg individual holders, and
Luxembourg corporate holders subject to Luxembaargorate tax, must include the distributions gaidhe Shares or ADSs in their taxable
income, 50% of the amount of such dividends beiegrt from tax. The applicable withholding tax cander certain conditions, entitle the
relevant Luxembourg Holder to a tax credit.

Net wealth tax
Luxembourg Holders

Luxembourg net wealth tax will not be levied onwakembourg Holder with respect to the Shares or AB&d unless (i) the Luxembourg
Holder is a legal entity subject to net wealth itakuxembourg; or (ii) the Shares or ADSs are bttiable to an enterprise or part thereof which
is carried on through a permanent establishmeiited place of business or a permanent represeatatiLuxembourg.

Net wealth tax is levied annually at the rate &%09.on the net wealth of enterprises resident inelnoixourg, as determined for net wealth
purposes. The Shares or ADSs may be exempt fronvedth tax subject to the conditions set fortiPtayagraph 60 of the Law of October 16,
1934 on the valuation of assets (Bewertungsgesetgmended.

Non-Luxembourg Holders

Luxembourg net wealth tax will not be levied onaanfLuxembourg Holder with respect to the Share&8s held unless the Shares or ADSs
are attributable to an enterprise or part therdathvis carried on through a permanent establishmea permanent representative in
Luxembourg.

Stamp and registration taxe

No registration tax or stamp duty will be payabjesbholder of Shares or ADSs in Luxembourg solggruthe disposal of Shares or ADSs
sale or exchange.

Estate and gift taxe

No estate or inheritance tax is levied on the fiemsf Shares or ADSs upon the death of a hold@hafres or ADSs in cases where
deceased was not a resident of Luxembourg for itamee tax purposes and no gift tax is levied upg@ift of Shares or ADSs if the gift is not
passed before a Luxembourg notary or recordedized registered in Luxembourg.

Where a holder of Shares or ADSs is a residenuaembourg for tax purposes at the time of his deathShares or ADSs are included in its
taxable estate for inheritance tax or estate tagqaes.
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United States federal income taxation

This section describes the material U.S. fedexanime tax consequences of owning Shares or AD8&pplies to you only if you hold your
Shares or ADSs as capital assets for tax purpdbéssection does not apply to you if you are a tmenof a special class of holders subject to
special rules, including:

a dealer in securitie

a bank,

a trader in securities that elects to use a -to-market method of accounting for securities holdji
a ta>-exempt organizatior

a person who invests through a |-through entity, including a partnersh

a life insurance compan

a person liable for alternative minimum ti

a former citizen of lon-term resident of the United Stat

a person that actually or constructively owns 10%nore of our voting stock (including ADS:
a person that holds Shares or ADSs as part oaddier or a hedging or conversion transact
a person that purchases or sells ADSs as partvah sale for tax purposes,

a U.S. holder (as defined below) whose functionatency is not the U.S. dolle

This section is based on the Internal Revenue ©6d686, as amended, its legislative history, @éxisand proposed regulations, published
rulings and court decisions all as currently ireeff These laws are subject to change, possibéyretroactive basis. In addition, this section is
based in part upon the representations of the Dappsind the assumption that each obligation éxdéposit agreement and any related
agreement will be performed in accordance withdtms.

If a partnership holds the Shares or ADSs, the feéderal income tax treatment of a partner willgratly depend upon the status of the partner
and the activities of the partnership. Each sueinpaholding the Shares or ADSs is urged to cdrigs) her or its own tax advisor.

You are a U.S. holder if you are a beneficial owofeBhares or ADSs and you are, for U.S. fedei@rime tax purposes:

an individual citizen or resident of the United t8&
a domestic corporatiol
an estate whose income is subject to U.S. fedecahie tax regardless of its source

atrust if (i) a U.S. court can exercise primarpewision over the tru’s administration and one or more U.S. persons.gtreezed
to control all substantial decisions of the trus(ii) the trust has a valid election in effect @n@pplicable U.S. Treasury regulations
to be treated as a U.S. pers
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You should consult your own tax advisor regardimg t).S. federal, state and local and other tax eqagnces of owning and disposing of
Shares or ADSs in your particular circumstances.

This discussion addresses only U.S. federal incamxegion.

In general, and taking into account the earlieuaggions, for U.S. federal income tax purposegoif hold ADRs evidencing ADSs, you will
be treated as the owner of the Shares representitdse ADRs. Exchanges of Shares for ADRs, and &\fdR Shares, generally will not be
subject to U.S. federal income tax.

Taxation of dividends

U.S. HoldersUnder the U.S. federal income tax laws, and sulijettie passive foreign investment company, or PRi@s discussed below, if
you are a U.S. holder, the gross amount of anyiloligion we pay out of our current or accumulatachings and profits (as determined for U
federal income tax purposes) is subject to U.Serf@dncome taxation. If you are a noncorporate. idder, dividends paid to you in taxable
years beginning before January 1, 2013 that coestifualified dividend income will be taxable touyat a maximum tax rate of 15% provic
that you hold Shares or ADSs for more than 60 daysg the 121-day period beginning 60 days befloeeex-dividend date and meet other
holding period requirements. Dividends we pay wibpect to the Shares or ADSs generally will bdifige dividend income but there can be
no assurance in this regard.

You must generally include any Luxembourg tax wilehfrom the dividend payment in this gross amawan though you do not in fact
receive it. The dividend is taxable to you whendkgositary receives the dividend, actually or tamsively. The dividend will not be eligible
for the dividends-received deduction generallywa#id to U.S. corporations in respect of dividend®ieed from other U.S. corporations.
Distributions in excess of current and accumulaachings and profits, as determined for U.S. fddecame tax purposes, will be treated as a
non-taxable return of capital to the extent of ybasis in the Shares or ADSs and thereafter atatgiin. However, we do not expect to keep
earnings and profits in accordance with U.S. fedamme tax principles. Therefore, you should extpkat a distribution will generally be
treated as a dividend (as discussed above).

The amount of any dividend paid in foreign curremély equal the U.S. dollar value of the foreigrancy received calculated by reference to
the exchange rate in effect on the date the dividemeceived by the depositary, regardless of hdrahe foreign currency is converted into
U.S. dollars. If the foreign currency received atvidend is converted into U.S. dollars on theedaftreceipt, you generally will not be requi
to recognize foreign currency gain or loss in respéthe dividend income. If the foreign currerregeived as a dividend is not converted into
U.S. dollars on the date of receipt, you will havieasis in the foreign currency equal to its Udlad value on the date of receipt. Any gain or
loss realized on a subsequent conversion or othposition of the foreign currency will generallg treated as ordinary income or loss from
sources within the United States.

For foreign tax credit purposes, dividends willibeome from sources outside the United States alhdewnerally constitute “passive category
income” for purposes of computing the foreign teedit. In certain circumstances, if you have hdtar®s or ADSs for less than a specified
minimum period during which you are not protectethf risk of loss, or are obligated to make paymesitsted to the dividends, you will not
be allowed a foreign tax credit for foreign taxegposed on dividends that we pay.

Special rules apply in determining the foreign ¢eedit limitation with respect to dividends thaé aubject to the maximum 15% tax rate. To
the extent a refund of the tax withheld is ava#atol you under Luxembourg law or under any apple#ieaty, the amount of tax withheld that
is refundable will not be eligible for credit agsityour U.S. federal income tax liability. The milgoverning the foreign tax credit are complex.
You are urged to consult your tax advisors regardie availability of the foreign tax credit undeur particular circumstances.

Taxation of capital gains

U.S. HoldersSubject to the PFIC rules discussed below, if yeuaaU.S. holder and you sell or otherwise dispds@ur Shares or ADSs, you
will recognize capital gain or loss for U.S. fedér@ome tax purposes equal to the difference betvtbe U.S. dollar value of the amount that
you realize and your tax basis, determined in ddBars, in your Shares or ADSs. Capital gain abacorporate U.S. holder is generally ta
at preferential rates where the property is hetdrfore than one year. The gain or loss will gegtze income or loss from sources within the
United States for foreign tax credit limitation poses.
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Additional U.S. Federal Income Tax Considerations

PFIC rules.Based on the Company’s expected income and aisetShares or ADSs should not be treated as sfaxlBIC for U.S. federal
income tax purposes, but this conclusion is a &alatermination that is made annually and thus beagubject to change. If we were to be
treated as a PFIC, unless a U.S. holder is pedtittelect and does elect to be taxed annually moark-to-market basis with respect to the
Shares or ADSs, gain realized on the sale or aisposition of your Shares or ADSs would in genertlbe treated as capital gain. Instead, if
you are a U.S. holder, you would be treated asuflyad realized such gain and cer“excess distributions” ratably over your holdingipd

for the Shares or ADSs and would be taxed at thledsit tax rate in effect for each such year to wvthe gain was allocated, together with an
interest charge in respect of the tax attributébleach such year. With certain exceptions, yoar&hor ADSs will be treated as stock in a
PFIC if we were a PFIC at any time during your lddperiod in your Shares or ADSs. Dividends that yeceive from us and that are not
treated as excess distributions will not be eligifolr the special tax rates applicable to qualifieddend income if we are treated as a PFIC
with respect to you either in the taxable yeathef distribution or the preceding taxable year,ibstiead will be taxable at rates applicable to
ordinary income.

F. Dividends and Paying Agent:
Not applicable

G. Statement by Experts
Not applicable

H. Documents on Display

The Company is required to file annual and speejabrts and other information with the SEC. You megd and copy any documents filed by
the Company at the SEC’s public reference roonDatF Street, N.E., Room 1580 Washington, D.C. 20®4&ase call the SEC at 1-800-SEC-
0330 for further information on the public referemoom. The SEC also maintains an Internet websitétp://www.sec.gov which contains
reports and other information regarding registraéims file electronically with the SEC.

The Company is subject to the reporting requiresefnthe U.S. Securities Exchange Act of 1934,masraled, or the Exchange Act, as apg
to foreign private issuers. Because the Companyfaseign private issuer, the SEC’s rules do nquire it to deliver proxy statements or to file
quarterly reports. In addition, the Company’s “teis” are not subject to the SEC’s rules that fmibshortswing trading. We prepare quarte
and annual reports containing consolidated findrstédements. The Company’s annual consolidatexhfifal statements are certified by an
independent accounting firm. The Company submitstguy financial information with the SEC on Fof¥K simultaneously with or prompt
following the publication of that information in kembourg or any other jurisdiction in which the Guany’s securities are listed, and the
Company files annual reports on Form 20-F withim time period required by the SEC, which is cuflyesik months from the close of the
fiscal year on December 31, and will be shorteoedar months for annual reports on financial staats ending on or after 2011. These
guarterly and annual reports may be reviewed aS#@’s public reference room. Reports and oth@rimétion filed electronically with the
SEC are also available at the SEC’s Internet websit

As a foreign private issuer under the Securities #he Company is not subject to the proxy ruleSeétion 14 of the Exchange Act or the
insider short-swing profit reporting requirementsSection 16 of the Exchange Act.
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The Company has appointed The Bank of New York dfetb act as depositary for its ADSs. During tineetithere continue to be ADSs
deposited with the Depositary, it will furnish tBbepositary with:

. its annual reportsand

. summaries of all notices of sharehol¢ meetings and other reports and communicationsatieatnade generally available to-
Compan'’s shareholder:

The Depositary will, as provided in the depositeggnent, arrange for the mailing of summaries inliEh@f the reports and communication:
all record holders of ADSs. Any record holder of 8®may read the reports, notices or summariesahened communications at the
Depositary’s office located at 101 Barclay Stré&w York, New York 10286.

Whenever a reference is made in this annual réparicontract or other document, please be awatestith reference is not necessarily
complete and that you should refer to the exhibits are a part of this annual report for a copthefcontract or other document. You may
review a copy of the annual report at the SEC’dipubference room in Washington, D.C.

l. Subsidiary Information
Not applicable

Item 11.  Quantitative and Qualitative Disclosure about Marke Risk

The multinational nature of our operations and @uetr base expose us to a variety of risks, inctythie effects of changes in foreign currency
exchange rates, interest rates and commaodity pricesder to reduce the impact related to theposures, management evaluates exposures
on a consolidated basis to take advantage of Haxpasure netting. For the residual exposuresnag enter into various derivative
transactions in order to reduce potential adveifeets on our financial performance. Such derivatiansactions are executed in accordance
with internal policies applicable to counterparkpesure and hedging practices. We do not enterdatative financial instruments for tradi

or other speculative purposes, other than non-imhtevestments in structured products.

The following information should be read togethéthv&ection Ill, “Financial Risk Management” to camdited consolidated financial
statements included elsewhere in this annual report

Debt Structure

The following tables provide a breakdown of ourtdebtruments at December 31, 2011 and 2010 whicluded fixed and variable interest
rate obligations, detailed by currency and matutéie:

At December 31, 201: Expected maturity date
2012 2013 2014 2015 2016 Thereafter Total (D)
(in thousands of U.S. dollars)

Non-current Debt

Fixed rate — 78,32¢ 887 1,11: 8632 3,01¢ 84,20¢
Floating rate — 32,58: 7,641 7,641 5,71t 11,98¢ 65,567
Current Debt
Fixed rate 567,72¢ — — — — — 567,72¢
Floating rate 213,37! — — — — — 213,37!
781,10: 110,90¢ 8,52¢ 8,75: 6,57¢ 15,00% 930,87¢
At December 31, 2010 Expected maturity date
2011 2012 2013 2014 2015  Thereafter Total (1)

(in thousands of U.S. dollars
Non-current Debt

Fixed rate — 56,01" 80€ 54C 414 15z 57,93(

Floating rate — 98,21( 32,397 7,45¢ 7,45¢ 17,11t 162,64(
Current Debt

Fixed rate 583,80¢ — — — — — 583,80t

Floating rate 440,11¢ — — — — — 440,11¢

1,023,921 154,22° 33,20% 7,99¢ 7,87 17,26¢ 1,244,49i

(1) As most borrowings are based on short-terntfietes, or floating rates that approximate marigts, with interest rate resetting every 3 to @i, the fair value of the borrowings
approximates its carrying amount and is not disgloseparately
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The weighted average interest rates before tagylzed using the rates set for each instrumeygat end, in its corresponding currency and
considering hedge accounting), amounted to 3.84Beaémber 31, 2011 and to 4.08% at December 31.201

Our financial liabilities (other than trade payabénd derivative financial instruments) consistniyadf bank loans. As of December 31, 2011
U.S. dollar denominated financial debt plus delstateinated in other currencies swapped to the Wblardepresented 88% of total financial
debt. For further information about our financiabtl please see note 20 “Borrowings’our audited consolidated financial statementkigted
in this annual report.

Interest Rate Risk

Fluctuations in market interest rates create aedegf risk by affecting the amount of our integggyments. At December 31, 2011, we had
variable interest rate debt of $278.9 million aixeéd rate debt of $651.9 million. This risk is tgeeat extent mitigated by our investment
portfolio.

In addition, we have entered into foreigxchange derivatives contracts and/or interestsnasgs in order to mitigate the exposure to chait
interest rates.

Interest Rate Coverag

There were no interest rate derivatives outstandirigecember 31, 2011. At December 31, 2010, wevhedble interest rate swaps with
knock-in provisions according to the following sdite:

Thousands of U.S. dolla
Average rate (fixec

Notional Fair value at
Type of derivative Reference rat¢ or floor-cap) Expiry amount December 31, 201
Pay fixed/Receive variable with
knock-in at 2.50% Libor 6M 4.91% 2011 350,00( (5,359
(5,359

Foreign Exchange Rate Risk

We manufacture our products in a number of counttied sell them through a number of companiesdddhiroughout the world and as a
result we are exposed to foreign exchange rate Sisice the Company’s functional currency is th8.dlollar, the purpose of our foreign
currency hedging program is mainly to reduce thlke caused by changes in the exchange rates of @ath@ncies against the U.S. dollar.

Most of our revenues are determined or influengethb U.S. dollar. In addition, most of our costsrespond to steelmaking raw materials
steel coils and plates, also determined or infledrizy the U.S. dollar. However, outside the Uni¢ates, a portion of our expenses is incurred
in foreign currencies (e.g. labor costs). Therefadeen the U.S. dollar weakens in relation to threiyn currencies of the countries where we
manufacture our products, the U.S. dollar-repoetgeenses increase. In 2011, a 5% weakening of tBeddllar average exchange rate against
the currencies of the countries where we have labsts would have decreased operating income byxzippately 4%.
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Our consolidated exposure to currency fluctuatismeviewed on a periodic basis. A number of heggiansactions are performed in order to
achieve an efficient coverage in the absence afatipe or natural hedges. Almost all of these heggiansactions are forward exchange rate
contracts.

Because a number of subsidiaries have functiorraéeaies other than the U.S. dollar, the resultseafging activities as reported in the income
statement under IFRS may not fully reflect managemassessment of its foreign exchange risk hefgeeds. Also, intercompany balances
between our subsidiaries may generate exchangeesai#ts to the extent that their functional cucien differ.

The value of our financial assets and liabilitesubject to changes arising out of the variatifoi@ign currency exchange rates. The
following table provides a breakdown of our maimafiicial assets and liabilities (including foreigrleange derivative contracts) which impact
our profit and loss as of December 31, 2011.

All amounts in thousands of U.S. dolli

Currency Exposure Functional currency Long / (Short) Positior
Argentine Peso U.S. dollar (181,62)
U.S. dollar Japanese Ye 68,36¢
U.S. dollar Euro (66,272)
U.S. dollar Brazilian real (64,060
Mexican Pest U.S. dollar 56,657
Canadian dolla U.S. dollar (23,670

The main relevant exposure as of December 31, 20dr&sponds to Argentine peso-denominated tradélsnd fiscal payables at our
Argentine subsidiaries which functional currencyhis U.S. dollar.

Foreign Currency Derivative Contrac
At December 31, 2011 and 2010, Tenaris was partyréagn currency forward agreements as detaildolhe

Thousands of U.S. dolla

Fair value at
Average December 31
Contract contractual
Currencies Contract Amount exchange rat Term 2011
US$/MXP Mexican Peso Forward purchas 260,32 12.2¢ 201z (41,169)
BRL/US$ Brazilian Real Forward sals 53,811 1.7¢ 201z 3,26(
US$/ARS Argentine Peso Forward purcha: 352,92( 4.5: 201z (842)
CAD/US$ Canadian Dollar Forward sal 63,82¢ 1.0z 201z (749)
Others — — — (30¢)
Canadian Dollar Forward Purchases (Embedded into
US$/ CAD purchase contrac 198,927 1.0z 2017 43¢
(39,36
Thousands of U.S. dolla
Fair value at
Average December 31
Contract contractual
Currencies Contract Amount exchange rat Term 2010
US$/ARS Argentine Peso Forward purcha: 369,84¢ 4.34 2011 24,81¢
US$/MXP Mexican Peso Forward purchase / si 220,23t 12.8: 2011 1,457
US$/IPY Japanese Yen Forward purcha 50,02 83,2( 2011 1,04:
CAD/US$ Canadian Dollar Forward sal 62,43¢ 1.0z 2011 (1,569
KWD/US$ Kuwaiti Dinar Forward sale 55,48 0.2¢ 2011 (2,739
BRL/US$ Brazilian Real Forward salt 32,15¢ 1.8C 2011 (2,087
Others — — — (285
US$/ CAD Canadian Dollar Forward Purchases (Embedded into
purchase contrac 227,59¢ 1.0 2017 3,27¢
24,92¢
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Accounting for Derivative Financial Instruments and Hedging Activities

Derivative financial instruments are classifiedianancial assets (or liabilities) at fair valueabgh profit or loss. Their fair value is calculated
using standard pricing techniques and, as a gendealwe recognize the full amount related todhange in its fair value under financial
results in the current period.

We designate for hedge accounting certain derigatitiat hedge risks associated with recognizedsadisdilities or highly probable forecast
transactions. These instruments are classifiedsts ftow hedges. The effective portion of the f@ilue of such derivatives is accumulated in a
reserve account in equity. Amounts accumulatedyinte are then recognized in the income statenretiteé same period than the offsetting
losses and gains on the hedged item are recorthedydin or loss relating to the ineffective portismecognized immediately in the income
statement. The fair value of our derivative finahdistruments (assets or liabilities) continuebéaeflected on the consolidated statement of
financial position.

At December 31, 2011, the effective portion of deated cash flow hedges, included in other reseérnveisareholders’ equity amounted to a
loss of $8.2 million.

Concentration of credit risk
There is no significant concentration of credinfroustomers. No single customer comprised more 16&f of our net sales in 2011.
Our credit policies related to sales of producid services are designed to identify customers adtteptable credit history, and to allow us to

use credit insurance, letters of credit and othstriments designed to minimize credit risk wheneleemed necessary. We maintain
allowances for potential credit losses.

Commodity Price Sensitivity

We use commodities and raw materials that are sutgjgorice volatility caused by supply conditiopsjitical and economic variables and
other unpredictable factors. As a consequence revexposed to risk resulting from fluctuationstie prices of these commodities and raw
materials. Although we fix the prices of such raatarials and commaodities for short-term periodgidglly not in excess of one year, in
general we do not hedge this risk. In the past axeloccasionally used commodity derivative instmitsi¢o hedge certain fluctuations in the
market prices of raw material and energy.

Item 12. Description of Securities Other Than Equity Securites

A. Debt securities
Not applicable

B. Warrants and Rights
Not applicable

C. Other securities
Not applicable
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D. American Depositary Shares

According to our deposit agreement, holders of ADfag have to pay to the Depositary, either directlindirectly, fees or charges up to the
amounts set forth below:

. A fee of USD5.00 (or less) per 100 ADSs (or portadri0O0 ADSSs) for: issuance of ADSs, including &sces resulting from a
distribution of Shares or rights or other propeayd cancellation of ADSs for the purpose of wittvdal, including if the deposit
agreement terminate

. A fee of USDO0.02 (or less) per ADSs for any cadtritiution to ADS registered holders, excludinghcdiidend.

. As necessary, charges for taxes and other govetahwrarges the Depositary or the custodian haypayoon any ADS or Share
underlying an ADS (e.g., share transfer taxes, gtduty or withholding taxes

. Registration or transfer fees for transfer andstegiion of shares on our share register to or fteemame of the Depositary or its agent
when you deposit or withdraw Shar

. Expenses of the Depositary for cable, telex andiffisite transmissions (when expressly provided endbposit agreement); a
conversion of foreign currenc

. A fee equivalent to the fee that would be payab$ecurities distributed to ADS holders had beear&hand the Shares had b
deposited for issuance of ADSs for distributiorse€urities distributed to holders of deposited sges which are distributed by the
Depositary to ADS registered holde

. As necessary, charges for any costs incurred bpépesitary or its agents for servicing the degakgecurities

The Depositary collects its fees for delivery andander of ADSs directly from investors depositBigares or surrendering ADSs for the
purpose of withdrawal or from intermediaries actiogthem. The Depositary collects fees for maldigjributions to investors by deducting
those fees from the amounts distributed or byregeli portion of distributable property to pay thed. The Depositary may collect its annua
for depositary services by deduction from castrithistions or by directly billing investors or by &tging the book-entry system accounts of
participants acting for them. The Depositary mayeagelly refuse to provide fee-attracting servicesl its fees for those services are paid.

Fees payable by the Depositary to the Company
Fees incurred in 201

For the year ended December 31, 2011, the Compaeyved from the Depositary $2.25 million for coning annual stock exchange listing
fees, standard out-gfecket maintenance costs for the ADSs (consistineoexpenses of postage and envelopes for maihingal and interil
financial reports, printing and distributing divititchecks, electronic filing of U.S. federal tafoiration, mailing required tax forms,
stationery, postage, facsimile, and telephone)catsy applicable performance indicators relatmghe ADS program, underwriting fees and
legal fees.

Fees to be paid in the futu

The Depositary has agreed to reimburse the Comfmaugxpenses it incurs that are related to estainést and maintenance expenses of the
ADS program. The Depositary has agreed to reimbihies€ompany for its continuing annual stock exgedlisting fees. The Depositary has
also agreed to pay the standard out-of-pocket maémice costs for the ADSs, which consist of theergps of postage and envelopes for
mailing financial reports, printing and distribuginlividend checks, electronic filing of U.S. Feddex information, mailing required tax forms,
stationery, postage, facsimile, and telephone.délfes also agreed to reimburse the Company digrfaacertain investor relationship
programs or special investor relations promoti@uivities. There are limits on the amount of exggnfor which the Depositary will reimbu
the Company, but the amount of reimbursement avaita the Company is not necessarily tied to theunt of fees the Depositary collects
from investors.
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PART Il

Item 13. Defaults, Dividend Arrearages and Delinquencie
None.

Item 14. Material Modifications to the Rights of Security Hdders and Use of Proceed
None.

ltem 15. Controls and Procedures
Disclosure Controls and Procedures

Under the supervision and with the participatiomof management, including our Chief Executive ¢ffiand Chief Financial Officer, we he
evaluated the effectiveness of the design and tiperaf our disclosure controls and proceduress(eh term is defined in Rules 13a-15(e) and
15d-5(e) under the Exchange Act) as of Decembe2@1]. Based on that evaluation, our Chief Exeeuldficer and Chief Financial Officer
have concluded that, as of December 31, 2011, isalodure controls and procedures are effectivengure that information required to be
disclosed by us in the reports we file or submidenthe Exchange Act is recorded, processed, suiredaaind reported within the time periods
specified in the SEC'’s rules and forms and to enthat such information is accumulated and comnateitto management, including our
Chief Executive Officer and Chief Financial Officéw allow timely decisions regarding required tisare. Our disclosure controls and
procedures are designed to provide reasonableaasuof achieving their objectives. Our Chief ExamuOfficer and Chief Financial Officer
have concluded that our disclosure controls andgutores are effective at a reasonable assurargle lev

Management's report on internal control over finandal reporting

Management is responsible for establishing and taigiing adequate internal control over financiglaging. Tenaris’s internal control over
financial reporting was designed by managementdwige reasonable assurance regarding the retiabilifinancial reporting and the
preparation and fair presentation of its consoéiddinancial statements for external purposes do@ance with IFRS.

Because of its inherent limitations, internal cohtiver financial reporting may not prevent or dét@isstatements or omissions. In addition,
projections of any evaluation of effectivenessutufe periods are subject to the risk that contmdy become inadequate because of chang
conditions, or that the degree of compliance withpolicies or procedures may deteriorate.

Management conducted its assessment of the efeetbs of Tenaris’s internal control over finanoggdorting based on the framework in
Internal Contro—Integrated Frameworissued by the Committee of Sponsoring Organizatifrike Treadway Commission.

Based on this assessment, management has conthaddenaris’s internal control over financial rejpug, as of December 31, 2011, is
effective to provide reasonable assurance regattimgeliability of financial reporting and the peeation of financial statements for external
purposes.

