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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 20-F

(Mark One)
O Registration statement pursuant to Section 12(b) ot2(g) of the Securities Exchange Act of 19:

or

X1 Annual report pursuant to Section 13 or 15(d) of tle Securities Exchange Act of 1934 for the fiscal ge
ended December 31, 2008

or
O Transition report pursuant to Section 13 or 15(d) 6the Securities Exchange Act of 193
or

O Shell company report pursuant to Section 13 or 15(dof the Securities Exchange Act of 193

Commission file number: 001-31518

TENARIS S.A.

(Exact name of Registrant as specified in its chagt)

N/A

(Translation of Registrant’'s name into English)

Grand Duchy of Luxembourg
(Jurisdiction of incorporation or organization)

46a, Avenue John F. Kennedy - 2nd floor
L-1855 Luxembourg

(Address of principal executive offices)

Adelia Soares
46a, Avenue John F. Kennedy - 2nd floor
L-1855 Luxembourg
Tel. + (352) 26 68 31 52, Fax. + (352) 26 68 31, &3mail: asoares@tenaris.com

(Name, Telephone, E-Mail and/or Facsimile number ash Address of Company Contact Person)

Securities registered or to be registered pursuartb Section 12(b) of the Act:

Title of Each Class Name of Each Exchange On Which Registere
American Depositary Shares New York Stock Exchange
Ordinary Shares, par value $1.00 per shar New York Stock Exchange*

* Ordinary shares of Tenaris S.A. are not listed fotrading but only in connection with the registration of American Depositary
Shares which are evidenced by American Depositarydreipts.

Securities registered or to be registered pursuartb Section 12(g) of the Act:
None

Securities for which there is a reporting obligatim pursuant to Section 15(d) of the Act:



None

Indicate the number of outstanding shares of etiedssuer’s classes of capital or common stec&fdahe close of the period covered by the
annual report.

1,180,536,830 ordinary shares, par value $1.00 p&hare
Indicate by check mark if the registrant is a welbwn seasoned issuer, as defined in Rule 405edbdturities Act.  YedX] No OO

If this report is an annual or transition repamtjicate by check mark if the registrant is not resgito file reports pursuant to Section 13 or 15
(d) of the Securities Exchange Act of 1934. YEb No

Note—checking the box above will not relieve any remgist required to file reports pursuant to SectiBro 15(d) of the Securities Exchange
Act of 1934 from their obligations under those 8atd.

Indicate by check mark whether the registrant éf filed all reports required to be filed by Seeti® or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for sslobrter period that the registrant was requirefilésuch reports), and (2) has been subject
to such filing requirements for the past 90 day¥es No [

Indicate by check mark whether the registrant liésnstted electronically and posted on its corpo¥atbsite, if any, every Interactive Data
File required to be submitted and posted pursuaRuie 405 of Regulation S-T (8232.405 of this ¢egpduring the preceding 12 months (or
for such shorter period that the registrant wasired to submit and post such files). Y&3 No O

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, noa-accelerated filer. See definition of
“accelerated filer and large accelerated filerRinle 12b-2 of the Exchange Act (Check one):

Large accelerated filerX] Accelerated Filer Non-accelerated filer]

Indicate by check mark which basis of accountirggrégistrant has used to prepare the financiamsiatts included in this filing:

U.S. GAAP [O International Financial Reporting Standards aseddwy the International Other O
Accounting Standards Boar(XI

If “Other” has been checked in response to theipumvquestion indicate by check mark which finahsfatement item the registrant has
elected to follow. Item 1700 Item 18 O

If this is an annual report, indicate by check mahether the registrant is a shell company (as@dfin Rule 12b-2 of the Exchange Act).
Yes O No

Please send copies of notices and communications tihne Securities and Exchange Commission to:

Cristian J. P. Mitrani Robert S. Risoleo, Esq
Mitrani, Caballero, Rosso Alba, Sullivan & Cromwell LLP
Francia, Ojam & Ruiz Moreno Abogados 1701 Pennsylvania Avenue NV
Alicia Moreau de Justo 400, 3rd Floot Washington, DC 2000¢
(C1107AAH) Buenos Aires, Argentina (202) 95¢7500

(54 11) 459-8600
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CERTAIN DEFINED TERMS

Unless otherwise specified or the context so reguir

. References in this annual report to “the Compaejémrexclusively to Tenaris S.A., a Luxembourg faitock corporation gociété
anonyme holdini).

. References in this annual report‘Tenari’, “we”, “us” or “our” refer to Tenaris S.A. and its consolidated subgiiaSee Accountin

Policies A, B and L to our audited consolidateafinial statements included in this annual reg

. References in this annual reportSan Fausti” refer to San Faustin N.V., a Netherlands Antillegooration and the Compa’'s
controlling shareholde

. “Share” refers to ordinary shares, par value $1.00 of the@any.

. “ADS¢” refers to the American Depositary Shares, whicheaigenced by American Depositary Recei

. “tons” refers to metric tons; one metric ton is equal,@0Q kilograms, 2,204.62 pounds, or 1.102 U.S.rshons.
. “billion” refers to one thousand million, or 1,000,000,(

PRESENTATION OF CERTAIN FINANCIAL AND OTHER INFORMA TION
Accounting Principles

We prepare our consolidated financial statementsirformity with International Financial ReportiSgandards, or IFRS, as issued by the
International Accounting Standards Board, or IA&Bd adopted by the European Union. IFRS differeiriain significant respects from
generally accepted accounting principles in thetéthStates, commonly referred to as U.S. GAAP.

We publish consolidated financial statements pregeim increments of a thousand U.S. dollars. @msolidated financial statements in this
annual report are those for the years ended Deae®ih@008, 2007 and 20C
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Currencies
In this annual report, unless otherwise specifiethe context otherwise requires:

+ “dollare”, “U.S. dollar”, “US$” or“$” each refers to the United States dol

o “€" “EUR” or“euro each refers to the Euro, the common currency oEtivepean Union

» “Argentine pesc’ or“ARS" each refers to the Argentine pe

» “Brazilian reg” or “BRL” each refers to the Brazilian re

» “Canadian dolla” or“CAD” each refers to the Canadian dol

» “Chinese yug” or CNY each refers to the Chinese yu

» “Mexican pesc” or “MXP” each refers to the Mexican pe

* “Romanian l¢’ or “RON” each refers to the Romanian new

* “Venezuelan bolivar” or “VEB”, each refers to the Venezuelan bolivar fueand

* “Yen”, “Japanese y" or“JPY’ each refers to the Japanese \
On December 31, 2008, the exchange rate betwezeutio and the U.S. dollar (as published by Euno@entral Bank) was €1.00=$1.3917;
the Argentine peso (as publishediBgnco Central de la Republica Argentipar the Argentine Central Bank) was ARS3.4530=@1tBe noor
buying rate for the Brazilian real (as certified émstoms purposes by the Federal Reserve BankewfYork, or the Federal Reserve) was
BRL2.313=$1.00; the noon buying rate for the Caamdiollar (as published by the Federal Reserve)a#d31.224=%$1.00; the noon buying
rate for the Chinese yuan (as published by thefgé&eserve) was CNY6.822=$1.00; the noon buyite fiar the Mexican peso (as published
by the Federal Reserve) was MXP13.832=$1.00; tlo@ hoying rate for the Venezuelan bolivar (as [@held by the Federal Reserve) was
VEB2.1446=$1.00; the noon buying rate for the Japaryen (as published by the Federal Reserve)Rm¥80J79=$1.00 and the Romanian lei
(as published by the National Bank of Romania ) R&N2.8342=%$1.00. Those rates may differ from tttea rates used in the preparation of

our consolidated financial statements. We do natasent that any of these currencies could have treeould be converted into U.S. dollars
or that the U.S. dollars could have been or coelddnverted into any of these currencies.

Rounding

Certain monetary amounts, percentages and othgefigncluded in this annual report have been stibjerounding adjustments. Accordingly,
figures shown as totals in certain tables may eahke arithmetic aggregation of the figures thatpde them, and figures expressed as
percentages in the text may not total 100% orpatiGable, when aggregated may not be the arittmaefijregation of the percentages that
precede them.

Our Internet Website is Not Part of this Annual Report

We maintain an Internet website at www.tenaris.clmformation contained in or otherwise accessibteugh our Internet website is not a part
of this annual report. All references in this arimegort to this Internet site are inactive textreferences to these URLSs, or “uniform resource
locators” and are for informational reference oie assume no responsibility for the informationteined on our Internet website.
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CAUTIONARY STATEMENT CONCERNING FORWARD-LOOKING STA TEMENTS

This annual report and any other oral or writterieshents made by us to the public may contain “dodalooking statements” within the
meaning of and subject to the “safe harbor” prarisiof the Private Securities Litigation Reform A€t1995. This annual report contains
forward-looking statements, including with respeectertain of our plans and current goals and egpieas relating to Tenaris’s future
financial condition and performance.

Sections of this annual report that by their natimetain forward-looking statements include, bet mot limited to, Item 3. “Key Information”,
Item 4. “Information on the Company”, Item 5. “Opéng and Financial Review and Prospects”, IteffFBancial Information” and Item 11.
“Quantitative and Qualitative Disclosure About MaflRisk”.

"o "o "o » " o LIS LIS

We use words such as “aim”, “will likely result"wfll continue”, “contemplate”, “seek to”, “future™objective”, “goal”, “should”, “will
pursue”, “anticipate”, “estimate”, “expect”, “praj#, “intend”, “plan”, “believe” and words and tesrof similar substance to identify forward-
looking statements, but they are not the only wayidentify such statements. All forward-lookingtstaents are management’s present
expectations of future events and are subjecttionaber of factors and uncertainties that could eaesual results to differ materially from
those described in the forwalmbking statements. These factors, which could eagsual results to differ materially from thosed&ed in th
forward looking statements, include the risks eab our business discussed under Item 3. D. ‘Ikfyrmation — Risk Factors” among them,
the following:

. our ability to implement our business strategyoogitow through acquisitions, joint ventures anceoihvestments

. our ability to price our products and servicesénadance with our strateg

. trends in the levels of investment in oil and ggsl@ration and drilling worldwide

. general macroeconomic and political conditionshim tountries in which we operate or distribute gjand

. our ability to absorb cost increases and to sesupplies of essential raw materials and ene

By their nature, certain disclosures relating testhand other risks are only estimates and couhdaberially different from what actually occ

in the future. As a result, actual future gainsosses that may affect our financial condition eeglilts of operations could differ materially
from those that have been estimated. You shoulglace undue reliance on the forward-looking stateis, which speak only as of the date of

this annual report. Except as required by law, reenat under any obligation, and expressly disclainy obligation, to update or alter any
forward-looking statements, whether as a resutteo? information, future events or otherwise.

3
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PART |
Item 1. Identity of Directors, Senior Management and Advises
Not applicable

Item 2. Offer Statistics and Expected Timetable
Not applicable

ltem 3. Key Information
A. Selected Financial Date

The selected consolidated financial data set foetbw have been derived from our audited cons@mifinancial statements for each of the
years and at the dates indicated herein. Our ciolaget! financial statements were prepared in aezmre with IFRS, as issued by the IASB
adopted by the European Union, and were auditderiog Waterhouse & Co. S.R.L., of Argentina, astagied public accounting firm and a
member firm of PricewaterhouseCoopers. IFRS diffarertain significant respects from U.S. GAAP.

For a discussion of the currencies used in thisiahmreport, exchange rates and accounting prireigtiecting the financial information
contained in this annual report, please see “Ptaien of Certain Financial and other Information-eefunting Principles” and “Currencies”.

4
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Thousands of U.S. dollars (except number of shamesper
share amounts

Selected consolidated income statement da®@

Continuing operations

Net sales

Cost of sale

Gross profil

Selling, general and administrative exper

Other operating income (expenses),

Operating incom

Interest incom

Interest expens

Other financial result

Income before equity in earnings of associated @omigs
and income ta

Equity in earnings of associated compat

Income before income te

Income tax

Income for continuing operatioi

Discontinued operations

Income (loss) for discontinued operatic
Income for the yee®

Income attributable t@:

Equity holders of the Compai

Minority interest

Income for the yee?

Depreciation and amortizatic

Weighted average number of shares outstar

Basic and diluted earnings per share for continuing
operations

Basic and diluted earnings per sh

Dividends per shar(3)

For the year ended December 3.

2008 2007 2006 2005 2004
12,131,83  10,042,00 7,727,74! 6,209,79: 3,718,19:
(6,799,18)  (5,515,76)  (3,884,22)  (3,429,36)  (2,378,47)
5,332,64 4,526,24. 3,843,51 2,780,42 1,339,71'
(1,819,01)  (1,573,94)  (1,054,80) (832,319 (661,221
(485,77)) 4,93: 3,77¢ (2,199) 127,16!
3,027,86. 2,957,22! 2,792,48 1,945,91; 805,65
48,87: 93,39; 60,79¢ 23,81 14,23¢
(185,83 (275,649 (92,576) (52,629) (46,16.)
(104,27)) (22,75 26,82¢ (79,777 38,30«
2,786,62! 2,752,21! 2,787,53. 1,837,32 812,03
89,55¢ 113,27¢ 94,66’ 117,37 206,14:
2,876,18! 2,865,49 2,882,20 1,954,70: 1,018,17:
(1,011,67) (823,929 (869,97) (567,369 (217,22)
1,864,511 2,041,56 2,012,22. 1,387,33! 800,95:
411,11( 34,49: 47,18 3) 4,02¢
2,275,62! 2,076,05! 2,059,40. 1,387,33; 804,98:
2,124,80; 1,923,74 1,945,31. 1,277,54 784,70
150,81¢ 152,31 114,09( 109,78 20,27¢
2,275,62! 2,076,05! 2,059,40. 1,387,33: 804,98
(532,93)) (514,82 (255,00) (214,22) (208,119
1,180,536,83 1,180,536,83 1,180,536,83 1,180,536,83 1,180,506,87
1.45 1.6C 1.61 1.0¢ 0.6¢
1.8C 1.62 1.65 1.0¢ 0.6€
0.4% 0.3€ 0.3¢ 0.3¢ 0.17

(1) Certain comparative amounts for 2005 and 2004 baea r-presented to conform to changes in presentati@@@r and 2006, main
due to the sale of a majority ownership in Dalntimergie. See note 29 “Current and non current sibsdd for sale and discontinued
operation” to our audited consolidated financial statemerthigied in this annual repo

(2) International Accounting Standard No.“IAS 1”) (revised), requires that income for the year as shomthe income statement t
exclude minority interest. Earnings per share, h@arecontinue to be calculated on the basis ofrimeattributable solely to the equity

holders of the Compan

(3) Dividends per share correspond to the dividendpgsed or paid in respect of the ye

5
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Thousands of U.S. dollars (except number of shares) At December 31,
2008 2007 2006 2005 2004

Selected consolidated balance sheet d&®
Current assetl 7,252,41 @26,514,04. 6,028,83: 3,773,28. 3,012,09:
Property, plant and equipment, | 2,982,87. 3,269,00 2,939,24. 2,230,03: 2,164,60.
Other nor-current assel 4,865,42. 5,461,53 3,627,16! 702,70¢ 485,59!
Total asset 15,100,71 15,244,58 12,595,24 6,706,02 5,662,28!
Current liabilities 3,790,01' ()3,328,06! 2,765,50. 1,699,10: 1,999,84i
Non-current borrowing: 1,241,04: 2,869,46! 2,857,041 678,11: 420,75:
Deferred tax liabilities 1,053,83! 1,233,83i 991,94! 353,39! 371,97!
Other nor-current liabilities 313,92: 283,36 279,11° 199,54 208,52:
Total liabilities 6,398,82! 7,714,73 6,893,61. 2,930,15! 3,001,009:
Capital and reserves attributable to the Com’s equity

holders 8,176,57. 7,006,27 5,338,61! 3,507,80; 2,495,92.
Minority interest 525,31¢ 523,57: 363,01 268,07: 165,27
Total liabilities and equit 15,100,71 15,244,58 12,595,24 6,706,02 5,662,28!
Number of shares outstandi 1,180,536,83 1,180,536,83 1,180,536,83 1,180,536,83 1,180,536,83

(1) Certain comparative amounts for 2005 and 2004 baea r-presented to conform to changes in presentati@@@7 and 200¢
(2) In 2007 current assets include current and norentiassets held for sale ($651.2 million), relatethe divestment of Hyd’s pressur
control business and current liabilities includsbllities associated with such assets ($267.0anijl

B. Capitalization and Indebtedness
Not applicable

C. Reasons for the Offer and Use of Procee
Not applicable

D. Risk Factors

You should carefully consider the risks and undetias described below, together with all otheoimhation contained in this annual report,
before making any investment decision. Any of thiske and uncertainties could have a material adgeeffect on our business, revenues,
financial condition and results of operations, whimould in turn affect the price of our shares aaSs.

Risks Relating to our Industry

Sales and profitability may fall as a result of doturns in the international price of oil and gas ahother circumstances affecting the oil a
gas industry.

We are a global steel pipe manufacturer with angtfocus on manufacturing products and relatedsesvor the oil and gas industry. The oil
and gas industry is a major consumer of steel pipducts worldwide, particularly for products maetiired under high quality standards and
demanding specifications. Demand for steel pipelpets from the oil and gas industry has historjchéen volatile and depends primarily u
the number of oil and natural gas wells being eldillcompleted and reworked, and the depth andhdritionditions of these wells. The level of
exploration, development and production activitésand the corresponding capital spending byad gas companies, including national oil
companies, depends primarily on current and exfddatere prices of oil and natural gas. Severaidia; such as the supply and demand for oil
and gas, and political and global economic condgj@ffect these prices. When the price of oil gasli falls, oil and gas companies generally
reduce
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spending on production and exploration activitied,accordingly, make fewer purchases of steel pipducts. Other circumstances — such as
geopolitical events and hostilities in the MiddlasEand elsewhere — may also affect drilling aistignd, as a result, cause steel pipe
consumption to decline, and thus have a materiphohon our revenues, profitability and financiasiion.

The recent worldwide financial and credit crisis drworldwide economic downturn could have a materdalverse effect on our revenue,
profitability and financial position.

The recent worldwide financial and credit crisis headuced the availability of liquidity and crettitfund the continuation and expansion of
industrial business operations worldwide. The stg@tof liquidity and credit, combined with substalnbsses in worldwide equity markets,
could lead to an extended worldwide economic récess slowdown in economic activity caused by eagsion could reduce worldwide
demand for energy and result in an extended p@efitalver oil and natural gas prices. This declin@il and gas prices, along with difficult
conditions in the credit markets, could reduceldvel of drilling, gathering, transportation anebpessing activities and, thus, adversely affect
demand for our products and services, causing ativegmpact on our business, revenues, profitghalnd financial position.

Our industry is cyclical and fluctuations in indusy inventory levels may adversely affect our sadesl revenues.

Inventory levels of steel pipe in the oil and gadustry can vary significantly from period to petiand from region to region. These
fluctuations can affect demand for our productsriliuperiods of high demand, industry participantsease the production of pipe products
and customers accumulate inventory. Converselyndyreriods of low investment in drilling and ottativities, customers draw from existi
inventory. Particularly, when oil and gas pricel f@il and gas companies are generally expectdttd or reduce purchases of additional steel
pipe products. We believe that apparent demandifaountry tubular goods, or OCTG, will suffer g adjustment in 2009, reflecting an
expected decline in oil and gas drilling activitydeefforts to reduce inventories, particularly inrth America where an unprecedented level of
Chinese imports had fueled a strong surge in irored of OCTG during 2008. Similarly, sales in Migldle East and Africa since the second
half of 2007 have been, and continue to be, adiyeastected by inventory adjustments following iméery build-ups in 2006 and the first half
of 2007.

Competition in the global market for steel pipe ghacts may cause us to lose market share and hurt gales and profitability.

The global market for steel pipe products is higtdynpetitive, with the primary competitive factdmsing price, quality, service and
technology. We compete in most markets outsidetNamerica primarily against a limited number of ratacturers of premium-quality steel
pipe products. In the U.S. and Canada, we comptimst a wide range of local and foreign produc8mnpetition in markets worldwide has
been increasing, particularly for products usestéamdard applications, as producers in countiesdihina and Russia increase production
capacity and enter export markets. In addition,eoffrthese producers are improving the range, iyuatid technology of their pipes, thereby
increasing their ability to compete with us. We nmay continue to compete effectively against engstor potential producers and preserve our
current shares of geographic or product marketsjrmereased competition may have a material impadhe pricing of our products and
services, which could in turn adversely affect mwenues, profitability and financial condition.

Our sales of steel pipe products for pipeline prcfgare volatile and depend mainly on the implernagian of major regional projects and on
our ability to secure contracts to supply these jeas.

Our sales of pipes for pipeline projects depena frge extent on the number of active pipelinggats under contract and their rate of
progress, particularly in the South American reglanarket where we have our manufacturing facilifer these products. Future sales of tl
products depend to a large extent on our abilityelture contracts to supply major pipeline projaats their subsequent implementation. The
implementation of such projects varies significaftbm year to year. For example, during 2006, sales of pipes for pipelines projects
declined significantly as large pipeline project®Birazil and Argentina were delayed before recangsgain in

7
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2007 when those and other pipeline projects begae implemented; in 2008, net sales of pipes ifelme projects rose 45% compared to
2007, reflecting strong shipments to gas and qifpsline projects in Brazil, Argentina and Colombiad higher average selling prices.
Accordingly, our pipeline project revenues and patfility may fluctuate significantly in future yesadepending on our success in securing
large supply contracts and on other factors, irolyithe cancellation or postponement of specif@guts due to changes in governmental
policies, the impact of the credit crisis on ousttumers’ ability to perform their payment obligaisowith us and any adverse economic,
political or social developments in our major maske

Increases in the cost of raw materials, energy astfier costs may hurt our profitability

The manufacture of seamless steel pipe productsresgsubstantial amounts of steelmaking raw melteand energy; welded steel pipe
products, in turn, are processed from steel coitbates. The availability and pricing of a siggaht portion of the raw materials and energy
we require are subject to supply and demand camditiwhich can be volatile, and to government r&tipi, which can affect continuity of
supply and prices. During the first half of 2008 tost of raw materials used in our business as&@ significantly due to increased global
demand for steel products in general, although fekeven more steeply during the second halhefyear as the recessionary environmen
an almost immediate impact on global steelmakiniyic In addition, limited availability of energin Argentina, where we have significant
operations, and consequent supply restrictionsdcleald to higher costs of production and eventuallgroduction cutbacks at our facilities
there. Moreover, we are dependent on a few sugglera significant portion of our requirements $teel coils at our recently acquired welded
pipe operations in North America and the loss of @itthese suppliers could result in increased petidn costs, production cutbacks and
reduced competitiveness at these operations.

We may not be able to recover increased costsmfhraterials and energy through increased pricesuomproducts, and limited availability
could force us to curtail production, which couttvarsely affect our sales and profitability. In i, like other manufacturers of steelated
products, we have fixed and semi-fixed costs (&0qgr and other operating and maintenance cdsisainnot adjust rapidly to fluctuations in
product demand. If demand for our products falimiicantly, these costs may adversely affect cofitability.

Risks Relating to our Business

Adverse economic or political conditions in the aaties where we operate or sell our products andvéses may decrease our sales
disrupt our manufacturing operations, thereby adwsaly affecting our revenues, profitability and fimeial condition.

We are exposed to economic and political conditiarthe countries where we operate or sell our petgland services. The economies of tl
countries are in different stages of social ancheadc development. Like other companies with worttewoperations, we are exposed to risks
from fluctuations in foreign currency exchange sataterest rates and inflation. We are also aéfétty governmental policies regarding
spending and investment, exchange controls, regyland taxation changes, and other adverse @litconomic or social developments of
the countries in which we operate.

Significant portions of our operations are locatedountries with a history of political volatilityr instability, including Argentina, Brazil,
Colombia, Indonesia, Mexico, Romania and Venezuedaa consequence, our business and operationsieawe and could in the future be,
affected from time to time to varying degrees biitpal developments, events, laws and regulati@ush as nationalization, expropriation or
forced divestiture of assets; restrictions on potidm, imports and exports; interruptions in the@y of essential energy inputs; exchange
and/or transfer restrictions; inability to repatigncome or capital; inflation; devaluation; warather international conflicts; civil unrest and
local security concerns that threaten the safeatioer of our facilities and operations; direct amdirect price controls; tax increases; chang
the interpretation or application of tax laws atlden retroactive tax claims or challenges; chamgésws, norms and regulations; cancellation
of contract rights; and delays or denials of gowental approvals). Both the likelihood of such acences and their overall impact upon us
vary greatly from country to country and are nadictable. Realization of these risks could havadwrerse impact on the results of operations
and financial condition of our subsidiaries locaitethe affected country.

8
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For example, we have significant manufacturing apens and assets in Argentina and we derive dafisignt portion of our revenues from that
country. Our business may be materially and adixeeséected by economic, political, fiscal and réguary developments in Argentina,
including the following:

Argentina’s inflation indicators have been subjecthanges in calculation and may not be consistéhtthe past or may not
adequately reflect cost increases. Official infiatfigures remain disputed by independent econem@tir business and operations
in Argentina may be adversely affected by inflatarby the measures that might be adopted by thergment to address inflatio

An increase of unemployment in Argentina may ldedovernment to impose restrictions to, or makeenegpensive, collective
dismissals or suspension of labor contracts whichldvaffect our ability to efficiently manage ourdiness in response to an
expected lower demand of our products and servioeslddition, adverse economic conditions in thentoy, coupled with any plan
we may adopt to reduce costs and production irorespto the ongoing economic crisis, could resudtiiikes or work stoppages at
various facilities. Any such breakdown leading torkvstoppage and disruption of operations coulcetavadverse effect on our
operations and financial resul

The Argentine government has increased taxes oopmrmations in Argentina through several methddhe Argentine governmei
continues to increase the tax burden on our opai®tour results of operation and financial condittould be adversely affecte

Restrictions on the supply of energy to our operetiin Argentina could curtail our production amiyersely affect our results of
operations. If the Argentine government does na taeasures that result in the investment in negias generation, energy
production and transportation capacity requiregatiisfy the demand on a timely basis, our prodadticArgentina could be
curtailed, and our sales and revenue could dediltleough we are taking measures such as the pseabiaalternative fuels to limit
the effects of the restrictions on the supply cfrgly to our operations in Argentina, those effartsy not be enough to avoid an
adverse impact on our production (or the produatibaur suppliers). In addition, it is possiblettixge could also face increased
costs when using alternative sources of energyitedravailability of energy in Argentina and congent supply restrictions could
lead to higher costs of production and eventuallgroduction cutbacks at our facilitie

The Argentine Central Bank has imposed restrictmmhe transfer of funds outside of Argentina atiter exchange controls in t
past and may do so in the future, which could pmeus from paying dividends or other amounts frashcgenerated by our
Argentine operations. Recently, the Argentine goweent has prohibited one regulated company fronngagividends overseas.
addition, we are currently required to repatriat8.Wlollars collected in connection with exportafrArgentina (including U.S.
dollars obtained through advance payment and pemfiing facilities) into Argentina and convert thano Argentine pesos at the
marketbased floating exchange rate applicable on theafagpatriation. This requirement, and any simiguirement that may
imposed in the future, exposes us to the risk egdg arising from fluctuations in the exchange ohthe Argentine peso. For
additional information on current Argentine exchamgntrols and restrictions see Item 10.D. “Additibinformation — Exchange
Control¢”.

Argentina has adopted an administered flotatiometuay system and the Argentine Central Bank fretjyémtervenes in the
exchange market to control free flotation of thgémtine peso. There is no certainty of long terotsas of such currency system.
In addition, it is not clear whether the Argentpeso may further depreciate or appreciate agdieditS. dollar. These uncertain
may affect our business and operations in Argen

The Argentine government has imposed export reistnis and/or export taxes on certain activitiesiniyan connection with
commodities, gas and oil. Even though so far thgeAtine government has not imposed any exporticistrs concerning our
activities, if any such restrictions were to be owv@d, our business and operations in Argentinaddoeiladversely affecte
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In October 2008, Congress passed Law No. 26.42fabing the Individual Capitalization Retiremens&m and eliminating tt
retirement and pension funds administrators (“AFJRkich were the largest institutional investonstive local capital market. For
fourteen years, the AFJPs accumulated large furadsatere invested in financial instruments, thuengng listed companies regular
access to credit. The elimination of the AFJPsadoumdermine investor confidence in Argentina agghigicantly reduce liquidity o
the Argentine capital marke

Similarly, we currently have significant exposuoepblitical and economic developments in Venezuatduding the following:

We hold approximately 11.46% of the capital stoERernium S.A., or Ternium, a company controlled®an Faustin. Terniul

held approximately 59.7% of Venezuelan steel pred&idor C.A., or Sidor, (while Corporacion Venerw de Guayana, or CVG,
—a Venezuelan governmental entityeld approximately 20.4% of Sidor and certain Selmployees and former employees hold
remaining 19.9% interest). Following several thseatnationalization and various adverse interfeesrwith management in
preceding years, on April 8, 2008, the Venezuelaregnment announced its intention to take contf&@idor. On April 29, 2008,
the National Assembly of Venezuela passed a résaoldeclaring that the shares of Sidor, togethéh ail of its assets, were of
public and social interest, and authorizing the &&relan government to take any action it deemetbapigte in connection with
any such assets, including expropriation. Subsdtyyéecree Law 6058 of the President of Venezuetplating the steel
production activity in the Guayana, Venezuela redibe “Decree”), ordered that Sidor and its sulbsids and associated
companies be transformed into state-owned entesp(fempresas del Estado”), with the governmentiogvnot less than 60% of
their share capital. On July 12, 2008, Venezuating through CVG, assumed operational control @dplete responsibility for
Sidor’s operations, and Sidor’s board of directtgased to function. However, negotiations betwben/enezuelan government
and Ternium regarding the terms of the compensatiotinued over several months, and Ternium retiioemal title over the
Sidor shares during that period. On May 7, 2009nilien completed the transfer of its entire 59.7%iest in Sidor to CVG, and
agreed to receive an aggregate amount of $1.9@rbdls compensation for its Sidor shares. Of thadunt, CVG paid $400 million
in cash on that date. The balance was divided inttanches: the first tranche of $945 million viél paid in six equal quarterly
installments, while the second tranche will be pichaturity in November 2010, subject to quartengndatory prepayment events
based on the increase of the WTI crude oil pricer @ May 6, 2009 leve

We also have a 70% interest in Tavsa, Tubos decAdeiNenezuela S.A, or Tavsa, which owns a searstesspipe plant locate
within the Sidors iron and steel manufacturing complex. The plaesisteel bars supplied by Sidor as its princgalmaterial, an
is also dependent on Sidor for the supply of enargyother inputs. Additionally, in July 2004, ttger with Sidor, we acquired an
industrial facility (Matesi), in Ciudad Guayana,nézuela, to produce hot briquetted iron, or HBI. 91 50.2% of Matesi and
Sidor owns the remaining 49.8%. We also own a nitiynarterest in Complejo Siderargico de GuayanaComsigua, another
Venezuelan HBI producer. Within the framework of fhecree, on May 22, 2009, Venezuela's PresidegbHihavez announced
the nationalization, among other companies, Tavisdesi and Comsigua. On May 25, 2009, the MinisféBasic Industries and
Mines of Venezuela, or MIBAM, issued official commications N°230/09 and 231/09, appointing the MIBANEpresentatives to
the transition committees charged with oversediegiationalization processes of Tavsa and MatesM@y 29, 2009, we sent
response letters to the MIBAM rejecting the Vendangovernment's decision to nationalize Tavsalatkesi, appointing our
representatives to the transition committees, asdrrving all of our rights under contracts, investirtreaties and Venezuelan and
international law and the right to submit any comérsy between us or our subsidiaries and Venezekltng to Tavsa and
Matesi’s nationalization to international arbitmatj including arbitration administered by the Inttional Center for Settlement of
Investment Disputes (ICSID). Our investments in T3/ Matesi and COMSIGUA are protected under appleailateral
investment treaties, including the bilateral invesit treaty between Venezuela and the Belgian-Lixemgish Union, and, as
noted above, we continue to reserve all of ourtsiginder contracts, investment treaties and Venazw@and international law, and
to consent to the jurisdiction of the ICSID in cection with the nationalization proce

In addition to the above, if other political or @oonic measures, such as price controls or renggatiar nullification of contracts
were applied to companies incorporated in Venezuetiuding Petréleos de Venezuela, or PDVSA, thgesowned oil company,
our operations and revenues, and consequentl
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results, could be adversely affected. The Venenugtevernment frequently intervenes in the Veneauetaonomy and occasiona
makes significant changes in policy. The Venezuglarernment'’s actions to control inflation and iexplent other policies have

involved wage and price controls, currency devabuat capital controls and limits on imports, amatiger things. Our business,
financial condition, and results of operations ddoé adversely affected by changes in policy inmg\ariffs, exchange controls

and other matters such as currency devaluatioiatimr, interest rates, taxation, industrial lawsl aegulations and other political
economic developments in or affecting Venezu

If we do not successfully implement our businessattgy, our ability to grow, our competitive positi and our sales and profitability ma
suffer.

We plan to continue implementing our business exabf developing higher value products designesktge and meet the needs of customers
operating in demanding environments, developingafeting additional value-added services, whichlda us to integrate our production
activities with the customer’s supply chain, andtawing to pursue strategic acquisition opportiesitAny of these components of our overall
business strategy could be delayed or abandonalli cost more than anticipated or may not be sisfolyg implemented. For example, we
may fail to develop products that differentiatefiasn our competitors or fail to find suitable acsjtion targets or to consummate those
acquisitions under favorable conditions, or we rhayinable to successfully integrate acquired basginto our operations. Even if we
successfully implement our business strategy, it na yield the expected results.

If we are unable to agree with our joint venture gaer in Japan regarding the strategic direction @lur joint operations, our operations i
Japan may be adversely impacted.

In 2000, we entered into a joint venture agreemsattt a term of 15 years with NKK Corporation, or KKto form NKKTubes. In September
2002, NKK and Kawasaki Steel, one of our main catitqps, completed a business combination througithvthey became subsidiaries of .
Holdings Inc., or JFE. JFE’s continued operatiothef former Kawasaki Steel steel pipe businessinpetition with NKKTubes, or JFE's
potential lack of interest in the continued devetemt of NKKTubes, could place NKKTubes at a disadage and adversely impact our
operations in Japan.

Future acquisitions and strategic partnerships mapt perform in accordance with expectations or maigrupt our operations and hurt our
profits.

A key element of our business strategy is to idg@ind pursue growth-enhancing strategic opporiemitAs part of that strategy, we acquired
interests in various companies during recent y&arsexample, in April 2009, we acquired a 77.458ldimg in Seamless Pipe Indonesia Jaya,
or SP1J, an Indonesian OCTG processing businessheit treatment and premium connection threadiaijtfes; in May 2007, we acquired
Hydril Corporation, or Hydril, a leading North Anmiean producer of premium connections and pressam&ra@ products for the oil and gas
industry; and in October 2006, we acquired MaveTiake Corporation, or Maverick, a leading North Aioan producer of welded steel pipe
products with operations in the U.S., Canada andr@oia. We will continue to consider other strategtquisitions and partnerships from time
to time. We must necessarily base any assessmentaiftial acquisitions and partnerships on assiomptvith respect to operations,
profitability and other matters that may subsedyemove to be incorrect. Our SPIJ, Hydril and Magk acquisitions, and other past or future
acquisitions, significant investments and alliancey not perform in accordance with our expectatiand could adversely affect our
operations and profitability. In addition, new derda on our existing organization and personnelltiagufrom the integration of new
acquisitions could disrupt our operations and ashlgraffect our operations and profitability. Moveo, we may also acquire, as part of future
acquisitions, assets unrelated to our businesswanday not be able to integrate them or sell theder favorable terms and conditions.
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We may be required to record a significant chargedarnings if we must reassess our goodwill or athr@angible assets as a result of
changes in assumptions underlying the carrying velof certain assets, particularly as a consequen€éeteriorating market conditions.

As of December 31, 2008, we had $1,890.6 milliogandwill and intangible assets with indefinite fusdife, which are exposed to impairms
tests and correspond mainly to the acquisition af/éfick ($772.0 million) and Hydril ($919.9 millipnin 2008, as a consequence of changes
in market conditions, we recorded an impairmentgador $502.9 million (of which $394.3 million aespond to intangible assets originated
from the acquisition of Maverick in 2006). For manéormation on impairment see Item 5 “Operating &mnancial Review and Prospects —
Critical Accounting Estimates—Impairment and recaldity of goodwill and other assets.”

Management judgment is required to estimate digeolfuture cash flows and appropriate discountsraiccordingly, actual cash flows and
values could vary significantly from the forecastetlire cash flows and related values derived udiagounting technigues. Although we
believe our estimates and projections are apprigpbased on currently available information, thieialcoperating performance of an asset or
group of assets which has been tested for impairmey be significantly different from current expa@ns. In such an event, the carrying
value of goodwill, investments in associates arférded taxes may be required to be reduced fromuatsaurrently recorded. Any such
reductions may materially affect asset values asdlts of operations and financial position. Nauaasce can be given as to the absence of
significant impairment charges in future periodsticularly if market conditions deteriorate funthe

Our results of operations and financial position ot be adversely affected by movements in excharages.

As a global company we manufacture and sell pradinca number of countries throughout the world anartion of our business is carried
in currencies other than the U.S. dollar, whicthis Company'’s functional currency. As a result,are exposed to foreign exchange rate risk.
Changes in currency values could adversely affectinancial position and results of operations.

Relatec-party transactions with companies controlled byrSRaustin may not be on terms as favorable as cob&lobtained from unrelated
and unaffiliated third parties.

A portion of our sales and purchases of goods andces are made to and from other companies dtedrby San Faustin. These sales and
purchases are primarily made in the ordinary coafdrisiness and we believe they are carried ot¢ions no less favorable than those we
could obtain from unaffiliated third parties. Wellvgiontinue to engage in related-party transactiartbe future, and these transactions may not
be on terms as favorable as could be obtained fiwaffiliated third parties. For information concierg our principal transactions with related
parties, see Item 7.B. “Major Shareholders andted|Rarty Transactions — Related Party Transactions

If we do not comply with laws and regulations deséyl to combat governmental corruption in countrieswhich we sell our products, w
could become subiject to fines, penalties or oth@nations and our sales and profitability could seff

We conduct business in certain countries knowrxpeeence governmental corruption. Although weamamitted to conducting business in a
legal and ethical manner in compliance with locad aternational statutory requirements and stadslapplicable to our business, there is a
risk that our employees or representatives may aakens that violate applicable laws and reguiegithat generally prohibit the making of
improper payments to foreign government officialsthe purpose of obtaining or keeping businesduding laws relating to the 1997 OECD
Convention on Combating Bribery of Foreign Publifi€als in International Business Transactionstsas the U.S. Foreign Corrupt Practices
Act (the “U.S. FCPA”"). For a discussion of an ongpreview by the audit committee of the Companyard of directors of certain matters
related to these laws, see Iltem 5.G. “Operatingrindncial Review and Prospects — Recent Develomre®ngoing investigation”.

Violations of the foregoing laws could result in medary or other penalties against us or our sufsédi, including potential criminal sanctions,
and could damage our reputation and, thereforeability to do business.
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The cost of complying with environmental regulatisrand potential environmental and product liabiks may increase our operating costs
and negatively impact our business, financial cotidn, results of operations and prospects.

We are subject to a wide range of local, provinaiad national laws, regulations, permit requirersemtd decrees relating to the protection of
human health and the environment. Laws and reguaisiprotecting the environment have become mairgstt in recent years, and may in
some cases impose strict liability, rendering apediable for environmental damage without regardegligence. These laws and regulations
may expose us to liability for the conduct of ondiions caused by others or for acts that weiimpliance with all applicable laws at the
time they were performed. In addition, our oil ayas casing, tubing and line pipe products are gatdarily for use in oil and gas drilling,
gathering, transportation and processing activitigch are subject to inherent risks, includindlviaglures, line pipe leaks, bursts and fires,
that could result in death, personal injury, propeamage, environmental pollution or loss of pretthn. Any of these hazards and risks can
result in environmental liabilities, personal injuslaims and property damage from the release dfdoarbons. Similarly, defects in specialty
tubing products could result in death, personalrinjproperty damage, environmental pollution, dgento equipment and facilities or loss of
production.

Compliance with applicable requirements and thgptido of new requirements could have a materiakesk effect on our consolidated
statement of financial position, results of openasi or cash flows. The expenditures necessaryrairein compliance with these laws and
regulations, including site or other remediatiostspor costs incurred from potential environmeldlilities, could have a material adverse
effect on our financial condition and profitabilityhile we incur and will continue to incur expetudes to comply with applicable laws and
regulations, there always remains a risk that emnrental incidents or accidents may occur that negatively affect our reputation or our
operations.

We normally warrant the oilfield products and spétgitubing products we sell or distribute in aatamce with customer specifications, but as
we pursue our business strategy of providing custerwith additional supply chain services, we maydxuired to warrant that the goods we
sell and services we provide are fit for their imted purpose. Actual or claimed defects in our petglmay give rise to claims against us for
losses suffered by our customers and expose Uaitoscfor damages. The insurance we maintain map@adequate or available to protect us
in the event of a claim, its coverage may be lichiteanceled or otherwise terminated, or the amofiatir insurance may be less than the
related impact on enterprise value after a losgil&ily, our sales of tubes and components fortitemobile industry subject us to potential
product liability risks that could extend to beingld liable for the costs of the recall of autoniebisold by car manufacturers and their
distributors.

Risks Relating to the Structure of the Company

As a holding company, the Compa'’s ability to pay cash dividends depends on theultesof operations and financial condition of its
subsidiaries and could be restricted by legal, aactual or other limitations.

The Company conducts all its operations througlsisidries. Dividends or other intercompany trarsferfunds from those subsidiaries are
Company’s primary source of funds to pay its expendebt service and dividends and to repurchasesbr ADSs. The Company does not
and will not conduct operations at the holding camplevel.

The ability of the Company’s subsidiaries to payiditnds and make other payments to us will depenith@ir results of operations and
financial condition and could be restricted by &gille corporate and other laws and regulatiortdi@ing those imposing exchange control
transfer restrictions, and other agreements andriomnents of such subsidiaries. If earnings and dasts of the Company’s operating
subsidiaries are substantially reduced, the Compaaynot be in a position to meet our operatiore&ds or to pay dividends.

In addition, the Company'’s ability to pay dividertdsshareholders is subject to legal and otherireanents and restrictions in effect at the
holding company level. For example, the Company oray pay dividends out of net profits, distributabetained earnings and distributable
reserves and premiums, each as defined and ca&dutatccordance with Luxembourg law and regulati@ee Iltem 8.A. “Financial
Information — Consolidated Statements and Othearkiral Information — Dividend Policy”.
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The Company'’s tax-exempt status will terminate oed@mber 31, 2010. If we are unable to mitigate tdoesequences of the termination of
the preferential tax regime applicable to the Comrmyain the future we may be subject to a higher taxrden and holders of our shares or
ADSs may be subject to tax withholdinc

The Company was established aaiété anonyme holdingder Luxembourg’s 1929 holding company regime tard'billionaire” provision:s
relating thereto. 1929 holding companies are exdropt Luxembourg corporate income tax over incoragveéd from low tax jurisdictions al
withholding tax over dividends distributed to hatslef our shares and ADSs. Following a decisiotheyEuropean Commission, the Grand-
Duchy of Luxembourg terminated its 1929 holding pamy regime, effective January 1, 2007. Howevedgeuthe implementing legislation,
pre-existing publicly-listed companies —includitg tCompany— are entitled to continue benefitingftbeir current tax regime until
December 31, 2010. If we are unable to mitigatectiresequences of the termination of the preferktatkaregime, in the future we may be
subject to a higher tax burden and holders of bares or ADSs may be subject to tax withholdings.

The Company’s controlling shareholder may be abtetake actions that do not reflect the will or basterests of other shareholders.

As of March 31, 2009, San Faustin beneficially o#/66.8% of our shares. Rocca & Partners contrelgrficant portion of the voting power
of San Faustin and has the ability to influenceterataffecting, or submitted to a vote of, the shatders of San Faustin. As a result, Rocca &
Partners is indirectly able to elect a substamtiajority of the members of the Company’s boardicdators and has the power to determine the
outcome of most actions requiring shareholder aggrancluding, subject to the requirements of Lank®urg law, the payment of dividends
us. The decisions of the controlling shareholdey nt reflect the will or best interests of otheaseholders. For example, the Company’s
articles of association permit the Company’s badrdirectors to waive, limit or suppress preemptiggats in certain cases. Accordingly, the
Company'’s controlling shareholder may cause itsdoédirectors to approve an issuance of shanesdiesideration without preemptive

rights, thereby diluting the minority interest metCompany. See Item 3.D. “Risk Factors — Riskatirej to the Company’s shares and ADSs —
Holders of our shares and ADSs in the United Staig not be able to exercise preemptive rightenan cases”.

Risks Relating to the Company’s Shares and ADSs

In deciding whether to purchase, hold or sell ounares or ADSs, you may not have access to as mafdrination about us as you would i
the case of a U.S. company.

There may be less publicly available informationahus than is regularly published by or about UsSuers. Also, Luxembourg regulations
governing the securities of Luxembourg companieg nw be as extensive as those in effect in theddristates, and Luxembourg law and
regulations in respect of corporate governancearsathight not be as protective of minority shardem as state corporation laws in the Un
States. Furthermore, IFRS, as issued by the IASBadopted by the European Union, the accountinglstas in accordance with which we
prepare our consolidated financial statements diffeertain material aspects from U.S. GAAP.

Holders of our ADSs may encounter difficulties ihé exercise of dividend and voting right

You may encounter difficulties in the exercise ofre of your rights as a shareholder if you hold AD&her than shares. If we make a
distribution in the form of securities, the depasitis allowed, at its discretion, to sell thathtigo acquire those securities on your behalf and
instead distribute the net proceeds to you. Alsdeun certain circumstances, such as our failuprdwide the depositary with voting materials
on a timely basis, you may not be able to voteikiing instructions to the depositary. If the depasi does not receive voting instructions fr
the holder of ADS or the instructions are not ing@r form, then the depositary shall deem suchen@@ ADS to have instructed the deposit
to vote the underlying shares represented by AD$avior of any proposals or recommendations ofGbmpany, for which purposes the
depositary shall issue a proxy to a person appioyethe Company to vote such underlying shareesemted by ADSs in favor of any
proposals or recommendations of the Company (imetpdny recommendation by the Company to vote sucterlying shares on any given
issue in accordance with the majority sharehold¢e wn that
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issue). No instruction shall be deemed given androay shall be given with respect to any mattetoashich the Company informs the
depositary that (i) it does not wish such proxyegiy(ii) it has knowledge that substantial opposigxists with respect to the action to be taken
at the meeting, or (iii) the matter materially adVersely affects the rights of the holders of ADSs

Holders of our shares and ADSs in the United Stateay not be able to exercise preemptive rightséntain cases

Pursuant to Luxembourg corporate law, existingaiaiders of the Company are generally entitledé@mptive subscription rights in the
event of capital increases and issues of sharéssagash contributions. Under the Company’s atidf association, the board of directors has
been authorized to waive, limit or suppress suemptive subscription rights until 2012. The Comparay, however, issue shares without
preemptive rights only if the newly-issued shamesissued for consideration other than cash, ateetsas compensation to directors, officers,
agents or employees of the Company or its afftiate are issued to satisfy conversion or optights created to provide compensation to
directors, officers, agents or employees of the Gamy, its subsidiaries or its affiliates. Holdefsh®e Company’s ADSs in the United States
may, in any event, not be able to exercise anymppéige rights, if granted, for ordinary shares uylag their ADSs unless additional ordinary
shares and ADSs are registered under the U.S. i8esuct of 1933, as amended, or Securities Adth wespect to those rights, or an
exemption from the registration requirements of$leeurities Act is available. We intend to evalwtehe time of any rights offering, the costs
and potential liabilities associated with the eisdy holders of shares and ADSs of the preempitifes for shares and any other factors we
consider appropriate at the time, and then to naadtecision as to whether to register additionateshaVe may decide not to register any
additional shares, requiring a sale by the depgsiththe holders’ rights and a distribution of f®ceeds thereof. Should the depositary not be
permitted or otherwise be unable to sell preempiyfets, the rights may be allowed to lapse withcnasideration to be received by the holc

of the ADSs.

It may be difficult to enforce judgments against s U.S. courts.

The Company is a corporation organized under ths & Luxembourg, and most of its assets are ldcatgside of the United States.
Furthermore, most of the Company’s directors affides named in this annual report reside outdigeltnited States. As a result, investors
may not be able to effect service of process withenUnited States upon us or our directors ocef§ or to enforce against us or them in U.S.
courts judgments predicated upon the civil liapifitovisions of U.S. federal securities law. Likseii it may be difficult for a U.S. investor to
bring an original action in a Luxembourg court peated upon the civil liability provisions of the &l federal securities laws against the
Company, directors and officers. There is also ttaggy with regard to the enforceability of origiractions in courts outside the United States
of civil liabilities predicated upon the civil lidlty provisions of U.S. federal securities lawsirthermore, the enforceability in courts outside
the United States of judgments entered by U.S.tsquedicated upon the civil liability provisiongld.S. federal securities law will be subject
to compliance with procedural requirements undgtiegble local law, including the condition thaetludgment does not violate the public
policy of the applicable jurisdiction.

ltem 4. Information on the Company
Overview

We are a leading global manufacturer and suppfiste| pipe products and related services fomtbdd’s energy industry as well as for other
industrial applications. Our customers include madghe world’s leading oil and gas companies ab agengineering companies engaged in
constructing oil and gas gathering, transportadiod processing facilities. Our principal productslide casing, tubing, line pipe, and
mechanical and structural pipes.

In the last fifteen years, we have expanded ouinkas globally through a series of strategic inwesits, and, in the last three years, we have
transformed our presence in the North American etatkough the acquisitions of Maverick, a leadiarth American producer of steel pipe

products for the oil and gas industry with openagiin the U.S., Canada and Colombia, and Hydtdading North American manufacturer of

premium connections for
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steel pipe products used in the oil and gas ingwgith an established reputation worldwide. We raperate an integrated worldwide network
of steel pipe manufacturing, research, finishind service facilities with industrial operationsNiorth and South America, Europe, Asia and
Africa and a direct presence in most major oil gad markets.

We provide tubular products and related servicesitacustomers around the world through globalrmees units serving specific market
segments and local business units serving themabinarkets where we have our main productionifees! Our global business units include:
. Tenaris Qilfield Services, focused on the tubulkeeds of oil and gas companies in their drilling\éti¢s;

. Tenaris Pipeline Services, focused on the tubwdada of oil and gas and other energy companidgitransmission of fluids and gases
from the well head to processing and distributiacilities;

. Tenaris Process and Power Plant Services, focusétedubular needs of oil and gas processingifiasil refineries, petrochemic
companies and energy generating plants for cortgiruand maintenance purposand

. Tenaris Industrial and Automotive Services, focusedhe tubular needs of automobile and other im@dlisnanufacturers

A. History and Development of the Company

Our holding company’s legal and commercial nanikeisaris S.A. The Company is a joint stock corporafsociété anonyme holding)
organized under the laws of Luxembourg and wasrparated on December 17, 2001. Its registeredeféidocated at 46a, Avenue John F.
Kennedy, 2d Floor, L-1855, Luxembourg, telephone2j3%647-8978. Its agent for U.S. federal securi@spurposes is Tenaris Global
Services (U.S.A.) Corporation, located at 2200 Westp South, Suite 8000, Houston, TX 77027.

Tenaris began with the formation of Siderca S.A,Id€ Siderca, the sole Argentine producer of seaméteel pipe products, by San Faustin’'s
predecessor in Argentina in 1948. Siat, an Argentielded steel pipe manufacturer, was acquire@861We grew organically in Argentina
and then, in the early 1990s, began to evolve heétois initial base into a global business throagieries of strategic investments. These
investments included the acquisition, directlyrairectly, of controlling or substantial interestighe following companies:

. Tubos de Acero de México S.A., or Tamsa, the saeibvhn producer of seamless steel pipe producte (1893)
. Dalmine S.p.A., or Dalmine, a leading Italian produof seamless steel pipe products (February 1

. Tubos de Acero de Venezuela S.A., or Tavsa, thee\éehezuelan producer of seamless steel pipe pioDctober 1998); for more
information on the recent developments relatingjdesa, see Item 5.G. “Operating and Financial Rewed Prospects — Recent
Development— Developments in Venezu(’;

. Confab Industrial S.A., or Confab, the leading Braz producer of welded steel pipe products (AUgLe99);

. NKKTubes, a leading Japanese producer of seantlesispipe products (August 200!

. Algoma Tubes Inc., or AlgomaTubes, the sole Camagiaducer of seamless steel pipe products (Oc2®@0);
. S.C. Silcotub S.A., or Silcotub, a leading Romarpasducer of seamless steel pipe products (JulgR!
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. Maverick Tube Corporation, or Maverick, a leadingrtt American producer of welded steel pipe proglwgth operations in the U.<£
Canada and Colombia (October 20; and

. Hydril Company, or Hydril, a leading North Americaranufacturer of premium connection products fbaod gas drilling production
(May 2007).

In addition, we have established a global netwdngijpe finishing, distribution and service faciiti with a direct presence in most major oil
gas markets and a global network of research anelagment centers.

In April 2009, we acquired a 77.45% holding in Séss Pipe Indonesia Jaya, or SPIJ, an IndonesidrG@Locessing business with heat
treatment and premium connection threading faedliind an annual processing capacity of approxiyns2®,000 tons.

For more information on recent developments, s B.G. “Operating and Financial Review and Prospe&ecent Developments —
Acquisition of Seamless Pipe Indonesia Jaya”.

B. Business Overview

Our business strategy is to continue expandingpparations worldwide and further consolidate owitian as a leading global supplier of
high-quality tubular products and services to thergy and other industries by:

. pursuing strategic investment opportunities in otdestrengthen our presence in local and globakets,;

. expanding our comprehensive range of products amdldping new hig-value products designed to meet the needs of cess
operating in increasingly challenging environme

. securing an adequate supply of production inputisraducing the manufacturing costs of our core petsjand

. enhancing our offer of technical and pipe managemenvices designed to enable customers to optith&e selection and use of ¢
products and reduce their overall operating ct

Pursuing strategic investment opportunities andiatices

We have a solid record of growth through stratégiestments and acquisitions. We pursue selectragegic investments and acquisitions as a
means to expand our operations and presence ittegtlmarkets, enhance our global competitive posgind capitalize on potential operatic
synergies. For example, in September 2008, we aroeaithat we would invest in a project to build reapacity at our seamless pipe facilit
Mexico in order to enhance our ability to servealaand global markets. In May 2007, we acquiredrifiyd leading North American
manufacturer of premium connections for steel pipElucts used in oil and gas drilling productiod,an October 2006, we acquired

Maverick, a North American producer of steel pipeducts for the energy industry, expanding our afens in North America.
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Developing higl-value products

We have developed an extensive range of high-yaogéucts suitable for most of our customers’ openatusing our network of specialized
research and testing facilities and by investingunmanufacturing facilities. As our customersaxg their operations, we seek to supply high-
value products that reduce costs and enable themei@te safely in increasingly challenging envinents.

Securing inputs for our manufacturing operation

We seek to secure our existing sources of raw maaterd energy inputs, and to gain access to nemcss, of low-cost inputs which can help
us maintain or reduce the cost of manufacturingcoue products over the long term. For exampl®Jay 2005, we acquired Donasid, a
Romanian steel producer, to secure a source dffete®ur Romanian operations and reduce costs.

Enhancing our offer of technical and pipe managemteservices

We continue to enhance our offer of technical aipe ppanagement services for our customers worldwitieough the provision of these
services, we seek to enable our customers to githeir operations, reduce costs and to concertratheir core businesses. They are also
intended to differentiate us from our competitand &urther strengthen our relationships with owstomers worldwide through long-term
agreements.

Our Competitive Strengths
We believe our main competitive strengths include:

. our global production, commercial and distribut@apabilities, offering a full product range witleXible supply options backed up by
local service capabilities in important oil and gasducing and industrial regions around the wc

. our ability to develop, design and manufacture nedtgically advanced product

. our solid and diversified customer base and histaiationships with major international oil andsgampanies around the world, and
strong and stable market shares in the countriedhich we have manufacturing operatio

. our human resources around the world with theiedig knowledge and skill

. our low-cost operations, primarily at state-of-tré-strategically located production facilitieslwvfavorable access to raw materials,
energy and labor, and 50 years of operating expegiand

. our strong balance she

Business Segments
Our business is organized in three business segmnikutbes, Projects, and Others.

. Tubes includes our operations that consist in theuyrction, distribution and sale of seamless anld&eetubular products and relat
services mainly for energy and select industrigliaptions.

. Projects includes our operations that consisténpitoduction, distribution and sale of welded pipesnly used in the construction of
major pipeline project:
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. Others includes our operations that consist maimtie production, distribution and sale of sudlaets, welded steel pipes for elect
conduits, industrial equipment and raw materialshsas HBI, that exceed our internal requireme

Our Products

Our principal finished products are seamless arldedesteel casing and tubing, line pipe and varahsr mechanical and structural steel g
for different uses. Casing and tubing are also knaw oil country tubular goods or OCTG. In our Betg business segment we also produce
large diameter welded steel pipes for oil and gpslimes. We manufacture our steel pipe productswide range of specifications, which vary
in diameter, length, thickness, finishing, steeldgs, threading and coupling. For most complexiegains, including high pressure and high
temperature applications, seamless steel pipassaadly specified and, for some standard applioatiovelded steel pipes can also be used.

Casing. Steel casing is used to sustain the walls odd gas wells during and after drilling.
Tubing. Steel tubing is used to conduct crude oil andnaigas to the surface after drilling has beenpletad.

Line pipe. Steel line pipe is used to transport crude ail aatural gas from wells to refineries, storagéssand loading and distribution
centers.

Mechanical and structural pipe. Mechanical and structural pipes are used by génmatustry for various applications, including the
transportation of other forms of gas and liquiddemhigh pressure.

Cold-drawn pipe The cold-drawing process permits the productibpiges with the diameter and wall thickness reggiifor use in boilers,
superheaters, condensers, heat exchangers, autemqazuction and several other industrial appiare.

Premium joints and couplin¢. Premium joints and couplings are specially desiboonnections used to join lengths of steel caaimttubing
for use in high temperature or high pressure enuirents. A significant portion of our steel casimgl &ubing products are supplied with
premium joints and couplings. We own an extensargye of premium connections, and following thegré¢éion of Hydril's premium
connections business, we market our premium commeptoducts under the TenarisHydril brand nameddition, we hold licensing rights to
manufacture and sell the Atlas Bradford range efipum connections outside of the United States.

Coiled tubing.Coiled tubing is used for oil and gas drilling amelll workovers and for subsea pipelines.

Other ProductsWe also manufacture sucker rods used in oil extnaectivities, industrial equipment of various eifieations and diverse
applications, including liquid and gas storage pment, and welded steel pipes for electric conduged in the construction industry. In
addition, we sell raw materials, such as HBI, thateed our internal requirements.

Production Process and Facilities

We operate relatively low-cost production faciktievhich we believe is the result of:

. state-of-the-art, strategically located plan

. favorable access to high quality raw materialsygnand labor at competitive cos
. operating history of 50 years, which translates 8ulid industrial kno-how;

. constant benchmarking and k-practices sharing among the different faciliti
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. increasing specialization of each of our faciliiespecific product rangeand
. extensive use of information technology in our prcitbn processe:

Our seamless pipes production facilities are latateNorth and South America, Europe and Asia amdwelded pipes production facilities are
located in North and South America. In addition,manufacture welded steel pipes for electric caisdnithe United States and Colombia,
tubular accessories such as sucker rods (usetdnlbing) at facilities in Argentina and Brazitouplings in the United States, Argentina,
China, México and Romania, and pipe fittings in MexIn addition to our pipe threading and finighiiacilities at our integrated pipe
production facilities, we also have pipe threadmgjlities, for production of American Petroleunstitute, or API, and premium joints in the
United States, Canada, China, Indonesia, Nigenidtlae United Kingdom.

The following table shows our aggregate installeztipction capacity of seamless and welded steekpand steel bars at the dates indicated ac
well as the aggregate actual production volumesghi®iperiods indicated. The figures for effectimaaal capacity are based on our estimates of
effective annual production capacity under presentlitions.

At or for the year ended December 31,

2008 2007 2006
Thousands of tor
Steel Bars
Effective Capacity (annua® 3,45( 3,45( 3,45(
Actual Productior 3,08z 2,98¢ 3,107
Tubes- Seamles
Effective Capacity (annua® 3,40( 3,40( 3,40(
Actual Productior 3,00t 2,83¢ 3,01z
Tubes- Welded
Effective Capacity (annua® 1,86( 1,86( 1,86(
Actual Productior® 99¢ 90¢ 31¢€
Projects- Welded
Effective Capacity (annua® 85C 85( 85(
Actual Productior 54¢ 49¢ 32¢

(1) Effective annual production capacity is calculat@ded on standard productivity of production linkepretical product mix allocatiol
and considering the maximum number of possible imgrkhifts and a continued flow of supplies to pineduction proces:

(2) In 20086, includes production from the Villa Constiton facility for eleven months and from the fomaverick facilities for thre:
months.

Production Facilities- Tubes
North America

In North America, we have a fully integrated seaslpipe manufacturing facility, a threading plamd @ pipe fittings facility in Mexico, three
welded pipe manufacturing facilities, two coileding facilities, three threading plants and a cmgd manufacturing facility in the United
States, and a seamless pipe rolling mill, a weftlpd manufacturing facility and two threading pkamt Canada.

Mexico.In Mexico, our fully integrated seamless pipe mawetiring facility is located near the major exptama and drilling operations of
Mexican state oil company Petréleos Mexicanos,eméX, about 13 kilometers from the port of Veraanzhe Gulf of Mexico. The Veracruz
plant was inaugurated in 1954. Situated on an @frd&0 hectares, the plant includes a state-ofatheeamless pipe mill and has an installed
annual production capacity of approximately 780,80% of seamless steel pipes (with an outside eliammange of 2 to 20 inches) and 850,
tons of steel bars. The plant is served by twowagts and a railroad and is close to the port of¢rrz, which reduces transportation costs and
facilitates product shipments to export markets.
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The Veracruz facility comprises:
. a steel shop, including an electric arc furnacinireg equipment, vacuum degassing, -strand continuous caster and a cooling |

. a mult-stand pipe mill, including a rotary furnace, dirp@&rcing equipment, mandrel mill with retained megl, sizing mill and a coolir
bed;

. a pilger pipe mill, including a rotary furnace, elit piercing equipment, a reheating furnace, simiiigand a cooling bec

. four finishing lines, including heat treatment féigs, upsetting machines and threading and inspeequipment

. a stretch reducing mill, including cutting saws ancboling bed

. a colc-drawing mill;and

. automotive components production machin

The major operational units at the Veracruz facaihd the corresponding annual installed produategeacity (in thousands of tons per year,

except for the auto components facility, whichnisniillions of parts) as of December 31, 2008, d&ytear operations commenced, are as
follows:

Effective

Production
Capacity Year

(annual) Operations
@) Commence(
Steel Shoy 85C 198¢
Pipe Production Mul-Stand Pipe Mil 70C 198:
Pilger Mill 80 1954
Cold-Drawing Mill 35 1962
Auto Components Facilit 30 200/

(1) Effective annual production capacity is calculdteded on standard productivity of production litkepretical product mix allocatiol
and considering the maximum number of possible imgrkhifts and a continued flow of supplies to pineduction proces:

In 2007, as part of the acquisition of Hydril, wiedrporated into our Mexican operations a threagiagt in Veracruz, which produces
premium connections and accessories.

In addition to the Veracruz facilities, we operatmanufacturing facility near Monterrey in the staf Nuevo Ledn, Mexico, for the production
of weldable pipe fittings. This facility has an amh production capacity of approximately 15,000ston

United Statesin the United States we have the following produtfiacilities:

Hickman, Arkansa: Our main U.S. production facility, covering arearof 78 hectares. This facility processes stdtd tmproduce electric
resistance welded, or ERW, OCTG and line pipe wittoutside diameter range front2to 16 inches and has an annual production capacity
of approximately 900,000 tons. It includes:

* A plant commissioned in 1993 comprising two miltegucing 1%/ 2through 51/ 2inches API products with three finishing lines awad
heat treatment line:
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* A plant commissioned in 2000 comprising two miltegucing 3/ 2through 16 inches API products with two finishiigels;and
. A coating facility commissioned in 2001 coatingesizip to 16 inche

Conroe, TexasA plant located on an area of 47 hectares whickgsses steel coils to produce ERW OCTG and lpes pvith an outside
diameter range of 4/ 2to 8 5/ ginches and has an annual production capacity aappately 250,000 tons. The facility includes an#i, one
heat treatment line and one finishing line.

Counce, Tennessed plant located on an area of 54 hectares whickgsses steel coils to produce ERW OCTG and lpewith an outside
diameter range of 4/ 2to 8 5/ ginches and has an annual production capacity abappately 90,000 tons. The facility has one miitza
finishing line capable of producing line pipe prothl

In addition, we have specialized facilities in theuston area producing coiled tubing, umbilicalimgband couplings.

. A coiled tubing facility commissioned in the 1990%e facility has approximately 150,000 square égehanufacturing space on 4
hectares. The plant consists of two mills and ogatiperations capable of producing coiled tubirafdpcts in various grades, sizes and
wall thicknesses

. An umbilical tubing facility commissioned in thed®s. The facility has approximately 85,000 squaet bf manufacturing space ol
hectares. The facility is capable of producingrdsis or carbon steel tubing in various gradesssind wall thicknes

. The Texas Arai coupling facility commissioned ir819 The plant has an annual capacity of approxindtd million couplings in OCT!
sizes ranging from 2/ sthrough 20 inches in carbon and alloy steel grades.

Furthermore, as part of the acquisition of Hydri& added the following threading facilities, white mainly dedicated to the finishing of tu
with premium connections:

. McCarty: a threading facility in Houston, Texas, which qoises two main production buildings in an areamfroximately 20 hectare
. Westwegc a threading facility located in Louisiarand
. Bakersfield: a threading facility in California, mainly used a repair shoy

Canada.ln Canada, we have a seamless steel pipe manufagtacility located adjacent to the Algoma Steelmafacturing complex in Sault
Ste. Marie, near the mouth of Lake Superior ingt@vince of Ontario. The facility includes a reihmandrel mill, a stretch reducing mill and
heat treatment and finishing facilities produciegmless pipe products with an outside diametereran@ to 97/ gsinches. The effective annt
production capacity of the facility is approximat@50,000 tons. The plant was opened in 1986 arsdoparated as part of Algoma Steel until
shortly before it was leased to us in 2000. In Eakyr 2004, we completed the purchase of the lefasddies, spare parts and other operating
assets. Since we began operating the facility, awe Isourced steel bars principally from our stheps in Argentina and Mexico. In 2007, we
signed a 10-year contract with QIT, a Canadian peed of titanium dioxide and high purity iron, umdehich QIT supplies up to 100,000 tons
of round steel bars per year at U.S. dollar prnigkih vary in accordance with variations in raw ematl costs. We use steel bars produced in
our integrated facilities in Argentina and Mexi@y the remainder of our round steel bar requiresent

In addition, we own the Prudential welded steekpipanufacturing facility based in Calgary, Albewénjch processes steel coils into ERW
OCTG and line pipe with an outside diameter rarfge ¥ 8to 12 3/ ainches. The facility, originally commissioned in6B) includes a slitter,
three welding lines and four threading lines. Tfieative annual production capacity of this plasmapproximately 400,000 tons.
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Moreover, as a result of the acquisition of Hydsie added two threading facilities in Canada:

Nisku: a threading facility located in Alberta, dedighte premium connectionand
Dartmouth: a threading facility in Nova Scotia, mainly usesda repair shoj

South America

In South America, we have a fully integrated seamf@pe facility in Argentina and a seamless pipatdn Venezuela. In addition, we have
welded pipe manufacturing facilities in ArgentinredaColombia.

Argentina.Our principal manufacturing facility in South Ameaiis a fully integrated plant on the banks ofPlagana river near the town of
Campana, approximately 80 kilometers from the GftBuenos Aires, Argentina. The Campana plant wasgurated in 1954. Situated on ¢
300 hectares, the plant includes a state-of-theeantnless pipe facility and has an effective anpra@duction capacity of approximately
900,000 tons of seamless steel pipe (with an cagigmeter range of 1/ 4to 10 3/ 4inches) and 1,300,000 tons of steel bars.

The Campana facility comprises:

a direct reduced iron, or DRI, production ple

a steel shop with two production lines, each inicigdn electric arc furnace, refining equipmentir-strand continuous caster an
cooling bed:

two continuous mandrel mills, each including a rnpfairnace, direct piercing equipment and a coolird and one of them also includi
a stretch reducing mil

seven finishing lines, including heat treatmentliiées, upsetting machines, threading and inspecéiquipment and ma-up facilities;
a colc-drawing mill;and
a port on the Parana river for the supply of raviemals and the shipment of finished produ

In February 2003, we acquired a modern gas tufbdmesr generation plant, located at San Nicolasraqmately 150 kilometers from
Campana. The capacity of this power generationtpldr60 megawatts — together with a smaller theefectric power generating plant located
within the Campana facility, is sufficient to supg@lll of the electric power requirements of the @ama facility.
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The major operational units at the Campana faditgl corresponding effective annual production ciypéin thousands of tons per year) as of
December 31, 2008, and the year operations comrdareeas follows:

Effective

Production

Capacity Year Operations

(annual)

(1) Commenced

DRI 93¢ 197¢
Steel Shoy
Continuous Casting 53C 1971
Continuous Casting 77C 1987
Pipe Productiol
Mandrel Mill | 33C 1971
Mandrel Mill I 57C 198¢
Cold-Drawing Mill 20 1962

(1) Effective annual production capacity is caltethbased on standard productivity of productiordi theoretical product mix allocations
and considering the maximum number of possible imgrkhifts and a continued flow of supplies to pineduction proces:

In addition to our main integrated seamless pipdifia, we also have a welded pipe manufacturinglity in Argentina located at Villa
Constitucion in the province of Santa Fe, whichaggquired in January 2006. The facility has an ahpraaluction capacity of approximately
80,000 tons of welded pipes with an outside dianretege of 1 to 6 inches.

Venezuelaln Venezuela, we have a seamless steel pipe pigmaw annual production capacity of approxima&dy000 tons, located in
Ciudad Guayana in the eastern part of the coumtrg.plant is situated on an area comprising 38anestwithin the Sidor iron and steel
manufacturing complex on the banks of the Orinoa@R The plant includes a pilger mill and finisgitine, including threading facilities, and
produces seamless pipe products with an outsigeede range of 8/ sto 16 inches. The plant uses steel bars suppliegidyr as its principe
raw material. In July 2004, together with Sidor, aeguired an industrial facility, also in Ciudadayana, Venezuela, to produce HBI. For
further information on the recent developmentstirdpto our operations in Venezuela, see Item 5dperating and Financial Review and
Prospects — Recent Developments — Developmentsiirxtela.”

Colombia.As part of the acquisition of Maverick in 2006, aequired the TuboCaribe welded pipe manufacturaegify in Cartagena,
Colombia on an area of 28 hectares. The total astihannual production capacity is approximatel§,ad0 tons. The plant produces mainly
ERW OCTG and line pipe products having two millshaan outside diameter range ofPsto 8 5/ ginches, three heat treatment lines and
three threading lines. Inspection lines and mdtetésting laboratories complete the productionlifacA 2 to 42 inches diameter multilayer
coating facility complements our line pipe prodaatfacilities.

Europe

In Europe, we have several seamless pipe manuifagtiacilities in Italy and one in Romania and ampium connection threading facility in
the United Kingdom.

Italy. Our principal manufacturing facility in Europe is entegrated plant located in the town of Dalminghie industrial region of Bergamo,
about 40 kilometers from Milan in northern Italytuated on an area of 150 hectares, the plantdesla state-of-the-art seamless pipe mill and
has an annual production capacity of approxima&6y,000 tons of seamless steel pipes and 900,08Mmfcsteel bars.

The Dalmine facility comprises:
. a steel shop, including an electric arc furnace, ladle furnaces, one vaccum degassing, two camtimgasters and a cooling b
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. a continuous floating mandrel mill with one heatment and two finishing line
. a retained mandrel mill with three finishing linesluding two heat treatment

. a rotary expander with a finishing line includingeat treatmenand

. a pilger pipe mill with a finishing line
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The major operational units at the Dalmine facitityd corresponding effective annual production cépéin thousands of tons per year) as of
December 31, 2008, and the year operations comrdareeas follows:

Effective
Production Year Operations
Capacity
(annual) (1) Commenced
Steel Shoy 90C 197¢
Pipe Productio!
Pilger Mill 10 1937
Mandrel Mill:
Floating Mandrel Mill Small Diamete 14C 1962
Retained Mandrel Mill Medium Diameter (plus Rot:
Expander for Large Diamete 65C 197¢

(1) Effective annual production capacity is calculat@ded on standard productivity of production lineepretical product mix allocatiol
and considering the maximum number of possible imgrkhifts and a continued flow of supplies to pineduction proces:

The Dalmine facility manufactures seamless stg@givith an outside diameter range of 21 to 711(thi#b to 28.0 inches), mainly from
carbon, low alloy and high alloy steels for diveagplications. The Dalmine facility also manufaetusteel bars for processing at our other
facilities in Italy.

Our production facilities located in Italy havedlective annual production capacity of approxinha@50,000 tons of seamless steel pipes.
Aside from the main facility mentioned above, theglude:

. the Costa Volpino facility, which covers an areapproximately 31 hectares and comprises a coldidgamill and an auto components
facility producing cold-drawn carbon, low alloy ahigh alloy steel pipes with an outside diametegeaof 12 to 280 mm (0.47 to 11.00
inches), mainly for automotive, mechanical and niraety companies in Europe. The Costa Volpino fachias an annual production
capacity of approximately 100,000 to

. the Arcore facility, which covers an area of appmeetely 26 hectares and comprises a Diescher nithl associated finishing lines.
Production is concentrated in heavy-wall mecharpgats with an outside diameter range of 48 tor2h®(1.89 to 8.62 inches). The
Arcore facility has an annual production capacitaproximately 150,000 tonand

. the Piombino facility, which covers an area of apmately 67 hectares and comprises, a hot dipegéing line and associated finish
facilities. Production is focused on finishing ofiall diameter seamless and welded pipe for plumbpylications in the domestic mark
such as residential water and gas transport. Tera#no facility has an annual production capacftggproximately 100,000 ton

In addition to these facilities, we operate a mantifring facility at Sabbio, which manufactures gginders with an annual production
capacity of approximately 14,000 tons or 270,02 es.

In order to reduce the cost of electrical energyustoperations in Dalmine, we recently construaeghs-fired, combined heat and power
station with a capacity of 120 MW at Dalmine. Thew facility began operations in May 2007. Our agpiens in Dalmine consume most of
power generated at the plant which is designedwe Isufficient capacity to meet the electric poveguirements of these operations at peak
load. Excess power is sold to third party consuraatsheat is sold for district heating.

Romanialn July 2004 we acquired a seamless steel pipe faetuuing facility in Romania, located in the cif Zalau, near the Hungarian
border, 480 kilometers from Bucharest. The Silcdadility includes a continuous mandrel mill andstzan annual production capacity of
approximately 180,000 tons of seamless steel tdties plant produces carbon and alloy steel tub#savi outside diameter range of 8 to 146
mm (0.314 to 5.74 inches). In May 2005, we acquaeatieelmaking facility in southern Romania, withaanual steelmaking capacity of
400,000 tons. Following investments to convert taipacity to the production of steel bars for seasmpipe production, this facility has been
integrated into our Romanian and European opematon in February 2006 began to supply steel bateetSilcotub facility as well as to
Dalmine’s facilities in Italy. The combined Romamitacilities comprise:

. a steel shop including an electric arc furnacadéel furnace and a continuous cas
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. a continuous mandre

. three finishing lines, including heat treatmenilfées, upsetting machine, line pipe, threadingke-up and inspection equipme
facilities;

. a coupling shog
. a colc-drawing plant with finishing areiand
. automotive and hydraulic cylinders compon’ production machinery

Far East and Oceania

Our seamless pipe manufacturing facility in Asipe@ted by NKKTubes, is located in Kawasaki, Japathe Keihin steel complex owned by
JFE, the successor company of NKK that resulteah fitte business combination of NKK with Kawasakiebt@orporation, or Kawasaki Steel.
The facility includes a floating mandrel mill, augl mill and heat treatment, upsetting and threatinijties producing seamless pipe products
with an outside diameter range of 1 to 17 inché® &ffective annual production capacity of thelfigcis approximately 260,000 tons. The
plant was operated by NKK until its acquisition KK Tubes in 2000. Steel bars and other essentplttiand services are supplied by JFE,
which retains a 49% interest in NKKTubes throughsitibsidiary JFE Engineering. The NKKTubes facpitpduces a wide range of carbon,
alloy and stainless steel pipes for the local maake high value-added products for export markets.a discussion of NKK’s business
combination with Kawasaki Steel, see Item 4. “Infation on the Company — Competition”.

In November 2006, we began operating a newly coatgd facility for the production of premium joirdad couplings in Qingdao, on the east
coast of China. The facility has an annual produrctiapacity of approximately 40,000 tons of premjaints.

In addition, in Indonesia we have a premium jothteading facility in the state of Batam, which integrated to our operations following the
acquisition of Hydril in 2007. In April 2009, we @uaired a 77.45% holding in Seamless Pipe Indonksia, or SP1J, an Indonesian OCTG
processing business with heat treatment and preroammection threading facilities, which has an atqpuocessing capacity of approximately
120,000 tons. For more information on the acquisitf SPI1J, see Item 5.G. “Operating and FinariR@liew and Prospects — Recent
Developments — Acquisition of Seamless Pipe Indiangsya”.

Production Facilities- Projects

We have two major welded pipe facilities, one imBrand one in Argentina, which produce pipes usetie construction of major pipeline
projects. The facility in Brazil, operated by Confés located at Pindamonhangaba, 160 kilometera the city of S&o Paulo. The facility
includes an ERW rolling mill and a SAW (submergechaelding) rolling mill with one spiral line anche longitudinal line. The facility, which
was originally opened in 1959, processes stees ewitl plates to produce welded steel pipes withugside diameter range of'4 2to 100
inches for various applications, including oil, ehemical and gas applications. The facility aspplies anticorrosion pipe coating made of
extruded polyethylene or polypropylene, external smernal fusion bonded epoxy and paint for inéipe coating. The facility has an ann
production capacity of approximately 500,000 tons.
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The facility in Argentina is located at Valentinsixa just south of the city of Buenos Aires. Thalfy includes ERW and SAW rolling mills
with one spiral line. The facility was originallypened in 1948 and processes steel coils and plam@tiuce welded steel pipes with an outside
diameter range of 4/ 2to 80 inches, which are used for the conveyindwfi§ at low, medium and high pressure and for raaidal and
structural purposes. The facility has an annualipetion capacity of approximately 350,000 tons.

Production Facilities- Others

We have facilities for the manufacture of sucketsrin the city of Villa Mercedes, San Luis, Argeatiand in Moreira Cesar, S&o Paulo, Br:
In Moreira Cesar, we also have facilities for themufacture of industrial equipment. As part of dleguisition of Maverick in 2006, we
integrated a welded steel pipe business for etectmduits with manufacturing facilities in Louigj Kentucky, Cedar Springs, Georgia and
Cartagena, Colombia. These plants process stdgliotm conduit tubing and have a combined annuadipction capacity of approximately
240,000 tons.

Sales and Marketing

Net Sale:

Our total net sales amounted to $12,132 millio2008, compared to $10,042 million in 2007 and $3,@@lion in 2006. For further
information on our net sales see Item 5.A. “Operatind Financial Review and Prospects — ResulBpefations”.

The following table shows our net sales by busisesgnent for the periods indicated therein:

Millions of U.S. dollars For the year ended December 31,

2008 2007 2006
Tubes 10,115.( 83%  8,552.t 85% 6,826.¢ 88%
Projects 1,270.¢ 10% 876.: 9% 453.t 6%
Others 745.¢ 6% 613.1 6% 447 6%
Total 12,131.t 10(% 10,042.( 10C% 7,727.0 10C%

Tubes
The following table indicates, for our Tubes busgsegment, net sales by geographic region:

For the year ended December 3:

Millions of U.S. dollars 2008 2007 2006
Tubes
North America 4519.: 45% 2,921.° 34% 1,993.( 2%
South Americe 1,353." 13% 1,221." 14% 960.2 14%
Europe 1,705.¢ 17% 1,661.. 19% 1,315.. 1%
Middle East and Afric: 1,809.¢ 18% 2,057.¢ 24% 1,895. 7 28%
Far East and Ocear 726.€ 7% 690.: 8% 662.t 10%
Total Tubes 10,115.¢ 10C% 8,552.¢ 10C% 6,826.¢ 10C%
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North Americe

Sales to customers in North America accounted %66 4f our sales of tubular products and serviced8, compared to 34% in 2007 and
29% in 2006.

We have significant sales in each of the UnitedeStaCanada and Mexico. Demand for our producteased throughout the region,
particularly in the U.S. as we integrated our pidand service offering in an expanding marketpfeing the acquisitions of Maverick and
Hydril in 2006 and 2007, respectively.

The use of welded OCTG products in less compleX@gifons, such as in shallow onshore wells, haobe well established in the U.S. and
Canada due to the standard product specificatemgined, the development of ERW technology andiheketing efforts of local welded pipe
producers. Welded pipe products are not, howeweselly used in more complex applications.

Sales to our oil and gas customers in the U.SGamthda are particularly sensitive to North Amerigaa prices as the majority of drilling
activity in these two countries is related to exation and production of natural gas. These priegsbe affected by issues such as available
storage capacity and seasonal weather patterrsorApared to sales in other countries, our salé®it).S. and Canada are more sensitive to
the level of inventories held by distributors daehe role that distributors have traditionallyysd in the steel pipe markets of these two
countries. However, in the last two years we haentable to establish long term alliances and progmwith many of our customers in the
U.S. and Canada, reducing our exposure to the téunl/entories held by distributors.

Our sales in Canada are mainly directed to tharadlgas drilling and transportation sectors. Gd gas drilling in Canada is subject to strong
seasonality with the peak drilling season in Wes@anada being during the winter months when tbeargt is frozen. During the spring, as the
ice melts, drilling activity is severely restricteg the difficulty of moving equipment in muddy itain. During 2008, drilling activity increased
as oil and gas producers reacted to a sharp ireieas! and gas prices in the first part of tharyevhich then fall in the second half.

In the past, our sales to oil and gas customettseitunited States have been affected by antidunthitigs which were applied since 1995 in
respect of the import of OCTG products producedlymain seamless pipe manufacturing subsididridglay, 2007, the U.S. International
Trade Commission voted to revoke these antidumgirigs. For further information, see Item 8.A. “&itial Information — U.S. Seamless
Steel Pipe Antidumping and Countervailing Duty Rredings”. Since the acquisitions of Maverick andlifyand the revocation of the
antidumping duties on our OCTG products, we hategimted a full range of products for our custonaed our sales of OCTG products in the
United States have been increasing. Sales of ipeegroducts for deepwater oil and gas applicativese not affected by the antidumping
restrictions that previously affected the imporsofme of our seamless line pipe products from Meaitd Argentina and which have also
recently been removed. Our sales to the industeiedor were not affected by antidumping restrictiand are affected primarily by trends in
industrial activity.

In Mexico, we have enjoyed a long and mutually lfiered relationship with Pemex, the state-ownedaniinpany, one of the world’s largest
crude oil and condensates producers. In 1994, warbsupplying Pemex under just-in-time, or JIT gagnents, which allow us to provide it
with comprehensive pipe management services om@#ncous basis. These agreements provide for dglfepipe to our customers on short
notice, usually within 72 hours. Under JIT and king supply arrangements, we are kept informedunfonistomers’ drilling program and pipe
requirements. In addition, we are permitted todponr engineers to the customers’ drilling locasiamorder to maintain adequately supplied
warehouse inventories.

In 2006, following two years of strong growth, aild gas exploration and development in Mexico dedlias Pemex experienced budgetary
constraints just as the costs of drilling rose glyan response to a strong worldwide upturn in dachfor oil and gas drilling services. Since
2007, there has been a recovery in drilling agtigsd Pemex has sought to compensate for declinlipgoaiuction from Mexicas principal fielc
through the deployment of additional reserves.
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Sales to non-oil related customers in Mexico arderdirectly to those customers or through authdrdistributors. The principal Mexican end
users, other than Pemex, rely on our products piliyrfar automotive, thermal, mechanical, conduntand hydraulic uses. Sales to these non-
oil customers are primarily affected by trends wrtd American industrial production activity.

South America

Sales to customers in South America accounted3® &f our sales of tubular products and servic&08, compared to 14% in 2007 and
14% in 2006.

Our largest markets in South America are Argendingd VVenezuela, countries in which we have manufexgisubsidiaries. Our sales in the
Argentine and Venezuelan markets are sensitivieganternational price of oil and its impact on thiéling activity of participants in the
domestic oil and gas sectors, as well as to geeemalomic conditions in these countries. In addjtgales in Argentina, as well as export sales
from our manufacturing facilities in Argentina, afected by governmental actions and policieduiag measures adopted in 2002 in
response to the crisis in Argentina, such as tketitan of oil and gas exports, measures affectaggices in the domestic market, restrictions
on certain transfers of currency abroad, mandatgtriation of certain export revenues and othattens affecting the investment climate.
Sales in Venezuela are also affected by governractians and policies and their consequences, asictationalization and other measures
relating to the taxation and ownership of oil amg groduction activities, general strikes, agreegmtnvary domestic production pursuant to
guotas established by OPEC, and other matterstiaffetbe investment climate. See Item 3.D. “Risktbes — Risks Relating to our Business.
Adverse economic or political conditions in the otiies where we operate or sell our products andcgs may decrease our sales or disrupt
our manufacturing operations, thereby adverselctifig our revenues, profitability and financiahddion”.

A principal component of our marketing strategysiouth American markets, including Argentina and &&rela, is the establishment of long-
term supply agreements with significant local améiinational oil and gas companies operating isehnarkets.

In the past several years, demand from oil anccga®mers in Argentina remained steady, but gramtupply has been affected by
governmental actions including the application adiional taxes on the export of oil and gas amdfthezing for an extended period of
domestic gas tariffs for consumers. More recemtiynand decreased as drilling activity declinedeisrns to operators have become
unfavorable.

We also serve the demand for steel pipes for @pplications in the Argentine market. After a thyear period of demand growth, in the
middle of 2008 demand started to decline due tecaehse in industrial activity, particularly theearlated to the agricultural sector.

In Venezuela, we have a significant share of theketdor OCTG products. We enjoy ongoing businesationships with PDVSA and the joi
venture operators in the oil and gas sector. Irpts three years, drilling activity in Venezuedes lemained stable. See Item 3.Risk Factor:
— Risks Relating to our Business. Adverse econommtitical conditions in the countries where weeggte or sell our products and services
may decrease our sales or disrupt our manufactopegations, thereby adversely affecting our reesnprofitability and financial condition”.

We also have significant sales in Colombia andtiireocountries in the region such as Ecuador and. Fbese are sensitive to the internatic
price of oil and gas and its impact on the drillagfivity of participants in the local oil and geexctors, as well as to general economic condi
and governmental actions and policies in thesetci@sn
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Europe

Sales to customers in Europe accounted for 17%io$ales of tubular products and services in 2668pared to 19% in 2007 and 19% in
2006.

Our single largest country market in Europe isyltdlhe market for steel pipes in Italy (as in mafsthe EU) is affected by general industrial
production trends, especially in the mechanicalandmotive industry, and by investment in powearagation, petrochemical and oil refining
facilities. Our customers in Europe include larggiaeering companies active in designing and caosirg oil and gas processing facilities
worldwide. Sales to the mechanical and automotideistries were particularly affected during theosechalf of 2008, by the financial and
economic crisis, as these industries adjustedigctawvels drastically in response to uncertain dathconditions.

The European market also includes the North Se&aaddinavia and other areas, such as Romaniagwiend gas drilling takes place.
Demand from these markets is affected by oil argdpgies in the international markets and theirseguent impact on oil and gas drilling
activities in these areas.

Middle East and Afric:

Sales to customers in the Middle East and Africaanted for 18% of our sales of tubular product services in 2008, compared to 24% in
2007 and 28% in 2006.

Our sales in the Middle East and Africa are seresitd international prices of oil and gas and tivapact on drilling activities as well as to the
production policies pursued by OPEC, many of whusenbers are located in this region. In the pasetlyears, drilling activity has increased
significantly in this region as oil and gas produgccountries in the region, led by Saudi Arabiajehlaeen increasing investments in exploration
and production with the objective of increasingmibduction capacity and developing gas reservéseiaegional gas-based industrial
development and export gas in the form of liquefiatural gas, or LNG. In addition, internationdla@mpanies have been increasing
investments in exploration and production in degpwprojects in offshore West Africa. More recentigmand in this region is being affected
by the decline in oil and gas prices and the asttaken by OPEC members in the region to reducdugtimn.

Our sales in the Middle East and Africa could beeasely affected by political and other eventshia tegion, such as armed conflict, terrorist
attacks and social unrest, that could materiallydot the operations of companies active in theorégioil and gas industry. Our sales in that
region can also be affected by the levels of inmeeas held by the principal national oil comparirethe region and their effect on purchasing
requirements.

Far East and Oceani

Sales to customers in the Far East and Oceaniaiatsmbfor 7% of our sales of tubular products asrdises in 2008, compared to 8% in 2007
and 10% in 2006.

Our largest markets in the Far East and Oceania tnaditionally been China and Japan. Our sal€hina are concentrated on OCTG prod
used in Chinese oil and gas drilling activitiedas used in boilers for power generation faciliies tubes used for the manufacturing of gas
cylinders. Although apparent consumption of pipe€hina has increased significantly during the targte years, most of this increase has
been met by higher sales of pipes produced by jocalucers, who have been increasing their prodinctapacity. Imports of high-value pipe
products not manufactured by local producers haatirted in the past two years.

In Japan, our subsidiary, NKKTubes, competes agather domestic producers. The market for stqed products in Japan is mostly indus
and depends on general factors affecting domestesiment, including production activity. Aftertage year period of relative stability,
demand started to decline in the middle of 200&, tduthe decrease in industrial activity and tlghiével of inventories in the local
distributors’ network.
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Sales to other markets in the Far East and Oceamiaffected by the level of oil and gas drillingiwty in countries such as Indonesia and
engineering activity particularly related to invesint in petrochemical plants and oil refineries. &{pect the acquisition of a controlling
interest in SPIJ to allow us to consolidate ouritpmsin the Indonesian and regional markets.

Projects

We are a leading regional supplier of welded pifpegas pipeline construction in South America, reh&e have manufacturing facilities in
Brazil and Argentina. We also supply welded stégép to regional mineral slurry pipeline projeais the mining industry and to selected gas
pipeline construction projects worldwide. Demand ahipments for our welded steel pipes in thisiess segment is principally affected by
investment in gas pipeline projects in Brazil, Artiea and the rest of South America. These investsnean vary significantly from year to
year and can be affected by political and financadditions in the region. In 2008, shipments af pipes for pipeline projects increased as
made deliveries to a number of large pipeline stftacture projects in Brazil, Argentina and Coloabi

Others

Our other products and services include suckerusdsd in oil extraction activities, welded steglgs for electric conduits, industrial equiprr
of various specifications and for diverse appli@asi, including liquid and gas storage equipmentsaiels of raw materials and energy that
exceed our internal requirements, including HBhifrour facility in Venezuela and steam from our pogeneration plant in Argentina. For
further information on the recent developmentstieggto our operations in Venezuela, see Item 5dperating and Financial Review and
Prospects — Recent Developments — Developmentsriextela.”

Competition

The global market for steel pipe products is higldynpetitive. Seamless steel pipe products, whielused extensively in the oil and gas
industry particularly for high pressure, high strasd other complex applications, are producegéeialized mills using round steel billets and
specially produced ingots. Welded steel pipe prtddare produced in mills which process steel aild plates into steel pipes. Steel compe
that manufacture steel coils and other steel prisduat do not operate specialized seamless stéelarg generally not competitors in the
market for seamless steel pipe products, altholugy often produce welded steel pipes or sell steitd and plates used to produce welded

pipe.

The production of steel pipe products following gtiengent requirements of major oil and gas corggarequires the development of
specialized skills and significant investments iamufacturing facilities. By contrast, steel pipedurcts for standard applications can be
produced in most seamless pipe mills worldwide sordetimes compete with welded pipe products foh syplications including OCTG
applications. Welded pipe, however, is not gengiahsidered a satisfactory substitute for seansitesd pipe in high-pressure or high-stress
applications.

Our principal competitors in steel pipe marketsldwide are described below.

. Sumitomo Metal Industries Ltd. and JFE (the seasnb#ize business of the former Kawasaki Steel) énattpgregate enjoy a significe
share of the international market, having estabtisstrong positions in markets in the Far Eastthadiddle East. They are
internationally recognized for the high qualitytbé&ir products and for their supply of high-alloyade pipe products. On September 27,
2002, Kawasaki Steel and NKK, our partner in NKK&sbconsummated a business combination and méngangh which they became
subsidiaries of JFE. JFE continues to operatediredr Kawasaki Ste’'s seamless steel pipe business in competitionNKiK Tubes.

. Vallourec, a Franc-German venture, has mills in Brazil, France, Gewyrerd the United States. Vallourec has a stronggmee in thi
European market for seamless pipes for industsaland a significant market share in the internatimmarket with customers primarily
in Europe, the United States, Brazil and
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Middle East. Vallourec is an important competitothe international OCTG market, particularly fagh-value premium joint product

In 2008, Vallourec acquired three tubular busine$sem Grant Prideco: Atlas Bradfoed Premium Thiegd& Services, TCA and
Tube-Alloy. In addition, jointly with Sumitomo, Vialurec is constructing an integrated seamlessmpifién Brazil which will be

primarily dedicated to OCTG production. Tubos ReosiS.A. of Spain and Voest Alpine AG of Austrigle@ave a significant presence
in the European market for seamless steel pipasdaistrial applications, while the latter also ba®levant presence in the international
OCTG market.

During the last three years, the tubes and pipsiess in the U.S. and Canada has experiencedificsigt consolidation process.
Following the acquisitions of Maverick and Hydril Benaris, US Steel Corporation acquired Lone Stael Technologies. In 2008 Ev
Group S.A. and TMK, two Russian companies, acquiRRICO’s Tubular division which has both seamlesswaelded mills in the U.S.
and Canada. Evraz retained IPSCO’s operations madawhile TMK acquired IPSCO’s operations in th8.W.S. pipe producers are
largely focused on supplying the U.S. and Canadiarkets, where they have their production facsi

Producers from the CIS and China compete primarithe “commodity” sector of the market and haverbacreasing their participation
in markets worldwide for standard products. In régeears, TMK, a Russian company, has led condaid®f the Russian steel pipe
industry and has expanded through acquisitionskaistern Europe and the U.S. Also in recent yg@aoslucers in China have increased
production capacity substantially and have stroimytyeased their exports of steel pipe producttjqéarly to the U.S., E.U. and
Canada. Some of these producers are upgradingfaledities and processes with the intention ofeeimyg into the market for more
specialized product:

ArcelorMittal has created a tubes division. In 20®8ough the acquisition of Arcelor, Mittal acopdr Dofascos tubular business, focus
on the automotive segment in North America anddid72acquired a tubular business focused on auteeptoducts from Vallourec.
Previously, Mittal had acquired a tubular businesRomania. In 2008, ArcelorMittal acquired Unic@nyenezuelan welded pipe
producer focused on the oil and gas sector. Arb#ittal also has announced projects to build a latigeneter welded pipes plant in
Nigeria and a seamless pipes mill in Saudi Arz

Producers of steel pipe products can maintain gtommpetitive positions in markets where they hidnegr pipe manufacturing facilities due to
logistical and other advantages that permit theoffeer value-added services and maintain strorggimiships with domestic customers,
particularly in the oil and gas sectors. Our suilbsigs have established strong ties with major aores's of steel pipe products in their home
markets, reinforced by JIT arrangements, as discuabove.

Capital Expenditure Program

During 2008, our capital expenditures, includingestments at our plants and investments in infdonaystems, amounted to $443.2 million,
compared to $447.9 million in 2007, and $441.5iomillin 2006. Investment at our plants amounted4tt?$0 million in 2008, compared to
$425.6 million in 2007 and $414.4 million in 2006.2008, we focused our investments on quality R&D laboratories, health, safety and
environmental projects and on training facilities déur corporate university, as well as on incnegghe efficiency of certain production
processes. The major highlights of our capital dpenpprogram during 2008 include:

construction of a new coupling shop to produce petary premium threades, revamping of finishingeh, piercing and rolling mill, i
our Veracruz facility in Mexico

completion of new state of the art quality and RE&bDoratories at our Dalmine facility in Ital

new automatic facilities for mechanical testing dinishing facilities plus revamping of fume exhaagstem and electric arc furnace at
our Dalmine facility in Italy;
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. construction of new hydraulic cylinders compondatslities, fume exhaust system and continuousfiimg line at the cold drawn plan
our facility in Zalau, Romanie

. construction of new facilities for threads inspentand control plus new cutting saw facilities at Gampana facility in Argentiniand
. completion of a corporate university campus at@ampana facility in Argentin:

Capital expenditures in 2009 are expected to begatie level reached in 2008, mainly due to thestrotion of a new small diameter rolling
mill at our Veracruz facility in Mexico. Our inveaents will mainly aim at improving quality and pess controls, enhancing plant’s safety,
minimizing environmental impact, reducing costs amrtending our product range. Major projects plahfoe 2009 include:

. construction of the new small diameter rolling naillour Veracruz facility in Mexicc
. new scrap processing facilities at our steel stopdexico and Romanie

. construction of a new quenching tank for the hesgtiment facility, gas pipeline and finished pradu@ard at our Veracruz facility
Mexico;

. increase of product range and incorporation of testing equipment at our Projects facility in Btaand
. construction of new tubing line, finishing and dgtyafacilities at our welded pipe facilities in th&S.

In addition to capital expenditures at our plants,have invested in information systems for thegration of our production, commercial and
managerial activities. These investments are irgenid promote the further integration of our operafacilities and enhance our ability to
provide value-added services to customers worldwideestments in information systems totaled $27illon in 2008, compared to $22.2
million in 2007, and $26.1 million in 2006.

Raw Materials and Energy

The majority of our seamless steel pipe produasm@anufactured in integrated steel making operatising the electric arc furnace route, \
the principal raw materials being steel scrap, Didluding HBI, pig iron and ferroalloys. We prosdie majority of our DRI requirements at
facilities in Argentina and Venezuela from iron aigng natural gas as a reductant. Our integraésd saking operations consume significant
guantities of electric energy, a significant pantif which we generate in our own facilities. Owrleed steel pipe products are processed from
purchased steel coils and plates.

Steel scrap, pig iron and DRI

Steel scrap, pig iron and DRI for our integrateskbhaking operations are sourced from local aretmatiional sources. In Argentina, we
produce our own DRI and source ferrous scrap dooadigtthrough a 75% owned scrap collecting andcpssing subsidiary. In Italy, we
purchase pig iron and ferrous scrap as well asap®etals for certain products from European amdrnational markets. In Mexico, we imp
most of our pig iron and DRI requirements and pasehscrap from domestic and international marketRomania, we source ferrous scrap
primarily from the domestic market.

To secure an additional source of DRI for our steding operations, we have invested in facilitte€iudad Guayana, Venezuela, which
reduce locally-supplied iron ore into HBI usinguratl gas as a reductant. Since 1998, we have hatf-take commitment to purchase 75,000
tons per year of HBI fronComplejo Siderdrgico de Guayana C,Ar Comsigua, which can be terminated with orar'genotice. We hold a
6.9% equity interest in Comsigua. More recentlyJuty 2004, jointly with Sidor, we formed Matesndaacquired a Venezuelan iron
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reduction plant. We own 50.2% of Matesi and Sidens the remaining 49.8%. The facility, located indad Guayana, Venezuela, has an
annual design capacity in excess of one milliorstétor further information on the recent developtaeelating to our operations in Venezuu
see Item 5.G. “Operating and Financial Review arubpects—Recent Developments—Developments in Vet@Zu

International prices for steel scrap, pig iron &Rl can vary substantially in accordance with sysid demand conditions in the international
steel industry. Our costs for these materials msed steeply in the first half of 2008, but dediirethe second half.

Ferroalloys

At each of our steel shops we coordinate our pwehaf ferroalloys worldwide. The internationaltsasf ferroalloys can vary substantially.
Our costs of ferroalloys decreased slightly in 2008 increased in 2007 and 2008, in line withrimé¢ional prices for these materials.

Iron ore

We consume iron ore, in the form of pellets andgwre, for the production of DRI in Argentina andnézuela. Our annual consumption of
iron ore in Argentina ranges between 1,000,000185d0,000 tons and is supplied from Brazil primaby Companhia Vale do Rio Doead
Samarco Mineragéo S.énder long term contracts with annual price adjesthibased on international benchmarks. Iron oréi®production
of DRI in Venezuela is supplied by CVG Ferrominénanoco C.A., the Venezuelan state-owned iron oiréimg company, under a long-term
supply contract which establishes annual pricestdjants in accordance with international prices.fédher information on the recent
developments relating to our operations in Venezsgek Item 5.G. “Operating and Financial ReviewRruspects—Recent Developments—
Developments in Venezuela”. Our costs of iron aeehincreased substantially over the past threesyedine with international prices.

Round steel bar

We purchase round steel bars and ingots for usariseamless steel pipe facilities in Japan, Veglazand Canada. In Japan, we purchase
materials from JFE, our partner in NKKTubes, an¥énezuela, we purchase these materials from Siddaoth cases, these purchases are
made under supply arrangements pursuant to whéchutrchase price varies in relation to changekércosts of production. As a result of tt
location within a larger production complex opedaly the supplier, our operations in Japan and ¥egle are substantially dependent on t
contracts for the supply of raw materials and epel§E uses imported iron ore, coal and ferroalbyprincipal raw materials for producing
steel bars at Keihin and Sidor uses domestic irerand domestic and imported ferroalloys as itsgipial raw materials. See Item 3.D. “Risk
Factors — Risks Relating to our Business. Advecem@mic or political conditions in the countriesevl we operate or sell our products and
services may decrease our sales or disrupt our faatnting operations, thereby adversely affectingrevenues, profitability and financial
condition”.

In Canada, we have a long-term agreement with ®anadian producer of titanium dioxide and higtitpiron, under which QIT supplies
up to 100,000 tons of round steel bars per yeadd, &t dollar prices which vary in accordance wistigtions in raw material costs. We use steel
bars produced in our integrated facilities in Artiygs and Mexico for the remainder of our round ksbeg requirements.