The effectiveness of Tenaris’s internal controlrdtcgancial reporting as of December 31, 2011, been audited by PricewaterhouseCoopers
S.ar.l.,Réviseur d’entreprises agréén independent registered public accounting fasistated in their report included herein. See
“Consolidated Financial Statements—Report of Indejeat Registered Public Accounting Firm”.
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Changes in internal control over financial reporting

During the period covered by this report, thereengs changes in our internal control over finanmglorting (as such term is defined in Rules
13a-15(f) and 15d-15(f) under the Exchange Act) tizave materially affected, or are reasonably yikelmaterially affect, our internal control
over financial reporting.

Item 16A. Audit Committee Financial Expert

Neither Luxembourg law nor the Compi's articles of association require that audit cotteai members be financially literate or acquirehsuc
financial knowledge within a reasonable period. Tmenpany’s board of directors has determined tiaatidit committee members do not
meet the attributes defined in Item 16A of FormR2fbr “audit committee financial experts”. Howevihas concluded that the membership of
the audit committee as a whole has sufficient reaad relevant financial experience to properhch#ge its functions. In addition, the audit
committee, from time to time and as it deems neogsengages persons that meet all of the attstaftan “audit committee financial expert”
as consultants.

Iltem 16B. Code of Ethics

In addition to the general code of conduct incoatiog guidelines and standards of integrity andgparency applicable to all of our directors,
officers and employees, we have adopted a codthiakdor financial officers which applies to ouinzipal executive officer, principal

financial officer, principal accounting officer oontroller, or persons performing similar functiaargl is intended to supplement the Company’
code of conduct.

The text of our codes of conduct and code of etisiposted on our Internet website at: http:/fratés.com/codeOfConduct.cfm.

Item 16C. Principal Accountant Fees and Service
Fees Paid to the Compé’s Principal Accountant
In 2011 and 2010 PwC served as the principal eatennditor for the Company. Fees payable to PwWgDihil and 2010 are detailed below.

For the year ended December 3.

Thousands of U.S. dollar 2011 2010

Audit Fees 5,39¢ 4,291
Audit-Related Fee 99 77
Tax Fees 151 161
All Other Fees 4 88
Total 5,652 4,617

Audit Fees

Audit fees were paid for professional services ezad by the auditors for the audit of the constdiddinancial statements and internal control
over financial reporting of the Company, the s@atyfinancial statements of the Company and itsilidries, and any other audit services
required for the SEC or other regulatory filings.
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Audit-Related Fees

Audit-related fees are typically services thatr@@sonably related to the performance of the aud#view of the consolidated financial
statements of the Company and the statutory fimhstitements of the Company and its subsidiaridsage not reported under the audit fee
item above. This item includes fees for attestasiervices on financial information of the Compang &s subsidiaries included in their annual
reports that are filed with their respective retuis

Tax Fees
Fees paid for tax compliance professional services.

All Other Fees

Other fees paid to PwC include fees for the supipdtie development of training courses and thdémentation of certain information
technology systems.

Audit Committe’s Pre-approval Policies and Procedures

The Company’s audit committee is responsible forplag other things, the oversight of the Companytependent auditors. The audit
committee has adopted in its charter a policy efgoproval of audit and permissible non-audit @mwviprovided by its independent auditors.

Under the policy, the audit committee makes it®nemendations to the shareholders’ meeting conagithia continuing appointment or
termination of the Company’s independent auditors.a yearly basis, the audit committee reviewsttagewith management and the
independent auditor, the audit plan, audit relsedices and other non-audit services and apptbeaslated fees. Any changes to the
approved fees must be reviewed and approved bgutlié committee. In addition, the audit committeéedates to its Chairman the authorit
consider and approve, on behalf of the audit cotemitadditional non-audit services that were nobgeized at the time of engagement, which
must be reported to the other members of the @oditmittee at its next meeting. No services outdigescope of the audit committee’s
approval can be undertaken by the independentaudit

The audit committee did not approve any fees puntsizathede minimisexception to the pre-approval requirement provioggaragraph (c)(7)
()(C) of Rule 2-01 of Regulation S-X during 20142910.

Item 16D. Exemptions from the Listing Standards for Audit Committees
Not applicable

Item 16E.  Purchases of Equity Securities by the Issuer and Aliated Purchasers

In 2011, to our knowledge, there were no purchaéesy class of registered equity securities of@loenpany by the Company or any
“affiliated purchaser” (as such term is definedrinle 10b-18(a)(3) under the Exchange Act).

On June 2, 2010, the Company’s annual general Isblaiers meeting resolved to cancel the authoriragianted to the Company and to the
Company’s subsidiaries to acquire, from time toetitBhares, including shares represented by AD8stagt by the general meeting of
shareholders held on June 3, 2009, and to gramiveanthorization to the Company and to the Compasybsidiaries to purchase, acquire or
receive, from time to time, securities, on thedaling terms and conditions:

. Purchases, acquisitions or receptions of securitiegg be made in one or more transactions as thedBd@irectors or the board of
directors or other governing bodies of the releaniity, as applicable, considers advisa
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. The maximum number of securities acquired purstatitis authorization may not exceed 10% of the gamy' s issued and outstandi
shares or, in the case of acquisitions made thrawgibck exchange in which the securities are thaslech lower amount as may not be
exceeded pursuant to any applicable laws or rega&abf such market. The number of securities aeguéas a block may amount to the
maximum permitted amount of purchas

. The purchase price per share to be paid in cashhaiagxceed 125% (excluding transaction costs apdreses), nor may it be lower th
75% (excluding transaction costs and expenseghéh case of the average of the closing pricdseo€ompany’s securities in the stock
exchange through which the Company’s securitiesegeired, during the five trading days in whicdmgactions in the securities were
recorded in such stock exchange preceding (butidid) the day on which the Company’s securitieseaquired. For over-the-counter
or off-market transactions, the purchase priceAf2R to be paid in cash may not exceed 125% (exotyttiansaction costs and
expenses), hor may it be lower than 75% (excluthiagsaction costs and expenses), in each case af/#hrage of the closing prices of
ADSs in the New York Stock Exchange during the tigaling days in which transactions in ADSs werded in the New York Stock
Exchange preceding (but excluding) the day on wthiehADSs are acquired; and, in the case of admrisif securities, other than in the
form of ADSs, such maximum and minimum purchasegishall be calculated based on the number offiyimdgshares represented by
such ADSs. Compliance with maximum and minimum pase price requirements in any and all acquisitmade pursuant to this
authorization (including, without limitation, acgitions carried out through the use of derivatinarcial instruments or option strateg
shall be determined on and as of the date on wthighelevant transaction is entered into, irrespedf the date on which the transaction
is to be settlec

. The above maximum and minimum purchase prices,shalie event of a change in the par value oftieres, a capital increase by
means of a capitalization of reserves, a distrdyutf shares under compensation or similar programnssock split or reverse stock split, a
distribution of reserves or any other assets, édemption of capital, or any other transaction iotipg on the Company’s equity be
adapted automatically, so that the impact of amhdransaction on the value of the shares shakthected.

. The acquisitions of securities may not have theafbf reducing the Company’s net assets belowuie of the Company’s capital stock
plus its undistributable reserve

. Only fully paic-up securities may be acquired pursuant to thisoaizéition.

. The acquisitions of securities may be carried ouahy purpose, as may be permitted under appéidaibls and regulations, including
without limitation to reduce the share capitallod Company, to offer such shares to third partighé context of corporate mergers or
acquisitions of other entities or participatingeirgsts therein, for distribution to the Company’she Company’s subsidiaries’ directors,
officers or employees or to meet obligations agdiom convertible debt instrumen

. The acquisitions of securities may be carried guaity and all means, as may be permitted undeicaié laws and regulations,
including through any stock exchange in which tlenpany’s securities are traded, through publicrefte all shareholders of the
Company to buy securities, through the use of dérie financial instruments or option strategigsinoover the counter or off-market
transactions or in any other manr

. The acquisitions of securities may be carried daing time, during the duration of the authorizatimcluding during a tender offer
period, as may be permitted under applicable lavdsragulations

. The authorization granted to acquire securitiedl Sleavalid for such maximum period as may be pied for under applicable
Luxembourg law as in effect from time to time (suchximum period being, as of to date, 5 ye:

. The acquisitions of securities shall be made &t sinees and on such other terms and conditionsegstra determined by the Board
Directors or the board of directors or other goumgrbodies of the relevant entity, provided thaty auch purchase shall comply with
Article 49-2 et. seq. of the Luxembourg law of Asg@0, 1915 on commercial companies (or any suocéss) and, in the case of
acquisitions of securities made through a stockamrge in which the Company’s securities are tradétl,any applicable laws and
regulations of such marke
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In the future, we may, on the terms and subjetiiécconditions above referred, initiate a stockurepase or similar program or engage in other
transactions pursuant to which we would repurchdisectly or indirectly, the Company’s securiti&s addition, we or our subsidiaries may
enter into transactions involving sales or purchadelerivatives or other instruments, either edtth cash or through physical delivery of
securities, with returns linked to the Company’sws#ies. The timing and amount of repurchase tatigns under any such program, or sales
or purchases of derivatives or other instrumentgyldvdepend on market conditions as well as otbgyarate and regulatory considerations.

Item 16F. Change in Registran’s Certifying Accountant

Our independent auditors are appointed annuallpiieryear terms. Following our recent corporategaization (see Item 10.E. “Additional
Information — Taxation — Corporate Reorganization{r central financial reporting and bookkeepingdtions were relocated to Luxembourg.
As a result, the Company, Price Waterhouse & ColS {RwC'’s Argentine member firm), or PwC Argentimad PricewaterhouseCoopers S.a
r.l. (PwC’s Luxembourg member firm), or PwC Luxernbg, agreed that, upon the expiration of the engege of PwC Argentina for the year
ended December 31, 2010, PwC Argentina would cieaet as the Company’s principal auditor and, ectiio approval by the Company’s
shareholders, PwC Luxembourg would take over tlat PwC Luxembourg was appointed as the Compgangiependent auditor for the fist
year ended December 31, 2011 at the ordinary gestemeeholde’ meeting held on June 1, 2011. PwC Argentina coesrta participate in tl
audit process of the Company and its Argentineididrées.

ltem 16G. Corporate Governance

The Company’s corporate governance practices arerged by Luxembourg Law (including among othéms,law of August 10, 1915 on
commercial companies and the law of January 118 2@@plementing the European Union’s transpareni@ctve) and the Compangarticles
of association. As a Luxembourg company listedneanNew York Stock Exchange (the NYSE), the Bolsxigbna de Valores, S.A. de C.V.
(the Mexican Stock Exchange), the Bolsa de CometeiBuenos Aires (the Buenos Aires Stock Exchaagd)Borsa Italiana S.p.A. (the
Italian Stock Exchange), the Company is requirecbtmply with some, but not all, of the corporategmance standards of these exchanges.
The Company, however, believe that the Company’sarate governance practices meet, in all mateggpects, the corporate governance
standards that are generally required for contdatiempanies by all of the exchanges on which thm@2my’s securities trade.

The following is a summary of the significant wakiat the Company’s corporate governance practiégs éfom the corporate governance
standards required for controlled companies byettedanges on which our securities trade. The Cogipaorporate governance practices
differ in non-material ways from the standards ieggliby these exchanges that are not detailed here.

Non-management directors’ meetings

Under NYSE standards, non-management directors meet at regularly scheduled executive sessiori®uitmanagement present and, if
such group includes directors who are not indepetydemeeting should be scheduled once per yeldimg only independent directors.
Neither Luxembourg law nor the Compi’s articles of association require the holding wéls meetings and the Company does not have a set
policy for these meetings. For additional inforroatbn board meetings, see Iltem 6.A. “Directorsj@dianagement and Employees—
Directors and Senior Management — Board of Direttor

In addition, NYSE-listed companies are requiregrmvide a method for interested parties to commateidirectly with the non-management
directors as a group. While the Company does ne¢ kach a method, it has set up a compliance déine¥estors and other interested partie
communicate their concerns directly to the membérur audit committee.
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Audit committee

Under NYSE standards, listed U.S. companies anginedjto have an audit committee composed of indeéget directors that satisfies the
requirements of Rule 10A-3 promulgated under thehBrge Act. The Company'’s articles of associatiomently require to have an audit
committee composed of three members, of whichaat levo must be independent (as defined in thelestdf association) and the Company’s
audit committee complies with such requirementsidoordance with NYSE standards, the Company hasidih committee entirely composed
of independent directors. For more information loe €ompany’s audit committee see Item 6.C. “Dinex;t8enior Management and
Employees— Board Practices — Audit Committee”.

Under NYSE standards, all audit committee membelisted U.S. companies are required to be findhycidgerate or must acquire such
financial knowledge within a reasonable period ahtkast one of its members shall have experieneedounting or financial administration.
In addition, if a member of the audit committesimultaneously a member of the audit committee ofenthan three public companies, and
listed company does not limit the number of audinmittees on which its members may serve, theladh ease the board must determine
whether the simultaneous service would prevent sueimber from effectively serving on the listed camy's audit committee and shall
publicly disclose its decision. No comparable psavis on audit committee membership exist undeembourg law or the Comparsyarticles
of association. The Company’s board of directoosydver, has concluded that the membership of tH&é aammittee as a whole has sufficient
recent and relevant financial experience to prgpdidcharge its functions. In addition, the auditnenittee, from time to time and as it deems
necessary, engages persons that meet all of titeugds of a financial expert as consultants. $m@ L6A. “Audit Committee Financial
Expert”.

Standards for evaluating director independence

Under the NYSE standards, the board is require@ case by case basis, to express an opinion egtird to the independence or lack of
independence of each individual director. Neithexémbourg law nor the Company’s articles of assmeiaequires the board to express such
an opinion. In addition, the definition of “indepiemt” under the rules of the exchanges on whictCin@pany’s securities are listed differ in
some non-material respects from the definition aimad in its articles of association. For more iinfation on independent directors committee
see Item 6.A. “Directors, Senior Management and lByges— Directors and Senior Management — BoaRirefictors”.

Audit committee responsibilities

Pursuant to the Company’s articles of associattmaudit committee shall assist the board of trsdn fulfilling its oversight responsibilities
relating to the integrity of its consolidated firtéad statements and system of internal controlsttadndependence and performance of the
independent auditors. The audit committee is reguio review material transactions (as defined unyanticles of association) between the
Company or its subsidiaries with related parties @also perform the other duties entrusted to itheyboard. The NYSE requires certain mal
to be set forth in the audit committee charter @ .Uisted companies.

The Company’s audit committee charter providesriany of the responsibilities that are expected fsmrh bodies under the NYSE standard,;
however, due to the Company’s equity structurelaiding company nature, the charter does not comtidisuch responsibilities, including
provisions related to setting hiring policies fongoyees or former employees of independent awglitiscussion of risk assessment and risk
management policies, and an annual performanceati@h of the audit committee. For more informattonour audit committee see Iltem 6.C.
“Directors, Senior Management and Employees— BBaadtices — Audit Committee”.
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Shareholder voting on equity compensation plans

Under NYSE standards, shareholders must be givengportunity to vote on equity-compensation plamnd material revisions thereto, except
for employment inducement awards, certain grad@spand amendments in the context of mergers equdsations, and certain specific types
of plans. The Company does not currently offer ggdsed compensation to our directors, senior gemant or employees, and therefore
does not have a policy on this matter. For morerimftion on directors’ compensation see Item 6Bréctors, Senior Management and
Employees— Compensation”.

Disclosure of corporate governance guidelines

NY SE-listed companies must adopt and disclose corpg@ternance guidelines. Neither Luxembourg lawtherCompany’s articles of
association require the adoption or disclosureogbarate governance guidelines. The Company’s bofdéectors follows corporate
governance guidelines consistent with its equitycttire and holding company nature, but the Comasynot codified them and therefore
does not disclose them on its website.

Code of business conduct and ethics

Under NYSE standards, listed companies must adaptlssclose a code of business conduct and ethictirectors, officers and employees,
and promptly disclose any waivers of the code fogadors or executive officers. Neither Luxembolag nor the Company’s articles of
association require the adoption or disclosurauiohsa code of conduct. The Company, however, hagtad a code of conduct that applies to
all directors, officers and employees that is poste its website and which complies with the NY SEEguirements, except that it does not
require the disclosure of waivers of the code foealors and officers. In addition, it has adopaeslipplementary code of ethics for senior
financial officers, which is also posted on our sith See Item 16.B. “Code of Ethics”.

Chief executive officer certification

A chief executive officer of a U.S. company lismuthe NYSE must annually certify that he or sheasaware of any violation by the
company of NYSE corporate governance standardscdordance with NYSE rules applicable to foreignaie issuers, the Company’s chief
executive officer is not required to provide the 8E with this annual compliance certification. Howevn accordance with NYSE rules
applicable to all listed companies, the Companfigfeexecutive officer must promptly notify the NES$n writing after any of our executive
officers becomes aware of any noncompliance withagplicable provision of the NYSE's corporate gmance standards. In addition, the
Company must submit an executed written affirmationually and an interim written affirmation eaoha a change occurs to the board or the
audit committee.

Item 16H. Mine Safety Disclosure
Not applicable

PART Il

Item 17. Financial Statements
We have responded to Item 18 in lieu of respontirttpis Item.

Item 18. Financial Statements
See pages F-1 through F-64 of this annual report.
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ltem 19. Exhibits

m Description

1.1 Updated and Consolidated Articles of Associatioff efiaris S.A., dated as of June 1, 20

2.1 Amended and Restated Deposit Agreement enteredb@ttoeen Tenaris S.A. and The Bank of New York bteft*
7.1 Statement Explaining Calculation of Rat

8.1 List of Subsidiaries of Tenaris S..

12.1 Certification of Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 200z

12.2 Certification of Chief Financial Officer pursuant $ection 302 of the Sarba-Oxley Act of 200z

13.1 Certification of Chief Executive Officer pursuant$ection 906 of the Sarba-Oxley Act of 200z

13.2 Certification of Chief Financial Officer pursuant $ection 906 of the Sarba-Oxley Act of 200z

15.1 Consent of PricewaterhouseCoopers S.ar.1., Réwl' entreprises agréé, Independent Registered Pubtioukting Firm
15.2 Consent of Price Waterhouse & Co. S.R.L., IndepenBegistered Public Accounting Fi

15.3 Item 16F letter issued by Price Waterhouse & CB.IS.

*  The Updated and Consolidated Articles of Assaciatire incorporated by reference to the AnnualdRegn Form 20-F, filed by Tenaris
S.A. on June 30, 2011 (File No. (-31518).

**  The Deposit Agreement is incorporated by refereaadbe Registration Statement on For-6 filed by Tenaris S.A. on August 9, 20
(Registration No. 3:-168673).
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TENARIS S.A.

CONSOLIDATED
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Report of Independent Registered Public Accountingdrirm

To the Board of Directors and Shareholders of
Tenaris S.A.

In our opinion, the accompanying consolidated stata of financial position as of December 31, 28t the related consolidated statem
of income, comprehensive income, changes in eguiticash flows for the year ended December 31, pd<ent fairly, in all material
respects, the financial position of Tenaris S.Al #8 subsidiaries at December 31, 2011, and thdteeof their operations and their cash fl
for the year then ended in conformity with Intefoaél Financial Reporting Standards as issued byriternational Accounting Standards
Board and in conformity with International Finadd®eporting Standards as adopted by the Europe&@mUAlso in our opinion, the
Company maintained, in all material respects, éffednternal control over financial reporting asbecember 31, 2011, based on criteria
established in Internal Control—Integrated Framdwissued by the Committee of Sponsoring Organiratiof the Treadway Commission
(COSO0). The Company’s management is responsiblinéze financial statements, for maintaining eféecinternal control over financial
reporting and for its assessment of the effectigerd internal control over financial reportingelinded in “Management’s report on internal
control over financial reporting” appearing unden 15. Our responsibility is to express opiniongtese financial statements and on the
Company'’s internal control over financial reportingsed on our integrated audit. We conducted adit afithese statements in accordance
with the standards of the Public Company Accoun@wgrsight Board (United States). Those standagsire that we plan and perform the
audit to obtain reasonable assurance about whittbdinancial statements are free of material ratestent and whether effective internal
control over financial reporting was maintaineaglhmaterial respects. Our audit of the financtataments included examining, on a test
basis, evidence supporting the amounts and disessn the financial statements, assessing theuatiog principles used and significant
estimates made by management, and evaluating #ralbfinancial statement presentation. Our auflihternal control over financial
reporting included obtaining an understanding tfrimal control over financial reporting, assesshmgrisk that a material weakness exists,
and testing and evaluating the design and operaffiegtiveness of internal control based on thessesd risk. Our audits also included
performing such other procedures as we consideredssary in the circumstances. We believe thadwdits provide a reasonable basis for
our opinions.

A company’s internal control over financial repogiis a process designed to provide reasonablezassuregarding the reliability of
financial reporting and the preparation of finahstatements for external purposes in accordantegenerally accepted accounting
principles. A company'’s internal control over firéal reporting includes those policies and proceduhat (i) pertain to the maintenance of
records that, in reasonable detail, accuratelyfainy reflect the transactions and dispositionshef assets of the company; (ii) provide
reasonable assurance that transactions are recasdeztessary to permit preparation of financakstents in accordance with generally
accepted accounting principles, and that receipdseaxpenditures of the company are being madeinrdgcordance with authorizations of
management and directors of the company; andofidiyide reasonable assurance regarding preventitmely detection of unauthorized
acquisition, use, or disposition of the compangseds that could have a material effect on thenfiizh statements.

: PricewaterhouseCoopers S.ar.l., 400 RoUEsch, B.P. 1443,-1014 Luxembour
T: +352 494848 1, F:+352 494848 2900, www.pw!

Cabinet de révision agréé. Expert-comptable (astiion gouvernementale n°00123693)
R.C.S. Luxembourg B 65 477 - Capital social EUR®E®- TVA LU17564447
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Because of its inherent limitations, internal cohtiver financial reporting may not prevent or detmisstatements. Also, projections of any
evaluation of effectiveness to future periods agect to the risk that controls may become inadézjbecause of changes in conditions, or
the degree of compliance with the policies or pdoces may deteriorate.

PricewaterhouseCoopers S.a Luxembourg, April 30, 201
Represented by

/s/ Mervyn R. Martins
Mervyn R. Martins

: PricewaterhouseCoopers S.ar.l., 400 Route d’'EBcR, 1443, L-1014 Luxembourg
T: +352 494848 1, F:+35.494848 2900, www.pwc.

Cabinet de révision agréé. Expert-comptable (astiion gouvernementale n°00123693)
R.C.S. Luxembourg B 65 477 - Capital social EUR @8®- TVA LU17564447
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Report of Independent Registered Public Accountingrirm

To the Board of Directors and Shareholders of
Tenaris S.A.

In our opinion, the consolidated statement of feiahposition as of December 31, 2010 and theedlabnsolidated statements of income,
comprehensive income, changes in equity and casls flor each of the two years in the period endeddmber 31, 2010 present fairly, in all
material respects, the financial position of Ten&iA. and its subsidiaries at December 31, 20id{fze results of their operations and their
cash flows for each of the two years in the peended December 31, 2010 in conformity with Intéore! Financial Reporting Standards as
issued by the International Accounting StandardarB@and in conformity with International Finandreporting Standards as adopted by the
European Union. These financial statements areemonsibility of the Company’s management. Oupoesibility is to express an opinion on
these financial statements based on our auditcdiféucted our audits of these statements in aceoedaith the standards of the Public
Company Accounting Oversight Board (United Stat€hpse standards require that we plan and perfoenaadit to obtain reasonable
assurance about whether the financial statemeatisex of material misstatement. An audit inclueleamining, on a test basis, evidence
supporting the amounts and disclosures in the €ilahstatements, assessing the accounting prirsciyged and significant estimates made by
management, and evaluating the overall financ@kstent presentation. We believe that our auditgige a reasonable basis for our opinion.

Buenos Aires, Argentina
June 30, 2011

PRICE WATERHOUSE & CO. S.R.1

by /s/ Diego M. Niebuhr (Partne
Diego M. Niebuhi

: Price Waterhouse & Co. S.R.L., Bouchard 557, pis€C8 106ABG - Ciudad de Buenos Aires
T: +(54.11) 4850.0000, F: +(54.11) 4850.1800, wwwcpcom/ar

© 2011 In Argentina, the member firms of the globetiwork fo PricewaterhouseCoopers International téthiare Price Waterhouse & Co. S.R.L, Price Watssa& Co. Asesores de
Empresas S.R.L. and PricewaterhouseCoopers JuFiical S.R.L, each of which, either separateljpimtly, are identified as PwC Argentina.
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Tenaris S.A. Consolidated Financial Statementsteryears ended December 31, 2011, 2010 and 2009

CONSOLIDATED INCOME STATEMENT

Year ended December 31,

(all amounts in thousands of U.S. dollars, unlesdterwise stated) Notes 2011 2010 2009
Continuing operations
Net sales 1 9,972,47 7,711,59 8,149,32
Cost of sale: 1&2 (6,229,52) (4,700,81) (4,864,92)
Gross profit 3,742,95. 3,010,78: 3,284,39i
Selling, general and administrative exper 1&3 (1,853,24) (1,515,87) (1,473,79)
Other operating incom 5 (i) 11,54: 85,65¢ 7,67
Other operating expens 5 (ii) (6,497 (7,029) (4,677)
Operating income 1,894,75! 1,573,54 1,813,60
Interest incom 6 30,84( 32,85¢ 30,83:
Interest expens 6 (52,407 (64,109 (118,30)
Other financial result 6 11,26¢ (21,305 (64,230
Income before equity in earnings of associated corapies and income ta 1,884,45! 1,520,99. 1,661,90
Equity in earnings of associated compat 7 61,50¢ 70,057 87,04:
Income before income ta» 1,945,96! 1,591,05 1,748,94
Income tax 8 (525,24) (450,00) (513,21)
Income for continuing operations 1,420,72. 1,141,04 1,235,73
Discontinued operations
Result for discontinued operatio 29 — — (28,139
Income for the year 1,420,72. 1,141,04 1,207,59!
Attributable to:
Equity holders of the Compat 1,331,15 1,127,36 1,161,55!
Non-controlling interest: 89,56¢ 13,68( 46,04«
1,420,72. 1,141,04 1,207,59
Earnings per share attributable to the equity holdes of the Company during year:
Weighted average number of ordinary shares (thals): 9 1,180,53 1,180,53 1,180,53
Continuing and Discontinued operations
Basic and diluted earnings per share (U.S. dofiarshare 9 1.1: 0.9¢ 0.9¢
Basic and diluted earnings per ADS (U.S. dollansAieS) 9 2.2¢ 1.91 1.97
Continuing operations
Basic and diluted earnings per share (U.S. doflarshare 1.1z 0.9t 1.0C
Basic and diluted earnings per ADS (U.S. dollansAieS) 2.2¢ 1.91 2.0C
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Tenaris S.A. Consolidated Financial Statementsiferyears ended December 31, 2011, 2010 and 2009

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Year ended December 31,

(all amounts in thousands of U.S. dollars) 2011 2010 2009
Income for the year 1,420,72. 1,141,04 1,207,59
Other comprehensive income
Currency translation adjustme (325,789 108,18 357,51:
Changes in the fair value of derivatives held ahdiow hedge: 98¢ 7,64¢ 1,38¢
Share of other comprehensive income of associ
- Currency translation adjustme (43,279 11,41 (1,302
- Changes in the fair value of derivatives heldashdlow hedge 73C 1,04¢ 2,72
Income tax relating to components of other compmsive income (*' (2,234 (3,316 2,08¢
Other comprehensive income for the year, net of ta (369,58%) 124,97¢ 362,40:
Total comprehensive income for the yea 1,051,13: 1,266,021 1,570,00:
Attributable to:
Equity holders of the Compat 1,010,521 1,211,94! 1,423,98
Non-controlling interest: 40,61 54,08! 146,01
1,051,13: 1,266,021 1,570,00:

(*) Relates to cash flow hedges.