Steel coils and plates

For the production of welded steel pipe products parchase steel coils and steel plates princifiaiy domestic producers for processing
welded steel pipes. We have welded pipe operatipAsgentina, Brazil, Canada, Colombia and the ehiGtates. For our welded pipe
operations in the United States and Canada, &fisigmi part of our requirements for steel coils sueplied under long-term contracts with
prices set at market levels. Our principal suppliaclude Nucor, which has a steel coil manufantufacilities in Hickman, Arkansas, near to
our principal welded pipe facility in the U.S., alp$co, which has steel coil manufacturing fa@htin Regina, Saskatchewan, Canada. To
secure a supply of steel coils for our Hickmanlifggiwe entered into a five year purchase contvatth Nucor under which we have commiti
to purchase around 435,000 tons of steel coils per
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year with prices adjusted quarterly in accordanite market conditions starting in January 2007. Buthe changes in market conditions i
the lower levels of activity, we have negotiatedaver for the commited quantities. Steel coil paén the U.S. and Canada and elsewhere
steeply in the first half of the year but fell ewmore sharply during the second half of the yeag.plirchase steel coils and plates for our
welded pipe operations in Brazil and Argentina gipally from Usiminas, ArcelorMittal and SiderarAS.C., or Siderar, an Argentine
integrated steel producer and a subsidiary of Tenni

Energy

We consume substantial quantities of electric gnatgur electric steel shops in Argentina, Itdfiexico and Romania. In Argentina, we have
owned sufficient generating capacity to supplyréeuirements of our steelmaking facility at Campsinae we acquired a 160 MW electric
power generating facility in 2003. In Italy, we ls@goperations at a newly constructed 120 MW poweegation in May 2007, which is
designed to meet the electric power requirementaiokteelmaking facility at Dalmine. Prior to tisisrt up, our electric power and natural gas
requirements in Italy were supplied by Dalmine EjieiS.p.A, or DaEn, in which we sold a 75% participation t®H.Sales and Trading
GmbH, an indirect subsidiary of E.ON A.G. in DecemB006 and the remaining 25% in November 200®éxico, our electric power
requirements are furnished by the Mexican govertroemedComision Federal de Electricidadbr the Federal Electric Power Commission,
and in Romania, we source power from the local etark

We consume substantial volumes of natural gas ge#itina, particularly in the generation of DRI dadperate our power generation facilit
YPF S.A., or YPF, is our principal supplier of nalugas in Argentina. The balance of our natural rgauirements is supplied by several
companies, including Tecpetrol S.A., or Tecpetmatubsidiary of San Faustin, which supplies us unmdgket conditions and according to Ic
regulations.

We have transportation capacity agreements withspartadora de Gas del Norte S.A., or TGN, a compawhich San Faustin holds
significant but non-controlling interests, corresgdimg to capacity of 1,000,000 cubic meters perwatit April 2017. When the enlargement of
the trunk pipelines in Argentina is completed, wpext to obtain additional gas transportation capat 315,000 cubic meters per day until
2027. In order to meet our transportation requireihér natural gas above volumes contracted w@iNTwe also have agreements with Gas
Natural Ban S.A., or Gasban, for interruptible saortation capacity currently corresponding to agjpnately 970,000 cubic meters per d
The 315,000 cubic meters per day of assigned nenrirptible transportation capacity from TGN is egfed to partially replace the capacity
currently contracted with Gasban. During wintegviilable, we also contract transportation capdoitm other suppliers, when Gasban
transportation is restricted. For the final tramsgiion phase, we have a supply contract with Gaghat expires in May 2009. In addition to
normal amount of gas consumed at our Italian plamtsalso consume substantial quantities of nagaalin connection with the operation of
our new power generation facility in Italy whichdam operations in May 2007. Our natural gas reqergs in Italy are supplied by E.On.
Natural gas for our HBI plant in Venezuela is siggbby the sta-owned PDVSA Gas. For further information on theer#t developments
relating to our operations in Venezuela, see Iteé SOperating and Financial Review and ProspectgeeRt Developments—Developments
in Venezuela.”

Our costs for electric energy and natural gas framyp country to country. These costs have increased the past three years particularly for
our Italian operations. We expect our energy ciosfrgentina, which remain at relatively low levets continue to increase. The costs of
natural gas for industrial use in Argentina incezhsignificantly during the last three years dribgrincreased local demand and by
governmental policies that subsidized residentalsamption of natural gas at the expense of in@dlistsers. During the last years, availability
of natural gas has been impacted as demand costioweitpace supply. See Item 3. D. “Risk Factelated to our industry — Increases in the
cost of raw materials, energy and other costs nualydur profitability”.
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Product Quality Standards

Our steel pipes are manufactured in accordancethétispecifications of the American Petroleum togsi, or API, the American Society for
Testing and Materials, or ASTM, the Internationtdr&lardization Organization, or ISO, and the J&tandard, or JIS. The products must also
satisfy our proprietary standards as well as ostaruers’ requirements. We maintain an extensivditguessurance and control program to
ensure that our products continue to satisfy pedgry and industry standards and are competitiva & product quality standpoint with
products offered by our competitors.

We currently maintain, for all our pipe manufactgyifacilities, the Quality Management System Ciedtion 1SO 9001:2008 granted by Lloyd
Register Quality Assurance-Italy, and the APl Qlaly Certification granted by API-U.S., which aexjuirements for selling to the major oil
and gas companies, which have rigorous qualitydstals. Our quality management system, based dis@®001 and API Q1 specifications
assures that products comply with customer requargsnfrom the acquisition of raw material to théwdey of the final product, and are
designed to ensure the reliability and improvenuéitoth the product and the processes associatadive manufacturing operations.

All our mills involved in the manufacturing of mai@ for the automotive market are certified acdongdto the standard ISO/TS 16949 by Ll
Register Quality Assurance-UK.

Research and Development

Research and development, or R&D, of new produndspeiocesses to meet the increasingly stringeniinements of our customers is an
important aspect of our business and our spendirf@&D has increased significantly over the pastétyears.

R&D activities are carried out primarily at our sgdized research facilities located at our Campaaat in Argentina, at our Veracruz plant in
Mexico, at the research facilities of tG@entro Sviluppo Materiali S.p.Ar CSM, in Rome and at the product testing faesitof NKKTubes in
Japan. We have an 8% interest in CSM, which wasieemtjin 1997. In addition, in October 2008, we coissioned a new research facility at
our Dalmine plant, in Italy. Product developmend aesearch currently being undertaken include:

. proprietary premium joint products including Dopsd® technology;

. heavy wall deep water line pipe and rist

. tubes and components for the car industry and nmézdlzapplications

. tubes for boilersand

. welded pipes for oil and gas and other applicati

In addition to R&D aimed at new or improved prodyete continuously study opportunities to optimize manufacturing processes. Recent

projects in this area include modeling of rollingddinishing process and the development of diffeprocess controls, with the goal of
improving product quality and productivity at oacflities.

We spent $77.3 million for R&D in 2008, comparedb&il.7 million in 2007 and $46.9 million in 2006.
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Environmental Regulation

We are subject to a wide range of local, provinarad national laws, regulations, permits and decire¢he countries where we have
manufacturing operations concerning, among othagsh human health, discharges to the air and veatgithe handling and disposal of solid
and hazardous wastes. Compliance with these emiental laws and regulations is a significant fagtasur business.

We have not been subject to any material penaftarig material environmental violation in the I&ge years, and we are not aware of any
current material legal or administrative proceedipgnding against us with respect to environmenédters which could have an adverse
material impact on our financial condition or reésudf operations.

Insurance

We carry property damage, general liability (indhgdemployer’s, third-party and product liabilitghd certain other insurance coverage in line
with industry practice. Our current general lidlgicoverage includes third party, employers, sudatamhaccidental seepage and pollution and
product liability, up to a limit of $100 million. @ current property insurance program has indewatiftn caps up to $150 million for direct
damage, depending on the value of the differenttpldn some cases, insurers have the option taaeplamaged or destroyed plant and
equipment rather than to pay us the insured amount.
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C. Organizational Structure and Subsidiaries

We conduct all our operations through subsidiafiée following table shows the major operating #tibsies of the Company and its direct
and indirect ownership in each subsidiary as ofdbawmer 31, 2008, 2007 and 2006.

Percentage Ownership

Country of

Company Organization Main Activity 200¢ 2007 200¢
Algoma Tubes Inc Canade Manufacture of seamless steel pij| 10(% 10C% 10C%
Confab Industrial S.A® Brazil Manufacture of welded steel pipes and ca 40% 39% 39%
goods
Dalmine S.p.A Italy Manufacture of seamless steel pj| 99% 99% 99%
Hydril Company U.S.A. Manufacture and marketing of premium 10(% 10%  —
connection:
Maverick Tube Corporatio U.S.A. Manufacture of welded steel pip 10(% 10C% 10C%
NKKTubes K.K. Japar Manufacture of seamless steel pi| 51% 51% 51%
Prudential Steel UL( Canade Manufacture of welded steel pip 10C% 10C% 10C%
S.C. Silcotub S.A Romanis Manufacture of seamless steel pi 10C% 99% 99%
Siat S.A. Argentina  Manufacture of welded steel pip 82% 82% 82%
Siderca S.A.I.C Argentina  Manufacture of seamless steel pi| 10C% 100% 100%
Tavsa, Tubos de Acero de Venezuela ¢ Venezueli Manufacture of seamless steel pi| 70% 70% 70%
Tenaris Coiled Tubes LLC (and predecess U.S.A. Manufacture of coiled tubin 10(% 10C% 10C%
Tenaris Financial Services S. Uruguay Financial service 10C% 100% 100%
Tenaris Global Services S.A. Uruguay Holding company and marketing of steel 10C% 100% 100%
pipes
Tenaris Investments Lti Ireland Holding company and financial servic 10C% 10C% 10C%
Tubos de Acero de México S Mexico Manufacture of seamless steel pi| 10C% 100% 100%
Tubos del Caribe Ltd: Colombia  Manufacture of welded steel pip 10(% 10C% 10C%

(@) Tenaris holds 99% of the voting shares of Confalustrial S.A.

Other Investments

Ternium

We have a significant investment in Ternium, on¢éhefleading steel producers of the Americas witidpction facilities in Argentina and
Mexico. Ternium is a company that was formed by Bamstin in a reorganization of its flat and lotge$interests. Ternium was listed on the
New York Stock Exchange on February 1, 2006, foitgnan initial public offering of ADSs. As of Mayl32009, we held 11.5% of i
outstanding shares.

We acquired our investment in Ternium through tkeéhange of our prior indirect investments in Sittoran interest in Ternium.

The Company is a party to a shareholders’ agreemigmt.l.I. Cl, a wholly owned subsidiary of Samastin, pursuant to which I.1.1. CI will
take all actions in its power to cause one of tieenimers of Ternium'’s board of directors to be onminated by the Company and any directors
nominated by the Company only be removed
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pursuant to written instructions by the Companye TQompany and I.1.1. Cl also agreed to cause angn@es on Ternium’s board of directors
to be filled with new directors nominated by eittiee Company or I.1.1. Cl, as applicable. The shalders’ agreement will remain in effect as
long as each of the parties holds at least 5%ep$ttares of Ternium or until it is terminated by ei the Company or L.1.I. Cl pursuant to its

terms. Carlos Condorelli, our former chief finan@éicer, was nominated as a director of Terniumguant to this agreement.

Exiros

Exiros, with a presence in the United States, AtiganBrazil, Canada, Italy, Mexico and Romaniavies the Company’s subsidiaries with
purchase agency services in connection with owchases of raw materials and other products orcEsyvlntil October 2006, Exiros was a
wholly-owned subsidiary of Tenaris. In October 2006érnium acquired a 50% interest in Exiros, whiteretained the remaining 50%.
Exiros’s objectives are to procure better purctaaselitions and prices as a result of the combireedaihd of products and services by both
companies’ demand, as well as to secure joint obatrer the purchase process.

D. Property Plants and Equipment

For a description of our property, plants and eougépt please see Item 4. B. “Business Overview duition Process and Facilities” and
“Capital Expenditure Program”.

Iltem 4A. Unresolved Staff Comments
None.

Item 5. Operating and Financial Review and Prospect

The following discussion and analysis of our finahcondition and results of operations are basedod should be read in conjunction with,
our audited consolidated financial statements hadelated notes included elsewhere in this armeyalrt. This discussion and analysis pres
our financial condition and results of operationsaoconsolidated basis. We prepare our consolidatedcial statements in conformity with
IFRS, as issued by the IASB and adopted by thepaao Union. IFRS differ in certain significant rests from U.S. GAAP.

Certain information contained in this discussiod analysis and presented elsewhere in this anapalt; including information with respect
our plans and strategy for our business, includesdrd-looking statements that involve risks andautainties. See “Cautionary Statement
Concerning Forward-Looking Statements”. In evah@this discussion and analysis, you should spedifi consider the various risk factors
identified in Item 3.D. “Key Information — Risk Faes”, other risk factors identified elsewherehistannual report and other factors that could
cause results to differ materially from those egped in such forward-looking statements.

Overview
We are a leading global manufacturer and suppliesteel pipe products and related services forehergy industry and other industries.

We are a leading global manufacturer and suppfiste®| pipe products and related services fomtbdd’s energy industry as well as for other
industrial applications. Our customers include nadshe world’s leading oil and gas companies all agengineering companies engaged in
constructing oil and gas gathering and processinijties. In the last fifteen years, we have exgsthour business globally through a series of
strategic investments, and, in the last three yearhave transformed our presence in the Northrioae market and significantly expanded
the range of products we can offer our customemsitih the acquisitions of Maverick, a leading Noktherican producer of steel pipe prodi
for the oil and gas industry with operations in thated States, Canada and Colombia, and Hydi#ading North American manufacturer of
premium connection products for the oil and gas
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industry. We now operate an integrated worldwidievoek of steel pipe manufacturing, research, fimghand service facilities with industrial
operations in North and South America, Europe, Asid Africa and a direct presence in most majoand gas markets.

Our main source of revenue is the sale of prodaotsservices to the oil and gas industry, and éwell of such sales is sensitive to
international oil and gas prices and their impact drilling activities.

Demand for our products and services from the globband gas industry, particularly for tubulaogucts and services used in drilling
operations, represents a substantial majority otatal sales. Our sales, therefore, depend ondhdition of the oil and gas industry and our
customers’ willingness to invest capital in oil agak exploration and development as well as incatsal downstream processing activities.
The level of these expenditures is sensitive t@wod gas prices as well as the oil and gas indastigw of such prices in the future.

In the three year period prior to 2008, persistehitjh oil and gas prices encouraged oil and gagpemies to increase their spending and
drilling activity to offset declining rates of pradtion from mature fields and to explore and depelew reserves. Global oil prices continue
rise strongly in the first half of 2008, peakingJinly in excess of $140 per barrel before fallibguptly to end the year at around $40 per barrel,
reflecting expectations of a significant reductioemand in the current recessionary environniRetently, oil prices have recovered parti

to their current levels of around $70 per barrelllidg activity has risen in 2008; the annual sage of the global count of active drilling rigs,
published by Baker Hughes Inc., rose 7% in 2008pamed to 2007. The corresponding rig count in tH&. Uvhich is more sensitive to North
American gas prices, increased 6% in 2008 compar2ad07, rising steadily in the first part of theay to peak at 2,031 during the month of
September and falling in the fourth quarter to tredyear at 1,623 and has subsequently faller0@9lat the end of March, 2009. In Canada,
the corresponding rig count, which is also sernsitovNorth American gas prices and where oil argddydling activity is affected by seasonal
factors, increased 11% in 2008 compared to 2007.

A growing proportion of exploration and productigpending by oil and gas companies has been diratteffishore, deep drilling and non-
conventional drilling operations in which high-valtubular products, including special steel gradespremium connections, are usually
specified. Technological advances in drilling teigaies and materials are opening up new areas fdotion and development. More
complex drilling conditions would be expected tordasd new and high value products and services st areas of the world.

We estimate that apparent demand for OCTG ros@08 2ompared to 2007. However, global businessraattet conditions changed
markedly during 2008 as the financial crisis intBed in September and spread rapidly to otherasdll over the world. It has become
increasingly clear that the impact on the real econis likely to be severe and long-lasting. Weestghat apparent demand for OCTG will
suffer a strong downward adjustment in 2009, réfigcan expected decline in oil and gas drilling\aty and efforts to reduce inventories,
particularly in North America where an unpreceddnével of Chinese imports fueled a strong surgewentories of OCTG during 2008.
Demand for premium and other high-end OCTG prodsiataild hold up better than for standard produatigs as oil and gas companies
maintain their investments in complex projectsadseunderway.

Similarly, demand for our large-diameter pipesgireline projects in South America rose during 2888ve made deliveries to a number of
pipeline projects in Brazil, Argentina and Colomliowever, we expect sales to decline in 2009 estinrent order backlog is lower than last
year and customers delay the implementation of pjects.

For more information, see Item 5.D. “Operating &thncial Review and Prospects — Trend Information”

Our business is highly competitive.

The global market for steel pipes is highly competi with the primary competitive factors beindgcer, quality, service and technology. We
sell our products in a large number of countriesldwaide and compete primarily against European damghnese producers in most markets
outside North America. In the United States andddarnwe compete against a wide range of local ameibfo producers. Competition in
markets worldwide has been increasing, particulnyproducts used in standard applications, adywers in countries like China and Russia
increase production capacity and enter export nisrke
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Our production costs are sensitive to prices oélsbaking raw materials and other steel products.

We purchase substantial quantities of steelmalkiamgmaterials, including ferrous steel scrap, direduced iron (DRI), pig iron, iron ore and
ferroalloys, for use in our production of our seassl pipe products. In addition, we purchase sutistguantities of steel coils and plate for
in the production of our welded pipe products. Praduction costs, therefore, are sensitive to prafesteelmaking raw materials and certain
steel products, which reflect supply and demantbfadn the global steel industry and in the coiestwvhere we have our manufacturing
facilities.

In recent years, the costs of steelmaking raw nadsdnave increased significantly due to increagetial demand for steel products in general.
Likewise, the cost of purchasing steel coils aradephas also increased. Such costs rose steeply finst half of 2008, but fell even more
steeply during the second half of the year asehessionary environment had an almost immediataétmm global steelmaking activity. Pipe
prices, which had risen during 2008, and offset cuseases are expected to decline in 2009, taflgthe decline in demand and in raw
material and energy costs.

Critical Accounting Estimates

This discussion and analysis of our financial ctadiand results of operations are based on outealidonsolidated financial statements,
which have been prepared in accordance with IFR&saied by the IASB and adopted by the EuropeaonJ-RS differ in certain significa
respects from U.S. GAAP.

The preparation of these financial statements aladad disclosures in conformity with IFRS requineso make estimates and assumption:
affect the reported amounts of assets and liaslitihe disclosure of contingent assets and liegsiland the reported amounts of revenue and
expenses. Management evaluates its accountingagsrand assumptions, including those relatedrpairment of long-lived tangible and
intangible assets; assets lives; obsolescencesenfiary; doubtful accounts and loss contingenciasd, revises them when appropriate.
Management bases its estimates on historical expegiand on various other assumptions it believbg reasonable under the circumstances.
These estimates form the basis for making judgrmemsit the carrying values of assets and lialslitieat are not readily apparent from other
sources. Although management believes that ounat#s and assumptions are reasonable, they are igase information available at the ti
they are made. Actual results may differ signifttafrom these estimates under different assumptmnconditions.

Our most critical accounting estimates are thoaedhe most important to the portrayal of our ficiahcondition and results of operations, and
which require us to make our most difficult andjsebive judgments, often as a result of the neaddke estimates of matters that are
inherently uncertain. Our most critical accountésgimates and judgments are the following:

Accounting for business combinatior

To account for our business combinations we use@tinehase method, which requires the acquired aasetassumed liabilities to be recorded
at their respective fair value as of the acquisitiate. The determination of fair values of asaatsliabilities acquired requires us to make
estimates and use valuation techniques, includiagise of independent valuators, when market valnet readily available. Any excess of
purchase price over the fair value of the iderttiBstangible and intangible assets acquired isatkx to goodwill.

Impairment and recoverability of goodwill and othersset:s

Assessment of the recoverability of the carryinyeaf goodwill and other assets requires signifigadgement. Long-lived assets including
identifiable intangible assets and goodwill areutagy reviewed for impairment.
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Long-lived assets are tested for impairment whenevents or changes in circumstances indicatettieabalance sheet carrying amount of an
asset may not be recoverable. Intangible assetsimdefinite useful lives, including goodwill, aseibject to at least an annual impairment test.

The recoverable amount is the higher of the valugse and the fair value less cost to sell. Whertuating long-lived assets for potential
impairment, we estimate the recoverable amountchasehe value in use of the corresponding caskra¢ing units, or CGU. The value in use
of these units is determined on the basis of tbegnt value of net future cash flows which willgemnerated by the assets tested. Cash flows ar
discounted at a pre-tax rate that reflects specdimtry and currency risks.

In certain circumstances, the fair value less twstll is estimated if value in use is lower tifa@ carrying value. For the purpose of calcula
the fair value less cost to sell, we mainly usedsigmated future cash flows a market participaoid generate from the CGU, discounted at a
post-tax rate.

The present value of future cash flows involveshigensitive estimates and assumptions, speaifiee nature of CGU’s activities such as the
selected discount rate, the expected changes iketarices and the expected changes in the denoarfebharis’s products and services.

For December 2008 impairment tests, Tenaris usedykar cash flow projections with a terminal vabased on perpetuity.

In 2008, as a consequence of changes in markettioorsl we recorded an impairment charge for $50ailflon, of which $394.3 million
correspond to intangible assets originated fromattrpiisition of Maverick in 2006. This charge imjgatthe following CGU: OCTG (USA ar
Colombia), Coiled Tubing, Prudential (Canada) atet&ic Conduits.

The pretax rates used in the calculation ranged ft&% to 14 % per annum (and for the cash flowsbeéyhe fifth year) an inflation and
growth rate of 2% was considered.

Although we believe our estimates and projectigesappropriate based on currently available infaiomathe actual operating performance of
an asset or group of assets which has been testedgairment may be significantly different frorarcent expectations. In such an event, the
carrying value of goodwill, investments in assaesaéind deferred taxes may be required to be redtmadamounts currently recorded. Any
such reductions may materially affect asset vatunesresults of operations.

Reassessment of Plant and Equipment Asset Usefuét

Fixed assets are stated at cost less accumulagpeeoiietion, which is provided for by charges toome over the estimated useful lives of the
assets using the straight-line method. Estimatseful lives for depreciation is particularly diffiit as the service lives of assets are also
impacted by maintenance and changes in technotoglypur ability to adapt technological innovatiorthe existing asset base. In accordance
with IAS No. 16,Property, Plant and Equipmenthe residual value and the useful life of an tassest be reviewed at least at each financial
yea-end, and, if expectations differ from previousrestes, the change must be treated as a changeaiccaunting estimate. Management’s
reassessment of asset useful lives did not mdieaitiect depreciation expense for 2008. Howevieamdanagement’'s estimates prove incorrect,
the carrying value of plant and equipment and sesful lives may be required to be reduced from art®aurrently recorded. Any such
reductions may materially affect asset values asdlts of operations.

Inventory Reserves: Allowance for Obsolescence gp@ies and Spare Parts and Sl-Moving Inventory

We write down our inventory for estimated obsoleseeor unmarketable inventory equal to the diffeeebetween the cost of inventory and
estimated market value taking into considerati®uagptions about future demand and market conditibastual market conditions are less
favorable than those projected by management,iadditinventory write-downs may be required.
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In relation to finished goods, we make an allowaioceslow-moving inventory based on managementayais of their ageing and market
conditions. For this purpose, stocks of finisheddgpproduced by us or purchased from third paniese than one year prior to the reporting
date, are valued at their estimated recoverablgeval

In addition, we estimate the recoverability of intaries of supplies and spare parts, based inopattte following criteria:
» analysis of the ageing of the supplies and spants;jand

« analysis of the potential of materials to be usethtended based on their state of condition arttieif potential obsolescence du
technological changes in the mil

Historically, losses due to obsolescence and sargpyd inventory have been within expectations Hrelallowances established. If, however,
circumstances were to materially change, suchgasfisiant changes related to the technology useédémills, management’s estimates of the
recoverability of the value of aged inventorieslddae materially affected. In this case, our resaftoperations, financial condition and net
worth could be materially and adversely affected.

Allowances for Doubtful Accounts and Customer Clast

Management estimates the ultimate collectibilittac€ounts receivable. We maintain allowances foibtfal accounts for estimated losses
resulting from the inability of our customers tokeaequired payments. If the financial conditioroaf customers were to deteriorate,
negatively impacting their ability to make paymemtdditional allowances may be required.

Trade account receivables are analyzed on a relgatds and when we become aware of a customebgitpdao meet its financial
commitments to us, the value of the receivabledsiced through a charge to an allowance for doudtitounts. In addition, we also record a
charge to the allowance for doubtful accounts ugaeipt of customer claims in connection with séfeg management estimates are unlikely
to be collected in full.

In addition, except for some minor subsidiaries, alowance for doubtful accounts is adjusted pidally in accordance with the ageing of
overdue accounts. For this purpose, trade accoeoesvable overdue by more than 180 days, and vdriemot covered by a credit collateral,
guarantee or similar surety, are fully provisioned.

Historically, losses from uncollectible accountsaigables have been within expectations and inviitle the allowances established. If,
however, circumstances were to materially changeh as higher than expected defaults or an unexgecaterial adverse change in a major
customer’s ability to meet its financial obligatitmus, management’s estimates of the recoverabiliamounts due could be materially
reduced. In this case, our results of operatianantial condition and net worth could be mateyialhd adversely affected.

Loss Contingencie

We are subject to various claims, lawsuits andrdégal proceedings, including customer claimsyimch a third party is seeking payment for
alleged damages, reimbursement for losses or inidgn@ur potential liability with respect to suclaions, lawsuits and other legal proceedings
cannot be estimated with certainty. Management thighassistance of legal counsel periodically mesithe status of each significant matter
and assesses potential financial exposure. If engiat loss from a claim or proceeding is considgrmbable and the amount can be reasor
estimated, a liability is recorded. Accruals fosdacontingencies reflect a reasonable estimateedbsses to be incurred based on information
available to management as of the date of preparafithe financial statements, and take into arsition our litigation and settlement
strategies. These estimates are primarily congtdueith the assistance of legal counsel. Howetenanagement’s estimates prove incorrect,
current reserves could be inadequate and we cocla & charge to earnings which could have a naigdverse effect on our results of
operations, financial condition and net worth. As scope of liabilities becomes better definedetimeay be changes in the estimates of future
costs which could have a material adverse effecusrresults of operations, financial conditions aet worth.
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A. Results of Operations

The following discussion and analysis of our finahcondition and results of operations are basedw audited consolidated financial
statements included elsewhere in this annual repodordingly, this discussion and analysis presemtfinancial condition and results of
operations on a consolidated basis. See “PresemtattiCertain Financial and Other Information — Bwting Principles — Tenaris” and
accounting policies (“AP”) “A. Basis of presentatfcand “B. Group accounting” to our audited condated financial statements included in
this annual report. The following discussion shdwddread in conjunction with our audited consokddinancial statements and the related
notes included in this annual report.
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Thousands of U.S. dollars (except number of shasesl per share amounts)

Selected consolidated income statement da
Continuing Operations

Net sales

Cost of sale

Gross profil

Selling, general and administrative exper
Other operating income (expenses),
Operating incom

Interest incom

Interest expens

Other financial result

Income before equity in earnings of associated @migs and income te
Equity in earnings of associated compat
Income before income te

Income tax

Income for continuing operatioi(1)
Discontinued Operations

Income (loss) for discontinued operatic
Income for the ye&(1)

Income attributable t(1):

Equity holders of the Compat

Minority interest

Income for the ye&(1)

Depreciation and amortizatic

Weighted average number of shares outstar

Basic and diluted earnings per share for continojpgrations
Basic and diluted earnings per sh

Dividends per shar(2)

For the year ended December 3.

2008 2007 2006
12,131,83 10,042,00 7,727,74!
(6,799,18)  (5,515,76)  (3,884,22)

5,332,64 4,526,24, 3,843,51
(1,819,01)  (1,573,94)  (1,054,80)
(485,77) 4,93: 3,77¢
3,027,86. 2,957,22! 2,792,48

48,87: 93,39; 60,79¢
(185,83() (275,649 (92,576)
(104,27 (22,759 26,82¢
2,786,62! 2,752,21! 2,787,53.
89,55¢ 113,27 94,66’
2,876,18! 2,865,49 2,882,20
(1,011,67) (823,92 (869,97)
1,864,511 2,041,56 2,012,22.
411,11( 34,49; 47,18(
2,275,62! 2,076,05 2,059,40.
2,124,80; 1,923,74: 1,945,31.
150,81 152,31 114,09(
2,275,62! 2,076,05 2,059,40.
(532,93/) (514,82 (255,00)
1,180,536,83 1,180,536,83 1,180,536,83
1.45 1.6C 1.61

1.8C 1.62 1.65

0.4% 0.3¢ 0.3(

(1) International Accounting Standard No. 1 (“IAS (revised), requires that income for the yeaslaswn on the income statement not
exclude minority interest. Earnings per share, hamecontinue to be calculated on the basis ofrmeattributable solely to the equity

holders of the Compan

(2) Dividends per share correspond to the dividendpgsed or paid in respect of the ye
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Thousands of U.S. dollars (except number of shares) At December 31,
2008 2007

Selected consolidated balance sheet de

Current assel 7,252,41 (1)6,514,04.
Property, plant and equipment, | 2,982,87. 3,269,00
Other nor-current assetl 4,865,42. 5,461,53
Total asset 15,100,71 15,244,58
Current liabilities 3,790,01' (1)3,328,06!
Non-current borrowing: 1,241,04i 2,869,46!
Deferred tax liabilities 1,053,83i 1,233,83i
Other nor-current liabilities 313,92: 283,36
Total liabilities 6,398,82! 7,714,73
Capital and reserves attributable to the Com’s equity holder: 8,176,57. 7,006,27
Minority interest 525,31t 523,57:
Total liabilities and equit' 15,100,71 15,244,58
Number of shares outstandi 1,180,536,83 1,180,536,83

(1) In 2007, current assets include current and norentiassets held for sale ($651.2 million), relatethe divestment of Hyd’s pressur:
control business and current liabilities includsbllities associated with such assets ($267.0anill
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The following table sets forth our operating anldestcosts and expenses as a percentage of nefaatles periods indicated.

For the year ended
Percentage of net sale December 31,
2008 2007 2006

Continuing Operations

Net sales 100.C 100.C 100.(
Cost of sale: (56.0)0 (54.9 (50.9)
Gross profil 44.C 451 49.7
Selling, general and administrative exper (15.00 (15.79) (13.¢
Other operating income (expenses), (4.0) 0.C 0.C
Operating incomi 25.C 294 36.1
Interest incomt 0.4 0.6 0.8
Interest expens a5 @7 (@2
Other financial result (0.99 (0.2 0.3
Income before equity in earnings of associated @mgs and income te 23.C 274 36.1
Equity in earnings of associated compat 0.7 1.1 1.2
Income before income te 23.7 28t 37.
Income tax 8.3 (8.9 (11.9
Income for continuing operatiol 154 20.2 26.C
Discontinued Operations

Income (loss) for discontinued operatic 3.4 0.3 0.€
Income for the yee 18.6 20.7 26.€
Income attributable tc

Equity holders of the Compat 178 19.z 252
Minority interest 1.2 i1z i1z

Fiscal Year Ended December 31, 2008, Compared &cki Year Ended December 31, 2007
Net Sales, Cost of Sales and Operating Inc
The following table shows our net sales by busiseggnent for the periods indicated below:

Millions of U.S. dollars For the year ended December 3 Increase /
2008 2007 (Decrease
Tubes 10,115.( 83% 8,552.¢ 85% 18%
Projects 1,270.¢ 10% 876.: 9% 45%
Others 745.¢ 6% 613.1 _ 6% 22%
Total 12,131.¢ 10C%  10,042.C 10(% 21%
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The following table indicates our sales volume edraless and welded pipes by business segmentefpetiods indicated below:

Thousands of ton: For the year ended December 3. Increase /

2008 2007 (Decrease
Tubes— Seamles: 2,861 2,87( (0%
Tubes- Welded 1,05 96% 10%
Tubes- Total 3,91¢ 3,83t 2%
Project=— Welded 591 474 25%
Total — Tubes + Projects 4,50¢ 4,30¢ 5%
Tubes

The following table indicates, for our Tubes busgsegment, net sales by geographic region, cesil@d as a percentage of net sales,
operating income and operating income as a pergemtBnet sales for the periods indicated below:

Millions of U.S. dollars For the year ended December 3. Increase /
2008 2007 (Decrease
Net sales
- North Americs 4,519.; 2,921.° 55%
- South Americ 1,353.° 1,221.7 11%
- Europe 1,705.¢ 1,661.4 3%
- Middle East & Africa 1,809.¢ 2,057.¢ (12)%
- Far East & Oceani 726.€ 690.2 5%
Total net sales 10,115.( 8,552.¢ 18%
Cost of sales (% of sales 53% 52%
Operating income 2,822.: 2,713.¢ 4%
Operating income (% of sales 28% 32%

Net sales of tubular products and servirose 18% to $10,115.0 million in 2008, compare&8¢552.6 million in 2007, due to higher average
selling prices (average selling price for tubulerducts increased 16%) and higher volumes of wepdieel sales (volume of the welded tubes
increased 10%). In North America, demand for oedpcts increased throughout the region, particpfar our OCTG products as we
consolidated our integrated product and servicerioff following the acquisition of Hydril in May 2@ in an expanding market. In South
America, sales increased due primarily to higheTGG@emand in Venezuela and Ecuador. In Europes §adeeased, as higher average selling
prices offset a decrease in volumes due to lowdkrstrial activity and an increase in imports of ii@se pipes. In the Middle East and Africa,
sales were affected by inventory adjustments awgisales of API OCTG products. In the Far East@oédania, sales increased as higher
average selling prices more than offset a decrieagglumes.

Cost of sales of tubular products and serviee@ressed as a percentage of net sales, rose #md53%, reflecting a steep increase in raw
material costs for our seamless pipe products @ sosts for our welded pipe products in the fiedf of the year, which then decreased
during the second half of the year.

Operating income from tubular products and servjedsich included $368.5 million in impairment chargesse 4% to $2,822.1 million in
2008, from $2,713.9 million in 2007 as higher salese than offset a lower margin resulting from itnpairment charges. These impairment
charges reflect the impact on the value of thenigitsle assets coming from our Maverick acquisitiore to changes in our operating
environment in North America, particularly in respef the outlook for natural gas drilling in thegion over the next two years.
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Projects

The following table indicates, for our Projects iness segment, net sales, cost of sales as a Egeef net sales, operating income and
operating income as a percentage of net salebdqgueriods indicated below:

Millions of U.S. dollars For the year ended December 31, Increase /
2008 2007 (Decrease

Net sales 1,270.¢ 876.: 45%

Cost of sales (% of sale 70% 71%

Operating incomi 249.( 184.¢ 35%

Operating income (% of sale 20% 21%

Net sales of pipes for pipeline projerose 45% to $1,270.9 million in 2008, compared8@63 million in 2007, reflecting strong shipmetus
gas and other pipeline projects in Brazil, Argeatimd Colombia and higher average selling pricesdpts average selling price of pipes for
pipeline projects increased 16%).

Operating income from pipes for pipeline projeise 35% to $249.0 million in 2008, from $184.8limil in 2007, due to the increase in net
sales and a relatively stable operating margin.
Others

The following table indicates, for our Others besis segment, net sales, cost of sales as a pgeeaitaet sales, operating income and
operating income as a percentage of net salehdqueriods indicated below:

Millions of U.S. dollars For the year ended December 31, Increase /
2008 2007 (Decrease

Net sales 745.¢ 613.1 22%

Cost of sales (% of sale 73% 76%

Operating incom (43.9) 58.t (174)%

Operating income (% of sale (6)% 10%

Net sales of other products and servirose 22% to $745.9 million in 2008, compared to3&Inillion in 2007, reflecting higher sales of
electric conduits, sucker rods, industrial equipt@rd excess raw materials.

Operating income from other products and serviéasthe year 2008 were affected by impairment ceamgf $134.4 million on our assets in
this segment. The downturn in the North Americaonemny negatively affected the value of the intaleggdssets coming from the acquisitiol
Maverick associated with the welded steel pipegfectric conduits business. In the same way, e rdgistered impairment charges
associated with our raw materials producing busirfei8l), which has suffered from the steep decimthe prices of raw materials which
occurred in the second half of the year.

Selling, general and administrative expenses, o&8Glecreased as a percentage of net sales to 15.200&compared to 15.7% in 2007,
increased in absolute terms to $1,819.0 million parad to $1,573.9 million in 2007. SG&A increasedbsolute terms due to higher
commissions, freight and other selling expenseagédrilabor costs and higher taxes and service$emsd These increases were related
primarily to higher activity in terms of net sales.

Other operating income and expensesulted in net expenses of $485.8 million in 20@8npared to net income of $4.9 million in 2007. As
previously explained, in 2008 we recorded impairh@rarges amounting to $502.9 million. These chargélect changes in our operating
environment, particularly in respect of the outldoknatural gas drilling in North America expectaeer the next two years.
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Net interest expenstotalled $137.0 million in 2008, compared to neemst expenses of $182.3 million in 2007, reftegt lower net debt
position and lower interest rates.

Other financial resultgenerated a loss of $104.3 million in 2008, comgdoea loss of $22.8 million during 2007. Thesautesslargely reflect
gains and losses on net foreign exchange transadiad the fair value of derivative instruments arelto a large extent offset by changes to
our net equity position. These gains and lossemaiply attributable to variations in the exchangies between our subsidiaries’ functional
currencies (other than the U.S. dollar) and the dd8ar in accordance with IFRS, principally theriations of the Mexican peso, the Euro, the
Brazilian real and the Yen against the U.S. dollar.

Equity in earnings of associated compargenerated a gain of $89.6 million in 2008, compédeea gain of $113.3 million in 2007. These g;
were derived mainly from our equity investment ierflium but, in 2007, also included a gain of $18ilion recorded on the sale of our
remaining 25% participation in Dalmine Energie.

Income taxcharges of $1,011.7 million were recorded durin@®Excluding the effect of impairment losses darine year amounting to
$502.9 million, the tax rate was equivalent to 3dRincome before equity in earnings of associatadganies and income tax. In 2007, we
recorded income tax charges amounting to $823 lomilequivalent to 30% of income before equityearnings of associated companies and
income tax.

Income from discontinued operaticamounted to $411.1 million in 2008, compared to.$34illion in 2007. The 2008 income included the
result of the sale of Hydril's pressure controliness, completed on April 1, 2008, amounting to4539million.

Net incomerose to $2,275.6 million in 2008, compared to $&,07million in 2007, reflecting a 2% increase ie tiperating income after
impairment charges and the result of the sale afriHy pressure control business.

Income attributable to equity holdewas $2,124.8 million, or $1.80 per share ($3.604128), in 2008, compared to $1,923.7 million, or6&l
per share ($3.26 per ADS) in 2007.

Income attributable to minority interewas $150.8 million in 2008, compared to $152.3iorillin 2007 as higher results at Confab were offset
by lower results at NKKTubes and losses at othbsisliaries.

Fiscal Year Ended December 31, 2007, Compared t&cki Year Ended December 31, 2006
Net Sales, Cost of Sales and Operating Inc
The following table shows our net sales by busiseggnent for the periods indicated below:

Millions of U.S. dollars For the year ended December 31, Increase /
2007 2006 (Decrease
Tubes 8,552.¢ 85% 6,826.¢ 88% 25%
Projects 876.: 9% 453.t 6% 93%
Others 613.1 _6% 447 .% _6% 37%
Total 10,042.( 10C% 7,727. 10C% 30%
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The following table indicates our sales volume edraless and welded pipes by business segmentefpetiods indicated below:

Thousands of ton: For the year ended December 3. Increase /

2007 2006 (Decrease
Tubes— Seamles: 2,87( 2,91¢ (2)%
Tubes- Welded 96% 297 225%
Tubes- Total 3,83t 3,21¢ 19%
Project=— Welded 474 281 69%
Total — Tubes + Projects 4,30¢ 3,491 23%
Tubes

The following table indicates, for our Tubes busgsegment, net sales by geographic region, cesil@d as a percentage of net sales,
operating income and operating income as a pergemtBnet sales for the periods indicated below:

Millions of U.S. dollars For the year ended December 3: Increase /
2007 2006 (Decrease
Net sales
- North Americs 2,921.7 1,993.( 47%
- South Americs 1,221.7 960.2 27%
- Europe 1,661.4 1,315.: 26%
- Middle East & Africa 2,057.¢ 1,895.7 9%
- Far East & Oceani 690.2 662.¢ 4%
Total net sales 8,552.¢ 6,826.¢ 25%
Cost of sales (% of sales 52% 47%
Operating income 2,713.¢ 2,670.! 2%
Operating income (% of sales 32% 3%

Net sales of tubular products and servirose 25% to $8,552.6 million in 2007, compared@@®$6.9 million in 2006, due to a higher volume
of welded pipe sales, resulting from the incorpiorabf the former Maverick operations acquired ict@er 2006, and a higher average selling
price for our seamless pipes reflecting an enhapoaduct mix and increased demand for our speeidjihighend seamless pipe products u

in the world’s more complex drilling operations asttier demanding applications. In North Americdesancreased principally due to the
incorporation of sales from the former Maverick ahyliril premium connection operations but, exclgdsuch effects, there was a substantial
decline in sales in Canada reflecting the declindrilling activity and consequent inventory adjusnts. In South America, sales increased due
primarily to higher sales of OCTG products in Vamela as PDVSA began to replenish inventories, aockased sales in Colombia. In Eurc
sales increased, with higher average selling pacelsvolumes, reflecting higher sales to Europeased process and power plant contractors,
more specialized mix of products sold to industiadl automotive customers, increased sales of O@®d@ucts in continental Europe and the
appreciation of the Euro with respect to the U@lad. In the Middle East and Africa, higher avezagelling prices more than offset lower
volumes which were affected by lower sales of ARITG products and inventory adjustments. In theEéat and Oceania, sales remained
stable with higher sales in South-East Asia andtSKorea offsetting lower sales in China.

Cost of sales of tubular products and servicespressed as a percentage of net sales, rosetit@émnin 2006 to 52% in 2007, due primarily to
higher sales of lower margin ERW products followthg acquisition of Maverick in October 2006.

Operating income from tubular products and servigese 2% to $2,713.9 million in 2007, from $2,676h#llion in 2006, as the increase in
sales was substantially offset by a reduction éngfoss margin and higher expenses for the amtiotizaf intangible assets.
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Projects

The following table indicates, for our Projects iness segment, net sales, cost of sales as a Egeef net sales, operating income and
operating income as a percentage of net salebdqgueriods indicated below:

Millions of U.S. dollars For the year ended December 31, Increase /
2007 2006 (Decrease

Net sales 876.: 453.5 93%

Cost of sales (% of sale 71% 72%

Operating incomi 184.¢ 56.3 228%

Operating income (% of sale 21% 12%

Net sales of pipes for pipeline projerose 93% to $876.3 million in 2007, compared to385nillion in 2006, due to higher shipments and
average selling prices. Regional demand for pipepipeline projects in South America improved dabgally in 2007 as large gas pipeline
projects in Brazil and Argentina that had beenykian 2006 went ahead and orders were receivedhifogral slurry and additional gas
pipeline projects in Brazil.

Operating income from pipes for pipeline projeise 228% to $184.8 million in 2007, from $56.3liil in 2006, due to the increase in net
sales and an increase in the operating margircteftea higher proportion of sales in Brazil wheades from our Brazilian mill have low
logistics costs. Operating income in this segmer007 included other operating income of $16.4ionilfrom the sale of surplus office space.

Others

The following table indicates, for our Others besis segment, net sales, cost of sales as a pgeeaitaet sales, operating income and
operating income as a percentage of net salehdqueriods indicated below:

Millions of U.S. dollars For the year ended December 31, Increase /
2007 2006 (Decrease

Net sales 613.1 447 2 37%

Cost of sales (% of sale 76% 72%

Operating incom 58.t 65.€ (11)%

Operating income (% of sale 1C% 15%

Net sales of other products and servirose 37% to $613.1 million in 2007, compared to#34nillion in 2006, as sales from electric conduit
pipe operations acquired in October 2006 were dedufor a full year. Sales of metallic structurks®ancreased but sales of excess raw
materials and sucker rods declined.

Operating income from other products and servideslined to $58.5 million in 2007, from $65.6 nalti in 2006, due to increased sales of
electric conduit pipes following the acquisitionMéverick in October 2006 and start-up problemeeifihg the operation of the acquired
facilities, as well as lower margins on sales afess raw materials.

Selling, general and administrative expenses SG&A, increased as a percentage of net sal&5.7% in 2007 compared to 13.6% in 2006
mainly to increased charges for amortization cdmgiible assets relating principally to assets aedun the Maverick and Hydril acquisitions.
These amortization charges amounted to $236.0omilii 2007, or 2.4% of net sales, compared to $64ll&n, or 0.7% of net sales, in 2006.

Other operating income and expensesulted in net income of $4.9 million in 2007, quared to net income of $3.8 million in 2006. Th&®20
result included income of $16.4 million from thédesaf surplus office space in Brazil and an expesfs&l0.3 million relating to the settlement
of redemptions on Maverick’s 2005 Notes.

53



Table of Contents

Net interest expenstotalled $182.3 million in 2007, compared to neemst expenses of $31.8 million in 2006. The iaseein net interest
expenses reflects the increase in the averagesbépdsition during 2007 compared to 2006, relatindebt contracted for the Maverick and
Hydril acquisitions.

Other financial resultgontributed a loss of $22.8 million in 2007, congzhto a gain of $26.8 million during 2006. Thessults largely reflect
gains and losses on net foreign exchange transadiad the fair value of derivative instruments arelto a large extent offset by changes to
our net equity position. They arise due to the flaat most of our subsidiaries prepare their fimarstatements in currencies other than the US
dollar in accordance with IFRS.

Equity in earnings of associated compargenerated a gain of $113.3 million in 2007, comg@acea gain of $94.7 million in 2006. These g;
were derived mainly from our equity investment ierflium but, in 2007, also included a gain of $18ilion recorded on the sale of our
remaining 25% participation in Dalmine Energie.

Income taxcharges of $823.9 million were recorded during 2@@juivalent to 30% of income before equity in &aga of associated
companies and income tax, compared to income tasgek of $870.0 million, equivalent to 31% of inehefore equity in earnings of
associated companies and income tax, during 20@6rdsult in 2007 included net non-recurring tassés of $47.3 million.

Income from discontinued operaticamounted to $34.5 million, compared to $47.2 millio 2006. The 2007 income corresponds to the k
pressure control business, which was classifiealdiscontinued operation following the conclusiéaie agreement to sell that business on
January 28, 2008. The 2006 income correspondsrttboomer Dalmine Energie energy supply subsidiarywhich we sold a majority
participation in December 2006.

Net incomerose marginally to $2,076.1 million in 2007, congxhto $2,059.4 million in 2006, as an increasepiarating income was largely
offset by an increase in net interest expenses.

Income attributable to equity holdewas $1,923.7 million, or $1.63 per share ($3.26A128), in 2007, compared to $1,945.3 million, or6&l
per share ($3.30 per ADS) in 2006.

Income attributable to minority interewas $152.3 million in 2007, compared to $114.1ionillin 2006. The increase was due primarily to
higher income attributable to minority interesbat Confab subsidiary.

B. Liquidity and Capital Resources

The following table provides certain informatiotated to our cash generation and changes in obrarad cash equivalents position for eac
the last three years:

Millions of U.S. dollars

For the year ended December 3.

2008 2007 2006
Net cash provided by operating activit 1,465.( 2,020.¢ 1,810.¢
Net cash provided by (used in) investing activi 722.¢ (2,287.) (2,822.0
Net cash (used in) provided by financing activi (1,570.9) (196.7) 1,700.°
Increase (Decrease) in cash and cash equive 617.( (463.2) 689.t
Effect of exchange rate chancg (46.9) 2.t (5.2
Cash and cash equivalents at the beginning of 954.: 1,365.( 680.€
Cash and cash equivalents at the end of 1,525.( 954.¢ 1,365.(

Our financing strategy is to maintain adequaterfaia resources and access to additional liquidityring 2008, we have counted on cash
flows from operations as well as additional bamiaficing to fund our transactions. Shiemtm bank borrowings were used as needed throu
the year.

We believe that funds from operations, availabitifyiquid financial assets and our access to esdsorrowing through the financial markets
will be sufficient to satisfy our working capitaéads and to service our debt in the
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foreseeable future. Net financial debt (total ficiahdebt less cash and cash equivalents and otinemt investments) as of December 31, z
amounted to $1,392.4 million. We also believe thatliquidity and capital resources give us adegjfiaiibility to manage our planned capital
spending programs, to service our debt and to addieort-term changes in business conditions.

We have a conservative approach to the managerheut bquidity, which consist mainly of cash anast equivalents, comprising cash in
banks, short-term money market funds and highlyidicghort-term securities with a maturity of lelsart 90 days at the date of purchase. Assets
recorded in cash and cash equivalents are cafrfait anarket value, or at historical cost whiclpegximates fair market value.

We hold primarily money market investments andafalg or fixed-rate securities from investment grsdeers. We concentrate our cash in
major financial centers (mainly New York and LonjldWe hold our cash and cash equivalents primarily.S. dollars. As of December 31,
2008, U.S. dollar denominated liquid assets repiteskearound 70% of total liquid financial assethjl&vEuro denominated liquid assets
represented around 19%. Liquid financial assetswhole (excluding current investments) were 10dt%otal assets compared to 6.3% at the
end of 2007.

Cash and cash equivalents (excluding bank ovejdrafteased from $962.5 million at December 31,72@6 $1,538.8 million at December 31,
2008. In addition, we had other current investmeaviteh amounted to $45.9 million as of DecemberZ)8 and to $87.5 million as of
December 31, 2007.

Fiscal Year Ended December 31, 2008, Compared &cki Year Ended December 31, 2007
Operating activities

Net cash provided by operations during 2008 deekts $1,465.0 million compared to $2,020.6 millior2007, primarily reflecting a
increase in working capital which more than offthet increase in operating income, excluding nash impairment charges, to $3,530.8 mi
in 2008, from $2,957.2 million in 2007. Working d@b increased by $1,051.6 million in 2008, compki® a $110.4 million increase in 2007.
The increase in working capital comprised mainly:

* anincrease in inventories of $492.5 million, refleg primarily an increase in business activitg &mput costs
» anincrease in trade receivables of $374.5 millioainly due to higher saleand

» adecrease in customer advances and other liabitfi $174.0 million, and $71.6 million respectiuglartially offset by an increa:
in trade payables of $48.9 millio

Investing activitie:

Net cash provided by investing activities in 200&sv6722.4 million, compared to net cash used iasting activities amounting to $2,2
million in 2007. The main differences were as falo

e in 2008, we received the proceeds from the sakéydfil’s pressure control business, amounting to apprdgisn&1.1 billion;
* in 2007, we spent approximately $2.0 billion to @icg| Hydril;

» capital expenditures for 2008 amounted to $443IRamj a similar amount to the $447.9 million sp@m2007. For more
information on our capital expenditures, see IteBr Business Overview- “Capital Expenditure Progré’; and
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e in 2008, we reduced our investments in s-term securities as a result of dispositions inggregate amount of $41.7 millic
compared to dispositions of $96.1 million in 20

Financing activities
Net cash used in financing activities, includingidénds paid, proceeds and repayments of borrowimgs $1,570.4 million in 2008, compa
to net cash used in financing activities in 2008086.7 million.

Dividends paid, including dividends paid to mingrihiterests in subsidiaries, amounted to $535.8aniin 2008, of which $295 million were
paid to equity holders in respect of the 2007 figear and $153 million were paid to equity holderlovember 2008, as an interim dividend
in respect of the dividend for the 2008 fiscal y8dris compares to $567.9 million paid in 2007wbfich $354 million were paid in respect of
the 2006 fiscal year and $153 million were paiédoity holders in November 2007, as an interimdéwd for the 2007 fiscal year.

Net repayments of borrowings (proceeds less repaightotaled $1,034.6 million in 2008, compareaéd proceeds from borrowings
$371.2 million in 2007.

Our total liabilities to total assets ratio decexho 0.42:1 as of December 31, 2008, comparedtaDas of December 31, 2007.

Fiscal Year Ended December 31, 2007, Compared &cki Year Ended December 31, 2006
Operating activities

Net cash provided by operations during 2007 rosk2:620.6 million compared to $1,810.9 million i@0B primarily reflecting an increase
operating income to $2,957.2 million in 2007 fro2y#92.5 million in 2006. Working capital increaded$110.4 million in 2007 compared t
$469.5 million increase in 2006. The increase imkivy capital comprised mainly:

* anincrease in inventories of $252.8 million, refieg primarily an increase in business activitg amput costs
* anincrease in trade receivables of $115.8 millinainly due to higher sales; partially offset
* anincrease in customer advances and other liabilif $113.5 million, and $127.4 million respeetiu

Investing activitie:
Net cash used in investing activities in 2007 wa287.1 million, compared to $2,822.0 million inGB) The main differences were as folloy

* in 2007, we spent approximately $2.0 billion to aicgl Hydril, while in 2006 we spent approximateB.4 billion in acquisitions,
mainly related to the acquisition of Maveri

» capital expenditures for 2007 amounted $447.9 omla similar amount to the $441.5 million spen2@96;and

* in 2007, we reduced our investments in short-texausties as a result of dispositions in an aggeegemount of $96.1 million,
while in 2006 we increased our investments in -term securities in an aggregate amount of $63.[fomil
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Financing activities
Net cash used in financing activities, includingidénds paid and proceeds and repayments of bargswivas $196.7 million in 200
compared to net cash provided by financing actigith 2006 of $1,700.7 million.

Dividends paid, including dividends paid to mingrihiterests in subsidiaries, amounted to $567.8aniin 2007, of which $354 million were
paid to equity holders in respect of the 2006 figear and $153 million were paid to equity holderlovember 2007 as an interim dividen
respect of the dividend for the 2007 fiscal yednisTcompares to $227.4 million paid in 2006, of eth$204.2 million were paid in respect of
the 2005 fiscal year in addition to an interim demd paid in November 2005.

Net proceeds from borrowings (proceeds less repatgheotaled $371.2 million in 2007 compared topreceeds from borrowings of $1,92
million in 2006 used to finance the Maverick acdios.

Our total liabilities to total assets ratio decexho 0.51:1 as of December 31, 2007, comparedbmDas of December 31, 2006.

Principal Sources of Funding

Financial liabilities

Total financial debt decreased by $1,043.2 mill@$2,977.0 million at December 31, 2008 from $8,@2million at December 31, 2007.

Our financial liabilities (other than trade payabsnd derivative financial instruments) consistriyadf bank loans. As of December 31, 2008
U.S. dollar-denominated financial debt and Euroeteimated financial debt represented 81.7% and 12r&8pectively, of total financial debt.

For further information about our financial debggse see note 20 “Borrowings’ our consolidated financial statements inclugethis annuz
report.

The following table shows the composition of ouwnaficial debt at December 31, 2008 and 2007:

Thousands of U.S. dollar 2008 2007

Bank borrowings 2,820,39! 3,953,69!
Bank overdraft: 13,747 8,19¢
Other loans 141,93¢ 56,59:
Finance lease liabilitie 932 1,76:
Total borrowings 2,977,01! 4,020,24!

The weighted average interest rates before tax st@low were calculated using the rates set fon @s&trument in its corresponding currency
as of December 31, 2008 and 2007. The changeteirest rate are basically due to changes in flgatiterest rate.

2008 2007
Bank borrowings 5.22% 5.8(%
Other loans 4.9%% 5.5(%
Finance lease liabilitie 7.74% 2.52%
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The maturity of our financial debt is as follows:

Thousands of U.S. dollar 1year 1-2 2-3 3-4 4-5 Over 5
At December 31, 200¢ or less years years years years years Total
Financial leas: 36¢& 165 16C 16C 79 — 932
Other borrowing: 1,735,59¢ 527,37¢ 511,12¢ 135,61! 50,06¢ 16,30. 2,976,08
Total borrowings 1,735,96 527,54. 511,28: 135,77¢ 50,14: 16,30. 2,977,01!

Estimated interest to be accrt 98,66¢ 24,16: 16,32¢ 589¢ 1,92( 2,03( 149,00t
Total borrowings plus estimated interest to be

accrued 1,834,63! 551,707 527,61 141,67. 52,06 18,33. 3,126,022

Our current debt to total debt ratio increased fb@9:1 as of December 31, 2007 to 0.58:1 as oebber 31 2008.

For information on our derivative financial instrants, please see Item 11 — “Quantitative and Qi@ Disclosure about Market Risk” and
note 25 “Derivative financial instruments” to owrdited consolidated financial statements includethis annual report.

Significant Borrowings
Our most significant borrowings as of DecemberZI)8 are as follows:

QOutstanding Principal
Original Principal

Millions of U.S. dollars amount as of

Date Borrower Type amount December 31, 2008 Maturity
March 200t Tamsa Syndicated loal 300.( 180.C  March 201C
October 200¢ Maverick Syndicated loal 750.( 452.:  October 201:
October 200¢ Tamsa Syndicated loal 700.( 466.71  October 201:
October 200¢ Siderca Syndicated loa 480.t 288.2  October 200¢
October 200¢ Dalmine Syndicated loal 150.( 100.C  October 201:
April 2007 Tenaris Syndicated loal 1,700.( 250.( May 2012*
April 2007 Hydril Syndicated loal 300.( 233.C May 2012
June 200¢ Dalmine Bilateral 150.( 150.C  June 201

* In May 2009, the Company chose to extend the ntgtunitil May 2012

The main covenants on these loan agreements dtatlons on liens and encumbrances, limitationshensale of certain assets, restrictions on
investments and compliance with financial ratiag.(deverage ratio and interest coverage ratibamsa’s, Maverick’s, Siderca’s, Dalmine’s
and Hydril’'s syndicated loan agreements, leveratje and debt service coverage ratio in the Comigayndicated loan agreement, and
leverage ratio and net debt to equity ratio in Oa#is bilateral loan agreement). In addition, exdepthe Company’s syndicated loan
agreement, these syndicated loans have certaiictiests on capital expenditures. As of December28ID8, Tenaris was in compliance with
all of its covenants.

Tenaris’s consolidated debt includes $57 milliorbafmine’s debt and $11 million of Confab’s debtwed by certain properties of these
subsidiaries.

For further information on our borrowings, please sote 20 “Borrowings” to our audited consoliddiadncial statements included in this
annual report.
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C. Research and Development, Patents and Licenses, E
See Item 4. “Information on the Company — ResearchDevelopment”.

D. Trend Information
Principal Factors Affecting Oil and Gas Prices addemand for Steel Pipes from the Global Oil and Gaslustry.

Sales to the oil and gas industry worldwide repreaehigh percentage of our total sales, and derfarsteel pipes from the global oil and gas
industry is a significant factor affecting the gealdevel of volumes and prices for our productewDward pressures on oil and gas prices
usually result in lower oil and gas drilling activend investment throughout the oil and gas imgusith consequently lower demand for our
steel pipe products and, in some circumstancesargppressures can result in higher demand fronoiband gas customers.

Drilling activity in the U.S. and Canada is partanly sensitive to the level of regional gas priessa majority of wells drilled are gas wells. In
the rest of the world, however, a majority of welldled are oil wells, though the development aégeserves for regional consumption and
export in the form of LNG, or liquefied natural gasis been increasing. Whereas oil prices areagifinilmost parts of the world because oil
fully tradable commodity, gas prices are influenbgdegional factors. In North America, where gesdoiction is extensively developed and
there is an extensive regional pipeline systensehtactors include available gas storage capacdysaasonal weather patterns, particularly
winter temperatures in the U.S. LNG prices are ligeatablished in relation to international oilqas.

International oil prices depend on diverse fact@ns.the supply side, major oil- and gar®ducing nations and companies frequently collats
to control the supply (and thus the price) of pithe international markets. A major vehicle fasttollaboration is OPEC. Many of our
customers are state-owned companies in memberrasinf OPEC, or otherwise cooperate with OPEQoimtiolling the supply and price of
oil. Another factor that has affected the interoadil price level of oil has to do with the politigand socioeconomic conditions of oil-producing
countries, such as Nigeria, Venezuela and thegtersie of armed conflicts affecting the Middle Bagfion which is home to a substantial
proportion of the world’s known oil reserves. Oe tfiemand side, economic conditions and the leveil afiventories in the leading industrial
nations of the world, and more recently China, Wtgonstitute the largest oil consuming nations) alay a significant role in oil prices. For
further information on the recent developmentstirdpto our operations in Venezuela, see Item 5dperating and Financial Review and
Prospects—Recent Developments—Developments in \ete?

In the three year period prior to 2008, and inftte half of 2008, international oil prices rogeomgly, until peaking in July 2008, in excess of
$140 per barrel, before falling abruptly in theagat half of 2008 to end the year at around $4Mpetel, reflecting expectations of a signific
reduction in demand in the current recessionaryrenment (according to data available on BloomtddPgthe WTI Midland Crude Oil spot
price averaged $100 per barrel in 2008, $72 peebear 2007 and $66 per barrel in 2006). Subsedyethiey have recovered partially to their
current levels of around $70 per barrel. North Aicger natural gas prices, however, have been affdmtenigher than average winter
temperatures in the main consuming regions. In 2686 prices declined, following a lower than ugiad storage winter drawdown due to 1
winter conditions in the north-eastern states efhS., with the Henry Hub spot price reachingva & $3.7 per million BTU in September
before recovering partially. During 2007, North Amcan gas prices traded within a range of $5 tp&9million BTU and averaged $7 per
million BTU during the year. In 2008, North Ameritgas prices rose rapidly during the first halftaf year, peaking in excess of $12 per
million BTU, before falling even more steeply t@thcurrent levels below $4 per million BTU, asreased investments in U.S. gas production
resulted in significantly higer production levetssaime when demand began to be affected by laveerstrial production.

Global business and market conditions changed rdbrkieiring 2008 as the financial crisis, which twaarted towards the end of 2007,
intensified in September 2008 and spread rapidbther sectors all over the world. As a
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result, global oil demand decreased for the firsetin the last 25 years. However, drilling actiibse worldwide until the last quarter of 2008,
when it started to fall. In 2008, the annual averafithe global count of active drilling rigs, pighled by Baker Hughes Inc., rose 7% compared
to 2007. The corresponding global rig count dutimgfirst quarter of 2009 was 2680, 20% less thar?008 annual average and 19% less thar

the first quarter 2008 average.

The tables below show the annual average numbestivie oil and gas drilling rigs, or rig count,tire United States, Canada, International
(worldwide excluding the United States and Cananthexcluding Iran and Sudan as well as onshoreeCdmidl Russia) and worldwide, as
published by Baker Hughes Inc., for the years iat#id and the percentage increase or decreaseheveravious year. Baker Hughes, a leading
oil service company, has published its rig coumt&anonthly basis since 1975 as a general indicdtactivity in the oil and gas sector.

Rig count

2008 2007 2006 2005 2004
International 1,07¢ 1,00% 92t 85C 781
Canade 37¢ 343 47C 45¢ 36¢

United State: 1,87¢ 1,768 1,64¢ 1,38( 1,19(
Worldwide 3,33¢ 3,11€¢ 3,04 2,68t 2,34(

Percentage increase (decrease) over the previousye

2008 2007 2006 2005
International 7.3% 8.6% 8.8% 8.8%
Canads 10.5% (26.9% 2% 24.1%

United State! _6.2% 7.2% 19.49%  16.(%
Worldwide ;.C% 2.4% 13.2% ﬁ%

We estimate that global apparent demand for OCB8 v 2008 compared to 2007. This increase incladrshstantial surge in inventories in
the United States fueled by surging imports of @snstandard and non heat-treated products. Weteakpd apparent demand for OCTG will
suffer a strong adjustment in 2009, reflecting mpeeted decline in oil and gas drilling activitydeefforts to reduce inventories. We expect that
demand for premium and other high-end OCTG prodstotsild hold up better than for standard produatigs as oil and gas companies

maintain their investments in complex projectsadseunderway.

Demand for our large-diameter pipes for pipelingigets in South America rose during 2008 as we naigdigeries to a number of pipeline
projects in Brazil, Argentina and Colombia. Howewge expect sales to decline in 2009 as the cuamar backlog is lower than last year and

customers delay the implementation of new projects.

E. Off-Balance Sheet Arrangement

We do not use “off-balance sheet arrangementstiés rm is defined by applicable SEC rules. Howewe do have various off-balance
sheet commitments, as described in note 26 “Coaticigs, commitments and restrictions on the digtidln of profits” to our audited

consolidated financial statements included in #imsual report.
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F.  Contractual Obligations

The following table summarizes our contractual gditions at December 31, 2008, and the effect shlipations are expected to have on our
liquidity and cash flow in future periods:

Millions of U.S. dollars

Payments Due by Perioc
as of December 31, 2008

Less than : More than 5
1-3 35
Contractual Obligations and Commitments Total year years years years
Borrowings 2,976.. 1,735.¢ 1,038.f 185.7 16.3
Finance Lease Obligatiol 0.9 0.4 0.3 0.2 —
Total Borrowings 2,977.( 1,736.C 1,038.¢ 185.¢ 16.:
Interest to be accrue® 149.C 98.7 40.5 7.8 2.C
Purchase Commitmen 1,360." 421.1 720.¢ 74.F 144..
Total Contractual Obligations and Commitme 4,486.. 2,255.f 1,800.. 268.Z 162.F

(1) Interest to be accrued approximates estimatedeistt@ayment

The majority of our purchase commitments as of Dmer 31, 2008, consist of obligations to purchasel $or the production of welded pipes
in North America.

G. Recent Development:
Acquisition of Seamless Pipe Indonesia Ja

In April 2009, we acquired from Bakrie & BrotherbK, Green Pipe International Limited and Cakravwidau a 77.45% holding in Seamless
Pipe Indonesia Jaya, or SPI1J, an Indonesian OC®Eepsing business with heat treatment and prem@mection threading facilities, for a
purchase price of $72.5 million, with $24.9 millipayable as consideration for SPIJ’s equity and@#llion payable as consideration for the
assignment of certain selletsan to SPI1J. SP1J has an annual processing camdcdi®0,000 tons and has had a commercial alliaviteus for
more than a decade. SP1J employs around 500 pexsdrsad revenues of approximately $140 millio20Q@8.

Developments in Venezue
Sidor Nationalization Process

On May 7, 2009, Ternium completed the transfetoéntire 59.7% interest in Sidor to CVG. The tfansvas effected as a result of
Venezuela’s Decree Law 6058, which ordered thadiSaad its subsidiaries and associated companigah&formed into state-owned
enterprises and declared the activities of suchpemmes of public and social interest. While CVG hadumed operational control of Sidor on
July 12, 2008, Ternium had retained formal title@iothe shares until May 7, 2009. Ternium agree@d¢eive an aggregate amount of $1.97
billion as compensation for its Sidor shares. @f ttmount, CVG paid $400 million in cash on May@09. The balance was divided in two
tranches: the first tranche, of $945 million, vii# paid in six equal quarterly installments, wiiile second tranche will be paid at maturity in
November 2010, subject to quarterly mandatory preyeat events based on the increase of the WTI avilghgice over its May 6, 2009 leve

Nationalization of Venezuelan Subsidiar

Within the framework of Decree Law 6058, on May 2209, Venezuela’'s President Hugo Chavez annouthesdationalization of, among
other companies, the Company’s majority-owned slilises Tavsa and, Matesi, and Comsigua, in whiehQompany has a minority interest.
On May 25, 2009, the Minister of Basic Industriesl Mines of Venezuela, or MIBAM, issued officialrmmunications N°230/09 and 231/09,
appointing the MIBAM’s
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representatives to the transition committees clthvgth overseeing the nationalization processeBaeka and Matesi. On May 29, 2009, the
Company sent response letters to the MIBAM rejectite Venezuelan government’s decision to natiaedliavsa and Matesi, appointing its
representatives to the transition committees, ardrrving all of its rights under contracts, investirtreaties and Venezuelan and international
law and the right to submit any controversy betwéenCompany or its subsidiaries and Venezueldimgl¢o Tavsa and Matesi’s
nationalization to international arbitration, indlng arbitration administered by ICSID. The Compgangvestments in Tavsa, Matesi and
Comsigua are protected under applicable bilaterastment treaties, including the bilateral investirtreaty between Venezuela and the
BelgianLuxembourgish Union, and, as noted above, we coetio reserve all of our rights under contractgedtment treaties and Venezue
and international law, and to consent to the juctsmh of the ICSID in connection with the natioizaltion process.

Annual General Meeting of Shareholdel

On June 3, 2009, the Annual General Meeting ofedf@ders of the Company approved all resolutiongsoagenda. Among other resolutions
adopted at the meeting, the shareholders apprbeeconsolidated financial statements and annualusits for the year ended December 31,
2008, as well as the payment of an annual divid#r&0.43 per share ($0.86 per ADS), or approxiny$&07 million. The amount approved
includes the interim dividend previously paid in\dmber 2008, in the amount of $0.13 per share 6§92 ADS). The balance of the annual
dividend amounting to $0.30 per share ($0.60 peSBADr approximately $354 million, was paid on J@be 2009, with an ex-dividend date of
June 22, 2009.

In addition, the Annual General Meeting of shardkad re-elected the then current members of thedfadirectors to serve until the next
annual shareholders meeting (to be held in Jun8)2@hd re-appointed PricewaterhouseCoopers agisanadependent auditors for the 2009
fiscal year.

The Annual General Meeting of shareholders alsolved to authorize the Company and the Companysidiaries to acquire shares of the
Company, including shares represented by ADSsjcht Smes and on such other terms and conditiomsagsbe determined by the board of
directors of the Company or the board of directorether governing body of the relevant Companysgliary. Please see Item 16.E “Purchase
of Equity Securities by the Issuer and Affiliatedréhases” for more information on the authorizatioanted by the annual general meeting of
shareholders to acquire shares of the Companydimg shares represented by ADSs.

Ongoing investigation

The Company has learned from one of its custonme@entral Asia that certain sales agency paymeaterby one of the Company’s
subsidiaries may have improperly benefited empleyd#ehe customer and other persons. These paymaythave violated certain applicable
laws, including the U.S. FCPA. The audit committdé¢he Company’s board of directors has engagesreat counsel in connection with a
review of these payments and related matters,l@ompany has voluntarily notified the U.S. Sd@sgiand Exchange Commission and the
U.S. Department of Justice. The Company will stiheeresults of this review with the appropriateulatpry agencies, and will cooperate
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with any investigations that may be conducted lghsagencies. At this time, the Company cannot ptékde outcome of these matters or
estimate the range of potential loss or extenissf if any, to the Company’s business that mayltésom resolution of these matters.

Item 6. Directors, Senior Management and Employee
A. Directors and Senior Managemen
Board of Directors

Management of the Company is vested in a boardeftdrs with the broadest power to act on behiatfie Company and accomplish or
authorize all acts and transactions of managemmehtisposal that are within its corporate purposgwhich are not specifically reserved in

the articles of association or by applicable lawhi general shareholders’ meeting. The Comsaaiticles of association provide for a boar
directors consisting of a minimum of three and aimam of fifteen directors; however if the Compasghares are listed on a stock exchange,
the minimum number of directors must be five. Thard of directors meets at least four times per,y@&aas often as required by the interests
of the Company. A majority of the members of tharloof directors constitutes a quorum, and resmhgtimay be adopted by the vote of a
majority of the directors present or representedhé case of a tie, the chairman is entitled & ttee deciding vote.

Directors are elected at the annual ordinary géséareholders’ meeting to serve one-year renewehtes, as determined by the shareholders.
The general shareholders’ meeting may dismissrahg one member of the board of directors at ang,twith or without cause, by resolution
passed by a simple majority vote. Pursuant to digles of association, as supplemented by thetaodimittee’s charter, for as long as our
shares are listed on at least one stock exchamgé&dmpany must have an audit committee compostded members, all of which must
qualify as independent directors.

Under the Company'’s articles of association, aeehdent director is a director who:

. is not and has not been employed by us or our gialigis in an executive capacity for the precedivig years;

. is not a person that controls us, directly or iedily, and is not a member of the board of directdra company controlling us, directly
indirectly;

. does not have (and is not affiliated with a compang firm that has) a significant business retatdp with us, our subsidiaries or our
controlling shareholde

. is not and has not been affiliated with or emplolgd present or former auditor of us, our subsigsaor our controlling shareholder for
the preceding five yearand

. is not a spouse, parent, sibling or relative ughéothird degree of any of the above pers

63



Table of Contents

Our current board of directors is composed of teectbrs, three of which are independent directOrs. directors were re-elected at the annual
ordinary general shareholder’s meeting on Jun®@9 2T he following table sets forth the name of@lmmpany’s current directors, their
respective positions on the board, their princgaalupation, their years of service as board memdiedgheir age.

Years as
Age at

Name Position Principal Occupation Director December 31, 20C
Roberto Bonatt® Directol President of San Faust 6 59
Carlos Condorell Directol Director of Tenaris and Terniu 2 57
Carlos Francl Directol President of Santa Mar 6 58
Roberto Monti Directol Non-executive chairman of Trefoil Limite 4 69

and member of the board of directors of

Petrobras Energia, and of John Wood

Group PLC
Gianfelice Mario Rocc® Directol Chairman of the board of directors of £ 6 60

Faustin
Paolo Rocci Directol Chairman and chief executive officer 7 56

Tenaris
Jaime Serra Puct Directol Chairman of SAI Consultore 6 57
Alberto Valsecch Directol Director of Tenaris 1 64
Amadeo Vazquez y Vazquez Directol Director of Gas Natural Ban S.A. and 6 66

member of the executive committee of

Asociacién Empresaria Argentil
Guillermo Vogel Directol Vice chairman of Tams 6 58

(1) Paolo Rocca and Gianfelice Rocca are brothersRaerto Bonatti is Paolo and Gianfelice R( s first cousin

Roberto Bonatti. Mr. Bonatti is a member of the Company’s boardicéators. He is a grandson of Agostino Rocca, feurtd the Techint
group, a group of companies controlled by San kauBhroughout his career in the Techint group &g been involved specifically in the
engineering and construction and corporate sedt@svas first employed by the Techint group in 1%&6deputy resident engineer in
Venezuela. In 1984, he became a director of Sastira@and since 2001 he has served as its presidesddition, Mr. Bonatti currently serves
as president of Tecpetrol S.A. and Techint Compa@giznica Internacional S.A.C.I. He is also a mendfehe board of directors of Ternium,
Siderca and Siderar S.A.l.C., or Siderar. Mr. Btingtan Italian citizen.

Carlos Condorelli. Mr. Condorelli is a member of the Compasiyoard of directors. He served as our chief firmfficer from October 200
until September 2007. He is also a board memb&ewniium. He began his career within the Techinugrm 1975 as an analyst in the
accounting and administration department of Sidetarhas held several positions within Tenaris athér Techint group companies, includ
finance and administration director of Tamsa aresbigient of the board of directors of Empresa Oistdora La Plata S.A., or Edelap, an
Argentine utilities company. Mr. Condorelli is amg&ntine citizen.

Carlos Franck. Mr. Franck is a member of the Company’s board céators. He is president of Santa Maria S.A.l.FK lawerban S.A., vice
president of Siderca and a member of the boardrettdrs of Techint Financial Corporation N.V., liidustrial Investments Inc., Siderar,
Tecpetrol and Tecgas N.V. He has financial planind control responsibilities in subsidiaries ofi Faustin. Mr. Franck is an Argentine
citizen.

Roberto Monti. Mr. Monti is a member of the Company’s board otdtors. He is the non-executive chairman of Trdfoilited and a
member of the board of directors of Petrobras Haergd of John Wood Group PLC. He has served a&spriesident of Exploration and
Production of Repsol YPF and chairman and CEO df.YHRe was also president of Dowell, a subsidiar$gdflumberger and president of
Schlumberger Wire & Testing division for East Hephisre Latin America. Mr. Monti is an Argentine zén.
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Gianfelice Mario Rocca.Mr. Rocca is a member of the Company’s board @fadors. He is a grandson of Agostino Rocca. Haarman of
the board of directors of San Faustin, a membd#neboard of directors of Tamsa and Ternium, pesgidf the Humanitas Group and presic
of the board of directors of Techint Compagnia Teginternazionale S.p.A. and Tenova S.p.A. In &aoldj he sits on the board of directors or
executive committees of several companies, inclyditianz S.p.A, RCS Quotidiani, and Buzzi Unicelde is vice president of Confindustria,
the leading association of Italian industrialisig. is a member of the Advisory Board of Allianz Gpgthe Trilateral Commission and the
European Advisory Board of the Harvard Busines8tiMr. Rocca is an Italian citizen.

Paolo RoccaMr. Rocca is chairman of the Company’s board oéctiors and our chief executive officer. He is angson of Agostino Rocca.
He is also chairman of the board of directors ah$a. He is also chairman of the board of direabBernium, director and vice president of
San Faustin and director of Techint Financial Coaon N.V. Mr. Rocca is the vice-chairman of theiMd Steel Association and member of
the International Advisory Committee of the NYSEr&uext (New York Stock Exchange). Mr. Rocca is t@atidn citizen.

Jaime Serra PucheMr. Serra Puche is a member of the Company’s bofditectors. He is chairman of SAI Consultored]exican
consulting firm, and a member of the board of dwesof Chiquita Brands International, the MexiamB, Grupo Vitro and Grupo Modelo.
Mr. Serra Puche served as Mexico’s UndersecretdRevenue, Secretary of Trade and Industry, andeSsay of Finance. He led the
negotiation and implementation of NAFTA. Mr. SeRache is a Mexican citizen.

Alberto Valsecchi.Mr. Valsecchi is a member of the Company’s boardidctors. He served as our chief operating officem February

2004 until July 2007. He joined the Techint grond 968 and has held various positions within Tenanid other Techint group companies. He
has retired from his executive positions. He i @snember of the board of directors of San Fawstihhas been elected as the chairman of the
board of directors of Dalmine, a position he assdimeMay 2008. Mr. Valsecchi is an Italian citizen.

Amadeo Vazquez y VazqueaMr. Vazquez y Vazquez is a member of the Compabgard of directors. He is an independent membéreof
board of directors of Gas Natural Ban S.A. He mseanber of the executive committee of tkeociacion Empresaria Argentinand of the
Fundacién Mediterranezand he is a member of the Advisory Board offn@dacion de Investigaciones Econémicas Latinoaraeds.He
served as CEO of the Banco Rio de la Plata S.A. Amgust 1997 and was also the chairman of thedoadirectors of Telecom Argentina
S.A. until April 2007. Mr. Vazquez y Vazquez is padish and Argentine citizen.

Guillermo Vogel. Mr. Vogel is a member of the Company’s board oédiors. He is vice chairman of Tamsa, chairmanrof@ Collado
S.A.B. de C.V, vice chairman of Estilo y VanidadSde C.V. and member of the board of directoraléd S.A.B. de C.V., the American Iron
and Steel Institute, the North American Steel Cdwaradd the North American Competitiveness Courailaddition, he is a member of the bc
of directors and of the investment committee of@oeporacion Mexicana de Inversiones de Capétiatl a member of the board of directors
the audit committee of HSBC (México). Mr. Vogekisviexican citizen.

Director Liability

Under Luxembourg law, a director may be liable sdar any damage caused by management errorsasuglongful acts committed during
the execution of his or her mandate, and to the gzmy, its shareholders and third parties in theetieat the Company, its shareholders or
third parties suffer a loss due to an infringen@reither the Luxembourg Company Law or the Comfmaiticles of association.

Under Luxembourg law, any director having a conftitinterest in respect of a transaction submifeecapproval to the board of directors may
not take part in the deliberations concerning drahsaction and must inform the board of such ednffubject to certain exceptions,
transactions in which any directors may have hauhtenest conflicting with that of the Company mbsetreported at the next shareholders’
meeting following any such transaction.

The general shareholders’ meeting may dismissrahg one member of the board of directors at ang,twith or without cause, by resolution
passed by a simple majority vote, irrespectivenefriumber of shares present or represented atabgng.
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A director will not be liable if, notwithstandingshpresence at the board meeting at which a régnlutas adopted or notwithstanding his
opposition to that resolution, he advised the badudirectors of his knowledge thereto and causestard of his statement to be included ir
minutes of the meeting. The director must repastdgiposition at the next shareholders’ meetingreedoy other resolution is voted on.

The Company may initiate actions against direcimrslamages with the approval of shareholders byta of more than 50% of votes cast and
without the presence of a quorum. Actions agaiirsttbrs who misappropriate corporate assets ongbmbreach of trust may be brought by

any shareholder.

Auditors

The Company’s articles of association require fhgontment of at least one independent auditor@mé®m among the members of the
Luxembourg Institute of Independent Auditors. Thienary responsibility of the independent auditotasaudit the Company’s annual accounts
and to submit a report on the accounts to sharehokt the annual shareholders’ meeting. Followingcommendation from our audit
committee, auditors are appointed by the generksivldersmeeting through a resolution passed by a simplenitajote. Shareholders m
determine the number and the term of office ofatditors at the ordinary general shareholders’ mggeprovided however that an auditor’s
term shall not exceed one year and that any auditgr be reappointed or dismissed by the generatkbhiers meeting at any time, with or
without cause. Luxembourg law does not allow desto serve concurrently as independent audifspart of their duties, the auditors rej

directly to the audit committee.

PricewaterhouseCoopers (acting, in connection thighCompanys annual accounts and annual consolidated finasizitdments required uni
Luxembourg law, through PricewaterhouseCoopers.5.&éviseur d’entreprises and, in connectiorhwlite Company’s annual and interim
consolidated financial statements required undefatvs of any other relevant jurisdiction, throlgtice Waterhouse & Co. S.R.L.) were
appointed as the Company’s independent auditorthéofiscal year ending December 31, 2008, at tHmary general shareholders’ meeting
held on June 4, 2008, and were re-appointed fofishal year 2009, at the ordinary general shaadrsl meeting held on June 3, 2009.

Senior Management

Our current senior management consists of:

Name

Paolo Rocc:i

Ricardo Sole

Carlos San Marti
Alejandro Lammertyr
Renato Catallin
Marco Radnic
Marcelo Ramo:
Sergio Tosat
German Cur:

Sergio de la Maz
Guillermo Noriege
Vincenzo Crapanzar
Carlos Pappie
Claudio Leali

Age at
Position December 31, 2008
Chairman and Chief Executive Offic 56
Chief Financial Office 57
Technology Directo 65
Commercial Directo 43
Supply Chain Directo 42
Human Resources Direct 59
Quality Director 45
Industrial Coordination Directc 59
North American Area Manag: 46
Central American Area Manag 52
South American Area Manag 58
European Area Manag 56
Planning Directo 47
Managing Director, Japanese Operati 58
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Paolo RoccaMr. Rocca is chairman of the Company’s board ofctiors and our chief executive officer. He is angson of Agostino Rocca.
He is also chairman of the board of directors ah%a. He is also chairman of the board of direabBernium, director and vice president of
San Faustin and director of Techint Financial Coaion N.V. Mr. Rocca is the vice-chairman of theiMd Steel Association and member of
the International Advisory Committee of the NYSEr&uext (New York Stock Exchange). Mr. Rocca is t@fidn citizen.

Ricardo Soler.Mr Soler currently serves as our chief financidiogfr, a position that he assumed in October 280&viously he served as ct
executive officer of Hydril and from 1999 until Nember 2006 served as managing director of our wghifge operations in South America

and as executive vice-president of Confab and Biatstarted his career in the Techint group in 1853 planning analyst at Siderar. He served
as Siderca’s financial director from 1993 until 59®r. Soler is an Argentine citizen.

Carlos San Martin. Mr. San Martin currently serves as our technoloigyatior with responsibility for R&D activities, agell as acting as
honorary chairman of NKKTubes. He joined the Tethioup in 1968 and has held various positionsiwithe Techint group and Tenaris,
including marketing director of Siderca and mangglirector of NKKTubes. From August 2000 to Auge02, Mr. San Martin was Chairn
of NKKTubes. He assumed his current position indDet 2002. Mr. San Martin is an Argentine citizen.

Alejandro Lammertyn. Mr. Lammertyn currently serves as our commercigdator. Previously he served as supply chain direéte began
his career with Tenaris in 1990 as special projentdyst in Siderca. In 2000, he was assistattdEO for marketing, organizational model
and mill allocation matters. He assumed his cunpesition in August 2007. Mr. Lammertyn is an Argea citizen.

Renato Catallini. Mr. Catallini currently serves as our supply chdiirector, with responsibility for the executionaf contractual deliveries to
customers. He joined Tenaris in 2001 in the suppdynagement area, as a general manager of Exirentng. In July 2002, he was appointed
operations director and subsequently, in Januad$ 20ecame managing director of Exiros. Beforeifjgmenaris, he worked for ten years in
the energy sector, working for TGN, Nova Gas Inderanal, TransCanada Pipelines and TotalFinaElgregrothers. He assumed his current
position in August 2007. Mr. Catallini is an Argig citizen.

Marco Radnic. Mr. Radnic currently serves as our human resoudizestor. He began his career within the Techiougrin the Industrial
Engineering Department of Siderar in 1975. Latehéle several positions in the technical departsehSiderca and various companies wi
the Techint group. After holding several positi@amshe marketing and procurement areas in Europ&996 he became commercial director of
Dalmine. In 1998, he became the director of ouc®ss and Power Services business unit. In 200dakeappointed chief of staff for Paolo
Rocca in Buenos Aires. He assumed his currentiposit December 2002. Mr. Radnic is an Argentineen.

Marcelo Ramos.Mr. Ramos currently serves as our quality direddoeviously he served as managing director of NKis&iand our Japanese
operations. He joined the Techint group in 1987 laasl held various positions within Tenaris includguality control director at Siderca. He
assumed his current position in 2006. Mr. Ram@ig\rgentine citizen.

Sergio TosatoMr. Tosato currently serves as our industrial cowtion director. He first joined Dalmine in 19%the personnel organization
area, and has held many positions within Tenar@uding director of operations in Siderca and nfiactwring director in Dalmine, before
assuming his current position in 2003. Mr. Tosatan Italian citizen.

German Cura. Mr. Cura currently serves as our North Americaraananager. He is a marine engineer and was firgtogied with Siderca in
1988. Previously, he served as Siderca’s exporestdir, Tamsa exports director and commercial director, satgsmaarketing manager of o
Middle East office, president of Algoma Tubes, dioz of our Oilfield Services business unit and coencial director. He is also a member of
the board of directors of the American Petroleustitate (API). He assumed his current position atdber 2006. Mr. Cura is an Argentine
citizen.
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Sergio de la MazaMr. de la Maza currently serves as our Central Acaerarea manager and also serves as a direct@xacdtive vice-
president of Tamsa. Previously he served as ouiiddexarea manager. He first joined Tamsa in 1988mFL983 to 1988, Mr. de la Maza
worked in several positions in Tamsa and Dalminettt&n became manager of Tamsa’s new pipe factaryager served as manufacturing
manager and quality director of Tamsa. Subsequdmtlyvas named manufacturing director of Sidereaassumed his current position in
2006. Mr. de la Maza is a Mexican citizen.

Guillermo Noriega. Mr. Noriega currently serves as our South Amerigaga manager and also serves as managing diréQatesca. He
began his career at Siderca as an industrial eeginel981. Previously, he served as Siderca’s cerial director for the Argentine market.
He assumed his current position with Siderca in0204r. Noriega is an Argentine citizen.

Vincenzo CrapanzanoMr. Crapanzano currently serves as our Europeanraemager and also serves as managing directaalofiie.
Previously he served as our Mexican area managkeexacutive vice president of Tamsa. Prior to jognTenaris, he held various positions at
Grupo Falck from 1979 to 1989. When Dalmine acqutree tubular assets of Grupo Falck in 1990, heapa®inted managing director of the
cold drawn tubes division. He is also vice presiagrCentro Sviluppo Materiali S.p.A. and of Fedsmai. He assumed his current position in
January 2004. Mr. Crapanzano is an ltalian citizen.

Carlos Pappier. Mr. Pappier currently serves as our planning daec position that he assumed in October 2006hédmn his career within
the Techint group in 1984 as a cost analyst int@rdéfter holding several positions within Tenaaisd other Techint group companies in 2002
he became chief of staff of Tenaris. Mr. PappierisArgentine citizen.

Claudio Leali. Mr. Leali currently serves as managing directooaf Japanese operations, a position that he assunNstiember 2006. He
began his career at Dalmine as a development préelcimician in 1976. From March 1994 to Octobed5 e served as technical managing
director of DMV, a joint venture between DalminealMurec and Mannesmann. Before assuming his dupasition he also served as quality
director and as executive assistant of the teclgyaliepartment. Mr. Leali is an Italian citizen.

B. Compensation

The compensation of the members of the Companyasdbof directors is determined at the annual orgigeneral shareholdersieeting. Eac
member of the board of directors received as cosgt@n for such position a fee of $70 thousand. dfte@rman of the audit committee
received as additional compensation a fee of $60shnd while the other members of the audit coramiteceived an additional fee of $50
thousand. Under the Company’s articles of assatiathe members of the audit committee are noixdigo participate in any incentive
compensation plan for employees of the Companygmodits subsidiaries.

The aggregate compensation earned by directorsxawlitive officers during 2008 amounted to $22.Bioni

There are no service contracts between any diraciiTenaris that provide for benefits upon teriemaof employment.

Employee retention and incentive progr

On January 1, 2007, we adopted an employee reteatid long term incentive program. Pursuant toghigjram, certain senior executives
have been granted a number of units equivalenalimevto the equity book value per share (excludugprity interest). The units will be vest
over a period of four years and Tenaris will redegsted units following a period of seven yearsgfithe grant date, or when the employee
ceases employment, at the equity book value pee @ltdahe time of the payment. Beneficiaries a¢steive a cash amount per unit equivalel
the dividend paid per share whenever the Compayy @aash dividend to its shareholders. Annual @rsation under this program is not
expected to exceed 35%, on average, of the totalartompensation of the beneficiaries.

68



Table of Contents

The total value of the units granted under the pog based on the number of units and the boolevadn share as of December 31, 2008, was
$16.8 million. As of December 31, 2008, we haveorded a total liability of $10.4 million, based aatuarial calculations provided by
independent advisors.

C. Board Practices
See “— Directors, Senior Management and Employd@isectors and Senior Management”.

There are no service contracts between any diractTenaris that provide for benefits upon tertmaof employment.

Audit Committet

The Company’s board of directors has an audit catamtonsisting of three members. On June 3, 26@8Company’s board of directors
reappointed Jaime Serra Puche, Amadeo Vazquez guéazand Roberto Monti as members of our audit citieen All three members of the
audit committee qualify as independent directordeurthe Company'’s articles of association.

Under the Company'’s articles of association andatiait committee charter, the audit committee &s#iee board of directors in fulfilling its
oversight responsibilities relating to the integdf the financial statements of the Company, tben@any’s system of internal controls and the
independence and performance of the Company’sniatend independent auditors (see Item 16.C foitiaddl information about the audit
committee’s procedures with respect to our indepahduditors).

In addition, the audit committee is required toiegw“material” transactions to be entered into gy Company or its subsidiaries with “related
parties,” as such term is defined in the Compaastisles of association, in order to determine \Wbetheir terms are consistent with market
conditions or are otherwise fair to the Company/anids subsidiaries. In the case of material taatisns entered into by the Company’s
subsidiaries with related parties, the Companytitazommittee will review those transactions entiereo by those subsidiaries whose boards
of directors do not have independent members. @asfaurrently our only subsidiary with independboard members.

Under the Company'’s articles of association, apkeupented by the audit committee’s charter, a neteansaction is:

. any transaction between the Company or its subgdgiavith related parties (x) with an individualwa equal to or greater than $
million, or (y) with an individual value lower tha10 million, when the aggregate sum — as reflectele financial statements of the
four fiscal quarters of the Company preceding thite @f determination- of any series of transactfonsuch lower value that can be
deemed to be parts of a unique or single trangagiot excluding any transactions that were revieered approved by Company’s audit
committee or board of directors, as applicableherindependent members of the board of directioasy of its subsidiaries) exceeds
1.5% of the Compar's consolidated net sales made in the fiscal yesregling the year on which the determination is m

. any corporate reorganization transaction (includingerger, sp-off or bulk transfer of a business) affecting then@bany for the benef
of, or involving, a related partand

. any corporate reorganization transaction (inclugingerger, sp-off or bulk transfer of a business) not reviewed approved by th
independent members of the board of directors pfadithe Company’s direct or indirect subsidiari@$ecting any of the Company’s
direct or indirect subsidiaries for the benefitafinvolving, a related part
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The audit committee has the power (to the maximxtang permitted by applicable laws) to request thatCompany or relevant subsidiary
provide any information necessary for it to reviamy material transaction. A related party transacghall not be entered into unless (i) the
circumstances underlying the proposed transactistify that it be entered into before it can beewed by the Company’s audit committee or
approved by the board of directors and (ii) thatesd party agrees to unwind the transaction itbmpany’s audit committee or board of
directors does not approve it.

In addition, the audit committee has the authddtgonduct any investigation appropriate to fultdl responsibilities, and has direct access to
the Company’s internal and external auditors a$ ageto the Company’s management and employeesabpict to applicable laws, its
subsidiaries.

The audit committee also performs other dutiesusted to it by the Company’s board of directors.
D. Employees
The following table shows the number of personsleygal by Tenaris:

At December 31

2008
Argentina 6,72:
Mexico 3,561¢
United State:! 3,23¢
Italy 2,972
Brazil 2,27¢
Canade 1,30¢
Romania 1,27¢
Japar 69%
Other Countrie: 1,87:

Total employee 23,87

At December 31, 2007 and December 31, 2006 the aunflpersons employed by Tenaris was 23,372 aj¢b2Iespectively. The number of
our employees remained relatively flat during 2008.

Approximately 50% of our employees are unionize@ bélieve that we enjoy good or satisfactory retegiwith our employees and their
unions in each of the countries in which we haveufacturing facilities, and we have not experienaeg major strikes or other labor conflicts
with a material impact on our operations over st five years.

E. Share Ownership

To our knowledge, the total number of the Compasiares (in the form of ordinary shares or ADSsieffieially owned by our directors and
executive officers as of March 31, 2009 was 1,98@®hich represents 0.2% of our outstanding shares.

The following table provides information regardistgare ownership by our directors and executiveeifs:

Director or Officer Number of Shares Hel(
Guillermo Vogel 1,915,441
Carlos Condorell 67,21
Ricardo Sole 8,18
Total 1,990,83!
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ltem 7. Major Shareholders and Related Party Transactions
A. Major Shareholders

The following table shows the beneficial ownerstiiphe Company’s ordinary shares, as of March 8092 by (1) the Company’s principal
shareholders (persons or entities that own beadlfics% or more of the Company'’s shares), (2) nffiticied public shareholders, and (3) the
Company'’s directors and executive officers as agro

Identity of Person or Group Number Percent

San Faustil® 717,440,18 60.8%
Capital World Investor(2) 64,633,44 5.5%
Directors and executive officers as a grt 1,990,83! 0.2%
Public 396,472,36 33.5%
Total 1,180,536,83 100.(%

(1) Information as per schedule 13G/A, filed witle tU.S. Securities and Exchange Commission on Bepd, 2009. Shares held by Il CI,
a wholly-owned subsidiary of San Faustin. Rocca & Partngks @ntrols a significant portion of the votingwer of San Faustin and h
the ability to influence matters affecting, or sutted to a vote of, the shareholders of San FaL

(2) Information as per schedule 13G, filed with the \$8curities and Exchange Commission on Februar2d@. According to such filin
Capital World Investors is a division of Capitaldgarch and Management Company (CRMC). Capital Wovldstors is deemed to be
the beneficial owner of these shares as a res@RMC acting as investment adviser to various itmest companies. Accordingly,
Capital World Investors does not own any share&d$arwn account; rather, they are owned by aceuntler the discretionary
management of Capital World Investors. Capital \Wanlvestors’ shares beneficial ownership percenteggnotified to the Company on
February 24, 200¢

As of March 31, 2009, 130,066,751 ADSs (represgri2i®0,133,502 shares of common stock, or 22.0% ofitstanding shares of common
stock of the Company) were registered in the nahapproximately 484 holders resident in the Unigtdtes.

The voting rights of the Company’s major shareh™a not differ from the voting rights of otherasbholders. None of its outstanding shares
have any special control rights. There are noidgtns on voting rights, nor are there, to the @amy’s knowledge, any agreements among
shareholders of the Company that might result $trietions on the transfer of securities or thereise of voting rights.

The Company does not know of any significant agesgmor other arrangements to which the Compaaypity and which take effect, alter
or terminate in the event of a change of contrahefCompany. The Company does not know of anyngemrments, the operation of which may
at a subsequent date result in a change of carfttbe Company.

B. Related Party Transactions

Tenaris is a party to several related party traimas as described below. Material related pagygactions are subject to the review of the
audit committee of the Company’s board of directord the requirements of Luxembourg law. For furthetail on the approval process for
related party transactions, see Item 6.C. “Direx;t8enior Management and Employees — Board Practigeidit Committee”.

Purchases of Raw Materials

In the ordinary course of business, we purchasetieel products, steel bars and other raw masdriain Ternium or its subsidiaries. These
purchases are made on similar terms and condiisissiles made by these companies to unrelatedotnitids. These transactions include:

* Purchases of flat steel products for use in thelyetion of welded pipes and accessories, which aeduo $101.7 million, $71.
million and $35.9 million in 2008, 2007 and 200&spectively
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Purchases of steel bars for use in our seamleslspipe operations in Venezuela, which amounte®té million in the first quarte
of 2008, (thereafter Sidor ceased to be a relaaey)p$45.8 million in 2007 and $30.5 million in Q&)

Purchases of pig iron, DRI, scrap and other ranengds for use in the production of seamless pipdsgch amounted to $17.0
million, $11.8 million and $23.7 million in 2008027 and 2006, respective

Sales of Raw Materials

In the ordinary course of business, we sell raneni@ts and other production inputs to Ternium sisitbsidiaries. These sales are made on
similar terms and conditions as purchases madhdsetcompanies from unrelated third parties. Ttrassactions include:

Sales of ferrous scrap, and other raw materialg;wdimounted to $29.1 million, $22.7 million and$A million in 2008, 2007 an
2006, respectively

Sales of steam and operational services from ogewtine electric power generating facility in Saisdlas. These sales amounted
to $21.8 million, $8.1 million and $6.4 million 2008, 2007 and 2006, respectively. In 2008, salesded a compensation charge
amounting to $11.0 million, for increased costpiievious periods

Transactions involving Matesi

We established Matesi jointly with Sidor, a relapedty until April 2008, to operate an HBI productifacility in Venezuela. We hold 50.2% of
Matesi and Sidor holds 49.8%. Transactions assmtiaith this operation include:

The sale of HBI to Sidor pursuant to an off-takesagnent, which amounted to $7.9 million in thetfgsarter of 2008, $49.4
million in 2007 and $77.3 million in 2006. The agneent establishes that Matesi is required to s&iidor, on a take-or-pay basis,
29.9% of Mate¢s HBI production, or up to 49.8% at the electiorsafor.

During 2004, Matesi entered into a managementtassis agreement with Sidor. As part of this agregmdatesi paid fees to
Sidor totaling $0.1 million in the first quarter 2008, $0.7 million in 2007 and $1.1 million in B)@elated to the provision of
managerial service

As part of the investment agreement to financeattrpiisition of Mate!'s assets and its st-up, in July 2004 Matesi received loe
from its shareholders, Sidor and a subsidiary efGompany, in the same proportion as their padit@ps and under the same te
and conditions. In May 2007 the board of directufrMatesi approved the partial capitalization af than granted by Sidor for an
amount of $34.9 million. As a result, the outstagdimount of the loan granted by Sidor to Matesifddarch 31, 2008 was $26.8
million. This loan bears interest at a rate of LIB€2%. Interest paid on this loan amounted to $0lkom in the first quarter of
2008, $2.9 million in 2007 and $3.6 million in 201

Matesi paid royalties and technical assistanceifeesspect of licensed technology to Hylsamexlzsiliary of Ternium. The
royalties and fees paid to Hylsamex amounted t6 #0llion in 2008, $0.5 million in 2007 and $1.6llein in 2006.

During 2006, Matesi entered into a service agre¢mvéh Sidor under which Sidor recycles-product from Mate!s operation:
into raw materials. Under this agreement, Mate&l paSidor $0.9 million in 2007 and $1.5 milliom 2006.
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« During 2007, Matesi entered into a service agree¢nvéh Sidor under which Matesi recycles pelletanfr Sidor into HBI. Unde
this agreement Sidor paid to Matesi $4.5 millioha first quarter of 2008 and $2.4 million in 20

* Matesi purchased supplies and spare parts fromFyhnologies S.A. de C.V., or HyL, a Mexican compeantrolled by San
Faustin, involved in marketing and implementatibédicect reduction plants. Matesi payed to HyL $million in 2008 and $2.4
million in 2007.

For further information on the recent developmeatating to our operations in Venezuela, see IteBh SOperating and Financial Review and
Prospects—Recent Developments—Developments in \ete?

Purchase Agency Services

Until September 2006, we provided purchase ageacyices to Ternium or its subsidiaries through sulysidiary Exiros. In October 2006,
Ternium acquired a 50% interest in Exiros, and @tained the remaining 50%. The transaction amount$@.3 million. Following this
transaction, Exiros continued to act as purchasetdgr both Ternium and the Company, and thepeesve subsidiaries.

For the nine month period ended September 2006ewatved fees from Ternium and other Techint grommpanies totaling $7.1 million. Fe
paid by Tenaris to Exiros for agency services anemlito $33.3 million in 2008, $24.9 million in 20@Ad $4.7 million for the three month
period ended December 2006.

Supply of Natural Gas

We are party to contracts with Tecpetrol, TGN aitdrial Gas relating to the supply of natural gasuo operations in Argentina. Tecpetrol is a
company controlled by San Faustin engaged in algas exploration and production and has right@tmus oil and gas fields in Argentina
and elsewhere in Latin America. TGN operates twgpmapelines in Argentina connecting the major basins of Neuquén and Noroeste-
Bolivia to the major consumption centers in Argeatiwhile Litoral Gas is a company that distribugas in the Province of Santa Fe and in the
northeastern section of the Province of BuenossAigan Faustin holds significant but non-contrgliinterests in TGN and Litoral Gas.

Tecpetrol supplies Siderca with the balance afidsiral gas requirements not supplied by its ppisiagas supplier, YPF, under market
conditions and according to local regulations. priA2003, we entered into an agreement with Tegbé&r the delivery of 760 million cubic
meters of natural gas to our Campana plant andrt&an Nicolas power generation facility over aqukof five years. Under the terms of this
agreement, we prepaid a portion of the gas deéigsedorresponding to $15.3 million. We consumecetitee prepaid amount by February
2006, but we continue to take deliveries undercth@ract at non-preferential prices. Tecpetrolles#o Tenaris amounted to $8.2 million, $5.5
million and $8.9 million in 2008, 2007 and 2006spectively.