The accompanying notes are an integral part oktlEmsolidated Financial Statements.
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Tenaris S.A. Consolidated Financial Statementsteryears ended December 31, 2011, 2010 and 2009

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(all amounts in thousands of U.S. dollars

Notes

At December 31, 201:

At December 31, 201(

ASSETS

Non-current assets
Property, plant and equipment, |
Intangible assets, n
Investments in associated compat
Other investment
Deferred tax asse
Receivable:

Current assets
Inventories
Receivables and prepayme
Current tax asse
Trade receivable
Available for sale asse
Other investment
Cash and cash equivalel
Total assets

EQUITY

Capital and reserves attributable to the Com’s equity holder:

Non-controlling interest:
Total equity

LIABILITIES

Non-current liabilities
Borrowings
Deferred tax liabilities
Other liabilities
Provisions
Trade payable

Current liabilities
Borrowings
Current tax liabilities
Other liabilities
Provisions
Customer advance
Trade payable

Total liabilities

Total equity and liabilities

Contingencies, commitments and restrictions tadibgibution of profits are disclosed in Note 26.

10
11
12
13
21
14

15
16
17
18
32
19
19

20
21
22 (i)
23 (i)

20

22 (ii)
24 (ii)

The accompanying notes are an integral part oktlEmsolidated Financial Statements.

4,053,65: 3,780,58!
3,375,93 3,581,811
670,24¢ 671,85!
2,54 43,59:
234,76( 210,52

133,28(  8,470,41. 120,42¢  8,408,79
2,806,40! 2,460,38.
241,80: 282,53
168,32¢ 249,31°
1,900,59. 1,421,64.
21,57: 21,57:
430,77¢ 676,22

823,740  6,393,22. 843,86. _ 5,955,53

14,863,63 14,364,33

10,506,22 9,902,35!

666, 71t 648,22:

11,172,94 10,550,58
149,77¢ 220,57(
828,54! 934,22¢
233,65! 193,20¢
72,97" 83,92:

2,04t 1,286,99 3,27¢  1,435,20!
781,10: 1,023,921
344,93. 207,65:
286,76: 233,59(
33,60¢ 25,101
55,56¢ 70,05!

901,73t  2,403,69 818,22t  2,378,54

3,690,69. 3,813,75.

14,863,63 14,364,33
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Tenaris S.A. Consolidated Financial Statementsiferyears ended December 31, 2011, 2010 and 2009

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Attributable to equity holders of the Company

Currency Non-
Translation controlling
Share Legal Share Other Retained

(all amounts in thousands of U.S. dollars Capital (1) Reserve Premium Adjustment Reserve Earnings (2) Total interests Total
Balance at January 1, 201: 1,180,53° 118,05« _ 609,73 108,41¢ 15,80¢ 7,869,80°  9,902,35! 648,22: 10,550,58
Income for the year — — — — — 1,331,15 1,331,15 89,56¢ 1,420,72

Currency translation adjustme — — — (276,507 — — (276,50) (49,285 (325,79:)

Hedge reserve, net of ti — — — — (1,582 — (1,582 334 (1,24%)

Share of other comprehensive income of assoc — — — (43,27%) 73C — (42,54%) — (42,54%)
Other comprehensive income for the year — — — (319,78%) (852) — (320,63) (48,95)) (369,581
Total comprehensive income for the year — — — (319,78%) (852) 1,331,15 1,010,521 40,61% 1,051,13:
Acquisition and increase of n-controlling interest: — — — — (1,930 — (1,930 577 (1,359
Treasury shares held by associated comp: — — — — (3,339 — (3,339 — (3,339
Dividends paid in cas — — — — — (401,38)) (401,387) (22,69 (424,079
Balance at December 31, 2011 1,180,53° 118,05« 609,73 (211,36¢) 9,68¢ 8,799,58. 10,506,22 666,71¢ 11,172,94
(1) The Company has an authorized share capitakofgle class of 2.5 billion shares having a nainialue of $1.00 per share. As of

December 31, 2011 there were 1,180,536,830 shesasd. All issued shares are fully p:
(2) The Distributable Reserve and Retained Earningsutabd according to Luxembourg Law are disclosedate 26,

The accompanying notes are an integral part oktlEmsolidated Financial Statements.
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Tenaris S.A. Consolidated Financial Statementsiferyears ended December 31, 2011, 2010 and 2009

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Cont.)

Attributable to equity holders of the Company

Currency Non-
Share Translation controlling
Capital Legal Share Other Retained
(all amounts in thousands of U.S. dollars (1) Reserve Premium Adjustment Reserve Earnings Total interests Total
Balance at January 1, 201( 1,180,563 118,05 609,73 29,53! 10,48 7,143,82. 9,092,16. 628,67. 9,720,83
Income for the year — — — — — 1,127,36° 1,127,36 13,68( 1,141,04
Currency translation adjustme — — — 67,47 — — 67,47 40,71: 108,18
Hedge reserve, net of ti — — — — 4,64: — 4,64 (310) 4,33
Share of other comprehensive income of assoc — — — 11,41: 1,04¢ — 12,46: — 12,46:
Other comprehensive income for the year — — — 78,88t 5,697 — 84,57¢ 40,40: 124,97¢
Total comprehensive income for the yea — — — 78,88¢ 5,69: 1,127,36 1,211,94! 54,08: 1,266,02!
Acquisition and increase of n-controlling interest: — — — — (367) — (367) (2,657) (3,01¢)
Dividends paid in cas — — — — — (401,38) (401,38) (31,88) (433,269
Balance at December 31, 2010 1,180,53° 118,05 609,73 108,41 15,80¢ 7,869,800 9,902,35! 648,22:  10,550,58
Attributable to equity holders of the Company
Currency Non-
Share Translation controlling
Capital Legal Share Other Retained
(1) Reserve Premium Adjustment Reserve Earnings Total interests Total
Balance at January 1, 2009 1,180,53  118,05¢  609,73! (223,779 2,127 6,489,89' 8,176,57 525,31t 8,701,88
Income for the year — — — — — 1,161,55" 1,161,55 46,04« 1,207,59!
Currency translation adjustme — — — 254,61 — — 254,61 102,89 357,51:
Hedge reserve, net of ti — — — — 6,397 — 6,397 (2,924 3,47:
Share of other comprehensive income of assoc — — — (1,307) 2,722 — 1,42( — 1,42(
Other comprehensive income for the year — — — 253,31: 9,11¢ — 262,43: 99,97: 362,40:
Total comprehensive income for the year — — — 253,31: 9,11¢ 1,161,55! 1,423,98! 146,01 1,570,00:
Acquisition and decrease of r-controlling interest: — — — — (789) — (789) 3,42¢ 2,64:
Change in equity reserv — — — — 21 — 21 — 21
Dividends paid in cas — — — — — (507,63) (507,63) (46,08¢) (553,71)
Balance at December 31, 2009 1,180,53° 118,05 609,73 29,53! 10,48 7,143,82. 9,092,16. 628,67. 9,720,83
(1) The Company has an authorized share capitabkofigle class of 2.5 billion shares having a nainialue of $1.00 per share. As of

December 31, 2010 and 2009 there were 1,180,536}&8@s issued. All issued shares are fully |

The accompanying notes are an integral part oktlEssolidated Financial Statements.
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Tenaris S.A. Consolidated Financial Statementsteryears ended December 31, 2011, 2010 and 2009

CONSOLIDATED STATEMENT OF CASH FLOWS

Year ended December 31,

(all amounts in thousands of U.S. dollars) Note 2011 2010 2009
Cash flows from operating activities

Income for the yee 1,420,72: 1,141,04 1,207,59!
Adjustments for

Depreciation and amortizatic 10&11 554,34! 506,90: 504,86«
Income tax accruals less payme 28 (ii) 117,63 (57,979 (458,08t)
Equity in earnings of associated compait 7 (61,509 (70,05 (86,179
Interest accruals less payments, 28 (iii) (24,880 17,70( (24,16
Changes in provisior (2,447) (364) (7,269
Impairment reverse 5 — (67,299 —
Changes in working capit 28 (i) (646,369 (644,05() 1,737,34
Other, including currency translation adjustm (74,199 44,91« 189,83
Net cash provided by operating activities 1,283,30: 870,82 3,063,94
Cash flows from investing activities

Capital expenditure 10& 11 (862,659 (847,316 (460,92)
Acquisitions of subsidiaries and associated congs 27 (11,259 (302) (64,029
Proceeds from disposal of property, plant and egeit and intangible ass¢ 6,431 9,29( 16,31(
Dividends and distributions received from assoda@mpanie: 12 17,22¢ 14,03¢ 11,42(
Changes in investments in short terms secul 245,44 (96,549 (533,81)
Net cash used in investing activitie (604,80/) (920,84) (1,031,03)
Cash flows from financing activities

Dividends paic (401,38) (401,38 (507,63)
Dividends paid to nc-controlling interest in subsidiari (22,699 (31,88)) (46,08¢)
Acquisitions of no-controlling interest: 27 (16,60¢€) (3,019 (9,55%)
Proceeds from borrowing 726,18¢ 647,60¢ 631,54«
Repayments of borrowing (953,41 (862,92) (2,096,92)
Net cash used in financing activitie: (667,909 (651,59) (2,028,65)
Increase / (Decrease) in cash and cash equivale 10,59: (701,619 4,25
Movement in cash and cash equivalent

At the beginning of the yei 820,16 1,528,70° 1,525,02:
Effect of exchange rate chanc (17,56)) (6,929 9,12¢
Decrease in cash due to deconsolida 32 — — (9,69¢)
Increase due to business combinati 1,83¢ — —
Increase / (Decrease) in cash and cash equivz 10,59: (701,619 4,251
At December 31, 28 (iv) 815,03. 820,16! 1,528,70

The accompanying notes are an integral part oktlEmsolidated Financial Statements.
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Tenaris S.A. Consolidated Financial Statementsiferyears ended December 31, 2011, 2010 and 2009

INDEX TO THE NOTES TO THE CONSOLIDATED FINANCIAL ST ATEMENTS

<KCHWATOUTVOZErRw—IOTMMOUO W>:

moOw>

GENERAL INFORMATION

ACCOUNTING POLICIES ( “AP")

Basis of presentatic
Group accounting

Segment informatio

Foreign currency translatic
Property, plant and equipme
Intangible assel

Impairment of non financial asse
Other investment

Inventories

Trade and other receivabl

Cash and cash equivalel

Equity

Borrowings

Current and Deferred income t
Employee benefit

Employee’ statutory profit sharin
Provisions

Trade payable

Revenue recognitio

Cost of sales and sales exper
Earnings per shal

Financial instrument

FINANCIAL RISK MANAGEMENT

Financial Risk Factor

Financial instruments by categc
Fair value hierarch

Fair value estimatio

Accounting for derivative financial instruments ¢

hedging activitiet

OTHER NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS

Segment informatio

Cost of sale:

Selling, general and administrative exper

Labor costs (included in Cost of sales and in 8gllgeneral and administrative

expenses
Other operating item

Financial result:
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Tenaris S.A. Consolidated Financial Statementsiferyears ended December 31, 2011, 2010 and 2009

I. GENERAL INFORMATION

Tenaris S.A. (the “Company”) was established askdip limited liability company (Societé Anonymehder the laws of the Grand-Duchy of
Luxembourg on December 17, 2001. The Company heltieer directly or indirectly, controlling interissin various subsidiaries in the steel
pipe manufacturing and distribution businesseseReflces in these Consolidated Financial Statenbefif®naris” refer to Tenaris S.A. and its
consolidated subsidiaries.

The Company’s shares trade on the Buenos Airek &xchange, the Italian Stock Exchange and the 8tegity Stock Exchange; the
Company’s American Depositary Securities (“ADS§de on the New York Stock Exchange.

These Consolidated Financial Statements were apgrwr issue by the Company’s Board of Directorg-ebruary 23, 2012.

[I. ACCOUNTING POLICIES

The principal accounting policies applied in thegaration of these Consolidated Financial Statesremet set out below. These policies have
been consistently applied to all the years presenteless otherwise stated.

A  Basis of presentatior

The Consolidated Financial Statements of Tenans lha&en prepared in accordance with Internatiomalri€ial Reporting Standards (“IFRS”),
as issued by the International Accounting StandBaisd (“IASB”) and adopted by the European Uniander the historical cost convention,
as modified by the revaluation of financial assetd liabilities (including derivative instruments)fair value through profit or loss. The
Consolidated Financial Statements are, unlesswibenoted, presented in thousands of U.S. d(tét3.

Whenever necessary, certain comparative amountsthean reclassified to conform to changes in ptaien in the current year.

The preparation of consolidated financial stateméntonformity with IFRS requires management td&eneertain accounting estimates and
assumptions that might affect the reported amooingssets and liabilities and the disclosure otiogent assets and liabilities at the reporting
dates, and the reported amounts of revenues amsheap during the reporting years. Actual resultg differ from these estimates.

(1) New and amended standards effective in 2011 aedaet for Tenari

There are no IFRSs or IFRIC interpretations thatedfective for the first time for the financialarebeginning on 1 January 2011 that have a
material impact on Tenaris.

(2) New standards, interpretations and amendments idighed standards that are not yet effective angehzot been early adopt:
. International Accounting Standar“IAS”) 1 (amended 2011"Presentation of financial stateme”

In June 2011, the IASB issued IAS 1 (amended 20PIgsentation of financial statements”. The amestmequires entities to separate items
presented in Other Comprehensive Income into twaogs, based on whether or not they may be recyelpdbfit or loss in the future. IAS 1
(amended 2011) must be applied for annual periedinhing on or after 1 July 2012.

. IAS 19 (amended 2011“Employee benefi”

In June 2011, the IASB issued IAS 19 (amended 20Ehyployee benefits”, which makes significant chas to the recognition and
measurement of defined benefit pension expenseéeamination benefits, and to the disclosures fbewmiployee benefits. IAS 19 (amended
2011) must be applied for annual periods beginoimgr after 1 January 2013.
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A Basis of presentation (Cont.
(2) New standards, interpretations and amendments lidighed standards that are not yet effective angeh#ot been early adopted (Cor

. IFRS 9,“Financial Instrumen”
In November 2009, the IASB issued IFRS 9 “Finanbiatrumentsiwhich establishes principles for the financial nejpgy of financial assets |
simplifying their classification and measurement.

This interpretation is applicable for annual pesiteginning on or after 1 January 2015. Earlietiegiion is not permitted for entities that
prepare financial statements in accordance wittSIBR adopted by the EU, since the interpretationtiyet adopted by the EU.

. IFRS 10,“Consolidated financial stateme”

In May 2011, the IASB issued IFRS 10, “Consoliddiedncial statements”. IFRS 10 replaces all ofgh&lance on control and consolidation
in IAS 27 and SIC-12. IFRS 10 must be applied fumal periods beginning on or after 1 January 2013.

. IFRS 12,“Disclosures of interest in other enti”

In May 2011, the IASB issued IFRS 12, “Disclosunéinterest in other entities”. This standard imtes the disclosure requirements for all
forms of interest in other entities. IFRS 12 mustpplied for annual periods beginning on or aftéanuary 2013.

. IFRS 13,“Fair value measurem¢”
In May 2011, the IASB issued IFRS 13, “Fair valueasurement”. IFRS 13 explains how to measure &irevand aims to enhance fair value
disclosures. IFRS 13 must be applied for annuabgdsmeginning on or after 1 January 2013.

The Company’s management has not assessed theigidtepact that the application of these standandy have on the Company'’s financial
condition or results of operations.

Management assessed the relevance of other nedastizsn amendments or interpretations not yet @ffeeind concluded that they are not
relevant to Tenaris.

B  Group accounting

(1) Subsidiaries

Subsidiaries are all entities which are controbgdlenaris as a result of its ability to governeatity’s financial and operating policies
generally accompanying a shareholding of more & of the voting rights. Subsidiaries are consaéd from the date on which control is
exercised by the Company and are no longer coraetidrom the date control ceases.
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B  Group accounting (Cont.)
(1) Subsidiaries (Cont.

The purchase method of accounting is used to atdouthe acquisition of subsidiaries by TenarieeTcost of an acquisition is measured a
fair value of the assets given, equity instrumésgaed and liabilities incurred or assumed at #ite df exchange. Acquisition-related costs are
expensed as incurred. Identifiable assets acquiadgljties and contingent liabilities assumedaibusiness combination are measured initially
at their fair values at the acquisition date. Ap{tontrolling interest in the acquiree is measwiditer at fair value or at the non-controlling
interest’s proportionate share of the acquireetsagsets. The excess of the aggregate of the @vatinh transferred and the amount of any
non-controlling interest in the acquiree over taie ¥alue of the identifiable net assets acquisaccorded as goodwill. If this is less than the
fair value of the net assets of the subsidiary meduthe difference is recognized directly in @ensolidated Income Statement.

Material intereompany transactions, balances and unrealized {JaBses) on transactions between Tenaris subgisihave been eliminated
consolidation. However, since the functional cucseaf some subsidiaries is its respective locataney, some financial gains (losses) arising
from inter-company transactions are generated. & hesincluded in the Consolidated Income StatemetérOther financial results

See Note 31 for the list of the principal subsiidisr

(2) Associate!

Associates are all entities in which Tenaris hgaificant influence but not control, generally aggmnying a shareholding of between 20%
50% of the voting rights. Investments in associaresaccounted for by the equity method of accogreind are initially recognized at cost.
Company’s investment in associates includes goddehtified in acquisition, net of any accumulatagpairment loss.

Unrealized results on transactions between Tenaadsts associated companies are eliminated textant of Tenarisinterest in the associat
companies. Unrealized losses are also eliminatEsithe transaction provides evidence of an imeit indicator of the asset transferred.
Financial statements of associated companies heere ddjusted where necessary to ensure consiStétic\FRS.

The Company’s pro-rata share of earnings in astscia recorded in the Consolidated Income StatenraterEquity in earnings of associat
companies The Company'’s pro-rata share of changes in atearves is recognized in the Consolidated Stateaié€Phanges in Equity under
Other Reserves.

At December 31, 2011, Tenaris holds 11.46% of Ten's common stock (including treasury shares). fbllewing factors and circumstances
evidence that Tenaris has significant influenced@fed by IAS 28, “Investments in Associates”gp¥ernium, and as a result the Company’
investment in Ternium has been accounted for utideequity method:

. Both the Company and Ternium are under the indzestmon control of San Faustin S

. Four out of the nine members of Tern’'s board of directors (including Terni’'s chairman) are also members of the Com’s boarc
of directors.

. Under the shareholders agreement by and betweedbatimpany and Techint Holdings S.ar.l, a wholly od/sabsidiary of San Faust
S.A. and Terniuns main shareholder, dated January 9, 2006, Tekluildings is required to take actions within its gowo cause (a) or
of the members of Ternium’s board of directorseanbminated by the Company and (b) any directorinated by the Company to be
only removed from Terniu’s board of directors pursuant to previous writtestructions of the Compan

The Company’s investment in Ternium is carriechabrporation cost plus proportional ownership ofrifi@gn’s earnings and other
shareholders’ equity accounts. Because the excharigeholdings in Amazonia and Ylopa for shamed ernium was considered to be a
transaction between companies under common carft®hn Faustin S.A. (formerly San Faustin N.V.)ndiés recorded its initial ownership
interest in Ternium at $229.7 million, the carrywgue of the investments exchanged. This value$22s6 million less than Tenaris
proportional ownership of Ternium’s shareholdergligy at the transaction date. As a result of tteatment, Tenaris investment in Ternium
will not reflect its proportional ownership of Téwm’s net equity position. Ternium carried out aitial public offering (“IPO”)of its shares o
February 1, 2006, listing its ADS on the New Yotkdk Exchange.
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B  Group accounting (Cont.)
(2) Associates (Cont

Tenaris reviews investments in associated compéaigsipairment whenever events or changes in oigtances indicate that the asset’s
carrying amount may not be recoverable, such &méfisant or prolonged decline in fair value beltie carrying value. Tenaris carries its
investment in Ternium at its proportional equityueg with no additional goodwill or intangible atsescognized. At December 31, 2011, 2010
and 2009, no impairment provisions were recordedamaris’ investment in Ternium.

C  Segment information
The Company is organized in two major business segsn Tubes and Projects, which are also the ra@plerbperating segments.

For purposes of this determination, the Companidamed not only the nature of products and sesyittee economic characteristics and
financial effects of each business activities irfichiithe entity engages and the related economic@maent in which it operates but also
factors such as the nature of the production pesseghe type or class of customer for the produadsservices and the method used to
distribute the products or provide the related ises:

The Tubes segment includes the operations thaistarighe production and selling of both seambzsd welded steel tubular products and
related services mainly for the oil and gas indygiarticularly oil country tubular goods (OCTG)edsin drilling operations, and certain other
industrial applications with a production procdsattconsists in the transformation of steel intautar products. Business activities included in
this segment are mainly dependent on the oil asdrgiustry worldwide, as this industry is a majonsumer of steel pipe products, particul
OCTG used in drilling activities. Demand for stpgle products from the oil and gas industry hashisally been volatile and depends
primarily upon the number of oil and natural gadlsvieeing drilled, completed and reworked, anddbpth and drilling conditions of these
wells. Sales are generally done to the end us¢ommess, with exports being done through a centratiynaged global distribution network and
domestic sales done, through local subsidiaries.

The Projects segment includes the operations thretist of the production and selling of welded Ispige products mainly used in the
construction of major pipeline projects for thengportation of gas and fluids with a productiongass that consists in the transformation of
steel into large diameter welded tubular produotduding SAW process and specific coating for nafghe products. Pipeline projects are
typically spread along hundreds of kilometers amdsaibject to specific government policies and iotbgulations. Accordingly, this business
depends to a large extent on the number of actpeadipe projects (and not on the level of drilliagtivity), particularly in the South American
regional market, which is the region from which mevenues in this segment are derived. To a $ogmif extent, products are distributed
directly to end customers through the local subsies. Each order involves the delivery of sigrifitvolumes of products in stages through an
extended period of time.

The Other segment includes all other businessidet\and operating segments that are not requiree separately reported, including the
operations that consist of the production andrsgltif sucker rods, welded steel pipes for elecwieduits, industrial equipment and raw
materials that exceed Tenaris’ internal requiresient

Corporate general and administrative expenses leae allocated to the Tubes segment.

Tenaris groups its geographical information in fareas: North America, South America, Europe, Midghst and Africa, and Far East and
Oceania. For purposes of reporting geographicatinétion, net sales are allocated to geographiealsebased on the customer’s location;
allocation of assets and capital expenditures aadaated depreciation and amortization are basékdeogeographic location of the assets.

D  Foreign currency translation
(1) Functional and presentation curren
IAS 21 (revised) defines the functional currencytescurrency of the primary economic environmanthich an entity operates.

The functional and presentation currency of the gamy is the U.S. dollar. The U.S. dollar is thereocy that best reflects the economic
substance of the underlying events and circumssaretevant to Tenaris global operations.
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D  Foreign currency translation (Cont.)
(1) Functional and presentation currency (Cor

Tenaris determined that the functional currencigofrgentine subsidiaries (i.e., Siderca S.A.((Giderca”) and its subsidiaries in that
country) is the U.S. dollar, based on the followprincipal considerations:

» Their sales are mainly negotiated, denominatedsattted in U.S. dollars. If priced in a currenchi@tthan the U.S. dollar, the sa
price considers exposure to fluctuation in the exge rate versus the U.S. doll

* The prices of their critical raw materials and itgoare priced and settled in U.S. dolle
» Their net financial assets and liabilities are maieceived and maintained in U.S. dolle
» The exchange rate of Argent’s legal currency has lo-been affected by recurring and severe economie

In addition, the Company’s Colombian subsidiarieg most of its distribution and trading subsidiar@d intermediate holding subsidiaries
have the U.S. dollar as their functional curremejlecting the transaction environment and cast i these operations.

Starting January 1, 2012, the Company changeditietibnal currency of its Mexican and Canadian gliasges, from their respective local
currencies to the U.S. dollar.

In Mexico, following the start up of a new rollimgill for the production of seamless pipes at itlsssdiary, Tubos de Acero de Mexico S.A., or
Tamsa, the Company has concluded that the mosbjaigie functional currency for Tamsa is the U.@lad. The new added capacity is
converting Tamsa into a major exporter of seamdéssl pipes, as a great majority of its productidlhbe exported to most major oil and gas
markets with a U.S. dollar economic environmengdldition, seamless pipes sales are denominatesgedtied in U.S. dollars.

In Canada, the Company has concluded that the appsopriate functional currency for its two majtees pipe production facilities (Algoma
and Prudential) is the U.S. dollar, due to a sigaift increase in the level of integration of thedl operations within Tenaris’s international

supply chain system, evidenced by a higher levehpbrts as well as a higher level of exports fithi Canadian production facilities to the
U.S. market.

The Company believes that due to the high levéhtegration in terms of sales and supply chairtofiorldwide operations in the Tubes
segment, the U.S. dollar is the currency that kefkcts the economic environment in which it opesawhich is consistent with that of the oil
and gas industry.

As a result of these changes in functional curreaayajority of the Company’s subsidiaries withie fTubes segment (other than its European
manufacturing subsidiaries) have the U.S. dollahas functional currency. In the Projects and @shsegments, the Company maintains the
Brazilian Real as the functional currency of iteftian subsidiaries.

(2) Transactions in currencies other than the functionarency

Transactions in currencies other than the functionaency are translated into the functional cacseusing the exchange rates prevailing a
date of the transactions or valuation where iteragemeasured.

At the end of each reporting period: (i) monetaeyris denominated in currencies other than the ifumalt currency are translated using the
closing rates; (ii) non-monetary items that are soead in terms of historical cost in a currencyeotinan the functional currency are translated
using the exchange rates prevailing at the datikeeofransactions; and (iii) nanenetary items that are measured at fair valuecurgency othe
than the functional currency are translated udiegetxchange rates prevailing at the date wherathedlue was determined.
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D  Foreign currency translation (Cont.)
(2) Transactions in currencies other than the functionarency (Cont.’