TGN charges Siderca a price to transport its nhgas supplies that is equivalent on a comparadéstio prices paid by other industrial users.
The Argentine government regulates the generaldreonk under which TGN operates and prices its sestiTGNS sales to Tenaris amoun
to $6.4 million in 2008, $2.1 million in 2007 and.$ million in 2006.

Litoral Gas's sales to Tenaris totaled $3.0 millinr2008, $2.1 million in 2007 and $2.7 million2006.

During 2008 and 2007, in order to fulfill our gasnsumption requirements, we also purchased gapaircenditions from Tecgas and Energy
Consulting Services S.A, two companies controllg&hn Faustin. These purchases amounted to $0i8miil 2008 and $1.5 million in 2007.
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Provision of Engineering and Labor Services

We contract with certain companies controlled by Baustin engineering and non-specialist manuallaervices, such as cleaning, general
maintenance, handling of by-products and constodervices. Fees accrued for these services mgipegate amounted to $58.5 million,
$59.9 million and $59.2 million in 2008, 2007 araDB, respectively. In 2008, in order to create@un engineering services company, we
paid $3.5 million as fees for technical advice eonpanies controlled by San Faustin.

Sales of Steel Pipes and Sucker Rods

In the ordinary course of business, we sell stggg sucker rods and related services to othepaaias controlled by San Faustin. These ¢
which are made principally to companies involvedhia construction of gas pipelines and to Tecpetndl joint ventures in which Tecpetrol
participates, for its oil and gas drilling operatsp are made on similar terms and conditions &s $alunrelated third parties. Our sales of steel
pipes and sucker rods as well as logistical anthiceother services to other companies controlie&&n Faustin amounted to $58.9 million,
$48.4 million and $72.8 million in 2008, 2007 araDB, respectively.

Sales of Other Products and Services

In addition to sales of pipes and sucker rods, mterénto sales transactions with companies cdettdly San Faustin for the sale of other
products and services. The most significant traiwas include:

» The sale of industrial equipment for oil platformg)ich amounted to $7.4 million in 20C

« In July 2006 we entered into contracts with Ternamd other companies controlled by San Faustithiorendering of technology
and information services. Sales to Ternium amoutdeki .0 million in 2008, $2.9 million in 2007 afd.6 million in 2006 and sal
to other companies controlled by San Faustin ansalitt $3.2 million in 2008, $2.9 million in 2007c$i1.5 million in 2006

* Since 2006, we entered into various agreementsknttos to provide them with administrative sendc8ales under these
agreements amounted to $2.8 million in 2008, $3I8Bom in 2007 and $0.4 million in 200t

Financial Operations and Administrative Services

Finma S.A. provides administrative and legal suppervices to its affiliates in Argentina, includins. In August 2006, Finma was reorgan
with Siderca, Siderar and another company conttdieSan Faustin with operations in Argentina adggione third each from a group of
former directors of companies controlled by SandtauFees accrued for these services amountetiot@ $nillion, $7.4 million and $5.1
million in 2008, 2007 and 2006, respectively.

Other Transactions

During 2005, we entered into a contract with TetQiimiMontubi for the provision of engineering sees for the construction of a gas-fired
combined heat and power plant at Dalmine, for al @mnount of $15 million. Pursuant to the contraet,paid $0.1 million, $0.9 million and
$7.7 million in 2008, 2007 and 2006, respectively.

During 2006, we entered into a contract with TetQiompagnia Tecnica for the provision of furnaaasolur integrated production facilities in
Argentina and Mexico. Supplies received amounte®dtd million in 2008, $0.4 million in 2007 and $&5nillion in 2006.

On December 1, 2006, we sold a 75% participatidbakn to E.ON Sales and Trading GmbH and compliiedale of the remaining 25% in
November 2007. Tenaris purchased energy from DaEarf amount of $120.5 million during 2007 and 24 million during Decembe
2006.
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We contracted pipe coating services from Socottmasil S.A., for an amount of $79.6 million in 2088d $54.1 million in 2007. Prior to
January 1, 2007, we considered Socotherm as adsatysand therefore consolidated its operations.

We purchased office space in Buenos Aires, Arganfiom Siderar, a Ternium subsidiary, and fromtheoTechint group company for a total
amount of $0.3 million in 2008 and $5.2 million2007.

We purchased welded steel pipes from Ternium, atmgyito $0.5 million in 2008 and $1.6 million in @D, which were sold by Tamsa as part
of major projects.

In addition, in the ordinary course of businessirfitime to time, we carry out other transactiond anter into other arrangements with other
affiliates, none of which are believed to be materi

C. Interest of Experts and Counse
Not applicable

Item 8. Financial Information
A. Consolidated Statements and Other Financial Inform&on
See Item 18 and pages F-1 through F-62 for outedidbnsolidated financial statements.

Legal Proceedings

Tenaris is involved in litigation arising from tinte time in the ordinary course of business. Basethanagement’s assessment it is not
anticipated that the ultimate resolution of penditigation will result in amounts in excess of oeded provisions that would be material to
Tenaris’s consolidated financial position or reswait operations.

Maverick litigation

On December 11, 2006, The Bank of New York, or Bld¥ frustee for the holders of Maverick 2004 4%v@oiible Senior Subordinated
Notes due 2033 issued pursuant to an IndenturecleatMaverick and BNY, or Noteholders, filed a coapl against Maverick and tl
Company in the United States District Court for Bauthern District of New York. The complaint aksgthat our acquisition of Maverick
triggered the “Public Acquirer Change of Controtbpision of the Indenture, asserting a breach otremt claim against Maverick for refusing
to deliver the consideration specified in the “Racquirer Change of Control” provision of the krtture to Noteholders who tendered their
notes for such consideration. This complaint see#teclaratory judgment that our acquisition of Mékewas a “Public Acquirer Change of
Control” under the Indenture, and asserts claimsdiduous interference with contract and unjustadmment against us. Defendants filed a
motion to dismiss the complaint, or in the altengtfor summary judgment on March 13, 2007. Pififited a motion for partial summary
judgment on the same date. On January 25, 2008 Oetventure Trust Company of New York, or Law Debest (as successor to BNY
trustee under the Indenture) was substituted foy B plaintiff.

On October 15, 2008, the court denied Law Deberstumetion for partial summary judgment and grardetendants’ motion for summary
judgment dismissing the complaint in its entirédn November 20, 2008, Law Debenture filed a naticappeal in the United States Court
Appeals for the Second Circuit.

We believe that these claims are without merit.gkdingly, no provision was recorded in our finahsi@mtements. For further information
about the Maverick litigation, please see note @6ritingencies, commitments and restrictions ordtbibution of profitsto our consolidate
financial statement included in this annual report.
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Customer claim

A lawsuit was filed on September 6, 2007, agaimste of our subsidiaries, alleging negligence, greesgligence and intentional acts
characterized as fraudulent inducement concerrlagealy defective well casing. Plaintiff allegdtetcomplete loss of one natural gas
production well and formation damage that precluidether exploration and production at the wekksithe lawsuit was subsequently amended
to add the Company and other of its subsidiarietefandants and to change the claims to be brdamintract and fraud. On October 22, 2(
the Plaintiff again amended its petition to add m@unts (including strict liability) and increass prayer for damages to $245 million, plus
punitive damages, treble damages and attorney Ases.result of procedural requirements, plairtifther amended its petition eliminating
reference to the amount of damages claimed. Edttiopavas tendered to our subsidiaries’ insured aur subsidiaries received the insurer’s
agreement to provide a defense. The insurer hasviesbits rights with respect to its indemnity ghlions. The case is set for trial on June 9,
2009. A provision in the amount of $2.3 million Hzeen recorded in our consolidated financial statém

Labor Claim

In January 2002, several workers filed a lawsudtiagt Tavsa, arguing that it had made incompleyengat of severance obligations and other
labor benefits due to them upon the end of thepleyment. The claim’s value was approximately $3tiBion. A decision concerning the
admissible number of plaintiffs was resolved indiagf Tavsa.

U.S. Seamless Steel Pipe Antidumping Duty Procegdin

From 1995 until 2007, our OCTG and certain othedpcts were subject to antidumping duties in théddinStates. We brought repeated legal
challenges to the imposition of these antidumpiatied and on May 31, 2007, the U.S. Internatiomadl® Commission, or ITC, issued a
negative determination of continuation or recureeatdumping if the order were revoked. As a consege of this decision the antidumping
orders against OCTG from Argentina, Italy, Japah lslexico were revoked. The U.S. petitioners appktie ITC determination before the
Court of International Trade, or CIT, in respecirgentina, Italy and Japan. In August 2008, th€ @pheld the ITC’s negative likely injury
determinations in the OCTG second sunset reviewth@4J.S. industry decided not to appeal the CtiEsision to the Court of Appeals for the
Federal Circuit, all litigation (including WTO) coarning this case are now over.

Consequently, for the time being there are no antjing duty orders in force affecting Tenaris OCi@ducts.

The United States maintains antidumping ordersctiffg some Tenaris tubular products from the follgyorigins:

. Japan: In June 2000, the United States imposed antidngnguty orders on large and small diameter seande&p from Japan, with tt
exception of large diameter line pipe used in deater applications. The antidumping duty rate ésgé diameter line pipe from
NKKTubes is 68.88% and for small diameter is 70.48%April 2006, the U.S. government has extendecafiditional five years it
antidumping duties against small and large diansgamless line pipe, standard and pressure pipeJapan

. Romania: SL&P pipe exports to the United States from Rommavere subject to antidumping duties at a rate.85% since August 20C
Subsequently, the U.S. government conducted adimatiie reviews in which it determined the apprafeilevel of antidumping duties
be zero percent during two consecutive years. [Qutie third and fourth reviews, the U.S. governnieahd the margin to be 15.15%,
which is the current antidumping duty rate. In AR006, the U.S. government extended for an addilifive years the antidumping
duties against small diameter seamless pipe, stamaa pressure pipe from Romania. The decisiorbbas appealed before the CIT,
the CIT upheld the ITC decisio
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Conversion of tax loss carry-forwards

On December 18, 2000, the Argentine tax authorntagied Siderca of an income tax assessmenteeliat the conversion of tax loss carry-
forwards into Debt Consolidation Bonds under Argemtaw No. 24.073. The adjustments proposed byakeauthorities represent an
estimated contingency of ARS 85.1 million (approately $23 million) at March 31, 2009, in taxes gmhalties. We believe that it is not
probable that the ultimate resolution of the mattéirresult in an obligation. Accordingly, no prision was recorded in our financial
statements.

Asbesto-Related Litigation

Dalmine is currently subject to 13 civil proceedirfgr work-related injuries arising from the useagbestos in its manufacturing processes
during the period from 1960 to 1980. In additionpther 28 asbestos related out-of-court claims haes forwarded to Dalmine.

As of March 31, 2009, the total claims pending ageDalmine were 41 (of which, none is coveredrtsurance): during 2008, 9 new claims
were filed, 4 claims were adjudicated and paidglaom was dismissed and 6 claims were settled anidglthe three month period ended
March 31, 2009, 2 new claims were filed, no claimese adjudicated or paid, 1 claim was rejecteda®ns were settled, no claim was time
barred and 13 claims were dismissed pursuant tdiimeissal of a criminal case related to the deétlhorkers employed in Dalmine’s plant.

Aggregate settlement costs to date for Tenari€are 7.4 million ($9.8 million). Dalmine estimatémt its potential liability in connection wi
the claims not yet settled is approximately Eur@Ifillion ($17 million).

Accruals for Dalmine’s potential liability are baken the average of the amounts paid by Dalminadbestoselated claims plus an additior
amount related to some reimbursements requestdtelsocial security authority. The maximum potddigbility is not determinable as in
some cases the requests for damages do not spewifynts, and instead is to be determined by the.chie timing of payment of the amou
claimed is not presently determinable.

Other proceedings

We are also involved in legal proceedings incidetotdghe normal conduct of our business, for whighhave made provisions in accordance
with our corporate policy and any applicable ruld& believe that our provisions are adequate. Basdte information currently available to
us, we do not believe that the outcomes of thesegadings are likely to be, individually or in thggregate, material to our consolidated
financial position.

Dividend Policy

We do not have, and have no current plans to ésitialal formal dividend policy governing the amoant payment of dividends. The amount
and payment of dividends has to be determinedrbgjarity vote of shareholders, generally, but netessarily, based on the recommendation
of the Company’s board of directors. Our contrglshareholder has the discretion to determine tieuat and payment of future dividends.
All shares of the Company'’s capital stock rquaki passuwith respect to the payment of dividends.

On June 3, 2009, the Company’s shareholders app@vannual dividend in the amount of $0.43 peresf0.86 per ADS) of common stock
currently issued and outstanding. The amount agglavcluded the interim dividend previously paidNavember 2008, in the amount of $0
per share ($0.26 per ADS). The balance, amountig®130 per share ($0.60 per ADS), was paid on 26n2009. In the aggregate, the inte
dividend paid in November 2008 and the balance jpaidine 2009 amounted to approximately $507 millio

On June 4, 2008, the Company’s shareholders app@vannual dividend in the amount of $0.38 peresf0.76 per ADS) of common stock
currently issued and outstanding. The amount aggtavcluded the interim dividend previously paidNavember 2007, in the amount of $0
per share ($0.26 per ADS). The balance, amounti® 25 per share ($0.50 per ADS), was paid on 26n2008. In the aggregate, the inte
dividend paid in November 2007 and the balance jpaidine 2008 amounted to approximately $449 millio
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On June 6, 2007, the Company’s shareholders apgraavannual dividend in the amount of $0.30 peres0.60 per ADS) of common stock
currently issued and outstanding, which in the aggte amounted to approximately $354 million. Taghcdividend was paid on June 21, 2!

On June 7, 2006, the Company’s shareholders app@vannual dividend in the amount of $0.30 peresf®0.60 per ADS) of common stock
currently issued and outstanding. The amount aggtavcluded the interim dividend previously paididovember 16, 2005, in the amount of
$0.127 per share ($0.254 per ADS). We paid thenbalaf the annual dividend amounting to $0.173shere ($0.346 per ADS) on June 16,
2006. In the aggregate, the interim dividend paitlovember 2005 and the balance paid in June 20@&iated to approximately $354 millic

The Company conducts and will continue to condllaifats operations through subsidiaries and, admwly, its main source of cash to pay

dividends, among other possible sources, will leeditidends received from its subsidiaries. Sem BeD. “Risk Factors Risks Relating to tt

Structure of the CompanyAs a holding company, our ability to pay cash d&vids depends on the results of operations andcisasondition

of our subsidiaries and could be restricted byllegmtractual or other limitations.” The Compangisility to pay cash dividends depends on
the results of operations and the financial coaditf its subsidiaries and may be restricted bgllegpntractual or other limitations.

Dividends may be lawfully declared and paid if @@empany’s profits and distributable reserves afficgent under Luxembourg law. The
board of directors has power to initiate dividenstallments pursuant to Luxembourg law, but paynoétite dividends must be approved by
the Company’s shareholders at the annual sharaisbldeeting, subject to the approval of our anragalounts.

Under Luxembourg law, at least 5% of the Compangisprofits per year must be allocated to the @eaif a legal reserve until such reserve
has reached an amount equal to 10% of our shaitlcédfthe legal reserve later falls below theé/d €hreshold, at least 5% of net profits again
must be allocated toward the reserve. The legalvess not available for distribution. At DecemiBdr, 2008, the Company’s legal reserve
represented 10% of its share capital.

B. Significant Changes

Except as otherwise disclosed in this annual refieete has been no undisclosed significant chamge the date of the annual financial
statements.

ltem 9. The Offer and Listing
A. Offer and Listing Details

The Company'’s shares are listed on the Buenos Sitesk Exchange and the Mexican Stock ExchangetadDSs are listed on the NYSE
under the symbol “TS.” The Company’s shares are ledged on the Italian Stock Exchange under thelsyl “TEN.” Trading on the NYSE, tt
Buenos Aires Stock Exchange and the Mexican Stock&nge began on December 16, 2002, and traditigeoitalian Stock Exchange began
on December 17, 2002.

As of May 29, 2009, a total of 1,180,536,830 sharere registered in the Company’s shareholder texgids of May 29, 2009, a total of
259,813,102 shares were registered in the nanteeafepositary for the CompasyADR program. On May 29, 2009, the closing satefor
the Company’s ADSs on the NYSE was $30.57, itseshan the Italian Stock Exchange was €10.83, oBtlemos Aires Stock Exchange was
ARS60.15 and on the Mexico Stock Exchange was MXFRD
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New York Stock Exchan

As of May 29, 2009, a total of 129,906,551 ADSsewegistered of record. Each ADS represents 2 sludithe Company’s stock. Since
February 28, 2008, The Bank of New York Mellon hated as the Company’s depositary for issuing AB¥Rdencing the ADSs, as successor
depositary agent to JP Morgan Chase. Fluctuatietwsden the Euro and the U.S. dollar will affectth8. dollar equivalent of the price of the
shares on the Italian Stock Exchange and the pfitee ADSs on the NYSE. Fluctuations between thgeAtine peso and the U.S. dollar will
affect the U.S. dollar equivalent of the pricelod shares on the Buenos Aires Stock Exchange angtitte of the ADSs on the NYSE.
Fluctuations between the Mexican peso and the diblfar will affect the U.S. dollar equivalent ofetiprice of the shares on the Mexico Stock
Exchange and the price of the ADSs on the NYSE.

The following table sets forth, for the periodsigaded, the high and low quoted prices for the Canyfs shares, in the form of ADSs, traded
on the NYSE (“Source: Bloomberg LP”).

Price per ADS

2004 High Low
Full year 10.2¢ 5.6z

Price per ADS
2005 _High _Low
Full year 28.5¢ 9.0¢

Price per ADS
2006 _High _Low
Full year 51.0z 24.4:
_Price per ADS

2007 High Low
First quartel 50.38 41.4¢
Second quarte 49.88 43.5(
Third quartel 53.0t  42.5¢
Fourth quarte 54.7% 43.0(
Full year 54. 78 41.4¢

Price per ADS
2008 _High _Low
First quartel 49.8¢ 36.5:
Second quarte 74.50 49.9(
Third quartel 72.95 34.5:
Fourth quarte 36.92 15.3¢
Full year 74.5( 15.3¢
_Price per ADS

Last Six Months High Low
December 200 22.2¢ 18.3¢
January 200! 24.2¢ 19.0%
February 200! 22.91 17.2i
March 200¢ 21.6€ 15.1(
April 2009 25.3( 20.5(
May 2009 30.57 25.7(

* The ratio of ordinary shares per ADS waarajed from a ratio of one ADS equal to ten ordirgrgres to a new ratio of one
ADS equal to two ordinary shares in April 2006.ces for the ADS before this date have been restetied) the new ratic

79



Table of Contents

Italian Stock Exchang

The following table sets forth, for the periodsigaded, the high and low quoted prices for the Canyfs shares (in Euros per share), traded on
the Italian Stock Exchange (“Source: Bloomberg LP”)

Price per Share

2004 High Low
Full year 3.9z 2.3¢
Price per Share

2005 High Low
Full year 11.7¢  3.3i
Price per Share

2006 High Low
Full year 19.65 10.0¢
Price per Share

2007 High Low
First quartel 19.2¢ 15.5¢
Second quarte 18.3C 16.11
Third quartel 19.1: 15.8¢
Fourth quarte 18.82 14.9¢
Full year 19.2¢ 14.9¢
Price per Share

2008 High Low
First quarte! 15.7¢ 12.01
Second quarte 23.3% 15.6¢
Third quartel 22.8: 12.7i
Fourth quarte 12.5¢ 6.3¢
Full year 23.3¢ 6.3
Price per Share

Last Six Months High Low
December 200 7.9¢ 7.1¢
January 200! 8.6¢ 7.51
February 200¢ 8.9z 6.84
March 200¢ 7.9z 6.0C
April 2009 9.7¢ 7.71
May 2009 10.8¢ 9.7z

The Italian Stock Exchange, managed by Borsa Hali&.p.A., was founded in 1997 following the ptization of the exchange and became
operational on January 2, 1998. Borsa Italianais part of the London Stock Exchange Group, follogvihe agreement signed in June 2007.

Borsa ltaliana S.p.A. organizes and manages tharit&tock Exchange with the participation of ngdrBO domestic and international brokers
who operate in Italy or from abroad through remmtambership, using a completely electronic tradiygjesn for the real-time execution of
trades. Blue-chip securities shall be traded usiiegauction and continuous trading method from 0. to 5:35 P.M. each business day.
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Buenos Aires Stock Exchar

The following table sets forth, for the periodsigaded, the high and low quoted prices for the Canys shares (in nominal Argentine pesos
per share), traded on the Buenos Aires Stock Exgghélisource: Bloomberg LP”).

Price per Share

2004 High Low
Full year 15.0¢ 8.1f
Price per Share
2005 High Low
Full year 41.08 13.3¢
Price per Share
2006 High Low
Full year 75.60 36.4%
Price per Share
2007 High Low
First quartel 76.1C 63.7(
Second quarte 75.8C 67.0C
Third quartel 83.5C 68.7(
Fourth quarte 86.45 67.8(
Full year 86.45 63.7(
Price per Share
2008 High Low
First quarte! 79.0: 53.21
Second quarte 117.8¢ 78.9:
Third quartel 115.1C 54.6¢
Fourth quarte 58.1¢ 27.4¢
Full year 117.8¢ 27.4¢
Price per Share
Last Six Months High Low
December 200 38.9( 33.4(
January 200! 42.3¢ 34.1¢
February 200! 40.7¢ 32.0¢
March 200¢ 41.0( 28.6¢
April 2009 48.0( 39.7(
May 2009 60.1¢ 50.2(

The Buenos Aires Stock Market, which is affiliateith the Buenos Aires Stock Exchange, is the largesk market in Argentina. The Buer
Aires Stock Market is a corporation whose approxétyal30 shareholder members are the only indiug&laad entities authorized to trade in
securities listed on the Buenos Aires Stock Exckaigading on the Buenos Aires Stock Exchangernslgoted electronically or by continuc
open outcry from 11:00 A.M. to 5:00 P.M. each basmday.

Although the Buenos Aires Stock Exchange is oneatih America’s largest securities exchanges im&eof market capitalization, it remains
relatively small and illiquid compared to major Wbmarkets and, therefore, subject to greater ilityat
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Mexican Stock Exchang

The following table sets forth, for the periodsigaded, the high and low quoted prices for the Canys shares (in nominal Mexican pesos
share), traded on the Mexican Stock Exchange (‘&@owloomberg LP”).

Price per Share

2004 High Low
Full year 57.3¢  33.0(

Price per Share

2005 High Low
Full year 152.0C 51.9¢

Price per Share

2006 High Low
Full year 276.5(C 130.3:

Price per Share

2007 High Low
First quartel 274.71 233.0(
Second quarte 267.5¢ 236.6¢
Third quartel 289.0( 237.2:
Fourth quarte 295.0( 244.3¢
Full year 295.0C 233.0(

Price per Share

2008 High Low
First quarte! 262.0: 192.1(
Second quarte 344.4% 260.07
Third quartel 349.7: 197.5:
Fourth quarte 200.0¢ 105.3¢
Full year 349.72 105.3¢

Price per Share

Last Six Months High Low
December 200 143.0C 125.0(
January 200! 162.0C 142.0¢
February 200! 162.98 129.4¢
March 200¢ 151.3C 123.2¢
April 2009 172.2: 143.9¢
May 2009 201.9C 176.7(

The Mexican Stock Exchange is the only stock exghan Mexico. Trading on the Mexican Stock Exchaisgeonducted electronically from
8:30 A.M. to 3:00 P.M. each business day.

Although the Mexican Stock Exchange is one of Létinerica’s largest securities exchanges in ternmaarket capitalization, it remains
relatively small and illiquid compared to major Wbmarkets and, therefore, subject to greater ilityat

B. Plan of Distribution
Not applicable

C. Markets
See “—Offer and Listing Details”.
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D. Selling Shareholders
Not applicable

E. Dilution
Not applicable

F. Expenses of the Issu
Not applicable

Iltem 10.  Additional Information
A. Share Capital
Not applicable

B. Memorandum and Articles of Association
General

The following is a summary of certain rights of éhels of the Company’s shares. These rights areusén the Company’s articles of
association or are provided by applicable Luxemgdaw, and may differ from those typically providedshareholders of U.S. companies
under the corporation laws of some states of thigedrstates of America. This summary is not exhaestnd does not contain all information
that may be important to you. For more completerimiation, you should read the Company’s articleassiociation, which is an exhibit to this
annual report.

The Company is a joint stock corporatiosoCiété anonyme holdingrganized under the laws of Luxembourg. Its obgea purpose, as set
forth in Article 2 of its articles of associatias,the taking of interests, in any form, in corganas or other business entities, and the
administration, management, control and developrirereof. The Company is registered under the nufaBb 203 in theRegistre du
Commerce et des Sociétés

The Company has an authorized share capital ofggestlass of 2,500,000,000 shares with a par vafi$d .00 per share upon issue. There
were 1,180,536,830 shares issued as of May 29, Z20Déhares are fully paid.

The authorized share capital is fixed by the Corgjmarticles of association as amended from timarte tvith the approval of shareholders
an extraordinary shareholders’ meeting. There aneedemption or sinking fund provisions in the @dets of association.

The Company’s association authorize the boardrettbirs for a period of five years following pulgiion of the authorization in the
Luxembourg official gazette to increase from tirodite its issued share capital in whole or in pathin the limits of the authorized capital.
On June 6, 2007, the shareholders renewed thisrtytfor an additional five years. Accordingly, tilrf012, the Company’s board of directors
may issue, without further authorization, up to1B,363,170 additional shares. Under its articlegssbciation, any issuance of new shares of
the Company pursuant to the authorization grargeéts tboard of directors must grant its existingrenolders a preferential right to subscribe
for such newly-issued shares, except:

 in circumstances in which the shares are issueddiosideration other than mong
» with respect to shares issued as compensatiomectalis, officers, agents or employees, its suases or affiliatesand
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» with respect to shares issued to satisfy convemsia@ption rights created to provide compensatiditectors, officers, agents
employees, its subsidiaries or affiliat

Any shares to be issued as compensation or tdysetinversion or option rights may not exceed 1&%he Company’s issued capital stock.

Amendment of the Company’s articles of associatémjuires the approval of shareholders at an extinaany shareholders’ meeting with a two-
thirds majority of the votes present or represented

Dividends

Subject to applicable law, all shares (includingrsis underlying ADSs) are entitled to participajeadly in dividends when, as and if declared
by the general shareholders’ meeting out of furdsally available for such purposes. Under Luxem@danv, claims for dividends will lapse
five years after the date such dividends are dedlé&8hareholders may, at the general shareholaeeting, which every shareholder has the
right to attend in person or by proxy, declare\addind under Article 21 of the Company’s articlésssociation.

Under Article 21 of the articles of associatiore tioard of directors has the power to pay inteiiwiddnds in accordance with the conditions
forth in Section 72-2 of the amended Luxembourg &d0th August, 1915 on commercial companies.

Voting Rights; Shareholders’ Meetings; Election oDirectors

Each share entitles the holder to one vote at tmegany’s general shareholders’ meetings. Sharehatdi®n by written consent is not
permitted, but proxy voting is permitted. Noticégyeneral shareholders’ meetings are governeddyptbvisions of Luxembourg law and the
Company'’s articles of association. Notices of smaetings must be published twice, at least attBhdays intervals, the second notice
appearing at least ten (10) days prior to the mgeth the Luxembourg Official Gazette and in alieg newspaper having general circulation
in Luxembourg. If an extraordinary general shardad’ meeting is adjourned for lack of a quoruntjaes must be published twice, in the
Luxembourg Official Gazette and two Luxembourg ngayeers, at twenty (20) days intervals, the secaidenappearing at least twenty

(20) days prior to the meeting. In case the Comijsastyares are listed on a foreign regulated mariaices of general shareholders’ meetings
shall also be published in accordance with theipiplrequirements of such regulated market. Abatinary general shareholders’ meeting,
there is no quorum requirement, and resolutionadopted by a simple majority vote of the sharesgmt or represented and voted. An
extraordinary general shareholders’ meeting must lsaagquorum of at least 50% of the issued andand#tg shares. If a quorum is not
reached, such meeting may be reconvened at aditemwith no quorum requirements by means of tipecgpiate notification procedures
provided for by Luxembourg company law. In bothessd uxembourg company law and the Company’s astiof association require that any
resolution of an extraordinary general shareholdeeting be adopted by a two-thirds majority voteéhe shares present or represented. If a
proposed resolution consists of changing the Cogiparationality or of increasing the shareholde@nmitments, the unanimous consent of
all shareholders is required. Directors are eleatexh ordinary meeting. Cumulative voting is netmpitted. As the Company’s articles of
association do not provide for staggered termggctlirs are elected for a maximum of one year andbeaeappointed or removed at any time,
with or without cause, by a majority vote of theasds present or represented and voted.

The Company’s annual ordinary general shareholaeegting is held at 11:00 A.M., Luxembourg time tbe first Wednesday of June of each
year at the place indicated in the notices of meefif that day is a legal or banking holiday inkembourg, the meeting shall be held on
following business day.

Any shareholder who holds one or more of our shanethe fifth calendar day preceding the generatediolders’ meeting (the “Record Date”)
shall be admitted to a general shareholders’ mgetihose shareholders who have sold their shateebr the Record Date and the date of the
general shareholders’ meeting, may not attend oejpesented at the meeting.
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In the case of shares held through fungible sdesriccounts, each shareholder may exercise htkragtached to his shares and, in particular,
may participate in and vote at shareholders’ mgstof the Company upon presentation of a certéicsgued by the financial institution or
professional depositary holding the shares, eviggrnguch deposit and certifying the number of shaeeorded in the relevant account on the
Record Date. Such certificate must be filed attléas days before the meeting with the Companiysategistered address or at the address
stated in the convening notice or, in case theeshafthe Company are listed on a regulated mank#t,an agent of the Company located in
the country of the listing and designated in theveming notice. In the event that the shareholdézs/by proxy, he shall file the required
certificate and a completed proxy form within tleene period of time at the registered office of @mnpany or with any local agent of the
Company duly authorized to receive such proxies.

The board of directors and the shareholders’ mgetiay, if they deem so advisable, reduce thesegeuf time for all shareholders and admit
all shareholders (or their proxies) who have filleel appropriate documents to the general sharefsoltieeting, irrespective of these time
limits.

Access to Corporate Records

Luxembourg law and the Company’s articles of aggam do not generally provide for shareholder asde corporate records. Shareholders
may inspect the annual accounts and auditors’ tepbiour registered office during the fifteen gayiod prior to a general shareholders’
meeting.

Appraisal Rights
In the event that the Company’s shareholders agprov
» the delisting of the Compa’s shares from all stock exchanges where its slaaedssted at that time

» amerger in which the Company is not the surviwngty (unless the shares or other equity secarifesuch entity are listed on the N
York or London stock exchange

» asale, lease, exchange or other disposition a@fralbstantially all of the assets of the Comp.

» an amendment of our articles of association thattha effect of materially changing the Com(’s corporate purpos

« the relocation of the Compa’s domicile outside of Luxembouror

« amendments to the Comp¢'s articles of association that restrict the rigiftthe Compan’s shareholder:
dissenting or absent shareholders have the rigidve their shares repurchased by the Companytae(average market value of the shares
over the 90 calendar days preceding the sharelsdlaeeting or (ii) in the event that the Comparshares are not traded on a regulated

market, the amount that results from applying ttepprtion of the Company’s equity that the shareiadp sold represent over the Company’s
net worth as of the date of the applicable shadsrel meeting.

Dissenting or absent shareholders must presemtdia@in within one month following the date of thleareholders’ meeting and supply the
Company with evidence of their shareholding attiime of the meeting. The Company must (to the exgermitted by applicable laws and
regulations and in compliance therewith) repurchissghares within six months following the datelod shareholders’ meeting. If delisting
from one or more, but not all, of the stock exchemghere the Company’s shares are listed is apgprownty dissenting or absent shareholders
with shares held through participants in the latedring system for that market or markets canaserthis appraisal right if:

. they held the shares as of the date of the Compamyiouncement of its intention to delist or athefdate of publication of the call for
the shareholde’ meeting that approved the delistiand
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. they present their claim within one month followithg date of the sharehold” meeting and supply evidence of their shareholdsgf:
the date of the Compa’s announcement or the publication of the call ertteeting

Shareholders who voted in favor of the relevandliggon are not entitled to appraisal rights.

Distribution of Assets on Winding-up

In the event of the Company’s liquidation, disswiotor winding-up, the assets remaining after altmafor the payment of all debts and
expenses will be paid out to the holders of theeshin proportion to their respective holdings.

Transferability and Form

The Company’s articles of association do not congaiy redemption or sinking fund provisions, nottldey impose any restrictions on the
transfer of shares. The shares are issuable isteegd form.

Pursuant to the Company’s articles of associatlmmpwnership of registered shares is evidencetidinscription of the name of the
shareholder, the number of shares held by him l@dtount paid on each share in the Company’sisbldess’ register. In addition, the
Company’s articles of association provide that@eenpanys shares may be held through fungible securitieswats with financial institutior
or other professional depositaries. Shares hetutiir fungible securities accounts have the sanmsrgnd obligations as shares recorded i
Company’s shareholders’ register.

Shares held through fungible securities accounishearansferred in accordance with customary phoes for the transfer of securities in
book-entry form. Shares that are not held througigible securities accounts may be transferredugitten statement of transfer signed by
both the transferor and the transferee or thepeaetsve duly appointed attorney-in-fact and recdritethe Company’s shareholders’ register.
The transfer of shares may also be made in acceedaith the provisions of Article 1690 of the Luxkourg Civil Code. As evidence of the
transfer of registered shares, the Company mayaaisept any correspondence or other documentsreitdethe agreement between transf
and transferee as to the transfer of registeressha

BGL Société Anonymmaintains the Company’s shareholders’ register.

Repurchase of Company Shares

The Company may repurchase its own shares in $&s@nd subject to the conditions set by the Luxemgplaw of August 10, 1915, as
amended. Please see Item 16.E “Purchase of Egeityriies by the Issuer and Affiliated Purchasesore information on the authorization
granted by the annual general meeting of sharetotdeacquire shares of the Company, includingesheepresented by ADSs.
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price per ADS to be paid in cash may not exceedd @xcluding transaction costs and expenses), agritibe lower than 75% (excluding
transaction costs and expenses), in each case af/irage of the closing prices of the Company’SAD the New York Stock Exchange
during the five trading days in which transactioim&DSs were recorded in the New York Stock Excheapgeceding (but excluding) the day
which the Companyg ADSs are purchased; and, in the case of purclodsésires other than in the form of ADSs, suchimar and minimur
purchase prices shall be calculated based on timbeof underlying shares represented by such ADSs.

Limitation on Securities Ownership

There are no limitations currently imposed by Lukenrg law or the articles of association on thétsgpf the Company’s non-resident
shareholders to hold or vote their shares.

Change in Control

None of our outstanding securities has any speoiatrol rights. The Compa’s articles of association do not contain any psmn that would
have the effect of delaying, deferring or preveméinchange in control of the Company and that woplerate only with respect to a merger,
acquisition or corporate restructuring involving tBompany. In addition, the Company does not knbanyg significant agreements or other
arrangements to which the Company is a party aridnithke effect, alter or terminate in the evend@hange of control of the Company.
There are no agreements between the Company antienenf its board of directors or employees praoxgdor compensation if they resign or
are made redundant without reason, or if their egtpent ceases pursuant to a takeover bid.

There are no rights associated with the Comparhdses other than those described above.

C. Material Contracts

For a summary of any material contract enteredlgtas outside of the ordinary course of businessd the last two years, see Item 4.
“Information on the Company”.

D. Exchange Controls

Many of the countries which are important marketsus or in which we have substantial assets histertes of substantial government
intervention in currency markets, volatile exchargtes and government-imposed currency controles&linclude Argentina, Brazil, Mexico,
Nigeria, Romania and Venezuela. Venezuela and Airgeehave exchange controls or limitations on @ibws, including requirements fi
the repatriation of export proceeds, in place.

Venezuela

Venezuela imposed the current system of exchangeoatrols in 2003. The Foreign Currency Admiristm Commission, or CADIVI, was
created for the purpose of administering the nesharge control regime. Under the current exchaongé&al regime, all purchases and sales of
foreign currencies must take place with the Venkzueentral bank. The Ministry of Finance, togethéh the Venezuelan Central Bank, is
responsible for setting the official exchange rdtesveen the Venezuelan Bolivar and the U.S. daltar other currencies. Currently, the
exchange of the Bolivar is fixed at VEB 2.147 te th.S. dollar for purchase operations.

Argentina

Since 2002, the Argentine government has maintaaritelirty” float of the peso. In addition, followgnthe enactment of the Public Emergency
and Foreign Exchange System Reform Law No. 25,662nuary 2002, several rules and regulations bege introduced to reduce volatility
in the ARS/USD exchange rate. Below is a summaith@principal limitations on the transfer of fageicurrency in and out of Argentina:

» the proceeds of certain foreign financial debt med by Argentine residents (including private Amtiee entities) as well as certe
inflows for the purpose of investments in the capitarkets must remain in Argentina for at least 88lendar days and post a non-
transferable, non-remunerated deposit denominatedS. dollars for an amount equal to 30% of theéaulying transaction. This deposit
shall be held for a period of 365 calendar daysraagl not be used as collateral in any credit tretits;

87



Table of Contents

» outflows from proceeds of investments in capitatkets are restricted and subject to certain requerds, such as, in certain cases,
maintenance of the investment for a specific peoibiime;

« inflows and outflows of foreign currency througltdd exchange market, and indebtedness transadtjologal residents that may result
in a foreign currency payment to r-residents, must be registered with the Argentinet@eBank;and

» funds from export revenues or financial loans neegtithat are credited in foreign currency overseast be converted into local currency
and credited to a local banking account within ecefc period of time

Regulations issued by the Argentine Central Bam&kldish specific exceptions pursuant to which safithese requirements may not apply to
foreign trade, export finance related transactenms certain medium term financial loans (subjeadampliance with certain requirements), nor
to the primary placement of publicly traded se@esilisted in one or more regulated markets.

Increasingly during 2008 and into 2009, the Argaemtjovernment has been imposing new restrictiorfer@ign exchange outflows, including
though certain transactions on securities tradeallya Also, in October 2008, the time periodstioe repatriation of export revenues credite
foreign currency overseas were, in practice, sulisify shortened.

The market exchange rate of the Argentine pesaagtie U.S. dollar continues to be determinecheyforces of supply and demand in the
foreign exchange market, although the Argentineegowment, acting through the Argentine Central Béwals a number of means by which it
may act to maintain exchange rate stability. Du0§8, the Argentine Central Bank maintained tHeevaf the U.S. dollar around ARS3.0
ARS3.2 per U.S. dollar. However, during the fistif months of 2009, the exchange rate between t8eddllar and the Argentine peso has
been following an upward trend, closing at ARS3@é2U.S. dollar on March 31, 2009.

E. Taxation

The following discussion of the material Luxemboargl United States federal income tax consequesfaasinvestment in our ADSs is bas
upon laws and relevant interpretations thereoffiacé as of the date of this annual report, alvbich are subject to change. This discussion
does not address all possible tax consequencemgela an investment in our ADSs, such as thectasequences under United States stat
local tax laws.

Grand Duchy of Luxembourg
This section describes the material Luxembourgtmsequences of owning or disposing of ADSs.

You should consult your own tax adviser regardhmg ltuxembourg tax consequences of owning and digpoEADSSs in your particular
circumstances.

Holding company statu

The tax treatment described below results frontdakestatus of the Company as a holding companyntheédaw of July 31, 1929 and the
“billionaire” provisions relating thereto.

Following a decision by the European Commissioa,@nand-Duchy of Luxembourg has terminated its 198€ling company regime and
related billionaire holding company regime, effeetdanuary 1, 2007. However, under the implemerndigiglation, pre-existing publicly-listed
companies —including the Company- are entitlecbtdinue benefiting from their current tax regimeiuDecember 31, 2010. Upon
termination of the mentioned regime the Companyitnshareholders may be subject to additionabtaxiens, as described in Item 3.Risks
Relating to the Structure of the Company”.

Ownership and disposition of the Company’s ADSs

Holders of the Company’s ADSs will not be subjectixembourg income tax, wealth tax or capital gdax in respect of those ADSs, except
for:

. individual residents of Luxembourg, entities orgaeal in Luxembourg or entities domiciled or havingeamanent establishment in
Luxembourg. For purposes of Luxembourg tax law, gmideemed to be an individual resident in Luxamngposubject to treaty
provisions, if you have your domicile or your uspkdce of residence in Luxembourg,
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. nor-resident holders are taxed with respect to theodisipn of the Compar’s ADSs held for six months or less if such -resident
holder has owned alone, or together with his spouseinor children, directly or indirectly at anyne during the five years preceding the
date of disposition more than 10% of the Com|'s share capital, ¢

. non-resident holders are taxed with respect taligigosition of the Company’s ADSs held for six mtembr more (x) if such non-resident
holder has owned alone, or together with his spouseinor children, directly or indirectly, at atiyne during the five years preceding
date of disposition, more than 10% of the Compsusyiare capital and (y) was a Luxembourg resideqiatyer for more than 15 years
has become a n-resident tax payer less than 5 years before theanbaof disposition of the ADS

No inheritance tax is payable by a holder of thenBanys ADSs except if the deceased holder was a resafdruxembourg at the time of
death.

There is no Luxembourg transfer duty or stamp taxhe purchase or disposition of the ADSs.

Dividends received on the Compé’'s ADSs by non-Luxembourg resident holders

Currently no withholding tax applies in Luxembowng dividends distributed by the Company. No taxgsyain Luxembourg on dividends
received by holders who are not resident in Luxemngp@nd who do not maintain a permanent establishind.uxembourg to which the
holding of the ADSs is effectively connected. Howewithholding taxes may apply upon the terminatibour tax-exempt status on
December 31, 2010 as explained in Item 3.D “Ris&kafing to the Structure of the Company”.

United States federal income taxation

This section describes the material United Statderfal income tax consequences to a U.S. holdelefased below) of owning ADSs. It
applies to you only if you hold your ADSs as calpéissets for tax purposes. This section does rply ap you if you are a member of a special
class of holders subject to special rules, inclgdin

» adealer in securitie

* abank,

» atrader in securities that elects to use a -to-market method of accounting for securities holdji

* ata-exempt organizatior

» aperson who invests through a |-through entity, including a partnersh

» alife insurance compan

» aperson liable for alternative minimum ti

» aperson that actually or constructively owns 10%nore of the Compar's voting stock, or its ADS:
» aperson that holds ADSs as part of a straddlehedging or conversion transactior

« aperson whose functional currency is not the doBar.
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This section is based on the Internal Revenue ©6d686, as amended, its legislative history, @éxisand proposed regulations, published
rulings and court decisions, as well as on thernmedax Treaty between Luxembourg and the UniteteStghe “Treaty”). These laws are
subject to change, possibly on a retroactive basiaddition, this section is based in part upanrigpresentations of the depositary and the
assumption that each obligation in the depositegent and any related agreement will be performett¢ordance with its terms.

If a partnership holds the ADSs, the tax treatnodret partner will generally depend upon the stafithe partner and the activities of the
partnership. Each such partner holding the AD$sded to consult his, her or its own tax advisor.

You are a U.S. holder if you are a beneficial owofeADSs and you are:
» acitizen or resident of the United Sta
* adomestic corporatiol
» an estate whose income is subject to United Statiesal income tax regardless of its souor

» atrustif a United States court can exercise pgrsapervision over the trustadministration and one or more United Statesope
are authorized to control all substantial decisiofihe trust

In general, and taking into account the earlieusggions, for United States federal income tax pses, if you hold ADRs evidencing ADSs,
you will be treated as the owner of the sharesessprted by those ADRs. Exchanges of shares for ABMRREADRS for shares, generally v
not be subject to United States federal income tax.

Taxation of dividends

Under the United States federal income tax lawd,sarbject to the passive foreign investment compan®FIC, rules discussed below, if you
are a U.S. holder, the gross amount of any dividkedCompany pays out of its current or accumuletaadings and profits (as determined for
United States federal income tax purposes) is stitgeUnited States federal income taxation. If yoe a non-corporate U.S. holder, dividends
paid to you in taxable years beginning before Jania2011 that constitute qualified dividend inamill be taxable to you at a maximum tax
rate of 15% provided that you hold ADSs for morarti60 days during the 121-day period beginning@ defore the ex-dividend date and
meet other holding period requirements. Dividetds@ompany pays with respect to the ADSs genevallype qualified dividends.

You must include any Luxembourg tax withheld frdme tlividend payment in this gross amount even thguy do not in fact receive it. The
dividend is taxable to you when you receive theddiid, actually or constructively. The dividendlwibt be eligible for the dividends-received
deduction generally allowed to United States caapons in respect of dividends received from ottieited States corporations. Distributions
in excess of current and accumulated earnings eofidsp as determined for United States federabime tax purposes, will be treated as a non-
taxable return of capital to the extent of yourib@s the ADSs and thereafter as capital gain.

Subject to certain limitations, any Luxembourg téthheld in accordance with the Treaty and paidrdaed_uxembourg will be creditable
against your United States federal income taxlitgbSpecial rules apply in determining the foreigx credit limitation with respect to
dividends that are subject to the maximum 15% &&&. rTo the extent a refund of the tax withheldvailable to you under Luxembourg law or
under the Treaty, the amount of tax withheld teatfundable will not be eligible for credit agaigsur United States federal income tax
liability.

Dividends will be income from sources outside theted States and depending on your circumstanddgemerally be either “passive” or
“general” income for purposes of computing the iigmetax credit allowable to you.
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Taxation of capital gains

Subject to the PFIC rules discussed below, if yeuaal.S. holder and you sell or otherwise dismdg@ur ADSs, you will recognize capital
gain or loss for United States federal income tasppses equal to the difference between the Ul&ard@lue of the amount that you realize
and your tax basis, determined in U.S. dollargouar ADSs. Capital gain of a non-corporate U.Sdbokhat is recognized in taxable years
beginning before January 1, 2011 is generally tatedmaximum rate of 15% where the holder haddifpperiod greater than one year. The
gain or loss will generally be income or loss freaurces within the United States for foreign teeddrlimitation purposes. Your ability to
deduct capital losses is subject to limitations.

PFIC rules

Based on the Company’s expected income and assetlieve that the ADSs should not be treatedaak ®f a PFIC for United States
federal income tax purposes, but this conclusianfectual determination that is made annuallythng may be subject to change. If the
Company were to be treated as a PFIC, unless hol&er elects to be taxed annually on a markitoket basis with respect to the ADSs, ¢
realized on the sale or other disposition of yolxS& would in general not be treated as capital. dastead, if you are a U.S. holder, you wc
be treated as if you had realized such gain andingiexcess distributions” ratably over your haoilgliperiod for the ADSs and would be taxed
at the highest tax rate in effect for each such {@avhich the gain was allocated, together withrdarest charge in respect of the tax
attributable to each such year. With certain edoept your ADSs will be treated as stock in a PFlithe Company were a PFIC at any time
during your holding period in your ADSs. Dividenttait you receive from the Company and that ardreated as excess distributions will not
be eligible for the special tax rates applicablgualified dividend income if the Company is trehtes a PFIC with respect to you either in the
taxable year of the distribution or the precedexpble year, but instead will be taxable at rapgdieable to ordinary income.

F. Dividends and Paying Agents
Not applicable

G. Statement by Experts
Not applicable

H. Documents on Display

The Company is required to file annual and speejabrts and other information with the SEC. You mead and copy any documents filed by
the Company at the SEC’s public reference roon0atF Street, N.E., Room 1580 Washington, D.C. 20®4&ase call the SEC at 1-800-SEC-
0330 for further information on the public refererroom. The SEC also maintains an Internet websitétp://www.sec.gov which contains
reports and other information regarding registrémas file electronically with the SEC.

The Company is subject to the reporting requiresiefthe U.S. Securities Exchange Act of 1934 nasraled, as applied to foreign private
issuers (the “Exchange Act”). Because the Compamyforeign private issuer, the SEC'’s rules doreqtiire us to deliver proxy statements or
to file quarterly reports. In addition, the Companypur “insiders” are not subject to the SEC’sruthat prohibit short-swing trading. We
prepare quarterly and annual reports containingalafated financial statements. The Company’s antwesolidated financial statements are
certified by an independent accounting firm. ThenPany submits quarterly financial information witle SEC on Form 6-K simultaneously
with or promptly following the publication of thatformation in Luxembourg or any other jurisdictionwhich the Company’s securities are
listed, and the Company files annual reports omF20-F within the time period required by the SE@ijch is currently six months from the
close of the fiscal year on December 31, and weilshortened to four months for annual reports manitial statements ending on or after 2011.
These quarterly and annual reports may be reviewvéte SEC’s Public Reference Room. Reports aret atfiormation filed electronically

with the SEC are also available at the SEC’s Itewebsite.
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As a foreign private issuer under the Securities the Company is not subject to the proxy ruleSeétion 14 of the Exchange Act or the
insider short-swing profit reporting requirementsSection 16 of the Exchange Act.

The Company has appointed The Bank of New York &fetb act as depositary for its ADSs. During theetithere continue to be ADSs
deposited with the depositary, it will furnish ttepositary with:

. its annual reportand

. summaries of all notices of sharehol¢ meetings and other reports and communicationsatieatnade generally available to-
Compan'’s shareholder:

The depositary will, as provided in the depositagnent, arrange for the mailing of summaries inliEh@f the reports and communications to
all record holders of the Company’s ADSs. Any recbolder of ADSs may read the reports, noticesiormaries thereof, and communications
at the depositary’s office located at 101 Barclag&, New York, New York 10286.

Whenever a reference is made in this annual réparicontract or other document, please be awatestith reference is not necessarily
complete and that you should refer to the exhibit$ are a part of this annual report for a copthefcontract or other document. You may
review a copy of the annual report at the SEC’dipubference room in Washington, D.C.

l. Subsidiary Information
Not applicable

ltem 11.  Quantitative and Qualitative Disclosure about Marke Risk

The multinational nature of our operations and @ugtr base expose us to a variety of risks, incyttie effects of changes in foreign currency
exchange rates, interest rates and, to a limiteghexcommodity prices. In order to reduce the ichpalated to these exposures, management
evaluates exposures on a consolidated basis tathkantage of natural exposure netting. For theuakexposures, we may enter into various
derivative transactions in order to reduce potéatizerse effects on our financial performance hSigrivative transactions are executed in
accordance with internal policies in areas suctoasiterparty exposure and hedging practices. Weotlose derivative financial instruments
for trading or other speculative purposes.

Debt Structure

The following tables provide a breakdown of ourtdebtruments at December 31, 2008 and 2007 whicluded fixed and variable interest
rate obligations, detailed by currency and matutate:

At December 31, 2008 Expected maturity date
2009 2010 2011 2012 2013 Thereafter _ Total ()
(in thousands of U.S. dollars’

Non-current Debt

Fixed rate 68 95¢ 3,23( 3,26¢ 12,55: 20,077

Floating rate 527,47¢ 510,32¢ 132,54! 46,87¢ 3,74¢ 1,220,97.
Current Debt

Fixed rate 202,86 202,86

Floating rate 1,533,09: 1,533,09!

1,735,96 527,54: 511,28! 135,77 50,14 16,30. 2,977,01
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At December 31, 200° Expected maturity date
2008 2009 2010 2011 2012 Thereafter _Total @

(in thousands of U.S. dollars)

Non-current Debt

Fixed rate 1,291 1,071 95t 1,04¢ 2,00( 6,36

Floating rate 1,855,121 502,70: 440,49¢ 44,97 19,81¢ 2,863,10:
Current Debt

Fixed rate 284,35( 284,35(

Floating rate 866,42 866,42

1,150,77' 1,856,41. 503,77: 441,45, 46,01¢ 21,81< 4,020,24

(1) As most borrowings are based on floating ratesapptoximate market rates, or contractual repriciocurs every 3 to 6 months, the 1
value of the borrowings approximates its carryingpant and is not disclosed separat

The following table provides the weighted averagerest rates before tax applicable to our borrgwirhese rates were calculated using the
rates set for each instrument in its correspondurgency as of December 31, 2008 and 2007. Changeterest rates are primarily due to
changes in the floating reference rate.

2008 2007
Bank borrowings 5.23% 5.8(%
Debentures and other loa 4.9%% 5.5(%
Finance lease liabilitie 7.78% 2.52%
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Total Debt by Currency at December 31, 2008:

Functional Currency
US$ MXN EUR VEB RON BRL CNY CAD Total
(in thousands of U.S. dollars

Debt denominated in:

uUs$ 1,327,75! 729,73t 343,93 28,03 3,641 2,433,10
EUR 111 364,76¢ 13,43 21 378,33
ARS 124,41 124,41
BRL 11,397 11,39°
Other 5,261 20,55¢ 3,951 1  29,76¢

1,457,54: 729,73( 708,70, 48,58t 13,43: 11,397 7,59¢ 22 2,977,01!

Interest Rate Risk

Fluctuations in market interest rates create aadegf risk by affecting the amount of our inteqggyments and the value of our fixed rate debt.
Most of our long-term borrowings are at variableesa At December 31, 2008, we had long-term vagiaiterest rate debt of $1,221.0 million
and short-term variable interest rate debt of $3.B&nillion. These variable rate debts expose ukeaisk of increased interest expense in the
event of increases in interest rates.

We have entered into interest rate derivative imsémts in which we agree to exchange with the @patty, at specified intervals, the
difference between fixed and variable interest amwualculated by reference to an agreed-uponmaltemount.

Interest Rate Coverag

At December 31, 2008 we had variable interestsai@ps, including some with knock-in clause and etdénber 31, 2007, we had variable
interest rate swap and collar arrangements acaptdithe following schedule:

Thousands of U.S. dollars
Average rate (fixec

Notional Fair value at
Type of derivative Reference rat¢ or floor-cap) Expiry amount December 31, 20C
Pay fixed / Receive variab Euribor 6V 5.72% 2010 3,05¢ (82
Pay fixed/Receive variable with knc-
in at 2.50% Libor 6M 4.90% 2011 500,00( (29,139
(29,220
Thousands of U.S. dollar
Average rate (fixec
Notional Fair value at
Type of derivative Reference rat¢ or floor-cap) Expiry amount December 31, 20C
Interest rate collar Libor 6M 3.9%-5.4% 2008 1,500,001 —
Interest rate collar Libor 6M 4.45%- 5.4% 2008 800,00 (2,927)
Pay fixed / Receive variab Euribor 6V 5.72% 2010 3,75¢ (91)
(3,019

Foreign exchange rate risk

We manufacture our products in a number of coumtiied sell them through a number of companieséddiiroughout the world and as a
result we are exposed to foreign exchange rate Sisice the Company’s functional currency is th8.Udlollar, the purpose of our foreign
currency hedging program is mainly to reduce thlke caused by changes in the exchange rates of @aith@ncies against the U.S. dollar.
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Our exposure to currency fluctuations is reviewad@eriodic basis. A number of hedging transasteme performed in order to achieve an
efficient coverage. Almost all of these hedgingnsactions are forward exchange rate contracts.

Because a number of subsidiaries have functiorraéieaies other than the U.S. dollar, the resultseafging activities as reported in the income
statement under IFRS may not fully reflect managamassessment of its foreign exchange risk hefdgéeds. Also, intercompany balances
between our subsidiaries may generate exchangeesaiks to the extent that their functional cuciea differ.

Foreign Currency Derivative Contrac
At December 31, 2008 and 2007, Tenaris was partyr&ggn currency forward agreements as detailéolhe

Thousands of U.S. dollars

Average
Contract contractual Fair value at
Currencies Contract Amount exchange rat Term December 31, 20C
USD/EUR Euro Forward purchast 118,29! 1.253¢ 200¢ 11,32(
USD/JPY Japanese Forward purcha 96,61¢ 91.103 200¢ 217
BRL/USD Brazilian Real Forward sal¢ 102,52¢ 2.155¢ 200¢ 11,10¢
KWD/USD Kuwaiti Dinar Forward sale 38,39 0.272: 200¢ 857
BRL/EUR Euro Forward purchases with Brazilian R 49,15¢ 2.968: 200¢ 4,901
MXN/EUR Euro Forward purchases with Mexican P 75,77¢ 17.388! 200¢ 8,18¢
CAD/USD Canadian Dollar Forward sal 76,02¢ 1.252( 200¢ (2,632
RON/USD Romanian Lei Forward sal: 44,28: 2.953: 200¢ (984)
USD/ARS Argentine Peso Forward purcha: 119,07¢ 3.511¢ 200¢ (10,280
USD / CAD Canadian Dollar Forward Purchas
(Embedded into purchase contre 266,42 1.0357 2017 (30,759
_ (089
Thousands of U.S. dollar
Average
Contract contractual Fair value at
Currencies Contract Amount exchange rat Term December 31, 20C
USD / EUR Euro Forward purchast 83,02¢ 1.447¢ 200¢ 1,40¢
JPY /USD Japanese Yen Forward purcha 46,08: 110.740: 200¢ (1,157
CAD /USD Canadian Dollar Forward sal (66,996 0.9457 200¢ 3,062
BRL /USD Brazilian Real Forward salt (13,699 1.796" 200¢ (12¢€)
KWD / USD Kuwaiti Dinar Forward sale (192,59 0.288: 200¢ (10,82)
COP /USD Colombian Peso Forward sa (11,98 2,012t 200¢ 111
RON / USD Romanian Lei Forward sal (19,959 2.451: 200¢ 87
GBP /USD Great Britain Pound Forward sal (4,049 2.058¢ 200¢ 152
USD / MXN Mexican Peso Forward purchas 41,85¢ 11.034( 200¢ 327
USD / CAD Canadian Dollar Forward Purchases
(Embedded into purchase contre 292,79: 1.037¢ 2017 9,67
2,72(

95



Table of Contents

Accounting for Derivative Financial Instruments and Hedging Activities

Derivative financial instruments are initially reptzed in the balance sheet at fair value on the aalerivative contract is entered into and
subsequently remeasured at fair value. As a gengeglwe recognize the full amount related to¢hange in fair value of derivative financial
instruments under financial results in the curpariod.

We have adopted hedge accounting treatment, &slstatAS 39, for certain qualifying financial instments. These derivatives are classifie
cash flow hedges (mainly currency forward contracthighly probable forecast transactions and ésterate swaps and collars). The effective
portion of the fair value of derivatives that aesignated and qualify as cash flow hedges is rezedrin equity. Amounts accumulated in
equity are recognized in the income statementérstime period than any offsetting losses and gainse hedged item. The gain or loss
relating to the ineffective portion is recognizethiediately in the income statement. The fair valueur derivative financial instruments (as
or liability) continues to be reflected on the Bala Sheet.

At December 31, 2008, the effective portion of deated cash flow hedges, included in other reseénvelsareholders’ equity amounted to $17
million (not including tax effects).

We do not hold or issue derivative financial instents for trading or other speculative purposes.

Concentration of credit risk
No single customer comprised more than 10% of etisales in 200¢
Our credit policies related to sales of products services are designed to identify customers agdeptable credit history, and to allow us to

require the use of credit insurance, letters aflittend other instruments designed to minimize itmégk whenever deemed necessary. We
maintain allowances for potential credit losses.

Commodity Price Sensitivity

We use commodities and raw materials that are sutgerice volatility caused by supply conditiopslitical and economic variables and
other unpredictable factors. As a consequence revexposed to risk resulting from fluctuationstie prices of these commodities and raw
materials. Although we fix the prices of such raaterials and commaodities for short-term periodgidglly not in excess of one year, in
general we do not hedge this risk. In the past axesloccasionally used commodity derivative instmisi¢o hedge certain fluctuations in the
market prices of raw material and energy.

Iltem 12.  Description of Securities Other Than Equity Securites
Not applicable
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PART Il
ltem 13.  Defaults, Dividend Arrearages and Delinquencie
None.

Item 14.  Material Modifications to the Rights of Security Hdders and Use of Proceed
None.

Iltem 15. Controls and Procedures
Disclosure Controls and Procedures

Under the supervision and with the participatiomof management, including our Chief Executive ¢ffiand Chief Financial Officer, we he
evaluated the effectiveness of the design and tparaf our disclosure controls and proceduress(ach term is defined in Rules 13a-15(e) and
15d-5(e) under the Exchange Act) as of Decembe2@08. Based on that evaluation, our Chief Exeeuiificer and Chief Financial Officer
have concluded that, as of December 31, 2008, isalodure controls and procedures are effectivengure that information required to be
disclosed by us in the reports we file or submdenthe Exchange Act is recorded, processed, suimedaand reported within the time periods
specified in the SEC’s rules and forms and to enghat such information is accumulated and comnateitto management, including our
Chief Executive Officer and Chief Financial Officén allow timely decisions regarding required thsare. Our disclosure controls and
procedures are designed to provide reasonableaagsuof achieving their objectives. Our Chief ExteeuOfficer and Chief Financial Officer
have concluded that our disclosure controls andqutores are effective at a reasonable assurargle lev

Management'’s report on internal control over finandal reporting

Management is responsible for establishing and taigiimg adequate internal control over financiglawing. Tenaris’s internal control over
financial reporting was designed by managementdwige reasonable assurance regarding the retiabilifinancial reporting and the
preparation and fair presentation of its finanstatements for external purposes in accordancelntighnational Financial Reporting Standa
as issued by the IASB and adopted by the EuropesgonU

Because of its inherent limitations, internal cohtiver financial reporting may not prevent or d¢t@isstatements or omissions. In addition,
projections of any evaluation of effectivenessumfe periods are subject to the risk that contmdy become inadequate because of chanc
conditions, or that the degree of compliance withpolicies or procedures may deteriorate.

Management conducted its assessment of the ef@etbs of Tenaris’s internal control over finanoggdorting based on the framework in
Internal Contro—Integrated Frameworissued by the Committee of Sponsoring Organizatifrike Treadway Commission.

Based on this assessment, management has conthaddenaris’s internal control over financial refig, as of December 31, 2008, is
effective to provide reasonable assurance regattimgeliability of financial reporting and the peeation of financial statements for external
purposes.

The effectiveness of Tenaris’s internal controlrdfrgancial reporting as of December 31, 2008, een audited by Price Waterhouse & Co.
S.R.L., an independent registered public accouriing as stated in their report included hereiee SReport of Independent Registered Public
Accounting Firm”.
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Changes in internal control over financial reporting

During the period covered by this report, thereengs changes in our internal control over finanmglorting (as such term is defined in Rules
13a-15(f) and 15d-15(f) under the Exchange Act) tizave materially affected, or are reasonably yikelmaterially affect, our internal control
over financial reporting.

ltem 16.A. Audit Committee Financial Expert

Neither Luxembourg law nor the Compi's articles of association require that audit cotteei members be financially literate or acquirehsuc
financial knowledge within a reasonable period. Tmenpany’s board of directors has determined ti@dudit committee members do not
meet the attributes defined in Item 16A of FormR2fbr “audit committee financial experts”. Howevihas concluded that the membership of
the audit committee as a whole has sufficient reaad relevant financial experience to properhch#ge its functions. In addition, the audit
committee, from time to time and as it deems neogsengages persons that meet all of the attstaftan “audit committee financial expert”
as consultants.

Item 16.B. Code of Ethics

In addition to the general code of ethics that igspto all of our employees, we have adopted a obeéthics that applies specifically to our
principal executive officers, and principal finaalcind accounting officer and controller, as welparsons performing similar functions.

The text of our code of ethics for senior officerposted on our Internet website at: www.tenasisen/Investors/ corporategovernance.asp.
Iltem 16.C. Principal Accountant Fees and Service

Fees Paid to the Compé’s Principal Accountant

In 2008 and 2007 PricewaterhouseCoopers servdwgrincipal external auditor for the Company. Fe@gable to PricewaterhouseCooper
2008 and 2007 are detailed below.

For the year ended Dec. 31,

Thousands of U.S. dollars 2008 2007
Audit Fees 4,40¢ 5,361
Audit-Related Fee 76 24¢
Tax Fees 13¢€ 18t
All Other Fees — —
Total 4,61¢ 5,79¢

Audit Fees

Audit fees were paid for professional services ezad by the auditors for the audit of the consddiddinancial statements and internal control
over financial reporting of the Company, the s@atyfinancial statements of the Company and its&lidries, and any other audit services
required for US Securities and Exchange Commissiather regulatory filings.

Audit-Related Fees

Audit-related fees are typically services thatr@@sonably related to the performance of the audiéview of the consolidated financial
statements of the Company and the statutory fimhstitements of the Company and its subsidiaridsage not reported under the audit fee
item above. This item includes fees for attestasiervices on financial information of the Compang &s subsidiaries included in their annual
reports that are filed with their respective retuis
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Tax Fees
Tax fees paid for tax compliance professional sewi

All Other Fees
In 2008 and 2007, PricewaterhouseCoopers did rfanpe any services other than those described above

Audit Committe’s Pre-approval Policies and Procedures

The Company’s audit committee is responsible forpag other things, the oversight of the Companytependent auditors. The audit
committee has adopted in its charter a policy efgoproval of audit and permissible non-audit @mwviprovided by its independent auditors.

Under the policy, the audit committee makes it®nemendations to the shareholders’ meeting conagithie continuing appointment or
termination of the Company’s independent auditors.a yearly basis, the audit committee reviewsttagrewith management and the
independent auditor, the audit plan, audit relatgtices and other non-audit services and appithea®lated fees. Any changes to the
approved fees must be reviewed and approved bgutie committee. In addition, the audit committededates to its Chairman the authorit
consider and approve, on behalf of the audit cotemitadditional non-audit services that were nobgeized at the time of engagement, which
must be reported to the other members of the aodiimittee at its next meeting. No services outthidescope of the audit committee’s
approval can be undertaken by the independentaudit

The audit committee did not approve any fees puntstizathede minimisexception to the pre-approval requirement providggaragraph (c)(7)
()(C) of Rule 2-01 of Regulation S-X during 20082907

ltem 16.D. Exemptions from the Listing Standards for Audit Committees
Not applicable

Iltem 16.E. Purchases of Equity Securities by the Issuer and Afiated Purchasers
To our knowledge, the following purchases of owiggsecurities were carried out during 2008 by.Ilhdustrial Investments, an “affiliated
purchaser” (as such term is defined in Rule 10&){(8] under the Exchange Act).

Total Number of Shares
Purchased as Part of Publicl

Total Number of Average Price Paic
Period ADS Purchasec Per ADS ($/ADS) Announced Plan or Program
August 200¢ 20,00( $ 33.0: —
September 200 40,00( $ 27.9¢ —
October 200¢ 760,00( $ 23.1¢
November 200t 1,097,501 $ 20.7¢
Total 2008 1,917,501 $ 21.9¢ —
Share Equivalent 3,835,001 $ 10.9¢ —

The purchases were made through open-market ttiomsaand are not part of a publicly announced g To our knowledge, there were no
other purchases of any class of registered eqeiyrities of the Company by the Company or anyilfaféd purchaser” (as such term is
defined in Rule 10b-18(a)(3) under the Exchange #c2008.
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On June 3, 2009, the annual general meeting oébblters of the Company resolved to authorize thagany and the ComparsySubsidiarie
to acquire shares of the Company, including shagesented by ADSs, at such times and on such tetimes and conditions as may be
determined by the board of directors of the Compamtyre board of directors or other governing bofithe relevant Company subsidiary,
provided that, among other conditions, the nomuadlie of the shares so acquired, together witheshareviously acquired by the Company,
the Company’s wholly-owned subsidiaries or any pff@son acting on the Company’s behalf, and noteled, shall not exceed 10% of the
Company’s issued and outstanding shares or, ingbe of acquisitions of shares made through a stodkange in which the shares or ADSs
are traded, such lower amount as may not be exdgrdsuant to any applicable laws or regulationsuzh market, and that purchase price per
share to be paid in cash may not exceed 125% (@rguransaction costs and expenses), nor mayldvber than 75% (excluding transaction
costs and expenses), in each case of the averdlige cbsing prices of the Company’s shares of comstock in the stock exchange through
which the Company’s shares of common stock areisedjuduring the five trading days in which trartsats in the shares were recorded in
such stock exchange preceding (but excluding) &yeoth which the Company’s shares of common stoelparchased, and for over-the-
counter or off-market transactions, the purchagsegrer ADS to be paid in cash may not exceed 1@58uding transaction costs and
expenses), nor may it be lower than 75% (excluttimgsaction costs and expenses), in each case af/édrage of the closing prices of the
Company’s ADSs in the New York Stock Exchange duythre five trading days in which transactions in@€were recorded in the New York
Stock Exchange preceding (but excluding) the dawbich the Company’s ADSs are purchased; and,drcéise of purchases of shares other
than in the form of ADSs, such maximum and minimpumchase prices shall be calculated based on téeuof underlying shares
represented by such ADSs.

In the future, we may, on the terms and subjettiécconditions above referred, initiate a stockurepase or similar program or engage in other
transactions pursuant to which we would repurchdisectly or indirectly, the Company’s ordinary sés, ADSs or both. In addition, we or our
subsidiaries may enter into transactions invohdalps or purchases of derivatives or other instrispeither settled in cash or through phys
delivery of securities, with returns linked to tBempany’s ordinary shares, ADSs or both. The tinsind amount of repurchase transactions
under any such program, or sales or purchasesiobtlees or other instruments, would depend onkataconditions as well as other corporate
and regulatory considerations.

ltem 16.F. Change in Registran’s Certifying Accountant
Not applicable

Iltem 16.G. Corporate Governance

The Company’s corporate governance practices arerged by Luxembourg Law (particularly the law afgust 10, 1915 on commercial
companies and the law of July 31, 1929, as ameratatijts articles of association. As a Luxembowngpany listed on the New York Stock
Exchange (NYSE)Borsa Italiana S.p.A (Italian Stock Exchange), thigolsa de Comercio de Buenos Ai(Bsienos Aires Stock Exchange) e
theBolsa Mexicana de Valores, Sde C.V. (Mexican Stock Exchange) the Company isiredq to comply with all of the corporate governe
listing standards of these exchanges.

The Company however, believes that its corporate@g@mnce practices meet, in all material respdwéscorporate governance standards that
are generally required for controlled companiesibpf the exchanges on which our securities trade.

The following is a summary of the significant wakat the Company’s corporate governance practites ¢tom the corporate governance
standards required for controlled companies byetelhanges on which the Company’s shares tradeCohgany’s corporate governance
practices may differ in non-material ways from #ti@ndards required by these exchanges that adetailed here.
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Non-management directors’ meetings.

Under NYSE standards, non-management directors mest at regularly scheduled executive sessiorimuitmanagement present and, if
such group includes directors who are not indepetdemeeting should be scheduled once per yeldimg only independent directors.
Neither Luxembourg law nor the Compi's articles of association require the holding @és meetings and the Company does not have a set
policy for these meetings. For additional inforroatbn board meetings, see Item 6.A. “Directors j@dianagement and Employees—
Directors and Senior Management”.

In addition, NYSE-listed companies are requiregrmvide a method for interested parties to commateidirectly with the non-management
directors as a group. While the Company does ne¢ kach a method, it has set up a compliance dine¥estors and other interested partie
communicate their concerns directly to the membérsur audit committee.

Audit committee.

Under NYSE standards, listed U.S. companies angnextjto have an audit committee composed of indéget directors that satisfies the
requirements of Rule 10A-3 promulgated under theharge Act. The Company’s articles of associatiomently require it to have an audit
committee composed of three members, of whichaat levo must be independent (as defined in thelestof association) and the Company’s
audit committee complies with such requirement@decordance with NYSE standards, the Company hasidih committee entirely composed
of independent directors. For more information loe Company’s audit committee see Item 6.C. “Direxst8enior Management and
Employees— Board Practices”.

Under NYSE standards, all audit committee membelisted U.S. companies are required to be findhclgéerate or must acquire such
financial knowledge within a reasonable period antkast one of its members shall have experieneedounting or financial administration.
In addition, if a member of the audit committesimmultaneously a member of the audit committee ofenthan three public companies, and
listed company does not limit the number of audihmittees on which its members may serve, theadéh ease the board must determine
whether the simultaneous service would prevent suember from effectively serving on the listed camy's audit committee and shall
publicly disclose its decision. No comparable pstvis on audit committee membership exist undeembourg law or the Comparsyarticles
of association. The Company’s board of directoosyéver, has concluded that the membership of thé eammittee as a whole has sufficient
recent and relevant financial experience to propdidcharge its functions. In addition, the auditnenittee, from time to time and as it deems
necessary, engages persons that meet all of titeutdt of a financial expert as consultants. $m@ IL6.A. “Audit Committee Financial
Expert”.

Standards for evaluating director independence.

Under the NYSE standards, the board is require@ case by case basis, to express an opinion egtrad to the independence or lack of
independence of each individual director. Neithexémbourg law nor the Company’s articles of assmriaequires the board to express such
an opinion. In addition, the definition of “indeant” under the rules of the exchanges on whiclCitvapany’s securities are listed differ in
some non-material respects from the definition aimd in its articles of association. For more tinfation on independent directors committee
see Item 6.A. “Directors, Senior Management and [Byges— Directors and Senior Management”.

Audit committee responsibilities.

Pursuant to the Company’s articles of associatlmmaudit committee shall assist the board of thirsdn fulfilling its oversight responsibilities
relating to the integrity of its financial statent®and system of internal controls and the indepeoe and performance of the independent
auditors. The audit committee is required to revieaterial transactions (as defined by our artiofegssociation) between the Company or its
subsidiaries with related parties and also perfitrenother duties entrusted to it by the board. NM&E requires certain matters to be set forth
in the audit committee charter of U.S. listed comnipsa.

101



Table of Contents

The Company’s audit committee charter providesriany of the responsibilities that are expected fsmrh bodies under the NYSE standard,;
however, due to the Company’s equity structurelaiding company nature, the charter does not comtidisuch responsibilities, including
provisions related to setting hiring policies fongoyees or former employees of independent awglitiscussion of risk assessment and risk
management policies, and an annual performanceati@h of the audit committee. For more informattonour audit committee see Iltem 6.C.
“Directors, Senior Management and Employees— BBaadtices”.

Shareholder voting on equity compensation plans.

Under NYSE standards, shareholders must be givengportunity to vote on equity-compensation plamnd material revisions thereto, except
for employment inducement awards, certain grad@sgpand amendments in the context of mergers equdsations, and certain specific types
of plans. The Company does not currently offer ggjp@ised compensation to our directors, execufifieess or employees, and therefore does
not have a policy on this matter. For more inforiovabn directors compensation see Item 6.B. “DoesitSenior Management and Employees—
Compensation”.

Disclosure of corporate governance guidelines.

NYSE-listed companies must adopt and disclose corpg@ternance guidelines. Neither Luxembourg lawtherCompany’s articles of
association require the adoption or disclosureogbarate governance guidelines. The Company’s bofdéectors follows corporate
governance guidelines consistent with its equitycttire and holding company nature, but the Comasynot codified them and therefore
does not disclose them on its website.

Code of business conduct and ethics.

Under NYSE standards, listed companies must adaptlssclose a code of business conduct and ethictirectors, officers and employees,
and promptly disclose any waivers of the code foeadors or executive officers. Neither Luxembolag nor the Company’s articles of
association require the adoption or disclosuraiohsa code of conduct. The Company, however, hagtad a code of conduct that applies to
all directors, officers and employees that is poste its website and which complies with the NY SEEguirements, except that it does not
require the disclosure of waivers of the code foealors and officers. In addition, it has adopaeslipplementary code of ethics for senior
financial officers, which is also posted on our sith See Item 16.B. “Code of Ethics”.

Chief executive officer certification.

A chief executive officer of a U.S. company lismuthe NYSE must annually certify that he or sheasaware of any violation by the
company of NYSE corporate governance standardscdordance with NYSE rules applicable to foreignaie issuers, the Company’s chief
executive officer is not required to provide the 8E with this annual compliance certification. Howgun accordance with NYSE rules
applicable to all listed companies, the Companfigfcexecutive officer must promptly notify the NES$n writing after any of our executive
officers becomes aware of any material noncompéiamith any applicable provision of the NYSE'’s cargte governance standards. In
addition, the Company must submit an executedeawridiffirmation annually and an interim written affation each time a change occurs to the
board or the audit committee.

PART IlI
Item 17.  Financial Statements
We have responded to Item 18 in lieu of responttirtiis Item.

Item 18.  Financial Statements
See pages F-1 through F-62 of this annual report.
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Iltem 19. Exhibits

m Description

1.1 Updated and Consolidated Articles of Associatioff efiaris S.A., dated as of June 6, 20

2.1 Amended and Restated Deposit Agreement enteredbatteeen Tenaris S.A. and The Bank of New York bre#*
7.1 Statement Explaining Calculation of Rat

8.1 List of Subsidiaries of Tenaris S..

12.1 Certification of Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 200z

12.2 Certification of Chief Financial Officer pursuant $ection 302 of the Sarba-Oxley Act of 200z

13.1 Certification of Chief Executive Officer pursuant$ection 906 of the Sarba-Oxley Act of 200z

13.2 Certification of Chief Financial Officer pursuant $ection 906 of the Sarba-Oxley Act of 200z

*  The updated and consolidated articles of associare incorporated by reference to the annualrtem Form 20-F filed by Tenaris S.A.
on June 29, 2007 (File No. (-31518)

**  The DeposiAgreement is incorporated by reference to the Regisn Statement on Forn-6 filed by Tenaris S.A. on February 28, 2!
(File No. 33:-149435).
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Price Waterhouse & Co. S.R.L

Firma miembro de
PricewaterhouseCoopers

Bouchard 557, piso 7°

C1106ABG - Ciudad de Buenos Aires
Tel.: (54-11) 4850-0000

Fax.: (54-11) 4850-1800

WwWw.pwc.com/a

Report of Independent Registered Public Accountingrirm

To the Board of Directors and Shareholders of
Tenaris S.A.

In our opinion, the accompanying consolidated badasheets and the related consolidated statemfeintsome, of cash flows and of change
equity present fairly, in all material respectsg fimancial position of Tenaris S.A. and its sulmigs at December 31, 2008 and 2007, and the
results of their operations and their cash flowsefach of the three years in the period ended Deeefil, 2008 in conformity with

International Financial Reporting Standards aseddwy the International Accounting Standards Beardl in conformity with International
Financial Reporting Standards as adopted by thed&an Union. Also in our opinion, the Company neiimed, in all material respects,
effective internal control over financial reporting of December 31, 2008, based on criteria estadiininternal Control—Integrated
Frameworkissued by the Committee of Sponsoring Organizatidiike Treadway Commission (COSO). The Companysagement is
responsible for these financial statements, fontaaiing effective internal control over financiaporting and for its assessment of the
effectiveness of internal control over financigioeting, included in “Management’s report on inedroontrol over financial reporting”
appearing under Item 15. Our responsibility isxpress opinions on these financial statements arti@Company’s internal control over
financial reporting based on our integrated audlits.conducted our audits in accordance with thedstals of the Public Company Accounting
Oversight Board (United States). Those standamisinethat we plan and perform the audits to obta@sonable assurance about whether the
financial statements are free of material misstatgrand whether effective internal control ovegfinial reporting was maintained in all
material respects. Our audits of the financialestegnts included examining, on a test basis, eva@sapporting the amounts and disclosures in
the financial statements, assessing the accouptingiples used and significant estimates made dgagement, and evaluating the overall
financial statement presentation. Our audit ofrima&control over financial reporting included dbtag an understanding of internal control
over financial reporting, assessing the risk thatzderial weakness exists, and testing and evay#te design and operating effectiveness of
internal control based on the assessed risk. Qditsaalso included performing such other procedasege considered necessary in the
circumstances. We believe that our audits provideagonable basis for our opinions.
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A company’s internal control over financial repogiis a process designed to provide reasonableaagsuregarding the reliability of financial
reporting and the preparation of financial statetméor external purposes in accordance with gelyesaktepted accounting principles. A
company'’s internal control over financial reportingludes those policies and procedures that (fppeto the maintenance of records that, in
reasonable detail, accurately and fairly refleettiiansactions and dispositions of the assetseoédmpany; (i) provide reasonable assurance
that transactions are recorded as necessary tatgeaparation of financial statements in accor@awith generally accepted accounting
principles, and that receipts and expendituree®tbmpany are being made only in accordance witioaizations of management and
directors of the company; and (iii) provide readslaassurance regarding prevention or timely dietecf unauthorized acquisition, use, or
disposition of the company’s assets that could lraneterial effect on the financial statements.

Because of its inherent limitations, internal cohtiver financial reporting may not prevent or detmisstatements. Also, projections of any

evaluation of effectiveness to future periods afgect to the risk that controls may become inadégjbecause of changes in conditions, or
the degree of compliance with the policies or pdoces may deteriorate.

Buenos Aires, Argentina
June 30, 2009

PRICE WATERHOUSE & CO. S.R.1

by /s/ CIEGON IEBUHR (Partner)
Diego Niebuhi
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Tenaris S.A. Consolidated Financial Statementsiferyears ended December 31, 2008, 2007 and 2006

CONSOLIDATED INCOME STATEMENTS

Year ended December 31,

(all amounts in thousands of U.S. dollars, unlesdherwise stated) Notes 2008 2007 2006
Continuing operations
Net sales 1 12,131,83  10,042,00 7,727,74!
Cost of sale: 1&2 (6,799,18) (5,515,76) (3,884,22)
Gross profit 5,332,64 4,526,24. 3,843,51!
Selling, general and administrative exper 1&3 (1,819,01) (1,573,94) (1,054,80)
Other operating incom 5 (i) 35,89: 28,70« 13,07%
Other operating expens 5 (ii) (521,669 (23,779 (9,304
Operating income 3,027,86. 2,957,22! 2,792,48
Interest incomt 6 48,87 93,39: 60,79¢
Interest expens 6 (185,83¢) (275,649 (92,57¢)
Other financial result 6 (104,277 (22,754) 26,82¢
Income before equity in earnings of associated corapies and income ta 2,786,62! 2,752,21! 2,787,53
Equity in earnings of associated compat 7 89,55¢ 113,27¢ 94,66
Income before income tay 2,876,18! 2,865,49 2,882,20.
Income tax 8 (1,011,67) (823,929 (869,97)
Income for continuing operations 1,864,511 2,041,56 2,012,22.
Discontinued operations
Income for discontinued operatio 29 411,11( 34,49: 47,18(
Income for the year 2,275,62 2,076,05! 2,059,40.
Attributable to:
Equity holders of the Compat 2,124,80. 1,923,74i 1,945,31.
Minority interest 150,81¢ 152,31. 114,09(
2,275,62 2,076,05! 2,059,40
Earnings per share attributable to the equity holdes of the Company during year
Weighted average number of ordinary shares (thals): 1,180,53 1,180,53 1,180,53
Earnings per share (U.S. dollars per sh 9 1.8C 1.6 1.6t
Earnings per ADS (U.S. dollars per AC 9 3.6C 3.2¢€ 3.3(C

The accompanying notes are an integral part oktheasolidated financial statements.
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Tenaris S.A. Consolidated Financial Statementsiferyears ended December 31, 2008, 2007 and 2006

CONSOLIDATED BALANCE SHEETS

(all amounts in thousands of U.S. dollars Notes At December 31, 200¢ At December 31, 200°
ASSETS
Non-current assets

Property, plant and equipment, | 10 2,982,87. 3,269,00

Intangible assets, n 11 3,826,98 4,542,35:

Investments in associated compar 12 527,00 509,35«

Other investment 13 38,35¢ 35,50:

Deferred tax asse 21 390,32¢ 310,59(

Receivable: 14 82,75: 7,848,29! 63,73¢ 8,730,54.
Current assets

Inventories 15 3,091,40. 2,598,85!

Receivables and prepayme 16 251,48: 222,41(

Current tax asse 17 201,60° 242,75

Trade receivable 18 2,123,29i 1,748,83:

Other investment 19 45,86: 87,53(

Cash and cash equivalel 19 1,538,76! 7,252,41° 962,49° 5,862,388

Current and non current assets held for 29 — 651,16(

7,252,41 6,514,04.

Total assets 15,100,71 15,244,58
EQUITY
Capital and reserves attributable to the Com’s equity holder: 8,176,57. 7,006,27
Minority interest 525,31¢ 523,57:
Total equity 8,701,88 7,529,85!
LIABILITIES
Non-current liabilities

Borrowings 20 1,241,04 2,869,46!

Deferred tax liabilities 21 1,053,83 1,233,83I

Other liabilities 22 (i) 223,14. 185,41(

Provisions 23 (i)  89,52¢ 97,91-

Trade payable 1,254 2,608,80: 47 4,386,67.
Current liabilities

Borrowings 20 1,735,96 1,150,77!

Current tax liabilities 610,31 341,02¢

Other liabilities 22 (i) 242,62( 252,20:

Provisions 24 (i) 28,51! 19,34

Customer advance 275,81¢ 449,82¢

Trade payable 896,79. 3,790,01° 847,84. 3,061,02

Liabilities associated with current and -current assets held for s: 29 — 267,04:

3,790,01 3,328,06!

Total liabilities 6,398,82! 7,714,73
Total equity and liabilities 15,100,71 15,244,58

Contingencies, commitments and restrictions tadib&ibution of profits are disclosed in Note 26.
The accompanying notes are an integral part oktbessolidated financial statements.
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Tenaris S.A. Consolidated Financial Statementsiferyears ended December 31, 2008, 2007 and 2006

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Attributable to equity holders of the Company

Currency
Translation
Legal Share Other Retained Minority

(all amounts in thousands of U.S. dollars Share Capital Reserves Premium Adjustment Reserve: Earnings (*) Interest Total
Balance at January 1, 200! 1,180,53 118,05« 609,73{ 266,04¢ 18,20 4,813,70. 523,57 7,529,85I
Currency translation differenc — — — (489,82) — —  (47,81) (537,640
Change in equity reserves (see Section Il — — — — (14,339 — 2,78( (11,559
Acquisition and decrease of minority inter — — — — (1,742 — (16,847 (18,58H
Dividends paid in cas — — — — — (448,604 (87,200 (535,809
Income for the yee — — — — — 2,124,80. 150,81¢ 2,275,62
Balance at December 31, 20C 1,180,53 118,05 609,73: (223,779 2,127 6,489,89! 525,31¢ 8,701,88

(*) The Distributable Reserve and Retained Earningsutzted according to Luxembourg Law are discloselddte 26.

The accompanying notes are an integral part oktheasolidated financial statements.
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Tenaris S.A. Consolidated Financial Statementsiferyears ended December 31, 2008, 2007 and 2006

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Cont.)

Attributable to equity holders of the Company
Currency
Translation
Legal Share Other Retained Minority
(all amounts in thousands of U.S. dollars Share Capital Reserves Premium Adjustment Reserve: Earnings Interest Total
Balance at January 1, 200° 1,180,53 118,05¢ 609,73: 3,95¢ 28,757 3,397,58. 363,01: 5,701,63I
Currency translation differenc — — —  262,09! — — 47,76¢ 309,86:
Change in equity reserves (see Section Il — — — — (10,559 — — (10,559
Acquisition and decrease of minority inter — — — — — — 20,74¢ 20,74¢
Dividends paid in cas — — — — — (507,63) (60,269 (567,899
Income for the yee — — — — — 1,923,74i 152,31. 2,076,05
Balance at December 31, 20C 1,180,53 118,05« 609,73. 266,04¢ 18,20: 4,813,70. 523,57¢ 7,529,85I
Attributable to equity holders of the Company
Currency
Translation
Legal Share Other Retained Minority
Share Capita Reserves Premium Adjustment Reserve Earnings Interest Total
Balance at January 1, 200t 1,180,53 118,05: 609,73: (59,749 2,71¢ 1,656,50. 268,07: 3,775,87.
Currency translation differenc — — — 63,691 — — 15,22¢ 78,92:
Change in equity reserves (see Section Il D antd N¢
27 (d)) — — — —  26,03¢ — — 26,03¢

Acquisition of minority interes — — — — — —  (11,18) (11,18)
Dividends paid in cas — — — — —  (204,23) (23,199 (227,42)
Income for the yee — — — — — 1,945,31. 114,09C 2,059,40.
Balance at December 31, 20C 1,180,53 118,05¢ 609,73« 3,95¢ 28,757 3,397,58. 363,01. 5,701,63

The accompanying notes are an integral part oktheasolidated financial statements
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Tenaris S.A. Consolidated Financial Statementsiferyears ended December 31, 2008, 2007 and 2006

CONSOLIDATED CASH FLOW STATEMENTS

Year ended December 31

(all amounts in thousands of U.S. dollars Note 2008 2007 2006
Cash flows from operating activities

Income for the yee 2,275,62 2,076,05! 2,059,40.
Adjustments for

Depreciation and amortizatic 10&11 532,93« 514,82( 255,00
Income tax accruals less payme 28 (ii) (225,039 (393,05%) 56,83¢
Equity in earnings of associated compat (89,55¢) (94,889 (94,66")
Interest accruals less payments, 28 (iii) 55,49: (21,309 21,90¢
Income from disposal of investment and ot (394,32) (18,389 (46,48))
Changes in provisior 78< (421) 8,894
Impairment charg 5 502,89¢ — —
Changes in working capit 28 (i) (1,051,63) (110,429 (469,51)
Other, including currency translation adjustm (142,179 68,224 19,47«
Net cash provided by operating activities 1,465,00! 2,020,62. 1,810,85I
Cash flows from investing activities

Capital expenditure 10 & 11  (443,23)) (447,91) (441,477
Acquisitions of subsidiaries and minority inter 27 (18,58 (1,927,26) (2,387,24)
Other disbursements relating to the acquisitioklyxdril — (71,580 —
Proceeds from the sale of pressure control busifig: 29 1,113,80! — —
Decrease in subsidiaries / associ: — 27,32 52,99¢
Proceeds from disposal of property, plant and egaigt and intangible asse 17,16: 24,04! 15,347
Dividends and distributions received from assodatempanie: 12 15,03: 12,17( —
Changes in restricted bank depo — 21 2,02
Investments in short terms securit 41,667 96,07 (63,69
Other (3,429 — —
Net cash provided by (used in) investing activitie 722,41 (2,287,13) (2,822,04)
Cash flows from financing activities

Dividends paic (448,60 (507,63)) (204,23))
Dividends paid to minority interest in subsidiar (87,200 (60,269) (23,199
Proceeds from borrowing 1,087,64! 2,718,26. 3,033,23
Repayments of borrowing (2,122,26) (2,347,05) (1,105,09)
Net cash (used in) provided by financing activitie (1,570,42) (196,689  1,700,70!
Increase (decrease) in cash and cash equivalel 616,99¢ (463,197 689,51:
Movement in cash and cash equivalent

At the beginning of the peric 954,30: 1,365,00:! 680,59:
Effect of exchange rate chanc (46,27°) 52,48 (5,095)
Increase (decrease) in cash and cash equivs 616,99¢ (463,19) 689,51:
At December 31, 28 (iv) 1,525,02: 954,30: 1,365,00!
Non-cash financing activity

Conversion of debt to equity in subsidiar — 35,14( —

(*) Includes $394 million of aft-tax gain, $381 million of assets and liabilitiedchfor sale and $339 million of income tax charges

related expense

The accompanying notes are an integral part oktbeasolidated financial statements.
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I. GENERAL INFORMATION

Tenaris S.A. (the “Company”), a Luxembourg corpomaisocieté anonyme holding), was incorporate@enember 17, 2001, as a holding
company in steel pipe manufacturing and distrilubperations. The Company holds, either directlyndirectly, controlling interests in
various subsidiaries. References in these finastiééments to “Tenaris” refer to Tenaris S.A. asdonsolidated subsidiaries.

The Company’s shares trade on the Milan Stock BExgbathe Buenos Aires Stock Exchange and the MeityoStock Exchange; the
Company’s American Depositary Securities (“ADS§de on the New York Stock Exchange.

These Consolidated Financial Statements were apgrwr issue by the Company’s Board of Directorg-ebruary 25, 2009.

II. ACCOUNTING POLICIES
A  Basis of presentatior

The Consolidated Financial Statements of Tenauisitgrsubsidiaries have been prepared in accordaitbdnternational Financial Reporting
Standards (“IFRS”), as issued by the Internatidwounting Standards Board (“IASB”) and adoptedtry European Union, under the
historical cost convention, as modified by the teation of financial assets and liabilities (inciugl derivative instruments) at fair value
through profit or loss. The Consolidated Finan&ttements are presented in thousands of U.Srsl§If).

Certain comparative amounts have been reclassdiednform to changes in presentation in the ctiryear.

The preparation of consolidated financial stateméntonformity with IFRS requires management td&eneertain accounting estimates and
assumptions that might affect the reported amooingssets and liabilities and the disclosure otiogent assets and liabilities at the balance
sheet dates, and the reported amounts of revendesxaenses during the reporting years. Actualtesay differ from these estimates.

(1) Standards early adopted by Tene

Tenaris early adopted IFRS 8 “Operating Segmergt$fan January 1, 2006, which replaces IAS 14 aqgdires an entity to report financial
and descriptive information about its reportablgnsents (as aggregations of operating segmentgné&iial information is required to be
reported on the same basis as is used internallgviduating operating segment performance andloechow to allocate resources to
operating segments also giving certain descriptif@mation. See Section Il C.

(2) Interpretations and amendments to published stadlthrat are not yet effective and have not beely ealoptec
. IAS 1 Revised, Presentation of Financial Statem

IAS 1 (effective from January 1, 2009) has beelisgxl/ito enhance the usefulness of information pteddn the financial statements. The
principal changes, among others, are: the intreolictf a new statement of comprehensive incomeitiaddl disclosures about income tax,
relating to each component of other comprehensigeme; the introduction of new terminology, althbuwt obligatory. Tenaris will apply
IAS 1 Revised for annual periods beginning on Jania2009.

. IAS 23 Revised, Borrowing Cos

IAS 23 (effective from January 1, 2009) eliminaties option of expensing all borrowing costs anduies borrowing costs to be capitalized if
they are directly attributable to the acquisitioanstruction or production of a qualifying assdte3e amendments apply to borrowing costs
incurred on qualifying assets for which the comnegnent date for capitalization is on or after Japdar2009. Tenaris will apply IAS 23
Revised for annual periods beginning on Januap@9.

The Company’s management estimates that the atiphiocaf IAS 23 revised will not have a materialezff on the Company'’s financial
condition or results of operations.
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A  Basis of presentation (Cont.
(2) Interpretations and amendments to published stad&itirat are not yet effective and have not beely ealopted (Cont.
. IAS 27 (amended 200&* Consolidated and separate financial stater”

In January 2008, the IASB issued International Actimg Standard 27 (amended 2008), “Consolidateldsaparate financial
statements” (“IAS 27 - amended”). IAS 27 - amenoedudes modifications that are related, primatityaccounting for non-controlling
interests and the loss of control of a subsidiary.

IAS 27 - amended must be applied for annual perfi@dsnning on or after July 1, 2009, although easipplication is permitted. However, an
entity must not apply the amendments contained$27 - amended for annual periods beginning befahg 1, 2009 unless it also applies
IFRS 3 (as revised in 2008).

The Company’s management has not assessed theigidtepact that the application of IAS 27 - ameddeay have on the Company’s
financial condition or results of operations.

. IFRS 3 (revised January 200“Business Combinatio”
In January 2008, the IASB issued International amel Reporting Standard 3 (revised January 208jsiness Combinations” (“IFRS 3 -
revised”). IFRS 3 revised includes amendmentsdhaimeant to provide guidance for applying the &itipn method.

IFRS 3 revised replaces IFRS 3 (as issued in 280d comes into effect for business combinationsviuch the acquisition date is on or after
the beginning of the first annual reporting per@djinning on or after July 1, 2009. Earlier apglmais permitted, provided that IAS 27 -
amended is applied at the same time.

This standard does not impact the current finarstatements, and future impact is dependent oaxistence of business combinations.

. Amendment to IFRS “Non-current Assets held for sale and Discontinued Qjoers”
In May 2008, the IASB amended International FinahBieporting Standard 5 “Non-current Assets hetdséde and Discontinued Operations”
by requiring this classification although the gntittains a non-controlling interest.

Entities shall apply these amendments for annudbge beginning on or after July 1, 2009. Earligplecation is permitted, provided that IAS
27 - amended is applied at the same time.

This standard does not impact the current finarst&tements, and future impact is dependent oaxistence of discontinued operations.

. Improvements to International Financial Reportingn&ards

In May 2008, the IASB issued “Improvements to Intgional Financial Reporting Standards” by whicaritended several international
accounting and financial reporting standards. Estishall apply these amendments for annual pekiedsning on or after July 1, 2009. If
entities apply these amendments for an earlieogethey shall disclose that fact.

The Company’s management estimates that the apipticaf these amendments will not have a mateffateon the Company'’s financial
condition or results of operations.
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A  Basis of presentation (Cont.
(2) Interpretations and amendments to published stad&itirat are not yet effective and have not beely ealopted (Cont.
. IFRIC Interpretation 1- “Distribution of Non Cash Assets to Owr”

In November 2008, the IFRIC issued IFRIC Interptietal?7 “Distribution of Non Cash Assets to OwnefdFRIC 17”). IFRIC 17 applies to
an entity that distributes non-cash items and gbwesers the choice of receiving either non-casktasy a cash alternative.

An entity shall apply this Interpretation for anhpariods beginning on or after July 1, 2009. Earéipplication is permitted. If an entity appl
this interpretation for a period beginning befou/d, 2009, it shall disclose that fact.

The Company’s management estimates that the apipticaf IFRIC 17 will not have a material effect tire Company'’s financial condition or
results of operations.

Management assessed the relevance of other nedastizsn amendments or interpretations not yet éffeeind concluded that they are not
relevant to Tenaris.

B  Group accounting
(1) Subsidiaries

Subsidiaries are entities which are controlled bypdris as a result of its ability to govern antgistifinancial and operating policies generally
accompanying a shareholding of more than 50% o¥dtiag rights. Subsidiaries are consolidated ftbmdate on which control is exercised
by the Company and are no longer consolidated ff@date control ceases.

The purchase method of accounting is used to atdouthe acquisition of subsidiaries by TenarieeTcost of an acquisition is measured a
fair value of the assets given, equity instrumésgaed and liabilities incurred or assumed at #ite df acquisition, plus costs directly
attributable to the acquisition. Identifiable assstquired, liabilities and contingent liabiliti@ssumed in a business combination are measured
initially at their fair values at the acquisitioatd. The excess of the cost of acquisition ovefdhlevalue of Tenaris share of the identifiable ne
assets acquired is recorded as goodwill. If thé @bacquisition is less than the fair value of tfe¢ assets of the subsidiary acquired, the
difference is recognized directly in the incomdestzent.

Material intercompany transactions, balances and unrealized (Jasses) on transactions between Tenaris subigigihave been eliminated
consolidation. However, since the functional cucseaf some subsidiaries is its respective locataney, some financial gains (losses) arising
from inter-company transactions are generated. & hesincluded in the Consolidated Income StatemetérOther financial results

See Note 31 for the list of the principal subsiidisr

(2) Associate!
Associates are entities in which Tenaris has sigarit influence but not control, generally accomypiag a shareholding of between 20% and
50% of the voting rights. Investments in associaresaccounted for by the equity method of accagreind initially recognized at cost.

Unrealized results on transactions between Tenaadsts associated companies are eliminated textant of Tenarisinterest in the associat
companies. Unrealized losses are also eliminategbsithe transaction provides evidence of an impeit indicator of the asset transferred.
Financial statements of associated companies heesre ddjusted where necessary to ensure consisStétichFRS.

The Company’s pro-rata share of earnings in astxcia recorded ikquity in earnings of associated companidfie Company’s pro-rata
share of changes in other reserves is recognizegberves in the Statement of Changes in Equity.
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B  Group accounting (Cont.)
(2) Associates (Cont

The Company'’s investment in Ternium S.A. (“Terniyrhas been accounted for by the equity methodeasils has significant influence as
defined by IAS 28Investments in AssociateAt December 31, 2008, Tenaris holds 11.46% ohilen’s common stock. The Company’s
investment in Ternium is carried at incorporatiastcplus proportional ownership of Ternium’s eagsimand other shareholders’ equity
accounts. Because the exchange of its holdingsrinzbnia and Ylopa for shares in Ternium was comsilto be a transaction between
companies under common control of San Faustin NL&haris recorded its initial ownership interesTernium at $229.7 million, the carrying
value of the investments exchanged. This value$28s6 million less than Tenaris’ proportional owstep of Ternium’s shareholdersguity a
the transaction date. As a result of this treatmiBearis’ investment in Ternium will not reflets$ proportional ownership of Ternium’s net
equity position. Ternium carried out an initial piakoffering (“IPO”) of its shares on February 8, listing its ADS on the New York Stock
Exchange.

Tenaris review investments in associated compdaiémpairment whenever events or changes in cistantes indicate that the asset’s
balance sheet carrying amount may not be recowerabth as a significant or prolonged decline iinvialue below the carrying value. Tenaris
carries its investment in Ternium at its proporéibequity value, with no additional goodwill or @mtgible assets recognized. Ternium did not
record any impairment provisions in its financi@tements. At December 31, 2008, 2007 and 2008npairment provisions were recorded
Tenaris’ investment in Ternium

C  Segment information
The Company is organized in three major businegssats: Tubes, Projects and Other.

The Tubes segment includes the operations thaistarighe production and selling of both seambzsd welded steel tubular products and
related services mainly for energy and industnigligations.

The Projects segment includes the operations thretist of the production and selling of welded Ispgge products mainly used in the
construction of major pipeline projects.

The Other segment includes the operations thaistosfsthe production and selling of sucker rods|ded steel pipes for electric conduits,
industrial equipment and raw materials, such adphquetted iron, or HBI, that exceed Tenaris’®intl requirements.

In May 2007, Tenaris acquired Hydril Company (“Hytir a company engaged in engineering, manufaotuend selling of premium
connections and pressure control products forrallgas drilling production. Hydril's premium contieas business was allocated to the Tubes
segment. On April 1, 2008, Tenaris sold to GenElattric Company (GE) the pressure control busiaessiired as part of the Hydril
transaction; in accordance with IFRS 5, the pressantrol business has been disclosed as currdm@ancurrent assets and liabilities held for
sale at December 31, 2007 and discontinued opasatibDecember 31, 2008 and 2007.

Corporate general and administrative expenses leee allocated to the Tubes segment.

Tenaris groups its geographical information in fareas: North America, South America, Europe, Midghst and Africa, and Far East and
Oceania. For purposes of reporting geographicatinétion, net sales are allocated to geographiealsabased on the customer’s location;
allocation of assets and capital expenditures aadaated depreciation and amortization are basedeogeographic location of the assets.
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D  Foreign currency translation
(1) Functional and presentation curren
IAS 21 (revised) defines the functional currencytescurrency of the primary economic environmanwhich an entity operates.

The functional and presentation currency of the Gamy is the U.S. dollar. The U.S. dollar is therency that best reflects the economic
substance of the underlying events and circumssaratevant to Tenaris’ global operations.