Foreign exchange gains and losses resulting frensettlement of such transactions and from theslation at year-end exchange rates of
monetary assets and liabilities denominated inetwies other than the functional currency are dEmbas gains and losses from foreign
exchange and included in “Other financial resuiltisthe Consolidated Income Statement, except wieéerckd in equity as qualifying cash fl
hedges and qualifying net investment hedges. Ta#iasl differences on non-monetary financial asaattliabilities such as equities held at fair
value through profit or loss are recognized in prarf loss as part of the “fair value gain or I8sghile translation differences on non-monetary
financial assets such as equities classified atall@afor sale are included in the “available $ate reserve” in equity. Tenaris had no such
assets or liabilities for any of the periods présdn

(3) Translation of financial information in currenciesher than the functional curren:

Results of operations for subsidiaries whose fometi currencies are not the U.S. dollar are traedlanto U.S. dollars at the average exchange
rates for each quarter of the year. Financial Btat# positions are translated at the end-of-yeehaxge rates. Translation differences are
recognized in a separate component of equity agrmey translation adjustments. In the case of a@abther disposal of any of such
subsidiaries, any accumulated translation diffeeemould be recognized in income as a gain or lass the sale.

E  Property, plant and equipment

Property, plant and equipment are recognized &irigal acquisition or construction cost less acuolated depreciation and impairment losses;
historical cost includes expenditure that is digeattributable to the acquisition of the itemsoperty, plant and equipment acquired through
acquisitions accounted for as business combinatiame been valued initially at the fair market eabf the assets acquired.

Major overhaul and rebuilding expenditures are tediped as property, plant and equipment only wih&nprobable that future economic
benefits associated with the item will flow to ii@up and the investment enhances the conditiassdts beyond its original condition. The
carrying amount of the replaced part is derecoghi@¥dinary maintenance expenses on manufacturmgepties are recorded as cost of
products sold in the year in which they are inadirre

Borrowing costs that are attributable to the adtjaisor construction of certain capital assetscapitalized as part of the cost of the asset, in
accordance withAS 23(R) (“Borrowing Costs”) Assets for which borrowing costs are capitaliaeglthose that require a substantial period of
time to prepare for their intended use.

Depreciation method is reviewed at each year eegré&xiation is calculated using the strailjim-method to depreciate the cost of each as
its residual value over its estimated useful kfe follows:

Land No Depreciatio
Buildings and improvemen 30-50 year
Plant and production equipme 1C-40 year
Vehicles, furniture and fixtures, and other equiptr 4-10 year

The asset’s residual values and useful lives ofiiignt plant and production equipment are revigvand adjusted if appropriate, at each year-
end date.

Management's re-estimation of assets useful ligegformed in accordance with IAS 16 (“Property pland equipment”), did not materially
affect depreciation expenses for 2011.
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E  Property, plant and equipment (Cont.)

Tenaris depreciates each significant part of an é property, plant and equipment for its differproduction facilities that (i) can be properly
identified as an independent component with a ttwtis significant in relation to the total costloe item, and (ii) has a useful operating life
that is different from another significant parttbét same item of property, plant and equipment.

Gains and losses on disposals are determined bgaramg the proceeds with the carrying amount oé@sand are recognized undaher
operating incomer Other operating expensé@sthe Consolidated Income Statement.

F Intangible assets
(1) Goodwill

Goodwill represents the excess of the acquisit@st over the fair value of Tenaris’s share of dentifiable assets acquired as part of business
combinations determined mainly by independent wadna. Goodwill is tested annually for impairmenteacarried at cost less accumulated
impairment losses. Impairment losses on goodwdélirast reversed. Goodwill is included on the Comdd Statement of Financial Position
underintangible assets, net

For the purpose of impairment testing, goodwikliscated to a subsidiary or group of subsidiaities are expected to benefit from the busi
combination which generated the goodwill beingadst

(2) Information systems projec

Costs associated with developing or maintainingmater software programs are generally recognizexhaspense as incurred. However,
costs directly related to the development, acqaisidnd implementation of information systems @e@ognized as intangible assets if it is
probable they have economic benefits exceeding/eae

Information systems projects recognized as assetamortized using the straight-line method oveirthseful lives, not exceeding a period of
3 years. Amortization charges are classified abn§eleneral and administrative expenses in thesGlidated Income Statement.

(3) Licenses, patents, trademarks and proprietary tetdgy

Licenses, patents, trademarks, and proprietaryntdoby acquired in a business combination areaithitrecognized at fair value at the
acquisition date. Licenses, patents, proprietasfirielogy and those trademarks that have a finiéulifife are carried at cost less accumulated
amortization. Amortization is calculated using #teight-line method to allocate the cost overrthstimated useful lives, and does not exceed
a period of 10 years.

The balance of acquired trademarks amounts to $88lidn and $89.7 million at December 31, 2011 &40 respectively, have indefinite
useful lives according to external appraisal. Maittors considered in the determination of the fimite useful lives, include the years that tl
have been in service and their recognition amorsgoooers in the industry.

(4) Research and developm

Research expenditures as well as development ttadtdo not fulfill the criteria for capitalizaticare recorded aSost of salein the
Consolidated Income Statement as incurred. Reseactklevelopment expenditures include@€ost of sale$or the years 2011, 2010 and 2!
totaled $68.4 million, $61.8 million and $62.7 riaiH, respectively.

(5) Customer relationship
In accordance with IFRS 3 and IAS 38, Tenaris kasgnized the value of customer relationships seglgrfrom goodwill attributable to the
acquisition of Maverick and Hydril.

Customer relationships acquired in a business atettibin are recognized at fair value at the acqaisiate. Customer relationships acquire
a business combination have a finite useful lifed are carried at cost less accumulated amortizatiorortization is calculated using the
straight line method over the expected life of agpnately 14 years for Maverick and 10 years fodkily
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G Impairment of non financial assets

Long-lived assets including identifiable intangillesets are reviewed for impairment at the loveast!Ifor which there are separately
identifiable cash flows (cash generating unitsC@U). Most of the Company’s principal subsidiatiieat constitute a CGU have a single main
production facility and, accordingly, each suchsidiary represents the lowest level of asset aggi@ythat generates largely independent
inflows.

Assets that are subject to amortization are reviefweimpairment whenever events or changes inupistances indicate that the carrying
amount may not be recoverable. Intangible assetsindefinite useful life, including goodwill, asebject to at least an annual impairment

In assessing whether there is any indication tf@G& may be impaired, external and internal souod@sformation are analyzed. Material
facts and circumstances specifically considergtiénanalysis usually include the discount rate uisdaenaris’s cash flow projections and the
business condition in terms of competitive and eoaic factors, such as the cost of raw materialsarad gas prices, competitive environment,
capital expenditure programs for Tenaris’s cust@naed the evolution of the rig count.

An impairment loss is recognized for the amounwibjch the asset’s carrying amount exceeds its m@ile amount. The recoverable amount
is the higher of the asset’s value in use andviauie less costs to sell. Any impairment loss liscated to reduce the carrying amount of the
assets of the CGU in the following order:

(a) first, to reduce the carrying amount of anydeil allocated to the CGU; and

(b) then, to the other assets of the unit (groupnis) pro rata on the basis of the carrying anofieach asset in the unit (group of units),
considering not to reduce the carrying amount efabset below the highest of its fair value lest twsell, its value in use or zero.

The value in use of each CGU is determined on #séstof the present value of net future cash flavieh would be generated by such CGU.
Tenaris uses cash flow projections for a five ymsiod with a terminal value calculated based apgtaity and appropriate discount rates.

For purposes of calculating the fair value lesgctissell Tenaris uses the estimated value oféutash flows that a market participant could
generate from the corresponding CGU. Tenaris uagls fow projections for a five year period witteaminal value calculated based on
perpetuity and appropriate discount rates.

Management judgment is required to estimate digeoufuture cash flows. Actual cash flows and vakmsd vary significantly from the
forecasted future cash flows and related valueisetusing discounting techniques.

Non-financial assets other than goodwill that suffesedmpairment are reviewed for possible reversabah reporting date. In 2010, the
Company reversed the impairment registered in 200&sponding to Prudential CGU’s Customer Relatigus (see Note 5).

In 2011 and 2010, none of the Company’s CGUs inofytbng-lived assets with finite useful lives, wedested for impairment as no
impairment indicators were identified.

H Other investments

Other investments consist primarily of investmentBnancial debt instruments and time deposit$ait original maturity of more than three
months.

These investments are categorized as financialsa&gtefair value through profit or loss”.
Purchases and sales of financial investments acgnized as of their settlement date.
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H  Other investments (Cont.)

The fair values of quoted investments are basezlomnt bid prices. If the market for a financiav@stment is not active or the securities are
not listed, Tenaris estimates the fair value bygsitandard valuation techniques (see Sectiorirtrieial Risk Management).

Results from financial investments are recogningéimancial Resultsn the Consolidated Income Statement.

| Inventories

Inventories are stated at the lower of cost (cakeal principally on the first-in-first-out “FIFO” ethod) and net realizable value. The cost of
finished goods and goods in process is comprisedvoimaterials, direct labor, other direct costd elated production overhead costs. It
excludes borrowing costs. Tenaris estimates nérabde value of inventories by grouping, where laggble, similar or related items. Net
realizable value is the estimated selling pricehmordinary course of business, less any estintsid of completion and selling expenses.
Goods in transit at year end are valued based plist's invoice cost.

Tenaris establishes an allowance for obsoleteoar-ghoving inventory related to finished goods, diggpand spare parts. For slow moving or
obsolete finished products, an allowance is establl based on management’s analysis of produdj.ayinallowance for slow-moving
inventory of supplies and spare parts is establiffased on managemengnalysis of such items to be used as intendethancbnsideration
potential obsolescence due to technological changes

J Trade and other receivables

Trade and other receivables are recognized initalfair value, generally the original invoice amb. Tenaris analyzes its trade receivables on
a regular basis and, when aware of a specific espatty’s difficulty or inability to meet its obligationgnpairs any amounts due by means
charge to an allowance for doubtful accounts. Addgdlly, this allowance is adjusted periodicallysbd on the aging of receivables.

K Cash and cash equivalent

Cash and cash equivalents are comprised of casdmiks, liquidity funds and short-term investmenithwa maturity of less than three months
at the date of purchase which are readily conMertioknown amounts of cash. Assets recorded ih aad cash equivalents are carried at fair
market value or at historical cost which approxiesair market value.

In the Consolidated Statement of Financial Posjti@nk overdrafts are includedBorrowingsin current liabilities.

For the purposes of the Consolidated Statemenash®lows, cash and cash equivalents includes &fesd

L Equity
(1) Equity component
The Consolidated Statement of Changes in Equitydes:

» The value of share capital, legal reserve, shamijum and other distributable reserve calculateatoordance with Luxembourg
Law;

» The currency translation adjustment, other reseme¢sined earnings and r-controlling interest calculated in accordance v
IFRS.
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L  Equity (Cont.)

(2) Share capita

The Company has an authorized share capital ofggesclass of 2.5 billion shares having a nomiralie of $1.00 per share. Total ordinary
shares issued and outstanding as of December 31, 2010 and 2009 are 1,180,536,830 with a paevafl$1.00 per share with one vote
each. All issued shares are fully paid.

(3) Dividends distribution by the Company to sharehrs

Dividends distributions are recorded in the Compafigancial statements when Compasighareholders have the right to receive the pay
or when interim dividends are approved by the BadrDirectors in accordance with the by-laws of @@mpany.

Dividends may be paid by the Company to the exteattit has distributable retained earnings, caked in accordance with Luxembourg law
(see Note 26).

M Borrowings
Borrowings are recognized initially at fair valuetrof transaction costs incurred. In subsequensy®arrowings are valued at amortized cost.

N Current and Deferred income tax

The tax expense for the period comprises curreshdaferred tax. Tax is recognized in the Consadiddbcome Statement, except to the extent
that it relates to items recognized in the Constdéid Statement of Other Comprehensive Income.idrcse, the tax is also recognized in the
Consolidated Statement of Other Comprehensive lecom

The current income tax charge is calculated orb#sis of the tax laws enacted or substantially texiaat the reporting date in the countries
where the Company'’s subsidiaries operate and genteveable income. Management periodically evakiptesitions taken in tax returns with
respect to situations in which applicable tax ragjahs are subject to interpretation and estaldiginevisions when appropriate.

Deferred income tax is recognized applying theiliigtmethod on temporary differences arising betwéehe tax bases of assets and liabilities
and their carrying amounts in the financial statet®eThe principal temporary differences arise ffanvalue adjustments of assets acquire
business combinations, the effect of currency tedios on fixed assets, depreciation on propeitanipand equipment, valuation of inventories
and provisions for pension plans. Deferred taxtasm® also recognized for net operating loss damyards. Deferred tax assets and liabilities
are measured at the tax rates that are expectgaptyp in the time period when the asset is realareithe liability is settled, based on tax laws
that have been enacted or substantively enactbe a¢porting date.

Deferred tax assets are recognized to the extenpibbable that future taxable income will beialde against which the temporary
differences can be utilized. At the end of eactoreipg period, Tenaris reassesses unrecognizedredfeax assets. Tenaris recognizes a
previously unrecognized deferred tax asset to xtenéthat it has become probable that future texedzome will allow the deferred tax asset
to be recovered.

O Employee benefits
(&) Employee severance indemr

Employee severance indemnity costs are assessagdtalear-end using the projected unit credit mietBmployee severance indemnity
obligations are measured at the present valueeoégtimated future cash outflows, based on actuaieulations provided by independent
advisors and in accordance with current legislatind labor contracts in effect in each respectiuentry. The cost of this obligation is charged
to the Consolidated Income Statement over the eggeservice lives of employees.

This provision is primarily related to the liabyliaccrued for employees at Tenaris’ Italian sulasidi
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O Employee benefits (Cont..
(@) Employee severance indemnity (Co

As from January 1, 2007 as a consequence of a ehiaran Italian law, employees were entitled to enasntributions to external funds, thus,
Tenaris'ltalian subsidiary pays every year the maturedrdmunion to the funds and no more obligation w#l in charge of it. As a conseque
of the above mentioned, the structure of the plemged from a defined benefit plan to a definedrdaution plan effective from that date, but
only limited to the contributions of 2007 onwards.

(b) Defined benefit pension obligatio

Defined benefit plans determine an amount of pensanefit that an employee will receive on retirameasually dependent on one or more
factors such as age, years of service and compamsat

The liability recognized in the Consolidated Stageof Financial Position in respect of defineddférpension plans is the present value o
defined benefit obligation at the end of the rejpgriyear less the fair value of plan assets togetifith adjustments for unrecognized past-
service costs and unrecognized actuarial gaindcmses. The present value of the defined benafigipa obligation is calculated, at least at
each year-end by independent advisors using ttjegted unit credit method based on actuarial catmns provided by independent advisors.

Certain officers of Tenaris are covered by defihedefit employee retirement plans designed to gdepost-retirement and other benefits.
Benefits under this plan are provided in U.S. dslland are calculated based on seven-year salergges.

Tenaris sponsors other funded and unfunded nomibatdry defined benefit pension plans in certaibsdiaries. The plans provide defined
benefits based on years of service and, in theafas&aried employees, final average salary.

All of Tenaris’ plans recognize actuarial gains dwsbes over the average remaining service livesmgfloyees.

(c) Other compensation obligatiol
Employee entitlements to annual leave and longiseteave are accrued as earned.

Other length of service based compensation to eyepkin the event of dismissal or death is chatgéucome in the year in which it becomes
payable.

(d) Employee retention and long term incentive prog

On January 1, 2007 Tenaris adopted an employestigieand long term incentive program. Pursuarthi® program, certain senior executives
will be granted with a number of units’ equivalémvalue to the equity book value per share (exalgicion-controlling interest). The units will
be vested over four years period and Tenaris wileem vested units following a period of sevens/&am the grant date, or when the
employee ceases employment, at the equity boole\mdu share at the time of payment. Beneficiaridlsalgo receive a cash amount per unit
equivalent to the dividend paid per share whentheeCompany pays a cash dividend to its sharetmlderthe cash redemption of the benefit
is tied to the book value of the shares, and ntiéo market value, Tenaris valued this long-témoentive program as a long term benefit plan
as classified in IAS 19.

The total value of the units granted to date utldemprogram, considering the number of units aeditbok value per share amounts to $55.5
million and $40.4 million at December 31, 2011 &40, respectively. As of December 31, 2011, aridDZCenaris has recorded a total
liability of $50.3 million and $33.5 million, respgvely, based on actuarial calculations providgdrnalependent advisors.
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P Employee¢ statutory profit sharing

Under Mexican law, the Company’s Mexican subsiéis@are required to pay to their employees an arrarafit calculated on a similar basis
to that used for local income tax purposes. Emmatatutory profit sharing is calculated usingltakility method, and is recorded @urrent
other liabilitiesandNon-current other liabilitiesn the Consolidated Statement of Financial PositRecause Mexican employee statutory
profit sharing is determined on a similar basithtat used for determining local income taxes, Tisreecounts for temporary differences aris
between the statutory calculation and reported msgas determined under IFRS in a manner simildret@alculation of deferred income tax.

Q Provisions

Tenaris is subject to various claims, lawsuits atter legal proceedings, including customer claimsyhich a third party is seeking payment
for alleged damages, reimbursement for lossesdaenimity. Tenaris’ potential liability with respect such claims, lawsuits and other legal
proceedings cannot be estimated with certainty.ddament periodically reviews the status of eachifsigint matter and assesses potential
financial exposure. If, as a result of past evemfsotential loss from a claim or proceeding issidered probable and the amount can be
reasonably estimated, a provision is recorded. saisrfor loss contingencies reflect a reasonalilmate of the losses to be incurred based on
information available to management as of the dafgeparation of the financial statements, ane iako consideration Tenaris’ litigation and
settlement strategies. These estimates are printanilstructed with the assistance of legal coursethe scope of liabilities become better
defined, there may be changes in the estimatagwfef costs which could have a material adverseéhn its results of operations, financial
condition and cash flows.

If Tenaris expects to be reimbursed for an accaxgeense, as would be the case for an expensesocdesred under an insurance contract, anc
reimbursement is considered virtually certain,éRpected reimbursement is recognized as a receivabl

R  Trade payables
Trade payables are recognized initially at faiuesdnd subsequently measured at amortized cost.

S  Revenue recognitior

Revenue comprises the fair value of the considaraiceived or receivable for the sale of goodssamdices in the ordinary course of Tenaris’
activities. Revenue is shown net of value-addedr&turns, rebates and discounts and after elinigpagles within the group.

Tenaris’ products and services are sold based pparhase orders, contracts or upon other persuasidence of an arrangement with
customers, including that the sales price is knowdeterminable. Sales are recognized as reveruedglivery, when neither continuing
managerial involvement nor effective control ove products is retained by Tenaris and when cadleés reasonably assured. Delivery is
defined by the transfer of risk, provision of satestracts and may include delivery to a storagéitialocated at one of the Company’s
subsidiaries. For bill and hold transactions reeisurecognized only to the extent (a) it is prdeatelivery will be made; (b) the products have
been specifically identified and are ready forkly; (c) the sales contract specifically acknowlkesithe deferred delivery instructions; (d) the
usual payment terms apply.

The percentage of total sales that were generadedifill and hold arrangements for products locatetienariss storage facilities that have
been shipped to customers amounted to 1.3%, 1.200.d@f0 as of December 31, 2011, 2010 and 2009%ctsply. The Company has not
experienced any material claims requesting theedkation of bill and hold transactions.

Other revenues earned by Tenaris are recognizéuediollowing bases:
» Interest income: on the effective yield ba
» Dividend income from investments in other companidsen Tenari’ right to receive payment is establish
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T  Cost of sales and sales expens
Cost of sales and sales expenses are recognitieel @onsolidated Income Statement on the accrsi b&accounting.

Commissions, freight and other selling expensedudting shipping and handling costs, are recordesklling, general and administrative
expenses in the Consolidated Income Statement.

U  Earnings per share

Earnings per share are calculated by dividing tiseme attributable to equity holders of the Compayyhe daily weighted average number of
common shares outstanding during the year.

\Y/ Financial instruments

Non derivative financial instruments comprise irtagant in financial debt instruments and equity gtideposits, trade and other receivak
cash and cash equivalents, borrowings, and tradl@ter payables. Tenaris non derivative finanioistruments are classified into the
following categories:

* Financial instruments at fair value through prafid loss: comprise mainly cash and cash equivatantsnvestments in financi
debt instruments and time deposits held for trac

* Loans and receivables: measured at amortized sogj the effective interest rate method less amairment; comprise trac
receivables and other receivabl

* Available for sale assets: See Note
« Other financial liabilities: measured at amortizedt using the effective interest rate method; aiseorrowings and trade a
other payables
The categorization depends on the nature and paigfdbe financial instrument and is determinethattime of initial recognition.

Financial assets and liabilities are recognizedderécognized on their settlement date.

Tenaris has identified certain embedded derivativesin accordance with IAS 39 (“Financial Instruntse Recognition and Measuremertigs
accounted them separately from their host contratts result has been recognized undéoreign exchange derivatives contracts restilts

Accounting for derivative financial instruments ametlging activities is included within the SectldnFinancial Risk Management.

[ll. FINANCIAL RISK MANAGEMENT

The multinational nature of Tenaris’ operations andtomer base exposes the Company to a varietyksf mainly related to market risks
(including the effects of changes in foreign cuayeexchange rates and interest rates) and cajsikallin order to manage the volatility related
to these exposures, the management evaluates egpasua consolidated basis, taking advantagegafdbexposure netting. The Company or
its subsidiaries may then enter into various déirearansactions in order to prevent potentialeade impacts on Tenaris’ financial
performance. Such derivative transactions are é&ddn accordance with internal policies and heggiractices.

A. Financial Risk Factors
(i) Capital Risk

Tenaris seeks to maintain an adequate debt toeqtaty ratio considering the industry and the magskvhere it operates. The year-end ratio of
debt to total equity (where “debt” comprises fin@hborrowings and “total equity” is the sum ofdimcial borrowings and equity) is 0.08 as of

December 31, 2011, in comparison with 0.11 as afeb@er 31, 2010. The Company does not have to gowifil regulatory capital adequacy

requirements as known in the financial servicesiéiy.
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A. Financial Risk Factors (Cont.)

(i) Foreign exchange ris

Tenaris manufactures and sells its products innaldan of countries throughout the world and consetiués exposed to foreign exchange rate
risk. Since the Company’s functional currency is thS. dollar the purpose of Tenaris’ foreign cacsehedging program is mainly to reduce
the risk caused by changes in the exchange ratstherf currencies against the U.S. dollar.

Tenaris’ exposure to currency fluctuations is rexdd on a periodic consolidated basis. A numbereoivdtive transactions are performed in
order to achieve an efficient coverage in the atsef operative or natural hedges. Almost all esthtransactions are forward exchange rates
contracts (see Note 25 Derivative financial instenis).

Tenaris does not enter into derivative financiatimments for trading or other speculative purpogteer than non-material investments in
structured products.

Because a number of subsidiaries have functiomatdies other than the U.S. dollar, the resultseafging activities, reported in accordance
with IFRS, may not reflect the management’s assessof its foreign exchange risk hedging programercompany balances between Ter
subsidiaries may generate financial gains (loseetf)e extent that functional currencies differ.

The value of Tenaris’ financial assets and lialefitis subject to changes arising out of the vianatf foreign currency exchange rates. The
following table provides a breakdown of Tenaris’iminancial assets and liabilities (including fye exchange derivative contracts) which
impact the Company’s profit and loss as of Decen3de2011 and 2010:

All amounts Long / (Short) in thousands of U.S. dddrs As of December 31,

Currency Exposure / Functional currency 2011 2010

Argentine Peso / U.S. dollar (181,627 (74,440
Mexican Peso / U.S. dolli 56,65: 177,22
Canadian dollar / U.S. dolli (23,670 (68,195
U.S. dollar / Japanese Y 68,36¢ 37,72t
U.S. dollar / Eurc (66,272) (113,83¢)
U.S. dollar / Brazilian ree (64,060 304,22¢

The main relevant exposures as of December 31, étéspond to:
* Argentine Peso / U.S. doll

Consists primarily of Argentine Pesienominated trade, social and fiscal payablesréineArgentine subsidiaries which functio
currency is the U.S. dollar. A change of 1% in 4RS/USD exchange rate would generate a pre-tax/dass of $1.8 million and
$0.7 million as of December 31, 2011 and 2010,eetgely.

The main relevant exposures as of December 31, @dt6sponded to:
e Brazilianreal / U.S. dolla

Consisted primarily of Cash and cash equivalent@tietr investments denominated in U.S. dollar bs#liaries which functional
currency was the Brazilian real. A change of 1%hmBRL/USD exchange rate would have generate@-aéaprgain / loss of $2.7
million, which would have been to a large exterisef by changes to Tenaris’ net equity positiomale also entered into foreign
exchange derivative contracts to preserve the diblar value of certain forecasted sales denoméihet@razilian real, which could
have added a gain / loss of $0.3 million per ormegr@ change in the BRL/USD exchange rate.

* Mexican peso / U.S. doll:

Consisted primarily of various foreign exchangeidgive contracts entered to preserve the U.Sadeoklue of borrowings
denominated in Mexican peso. A change of 1% inMX&N/USD exchange rate would have generated a pigax/ loss of $2.0
million. Additionally Tenaris had Cash and cashieglents and sales denominated in U.S. dollar bsisiiaries which functional
currency was the Mexican peso, that could haveebffss impact by $0.2 million per one percent gem the MXN/USD
exchange rate.
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A. Financial Risk Factors (Cont.)
(i) Foreign exchange risk (Con

e Euro/U.S. dolla

Consisted primarily of U.S. dollatenominated borrowings at certain European subigdiavhich functional currency was the Et
partially offset by Euro denominated trade payahtesubsidiaries which functional currency wasth8. dollar. A change of 1% in
the EUR/USD exchange rate would have generated-tagrgain / loss of $1.1 million, which would haween to a large extent
offset by changes to Tenaris’ net equity position.

Considering the balances held as of December 31, 80 financial assets and liabilities exposedteifin exchange rate
fluctuations, Tenaris estimates that the impae simultaneous 1% favorable / unfavorable movermetite levels of foreign
currencies exchange rates relative to the U.Sadallould be a pre-tax gain / loss of $6.4 mill{grcluding a loss / gain of $0.3
million due to foreign exchange derivative contsyctvhich would be partially offset by changes enaris’ net equity position of
$1.0 million. For balances held as of December2810, a simultaneous 1% favorable/unfavorable mevernm the foreign
currencies exchange rates relative to the U.Sadallould have generated a pre-tax gain / los¥ & #illion (including a loss /
gain of $1.8 million due to foreign exchange deti@ contracts), which would have been partiallisef by changes to Tenaris’ net
equity position of $3.6 million.