Generally, the functional currency of the Comparsgbsidiaries is the respective local currency.afisrargentine operations, however, which
consist of Siderca S.A.l.C. (“Siderca”) and its Angine subsidiaries, have determined their funeficnrrency to be the U.S. dollar, based on
the following considerations:

» Sales are mainly negotiated, denominated and dettlg.S. dollars. If priced in a currency othearttthe U.S. dollar, the pric
considers exposure to fluctuation in the exchaatge versus the U.S. doll

» Prices of critical raw materials and inputs areguliand settled in U.S. dolla
* The exchange rate of the currency of Argentinaltwag-been affected by recurring and severe economies;ranc
* Netfinancial assets and liabilities are mainlyeiged and maintained in U.S. dolla

In addition to Siderca, the Colombian subsidiaged most of the Company’s distributing subsidiaged intermediate holding subsidiaries
have the U.S. dollar as their functional curremeylecting the transaction environment and cask i these operations.

(2) Translation of financial information in currenciesher than the functional curren:

Results of operations for subsidiaries whose fomneti currencies are not the U.S. dollar are traedlanto U.S. dollars at the average exchange
rates for each quarter of the year. Balance shestigns are translated at the end-of-year excheatgs. Translation differences are recognized
in equity as currency translation adjustmentshindase of a sale or other disposal of any sucsidiaby, any accumulated translation
difference would be recognized in income as a gainss from the sale.

(3) Transactions in currencies other than the functionarency

Transactions in currencies other than the functionaency are accounted for at the exchange mtailing at the date of the transactions.
Gains and losses resulting from the settlementicii $sransactions, including inter-company transactj and from the translation of monetary
assets and liabilities denominated in currencibsrahan the functional currency, are recordedsdrssgand losses from foreign exchange and
included inOther Financial resultén the income statement.

E  Property, plant and equipment

Property, plant and equipment are recognized &irigal acquisition or construction cost less acuolated depreciation and impairment losses;
historical cost includes expenditure that is diseattributable to the acquisition of the itemsoperty, plant and equipment acquired through
acquisitions accounted for as business combinatiame been valued initially at the fair market eatdf the assets acquired.

Major overhaul and rebuilding expenditures are tadiped as property, plant and equipment only wiheninvestment enhances the conditio
assets beyond its original condition. The carndgngpunt of the replaced part is derecognized.

Ordinary maintenance expenses on manufacturingeptiep are recorded as cost of products sold iy¢hae in which they are incurred.
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E  Property, plant and equipment (Cont.)

Borrowing costs that are attributable to the adtiaisor construction of certain capital assetscapitalized as part of the cost of the asset, in
accordance withAS 23 (“Borrowing Costs”). Capital assets for which borrowing costs are chpétd are those that require a substantial pe
of time to prepare for their intended use.

Land is not depreciated. Depreciation on othertagsesalculated using the straight-line methodépreciate the cost of each asset to its
residual value over its estimated useful life, @kivs:

Buildings and improvemen 30-50 year
Plant and production equipme 10-20 year
Vehicles, furniture and fixtures, and other equiptr 4-10 year

The residual values and useful lives of signifigalant and equipment are reviewed, and adjustapgfopriate, at each year-end date.

Management's re-estimation of assets useful ligegformed in accordance with IAS 16 (“Property pland equipment”), did not materially
affect depreciation expenses for 2008.

Tenaris depreciates each significant part of an € property, plant and equipment for its differproduction facilities that (i) can be properly
identified as an independent component with a ttwtis significant in relation to the total costloe item, and (i) has a useful operating life
that is different from another significant parttbét same item of property, plant and equipment.

Gains and losses on disposals are determined bgarimg net proceeds with the carrying amount oé@sS hese are included @ther
operating incomer Other operating expensésthe Income Statement.

F Intangible assets
(1) Goodwill

Goodwill represents the excess of the acquisit@st over the fair value of Tenaris’ share of nehitfiable assets acquired as part of business
combinations determined mainly by independent wadna. Goodwill is tested annually for impairmenteacarried at cost less accumulated
impairment losses. In the event of impairment, reals are not allowed. Goodwill is included in hgéble assets, net on the Balance Sheet.

Goodwill is allocated to cash-generating units (IC&) for the purpose of impairment testing, whidpresents a subsidiary or group of
subsidiaries that are expected to benefit fronbtieness combination which generated the goodwilidtested.

(2) Information systems projec

Costs associated with developing or maintainingmater software programs are generally recognizexhaspense as incurred. However,
costs directly related to the development, acqaisidnd implementation of information systems @e@ognized as intangible assets if it is
probable they have economic benefits exceeding/eae

Information systems projects recognized as assetamortized using the straight-line method oveirthseful lives, not exceeding a period of
3 years. Amortization charges are classifie®elling, general and administrative expenigethe Income Statement.
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F Intangible assets (Cont.’
(3) Licenses, patents, trademarks and proprietary tetdgy

Licenses, patents, trademarks, and proprietanntdoby acquired in a business combination areaihitrecognized at fair value at the
acquisition date, and subsequently shown at hégtbciost.

Expenditures on acquired patents, trademarks, tdogy transfer and licenses are capitalized andrizad using the straight-line method over
their estimated useful lives, not exceeding a pkoil0 years.

Trademarks acquired through acquisitions amouritr&g5.3 million and $149.1 million at December 30208 and 2007 respectively, out of
which $57.1 million were disclosed within currendanon current assets held for sale at Decembe2x(®17, have indefinite useful lives
according to external appraisal. Main factors ctde@d in the determination of the indefinite usdifids, include the years that they have been
in service and their recognition among custometlénindustry.

(4) Research and developm

Research expenditures as well as development ttadtdo not fulfill the criteria for capitalizaticewre recorded aSost of salein the income
statement as incurred. Research and developmeanditpres included i€ost of salefor the years 2008, 2007 and 2006 totaled $77.Bomil
$61.7 million and $46.9 million, respectively.

(5) Customer relationships acquired in a business coatinn

In accordance with IFRS 3 and IAS 38, Tenaris kasgnized the value of customer relationships seglgrfrom goodwill attributable to the
acquisition of Maverick and Hydril.

Customer relationships acquired in a business avettibin are recognized at fair value at the acqaisiate. Customer relationships acquire
a business combination have a finite useful lifé are carried at cost less accumulated amortizafiorortization is calculated using the
straight line method over the expected life of agpnately 14 years for Maverick and 10 years fodkily

G Impairment of non financial assets
Long-lived assets including identifiable intangiblesets and goodwill are regularly reviewed forampent.

Long-lived assets are tested for impairment whenevents or changes in circumstances indicatethiedbalance sheet carrying amount of an
asset may not be recoverable. Intangible assetsimdefinite useful life, including goodwill are Isjgct to at least an annual impairment test.

The recoverable amount is the higher of the valugse and the fair value less cost to sell. Whetueting long-lived assets for potential
impairment, the Company estimates the recoverabtaiat based on the ‘value in use’ of the correspan@GU. The value in use of these
units is determined on the basis of the presentevaf net future cash flows which will be generabgahe assets tested. Cash flows are
discounted at a pre-tax rate that reflect spectigntry and currency risks. See Note 11.

In certain circumstances, the ‘fair value less ¢tostale’ is estimated if value in use is lowemtltiae carrying value. For the purpose of
calculating the fair value less cost to sale, tbenffany uses mainly the estimated future cash feowsrket participant could generate from the
CGU, discounted at a post-tax rate.

Management judgment is required to estimate digeoufuture cash flows and appropriate discountssraiccordingly, actual cash flows and
values could vary significantly from the forecastetlire cash flows and related values derived udisgounting techniques.

F-15



Table of Contents

Tenaris S.A. Consolidated Financial Statementsiferyears ended December 31, 2008, 2007 and 2006

H  Other investments
Other investments consist primarily of investmentBnancial debt instruments.

Tenaris investments are classified as financiatasst fair value through profit or loss”.

Purchases and sales of financial investments aognized as of the settlement date. The changdrindlue of financial investments
designated as held at fair value through profibes is charged tBinancial resultsn the income statement.

Results from financial investments are recogningéimancial resultsn the income statement.

The fair values of quoted investments are basezlaent bid prices (see Section Il Financial Ridknagement). If the market for a financial
investment is not active or the securities areliat#dd, Tenaris estimates the fair value by ustagdard valuation techniques.

| Inventories

Inventories are stated at the lower of cost (cakeul principally on the first-in-first-out “FIFO” ethod) and net realizable value. The cost of
finished goods and goods in process is comprisedwimaterials, direct labor, other direct costd srlated production overhead costs. Tenaris
estimates net realizable value of inventories lmupgmg, where applicable, similar or related iteist realizable value is the estimated selling
price in the ordinary course of business, lessemtiynated costs of completion and selling experGesds in transit at year end are valued
based on supplier’s invoice cost.

Tenaris establishes an allowance for obsoleteoar-ghoving inventory related to finished goods, diggpand spare parts. For slow moving or
obsolete finished products, an allowance is eshbtl based on management’s analysis of produaj.afymallowance for slow-moving
inventory of supplies and spare parts is establiffased on managemengnalysis of such items to be used as intendethancbnsideration
potential obsolescence due to technological changes

J Trade receivables

Trade receivables are recognized initially at ¥ailue, generally the original invoice amount. Té&analyzes its trade accounts receivable on a
regular basis and, when aware of a specific cedifficulty or inability to meet its obligations fTenaris, impairs any amounts due by mea
a charge to an allowance for doubtful accountsivabée. Additionally, this allowance is adjustedipdically based on the aging of receivat

K Cash and cash equivalent

Cash and cash equivalents are comprised of casdmiks, short-term money market funds and highlyidicchortterm securities with a matur
of less than 90 days at the date of purchase. &ssedrded in cash and cash equivalents are catrfait market value.

For the purposes of the cash flow statement, cagttash equivalents is comprised of cash, bankuats@nd short-term highly liquid
investments and overdrafts.

On the Balance Sheet, bank overdrafts are includbdrrowings in current liabilities.

L Shareholders Equity
(1) Shareholder component:
The consolidated statement of changes in equitydes:

» The value of share capital, legal reserve, shamjum and other distributable reserve calculateatoordance with Luxembou
Law;

» The currency translation adjustment, other reseretained earnings and minority interest calcalateaccordance with IFR!

F-16



Table of Contents

Tenaris S.A. Consolidated Financial Statementsiferyears ended December 31, 2008, 2007 and 2006

L Shareholders Equity (Cont.)
(2) Share capita

Total ordinary shares issued and outstanding 8eoémber 31, 2008, 2007 and 2006 is 1,180,536,8B0avpar value of $1.00 per share with
one vote each. All issued shares are fully paid.

(3) Dividends paid by the Company to shareholc

Dividends payable are recorded in the Companyafinal statements in the year in which they are@ama by the Compang’shareholders,
when interim dividends are approved by the BoarBioéctors in accordance with the by-laws of ther(pany.

Dividends may be paid by the Company to the exteattit has distributable retained earnings, caled in accordance with Luxembourg law.
As a result, retained earnings included in the Glitated Financial Statements may not be whollyritistable (see Note 26).

M Borrowings
Borrowings are recognized initially at fair valuetrof transaction costs incurred. In subsequentsy&arrowings are stated at amortized cost.

N Current and Deferred income tax

Under present Luxembourg law, the Company is nojesti to income tax, withholding tax on dividendsgto shareholders or capital gains
payable in Luxembourg as long as the Company masits status as a “1929 Holding Billionaire Compa Following a previously
announced decision by the European CommissiorGthad-Duchy of Luxembourg has terminated its 19@18ihg company regime, effective
January 1, 2007. However, under the implementigislation, pre-existing publicly listed companiésctuding the Company- will be entitled
to continue benefiting from their current tax regiomtil December 31, 2010.

The tax expense for the period comprises curreshdafierred tax. Tax is recognized in the incomeegtant, except to the extent that it relates
to items recognized directly in equity. In this eathe tax is also recognized in equity.

The current income tax charge is calculated orb#sis of the tax laws in effect in the countrieeveithe Company’s subsidiaries operate and
generate taxable income. Management periodicaljuates positions taken in tax returns with respesttuations in which applicable tax
regulations are subject to interpretation and distas provisions when appropriate.

Deferred income tax is recognized applying theiliighmethod on temporary differences arising betwehe tax basis of assets and liabilities
and their carrying amounts in the financial statet®eThe principal temporary differences arise ffamvalue adjustments of assets acquire
business combinations, the effect of currency tedios on fixed assets, depreciation on propeitanipand equipment, valuation of inventories
and provisions for pensions. Deferred tax assetslao recognized for net operating loss carry-fods. Deferred tax assets and liabilities are
measured at the tax rates that are expected ty gpible time period when the asset is realizethediability is settled, based on tax laws that
have been enacted or substantively enacted byalhede sheet date.

Deferred tax assets are recognized to the extenpibbable that future taxable income will beialde against which the temporary
differences can be utilized.

F-17



Table of Contents

Tenaris S.A. Consolidated Financial Statementsiferyears ended December 31, 2008, 2007 and 2006

O Employee benefits
(&) Employee severance indemr

Employee severance indemnity costs are assessadlgnumsing the projected unit credit method. Engpl® severance indemnity obligations
are measured at the present value of the estimatie@ cash outflows, based on actuarial calcutatiorovided by independent advisors and in
accordance with current legislation and labor amts in effect in each respective country. The obstis obligation is charged to the income
statement over the expected service lives of enagley

This provision is primarily related to the liabyliaccrued for employees at Tenaris’ Italian and x subsidiaries.

As from January 1, 2007 as a consequence of a elinram Italian law, employees were entitled to enaintributions to external funds or to
maintain the contributions within the company hHétemployee chooses to make contributions to tterread funds Tenaris’ Italian subsidiary
pays every year the matured contribution to thel$temd no more obligation will be in charge of$. a consequence of the abovementioned,
the structure of the plan could be changed frorafaed benefit plan to a defined contribution pédfective from the date of the choice, but
only limited to the contributions of 2007 onwards.

(b) Defined benefit pension obligatio

Post-retirement costs are assessed using the fejecit credit method. Post-retirement obligatiars measured at the present value of the
estimated future cash outflows, based on actueaiallations provided by independent advisors.

Certain officers of Tenaris are covered by defihedefit employee retirement plans designed to ppbst-retirement, and other benefits.

Benefits provided under this plan are provided i§.Wollars, and are calculated based on sevensgésy averages. Tenaris accumulates
assets for the payment of benefits expected tadieised by this plan in the form of investments tire subject to time limitations for
redemption. These investments are neither parspkaific pension plan nor are they segregated fenaris’other assets. As a result, this |
is considered to be “unfunded” under IFRS defimitio

Tenaris sponsors other four funded and unfundeedcoatributory defined benefit pension plans in aerisubsidiaries. The plans provide
defined benefits based on years of service antheicase of salaried employees, final averageysalar

All of Tenaris’ plans recognize actuarial gains dwgbes over the average remaining service livesmgfloyees.

(c) Other compensation obligatiol
Employee entitlements to annual leave and longiseteave are accrued as earned.

Other length of service based compensation to eyepkin the event of dismissal or death is chatg@icome in the year in which it becomes
payable.

(d) Employee retention and long term incentive prog

On January 1, 2007 Tenaris adopted an employesti@ieand long term incentive program. Pursuarthi® program, certain senior executives
will be granted with a number of units’ equivalémivalue to the equity book value per share (exolydninority interest). The units will be
vested over four years period and Tenaris will eede@ested units following a period of seven yeesmfthe grant date, or when the employee
ceases employment, at the equity book value pee stiahe time of payment. Beneficiaries will ateoeive a cash amount per unit equivalent
to the dividend paid per share whenever the Compagyg a cash dividend to its shareholders.
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O Employee benefits (Cont..
(d) Employee retention and long term incentive progf@uaont.)
Annual compensation under this program is not ebgobto exceed 35% in average of the total annuapemsation of the beneficiaries.

The total value of the units granted to date utldemprogram, considering the number of units aedtbok value per share as of December 31,
2008, is $16.8 million. As of December 31, 2008ndws has recorded a total liability of $10.4 noillj based on actuarial calculations provided
by independent advisors.

P Employee statutory profit sharing

Under Mexican law, the Company’s Mexican subsidmgare required to pay to their employees an aroarafit calculated on a similar basis
to that used for local income tax purposes. Emmatatutory profit sharing is calculated usinglthbkility method, and is recorded @urrent
other liabilitiesandNon-current other liabilitieon the balance sheet. Because Mexican employegataprofit sharing is determined on a
similar basis to that used for determining locabime taxes, Tenaris accounts for temporary diffsgsrarising between the statutory
calculation and reported expense as determined WRBR& in a manner similar to the calculation ofedeed income tax.

Q Provisions and other liabilities

Tenaris is subject to various claims, lawsuits ather legal proceedings, including customer claimsyhich a third party is seeking payment
for alleged damages, reimbursement for lossesdemmmity. Tenaris’ potential liability with respetct such claims, lawsuits and other legal
proceedings cannot be estimated with certainty.ddament periodically reviews the status of eachifiigint matter and assesses potential
financial exposure. If a potential loss from awlair proceeding is considered probable and the atw@n be reasonably estimated, a liability
is recorded. Accruals for loss contingencies réffeeasonable estimate of the losses to be irkcbased on information available to
management as of the date of preparation of tlemdial statements, and take into consideration fi€ndigation and settlement strategies.
These estimates are primarily constructed withetfgéstance of legal counsel. As the scope of liedsilbecome better defined, there may be
changes in the estimates of future costs whichdchale a material adverse effect on its resultypefations, financial condition and net worth.

If Tenaris expects to be reimbursed for an accexgeense, as would be the case for an expensesocdesred under an insurance contract, anc
reimbursement is considered virtually certain,éRpected reimbursement is recognized as a receivabl

R  Trade payables
Trade payables are recognized initially at faituesdnd subsequently measured at amortized cost.

S Revenue recognitior

Revenue comprises the fair value considerationiveder receivable for the sale of goods and sesvin the ordinary course of Tenaris’
activities. Revenue is shown net of value-addedritarns, rebates and discounts and after elimigatles within the group.

Tenaris’ products and services are sold based pparhase orders, contracts or upon other persuasidence of an arrangement with
customers, including that the sales price is knowdeterminable. Sales are recognized as revernredglivery and when collection is
reasonably assured. Delivery is defined by thestearof risk, provision of sales contracts and nmajyude delivery to a storage facility located
at one of the Company’s subsidiaries.
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S  Revenue recognition (Cont.
The Pressure Control business (disclosed as diaceat operations) and industrial equipment (inctlisethe Other segment) recognize
revenues from long term contracts. These conteaetsecognized using the percentage of completiethod measured by the percentage of
costs incurred to estimated final costs.
Other revenues earned by Tenaris are recognizéuediollowing bases:

» Interest income: on the effective yield ba

» Dividend income from investments in other companigsen Tenar! right to collect is establishe

T  Cost of sales and sales expens
Cost of sales and sales expenses are recognitieel imcome statement on the accrual basis of atiogun

Commissions, freight and other selling expensesuding shipping and handling costs, are recordesklling, general and administrative
expenses in the income statement.

U  Earnings per share

Earnings per share are calculated by dividing ticerne attributable to equity holders of the Complayyhe daily weighted average number of
common shares outstanding during the year.

V Financial instruments

Non derivative financial instruments comprise inwesnt in equity and debt securities, trade andraieeivables, cash and cash equivale
borrowings, and trade and other payables. Tenarigderivative financial instruments are classifigi the following categories:

» Financial instruments at fair value through prafid loss
* Loans and receivables: measured at amortized sogj the effective interest rate method less ampairment.
« Other financial liabilities: measured at amortizedt using the effective interest rate mett

The classification depends on the nature and parpbthe financial instrument and is determinethattime of initial recognition.
Financial assets and liabilities are recognizedderdcognized on the settlement date.
Accounting for derivative financial instruments ametiging activities is included within the SectltinFinancial Risk Management.

Tenaris has identified certain embedded derivativesin accordance with IAS 39 (“Financial Instruntse Recognition and Measuremerttgs
accounted them separately from their host contratiis result has been recognized under “Net foreixchange transaction results and
changes in fair value of derivative instruments”.

[ll. FINANCIAL RISK MANAGEMENT

The multinational nature of Tenaris’ operations andtomer base expose the Company to a varieigksf, mainly related to market risks
(including the effects of changes in foreign cuayeexchange rates and interest rates) and cajikallio manage the volatility related to these
exposures, management evaluates exposures ondaidates] basis to take advantage of logical expogetting. For the remaining exposures,
the Company or its subsidiaries may enter intoousriderivative transactions in order to managentiaieadverse impacts on the Tenaris’
financial performance. Such derivative transactamsexecuted in accordance with internal politieareas such as counterparty exposure and
hedging practices.
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A. Financial Risk Factors
(i) Capital Risk

Tenaris seeks to maintain an adequate debt toeqtaty ratio considering the industry and the regskvhere it operates. The year end ratio of
debt to total equity (where “debt” comprises afldincial borrowings and “equity” is the sum of ficai borrowings and shareholdeesjuity) is
0.25 as of December 31, 2008, in comparison wish @s of December 31, 2007. The Company does nettbacomply with regulatory capil
adequacy requirements as known in the financiaices industry.

(i)  Foreign exchange ris

Tenaris manufactures and sells its products innaldan of countries throughout the world and consetiyés exposed to foreign exchange rate
risk. Since the Company’s functional currency is thS. dollar the purpose of Tenaris’ foreign cncyehedging program is mainly to reduce
the risk caused by changes in exchange rates a¢faénid.S. dollar.

Tenaris’exposure to currency fluctuations is reviewed @eodic basis. A number of derivative transactiares performed in order to achie
an efficient coverage. Almost all of these hedgnagsactions are forward exchange rates contraeesNote 25 Derivative financial
instruments).

Tenaris does not hold or issue derivative finanicisfruments for speculative trading purposes.

Because a number of subsidiaries have functiomatdies other than the U.S. dollar, the resultseafging activities, reported in accordance
with IFRS, may not reflect management’s assesswofats foreign exchange risk hedging program. kutempany balances between Tenaris
subsidiaries may generate financial gains (loseetf)e extent that functional currencies differ.

The following table shows a breakdown of Tenarssessed long / (short) balance sheet exposurerency risk as of December 31, 2008,
including the effect of forward exchange rate cacis in place. These balances include inter-compasitions where the intervening parties
have different functional currencies.

Functional Currency (in thousand $)

Monetary position exposure USD EUR MXN GBP BRL JPY CAD RON VEF CNY
USD (n/e) (383,167 (180,51() (37S) 305,58t 139,51 (4,22 (59,88 (47,139 (35,770
EUR 94,84¢ (nfe) 162,58 — 37,10« (16) (490 11C (1,779 (15)
MXN 2 — (nfe) — — = - - - =
GBP 1,277 (1,230 (7) (nle) — 1 — 21€ — —
BRL — — - = (n/e) — — — — —
JPY (731) (56) (700 — — (nfe)  (15) — —  (1,29)
CAD (92,169 21€ 8,42: — — a7 (nfe) — — —
RON (44,28() — - — — — — (n/3) — —
VEF (2,039 — —  — — — — — (nfe) —
ARS (141,45)) — REN— — — — — — —
Other 84¢ 9 —  — — (29 — — — —

The Company estimates that the impact under IFRBeimet exposure at December 31, 2008 of a simadizs 1% favorable / unfavorable
movement in the main exchange rates would resuatriraximum pre-tax gain / loss of approximately.81fillion as compared with a
maximum pre-tax gain / loss of approximately $1Rilfion at December 31, 2007.

Considering the above mentioned assumptions thénmaix effect in shareholder’s equity originated inmatary assets and liabilities would
result in approximately $7.8 million and $6.1 nafi for 2008 and 2007, respectively.

Additionally, the Company has recognized an embeédidgivative in connection to a ten year steel Bupgreement signed in 2007 by a
Canadian subsidiary which as of December 31, 2@38&h outstanding amount of $266.4 million. The Gany estimates that the impact of
1% favorable / unfavorable movement in USD/CAD éliehange rate would result in a maximum pre-tar géoss of approximately $2.1
million. See fair value of this embedded derivaiivéote 25.
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A. Financial Risk Factors (Cont.)
(iii) Interest rate risl

The following table summarizes the proportions afi@ble-rate and fixed-rate debt as of each yedi(s&ee Note 25 Derivative financial
instruments).

As of December 31,

2008 2007
Amount in Amount in
million of $ Percentage million of $ Percentagt
Fixed rate 222.¢ 7% 282.¢ 7%
Variable rate 2,754.. 93% 3,737.: 93%

Tenaris’ financing strategy is to manage inter@pease using a mixture of fixed-rate and variabke-debt.

In order to partially hedge future interest payrseetated to long-term debt, as well as to conlvertowings from floating to fixed rates,
Tenaris has entered into interest rate swaps aagswith an embedded knock-in option (See Note 25).

Considering the above, if interests rates on tlgeeagate average notional of US dollar denominatedbiwvings held during 2008, would have
been 100 basis points higher with all other vagaliield constant, total profit for the year endeddénber 31, 2008 would have been $30.1
million lower.

(iv) Credit risk

Credit risk arises from cash and cash equivalelggosits with banks and financial institutionsyeedl as credit exposures to customers,
including outstanding receivables and committedgaations. The Company has established credit ijugdan place to ensure that derivative
and treasury counterparties are limited to highlitiguality financial institutions.

There is no significant concentration of credikrisom customers. No single customer comprised rtttea 10% of Tenaris’ net sales in 2008
and 2007.

Tenaris’ credit policies related to sales of pradwnd services are designed to identify customihsacceptable credit history, and to allow
Tenaris to require the use of credit insurancégdeof credit and other instruments designed timike credit risks whenever deemed
necessary. Tenaris maintains allowances for impaitrfor potential credit losses (See Note 11 J).

As of December 31, 2008 trade receivables amou$ tb23 million. These trade receivables have gueaes under letter of credit and other
bank guarantees of $242.8 million, credit insuramic®621.2 million and other guarantess of $65.8ioni

As of December 31, 2008 trade receivables amouti$g65.9 were past due but not impaired. Thdséeréo a number of customers for
whom there is no recent history of default.

The amount of the allowance for doubtful accourds %34.1 million as of December 31, 2008. Thisvadlioce for doubtful accounts and the
existing guarantees are sufficient to cover doulatferdue trade receivables.

Derivative counterparties and cash transaction$iraieed to high credit quality financial institatns normally investment grade. More than
94.9% of Tenaris’ cash equivalents and short tewestments correspond to Investment Grade-ratédiiments as of December 31, 2008, in
comparison with 98.6% as of December 31, 2007.
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A. Financial Risk Factors (Cont.)

(v) Liquidity risk

Management maintains sufficient cash and marketsaiarities to finance normal operations and beBeatat Tenaris also has access to m
for short-term working capital needs.

Tenaris financing strategy is to maintain adeqtiatncial resources and access to additional ligui®uring 2008, Tenaris has counted on
cash flows from operations as well as additionakbfnancing to fund its transactions.

Tenaris has a conservative approach to the managerhiés liquidity, which consists of cash and leagjuivalents, comprising cash in banks,
short-term money market funds and highly liquidrstterm securities with a maturity of less thand2gys at the date of purchase. Assets
recorded in cash and cash equivalents are cafrfedr anarket value.

Tenaris holds primarily liquidity and Treasuriesmeyg market investments and variable or fixed-rataigties from investment grade issuers.
Tenaris holds its cash and cash equivalents pilyriarl).S. dollars. As of December 31, 2008 and7200.S. dollar denominated liquid assets
represented around 70% of total liquid financiaets. Liquid financial assets as a whole (excludingent investments) were 10.2% of total
assets compared to 6.3% at the end of 2007.

B. Financial instruments by category
The accounting policies for financial instrumenéwé been applied to the line items below:

Assets at fair

value through Loans and

profit and loss receivables Total
December 31, 200:
Assets as per balance she
Derivative financial instrumen 41,50¢ — 41,50¢
Trade receivable — 2,123,291 2,123,291
Other receivable — 97,68: 97,68
Other investment 84,21¢ — 84,21¢
Cash and cash equivalel 1,538,76! — 1,538,76!
Total 1,664,491 2,220,97' 3,885,47!

Liabilities at fair
Other

value through financial

profit and loss liabilities Total
December 31, 200:
Liabilities as per balance shee
Borrowings — 2,977,01! 2,977,01
Derivative financial instrumen 77,79: — 77,79:
Trade and other payables — 952,66( 952,66(
Total 77,79: 3,929,67! 4,007,46

(*) The maturity of trade payables is of one year ss.
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B. Financial instruments by category (Cont.)

Assets at fair

value through Loans and

profit and loss receivables Total
December 31, 200
Assets as per balance she
Derivative financial instrumen 15,25¢ — 15,25¢
Trade receivable — 1,748,83: 1,748,83:
Other receivable — 96,00: 96,00:
Other investment 123,03: — 123,03:
Cash and cash equivalel 962,49’ 962,49°
Total 1,100,78! 1,844,83. 2,945,622

Liabilities at fair
Other financial

value through

profit and loss liabilities Total
December 31, 200
Liabilities as per balance shee
Borrowings — 4,020,24!  4,020,24!
Derivative financial instrumen 15,557 — 15,55
Trade and other payabl — 896,73t 896,73t
Total 15,557 4,916,98 4,932,53;

C. Fair value estimation

The carrying amount of financial assets and liibgiwith maturities of less than one year appraxés to their fair value.

Since most of the Company’s cash and marketablgites are shorterm instruments, a change of 50 basis pointsdrreference interest ra

would not have a significant impact in the fairnalbf financial assets.

Most borrowings are comprised of variable rate deitit a short term portion where interest has alydaeen fixed. Tenaris estimates that the
fair value of its main financial liabilities is appximately 98.9% of its carrying amount includingérests accrued in 2008 as compared with
100.4% in 2007. Tenaris estimates that a chan§@ bfsis points in the reference interest rateddioave an estimated impact of less than
0.1% in the fair value of borrowings as of Decemr2008 and 0.1% in 2007. Fair values were catedlusing standard valuation technic
for floating rate instruments and comparable mariess for discounting flows.

Specific derivative instruments are priced usinig&ton tools in order to obtain market values.

D. Accounting for derivative financial instruments and hedging activities

Derivative financial instruments are initially reguzed in the balance sheet at fair value on the aalerivative contract is entered into and are
subsequently remeasured at fair value. Specifis @ used for calculation of each instrumentisvalue and these tools are tested for
consistency on a quarterly basis. Market ratesised for all pricing operations. These include exge rates, deposit rates and other discount
rates matching the nature of each underlying risk.

As a general rule, Tenaris recognizes the full amoelated to the change in fair value of derivativnancial instruments iRinancial resultsn
the income statement.
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D. Accounting for derivative financial instrumentsand hedging activities (Cont.)

Tenaris designates certain derivatives as hedgepafticular risk associated with a recognize@tassliability or a highly probable forecast
transaction. These transactions are classifie@dsts ftow hedges (mainly currency forward contractdighly probable forecast transactions
and interest rate swaps). The effective portiotheffair value of derivatives that are designatedi gualify as cash flow hedges is recognize
equity. Amounts accumulated in equity are recoghireghe income statement in the same period tlffaetting losses and gains on the hedged
item. The gain or loss relating to the ineffectpaation is recognized immediately in the incomeesteent. The fair value of Tenaris derivative
financial instruments (asset or liability) contisue be reflected on the balance sheet.

For transactions designated and qualifying for leegitcounting, Tenaris documents at the inceptidhenfransaction the relationship between
hedging instruments and hedged items, as welsask management objectives and strategy for wakieg various hedge transactions. At
December 31, 2008, the effective portion of desigth@ash flow hedges amounts to $17 million, noluiding tax effect, and is included in
Other Reserves in equity (see Note 25 Derivativarfcial instruments). Tenaris also documents gsssmnent on an ongoing basis, of whether
the derivatives that are used in hedging transastioe highly effective in offsetting changes im f@lues or cash flow of hedged items.

The fair values of various derivative instrumendsdifor hedging purposes are disclosed in Notd&@yements in the hedging reserve inclu
within Other Reserves in shareholder’s equity &e shown in Note 25. The full fair value of a hexdpgderivative is classified as a non current
asset or liability when the remaining hedged itermbre than 12 months and as a current assebdityiavhen the remaining maturity of the
hedged item is less than 12 months.
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IV. OTHER NOTES TO THE CONSOLIDATED FINANCIAL STATE MENTS
(In the notes all amounts are shown in thousands &f.S. dollars, unless otherwise stated)

1  Segment information
Reportable operating segments

Total Total

Continuing Discontinued
(all amounts in thousands of U.S. dollars) Tubes Projects Other Unallocatec operations operations (*)
Year ended December 31, 20C
Net sales 10,114,99  1,270,91! 745,92 — 12,131,83 98,38¢
Cost of sale: (5,374,40)  (883,53) (541,246 —  (6,799,18) (57,712
Gross profit 4,740,58! 387,38: 204,68: — 5,332,64 40,67¢
Selling, general and administrative exper (1,571,56) (136,92) (110,519 —  (1,819,01) (23,799
Other operating income (expenses), (346,919 (1,415 (137,439 — (485,777) 12¢
Operating income 2,822,09 249,04: (43,27¢) — 3,027,86- 27,00¢
Segment asse 13,154,33 941,51¢ 477,85! 527,000 15,100,71 —
Segment liabilitie: 5,860,73 377,49 160,59: — 6,398,82! —
Capital expenditure 412,29¢ 17,28 13,65¢ — 443,23t 3,42¢
Depreciation and amortizatic 484,30: 20,08 28,54 — 532,93¢ 8,96t
Impairment charg 368,51¢ — 134,38( — 502,89¢ —
Year ended December 31, 20C
Net sales 8,552,64. 876,28¢ 613,07¢ — 10,042,00 238,22(
Cost of sale: (4,427,86)  (620,83f) (467,06 —  (5,515,76) (157,35¢)
Gross profit 4,124,77. 255,45; 146,01¢ — 4,526,24. 80,86
Selling, general and administrative exper (1,391,11) (94,702 (88,139 (1,573,94) (36,44))
Other operating income (expenses), (19,73 24,08¢ 57E — 4,93: (431
Operating income 2,713,92 184,84( 58,457 — 2,957,22! 43,99:
Segment asse 12,453,15  1,085,25. 545,66! 509,35 14,593,42 651,16(
Segment liabilitie: 6,727,52. 579,37t 140,79¢ — 7,447,69! 267,04.
Capital expenditure 404,54! 17,96¢ 16,82 — 439,33¢ 8,581
Depreciation and amortizatic 446,05( 19,56 26,48¢ — 492,10: 22,71¢
Year ended December 31, 20C
Net sales 6,826,86: 453,53¢ 447,34 — 7,727,74! 503,05:
Cost of sale: (3,234,01) (326,40 (323,809 —  (3,884,22) (486,31)
Gross profit 3,592,85: 127,13: 123,53: — 3,843,51! 16,73¢
Selling, general and administrative exper (923,329) (71,54¢) (59,939 —  (1,054,80i) (8,025
Other operating income (expenses), 1,022 74¢ 2,002 — 3,77: 2,46¢
Operating income 2,670,54 56,33’ 65,60: — 2,792,48! 11,18
Segment asse 10,807,34 803,06( 561,87¢ 422,95¢ 12,595,24 —
Segment liabilitie: 6,242,96! 448,49: 202,15( — 6,893,61. —
Capital expenditure 408,96! 23,97¢ 7,507 — 440,45 1,021
Depreciation and amortizatic 220,36¢ 19,34¢ 13,39« — 253,10° 1,897

Transactions between segments, which were elindriateonsolidation, include sales of scrap and pimtectors from the Others segment to
the Tubes segment for $191,036, $109,574 and $88y12008, 2007 and 2006, respectively.
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1 Segment information (Cont.)
Geographical information

Middle Far East

Total

Total

North South East & & Continuing  Discontinued
(all amounts in thousands of U.S. dollars) America America Europe Africa Oceania Unallocatec operations  operations (*)
Year ended December 31, 20C
Net sales 4,809,331 2,959,65. 1,824,68: 1,810,69' 727,47: — 12,131,83 98,38t
Total asset 7,083,50i 3,460,72' 3,033,55! 436,17¢ 559,73 527,00° 15,100,71 —
Trade receivable 786,86° 432,98° 379,79 386,78t 136,86: — 2,123,291 —
Property, plant and equipment, | 1,180,73t 796,00¢ 861,89: 10,12¢ 134,10: — 2,982,87. —
Capital expenditure 159,99 141,17: 101,05( 6,705 34,31¢ — 443,23t 3,42¢
Depreciation and amortizatic 298,24( 107,73. 111,04( 1,24¢ 14,67¢ — 532,93¢ 8,96¢
Year ended December 31, 20C
Net sales 3,187,75. 2,352,97! 1,707,78! 2,093,911 699,57¢ — 10,042,00 238,22(
Total asset 7,471,56' 3,342,201 2,315,18 507,33. 447,78( 509,35: 14,593,42 651,16(
Trade receivable 418,08: 344,74. 435,38: 455,96 94,66( — 1,748,833 79,22(
Property, plant and equipment, | 1,349,86. 906,21. 913,64: 4,672 94,61¢ —  3,269,00 63,62¢
Capital expenditure 149,43 149,35! 112,16: 1,87¢ 26,50: — 439,33¢ 8,581
Depreciation and amortizatic 283,35¢ 110,38¢ 87,31 1,13¢  9,90¢ — 492,10: 22,71¢
Year ended December 31, 20C
Net sales 2,182,931 1,520,21( 1,398,45! 1,957,70" 668,43: — 7,727,74! 503,05
Total asset 6,334,22° 2,780,97 2,045,851 623,57. 387,65: 422,95¢ 12,595,24 —
Trade receivable 425,73« 189,77¢ 392,06( 519,02: 98,64¢ — 1,625,24 —
Property, plant and equipment, | 1,209,27 864,42! 787,05¢ 2,81: 75,66¢ —  2,939,24 —
Capital expenditure 121,97¢ 145,95t 137,60¢ 367 34,54« — 440,45 1,021
Depreciation and amortizatic 98,96 90,22 57,03 78C  6,09¢ — 253,10° 1,897

There are no revenues from external customerdatatle to the Company’s country of incorporatibaXembourg)
information purposes, “North America” comprises @da, Mexico and the USA,; “South America” compripgacipally Argentina, Brazil
Colombia and Venezuela; “Europe” comprises prinlgypétaly, Romania and the United Kingdom; “Middigast and Africa” comprises

principally Algeria, Kuwait, Saudi Arabia and theited Arab Emirates; “Far East and Oceania” conegrigrincipally China and Japan.

(*)Corresponds to Pressure Control (years 2008 and) 20@ Dalmine Energie (year 2006) operations (Gzte 29).
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2 Cost of sales

Year ended December 31

(all amounts in thousands of U.S. dollars 2008 2007 2006
Inventories at the beginning of the yea 2,598,85! 2,372,30: 1,376,11
Plus: Charges of the yea
Raw materials, energy, consumables and ¢ 5,430,14 4,183,57 3,514,39
Increase in inventory due to business combinat — 152,50( 592,34:
Services and fee 395,10« 392,53: 384,22:
Labor cos! 927,13. 766,17: 512,85¢
Depreciation of property, plant and equipm 282,40 263,81: 187,56
Amortization of intangible asse 2,17( 1,737 2,73¢
Maintenance expens 203,207 180,50: 120,66«
Provisions for contingencie 12 3,191 (87
Allowance for obsolescent (2,05%) 24,371 (8,00¢)
Taxes 8,65¢ 7,651 4,56¢
Other 102,66° 82,45 55,47¢

7,349,441 6,058,49 5,366,73.
Deconsolidation / Transfer to assets held for — (158,82%) —
Less: Inventories at the end of the yea (3,091,40) (2,598,85) (2,372,30)

6,856,90: 5,673,12. 4,370,53!
From Discontinued operatiol (57,719 (157,35¢) (486,317

6,799,18! 5,515,76 3,884,22
3 Selling, general and administrative expens

Year ended December 31
(all amounts in thousands of U.S. dollars 2008 2007 2006
Services and fee 214,01( 193,38t 133,30
Labor cos! 447,15( 402,91¢ 279,76¢
Depreciation of property, plant and equipm 12,09¢ 13,27 9,92¢
Amortization of intangible asse 245,22¢ 235,99¢ 54,77¢
Commissions, freight and other selling exper 571,82 462,64( 361,65!
Provisions for contingencie 37,10! 30,73¢ 13,88:
Allowances for doubtful accoun 13,82: 5,03t 1,19¢
Taxes 167,68t 147,32¢ 122,78¢
Other 123,89! 119,07< 85,53
1,832,811 1,610,391  1,062,83.
From Discontinued operatiol (13,799 (36,44)) (8,025)
1,819,01: 1,573,94  1,054,80
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4

Labor costs (included in Cost of sales and in Selly, general and administrative expense:

(all amounts in thousands of U.S. dollars

Year ended December 31

2008 2007 2006

Wages, salaries and social security ¢

Employee’ severance indemnit

Pension benefit- defined benefit plan

Employee retention and long term incentive prog

From Discontinued operatiol

At the year-end, the number of employees was 23182808, 23,372 in 2007 and 21,751 in 2006.

5

(i)

(ii)

Other operating items

(all amounts in thousands of U.S. dollars)

1,349,190 1,139,58 778,57

19,16¢ 10,93 11,58

6,63: 745. 2,461
(7149 11,12 —

1,374,28. 1,169,090 792,62:
(17,779 (43,059 (4,899

1,356,50' 1,126,03. 787,72:

Year ended December 31,
2008 2007 2006

Other operating incom

Reimbursement from insurance companies and otirdrghrties
Net income from other sals

Net income from sale of investmel

Net rents

Other

From Discontinued operatiol

Other operating expens

Contributions to welfare projects and I-profits organization
Provisions for legal claims and contingenc

Loss on fixed assets and material supplies dispbseppe(
Settlement of outstanding redemptions on Mav’s 2005 note
Loss from natural disaste

Allowance for doubtful receivable

Losses on prepayment to suppli

Impairment charg

Other

From Discontinued operatiol

F-29

10,517 2,611 1,611
23,70¢ 21,957 4,51
— — 6,93:
1,971 2431 2,49(
_ 1,83¢ _
36,18¢ 28,83¢  15,54¢
(294 (135 (2,469
35,89. 28,70 13,07

2,871 2,28: 4,46:

(22 (51) —
461 5,74z 4,14t
— 10,27¢ —

1,747 5,69: —
(184) 39E (375)
3,83( — —
502,89¢ — —
10,23 — 1,071
521,82¢ 24,337 9,30
(165) (566 —
521,66 23,77 9,30




Table of Contents

Tenaris S.A. Consolidated Financial Statementsiferyears ended December 31, 2008, 2007 and 2006

5 Other operating items (Cont.)
Long-lived assets including identifiable intangiblesets and goodwill are regularly reviewed forampent.

Long-lived assets are tested for impairment whenevents or changes in circumstances indicatethiedbalance sheet carrying amount of an
asset may not be recoverable. Intangible assetsimdefinite useful life, including goodwill are Isjgct to at least an annual impairment test.

The recoverable amount is the higher of the valugse and the fair value less cost to sell. Whetueting long-lived assets for potential
impairment, Tenaris estimates the recoverable airfmased on the value in use of the correspondirsly Geenerating Unit (‘CGU") .The value
in use of these units is determined on the badiseopresent value of net future cash flows whidhlve generated by the assets tested. Cash
flows are discounted at a pre-tax rate that reflepecific country and currency risks.

In certain circumstances the fair value less anshte is estimated if value in use is lower thendarrying amount. For the purpose of
calculating the fair value less cost to sale Tenasied the estimated value of future cash flowsiuket participant could generate from the
CGU discounted at a post tax rate.

The present value of future cash flows involveshigensitive estimates and assumptions specifisegmature of CGU’s activities such as the
selected discount rate, the expected changes iketarices and the expected changes in the denfaneharis products and services.

For the December 2008 impairment test, Tenaris aasl flow projections for a five year period wétherminal value calculated based on
perpetuity.

The discount rates are the weighted average castpital (WACC) which is considered to be a goatidator of the capital cost. For each C
where the assets are allocated a specific WACCdetesmined taking into account the industry, thentry and the size of the business.

As a consequence of changes in economic and fialameirket conditions Tenaris recorded an impairncbatge for $502.9 million; of which
$394.3 million impairment charge corresponds tangible assets originated in the acquisition of &ak in 2006. This charge impacted the
following CGU: OCTG (USA and Colombia), Coiled Tualgi Prudential (Canada) and Electric Conduits.

The pretax rates used in the calculation range ftafb to 14 % p.a. and for the cash flows beyondittieyear and inflation and growth rate
2% was considered.

6 Financial results

Year ended December 31

(all amounts in thousands of U.S. dollars 2008 2007 2006

Interest incom 49,11« 93,45¢ 61,40:
Interest expens (185,85) (275,763 (93,63f)
Interest net (136,73) (182,30) (32,23)
Net foreign exchange transaction results and cleimgiir value of derivative instruments 1 (84,527 (10,787  29,12¢
Other (19,73¢) (11,969  (1,82%
Other financial results (104,26()  (22,75) 27,30
Net financial results (240,99) (205,056  (4,93¢)
From Discontinued operatiol (23¢) 46 (16)

(241,23) (205,01) (4,957

Each item included in this note differs from itsr@sponding line in the income statement becadselitdes discontinued operations’ results.
(*) Includes a loss of $40.7 million and a gain of $®illion for 2008 and 2007 respectively of embeddedvatives
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7

Equity in earnings of associated companie

Year ended December 31

(all amounts in thousands of U.S. dollars 2008 2007 2006
From associated compani 89,55¢ 94,88t 95,26(
Gain on sale of associated companies and — 18,38¢ (599)

89,55¢ 113,27t 94,66

Income tax
Year ended December 31,
(all amounts in thousands of U.S. dollars 2008 2007 2006
Current tax 1,255,75' 936,83 897,42°
Deferred ta» (244,33) (97,799  (17,38¢)
1,011,427 839,03: 880,04:
Effect of currency translation on tax base 10,70 (5,659 (6,060
1,022,13: 833,37( 873,98:
From Discontinued operatiol (10,459 (9,459 (4,009
1,011,670 823,92: 869,97

The tax on Tenaris’ income before tax differs frifva theoretical amount that would arise using #ixeréite in each country as follows:

*)
(@)

Year ended December 31,

(all amounts in thousands of U.S. dollars 2008 2007 2006
Income before income ta» 2,876,18! 2,865,49. 2,882,20.
Tax calculated at the tax rate in each cou 878,33l 844,19: 901,58(
Non taxable income / Non deductible expense: 122,16 2,86( (32,562)
Changes in the tax rat (4,47¢) (27,479 —
Effect of currency translation on tax base 10,70¢ (5,659 (6,060
Effect of taxable exchange differenc 8,87¢ 11,66( 10,06¢
Utilization of previously unrecognized tax los: (3,927) (1,659 (3,050
Tax charge 1,011,67! 823,92: 869,97

Includes the effect of the impairment cha

Tenaris applies the liability method to recognieéetred income tax expense on temporary differehedgeen the tax bases of assets
their carrying amounts in the financial statemeBgsapplication of this method, Tenaris recognigass and losses on deferred income
tax due to the effect of the change in the valuthefArgentine peso on the tax bases of the fisaséta of its Argentine subsidiaries,
which have the U.S. dollar as their functional engy. These gains and losses are required by IF&Sthough the devalued tax basis of
the relevant assets will result in a reduced dalldue of amortization deductions for tax purpasefsiture periods throughout the useful
life of those assets. As a result, the resultinfigrded income tax charge does not represent aatepatoligation of Tenaris that is due and

payable in any of the relevant perio
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9 Earnings and dividends per share

Earnings per share are calculated by dividing g#tdrmrcome attributable to equity holders of the @any by the daily weighted average
number of ordinary shares in issue during the year.

Year ended December 31

2008 2007 2006
Net income attributable to equity holdt 2,124,80. 1,923,741 1,945,31.
Weighted average number of ordinary shares in ifhoeisand 1,180,53 1,180,53 1,180,53
Basic and diluted earnings per share ( U.S. doflarshare 1.8C 1.65 1.65
Basic and diluted earnings per ADS ( U.S. dollasADS) (*) 3.6( 3.2¢ 3.3C
Dividends paic (448,60:) (507,63 (204,23))
Dividends per shar 0.3¢ 0.4 0.1%
Dividends per ADS (* 0.7¢ 0.8¢ 0.3t
Net income from discontinued operatic 411,110 34,49: 47,18(
Basic and diluted earnings per sh 0.3t 0.0z 0.0
Basic and diluted earnings per ADS 0.7¢ 0.0¢ 0.0¢

(*) Each ADS equals to two shai

On November 6, 2008 Tenaris’s board of directopgayped the payment of an interim dividend of $0p&8 share ($0.26 per ADS), or
approximately $153 million, on November 27, 2008 @mly in those jurisdictions where such dateasabusiness day, on November 28,
2008), with an ex-dividend date of November 24.

On June 4, 2008, the Company’s shareholders app@vannual dividend in the amount of $0.38 peresf0.76 per ADS) of common stock
currently issued and outstanding. This amount aggarancluded the interim dividend previously paidNovember 2007, in the amount of
$0.13 per share ($0.26 per ADS). The balance, atmguto $0.25 per share ($0.50 per ADS), was paidune 26, 2008. In the aggregate, the
interim dividend paid in November 2007 and the badapaid in June 2008 amounted to approximatel $dilion.

On November 7, 2007, the Company’s board of dirscpproved the payment of an interim dividend@fL$ per share ($0.26 per ADS), or
approximately $153 million, on November 22, 2001thven ex-dividend date of November 19.

On June 6, 2007, the Company’s shareholders apgavennual dividend in the amount of $0.30 peresbaicommon stock currently issued
and outstanding, which in the aggregate amountegpooximately $354 million. The cash dividend wagd on June 21, 2007.