Additionally, the Company has recognized an embedigivative in connection with a ten-year steglgy agreement signed in
2007 by a Canadian subsidiary which as of Dece®bgP011 has an estimated outstanding amount abaippately $199 million.
The Company estimates that the impact of a 1% &bler/ unfavorable movement in the USD/CAD exchamage would have
resulted in a maximum pre-tax gain / loss of appnately $1.9 million and $2.2 million in connectirith this instrument as of
December 31, 2011 and 2010 respectively.

(iii) Interest rate risl

Tenaris is subject to interest rate risk on itestment portfolio and its debt. The Company usmsxaof variable and fixed rate debt in
combination with its investment portfolio strategiyom time to time, the Company may choose to @nterforeign exchange derivative
contracts and / or interest rate swaps to mitifjaeexposure to changes in the interest rates.

The following table summarizes the proportions afi@ble-rate and fixed-rate debt as of each yedr en

As of December 31

2011 2010
Amount in thousands Amount in thousands
of U.S. dollars Percentagt of U.S. dollars Percentagt
Fixed rate 651,93¢ 70% 632,76t 51%
Variable rate 278,93 30% 611,73( 49%
Total 930,87t 1,244,49i

The Company estimates that, if market interessrapplicable to Tenaris’s borrowings had been X39stpoints higher, then the additional pre-
tax loss would have been $7.3 million in 2011 ah@.%$ million in 2010. These results exclude theefbf interest rate swaps in 2010.

Tenaris’s exposure to interest risk associated itsthebt is also mitigated by its investment paditf. Tenaris estimates that, if interest rates on
the benchmark rates for Tenaris portfolio had bE&hbasis points higher, then the additional pregtEin would have been $7.1 million in
2011 and $9.4 million in 2010, partially offsettitige net losses to Tenaris’s borrowing costs.

In order to partially hedge future interest payrseetated to long-term debt, Tenaris entered irB20@ 2009 into interest rate swaps and
swaps with an embedded knock-in option (See NoteAlbof Tenaris’ interest rate derivatives weresijnated for hedge accounting. Interest
differentials earned on these contracts were recbta on the interest expenses line at the sameethatinterests were accrued on the
underlying debt, thus discharging the equity reseAll interest rate derivatives were settled dgr2911. The outstanding notional as of
December 31, 2010 was $350 million.

Tenaris estimates that, if market interest ratgdiegble to the hedged borrowings had been 10Glpasint higher, then an additional pre-tax
gain of $2.4 million would have been recorded id@Qpartially offsetting the losses to Tenagibbrrowings estimated above. No impact wc
have been recorded in 2011 because Tenaris haslpliized the reference rate by the end of 2010.
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A. Financial Risk Factors (Cont.)

(iv) Credit risk

Credit risk arises from cash and cash equivalelggosits with banks and financial institutionsyedl as credit exposures to customers,
including outstanding receivables and committeddaations. The Company also actively monitors teditvorthiness of its treasury,
derivative and insurance counterparties in ordenitimize its credit risk.

There is no significant concentration of credikrisom customers. No single customer comprised ntttaa 10% of Tenaris’ net sales in 2011
and 2010.

Tenaris’ credit policies related to sales of pradwnd services are designed to identify customihsacceptable credit history, and to allow
Tenaris to require the use of credit insurancéigof credit and other instruments designed tamize credit risks whenever deemed
necessary. Tenaris maintains allowances for impaitrfor potential credit losses (See Section Il J).

As of December 31, 2011 and 2010 trade receivatesunt to $1,900.6 million and $1,421.6 millionpestively. Trade receivables have
guarantees under letter of credit and other bamakagiees of $240.1 million and $137.2 million, ér@tsurance of $562.1 million and $475.8
million and other guarantees of $16.2 million a2d7$million as of December 31, 2011 and 2010 retbpy.

As of December 31, 2011 and 2010 trade receivattesinting to $353 million and $246 million were fpdge but not impaired, respectively.
These relate to a number of customers for whonetlseno recent history of default.

The amount of the allowance for doubtful accourgs %25.9 million as of December 31, 2011 and $@0l&n as of December 31, 2010. The
allowance for doubtful accounts and the existingrgntees are sufficient to cover doubtful tradeirables.

(v) Counterparty risk
Tenaris has investment guidelines with specifi@ap@ters to limit issuer risk on marketable se@sitCounterparties for derivatives and cash
transactions are limited to high credit qualitydfirtial institutions, normally investment grade.

More than 94.7% of Tenaris’ liquid financial assetsrespond to Investment Grade-rated instruments Becember 31, 2011, in comparison
with more than 92.9% as of December 31, 2010.

(vi) Liquidity risk
Tenaris financing strategy aims to maintain adegjfiaincial resources and access to additionaidityu During 2011, Tenaris has counted on
cash flows from operations as well as additionakbfnancing to fund its transactions.

Management maintains sufficient cash and marketsaiarities to finance normal operations and beldatat Tenaris also has appropriate
access to market for short-term working capitadsee

Liquid financial assets as a whole (comprising casth cash equivalents and other current investineset® 8.4% of total assets at the end of
2011 compared to 10.6% at the end of 2010.

Tenaris has a conservative approach to the managerigs liquidity, which consists of cash in bankquidity funds and short-term
investments with a maturity of less than three rsrit the date of purchase.

Tenaris holds primarily investments in money mafketls and variable or fixed-rate securities fraweistment grade issuers. As of
December 31, 2011 Tenaris does not have directsexpan financial instruments issued by Europeaersign counterparties.

Tenaris holds its cash and cash equivalents piyriarlJ.S. dollars. As of December 31, 2011 and®01.S. dollar denominated liquid assets
represented around 66% and 84% of total liquidrfoie assets respectively.

As of December 31, 2011 an estimated 20% of thepamyis liquid financial assets were momentarilyested in Brazilian Real-denominated
instruments held at its Brazilian subsidiary, Cénffiadustrial S.A., to fund the disbursement of dipgation in Usinas Siderirgicas de Minas
Gerais S.A. (Usiminas) which was completed in Janu2012 (See note 34).
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B. Financial instruments by category

The accounting policies for financial instrumenévé been applied to the line items below:

December 31, 201.

Assets as per statement of financial positio
Derivative financial instrumen

Trade receivable

Other receivable

Available for sale asse

Other investment

Cash and cash equivalel

Total

December 31, 201.

Liabilities as per statement of financial positior
Borrowings

Derivative financial instrumen

Trade and other payables

Total

December 31, 201!

Assets as per statement of financial positio
Derivative financial instrumen

Trade receivable

Other receivable

Available for sale asse

Other investment

Cash and cash equivalel

Total

December 31, 201!

Liabilities as per statement of financial positior
Borrowings

Derivative financial instrumen

Trade and other payables

Total

(*) The maturity of most of trade payables is of onarye less

Assets at fair

value through Available
Loans and
profit and loss receivables for sale Total
6,382 — — 6,382
— 1,900,59: — 1,900,59:
— 119,28: — 119,28
— — 21,57: 21,57:
433,31¢ — — 433,31¢
823,74 — — 823,74
1,263,44. 2,019,87. 21,572 3,304,89!
Liabilities at fair
Other financial
value through
profit and loss liabilities Total
— 930,87¢ 930,87¢
45,74¢ — 45,74¢
— 946,39: 946,39:
45,74¢ 1,877,26! 1,923,01
Assets at fair
value through Available
Loans and
profit and loss receivables for sale Total
31,53 — — 31,537
— 1,421,64. — 1,421,64.
— 115,46¢ — 115,46¢
— — 21,57 21,57
719,81¢ — — 719,81¢
843,86 — — 843,86
1,595,21. 1,537,11. 21,57 3,153,89
Liabilities at fair
Other financial
value through
profit and loss liabilities Total
— 1,244,49 1,244,49
11,972 — 11,972
— 852,67¢ 852,67¢
11,97 2,097,17. 2,109,141
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C. Fair value hierarchy

IFRS 7 requires for financial instruments that messured in the statement of financial positioiaiatvalue, a disclosure of fair value
measurements by level according to the followirigWalue measurement hierarchy:

Level 1- Quoted prices (unadjusted) in active miarker identical assets or liabilities.

Level 2- Inputs other than quoted prices includdthiw level 1 that are observable for the assdiadility, either directly (that is, as prices) or
indirectly (that is, derived from prices).

Level 3- Inputs for the asset or liability that @ based on observable market data (that is,agmeable inputs).

The following table presents the assets and ligdslthat are measured at fair value as of DeceBibe2011 and 2010.

Level 1 Level 2 Level 3 Total

December 31, 201.
Assets
Cash and cash equivalel 823,74 — — 823,74
Other investment 350,48: 80,29t  2,54: 433,31¢
Foreign exchange derivatives contre — 5,23¢ — 5,23¢
Embedded derivative (See Note : — — 1,14¢ 1,14¢
Available for sale assets (* — 21,57 21,57
Total 1,174,22. 85,53: 25,25¢ 1,285,01
Liabilities
Foreign exchange derivatives contre —  45,04( — 45,04(
Embedded derivative (See Note . 70¢ 70¢
Total —  45,04( 70¢ 45,74¢

Level 1 Level 2 Level 3 Total
December 31, 201!
Assets
Cash and cash equivalel 843,86 — — 843,86:
Other investment 540,29¢ 163,34° 16,17 719,81¢
Foreign exchange derivatives contre — 28,25¢ — 28,25¢
Embedded derivative (See Note . — — 3,27¢ 3,27¢
Available for sale assets (* — — 21,57 21,57
Total 1,384,15¢ 191,60t 41,027 1,616,78I
Liabilities
Foreign exchange derivatives contre — 6,61: — 6,61:
Interest rate derivatives financial instrume — 5,35¢ — 5,35¢
Total — 11,97 — 11,97

(**) For further detail regarding Available for saleetsssee Note 3.

The fair value of financial instruments traded @tiv'e markets is based on quoted market priceseateporting date. A market is regarded as
active if quoted prices are readily and regulavgiiable from an exchange, dealer, broker, indugtoup, pricing service, or regulatory ager
and those prices represent actual and regularlyrong market transactions on an arm’s length bdsie quoted market price used for
financial assets held by Tenaris is the currenipbice. These instruments are included in levehd @@mprise primarily corporate and sover:
debt securities.
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C. Fair value hierarchy (Cont.)

The fair value of financial instruments that ar¢ tnaded in an active market (such as certain sleturities, certificates of deposits with origi
maturity of more than three months, forward andriest rate derivative instruments) is determinedsigg valuation techniques which
maximize the use of observable market data wheaidadle and rely as little as possible on entitgafic estimates. If all significant inputs
required to value an instrument are observableingteument is included in level 2. Tenaris valitesassets and liabilities included in this level
using bid prices, interest rate curves, broker atimts, current exchange rates, forward ratesraptied volatilities grabbed from market
contributors as of the valuation date.

If one or more of the significant inputs is not ®@a®n observable market data, the instrumentsaheded in level 3. Tenaris values its assets
and liabilities in this level using observable netrinputs and management assumptions which réfled€ompany’s best estimate on how
market participants would price the asset or ligbdt measurement date. Main balances includehisievel correspond to Available for sale
assets related to Tenaris’s interest in Venezusampanies under process of nationalization (See RD}.

The following table presents the changes in levad$ets and liabilities:

Year ended December 31

2011 2010
Assets / Liabilities

Net assets at the beginning of the y 41,02 29,43¢
Available for sale asse — —

(Loss) / Gain for the ye: (3,079%) 6,00z
Reclassification: (13,320 5,60:%
Currency translation adjustme (73) (23)
Net assets at the end of the yei 24,55( 41,02

D. Fair value estimation

Financial assets or liabilities classified as asaefair value through profit or loss are measuneder the framework established by the IASB
accounting guidance for fair value measurementsi@sulosures.

The fair values of quoted investments are basezloment bid prices. If the market for a financiabat is not active or no market is available,
fair values are established using standard valua¢ichniques.

For the purpose of estimating the fair value offCaisd cash equivalents and Other Investments aggitiless than ninety days from the
measurement date, the Company usually choosee tih@dhistorical cost because the carrying amolfimancial assets and liabilities with
maturities of less than ninety days approximatebedr fair value.

The fair value of all outstanding derivatives isedmined using specific pricing models that incliljguts that are observable in the market or
can be derived from or corroborated by observaata.drhe fair value of interest rate swaps is dated as the present value of the estimated
future cash flows based on observable yield cumwede the fair value of forward foreign exchangmtracts is calculated as the net present
value of the estimated future cash flows in eaaheticy, based on observable yield curves, convémtedJ.S. dollars at the spot rate of the
valuation date.

Borrowings are comprised primarily of fixed ratdbtiand variable rate debt with a short term portidrere interest has already been fixed.
They are classified under other financial liakeltiand measured at their carrying amount. Tenstiim&tes that the fair value of its main
financial liabilities is approximately 98.8% of itsirrying amount including interests accrued in2288 compared with 99.5% in 2010. Tenaris
estimates that a change of 50 basis points inetfeegance interest rates would have an estimateddtrgd less than 0.2% in the fair value of
borrowings as of December 31, 2011 and 0.1% in 2B&D values were calculated using standard vialnaechniques for floating rate
instruments and comparable market rates for digaoyfows.
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E. Accounting for derivative financial instruments and hedging activities

Derivative financial instruments are initially reguzed in the statement of financial position at ¥alue through profit and loss on each date a
derivative contract is entered into and are subseityuremeasured at fair value. Specific toolswesed for calculation of each instrument’s fair
value and these tools are tested for consistene@yroonthly basis. Market rates are used for atlipgi operations. These include exchange
rates, deposit rates and other discount rates imgttte nature of each underlying risk.

As a general rule, Tenaris recognizes the full amhoelated to the change in fair value of derivatimancial instruments iRinancial resultsn
the Consolidated Income Statement.

Tenaris designates certain derivatives as hedgearti€ular risks associated with recognized asseligbilities or highly probable forecast
transactions. These transactions (mainly curreapydrd contracts on highly probable forecast tratisas and interest rate swaps) are
classified as cash flow hedges. The effective portif the fair value of derivatives that are deatgd and qualify as cash flow hedges is
recognized in equity. Amounts accumulated in eqaigythen recognized in the income statement isdh®e period than the offsetting losses
and gains on the hedged item. The gain or lostinglto the ineffective portion is recognized imriadly in the income statement. The fair
value of Tenaris derivative financial instrumerdsgets or liabilities) continues to be reflectedrenstatement of financial position. The full
fair value of a hedging derivative is classifiedaason current asset or liability when the remajrtiedged item is more than 12 months and
current asset or liability when the remaining migusf the hedged item is less than 12 months.

For transactions designated and qualifying for leegiccounting, Tenaris documents at the inceptidheofransaction the relationship between
hedging instruments and hedged items, as welkask management objectives and strategy for twakieg various hedge transactions.
Tenaris also documents its assessment on an onigagig, of whether the derivatives that are usétbdging transactions are highly effective
in offsetting changes in the fair value or cashflaf hedged items. At December 31, 2011, the affeqiortion of designated cash flow hedges
amounts to $8.2 million and is included@ther Reserveis equity (see Note 25 Derivative financial instemis).

The fair values of various derivative instrumenged for hedging purposes are disclosed in Not&®vements in the hedging reserve inclu
within Other Reserveis equity are also shown in Note 25.
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IV. OTHER NOTES TO THE CONSOLIDATED FINANCIAL STATE MENTS
(In the notes all amounts are shown in thousands &f.S. dollars, unless otherwise stated)

1 Segment information
Reportable operating segments

Total
Discontinuec

Unallocatec Total

Continuing operations
(all amounts in thousands of U.S. dollars) Tubes Projects Other (**) operations (*)
Year ended December 31, 201
Net sales 8,481,29 724,17: 767,00! — 9,972,47 —
Cost of sale: (5,200,32) (490,109 (539,099 — (6,229,521 —
Gross profit 3,280,97. 234,06¢ 227,91: — 3,742,95. —
Selling, general and administrative exper (1,668,44) (94,30 (90,499 — (1,853,24) —
Other operating income (expenses), 6,26: (937) (27€) — 5,05( —
Operating income 1,618,79: 138,82! 137,14: — 1,894,75! —
Segment asse 12,707,48 1,016,75: 447,57¢ 691,82(  14,863,63 —
Segment liabilitie: 3,348,15! 235,26: 107,27¢ — 3,690,69. —
Capital expenditure 790,45 58,90¢ 13,29¢ — 862,65¢ —
Depreciation and amortizatic 517,72¢ 21,19¢ 15,42« — 554,34! —
Year ended December 31, 201
Net sales 6,676,42! 428,77: 606,39¢ — 7,711,59 —
Cost of sale: (3,975,93) (286,41)  (438,46() — (4,700,81)) —
Gross profit 2,700,49. 142,35t¢ 167,93t — 3,010,78: —
Selling, general and administrative exper (1,365,75) (80,485 (69,629 — (1,515,87)) —
Other operating income (expenses), 68,60: 1,817 8,211 — 78,62¢ —
Operating income 1,403,33! 63,68¢ 106,52: — 1,573,54 —
Segment asse 12,215,64 1,018,60 436,65! 693,42°  14,364,33 —
Segment liabilitie: 3,453,08. 259,69: 100,97 — 3,813,75. —
Capital expenditure 799,72: 42,74( 4,852 — 847,31t —
Depreciation and amortizatic 471,71 19,84: 15,34: — 506,90: —
Impairment reverse 67,29 — — — 67,29 —
Year ended December 31, 20C
Net sales 6,670,92! 986,54¢ 491,84: — 8,149,32 18,55¢
Cost of sale: (3,769,89) (704,23 (390,789 — (4,864,92) (31,86¢)
Gross profit 2,901,03. 282,31( 101,05 — 3,284,39 (13,309
Selling, general and administrative exper (1,325,44) (75,84) (72,509 — (1,473,79) (9,540
Other operating income (expenses), 1,24¢ 2,16t (414 — 3,00(¢ (179
Operating income 1,576,84. 208,63« 28,13 — 1,813,60 (23,02)
Segment asse 11,365,86 971,78 521,52( 624,14.  13,483,30 —
Segment liabilitie: 3,463,29. 234,54¢ 64,62¢ — 3,762,47. —
Capital expenditure 425,54! 30,82( 4,56: — 460,92 —
Depreciation and amortizatic 464,84. 18,59: 21,40: — 504,83 27

Transactions between segments, which were eliminateonsolidation, include sales of scrap and piggectors from the Other segment to
the Tubes segment for $266,806, $204,478 and $083y2011, 2010 and 2009, respectively.
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1  Segmentinformation (Cont.)

Geographical information

Middle Far East
North South East & &

(all amounts in thousands of U.S. dollars America America Europe Africa Oceania
Year ended December 31, 201
Net sales 4,350,81' 2,564,51¢ 1,119,88° 1,349,33. 587,92
Total asset 7,226,60! 3,373,85! 2,396,44. 522,92¢ 651,98t
Trade receivable 518,27: 545,33¢ 320,07¢ 377,56¢ 139,33¢
Property, plant and equipment, | 2,051,82 892,57. 882,18! 64,45( 162,62(
Capital expenditure 496,02: 150,41¢ 176,86: 22,66¢  16,68t¢
Depreciation and amortizatic 294,60: 113,72¢ 117,36( 2,498 26,15¢
Year ended December 31, 201
Net sales 3,295,08. 1,911,822 805,61 1,264,611 434,46t
Total asset 7,316,79- 3,106,21. 2,292,67! 347,49: 607,73:
Trade receivable 430,18« 332,26 315,44 259,43: 84,31¢
Property, plant and equipment, | 1,883,99: 862,43: 837,76« 34,047 162,34«
Capital expenditure 561,78: 123,58¢ 130,23: 20,83¢ 10,871
Depreciation and amortizatic 258,42¢ 104,99: 115,77¢ 1,21t 26,49:
Year ended December 31, 20C
Net sales 2,891,52: 2,285,67 866,69: 1,623,54 481,88
Total asset 6,722,811 2,790,24! 2,469,04. 386,24: 490,81!
Trade receivable 344,54¢ 361,97¢ 235,70¢ 327,92:  40,14¢
Property, plant and equipment, | 1,387,141 826,02¢ 864,61. 14,357 162,44
Capital expenditure 261,78: 99,52 68,39 5,58( 25,65
Depreciation and amortizatic 272,67 100,08¢ 108,77( 1,367 21,93«

There are no revenues from external customersuatatile to the Company’s country of incorporatibnXembourg). For geographical

information purposes, “North America” comprises @da, Mexico and the USA; “South America” compripaacipally Argentina, Brazil,
Colombia, Ecuador and Venezuela; “Europe” compnsexipally Italy, Norway, Romania and United Kohgm; “Middle East and Africa”
comprises principally Saudi Arabia , United ArabiEates and Jordan; “Far East and Oceania” comppsasipally China, Indonesia and

Japan.

(*) Corresponds to the Venezuelan Companies (y@@9R(See Notes 29 and 32).

(**) Includes Investments in associated companies Available for sale assets for $21.6 million B2, 2010 and 2009 (See Note 32).
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2 Cost of sales

(all amounts in thousands of U.S. dollars

Year ended December 31

2011 2010 2009

Inventories at the beginning of the yea
Plus: Charges of the yea

Raw materials, energy, consumables and ¢
Increase in inventory due to business combinat
Services and fee

Labor cos!

Depreciation of property, plant and equipm
Amortization of intangible asse
Maintenance expens

Provisions for contingencie

Allowance for obsolescenc

Taxes

Other

Deconsolidation / Transfer to assets held for
Less: Inventories at the end of the yea

From Discontinued operatiol

3 Selling, general and administrative expense

(all amounts in thousands of U.S. dollars

2,460,38: 1,687,05! 3,091,40.

4,409,69: 3,690,90! 1,948,59i

10,68¢ — 53,54
368,91( 329,68 240,34(
1,133,18 941,37 737,88
312,60: 290,29¢ 263,63
6,561 3,351 2,81¢
220,24( 174,96 145,41
— — 1,98¢
11,06 (34,52) 89,04
4,95¢ 7,121 6,79¢
97,64: 70,95¢ 46,12:
6,575,555,  5474,13  3,536,17;
(43,726)

(2,806,40)  (2,460,38)  (1,687,05)

6,229,521 4,700,81(  4,896,78
— — (31,86¢)

6,229,52 4,700,81! 4,864,92.

Year ended December 31,
2011 2010 2009

Services and fee

Labor cos!

Depreciation of property, plant and equipm
Amortization of intangible asse
Commissions, freight and other selling exper
Provisions for contingencie

Allowances for doubtful accoun

Taxes

Other

From Discontinued operatiol

218,99: 207,42° 207,20:
527,22 454,12° 407,23¢
12,40( 12,50¢ 14,52¢
222,78 200, 74¢ 223,89
545,22¢ 420,41 368,45!
35,841 26,43( 33,88(
7,74¢ (17,36)) 13,83:
148,91: 120,59: 114,97t

134,11: 90,981 _ 99,33
185324 1515871 148333
— — (9,540

1,853,24. 1,515,871 1,473,79.

4  Labor costs (included in Cost of sales and in Selly, general and administrative expense:

(all amounts in thousands of U.S. dollars)

Year ended December 31,
2011 2010 2009

Wages, salaries and social security ¢

Employee’ severance indemnit

Pension benefit- defined benefit plan

Employee retention and long term incentive prog

From Discontinued operatiol

1,616,29' 1,359,99. 1,113,75
14,92: 12,85( 13,43¢

10,30¢ 8,79t 8,73¢
18,88’ 13,86: 9,197
1,660,40' 1,39550. 1,145,11;
— — (23,02

1,660,40' 1,395,50. 1,122,09

At the year-end, the number of employees was 26192011, 25,422 in 2010 and 22,591 in 2009.
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5  Other operating items
Year ended December 31
(all amounts in thousands of U.S. dollars) 2011 2010 2009
(i) Other operating incom
Reimbursement from insurance companies and otirdrghrties agreemen 69t  9,81( 76
Net income from other sal 5,51( 1,958 2,13(
Net rents 2,487 2,79 3,53¢
Impairment reversal (* — 67,29 —
Other 2,84¢ 3,807 1,75(
11,54: 85,65¢ 7,49/
From Discontinued operatiol — — 17¢
11,54. 85,65¢ 7,67:
(ii) Other operating expens
Contributions to welfare projects and I-profits organization 4,341 3,30¢ 2,75¢
Provisions for legal claims and contingenc 1,411 2,741 —
Loss on fixed assets and material supplies dispbseppel 48 352 27
Allowance for doubtful receivable 691 63z 1,88¢
6,491 7,02¢ 4,67:

(*) 2010 Impairment reversal

In 2010, the Company reversed the impairment rexgidtin 2008 corresponding to Prudential CGU’s Qustr Relationships as there had been
an improvement in the outlook of the economic amwhjgetitive conditions for the Canadian oil and gesket compared to that foreseen at the
end of 2008. The main key assumptions that Tewarisidered were the expected oil and natural gesgpevolution and the level of drilling
activity in Canada. Tenaris used the average nuwibective oil and gas drilling rigs, or rig couas published by Baker Hughes, as a general
indicator of activity in the oil and gas sector.€litig count in Canada increased 59% from an arawexrhge of 221 in 2009 to an annual ave

of 351 in 2010. In this environment, Tenaris expddhat its competitive conditions and activitydes/will continue to improve.

The recoverable amount of the Prudential (Cana) @as estimated based on the value in use. Valusa was calculated in the same way
as that for CGU containing goodwill (see Note The discount rate used was based on a weightedga/epst of capital (WACC) of 10.7%.

The Company has increased the carrying amounto€tistomer Relationships by $67.3 million to itsoreerable amount which in accordance
with IAS 36 is the one that would have been deteemhi(net of amortization) had no impairment lossrbeecognized for the asset in the year
2008. In addition, the Company recognized the retspedeferred tax effect of $16.9 million income taxn the Consolidated Income
Statement.

6 Financial results

Year ended December 31

(all amounts in thousands of U.S. dollars) 2011 2010 2009
Interest incomi 30,84( 32,85¢ 30,98¢
Interest expense (: (52,401 (64,10 (121,88)
Interest net (21,567 (31,249 (90,895
Net foreign exchange transaction res 65,36¢ (26,58)) (73,015
Foreign exchange derivatives contracts results (49,349 7,18 10,46
Other (4,748 (1,907 (2,569
Other financial results 11,26¢ (21,305 (65,117)
Net financial results (10,299 (52,559 (156,00)
From Discontinued operatiol — — 4,307
(10,299 (52,559 (151,700

Items included in this note for the year 2009 diffem its corresponding line in the Consolidataddme Statement because they include
results from discontinued operations.
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6  Financial results (Cont.)

(*) Includes losses on interest rate swaps of $&llon, $15.6 million and $21.7 million, in 2012010 and 2009, respectively. As previously
described in “Section Ill.A. Financial Risk Factyris order to partially hedge future interest pants related to long-term debt, Tenaris has
entered into interest rate swaps and swaps witmaredded knock-in options. A knock-in swap is &tgpbarrier option, which is activated if
the reference rate reaches a set level (“knockahthe end of a certain period. A total notiomabaint of $500 million was covered by these
instruments which coverage began between AprilJame 2009, and expired between April and June ZBatlveen September and December
2009, a Tenaris subsidiary partially prepaid a syated loan facility which was part of the undenlyirisk. Accordingly, Tenaris derecognized
the corresponding portion of its hedge reservegthesion (notional of $150 million) on interest rat@aps derivatives recording a loss of $8.2
million, included in the total amount of $21.7 righ of interest rate swaps losses for the yearemdEember 31, 2009.

(**) Includes a loss on identified embedded deiiad of $3.1 million, and gains of $6.1 million a$igd7.9 million for 2011, 2010 and 2009,
respectively.

7  Equity in earnings of associated companie

Year ended December 31

(all amounts in thousands of U.S. dollars 2011 2010 2009
From associated compani 61,50¢ 70,55 87,15¢
Loss on sale of associated companies and — (496 (980)
61,50¢ 70,057 86,17¢
From Discontinued operatiol — — 862

61,50¢  70,05; 87,04:

8 Income tax

Year ended December 31

(all amounts in thousands of U.S. dollars 2011 2010 2009
Current tax 623,64¢ 395,18 541,81¢
Deferred ta» (98,399 54,82 (28,66%)
525,24° 450,00¢ 513,15¢
From Discontinued operatiol — — 58

525,24 450,00: 513,21:

The tax on Tenaris’ income before tax differs frifva theoretical amount that would arise using #ixeréite in each country as follows:

Year ended December 31,

(all amounts in thousands of U.S. dollars) 2011 2010 2009

Income before income ta» 1,945,96! 1,591,05: 1,748,94:
Tax calculated at the tax rate in each cou 493,50° 440,88:. 525,84«
Non taxable income / Non deductible exper 17,99 (2,94 (25,760
Changes in the tax rat (7,736 a7 837
Effect of currency translation on tax base 25,00( 12,15¢ 13,20:
Utilization of previously unrecognized tax los: (3,517 (712) (913)
Tax charge 525,24" 450,00: 513,21

(*) Tenaris applies the liability method to recogmideferred income tax on temporary differencesden the tax bases of assets and their
carrying amounts in the financial statements. Byliaption of this method, Tenaris recognizes gaind losses on deferred income tax
due to the effect of the change in the value ortahdases in subsidiaries, which have a functionaiency different to their local
currency. These gains and losses are required®$ Bven though the devalued tax basis of the netexssets will result in a reduced
deductions for tax purposes in future periods. Assalt, the resulting deferred income tax chamgschot represent a separate obligation
for Tenaris that is due and payable in any of glevant periods
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9  Earnings and dividends per share

Earnings per share are calculated by dividing #tdéncome attributable to equity holders of the @any by the daily weighted average
number of ordinary shares in issue during the year.

Year ended December 31,

2011 2010 2009

Net income attributable to equity holdt 1,331,15 1,127,36 1,161,55!
Weighted average number of ordinary shares in ighoeisands 1,180,53 1,180,53 1,180,53
Basic and diluted earnings per share ( U.S. doflarshare 1.15 0.9t 0.9¢
Basic and diluted earnings per ADS ( U.S. dollasADS) (*) 2.2¢ 1.91 1.97
Dividends paic (401,38 (401,38) (507,63
Basic and diluted dividends per share (U.S. dojersshare 0.34 0.34 0.4:
Basic and diluted dividends per ADS (U.S. dollags ADS) (*) 0.6¢ 0.6¢ 0.8¢
Result for discontinued operations attributabledaity holders — — (16,459
Basic and diluted earnings per share (U.S. doflarshare — — (0.07)
Basic and diluted earnings per ADS (U.S. dollarsAd@S) (*) — — (0.09)

(*) Each ADS equals to two shai

On November 3, 2011, the Company’s board of dirscpproved the payment of an interim dividend@f.$ per share ($0.26 per ADS), or
approximately $153 million, on November 24, 201ithven ex-dividend date of November 21, 2011.

On June 1, 2011, the Company’s shareholders apgavennual dividend in the amount of $0.34 peres($0.68 per ADS). The amount
approved included the interim dividend previousiydoin November 2010, in the amount of $0.13 parsi{$0.26 per ADS). The balance,
amounting to $0.21 per share ($0.42 per ADS), vegd pn June 23, 2011. In the aggregate, the intdrimdend paid in November 2010 and
balance paid in June 2011 amounted to approxim&ddt million.

On June 2, 2010, the Company’s shareholders apgrvannual dividend in the amount of $0.34 peres($0.68 per ADS). The amount
approved included the interim dividend previousiydoin November 2009, in the amount of $0.13 parsi{$0.26 per ADS). The balance,

amounting to $0.21 per share ($0.42 per ADS), vedd pn June 24, 2010. In the aggregate, the intdrimdend paid in November 2009 and
balance paid in June 2010 amounted to approxim&@ht million.

On June 3, 2009, the Company’s shareholders apgranvennual dividend in the amount of $0.43 peres($0.86 per ADS). The amount
approved included the interim dividend previousiydoin November 2008, in the amount of $0.13 parsi{$0.26 per ADS). The balance,
amounting to $0.30 per share ($0.60 per ADS), vaad pn June 25, 2009. In the aggregate, the intdiidend paid in November 2008 and
balance paid in June 2009 amounted to approxim&gdy million.
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10 Property, plant and equipment, net

Vehicles,
Land, Plant and furniture Spare

building and production and Work in parts and

improvements equipment fixtures progress equipment Total
Year ended December 31, 201
Cost
Values at the beginning of the ye¢ 850,86! 6,669,88: 214,56¢ 930,12! 36,92  8,702,36
Translation difference (101,79¢) (302,32) (5,947 (12,349 (1,287 (423,69)
Additions 24,28: 1,40 2,72¢ 790,21: 7,71¢ 826,34(
Disposals / Consumptiot (296€) (13,309 (4,967 — (2,559 (21,119
Increase due to business combinati — 9,56: 291 — 28t 10,13¢
Transfers / Reclassificatiol 538,73: 783,78’ 80,524 (1,389,690 (26€) 13,07¢
Values at the end of the yea 1,311,78 7,149,000  287,20:. 318,29° 40,82:  9,107,11.
Depreciation
Accumulated at the beginning of the yi 210,13¢ 4,551,801  146,31! — 13,53(  4,921,78
Translation difference (26,309 (147,689 (4,277) — (309) (178,579
Depreciation charg 30,55¢ 267,44¢ 25,47t — 1,52: 325,00:
Transfers / Reclassificatiol 79,09: (79,710 577 — (12 (52
Disposals / Consumptiot (44) (10,85 (3,79¢) — — (14,696
Accumulated at the end of the yea 293,43t 4,580,99 164,29: — 14,73: 5,053,45!
At December 31, 201: 1,018,34: 2,568,00! 122,91( 318,29° 26,09  4,053,65:

Vehicles,
Land, Plant and furniture Spare

building and production and Work in parts and

improvements equipment fixtures progress equipment Total
Year ended December 31, 201
Cost
Values at the beginning of the ye¢ 758,48 6,455,12. 187,55 451,01¢ 35,79: 7,887,98.
Translation difference 16,15¢ (3,095 2,17: 21,06¢ (603) 35,70:
Additions 28,78( 2,53t 2,921 783,32! 2,25¢ 819,81¢
Disposals / Consumptiot (1,455 (26,080 (4,667) — (1,47¢) (33,679
Transfers / Reclassificatiol 48,89: 241,39¢ 26,58( (325,28) 954 (7,462)
Values at the end of the yea 850,86! 6,669,88: 214 56¢ 930,12! 36,92  8,702,36
Depreciation
Accumulated at the beginning of the y: 183,82  4,310,81! 125,94! — 12,80¢  4,633,39
Translation difference 4,331 4,704 1,47(C — (440 10,07:
Depreciation charg 22,691 256,18 22,48: — 1,44: 302,80!
Transfers / Reclassificatiol (225) 102 18¢ — (139 (72)
Disposals / Consumptiot (493) (20,009 (3,772) — (142) (24,415
Accumulated at the end of the yea 210,13¢  4,551,80I 146,31! — 13,53(  4,921,78.
At December 31, 201( 640,72t 2,118,08. 68,25 930,12! 23,39:  3,780,58

Property, plant and equipment include capitalizedrests for net amounts at December 31, 2011 @h@ & $4,560 (out of which $537 were
capitalized during the year 2011) and $4,450 (éuthach $1,390 were capitalized during the year@®Qtespectively.
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11 Intangible assets, ne

Year ended December 31, 201
Cost

Values at the beginning of the ye¢
Translation difference

Additions

Transfers / Reclassificatiol
Increase due to business combinati
Disposals

Values at the end of the yea
Amortization and impairment
Accumulated at the beginning of the yi
Translation difference

Amortization chargt

Disposals

Accumulated at the end of the yea
At December 31, 201:

Year ended December 31, 201
Cost

Values at the beginning of the ye
Translation difference

Additions

Transfers / Reclassificatiol
Disposals

Values at the end of the yea
Amortization and impairment
Accumulated at the beginning of the yi
Translation difference
Amortization charge

Transfers / Reclassificatiol
Impairment reverse

Disposals

Accumulated at the end of the yea
At December 31, 201(

(*) Includes Proprietary Technolog

The geographical allocation of goodwill was $1,&l4hillion for North America, $189.4 million for SttuAmerica and $0.8 million for Europe

Information
Licenses,
system patents and Customer

projects trademarks (*) Goodwill relationships Total
241,11¢ 498,16: 2,147,06! 2,071,31! 4,957,65!
(8,95%) (3,149 (1,909 (11,369 (25,37¢)
35,84¢ 47C — — 36,31¢
261 (71) — — 19C
— — 1,08t — 1,08t
(33) — — — (33
268,23" 495,41 2,146,24. 2,059,941 4,969,84.
159,66: 213,09: 342,39¢ 660,69 1,375,84.
(4,646 (139) (1,909 (4,55¢) (11,257
36,57¢ 30,627 — 162,13¢ 229,34
(23 — — — (23
191,57: 243,58( 340,48 818,27 1,593,91.
76,66¢ 251,83 1,805,75! 1,241,67. 3,375,93

Information
Licenses,
system patents and Customer

projects trademarks (*) Goodwill relationships Total
232,18 498,31¢ 2,142,76. 2,045,67. 4,918,93
1,082 1,59( 4,30¢ 25,64: 32,61¢
27,18¢ 31z — — 27,50(
2,51z (68E) — — 1,82¢
(21,857 (1,379 - = (23,225
241,11¢ 498,16 2,147,06! 2,071,31! 4,957,65!
160,44¢ 185,07( 338,09: 564,40¢ 1,248,01
492 (219) 4,30¢ 9,59: 14,17¢
20,00¢ 30,10¢ — 153,98¢ 204,09
541 (500) — — 41
— — — (67,299 (67,299
(21,827 (1,379) o - (23,199
159,66: 213,09: 342,39¢ 660,69 1,375,84.
81,45¢ 285,07( 1,804,67! 1,410,62. 3,581,81

for the years ended December 31, 2011 and 201@@dr the geographical allocation include gooduwfil1.1 million in Middle East &

Africa.
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11 Intangible assets, net (Cont.
The carrying amount of goodwill allocated by CGH,ad December 31, 2011, was as follows:

(Al amounts in million US dollar)

As of December 31, 201 Tubes Segmen Other Segmen
Maverick Hydril Maverick

CcGU Acquisition Acquisition Other Acquisition Total
OCTG (USA and Colombie 721.% — — — 721.5
Tamsa (Hydril and othe — 345.¢ 19.4 — 365.<
Siderca (Hydril and othe — 265.( 93.2 — 358.:
Hydril — 309.( — — 309.(
Electric Conduits — — — 45.¢ 45.¢
Coiled Tubing 4.C — — — 4.0
Other — — 1.9 — 1.9
Total 725.% 919.¢ 114.¢ 45.¢ 1,805.¢

Impairment tests

In 2011 and 2010, the CGU’s shown in the previailret were tested for impairment. Additionally theidential CGU was tested for
impairment reversal in 2010. No other CGU was tefbe impairment in 2011 and 2010 as no impairniedicators were identified.

Tenaris determined that the CGUs with a signifiGanbunt of goodwill in comparison to the total ambof goodwill as of December 31, 20
were: OCTG, Tamsa, Siderca and Hydril, which regmésd 97.1% of total goodwill.

The value-in-use was used to determine the recbleeeamount for all the CGUs with a significant ambaf goodwill in comparison to the
total amount of goodwiill.

Value-in-use is calculated by discounting the eatéd cash flows over a five year period based oechsts approved by management. For the
subsequent years beyond the five-year periodnairtaf value is calculated based on perpetuity @@rgig a nominal growth rate of 2%. The
growth rate considers the long-term average groatafor the oil and gas industry, the higher desnanoffset depletion of existing fields and
the Company’s expected market penetration.

Tenaris’s main source of revenue is the sale adyets and services to the oil and gas industry th@devel of such sales is sensitive to
international oil and gas prices and their impactdlling activities. The main key assumptionsagd by all four CGUs are oil and natural gas
prices evolution and the level of drilling activiffenaris uses the average number of active oibasdrilling rigs, or rig count, as published
Baker Hughes, as a general indicator of activitthimoil and gas sector. In the case of the OCT® Qftese assumptions are mainly related to
the U.S. market. In the case of Tamsa CGU and &deGU, assumptions are mainly related to the cmsnivhere they are located, Mexico
and Argentina respectively, and to the internatiomarkets as both facilities export a large amafnheir production. Regarding Hydril CGU,
assumptions are mainly related to the worldwideketar

In addition, key assumptions for OCTG CGU, TamsdJCGBd Siderca CGU also include raw materials castheir production process
consists on the transformation of steel into pipeshe case of Tamsa CGU and Siderca CGU, steeésdrom their own steel shops, therefore
they consume steelmaking raw materials (e.g.,drenand metal scrap). In the case of OCTG CGUirthim raw material is hot rolled steel
coils. In the case of Hydril CGU, raw material coate negligible.

For purposes of assessing key assumptions, Tarsgssexternal sources of information and managejueégent based on past experience.

The discount rates used are based on the respaatigbted average cost of capital (WACC) whichdssidered to be a good indicator of
capital cost. For each CGU where assets are afldcatspecific WACC was determined taking into actdhe industry, country and size of
business. In 2011, the discount rates used waagange between 9% and 12 %; in 2010, the discated used were in a range between 9%
and 13%.
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11 Intangible assets, net (Cont.

From the CGUs with a significant amount of goodw#kigned in comparison to the total amount of gdlbdrenaris has determined that the

CGU for which a reasonable possible change in aaksymption would cause the CGldatrying amount to exceed its recoverable amous
OCTG CGU.

In OCTG CGU, the recoverable amount calculateddasevalue in use exceeded carrying value by $lilbmas of December 31, 2011. T
main factors that could result in impairment charigefuture periods would be an increase in thealist rate / decrease in growth rate used in
the Company’s cash flow projections and a detetimmeof the business, competitive and economicfactsuch as the cost of raw materials, oil
and gas prices, competitive environment, capitpeexiture program of Tenaris’ clients and the etiofuof the rig count in the U.S. market.

As there is a significant interaction among thegipal assumptions made in estimating its cash fiasjections, the Company believes that a
sensitivity analysis that considers changes inagseimption at a time could be potentially mislegdreduction in cash flows of 5.1%, a fall
in growth rate to 1.4% or a rise in discount rdtd@basis points would remove the remaining heaaro

As of December 31, 2011, no cumulative amount cdgaized impairment charges are subject to reversal

12 Investments in associated companie

Year ended December 31,

2011 2010
At the beginning of the yei 671,85! 602,57.
Translation difference (43,279 11,41
Equity in earnings of associated compai 61,50¢ 70,55
Dividends and distributions receiv (17,229 (14,039
Treasury shares held by associated compi (3,339 —
Acquisitions — 30z
Increase in equity reserves in Terni 73C 1,04¢
At the end of the year 670,24¢ 671,85!

The principal associated companies are:

Percentage of ownership and

Country of voting rights at December 31, Value at December 31,
Company incorporation 2011 2010 2011 2010
Ternium S.A. Luxembourg 11.4€% (*) 11.4¢%  651,02: 651,36:
Others — — — 19,22° 20,49¢

670,24t 671,85!

(*) Including treasury share
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12 Investments in associated companies (Con

Summarized selected financial information of Temmjincluding the aggregated amounts of assetdlitied, revenues and profit or loss is as
follows:

Ternium S.A.
2011 2010
Non-current assel 5,181,97. 5,579,43:
Current assel 5,564,60. 5,532,89.
Total assets 10,746,57. 11,112,33
Non-current liabilities 1,934,77! 2,540,59.
Current liabilities 1,970,60! 1,555,63!
Total liabilities 3,905,37! 4,096,23I
Non-controlling interest: 1,084,827 1,135,36
Revenue: 9,157,149  7,382,00.
Gross profil 2,062,941 1,716,75!
Net income for the year attributable to equity leotdof the compan 513,54: 622,07t

13 Other investments— non current

Year ended December 31

2011 2010
Deposits with insurance compan — 27,37
Investments in other compani 2,271 2,474
Others 26€ 13,74¢

2,54: 43,59:

14 Receivables non current

Year ended December 31

2011 2010
Government entitie 3,381 3,66
Employee advances and lo¢ 14,76: 14,63
Tax credits 12,44( 18,22(
Receivables from related parti 22,173 93C
Legal deposit: 31,64 26,681
Advances to suppliers and other advar 27,165 35,53(
Derivative financial instrumen 427 1,85:
Others 24,727 22,71]

136,72! 124,23!
Allowances for doubtful accounts (see Note 23 (3,44%) (3,806

133,28 120,42¢
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15

Inventories

Finished good
Goods in proces
Raw material
Supplies

Goods in transi

Allowance for obsolescence (see Note 24

16 Receivables and prepayment

Prepaid expenses and other receivables
Government entitie

Employee advances and lo¢

Advances to suppliers and other advar
Government tax refunds on expc
Receivables from related parti
Derivative financial instrumen
Miscellaneou:

Allowance for other doubtful accounts (see Notgip4

17 Current tax assets and liabilities

Current tax assets
V.A.T. credits
Prepaid taxe

Current tax liabilities
Income tax liabilities
V.A.T. liabilities
Other taxe:
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Year ended December 31

2011 2010
969,63¢ 890,31«
693,73¢ 576,09:.
499,11: 443,26!
465,44: 429,40¢
331,21¢ 272,74

295914  2,611,82
(152,73) (151,439

2,806,40! 2,460,38

Year ended December 31

2011 2010
72,27¢ 58,17¢
7,39z 7,19(
11,97¢ 19,47¢
61,65¢ 54,04
25,97: 30,13(
14,89; 35,15:
5,95¢ 29,68
47,35¢ 55, 25(
247,48; 289,11(
(5,680) (6,579
241,80: 282,53

Year ended December 31,
2011 2010
114,56: 126,21
53,76¢ 123,10:
168,32¢ 249,31

Year ended December 31
2011 2010
240,53¢ 108,74
24,39: 24,38¢
80,00: 74,52¢
344,93.  207,65.
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18 Trade receivables

Current account
Receivables from related parti

Allowance for doubtful accounts (see Note 24

The following table sets forth details of the agofdrade receivables:

Year ended December 31

2011 2010
1,011,95  1,410,23

14,58¢ 32,23
1,926,541  1,442,47

(25,949 (20,829)

1,900,59: 1,421,64.

Trade Past due

Receivables Not Due 1-180 day: > 180 day:
At December 31, 201!
Guarantee! 818,43t 657,78t¢ 137,34« 23,30¢
Not guarantee 1,108,10: 890,18t 195,32: 22,59(
Guaranteed and not guaranteec 1,926,541 1,547,97. 332,66¢ 45,89¢
Allowance for doubtful accoun (25,949 — (4,129 (21,820
Net Value 1,900,59: 1,547,97. 328,53¢ 24,07¢
At December 31, 201(
Guarantee! 615,67. 543,34t 62,84: 9,48¢
Not guarantee 826,79¢ 632,27 173,57< 20,95
Guaranteed and not guaranteec 1,442,471 1,175,62i 236,41! 30,43¢
Allowance for doubtful accoun (20,829 — (4,202) (16,626
Net Value 1,421,64. 1,175,621 232,211 13,80¢

19 Cash and cash equivalents, and Other investmen

Other investments

Financial debt instruments and time depc
Cash and cash equivalent

Cash at bank

Liquidity funds

Short-term investment

Cash and cash equivalent
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Year ended December 31
2011 2010

430,77¢ 676,22

202,927 174,16
258,720 361,99¢
362,090 307,69
823,74, 843,86
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20 Borrowings

Non-current

Bank borrowings
Other loans

Finance lease liabilitie
Costs of issue of de!

Current

Bank borrowings

Other loans, including related compar
Bank overdraft:

Finance lease liabilitie

Costs of issue of de

Total Borrowings

The maturity of borrowings is as follows:

At December 31, 201:
Financial leas:

Other borrowing:

Total borrowings
Interest to be accrued (
Total

At December 31, 201(
Financial leas:

Other borrowing:

Total borrowings

Interest to be accrued (
Interest rate derivatives contre
Total

(*) Includes the effect of hedge accounti

Year ended December 31

2011 2010
151,47! 222,59¢
— 402
10C 26C
(1,800 (2,689
149,77! 220,57(
760,60 997,37¢
12,22: 4,72¢
8,711 23,69¢
16C 163
(595) (2,040
781,10: 1,023,92
930,87¢ 1,244,49
1 year or 1-2 2-3 3-4 4-5 Over 5
less years years years years years Total
16C 90 1C — — — 26C
780,94. 110,81¢ 8,51¢ 8,75 6,57¢ 15,00 930,61¢
781,10. 110,90¢ 8,52¢ 8,75 6,57¢ 15,00 930,87¢
16,05( 1,79 80¢ 72E 61€ 74¢ 20,74
797,15. 112,70¢ 9,33¢ 9,47¢ 7,19€¢ 15,75¢ 951,62:
1year or 1-2 2-3 3- 4 4-5 Over 5
less years years years years years Total
163 163 97 — — — 422
1,023,76. 154,06: 33,10¢ 7,99¢ 7,87: 17,26¢ 1,244,07.
1,023,921 154,22° 33,20% 7,99¢ 7,87: 17,26¢ 1,244,49
19,07¢ 4,81¢ 1,81 1,54¢ 1,35i 2,06( 30,667
5,35¢ — — — — — 5,35¢
1,048,361 159,04! 35,01¢ 9,54: 9,23(C 19,32¢ 1,280,52.
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20 Borrowings (Cont.)

Significant borrowings include:

In million of $
Disbursement date Borrower Type Original  Outstanding Final maturity
May 2007 Hydril  Syndicater 300.( 33.2 May 2012 (*)
June 200¢ Dalmine Syndicater 150.( 75.C June 201
2011 Siderca Bank loan 339.7 339.7 Several in 201.
2011 Tamse Bankloan 250.¢ 250.¢ Several in 2012 & 201

(*) The main covenants on these loan agreements dtations on liens and encumbrances, limitationshensale of certain assets, cerl
restrictions on capital expenditures, restrictiondnvestments and compliance with financial rafeg., leverage ratio and interest
coverage ratio)

As of December 31, 2011, Tenaris was in compliawitie all of its covenants.

The weighted average interest rates before tax st@low were calculated using the rates set fon @s&trument in its corresponding currency
as of December 31, 2011 and 2010 (considering hadgeunting). The changes in interest rate arealsidue to changes in floating interest
rate and to the designation for hedge accountingedhin Argentine Peso-denominated debts.

2011 2010
Total borrowings 3.84% 4.08%

Breakdown of long-term borrowings by currency aatgiis as follows:

Non current borrowings

Year ended December 31

Currency Interest rates 2011 2010
usbD Variable 65,08’ 155, 35¢
MXN Fixed 77,55: —
BRL Fixed — 55,05¢
Others Variable 48C 7,28¢
Others Fixed 6,65 2,871
Total non current borrowings 149,77! 220,57(

Tenaris’ consolidated debt includes $7.3 milliorDafimine secured by certain of its properties. Taeying amount of those assets at
December 31, 2011 amounts to $122.2 million.

Breakdown of short-term borrowings by currency eate is as follows:

Current borrowings

Year ended December 31

Currency Interest rates 2011 2010
UsD Variable 165,82 384,64
ARS Fixed 339,73¢ 342,61«
MXN Fixed 173,31 200,17
EUR Variable 38,07¢ 37,815
UsD Fixed 173 34,45]
BRL Fixed 49,17: —
Others Variable 9,47: 17,657
Others Fixed 5,33¢ 6,56¢
Total current borrowings 781,10: 1,023,921
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21 Deferred income tax

Deferred income taxes are calculated in full ongerary differences under the liability method usihg tax rate of each country.

The evolution of deferred tax assets and liabdidering the year are as follows:

Deferred tax liabilities

Intangible and

Fixed asset Inventories Other (a) Total
At the beginning of the year 373,75¢ 31,85: 673,20: 1,078,81
Translation difference (31,099 (2,055 (3,567 (36,71)
Charged directly to Other Comprehensive Incc — — 234 234
Income statement charge / (cret 11,38¢ (4,05¢ (72,919 (65,589
At December 31, 201: 354,05! 25,73¢ 596,95¢ 976, 74t
Intangible and
Fixed asset Inventories Other (a) Total

At the beginning of the yei 251,17 38,73¢ 708,64: 998,55!
Translation difference 8,02( 1,17¢ 4,42¢ 13,62«
Charged directly to Other Comprehensive Incc — — 1,13 1,13
Income statement charge / (cret 114,56¢ (8,059 (41,007 65,50
At December 31, 201( 373,75¢ 31,852 673,20: 1,078,811
(@) Includes the effect of currency translation onltase explained in Note
Deferred tax assets

Provisions

and Tax

allowance Inventories losses Other Total
At the beginning of the ye: (68,855  (146,41) (29,440 (110,40) (355,109
Translation difference 5,29¢ 454 (805) 3,55¢ 8,50:
Charged directly to Other Comprehensive Incc — — — 1,24¢ 1,24¢
Income statement charge / (cret (6,837) (25,506 (4,95)) (312) (37,60))
At December 31, 201: (70,38¢) (171,469 (35,196 (105,919 (382,96)

Provisions

and Tax

allowance Inventories losses Other Total
At the beginning of the yei (51,157 (139,97) (35,777 (108,46) (335,36)
Translation difference (1,77%) (26€) (2,926) (1,842 (6,817
Charged directly to Other Comprehensive Incc — — — 972 972
Income statement charge / (cret (15,920 (6,17¢€) 9,25¢ (1,069 (13,902)
At December 31, 201( (68,855  (146,41) (29,440 (110,40} (355,109

The recovery analysis of deferred tax assets afetrdd tax liabilities is as follows:

Deferred tax assets to be recovered after 12 months
Deferred tax liabilities to be recovered after 1@mms
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Year ended December 31,
2011 2010

(135,919 (129,410
913,86 1,012,85:
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21 Deferred income tax (Cont.)

Deferred income tax assets and liabilities areevffghen (1) there is a legally enforceable righddboff current tax assets against current tax
liabilities and (2) when the deferred income tasedate to the same fiscal authority on either e taxable entity or different taxable entities
where there is an intention to settle the balanoes net basis. The following amounts, determirfeat appropriate setoff, are shown in the
consolidated statement of financial position:

Year ended December 31,

2011 2010
Deferred tax assets (234,76() (210,52)
Deferred tax liabilitie: 828,54! 934,22t

593,78¢  723,70:

The movement on the net deferred income tax lighdiccount is as follows:

Year ended December 31,

2011 2010
At the beginning of the year 723,70: 663,18-
Translation difference (28,219 6,812
Charged directly to Other Comprehensive Incc 1,48( 2,10t
Income statement (credit) / chat (98,399 54,82
Deferred employe( statutory profit sharing charg (4,785 (3,219
At the end of the year 593,78! 723,70

22 Other liabilities
(i) Other liabilities — Non current

Year ended December 31

2011 2010
Employee liabilities
Employef's statutory profit sharin 32,24¢ 31,55
Employee severance indemnity 44,59¢ 46,45¢
Pension benefits (t 43,62 45,24
Employee retention and long term incentive prog 50,26( 33,46(
170,72¢ 156,71
Taxes payabl 4,307 1,51¢
Derivative financial instrumen 13,73¢ —
Miscellaneou: 44,88 34,97¢

62,92¢ 36,49¢
233,65! 193,20¢
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22 Other liabilities (Cont.)
(i) Other liabilities — Non current (Cont.)

(a) Employees’ severance indemnity

The amounts recognized in the statement of finhpoisition are as follows:

At the beginning of the year
Current service co:

Interest Cos

Translation difference
Actuarial losses (gain:
Used

Other

At the end of the year

The amounts recognized in the income statemerdasafellows:

Current service co:

Interest cos

Actuarial losses (gain:

Total included in Labor costs

The principal actuarial assumptions used were lésAfs:

Discount rate
Rate of compensation incree

(b) Pension benefits
* Unfunded

Year ended December 31

2011 2010
46,45¢ 52,72
12,31( 11,29:
1,67¢ 2,09¢
(1,209) (3,467)
937 (53€)
(15,899 (18,17
31¢ 2,52¢
44,50 46,45¢

Year ended December 31,

2011 2010
12,31( 11,29:
1,67¢ 2,09¢
937 (53€)
14,92: 12,85(

Year ended December 31

2011 2010
5%- 8% 5% - 8%
3%- 6% 3% -6%

The amounts recognized in the statement of finhpaoisition for the current annual period and presgiour annual periods are determined as

follows:

Present value of unfunded obligatic
Unrecognized actuarial loss
Liability

Actuarial gains and loss:

The amounts recognized in the income statemerdasafellows:

Current service co:

Interest cos

Net actuarial losses recognized in the y
Total included in Labor costs
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Year ended December 31

2011 2010 2009 2008 2007
63,13: 52,91, 44,26° 40,33 36,15
(20,61) (15,649 (11,235 (14,580 (13,13)
4252.  37,27¢ 33,02 2575¢ 23,01
6,011 5141 (2,487 2,10 8,24:

Year ended December 31,

2011 2010
2,062 1,35¢
3,51¢ 2,95¢

95¢ 53€
6,53¢ 4,84
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22 Other liabilities (Cont.)
(i) Other liabilities — Non current (Cont.)
(b) Pension benefits (Cont.)

e Unfunded (Cont.)

Movement in the present value of unfunded obligatio

Year ended December 31

2011 2010
At the beginning of the yei 52,911 44,26
Translation difference (210 45(C
Transfers, reclassifications and new participahtb® plan 96¢ 2,45
Total expens: 5,58( 4,311
Actuarial losse! 6,011 5,141
Benefits paic (1,877) (1,95
Other (2639) (1,74%)
At the end of the year 63,13: 52,911

The principal actuarial assumptions used were lésAs:

Year ended December 31,

2011 2010
Discount rate 5%- 7% 5%- 7%
Rate of compensation incree 2%- 3% 2% - 3%

* Funded
The amounts recognized in the statement of finapoisition for the current annual period and pregifour annual periods are as follows:

Year ended December 31

2011 2010 2009 2008 2007
Present value of funded obligations 172,11¢ 162,74( 144,00* 117,46: 142,45.
Unrecognized actuarial loss (38,7549 (20,42%H) (10,059 (4,58)) (1,409
Fair value of plan asse (134,58) (134,346 (120,509 (99,51) (122,18)
(Assets) / Liability (*) (1,219 7,96¢ 13,44 13,37 18,86
Actuarial gains and loss~- Liability 11,31t 11,142 11,827 (11,78) 3,45¢
Actuarial gains and loss- Assets 8,81: (36€) (7,699 18,82( (1,530

(*) In 2011 $2.3 million corresponding to a plan ovardfad was reclassified within other I-current asset:

The amounts recognized in the income statemerdsafellows:

Year ended December 31

2011 2010
Current service cost 2,55¢ 2,38¢
Interest cos 8,28¢ 7,95
Net actuarial losses recognized in the y 1,59¢ 86¢€
Expected return on plan ass (8,679 (7,886
Past service cost recogniz — 62€
Total included in Labor costs 3,761 3,94¢
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22 Other liabilities (Cont.)
(i) Other liabilities — Non current (Cont.)
(b) Pension benefits (Cont.)

e Funded (Cont.)

Movement in the present value of funded obligations

Year ended December 31

2011 2010
At the beginning of the yei 162,74( 144,00
Translation difference (2,889 4,67¢
Total expensi 10,84: 10,34
Actuarial losse: 11,31¢ 11,14
Benefits paic (10,077 (7,895)
Contributions pait 18t —

Other — 472
At the end of the year 172,11¢ 162,74(

Movement in the fair value of plan assets:

Year ended December 31,

2011 2010
At the beginning of the year (134,34¢) (120,509
Translation difference 2,617 (3,729
Expected return on plan ass (8,679 (7,88¢)
Actuarial losses (gain: 8,81: (36€)
Contributions paic (13,109 (9,915
Benefits paic 10,077 7,89¢
Other 45 16C
At the end of the year (134,58) (134,349

The major categories of plan assets as a perceatagtal plan assets are as follows:

At December, 31

2011 2010
Equity instruments 55.5% 59.5%
Debt instrument 40.4% 33.%
Others 4.1% 7.2%

The principal actuarial assumptions used were lgmAfs:

Year ended December 31

2011 2010
Discount rate 5%-6%  5%- 6%
Rate of compensation incree 3%-4% 3%- 4%
Expected rates of return of plan as: 3%-7% 4%- 7%

The expected return on plan assets is determinediidering the expected returns available oradisets underlying the current investment
policy. Expected return on plan assets is deterthib@sed on long-term, prospective rates of retsrof ghe end of the reporting period.

The employer contributions expected to be paidHeryear 2012 amounts approximately to $6.1 million
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22 Other liabilities (Cont.)

(i) Other liabilities — current

Payroll and social security payable
Liabilities with related partie
Derivative financial instrumen
Miscellaneou:

23 Non-current allowances and provisions
() Deducted from non current receivab

Values at the beginning of the year
Translation difference

Reversals / (Additional allowance
Reclassification:

Used

At December 31,

(i) Liabilities

Values at the beginning of the year
Translation difference

Additional provisions
Reclassification:

Used

At December 31,
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Year ended December 31

2011 2010
207,37. 187,03
745 42¢

32,011 11,97
46,63¢ 34,15¢
286,76:  233,59(

Year ended December 31,

2011 2010
(3,800 (4,725
27€ 201
3 (86)
— (37)
82 841

(3,445) (3,806)

Year ended December 31

2011 2010

83,92. 80,75
(7,480  1,05¢
10,40: 7,29(

(274) —

(13,599  (5,17))

72,97¢ 83,92:
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24 Current allowances and provisions

() Deducted from asse

Year ended December 31, 201
Values at the beginning of the ye¢
Translation difference

Additional allowance:

Used

At December 31, 201:

Year ended December 31, 201
Values at the beginning of the ye
Translation difference

Reversals / (Additional allowance
Reclassification:

Used

At December 31, 201(

(i) Liabilities

Year ended December 31, 201
Values at the beginning of the ye¢
Translation difference

Additional allowance:
Reclassification:

Used

At December 31, 201:

Year ended December 31, 201
Values at the beginning of the ye¢
Translation difference

Additional allowance:
Reclassification:

Used

At December 31, 201(
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Allowance for
doubtful accounts -
Trade receivables

(20,829
142
(7,749
2,48¢

(25,949

Allowance for
doubtful accounts -
Trade receivables

(40,177)
424
17,09

1,82¢
(20,82¢)

Allowance for other
doubtful accounts -
Other receivables

(6,574)
305
(694)
1,28¢

(5,680

Allowance for other
doubtful accounts -
Other receivables

Allowance for
inventory
obsolescence

(151,439
3,96¢
(11,06
5,80(

(152,73)

Allowance for
inventory
obsolescence

(6,949 (184,77)
44 (1,289
(280) 34,04«
37 —
56¢ 57z
(6,574 (151,439
Other claims
and
Sales risk: contingencie! Total
6,18: 18,91¢ 25,10:
(534) (499 (1,027
10,91¢ 15,94 26,85¢
2,467 (2,03¢) 425
(7,740 (10,010 (17,750
11,28¢ 22,31¢ 33,60¢
Other claims
and
Sales risk: contingencie! Total
7,02 21,60¢ 28,63:
33 (657) (624)
14,19¢ 5,19¢ 19,39(
— ) )
(15,069 (7,229 (22,29))
6,182 18,91¢ 25,10:
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25 Derivative financial instruments

Net fair values of derivative financial instrume

The net fair values of derivative financial instremts disclosed within Other Receivables and Otlieilities at the reporting date, in
accordance with IAS 39, are:

Year ended December 31

2011 2010
Foreign exchange derivatives contracts 5,23¢ 28,25¢
Embedded Canadian dollar forward purchz 1,144 3,27¢
Contracts with positive fair values 6,382 31,531
Interest rate derivatives contra — (5,359
Foreign exchange derivatives contre (45,040 (6,61%)
Embedded Canadian dollar forward purchz (709) —
Contracts with negative fair values (45,749 (11,972
Total (39,36) 19,56¢
Foreign exchange derivative contracts
The net fair values of exchange rate derivativesluiding embedded derivatives, were as follows:
Fair Value at Fair Value at
Purchase currency Sell currency Term Dec-11 Dec-10
ARS UsSD 2012 (842 24,81¢
uUsb BRL 2012 3,26( (2,087)
usD KWD 2012 12 (2,739
uUsb CAD 2012 (749 (1,56%9)
MXN uUsbD 2013 (41,169 1,451
JPY uUsb 2012 76 1,04:
Others (39€) (28E)
Subtotal (39,809 21,64¢
CAD USD (Embedded derivativt 2017 43t 3,27¢
Total (39,36) 24,92¢
Interest rate derivative contrac
The net fair values of interest rate derivativesengs follows:
Fair Value Fair Value
Receive
Type of derivative Reference rat¢ Term at Dec-11 at Dec-10
Swaps with Kl (2.50%) Libor 6M 2011 — (5,359

— (5,359)

Hedge Accounting

Tenaris applies hedge acccounting to certain dashifedges of highly probable forecast transactidhe following are the derivatives that
were designated for hedge accounting as of DeceBlhe2011 and 2010.
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25 Derivative financial instruments (Cont.)

» Foreign Exchange derivative

Fair Value Hedge Accounting Reservi
Year ended December 31, Year ended December 31,
Purchase currency  Sell currency Term 2011 2010 2011 2010
ARS USD 201z (842) 24,72 (8,067 (1,482)
EUR USD 2011 — 21¢ — (622)
EUR BRL 2017 161 (829) (144) (829)
USD KWD 2011 — (79€) — (635)
EUR MXN 2011 — (255) — —
(681) 23,06¢ (8,211 (3,567)
* Interest Rate derivative
Fair Value Hedge Accounting Reserve
Year ended December 31 Year ended December 31
Type of Derivative Term Rate 2011 2010 2011 2010
Swaps with Kl (2.50% 2011 4.60%-5.08%  — (5,359) — (5,367)
— (5,35¢) — (5,367)
Following is a summary of the hedge reserve evafuti
Equity Reserve Movements Equity Reserve Movements Equity Reserve
Dec-09 2010 Dec-10 2011 Dec-11
Foreign Exchange 1,00¢ (4,567) (3,562) (4,649 (8,21))
Interest Ratt (17,719 12,34¢ (5,367 5,367 —
Total Cash flow Hedge (16,71) 7,782 (8,929 71¢ (8,217

Tenaris estimates that the cash flow hedge resgmecember 31, 2011 will be recycled to the Cddatgéd Income Statement during 2012
2013.

26 Contingencies, commitments and restrictions on thdistribution of profits
Contingencies

Tenaris is involved in litigation arising from tinte time in the ordinary course of business. Basethanagement’s assessment and the advice
of legal counsel, it is not anticipated that thignuhte resolution of pending litigation will resut amounts in excess of recorded provisions
(Notes 23 and 24) that would be material to Tehadssolidated financial position, results of opgemas and cash flows.

Conversion of tax loss carry-forwards

On December 18, 2000, the Argentine tax authont@#ied Siderca S.A.l.C., a Tenaris subsidiargamized in Argentina (“Siderca”), of an
income tax assessment related to the conversitaxdbss carryforwards into Debt Consolidation Bonds under Argantaw No. 24.073. Th
adjustments proposed by the tax authorities repteseestimated contingency of ARS107.8 millionpf@ximately $25.2 million) at
December 31, 2011, in taxes and penalties. Tehalisves that it is not probable that the ultimatsolution of the matter will result in an
obligation. Accordingly, no provision was recordadhese Consolidated Financial Statements.

Settlement with U.S. governmental authorities

In 2009, Tenaris announced that it had learned fsomof its customers in Central Asia that cersailes agency payments made by one of the
Company’s subsidiaries may have improperly berefiimployees of the customer and other personsytialte in violation of the U.S.

Foreign Corrupt Practices Act (FCPA). The audit odttee of the Company’s board of directors engagddrnal counsel in connection with a

review of these payments and related matters. Tmep@ny voluntarily notified the U.S. Securities dhdhange Commission (“SEC”) and the
U.S. Department of Justice (“DOJ"), and cooperatettie investigations conducted by the SEC andi®©d.
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26 Contingencies, commitments and restrictions on thdistribution of profits (Cont.)

On May 17, 2011, Tenaris settled the SEC’s andi®d’s FCPA investigations. The settlements desadreluct by former Tenaris regional
sales personnel relating to payments to offici&ls state controlled oil and gas production comparthe Caspian region, as well as certain
record keeping and internal control failures relgtio this conduct. The settlements also stateTteadris voluntarily disclosed this conduct to
the SEC and the DOJ in a timely and complete mamoaducted an internal investigation, provideddligh, real time cooperation to the S
and the DOJ, and undertook remediation effortduding voluntary enhancements to its compliancgy@m. In the settlement with the SEC,
Tenaris agreed to pay approximately $5.4 milliodiggorgement of profits and interest, and in #itlement with the DOJ Tenaris agreed to
pay a $3.5 million penalty. Tenaris timely paidth@amounts to the DOJ and the SEC.

Commitments
Set forth is a description of Tenaris’ main outgiag commitments:

A Tenaris company is a party to a fiyear contract with Nucor Corporation, under whicbammitted to purchase from Nucor si
coils, with deliveries starting in January 2007somonthly basis. The Tenaris company has negot&tate-year extension to the
original contract, through December 2012. Pricesagljusted quarterly in accordance with market itimms. As of December 31,
2011 the estimated aggregate amount of the corattattrrent prices is approximately $328 milli

» A Tenaris company is a party to a ten year raw rietpurchase contract with Rio Tinto Fer et Titgdag- QIT), under which it
committed to purchase steel bars, with deliveriagiag in July 2007. As of December 31, 2011 tsneated aggregate amount of
the remaining commitments on the contract at ctipenes is approximately $199 million. The contrallows the Tenaris compa
to claim lower commitments in market downturns aadere market downturns subject to certain lindtegi

* A Tenaris company entered into a contract with @idea subsidiary of Ternium, S.A. (“Terniunfdr the supply of steam genera
at the power generation facility that Tenaris ownthe compound of the Ramallo facility of Siderfdnder this contract, Tenaris is
required to provide to Siderar 250 tn/hour of stehrough 2018, and Siderar has the obligationke ta pay this volume. The
amount of this gas supply agreement totals apprateiy $94 million.

Restrictions to the distribution of profits and pment of dividend:
As of December 31, 2011, equity as defined undeembourg law and regulations consisted of:
(all amounts in thousands of U.S. dollars)

Share capite 1,180,53
Legal reserv 118,05
Share premiun 609,73:
Retained earnings including net income for the yemted December 31, 20 23,024,19
Total equity in accordance with Luxembourg law 24,932,51

At least 5% of the Company’s net income per yeagadculated in accordance with Luxembourg law r@ggilations, must be allocated to the
creation of a legal reserve equivalent to 10% efG@lompany’s share capital. As of December 31, 2014 reserve is fully allocated and
additional allocations to the reserve are not negliunder Luxembourg law. Dividends may not be paidof the legal reserve.

The Company may pay dividends to the extent, anotingr conditions, that it has distributable retdiearnings calculated in accordance with
Luxembourg law and regulations.
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26 Contingencies, commitments and restrictions on thdistribution of profits (Cont.)
At December 31, 2011, distributable amount undelmbourg law totals $23.6 billion, as detailed belo

(all amounts in thousands of U.S. dollars)

Retained earnings at December 31, 2010 under Luaergbaw 16,631,94
Gain from the transfer of shares in affiliated unalengs (*) 6,828,75
Other income and expenses for the year ended Dexe3tih201] (35,129
Dividends paic (401,38)
Retained earnings at December 31, 2011 under Luxembrg law 23,024,19
Share premiun 609,73:
Distributable amount at December 31, 2011 under Luembourg law 23,633,92

(*) Inthe fourth quarter of 2010, the Company cardatla mult-step corporate reorganization, which included, agnather transactions, t
contribution of most of the Company’s assets aaldilities to Tenaris Investments S.ar.l. (“Tendmigestments”) a wholly-owned, newly-
incorporated Luxembourg subsidiary and the reatrirgg of indirect holdings in certain subsidiari@e corporate reorganization was
completed in 2011, and resulted in a revaluatiothefaccounting value (under Luxembourg GAAP) efdlssets contribute

27 Business combinations and other acquisition
(a) Non-controlling interests

During the year ended December 31, 2011, 2010 @68 additional shares of certain Tenaris subsieaniere acquired from non-controlling
shareholders for approximately $16.6 million, $&illion and $9.5 million respectively.

(b) Business acquisition

In October 2011, Tenaris acquired Pipe Coatersidiged (Pipe Coaters), through the payment ofiegoof $11.3 million. Tenaris holds 40%
of the shares and get the control.

Net assets acquired amount to $24.7 million. Hadthnsaction been consummated on January 1, @i Tenar’ unaudited pro forma net
sales and net income from continuing operationslevoat have changed materially.
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28 Cash flow disclosures

Year ended December 31,

2011 2010 2009

(i)  Changes in working capit
Inventories (335,33) (773,32) 1,414,15
Receivables and prepayme 122,41¢ (51,449 (52,399
Trade receivable (456,879 (111,34 792,34!
Other liabilities (26,78)) 55,31 80,69¢
Customer advance (16,16¢)  (25,05¢ (180,53)
Trade payable 66,37¢ 261,807 (316,929

(646,369 (644,05() 1,737,34

(i)  Income tax accruals less payme
Tax accruec 525,247 450,00 513,15¢
Taxes paic (407,614 (507,98) (971,239
117,63: (57,979 (458,08

(iii) Interest accruals less payments,

Interest accrue 21,56¢ 31,24¢ 90,89¢
Interest receive 38,39¢ 44,26¢ 26,90(
Interest paic (84,846 (57,817 (141,96)

(24,880 17,70  (24,16)

(iv) Cash and cash equivale
Cash at banks, liquidity funds and st- term investment 823,74 843,86. 1,542,82!
Bank overdraft: (8,710 (23,696 (14,127)

815,03: 820,16¢ 1,528,70

As of December 31, 2011, 2010 and 2009, the conmgsrié the line item “other, including currencyrtsdation adjustment” are immaterial to
net cash provided by operating activities.

29 Discontinued operations
Nationalization of Venezuelan Subsidiar

The results of operations and cash flows genelatgtle Venezuelan Companies (as defined in Not@af2presented as discontinued
operations in these Consolidated Financial Statésn€wor further information see Note 32.

Analysis of the result of discontinued operations:

(i) Result for discontinued operations

Year ended December 3

(all amounts in thousands of U.S. dollars 2009
Loss for discontinued operatio (28,139
Net loss for discontinued operation: (28,139
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29 Discontinued operations (Cont.]
(i)  Net cash flows attributable to discontinued operatins

Year ended December 3

2009
Net cash provided by operating activit 1,78¢
Net cash used in investing activiti (801
Net cash provided by financing activiti 5,30¢

All amounts were estimated only for disclosure sgs, as cash flows from these discontinued opesatvere not managed separately from
other cash flows.

30 Related party transactions
As of December 31, 2011:

e San Faustin S.A., a Luxembourg public limited lidpicompany (Société Anonyme"San Fausti"), owned 713,605,187 shares
the Company, representing 60.45% of the Com’s capital and voting right

» San Faustin owned all of its shares in the Complarough its wholl-owned subsidiary Techint Holdings S.ar.l., a Luxeny
private limited liability company (Société a Respahilité Limitée) “Techin”).

* Rocca & Partners Stichting Administratiekantoor Aelen San Faustin, a Dutch private foundation f#tig) (‘RP STAK") held
shares in San Faustin sufficient in number to ad@an Faustir

* No person or group of persons controls RP ST

Based on the information most recently availabldh&Company, Tenaris’ directors and senior managéas a group owned 0.12% of the
Company’s outstanding shares.

At December 31, 2011, the closing price of TernisiiDSs as quoted on the New York Stock Exchange$48s39 per ADS, giving Tenaris’
ownership stake a market value of approximately2$4tnillion. At December 31, 2011, the carryingueabf Tenaris’ ownership stake in
Ternium, based on Ternium’s IFRS financial statetsiemas approximately $ 651.0 million. See Seclid 2.
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30 Related party transactions (Cont.)

Transactions and balances disclosed as with “Aasaticompanies are those with companies over which Teeaerts significant influence
joint control in accordance with IFRS, but does Imawe control. All other transactions and balarveiés related parties which are r
Associated and which are not consolidated areaied as “Other”. The following transactions wergied out with related parties:

Year ended December 31, 2011

Associated (1 Other Total
(i) Transactions
(a) Sales of goods and servic
Sales of good 39,47¢ 106,78: 146,25
Sales of service 14,73: 4,74( 19,47:

54,20¢ 111,52 165,72¢

(b) Purchases of goods and servic:
Purchases of goot« 170,67¢ 22,13¢ 192,80¢
Purchases of servici 88,70" 113,76 202,47

259,38 135,89¢ 395,28

Year ended December 31, 2010

Associated (1 Other Total
(i) Transactions
(a) Sales of goods and servic
Sales of good 38,44 104,03¢ 142,47¢
Sales of service 12,07 4,06: 16,13¢

50,51¢ 108,09¢ 158,61

(b) Purchases of goods and servic:
Purchases of goot 169,50t 30,67 200,17"
Purchases of servici 63,04: 132,61 195,65°

232,54¢ 163,28¢ 395,83«

Year ended December 31, 2009

Associated (1 Other Total
(i) Transactions
(a) Sales of goods and servic
Sales of good 25,56: 75,097 100,65¢
Sales of service 12,75: 4,352 17,10«

38,31 79,44¢ 117,76:

(b) Purchases of goods and services |
Purchases of goot 40,17: 9,70t 49,87¢
Purchases of servici 89,02¢ 71,54 160,56«

129,19  81,24¢  210,44(

At December 31, 2011

Associated (1 Other Total
(i) Year-end balances
(a) Arising from sales / purchases of goods / secas
Receivables from related parti 40,30¢ 11,35: 51,657
Payables to related parti (38,129 (6,989 (45,11
2,17¢ 4,36¢ 6,54t
(b) Financial debt
Borrowings (8,650) (1,850 (10,507

F-59



Table of Contents

Tenaris S.A. Consolidated Financial Statementsiferyears ended December 31, 2011, 2010 and 2009

30 Related party transactions (Cont.)
At December 31, 2010

Associated (1 Other Total
(i) Year-end balances
(a) Arising from sales / purchases of goods / secés
Receivables from related parti 39,76! 28,557 68,31¢
Payables to related parti (17,539 (19,110 (36,649
22,22 9,441 31,67«
(b) Financial debt
Borrowings (3,849 — (3,849
At December 31, 2009
Associated (1 Other Total
(i) Year-end balances
(a) Arising from sales / purchases of goods / secds
Receivables from related parti 18,27: 7,09: 25,36¢
Payables to related parti (23,899  (5,856) (29,759
(5,625 1,23 (4,38¢)
(b) Financial debt
Borrowings (2,907 — (2,907

(1) Includes Ternium S.A. and its subsidiari“ Terniun™), Condusid C.A.“Condusi(’), Finma S.A.l.F “Finme”), Lomond Holdings B.V
group “Lomonc”), Socotherm Brasil S.A"Socotherr”) and Hydril Jindal International Private Li

(2) Includes $2.5 million of purchases to nationalix&thezuelan subsidiarie

Directors’ and senior management compensation

During the years ended December 31, 2011, 2012@08, the cash compensation of Directors and Semmragers amounted to $27.6

million, $18.6 million and $18.2 million respectiyeln addition, Directors and Senior managers iregk555, 485 and 436 thousand units for a
total amount of $4.9 million, $4.1 million and $3wllion respectively in connection with the Empé®yretention and long term incentive
program mentioned in Note O (d).

31 Principal subsidiaries

The following is a list of Tenaris principal subisides and its direct and indirect percentage afienship of each controlled company at
December 31, 2011.
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31 Principal subsidiaries (Cont.)

Company

ALGOMA TUBES INC.

CONFAB INDUSTRIAL S.A. and subsidiaries (a)

DALMINE S.p.A.

HYDRIL COMPANY and subsidiaries (except
detailed) (b’

HYDRIL U.K. LTD.

INVERSIONES BERNA S.A

MAVERICK TUBE, LLC (e)

MAVERICK TUBE CORPORATION and
subsidiaries (except detaile

NKKTUBES

PT SEAMLESS PIPE INDONESIA JAY;

PRUDENTIAL STEEL ULC

S.C. SILCOTUB S.A

SIAT S.A.

SIDERCA S.A.l.C. and subsidiaries (except
detailed) (c]

SIDTAM S.A. (f)

TALTA - TRADING E MARKETING
SOCIEDADE UNIPESSOAL LDA

TENARIS CONNECTION Limited and subsidiari

TENARIS FINANCIAL SERVICES S.A

TENARIS GLOBAL SERVICES (CANADA) INC.
TENARIS GLOBAL SERVICES (PANAMA) S.A-

Suc. Colombig

TENARIS GLOBAL SERVICES (U.S.A))
CORPORATION

TENARIS GLOBAL SERVICES S.A. and
subsidiaries (except detailed) |

TENARIS INVESTMENTS LTD and subsidiari
(except detailed

TENARIS INVESTMENTS S.ar.|

TENARIS INVESTMENTS S.ar.l., Zug Branc

TENARIS INVESTMENTS SWITZERLAND AC

TUBOS DE ACERO DE MEXICO S/

TUBOS DEL CARIBE LTDA.

*)
(@)

All percentages rounde

(b)
(©)
(d)

Technical Services and Pipe Coat
Merged with Maverick Tube Corporatic

()
(f)

Merged with Tubos de Acero de Mexico S

Country of

Percentage of

ownership at

December 31, (*)

Incorporation Main activity 2011
Canade Manufacturing of seamless steel pi| 100%
Brazil Manufacturing of welded steel pipes and capital
goods 41%
Italy Manufacturing of seamless steel pi| 99%%
USA Manufacturing and marketing of premium
connection: 10C%

United Manufacturing of steel produc
Kingdom 100%
Chile Financial Compan 10C%
USA Manufacturing of welded steel pip 0%
USA Manufacturing of welded steel pipes

10C%
Japar Manufacturing of seamless steel pi 51%
Indonesie  Manufacturing of seamless steel prodt 77%
Canade Manufacturing of welded steel pip 10C%
Romania  Manufacturing of seamless steel pij 10(%
Argentina  Manufacturing of welded and seamless steel f  82%
Argentina  Manufacturing of seamless steel pipes

10(%
Mexico Holding Company 0%
Madeira Holding Company

10(%
St. Vincent  Ownership and licensing of steel technol
& the
Grenadine! 10(%
Uruguay Financial Compan 10C%
Canade Marketing of steel produc 10C%
Colombia  Marketing of steel produc

10(%
USA Marketing of steel products

10(%
Uruguay Holding company and marketing of steel products

10C%
Ireland Holding company and financial servic

10(%
Luxembour¢ Holding Company 10C%
Switzerland Hoding Company and financial servic 10C%
Switzerland Holding Company 10(%
Mexico Manufacturing of seamless steel pi| 10C%
Colombia  Manufacturing of welded steel pip 10C%
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2010
10(%

41%
99%

10C%

10C%
10C%
0%

10C%
51%
77%
10(%
10(%
82%

10(%
0%

10(%

10(%
10(%
10(%

10(%
10(%
10(%

10(%
10(%
10(%
10(%
10(%
10(%

2009
10(%

40%
98%

10C%

10C%
10C%
10C%

10C%
51%
77%
10C%
10C%
82%

10C%
10C%

10C%

10C%
10C%
10C%

10C%
10C%
10C%

10C%
0%
0%
0%
10C%
10C%

Tenaris holds 99% of the voting shares of Confalustrial S.A. Tenaris holds 41% of Con’s subsidiaries except for Tenaris Con
Hastes de Bombeio S.A.in which it holds 71

Tenaris holds 100% of Hyd's subsidiaries except for Technical Drilling & Poation Services Nigeria Ltd. where it holds 6(
Tenaris holds 100% of Side’'s subsidiaries, except for Scrapservice S.A. whdrelds 75%
Tenaris holds 95% of Tenaris Supply Chain S.A, 98%enaris Saudi Arabia Limited 60% of Gepnaris .SaAd 40% of Tubule
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32 Processes in Venezue
Nationalization of Venezuelan Subsidiar

In May 2009, within the framework of Decree Law 80%enezuela’s President Hugo Chavez announcedatienalization of, among other
companies, the Company’s majority-owned subsidiafi@VSA — Tubos de Acero de Venezuela S.A. (“Tayseid, Matesi Materiales
Siderdrgicos S.A (“Matesi”), and Complejo Sider@égide Guayana, C.A (“Comsigua”), in which the Comphas a non-controlling interest
(collectively, the “Venezuelan Companies”).

In July 2009, President Chavez issued Decree 6vBigh ordered the acquisition of the Venezuelan games’ assets and provided that
Tavsa’s assets would be held by the Ministry ofrgpend Oil, while Matesi and Comsigua’s assetsldibe held by the Ministry of Basic
Industries and Mining. Decree 6796 also requiredtanezuelan government to create certain comraitdeeach of the Venezuelan
Companies; each transition committee must enseredtionalization of each Venezuelan Company aaddmtinuity of its operations, and
each technical committee (to be composed of reptatees of Venezuela and the private sector) megbtiate over a 60-day period
(extendable by mutual agreement) a fair price &mheVenezuelan Company to be transferred to Veteezinethe event the parties failed to
reach agreement by the expiration of the 60-dapgdpr any extension thereof), the applicable Mfinyi would assume control and exclusive
operation of the relevant Venezuelan Company, hedEkecutive Branch would be required to ordertlepropriation in accordance with the
Venezuelan Expropriation Law. The Decree also $igasdhat all facts and activities there undersargject to Venezuelan law and any disputes
relating thereto must be submitted to Venezuelamtso

In August 2009, Venezuela, acting through the itemmscommittee appointed by the Minister of Bakidustries and Mines of Venezuela,
unilaterally assumed exclusive operational cordgx@r Matesi, and in November, 2009, Venezuelangdtirough PDVSA Industrial S.A. (a
subsidiary of Petroleos de Venezuela S.A.), forynatisumed exclusive operational control over tisetasof Tavsa.

In 2010, Venezuela’s National Assembly declarededia assets to be of public and social interest addred the Executive Branch to take
necessary measures for the expropriation of susdtsadn June 2011, President Chavez issued D828k which orders the expropriation of
Matesi’s assets as may be required for the impléatien of a state-owned project for the productiade and distribution of briquettes, and
further instructs to commence negotiations and galeactions required for the acquisition of susbess.

Tenaris’s investments in the Venezuelan companmegmtected under applicable bilateral investntiedties, including the bilateral
investment treaty between Venezuela and the Belgiseembourgish Union, and Tenaris continues toriesall of its rights under contracts,
investment treaties and Venezuelan and interndtiana Tenaris has also consented to the jurisalictif the ICSID in connection with the
nationalization process.

In August 2011, Tenaris and its wholly-owned suiasidTalta — Trading e Marketing Sociedad Unipestda (Talta), initiated arbitration
proceedings against Venezuela before the Intemeltidentre for Settlement of Investment Disput&S(D) in Washington D.C., pursuant to
the bilateral investment treaties entered into keypé&zuela with the Belgium-Luxembourg Economic Uraod Portugal. In these proceedings,
Tenaris and Talta seek adequate and effective aosagien for the expropriation of their investmenMatesi. This case was registered by the
ICSID on September 30, 2011.

Based on the facts and circumstances describecaal/following the guidance set forth by IAS 2 Company ceased consolidating the
results of operations and cash flows of the Venlenu€ompanies as from June 30, 2009, and classifiédvestments in the Venezuelan
Companies as financial assets based on the defiaitiontained in paragraphs 11(c)(i) and 13 of 38S
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Nationalization of Venezuelan Subsidiaries (Cc

The Company classified its interests in the Venkzu€ompanies as available-for-sale investmentsesimanagement believes they do not
fulfill the requirements for classification withamy of the remaining categories provided by IASa88 such classification is the most
appropriate accounting treatment applicable to vmontary dispositions of assets.

Tenaris or its subsidiaries have net receivabl#is thie Venezuelan Companies as of December 31, 20 Hltotal amount of approximately
$28 million.

The Company records its interest in the Venezu€lampanies at its carrying amount at June 30, 28398 not at fair value, following the
guidance set forth by paragraphs 46(c), AG80 an8 A&f IAS 39.

33 Fees paid to the Compan’s principal accountant
Total fees accrued for professional services raxwtiby PwC Network firms to Tenaris S.A. and itssdiaries are detailed as follows:

Year ended December 31,
2011 2010 2009

Audit Fees 5,39¢ 4,291 3,96¢
Audit-Related Fee 99 77 267
Tax Fees 151 161 12¢
All Other Fees 4 88 —

Total 5,65 4,617 4,362

34 Subsequent event
Annual Dividend Propos:

On February 23, 2012 the Company’s board of dirsgtooposed, for the approval of the annual gerstraleholders’ meeting to be held on
May 2, 2012, the payment of an annual dividendG88 per share ($0.76 per ADS), or approximatelShillion, which includes the interim
dividend of $0.13 per share ($0.26 per ADS) or apipnately $153 million, paid on November 24, 20fthe annual dividend is approved by
the shareholders, a dividend of $0.25 per shar&$@er ADS), or approximately $295 million will lpaid on May 24, 2012, with an ex-
dividend date of May 21, 2012. These Consolidatedr€ial Statements do not reflect this dividenggide.

Acquisition of participation in Usinas Siderurgicde Minas Gerais S.A*Usiminas”)

On January 16, 2012, Tenaris’s Brazilian subsidi@gnfab Industrial S.A. (“Confab”) acquired 25 lwih ordinary shares of Usiminas,
representing 5.0% of the shares with voting rigintd 2.5% of the total share capital. The price f@icach ordinary share is BRL36,
representing a total cost to Confab of approxiny$&l00 million. Confab financed the acquisitionahgh an unsecured 5-year term loan in the
principal amount of $350 million and cash on hand.

This acquisition is part of a larger transactiomspiant to which Ternium, certain of its subsidiardad Confab joined Usiminas’ existing
control group through the acquisition of ordinalmaes representing 27.7% of Usiminas’ total votiagital and 13.8% of Usiminas’ total share
capital. In addition, Ternium, its subsidiaries &whfab entered into an amended and restated Ussnsimareholders’ agreement with Nippon
Steel, Mitsubishi, Metal One ar@@hixa dos Empregados da Usiminé8EU"), an Usiminas employee fund, governing tlaetigs’rights withir
the Usiminas control group. As a result of theaagactions, the control group, which holds 322 lianiordinary shares representing the
majority of Usiminas’ voting rights, is now formed follows: Nippon Group 46.1%, Ternium/Tenaris @rd3.3%, and CEU 10.6%. The
rights of Ternium and its subsidiaries and Conféhiw the Ternium/Tenaris Group are governed uradseparate shareholders agreement.
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34 Subsequent events (Cont

Tenaris agrees to pursue delisting tender offerGonfab’s shares

Following a proposal by shareholders representth§ of the shares held by the public in its cdigdBrazilian subsidiary Confab, Tenaris
filed on January 27, 2012 a request with CVM (Biazecurities regulator) and the Sao Paulo steckange seeking their approval to a
delisting tender offer to acquire all of the ordinand preferred shares held by the public in Confa

If the offer is approved, Tenaris will offer to payprice in cash of Brazilian reais, or BRL, 5.8% prdinary or preferred share. This price will
be adjusted to deduct dividends or interest ontabgéclared or paid after December 1, 2011. Theettolders parties to the proposal have
already agreed to the offer price and have comdttigender their shares into the offer.

If all Confab shares not already owned by Tenagsagquired, the transaction would be valued at RR98 million (approximately $745
million, at the BRL/$ exchange rate as at Decen3ie2011). If Tenaris does not reach the necesg8rthreshold for the delisting of Confab,
it will nonetheless acquire up to 1/3 of the Congalares held by the public.

35 Update as of April 30, 20122
Tenaris accomplishes Confab delisting

On March 22, 2012, following receipt of all reqiésapprovals from CVM and the Sao Paulo stock exgbawe launched the offer for a price
in cash in Brazilian reais 5.85 per ordinary orf@need share, subject to adjustments as describfetioffer documents. The shareholders
parties to the proposal had agreed to the offeemnd had committed to tender their shares irtmtfer.

On April 23, 2012, at the auction for the offetptal of 216,269,261 Confab shares were tendersd fesult, we attained the requisite
threshold to delist Confab from the S&o Paulo Stxthange. The final cash price paid in the auoties Brazilian reais 5.90 per ordinary or
preferred share (or approximately $3.14 per orgimampreferred share). Subsequent to the auctiodmil 23, 2012 we acquired 6,070,270
additional Confab shares in the market at the gamge. Our total investment in Confab shares purstathese transactions amounts to
BRL1,311.8 million, or approximately $697.4 million

Upon settlement of the offer and these subsequenhpses on April 26, 2012, we hold in the aggreegaproximately 95.9% of Confab.

Under applicable Brazilian rules, the remainingdeos of Confab shares will have the option to their shares to the offeror at the same price
paid to the tendering shareholders (adjusted byiBs&ELIC rate) at any time during the 90-dayipdrfollowing April 23, 2012. In addition,
Confab will have the right to redeem the remairshgres at the same price paid to the tenderinglsblglers (adjusted by BrazISELIC rate)
upon completion of such redemption, Confab willdree a wholly-owned subsidiary of Tenaris.

The aggregate amount payable for the remaining &wstfiares (as of April 23, 2012, totaling 16,618 8Hares, or approximately 4.1% of
Confab’s share capital) will be approximately BRU@8lion, or approximately US$52.1 million.

Ricardo Sole
Chief Financial Office!

! This note was added subsequent to the approvhkeétconsolidated financial statements by the Coy's Board of Directors o

February 23, 201
F-64



Table of Contents

SIGNATURES

The registrant hereby certifies that it meetstadl tequirements for filing on Form 20-F and thdtas duly caused and authorized the
undersigned to sign this annual report on its Hehal

April 30, 2012 TENARIS S.A.

By /s/ Ricardo Sole

Name Ricardo Sole
Title: Chief Financial Office
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Tenaris — Liquid financial assets over total assets

Thousands of U.S. Dolla
Cash and cash equivalel

Other investments (currer

Liquid financial asset

Total asset
Ratio

Tenaris — Total Liabilities to Total Assets Ratio

Thousands of U.S. Dolla
Total liabilities

Total Assets

Ratio

Tenaris — Current debt to total debt

Thousands of U.S. Dolla
Current Borrowingy

Total Borrowings

Ratio

December 31,

December 31,

2011 2010
823,74 843,86:
430,77t 676,22
1,254,51! 1,520,08!
14,863,63 14,364,33
8.4% 10.€%
December 31, December 31, December 31,
2011 2010 2009

3,690,609. 3,813,75. 3,762,47.
14,863,63 14,364,33 13,483,30

0.2 0.27 0.2¢&
December 3. December 3:
2011 2010
781,10: 1,023,92!
930,87t 1,244,49
0.84 0.82

Exhibit 7.1



Tenaris — List of subsidiaries of Tenaris S.A.

Significant operating subsidiaries

Exhibit 8.1

We conduct all our operations through subsidiafé® following table shows the significant opergtsubsidiaries of the Company and its
direct and indirect ownership in each subsidiargfd3ecember 31, 2011, 2010 and 20089.

Company
Algoma Tubes Inc

Confab Industrial S.A@

Dalmine S.p.A
Hydril Company

Maverick Tube Corporatio
NKKTubes K.K.

PT Seamless Pipe Indonesia J
Prudential Steel UL(

S.C. Silcotub S.A

Siat S.A.

Siderca S.A.l.C

Tenaris Coiled Tubes LLC (ar
predecessor:

Tenaris Connection Limite
Tenaris Financial Services S.

Tenaris Global Services S..

Tenaris Investments S.ar.| Luxembot

Zug Brancft
Tenaris Investments Lt
Tubos de Acero de México S..
Tubos del Caribe Ltd:

Country of
Organizatior

Main Activity

Canade

Brazil

Italy
U.S.A.

U.S.A.
Japar
Indonesie
Canads
Romania
Argentina
Argentina
U.S.A.

St. Vincent & Grenadint
Uruguay
Uruguay

Switzerland

Ireland
Mexico
Colombia

Manufacture of seamless steel pi|

Manufacture of welded steel pipes ¢

capital good:

Manufacture of seamless steel pj|

Manufacture and marketing of premit

connection:
Manufacture of welded steel pip

Manufacture of seamless steel pj|

Manufacture of seamless steel pi|

Manufacture of welded steel pip

Manufacture of seamless steel pi

Manufacture of welded steel pip

Manufacture of seamless steel pij|

Manufacture of coiled tubin

Ownership and licensing of technola

Financial service

Holding company and marketing of st

pipes

Holding company and financial servic

Holding company and financial servic

Manufacture of seamless steel pi|

Manufacture of welded steel pip

Percentage Ownersh

2011
10C%

41%
99%

10(%
10C(%
51%
7%
10(%
10C(%
82%
10C%

10(%
10C%
10C%

10C(%

10(%
10C%
10(%
10C(%

2010
10(%

41%
9%%

10(%
10(%
51%
77%
10(%
10(%
82%
10C%

10(%
10C%
10(%

10(%

10(%
10C%
10(%
10(%

2009
10C(%

40%
9%%

10C%
10C%
51%
77%
10C%
10C%
82%
10C%

10C%
10C%
10C%

10C%

10C%
10C%
10C%

(@) As of April 26, 2012, Tenaris holds 95.9% aof ghares of Confab Industrial S.A., or Confab. fRore information on the Confab
delisting, se¢Recent Developmen- Tenaris accomplishes Confab delis”.



Exhibit 12.1
CERTIFICATE

[, PAOLO ROCCA, CERTIFY THAT:

1.
2.

| have reviewed this annual report on Forr-F of Tenaris S.A.

Based on my knowledge, this report does notaiorny untrue statement of a material fact or anttate a material fact necessary to
make the statements made, in light of the circunt&ts under which such statements were made, nigtaisg with respect to the period
covered by this repor

Based on my knowledge, the financial statements$ aéimer financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the company as of, andttierperiods presented in this rep:

The compan’s other certifying officer(s) and | are responsiloleestablishing and maintaining disclosure cdstemd procedures (;
defined in Exchange Act Rules 13a-15(e) and 15@))%(d internal control over financial reportirag @efined in Exchange Act Rules
13&15(f) and 15-15(f) for the company and hav

(a) Designed such disclosure controls and proceduresused such disclosure controls and procedutes tiesigned under o
supervision, to ensure that material informatidatieg to the company, including its consolidatetsidiaries, is made known to us
by others within those entities, particularly dgyithe period in which this report is being prepa

(b) Designed such internal control over financearting, or caused such internal control overrfaial reporting to be designed under
our supervision, to provide reasonable assurargagdang the reliability of financial reporting atfite preparation of financial
statements for external purposes in accordancegeitierally accepted accounting princip

(c) Evaluated the effectiveness of the comy's disclosure controls and procedures and pres@antd report our conclusions abc
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyeport based on such
evaluation:and

(d) Disclosed in this report any change in the canys internal control over financial reporting thatowoed during the period cover
by the annual report that has materially affecteds reasonably likely to materially affect, thengpany’s internal control over
financial reportingand

The company’s other certifying officer(s) angalve disclosed, based on our most recent evaluatioriernal control over financial
reporting, to the company’s auditors and the acmlihmittee of company’s board of directors (or pessperforming the equivalent
functions):

(&) All significant deficiencies and material weaknessethe design or operation of internal contradiofmancial reporting which ai
reasonably likely to adversely affect the com's ability to record, process, summarize and refimanhcial informationand

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmiifiole in the company’s
internal control over financial reportin

Date: April 30, 2012

/s/ Paolo Rocc
Name Paolo Rocc:
Title: Chief Executive Office




Exhibit 12.2
CERTIFICATE

I, RICARDO SOLER, CERTIFY THAT:

1.
2.

| have reviewed this annual report on Forr-F of Tenaris S.A.

Based on my knowledge, this report does notaiorny untrue statement of a material fact or anttate a material fact necessary to
make the statements made, in light of the circunt&ts under which such statements were made, nigtaisg with respect to the period
covered by this repor

Based on my knowledge, the financial statements$ aéimer financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the company as of, andttierperiods presented in this rep:

The compan’s other certifying officer(s) and | are responsiloleestablishing and maintaining disclosure cdstemd procedures (;
defined in Exchange Act Rules 13a-15(e) and 15@))%(d internal control over financial reportirag @efined in Exchange Act Rules
13&15(f) and 15-15(f) for the company and hav

(a) Designed such disclosure controls and proceduresused such disclosure controls and procedutes tiesigned under o
supervision, to ensure that material informatidatieg to the company, including its consolidatetsidiaries, is made known to us
by others within those entities, particularly dgyithe period in which this report is being prepa

(b) Designed such internal control over financearting, or caused such internal control overrfaial reporting to be designed under
our supervision, to provide reasonable assurargagdang the reliability of financial reporting atfite preparation of financial
statements for external purposes in accordancegeitierally accepted accounting princip

(c) Evaluated the effectiveness of the comy's disclosure controls and procedures and pres@antd report our conclusions abc
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyeport based on such
evaluation:and

(d) Disclosed in this report any change in the canys internal control over financial reporting thatowoed during the period cover
by the annual report that has materially affecteds reasonably likely to materially affect, thengpany’s internal control over
financial reportingand

The company’s other certifying officer(s) angalve disclosed, based on our most recent evaluatioriernal control over financial
reporting, to the company’s auditors and the acmlihmittee of company’s board of directors (or pessperforming the equivalent
functions):

(&) All significant deficiencies and material weaknessethe design or operation of internal contradiofmancial reporting which ai
reasonably likely to adversely affect the com's ability to record, process, summarize and refimanhcial informationand

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmiifiole in the company’s
internal control over financial reportin

Date: April 30, 2012

/s/ Ricardo Sole
Name Ricardo Sole
Title: Chief Financial Officel




Exhibit 13.1

CERTIFICATION
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
(SUBSECTIONS (A) AND (B) OF SECTION 1350, CHAPTER @& OF TITLE 18, UNITED STATES CODE)

Pursuant to Section 906 of the Sarbanes-Oxley A2002 (Subsections (a) and (b) of Section 135@pdr 63 of Title 18, United States
Code), the undersigned officer of Tenaris S.A. (t@@mpany”), hereby certifies, to such officer's knowledgleat the Company’s Annual
Report on Form 20-F for the year ended Decembe2@11 (the “ Report), fully complies with the requirements of sectib&(a) or 15(d), as
applicable, of the Securities Exchange Act of 188d the information contained in the Report famgsents, in all material respects, the
financial condition and results of operations & Gompany.

Date April 30, 2012 /s/ Paolo Rocc
Name Paolo Rocci
Title: Chief Executive Office

The foregoing certification is being furnished $plpursuant to section 906
of the Sarbanes-Oxley Act of 2002 (subsectionsufal) (b) of section 1350, chapter 63 of title 18jt&bh States
Code) and is not being filed as part of the Report
as a separate disclosure document.



Exhibit 13.2

CERTIFICATION
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
(SUBSECTIONS (A) AND (B) OF SECTION 1350, CHAPTER @& OF TITLE 18, UNITED STATES CODE)

Pursuant to Section 906 of the Sarbanes-Oxley A2002 (Subsections (a) and (b) of Section 135@pdr 63 of Title 18, United States
Code), the undersigned officer of Tenaris S.A. (t@@mpany”), hereby certifies, to such officer's knowledgleat the Company’s Annual
Report on Form 20-F for the year ended Decembe2@11 (the “ Report), fully complies with the requirements of sectib&(a) or 15(d), as
applicable, of the Securities Exchange Act of 188d the information contained in the Report famgsents, in all material respects, the
financial condition and results of operations & Gompany.

Date April 30, 2012 /s/ Ricardo Sole
Name Ricardo Sole
Title: Chief Financial Officel

The foregoing certification is being furnished $plpursuant to section 906
of the Sarbanes-Oxley Act of 2002 (subsectionsufal) (b) of section 1350, chapter 63 of title 18jt&bh States
Code) and is not being filed as part of the Report
as a separate disclosure document.



Exhibit 15.1

"
pwec

Consent of Independent Registered Public Accountingirm

We hereby consent to the incorporation by referémtlee Registration Statement on Form F-3 (No.-338751) of our report dated April 30,
2012 relating to the financial statements and ffecveness of internal control over financial ogjing, which appears in this Form 20-F. We
also consent to the reference to us under the hgéd8elected Financial Data” in this Form 20-F.

Luxembourg, April 30, 201

PricewaterhouseCoopers S.ar.l.
Represented b

/s/ Mervyn R. Martins
Mervyn R. Martins

PricewaterhouseCoopers S.ar.l., 400 Route d’'EBcR, 1443, L-1014 Luxembourg

T: +352 494848 1, F:+352 494848 2900, www.pwc.lu

Cabinet de révision agréé. Expert-comptable (asttion gouvernementale n°00123693)
R.C.S. Luxembourg B 65 4- Capital social EUR 516 95- TVA LU1756444°



Exhibit 15.2

"
pwec

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We hereby consent to the incorporation by referémdlee Registration Statement on Form F-3 (No.-338751) of our report dated June 30,
2011 relating to the financial statements, whicpesgps in this Form 20-F. We also consent to thereefce to us under the heading “Selected
Financial Data” in this Form 20-F.

Buenos Aires, Argentina
April 30, 2012

PRICE WATERHOUSE & CO. S.R.1

by /s/ Diego M. Niebuhr (Partne
Diego M. Niebuhi

:Price Waterhouse & Co. S.R.L., Bouchard 557, pisaC8106ABC- Ciudad de Buenos Aires
T: +(54.11) 4850.0000, F: +(54.11) 4850.1800, wwwcpcom/ar

© 2011 In Argentina, the member firms of the globetiwork of PricewaterhouseCoopers International téchiare Price Waterhouse & Co. S.R.L, Price Watesh& Co. Asesores de
Empresas S.R.L. and PricewaterhouseCoopers JuFiical S.R.L, each of which, either separateljpmtly, are identified as PwC Argentina.



Exhibit 15.3

e

pwc

April 30, 2012

Securities and Exchange Commission
100 F Street, N.E.
Washington, DC 20549

Commissioners:

We have read the statements made by Tenaris Sy @tached), which we understand will be filethvthe Securities and Exchange
Commission, pursuant to Item 16-F of Form 20-Fpas of the Form 20-F of Tenaris S.A. dated Apél] 2012. We agree with the statements
concerning our Firm in such Form 20-F.

Very truly yours,
PRICE WATERHOUSE & CO. S.R.l

by /s/ Diego M. Niebuhr (Partne
Diego M. Niebuhi

: Price Waterhouse & Co. S.R.L., Bouchard 557, pisdC8106ABG - Ciudad de Buenos Aires
T: +(54.11) 4850.0000, F: +(54.11) 4850.1800, wwwcpcom/at

©2011 In Argentina, the member firms of the globetiwork of PricewaterhouseCoopers International téchiare Price Waterhouse & Co. S.R.L, Price Watesh& Co. Asesores de
Empresas S.R.L. and PricewaterhouseCoopers JuFiical S.R.L, each of which, either separatelypimtly, are identified as PwC Argentin