On June 7, 2006, the Company’s shareholders appi@veannual dividend in the amount of $0.30 peresbicommon stock currently issued
and outstanding. The amount approved includedrtegim dividend previously paid on November 16,206 the amount of $0.127 per share.
Tenaris paid the balance of the annual dividendwantilog to $0.173 per share ($0.346 per ADS) on Jin006. In the aggregate, the interim
dividend paid in November 2005 and the balance jpaidine 2006 amounted to approximately $354 millio
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10 Property, plant and equipment, net

Vehicles,
Land, Plant and furniture Spare

building and production and Work in parts and

improvements equipment fixtures progress equipment Total
Year ended December 31, 20C
Cost
Values at the beginning of the ye¢ 642,26¢ 6,570,77  196,53¢ 327,01¢ 35,81¢  7,772,42.
Translation difference (87,144  (436,81) (9,7200  (26,31% (2,008 (561,999
Additions 16,12¢ 7,76¢ 2,11C 381,37 4,60: 411,98:
Disposals / Consumptiot (7,98¢) (161,809 (49,959 — (3,796 (223,54
Transfers / Reclassificatiol 125,90¢ 258,49. 56,65¢ (446,22) 3,83: (1,330
Values at the end of the yea 689,170 6,238,42. 195,62¢ 235,85’ 38,45( 7,397,53
Depreciation and impairment
Accumulated at the beginning of the y: 163,91¢ 4,196,29! 132,72¢ — 10,47.  4,503,41.
Translation difference (25,416  (249,21) (6,729 — (339) (281,69
Depreciation charg 19,43 239,99( 31,62 — 1,20¢ 292,24¢
Transfers / Reclassificatiol 55¢ 10,18¢ (10,749 — — —
Disposals / Consumptiot (2,62¢) (157,290 (47,919 — (11¢) (207,959
Impairment charge (see Note 2,57¢ 96,07¢ 14¢ 7,20( 2,64¢ 108,64
Accumulated at the end of the yea 158,44; 4,136,03 99,11 7,20( 13,86¢ 4,414,66!
At December 31, 200¢ 530,73( 2,102,38! 96,51t 228,65 24,58 2,982,87

Vehicles,
Land, Plant and furniture Spare

building and production and Work in parts and

improvements equipment fixtures progress equipment Total
Year ended December 31, 20C
Cost
Values at the beginning of the ye¢ 542,94° 5,991,961 168,17! 392,84: 28,41: 7,124,34.
Translation difference 19,84( 184,25¢ 4,84¢ 20,32« 1,34¢ 230,61:
Additions 10,50: 12,32 2,75¢ 393,57¢ 6,415 425,57.
Disposals / Consumptiot (9,289 (37,59¢) (8,230 — (1,113 (56,22%)
Transfers / Reclassificatiol 48,93¢ 393,63 28,23( (473,85) 77C (2,28¢)
Increase due to business combinations (see Not 55,55! 81,41¢ 6,97: 8,59¢ — 152,54(
Deconsolidation / Transfer to assets held for (26,22)) (55,227 (6,206) (14,469 (13) (102,130)
Values at the end of the yea 642,26¢ 6,570,77 196,53 327,01 35,81¢  7,772,42.
Depreciation
Accumulated at the beginning of the yi 146,94 3,917,94  112,90( — 7,31¢  4,185,10
Translation difference 4,84: 84,37: 3,40(C — 417 93,03(
Depreciation charg 17,25¢ 233,63 24,93¢ — 1,25: 277,08!
Transfers / Reclassificatiol 4 (2,41¢ (82) — 1,48: (12
Disposals / Consumptiot (2,382 (24,310 (5,997) — — (32,689
Deconsolidation / Transfer to assets held for (2,745 (13,926 (2,439 — — (19,109
Accumulated at the end of the yea 163,91¢ 4,196,29' 132,72¢ — 10,477  4,503,41.
At December 31, 200° 478,35( 2,374,48. 63,80¢ 327,01 25,347  3,269,00

Property, plant and equipment include capitalizedrest for net amounts at December 31, 2008 a@@d @0$2,548 and $2,943, respectively.
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11 Intangible assets, ne

Year ended December 31, 20C
Cost

Values at the beginning of the ye¢
Translation difference

Additions

Transfers / Reclassificatiol
Disposals

Values at the end of the yea
Amortization and impairment
Accumulated at the beginning of the y:
Translation difference
Amortization charge

Transfers / Reclassificatiol
Impairment charge (see Note
Disposals

Accumulated at the end of the yea
At December 31, 200¢

Year ended December 31, 20C

Cost

Values at the beginning of the ye¢

Translation difference

Additions

Increase due to business combinations (see Not
Transfers

Reclassification:

Disposals

Deconsolidation / Transfer to assets held for
Values at the end of the yea

Amortization and impairment

Accumulated at the beginning of the y:
Translation difference

Amortization charge

Transfers

Disposals

Deconsolidation / Transfer to assets held for
Accumulated at the end of the yea

At December 31, 200°

(*) Includes Proprietary Technolog

Information
Licenses,
system patents and Goodwill Customer

projects trademarks (*) (**) relationships Total
186,07 500,52 2,149,03 2,072,000 4,907,633
(9,906) (7,469 (16,8360 (100,26  (134,47Y
26,97( 4,28¢ — — 31,25¢
635 (1,606) — 3,51: 2,541
(160) (77 (1,402) — (1,639
203,61: 495,65°  2,130,79! 1,975,25.  4,805,32.
124,16 67,20( — 173,92: 365,28
(8,041) (162) (684) (14,149 (23,039
17,85 63,19¢ — 159,63t 240,68!
— — — 1,211 1,211
— — 326,12 68,12¢ 394,25;
— (68) — — (68)
133,97 130,167 _ 325,44( 388,75 978,33
69,63¢ 365,49 1,805,35 1,586,500  3,826,98

Information
Licenses,
system patents and Goodwill Customer

projects trademarks (*) (**) relationships Total
155,15¢ 103,14( 1,227,72! 1,493,800 2,979,81!
6,98¢ 1,291 13,18¢ 77,52¢ 98,99¢
22,17¢ 171 — — 22,34t
1,60( 497,78(  1,042,01! 593,80( 2,135,19
1,004 5,92t — — 6,92¢
— 46C (11,759 231 (11,067
(50€) (209) — — (715)
(342) (108,04) (122,129 (93,35) (323,86
186,07 500,52: 2,149,03 2,072,000 4,907,633
95,07¢ 12,761 — 27,47 135,31°
5,537 903 — 3,18¢ 9,62¢
23,81¢ 56,42 — 157,49: 237,73
— 4,65¢ — — 4,65
) (209) — — (218)
(262) (7,339 — (14,230  (21,83))
124,16 67,20( — 173,92: 365,28
61,90¢ 433,320 2,149,03  1,898,08.  4,542,35

(**) Goodwill at December 31, 2008 and December 31, 200/&sponds principally to the Tubes segm
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11 Intangible assets, net (Cont.
The geographical allocation of goodwill is presenelow.

Year ended December 31,

2008 2007
South Americe 189,37¢ 190,77¢
Europe 76¢ 76¢
North America 1,615,21. 1,957,49

1,805,35' 2,149,03

Out of $1,890.6 million of goodwill and intangibdssets with indefinite useful life, $772.0 milliand $919.9 million correspond to the
acquisitions of Maverick and Hydril, respectivelor the purpose of impairment testing, goodwithliecated to each of the Tenaris’ CGU’s
that are expected to benefit from the synergigh@tombination.

12 Investments in associated companie

Year ended December 31

2008 2007
At the beginning of the ye: 509, 35¢ 422,95¢
Translation difference (51,009 3,59¢
Equity in earnings of associated compat 89,55¢ 94,88¢
Dividends and distributions receiv (15,039 (12,170
Reorganization of Dalmine Energie, Lomol

and other: — 83
Increase in equity reserves in Ternium and

other (5,867%) —
At the end of the year 527,00° 509,35

The principal associated companies are:

Percentage of ownership ant

Country of voting rights at December 31, Value at December 31
Company incorporation 2008 2007 2008 2007
Ternium S.A. Luxembourg 11.4€% 11.4% 504,28t 487,70!
Others — — — 22,71¢ 21,64¢
527,00 509,35:

Summarized financial information of each signifitassociated company, including the aggregated ata@i assets, liabilities, revenues and
profit or loss is as follows:

Ternium S.A.
2008 2007
Non-current assel 5,491,40! 8,553,12:
Current assetl 5,179,83' 5,095,95!
Total assets 10,671,24 13,649,08
Non-current liabilities 3,374,96. 5,401,54
Current liabilities 1,734,81! 1,989,61!
Total liabilities 5,109,78. 7,391,15!
Minority interest 964,09: 1,805,24.
Revenue: 8,464,88! 5,633,36!
Gross profil 2,336,85! 1,345,69!
Income from discontinued operatic 157,09! 579,92!
Net income for the period attributable to equitydeos of the compan 715,41¢ 784,49(
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13 Other investments— non current

Year ended December 31

2008 2007
Deposits with insurance compan 18,48 14,66
Investments in other compani 12,37( 12,56¢
Others 7,49¢ 8,27¢

38,35¢ 35,50

14 Receivables non current

Year ended December 31

2008 2007
Government entitie 5,13¢ 5,631
Employee advances and lo¢ 13,51: 10,46¢
Tax credits 10,01 13,54;
Trade receivable 20¢ 1,13¢
Receivables from related parti 49t 633
Receivables on c-take contrac 114 4,43¢
Legal deposit: 15,81: 19,72«
Advances to suppliers and other advar 38,86: —
Derivative financial instrumen — 9,67
Other 3,61f 9,06t
87,76¢ 74,32:
Allowances for doubtful accounts (see Note 23 (5,019 (10,589
82,75 63,73¢

15 Inventories

Year ended December 31

2008 2007
Finished good 1,122,14 1,050,63:
Goods in proces 665,98: 544,02
Raw material 659,97: 402,47t
Supplies 430,48t 389,18t
Goods in transi 306,15! 314,74

3,184,74! 2,701,06
Allowance for obsolescence (Note 24 (93,344 (102,21))

3,091,40. 2,598,85!

16 Receivables and prepayment

Year ended December 31

2008 2007
Prepaid expenses and other receiva 41,24« 37,721
Government entitie 3,79: 3,22¢
Employee advances and lo¢ 14,55: 10,88¢
Advances to suppliers and other advar 33,06: 58,70:
Government tax refunds on expc 35,31¢ 34,51¢
Receivables from related parti 45,73t 35,55!
Derivative financial instrumen 41,50¢ 5,581
Miscellaneou: 41,51 43,50¢

256,72¢ 229,69:
Allowance for other doubtful accounts (see Notgip4 (5,249 (7,289

251,48: 222,41(
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17 Current tax assets

V.A.T. credits
Prepaid taxe

18 Trade receivables

Current account
Notes receivable
Receivables from related parti

Allowance for doubtful accounts (see Note 24

The following table sets forth details of the a¢rade receivables:

Year ended December 31
2008 2007

167,69: 126,67
33,91¢ 116,08:
201,60 242,75

Year ended December 31,

2008 2007
2,066,69:i 1,651,01

71,44¢ 104,74°

19,27¢ 17,60

2,157,42.  1,773,36:
(34,129 (24,530)

2,123,291 1,748,83

Trade Past due

Receivables Not Due 1-180 day: > 180 day:
At December 31, 200¢
Guaranteel 929,56¢ 742,85: 173,68’ 13,02t
Not guarantee 1,227,85! 914,78« 281,94¢ 31,12¢
Guaranteed and not guaranteec 2,157,42. 1,657,63! 455,63: 44,15:
Allowance for doubtful accoun (34,129 (24€) (2,997 (30,885
Net Value 2,123,29 1,657,39: 452,63¢ 13,26¢
At December 31, 200°
Guaranteel 886,97( 746,72: 97,40 42,84
Not guarantee 886,39: 704,03: 158,73! 23,621
Guaranteed and not guaranteec 1,773,36: 1,450,75! 256,14 66,46¢
Allowance for doubtful accoun (24,530 — (78€) (23,74))
Net Value 1,748,83. 1,450,75: 255,35¢ 42,72

No material financial assets that are fully perfogrhave been renegotiated in the last y

19 Cash and cash equivalents, and Other investmen

Other investments
Financial assel

Cash and cash equivalent
Cash and sho- term liquid investment
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45,86 87,53(

1,538,76!  962,49°
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20 Borrowings

Non-Current

Bank borrowings
Other loans

Finance lease liabilitie
Costs of issue of de!

Current

Bank Borrowings
Other loans

Bank Overdraft:
Finance lease liabilitie
Costs of issue of de

Total Borrowings

The maturity of borrowings is as follows:

At December 31, 200¢

Financial leas

Other borrowing:

Total borrowings

Interest to be accrue

Total borrowings plus interest to be accruec

Significant borrowings include:

Year ended December 31
2008 2007

1,225,26°  2,858,12;
22,80: 24,07
564 1,067
(7,586) (13,799
1,241,04  2,869,46

1,608,46 1,119,00.

119,13 32,52
13,747 8,191
36¢ 69€
(5,750) (9,636)

1,735,96 1,150,77
2,977,01! 4,020,24'

1 year or 1-2 2-3 3-4 4-5 Over 5
less years years years years years Total
36€ 165 16C 16C 79 — 932
1,735,59! 527,37¢ 511,12¢ 135,61! 50,06+ 16,30 2,976,08
1,735,96° 527,54: 511,28¢ 135,77¢ 50,14 16,30 2,977,01!
98,66¢ 24,16% 16,32¢ 5,89¢ 1,92C 2,03C 149,00¢

1,834,63! 551,70° 527,61+ 141,67. 52,06: 18,33. 3,126,02.

In million of $

Disbursement date Borrower Type Original Outstanding Final maturity
May 2007 Tenaris  Syndicater 1,000.( 250.C May 2009 (*
October 200¢ Siderca  Syndicate 480.t 288.2 October 200
March 200t Tamss Syndicate 300.( 180.C March 201C
October 200¢ Tamssa Syndicate:  700.( 466.7 October 201
October 200¢ Maverick Syndicate 750.( 452.: October 201
October 200¢ Dalmine Syndicate: 150.( 100.C October 201
May 2007 Hydril Syndicater  300.( 233.C May 2012
June 200¢ Dalmine Bilateral 150.( 150.C June 201!

(*) Atthe Compan’s option this loan may be extended until May 20&ffying the agent at least three labor days befoiginal maturity.

The main covenants on these loan agreements éed gtaNote 27 a) and c).
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20 Borrowings (Cont.)
Tenaris’ consolidated debt includes $57 milliorDaimine and $11 million of Confab secured by cerfaioperties of these subsidiaries.
As of December 31, 2008, Tenaris was in compliamtie all of its covenants.

The weighted average interest rates before tax st@ow were calculated using the rates set fon @trument in its corresponding currency
as of December 31, 2008 and 2007. The changeteirest rate are basically due to changes in flgatiterest rate.

2008 2007
Bank borrowings 5.22% 5.8(%
Other loans 4.9%% 5.5(%
Finance lease liabilitie 7.7%% 2.52%

Breakdown of long-term borrowings by currency aatgiis as follows:

Non current bank borrowings

Year ended December 31

Currency Interest rates 2008 2007
uUsD Variable 2,268,38.  3,448,85!
uUsb Fixed 20 18
EUR Variable 14,31( 34,26¢
EUR Fixed 5,13: 6,77
BRL Variable 11,39 20,59¢
2,299,24.  3,510,50
Less: Current portion of medium and l-term loans (1,073,97) (652,387)
Total non current bank borrowings 122526  2,858,12

Non current other loans

Year ended December 31

Currency Interest rates 2008 2007
usD Variable 28,03: 26,41:
28,03 26,41:
Less: Current portion of medium and l-term loans (5,229 (2,340)
Total non current other loans 22,80: 24,07

Non current finance lease liabilities

Year ended December 31

Currency Interest rates 2008 2007
EUR Fixed 19t 367
EUR Variable — 66
COP Variable — 74
usD Fixed 737 14
JPY Fixed — 1,24:
932 1,76:
Less: Current portion of medium and l-term loans (36€) (696)
Total non current finance leases 564 1,067
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20 Borrowings (Cont.)
The carrying amounts of Tenaris’ assets pledgembbateral of liabilities are as follows:

Property, plant and equipment mortga

Breakdown of short-term borrowings by currency eate is as follows:

Current bank borrowings

Year ended December 31,
2008 2007

247,14 366,96(

Year ended December 31

Currency Interest rates 2008 2007
usD Variable 1,134,411 626,94¢
usbD Fixed 76,47: 194,09¢
EUR Variable 251,13¢ 209,41¢
EUR Fixed 837 1,432
CNY Variable 3,951 —
BRL Variable 5,37( 6,66°¢
ARS Fixed 115,54: 32,38:
MXN Fixed — 40,98:
VEB Variable 20,50¢ —
VEB Fixed 238 7,081

Total current bank borrowings

Bank overdrafts

1,608,46° 1,119,00

Year ended December 31

Currency 2008 2007

uUsD 51 26(
EUR 24 40
ARS 8,871 5,52
VEB 44 57
CAD — 9
NGN 4,051 2,18
COP 70€ 11¢
RON — 2
Total current bank overdrafts 13,747 8,19¢

Current other loans

Year ended December 31,

Currency Interest rates 2008 2007
EUR Variable 111,44¢ 28,92(
usD Variable 2,18¢ 3,53(
usD Fixed 5,22¢ —
CAD Variable 1 —
AED Variable 271 71
Total Current other loans 119,13¢ 32,52:
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20 Borrowings (Cont.)
Current finance lease liabilities

Year ended December 31,

Currency Interest rates 2008 2007

EUR Fixed 18¢ 17z
EUR Variable — 24
COP Variable — 74
JPY Fixed — 42C
usD Fixed 17¢ 5
Total current finance leases 36¢ 69¢€

21 Deferred income tax

Deferred income taxes are calculated in full ongerary differences under the liability method usihg tax rate of each country.

The movement on the deferred income tax accowat fsllows:

Year ended December 31,

2008 2007
At the beginning of the yei 923,24t 700,30
Translation difference (49,029 27,66¢
Increase due to business combinati — 353,84!
Deconsolidation / Transfer to held for s (464) (68,08¢)
Reclassification: 2,421 —
Income statement crec (240,759 (97,799
Effect of currency translation on tax b 10,70 (5,659
Deferred employe¢ statutory profit sharing char 17,38¢ 12,97(
At the end of the year 663,51} 923,24t
The evolution of deferred tax assets and liabditiering the year are as follows:
Deferred tax liabilities
Intangible and

Fixed asset Inventories Other (a) Total
At the beginning of the yei 300,45¢ 39,62( 893,75 1,233,83
Translation difference (37,609 (5,13%) (22,28)) (65,027
Deconsolidation / Transfer to held for s — — (464) (464)
Income statement charge / (cres (20,42 14,69 (108,779 (114,50)
At December 31, 200¢ 242,42t 49,17¢ 762,23t 1,053,83!
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21 Deferred income tax (Cont.)

At the beginning of the yei

Translation difference

Increase due to business combinati
Deconsolidation / Transfer to held for s
Income statement charge / (cres

At December 31,200°

()

Includes the effect of currency translation onltase explained in Note

Deferred tax assets

At the beginning of the yei
Translation difference
Reclassification:

Income statement charge / (cres

At December 31, 200¢

At the beginning of the ye:

Translation difference

Increase due to business combinati
Deconsolidation / Transfer to assets held for
Income statement charge / (cret

At December 31, 200°

Intangible and

Fixed asset Inventories Other (a) Total
317,14¢ 51,36 623,43( 991,94!
14,41! 13¢ 20,87¢ 35,42¢
14,66¢ 8,46 365,63: 388,76
(4,647 (7,619 (63,667 (75,919
(41,12 (12,742 (52,52)) (106,39()
300,45¢ 39,62( 893,75 1,233,83I
Provisions
and Tax
allowance: Inventories losses Other Total
(46,737 (143,65) (1,396 (118,80) (310,59()
5,24: 211 46 10,50¢ 16,00¢
— — — 2,421 2,421
(17,569 (75,528  (394) (4,666 (98,159
(59,069 (218,969 (1,749 (110,54) (390,32)
Provisions
and Tax
allowance: Inventories losses Other Total
(42,270 (142,84) (3,63) (102,89) (291,64)
(4,815) (1,039 (436 (1,476 (7,760
(29,919 (3,235 (239 (1,539 (34,929
9,65% 3,321 51 (5,200 7,82
20,61: 13€ 2,85¢ (7,700 15,90’
(46,737 (143,65) (1,396 (118,80) (310,59()

Deferred income tax assets and liabilities areedffghen (1) there is a legally enforceable righddtoff current tax assets against current tax
liabilities and (2) the deferred income taxes eetatthe same fiscal authority. The following amisyudetermined after appropriate setoff, are

shown in the consolidated balance sheet:

Deferred tax asse
Deferred tax liabilities

The amounts shown in the balance sheet includotiosving:

Deferred tax assets to be recovered after 12 m
Deferred tax liabilities to be recovered after 1@mfms
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Year ended December 31,

2008 2007
(390,32) (310,59)
1,053,83 1,233,83
663,51 _ 923,24

Year ended December 31,

2008 2007
(71,849 ~ (74,74)
1,002,32] 1,214,46:
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22 Other liabilities
(i) Other liabilities — Non current

Employee liabilities
Employef's statutory profit sharin
Employee severance indemnity
Pension benefits (t
Employee retention and long term incentive prog

Taxes payabl
Derivative financial instrumen
Miscellaneous

(a) Employees’ severance indemnity
The amounts recognized in the balance sheet dofl@ss:

Total included in no-current Employee liabilitie

The amounts recognized in the income statemerdasfellows:

Current service co:
Interest cos

Total included in Labor costs

The principal actuarial assumptions used were lésAfs:

Discount rate
Rate of compensation incree

(b) Pension benefits
e Unfunded

The amounts recognized in the balance sheet agendieed as follows:

Present value of unfunded obligatic
Unrecognized actuarial loss

Liability in the balance sheet

F-43

Year ended December 31
2008 2007

26,38! 51,217
56,93¢ 59,86:
39,13( 41,87
10,40¢ 11,12(
132,85t¢ 164,07t
12,60¢ 8,72%
55,92¢ 45
21,75¢ 12,56¢
90,28¢ 21,33/
223,14. 185,41(

Year ended December 31

2008 2007

56,93¢ 59,86:

Year ended December 31,

2008 2007
16,34 7,87

2,82¢ 3,05¢
19,16¢ 10,93:

Year ended December 31
2008 2007

4%-5% 4%-5%
2%-4% 2%-4%

Year ended December 31,

2008 2007
40,33 36,15:
(14,577 (13,13)
25,75¢ 23,01¢
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22 Other liabilities (Cont.)
(i) Other liabilities — Non current (Cont.)
(b) Pension benefits (Cont.)

* Unfunded (Cont.)

The amounts recognized in the income statemerdasafellows:

Current service co:

Interest cos

Net actuarial losses recognized in the y
Total included in Labor costs

Movement in the liability recognized in the balarsteet:

At the beginning of the ye:

Translation difference

Transfers, reclassifications and new participahtb® plan
Total expens:

Contributions paic

Increase due to business combinati

Deconsolidation / Transfer to held for s

At the end of the year

The principal actuarial assumptions used were lésAfs:

Discount rate
Rate of compensation incree

e Funded

Present value of funded obligatic
Unrecognized actuarial loss
Fair value of the plan asst

Liability in the balance sheet

The amounts recognized in the income statemerdasfellows:

Current service co:

Interest cos

Net actuarial gains recognized in the y
Expected return on plan ass
Curtailments and settlemer

Total included in Labor costs
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Year ended December 31

2008 2007
55E 42:
1,77¢ 1,54¢
39¢ 19t
2,72¢ 2,16¢

Year ended December 31,

2008 2007
23,01¢ 19,65
(1,857 1,617
3,01: 422
2,72¢ 2,16¢
(1,139 (5,499)
— 7,10¢
— (2,450)
25,75¢ 23,01¢

Year ended December 31,
2008 2007

6%-7% 5%-7%
2%-3% 2%-5%

Year ended December 31

2008 2007
120,36( 142,45;

(7,476) (1,402)
(99,519  (122,18)

13,37 18,86

Year ended December 31,

2008 2007
2,32 4,82¢
6,99t 6,391

(60) (4,457)
(5,049) (1,477)
(312) —
3,907 5,28¢
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22 Other liabilities (Cont.)
(i) Other liabilities — Non current (Cont.)
(b) Pension benefits (Cont.)

* Funded (Cont.)

Movement in the liability recognized in the balarsteet:

At the beginning of the ye:

Translation difference

Transfers, reclassifications and new participahtb® plan
Total expens:

Increase due to business combinati

Actuarial gains and loss:

Benefits paic

Other

At the end of the year

Movement in the fair value of plan assets:

At the beginning of the yei

Reclassifications, transfers and new participahte@plan
Expected return on plan ass

Actuarial gains and loss:

Translation difference

Contributions paic

Benefits paic

Increase due to business combinati

At the end of the year

The principal actuarial assumptions used were lésAs:

Discount rate
Rate of compensation incree

(i) Other liabilities — current

Payroll and social security payal
Liabilities with related partie
Derivative financial instrumen
Miscellaneou:
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Year ended December 31

2008 2007
142,45: 87,15:
(21,016 14,24(

6,73t (83¢)
8,69¢ 10,43
— 35,81¢
(10,76 3,45¢
(5,740) (7,730
— (80

120,36( 142,45:

Year ended December 31

2008 2007

(12359) (70,74
(6,219) —
(5,049) (7,074
11,02 (1,530)
17,45; (11,99
(6,355) (5,69¢)

5,74( 7,73(
— (34,28%)

(106,98)  (123,59)

Year ended December 31,
2008 2007

6%-7% 5%-7%
2%-3% 2%-5%

Year ended December 31

2008 2007
166,13¢ 187,85!
1,42¢ 7,84¢

21,86¢ 15,50¢
53,19: 41,00:
242,62 252,20:
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23 Non-current allowances and provisions
() Deducted from non current receivab

Values at the beginning of the ye
Translation difference

Reversals / Additional allowanc
Reclassification:

Used

At December 31,

(i) Liabilities

Values at the beginning of the ye¢
Translation difference

Increase due to business combinati
Deconsolidation / Transfer to held for s
Reversals / Additional provisior
Reclassification:

Used

At December 31,

24 Current allowances and provisions
() Deducted from asse

Year ended December 31, 20C
Values at the beginning of the ye
Translation difference

Reversals / Additional allowanc
Reclassification:

Used

At December 31, 200¢

Year ended December 31, 20C

Values at the beginning of the ye¢

Translation difference

Increase due to business combinati
Deconsolidation / Transfer to assets held for
Reversals / Additional allowanc
Reclassification:

Used

At December 31, 200°
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Year ended December 31

2008
(10,587
1,157
(71)
(551)
5,031

(5,019

2007
(14,120)
141
(55¢)

3,95¢
(10,589

Year ended December 31,

2008
97,91
(12,636

25,60«
(8,409)

(12,946
89,52¢

Allowance for Allowance for other
doubtful accounts -
doubtful accounts -

Trade receivables Other receivables

(24,53() (7,28¢)
70¢ 20€
(13,907) 23¢
— 551
3,59¢ 1,04(
(34,12 (5,24
(22,786) (7,789
(1,389) (385)
(1,227) (534)
904 1
(5,065) 192
5,02: 1,228
(24,530 (7,289

2007
92,02
6,747
2,99
(780)
22,39
(4,53
(20,939)
97,91

Allowance for

inventory
obsolescence

(102,21)
6,55:
2,35¢

(40
(93,34

(79,477
(3,949)
(13,51)
14,30¢
(24,37))
(3,527)
8,31¢

(102,21)
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24 Current allowances and provisions (Cont.’
(i) Liabilities

Year ended December 31, 20C
Values at the beginning of the ye
Translation difference

Reversals / Additional allowanc
Reclassification:

Used

At December 31, 200¢

Year ended December 31, 20C

Values at the beginning of the ye¢
Translation difference

Increase due to business combinati
Deconsolidation / Transfer to held for s
Reversals / Additional allowanc
Reclassification:

Used

At December 31, 200°

25 Derivative financial instruments
Net fair values of derivative financial instrume

The net fair values of derivative financial instremts disclosed within Other liabilities and Recbéiea at the balance sheet date, in accordance

with IAS 39, are:

Contracts with positive fair values

Forward foreign exchange contra
Contracts with negative fair values

Interest rate swap contras

Forward foreign exchange contra
Embedded Canadian Dollar forward purche

F-47

Other claims anc

Sales risk: contingencies Total
9,13¢ 10,20¢ 19,34:
3 (1,369 (1,36¢6)
5,22: 6,667 11,88¢
— 8,40¢ 8,40¢
(5,047 (4,719 (9,762)
9,31¢ 19,19: 28,51:
20,09« 6,551 26,64"
35C 1,221 1,571
3,471 — 3,471
(3,157 — (3,157
4,03¢ 7,45( 11,48¢
(3,527 — (3,527
(12,130 (5,016 (17,149
9,13¢ 10,20¢ 19,34:

Year ended December 31

2008

41,50¢ 15,25¢

(29,220)

(3,019

(17,819 (22,219

(30,75¢)

9,67
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25 Derivative financial instruments (Cont.)
Exchange rate derivatives (Con
The net fair values of exchange rate derivativeduding embedded derivatives, were as follows:

Fair Value Fair Value
Currencies Contract Term at Dec-08 at Dec-07
USD/EUR Euro Purchase 200¢ 11,32( 1,40¢
USD/JPY Japanese Yen Purcha: 200¢ 217 (1,15%)
BRL/USD Brazilian Real Sale 200¢ 11,10¢ (12€)
KWD/USD Kuwaiti Dinar Sale 200¢ 857 (10,82)
BRL/EUR Euro Purchase 200¢ 4,901 —
MXN/EUR Euro Purchase 200¢ 8,18¢ —
COP/USD Colombian Peso Sal 200¢ — 111
GBP/USD Great Britain Pound Salt 200¢ — 152
USD/MXN Mexican Peso Purchas 200¢ — 327
CAD/USD Canadian Dollar Sale 200¢ (1,637 3,06:
RON/USD Romanian Leu Sale 200¢ (984 87
USD/ARS Argentine Peso Purchas 200¢ (10,280 —
Subtotal 23,69" (6,957)
USD/CAD Embedded Canadian Dollar Purcha 2017 (30,759 9,67
Total (7,069 2,72(

In addition to derivative transactions performe@doébieve coverage against foreign exchange raeTrenaris has identified certain embedded
derivatives and in accordance with IAS 39 (“Finah&nstruments: Recognition and Measurement”) antemithem separately from their host
contracts.

Variable interest rate swaps

In order to minimize the volatility effect of fldag rates on future interest rate payments, Tetassentered into a number of swaps with ki

in, partially hedging the outstanding debt. A kndatlswap is a type of barrier option, which is wated if the reference rate reaches a set level
(“knock in”) at the end of certain period. A totadtional amount of $500 million was covered by thestruments. The first interest rate fixing
dates on the underlying risk shall occur in Apgvlay and June 2009.

Derivative financial instruments breakdown is afofes:

Fair Value Fair Value
Receive Notional
Type of derivative Reference rat¢ Term amount at Dec-08 at Dec-07
Interest rate collar Libor 6M 2008 800,00( — (2,927)
Pay fixed/Receive variab Euribor 2009/201! 3,05¢ (82 (91)
Swaps with Kl (2.50% Libor 6M 2011 500,00( (29,13§) —

1,303,05 (29,220 _ (3,019
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25 Derivative financial instruments (Cont.)

Hedge Accounting

Tenaris applies hedge acccounting for certain ashhedges of highly probable forecast transadtidrhe following are the derivatives that
were designated for hedge accounting as of DeceB1he&2008.

* Foreign Exchange Hedc

Currencies
USD/EUR
KWD/USD
BRL/EUR
BRL/USD
MXN/EUR

» Interest Rate Hedg

Type of Derivative

Interest rate collar
Pay fixed / Receive variab
Swaps with Kl (2.50%

Fair Value

Hedge Accounting Reserv

Year ended December 31,

Year ended December 31,

Contract Term 2008 2007 2008 2007
Euro Forward Purchas: 200¢ — 972 — 972
Kuwaiti Dinar Forward Sale 200¢ — (6,439 — (6,439
Euro Forward Purchas 200¢ 4,901 — 6,71¢ —
Brazilian Real Forward Salt 200¢ — — 362 —
Euro Forward Purchas: 200¢ 5,437 — 5,671 —
10,33: _ (5,462 12,74¢ (5,462
Fair Value Hedge Accounting Reserve
Notional Year ended December 31 Year ended December 31
Rate Term Rate Amount 2008 2007 2008 2007
Libor 6M 2008 4.45%-5.4% 800,00( — (2,927) — (2,927)
Euribor  2009/201! 5.72% 3,05¢ (82) (91) (106) (91)
Libor 6M 2011 4.60%- 5.08% 500,000  (29,13%) — (29,637 —
(29,220 (3,019 (29,73) (3,019

During 2008, total ineffectiveness recognized iofiprand loss originated in cash flow hedge wag $billion.

The following is a summary of the hedge reservdugion not including tax effect:

Foreign Exchang

Interest Ratt

Total Cash flow Hedge

Equity Reserve Movements Equity Reserve Movements Equity Reserve
Dec-06 2007 Dec-07 2008 Dec-08

811 (6,279 (5,462) 18,21 12,74¢

1,267 (4,280 (3,019 (26,722 (29,73)

2,07¢ (10,559 (8,475 (8,519 (16,98¢)

26 Contingencies, commitments and restrictions to thdistribution of profits

Contingencies
Tenaris is involved in litigation arising from tinte time in the ordinary course of business. Basethanagement's assessment and the advice

of legal counsel, it is not anticipated that thémte resolution of pending litigation will resift amounts in excess of recorded provisions
(Notes 23 and 24) that would be material to Tehadssolidated financial position or results of ogténs.
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26 Contingencies, commitments and restrictions to thdistribution of profits (Cont.)
Contingencies (Cont.)
Asbestc-related litigation

Dalmine S.p.A. (“Dalmine”), a Tenaris subsidiarganized in Italy is currently subject to 16 civibpeedings for work-related injuries arising
from the use of asbestos in its manufacturing eee during the period from 1960 to 1980. In adidjtanother 39 asbestos related outmir!
claims have been forwarded to Dalmine.

As of December 31, 2008, the total claims pendupgjrest Dalmine were 55 (of which, none are covéngdhsurance): during 2008, 9 new
claims were filed, 4 claims were adjudicated, duwbich 4 were paid, no claim was dismissed anthBires were settled. Aggregate settlement
costs to date for Tenaris are Euro 6.9 million §h8illion). Dalmine estimates that its potentialdility in connection with the claims not yet
settled is approximately Euro 17 million ($23.7 lroih).

Accruals for Dalmine’s potential liability are basen the average of the amounts paid by Dalminadbestoselated claims plus an additior
amount related to some reimbursements requestétetsocial security authority. The maximum potddigdility is not determinable as in
some cases the requests for damages do not spewifynts, and instead is to be determined by the.cie timing of payment of the amou
claimed is not presently determinable.

Maverick litigation

On December 11, 2006, The Bank of New York (“BNYa} trustee for the holders of Tenaris’ subsidMayerick Tube Corporation
(“Maverick”) 2004 4% Convertible Senior Subordirgfeotes due 2033 issued pursuant to an Indentiveeba Maverick and BNY
(“Noteholders”), filed a complaint against Maverigkd Tenaris in the United States District Courttf@ Southern District of New York. The
complaint alleges that Tenaris’ acquisition of Mdsfe triggered the “Public Acquirer Change of Catitiprovision of Indenture, asserting
breach of contract claim against Maverick for réfggo deliver the consideration specified in tRblic Acquirer Change of Control”
provision of the Indenture to Noteholders who teedeheir notes for such consideration. This coinpleeks a declaratory judgment that
Tenaris’ acquisition of Maverick was a “Public Admar Change of Control” under the Indenture, argkas claims for tortuous interference
with contract and unjust enrichment against Ten&réfendants filed a motion to dismiss the complainin the alternative, for summary
judgment on March 13, 2007. Plaintiff filed a matifor partial summary judgment on the same dateJ®wary 25, 2008, Law Debenti
Trust Company of New York, “Law Debenture” (as segsor to BNY as trustee under the Indenture) whstiuted for BNY as plaintiff.

On October 15, 2008, the court denied Law Debetstunetion for partial summary judgment and grardetendants’ motion for summary
judgment dismissing the complaint in its entirédn November 20, 2008, Law Debenture filed a natifcappeal in the United States Cour!
Appeals for the Second Circuit.

Tenaris believes that these claims are withouttm&cicordingly, no provision was recorded in th€smsolidated Financial Statements. Were
plaintiff to prevail, Tenaris estimates that theaeery would be approximately $50 million, plusargst.

Conversion of tax loss carry-forwards

On December 18, 2000, the Argentine tax authont@#ied Siderca S.A.l.C., a Tenaris subsidiargamized in Argentina (“Siderca”), of an
income tax assessment related to the conversitaxdbss carryforwards into Debt Consolidation Bonds under Argantaw No. 24.073. Th
adjustments proposed by the tax authorities repteseestimated contingency of ARS83.5 million (apgmately $24.3 million) at

December 31, 2008, in taxes and penalties. Basélgeoviews of Siderca’s tax advisors, Tenaris vekethat it is not probable that the ultimate
resolution of the matter will result in an obligati Accordingly, no provision was recorded in th€smsolidated Financial Statements.
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26 Contingencies, commitments and restrictions to thdistribution of profits (Cont.)
Contingencies (Cont.)
Customer Claim

A lawsuit was filed on September 6, 2007, agaimsted Tenaris’ subsidiaries, alleging negligencesgmnegligence and intentional acts
characterized as fraudulent inducement concerriegealy defective well casing. Plaintiff allegdtetcomplete loss of one natural gas
production well and formation damage that precluidether exploration and production at the wekksithe lawsuit was subsequently amended
to add the Company and other of its subsidiariedefeandants and to change the claims to be brdammtract and fraud. On October 22, 2C
the Plaintiff again amended its petition to add m®unts (including strict liability) and increads prayer for damages to $245 million, plus
punitive damages, treble damages and attorney Eae$ petition was tendered to a Tenaris subsidieyrer, and the Tenaris subsidiary
received the insures’agreement to provide a defense. The insurerdsasved its rights with respect to its indemnitjigdiions. The case is <

for trial on June 9, 2009. A provision in the ambah$2.3 million has been recorded in these Cadat#d Financial Statements.

Labor Claim

In January 2002 several workers filed a lawsuiirsgjarubos de Acero de Venezuela S.A., a Tenasighsidiary (“TAVSA”) arguing that such
company had made incomplete payment of severarligatibns and other labor benefits due to them uppenend of their employment. The
claim’s value is approximately $31.8 million. A d&ion concerning the admissible number of plaii#tii§ currently pending for oral arguments
before the Supreme Court of Justice. TAVSA belidvbas meritorious defenses and is vigorously nigdifeg the litigation. A provision in the
amount of$ 2.1 million has been recorded in these Consolid&tedncial Statements.

Commitments
Set forth is a description of Tenaris’s main outdtag commitments:

* A Tenaris company is a party to a five year cortvéth Nucor Corporation, under which it committedpurchase from Nucor ste
coils, with deliveries starting in January 2007c®s are adjusted quarterly in accordance with stasinditions and the estimated
aggregate amount of the contract at current pigcapproximately $732 millior

A Tenaris company is a party to a ten year raw riatpurchase contract with QIT, under which it guitted to purchase steel be
with deliveries starting in July 2007. The estingb#ggregate amount of the contract at current pigcapproximately $266.4
million.

» A Tenaris company is a party to a three year gash@ase contract with E.ON Energia spa, under wiicommitted to purchase a
minimum quantity of gas (“TOP”). The estimated aggate amount of the contract at current pricepgsaimately $117 million.
The Tenaris company has the possibility to redtecedmmitment in a percentage of approximately 1

» A Tenaris company is a party to a contract with SM&er GmbH for the purchase of equipment, engingetraining and othe
services related to the equipment for an outstandmount of approximately $165 millio

* A Tenaris company is a party to transportation capagreements with Transportadora de Gas deleN®w. for purchasin
capacity of 1,000,000 cubic meters per day untl22\s of December 31, 2008, the outstanding vafuhis commitment was
approximately $39.7 million. The Tenaris compargoaxpects to obtain additional gas transportatapacity of 315,000 cubic
meters per day until 2027. This commitment is stidie the enlargement of certain pipelines in Atgen
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26 Contingencies, commitments and restrictions to thdistribution of profits (Cont.)
Commitments (Cont.)

* In August 2004 a Tenaris company organized in Veekz entered into a ten-year off-take contracspant to which it is required
to sell to Sidor S.A. (“Sidor”) on a take-or-paysiz29.9% of its HBI production. In addition, Sidws the right to increase its
proportion on Tenaris subsidiary production by &mae19.9% until reaching 49.8% of its HBI prodocti Under the contract, the
sale price is determined on a cost-plus basis.cbh&ract is renewable for additional three yearqoksrunless Tenaris subsidiary or
Sidor object its renewal upon c-year notice

e InJuly 2004, a Tenaris company entered into a ty-year agreement with C.V.G. Electrificacion del Gdr&.A. (‘Edelc) for
the purchase of electric power under certain takpgay conditions, with an option to terminate tloatract at any time upon three
years notice. The estimated aggregated amouneafahtract at contract prices is approximately &4aillion.

» A Tenaris company is a party to a contract withe®d for the supply of steam generated at the pgemreration facility owned by
Tenaris in San Nicolas, Argentina. Under this cacttrthe Tenaris company is required to providetd#tour of steam and Siderar
has the obligation to take or pay this volume. Thmtract is due to terminate in 20:

Restrictions to the distribution of profits and pment of dividend:
As of December 31, 2008, shareholders’ equity fisel under Luxembourg law and regulations condiste

(all amounts in thousands of U.S. dollars)

Share capite 1,180,53
Legal reservt 118,05:
Share premiun 609,73:
Retained earnings including net income for the weated December 31, 20 3,174,93.
Total shareholders equity in accordance with Luxemburg law 5,083,25!

At least 5% of the Company’s net income per yeagadculated in accordance with Luxembourg law r@ggilations, must be allocated to the
creation of a legal reserve equivalent to 10% ef@@mpany’s share capital. As of December 31, 2008reserve is fully allocated and
additional allocations to the reserve are not negliinder Luxembourg law. Dividends may not be paidof the legal reserve.

The Company may pay dividends to the extent, anobingr conditions, that it has distributable retdiearnings calculated in accordance with
Luxembourg law and regulations.

At December 31, 2008, retained earnings and ré&suthe financial period of Tenaris under Luxemlmplaw totals $3.2 billion, as detailed
below.

(all amounts in thousands of U.S. dollars)

Retained earnings at December 31, 2007 under Luaerghbaw 2,399,97.
Dividends receive: 1,338,86!
Other income and expenses for the year ended Dexe3tb200¢ (115,309
Dividends paic (448,609
Retained earnings at December 31, 2008 under Luxermbrg law 3,174,93.
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27 Business combinations and other acquisition
(&) Acquisition of Hydril Company (“Hydril"”)

On May 7, 2007, Tenaris paid $2.0 billion to acquitydril, a North American manufacturer of premiaonnections and pressure control
products for the oil and gas industry. To finartee &cquisition, Tenaris entered into syndicateddda the amount of $2.0 billion, of which
$0.5 billion were used to refinance an existingildathe Company. The balance of the acquisiticst e@s paid out of cash on hand. Of the
loan amount, $1.7 billion was allocated to the Camypand the balance to Hydril.

The main covenants on these loan agreements dtatloms on liens and encumbrances, limitationshensale of certain assets, restrictions on
investments and compliance with financial ratiag.(deverage ratio and interest coverage ratidyidril's syndicated loan agreement, and
leverage ratio and debt service coverage ratibendompany’s syndicated loan agreement). In adigititydril’s syndicated loan agreement has
certain restrictions in capital expenditures.

In November 2007, the Company prepaid loans udeCobmpany’s syndicated loan agreement in a p@aheimount of $0.7 billion plus
accrued interest thereon to such date. In May alyd2D08, the Company prepaid loans under the Cagipayndicated loan agreement in a
principal amount of $0.75 billion plus accrued net& thereon.

Tenaris began consolidating Hydril's balance shaeltresults of operations as from May, 2007.

The assets and liabilities arising from the acdjoiss are as follows:

Year ended

December 31, 20C
Other assets and liabilities (n (348,87¢)
Property, plant and equipme 152,54(
Customer relationshiy 593,80(
Trade name 149,10(
Proprietary technolog 333,40(
Goodwill 1,042,01!
Net assets acquirec 1,921,97!
Minority interest 5,28
Sub-total 1,927,26:
Cast-acquirec 117,32¢
Purchase consideratior 2,044,58:
Liabilities paid as part of purchase agreen —
Total disbursement 2,044,58:

(*) Includes costs directly to the acquisiti

During 2007, businesses acquired in that year ibrted revenues of $430.8 million and net incom&4£.5 million to Tenaris. Net income
does not include financial costs related to theajpmns recorded in other subsidiaries differeatfHydril.

Pro forma data including acquisitions for all of 2@7

Had the Hydril transaction been consummated onalgri 2007, then Tenaris’s unaudited pro formasaéts and net income from continuing
operations would have been approximately $10.Iohithnd $2.0 billion, respectively. These pro fonmasults were prepared based on public
information and unaudited accounting records maiethunder U.S. GAAP prior to such acquisition adgusted by depreciation and
amortization of tangible and intangible assetsiatetest expense of the borrowing incurred forabquisition as described in Note 27(a)
considering the repayment stated in Note 27(c)ry@ay amounts of assets, liabilities and contindetilities in Hydril’s books, determined in
accordance with IFRS, immediately before the coltidm are not disclosed separately, as Hydril didraport IFRS information.
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27 Business combinations and other acquisitions (Cont
(b) Minority Interest

During the year ended December 31, 2008, additisinates of Confab, Dalmine, Donasid and Energy Nedtwere acquired from minority
shareholders for approximately $18.6 million.

(c) Acquisition of Maverick

On October 5, 2006, Tenaris completed the acqomsif Maverick, pursuant to which Maverick was negtgvith and into a wholly owned
subsidiary of Tenaris. On that date, Tenaris p&fl $er share in cash for each issued and outstastisre of Maverick’s common stock. The
value of the transaction at the acquisition date $2160 million, including Maverick’s financial e Tenaris began consolidating Maverick’s
balance sheet and results of operations in thetfaurarter of 2006.

To finance the acquisition and the payment of eglaibligations, the Company and certain Tenarigiementered into syndicated loan facili
in an aggregate of $2.7 billion; the balance wasfroen cash on hand. The main covenants on thesedgreements are limitations on liens
and encumbrances, limitations on the sale of cedssets, certain restrictions on capital experastuestrictions on investments and
compliance with financial ratios (e.g, leveragearaind interest coverage ratio).

During 2007, the Company'’s syndicated loan facilityn aggregate amount of $500 was fully prepdialverick’s syndicated loan was
partially prepaid in an amount of $210 million aheharis’s subsidiary Algoma Tubes syndicated |@anilify in an aggregate amount of $100
million was prepaid in its entirety.

In 2008, Maverick prepaid a principal amount of8briillion of its syndicated loan.

(d) Tenaris Capitalization of Mandatory Convertildebt into shares of Ternium S.A. (“Ternium”)

On February 6, 2006, Ternium completed its injiablic offering, issuing an additional 248,447, 20@res (equivalent to 24,844,720 ADS) at
a price of $2.00 per share, or $20.00 per ADS. Cbmpany received an additional 20,252,338 shares tiee mandatory conversion of its
loans to Ternium. In addition to the shares istogtie Company, Ternium issued shares to otheebbblters corresponding to their manda
convertible loans. On February 23, 2006, the undtews of Ternium’s IPO exercised an overallotmeption under which Ternium issued an
additional 37,267,080 shares (equivalent to 3, T ADS). As a result of the IPO and the conversibloans, as of February 6, 2006, Tenaris’
ownership stake in Ternium amounted to 11.46%. éfffexct of these transactions resulted in an additioncrease of the Company’s
proportional ownership in Ternium’s equity of apgiroately $26.7 million, which Tenaris recognizeddther Reserves in equity.

At December 31, 2008, the closing price of TernislDSs as quoted on the New York Stock Exchange$8ds/ per ADS, giving Tenaris’
ownership stake a market value of approximately7&idlion. At December 31, 2008, the carrying vatielenaris’ ownership stake in
Ternium, based on Ternium’s IFRS financial statetfiemas approximately $504 million. See Note 11.B.2

28 Cash flow disclosures

Year ended December 31

2008 2007 2006

(i) Changes in working capit
Inventories (492,549 (252,81() (455,56)
Receivables and prepayme 12,07¢ 2,08( (181,879
Trade receivable (374,467 (115,83) (226,679
Other liabilities (71,639 127,43 7,60t
Customer advance (174,019 113,54¢ 236,44t
Trade payable 48,94¢ 15,16: 150,55!

(1,051,63) (110,42} (469,51)
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28 Cash flow disclosures (Cont.

Year ended December 31,

2008 2007 2006
(i) Income tax accruals less payme
Tax accrued (* 1,011,67! 833,37¢ 873,96
Taxes paic (1,236,71) (1,226,43) (817,13)

(225,03)  (393,05)  56,83¢

(*) Does not include tax accrued on the sale of PresBantrol, which was included in discontinued ofierss.

(i)  Interestaccruals less payments,

Interest accrue 136,73 183,99¢ 32,237
Interest receive 83,24: 62,697 11,15(
Interest paic (164,48 (267,999 (21,479

55,49: (21,307 21,90¢

(iv) Cash and cash equivalel

Cash and short term liquid investme 1,538,76! 962,49° 1,372,32!
Bank overdraft: (13,74 (8,199 (7,300
Restricted bank depos| — — (22)

1,525,02! 954,30  1,365,00

29 Current and non current assets held for sale and dcontinued operations
Sale of the pressure control business

On April 1, 2008, Tenaris sold to General Elec€mmpany (GE) the pressure control business acqasexirt of the Hydril transaction for an
amount equivalent on a debt-free basis to $1,11#bmiThe result of this transaction was an after-gain of $394.3 million, calculated as the
net proceeds of the sale less the book value cdsets held for sale, the corresponding tax edfedtrelated expenses.

Book value of the Assets and Liabilities dispo:

At March 31, 200¢

Property, plant and equipment, | 64,55¢
Intangible assets, n 295,37
Inventories 173,11(
Trade receivable 78,01¢
Other asset 39,64
Total current and non current assets held for sal 650,69¢
Deferred tax liabilities 71,43¢
Customer advance 128,97}
Trade payable 54,17"
Other liabilities 15,29:
Liabilities associated with current and nor-current assets held for sale 269,87!

Sale of Dalmine Energie

On December 1, 2006, Tenaris completed the saer686 participation of Dalmine Energie, its Italsupply business, to E.ON Sales and
Trading GmbH, a wholly owned subsidiary of E.ON Eje AG (“E.ON”) and an indirect subsidiary of E.ONG for a purchase price of $58.9
million.

On November 5, 2007, Tenaris completed the saits 6dmaining 25% interest in Dalmine Energie t®@HN.Sales and Trading GmbH, an
indirect subsidiary of E.ON AG (E.ON), for a purskaprice of approximately $28 million.
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29 Current and non current assets held for sale and dcontinued operations (Cont..
Analysis of the result of discontinued operations:

(i) Income for discontinued operations

(*) Year ended December 31,

(all amounts in thousands of U.S. dollars 2008 2007 2006

Income for discontinued operatio 16,787 34,49: 7,19
After tax gain on disposal of operatic 394,32: — 39,98¢
Net income for discontinued operation: 411,11( 34,49 47,18(

(*) Corresponds to Pressure Control (years 2008 and) 20@ Dalmine Energie (year 2006) operati

(i)  Net cash flows attributable to discontinued operatins

Cash flows provided by operating activities in 2@0®&I 2007 amounted to $40.7 million and $42.1 orillirespectively. Cash flow used in
investing activities in 2008 and 2007 amounted3a $nillion and $8.6 million, respectively. Casbvils used in financing activities in 2007
amounted to $22.0 million. These amounts were eséichonly for disclosure purposes, as cash floars fthese discontinued operations were
not managed separately from other cash flows.

30 Related party transactions

Based on the information most recently availabldh&Company, as of December 31, 2008:
» San Faustin N.V. owned 717,440,187 shares in thep@ay, representing 60.77% of the Comy’s capital and voting right
e San Faustin N.V. owned all of its shares in the gamy through its whol-owned subsidiary I.I.I. Industrial Investments |

* Rocca & Partners S.A. controlled a significant jportof the voting power of San Faustin N.V. and tredability to influence
matters affecting, or submitted to a vote of thareholders of San Faustin N.V., such as the efedfidirectors, the approval of
certain corporate transactions and other mattersezaing the compars policies.

» There were no controlling shareholders for Rocdaattners S.A.

» Tenaris’s directors and executive officers as aigrawned 0.2% of the Company’s outstanding sharkie the remaining
39.03% were publicly trade

Transactions and balances disclosed as with “Aateticompanies are those with companies over which Teraerts significant influence
joint control in accordance with IFRS, but does Imate control. All other transactions with relapadties which are not Associated and wt
are not consolidated are disclosed as “Other”.fohewing transactions were carried out with rethfgrties:

Year ended December 31, 20C

Associated (1 Other Total
(i) Transactions
(a) Sales of goods and servic
Sales of good 74,42( 37,63¢ 112,05t
Sales of service 19,44 4,208 23,64¢

93,86+ 41,84! 135,70

(b) Purchases of goods and servic
Purchases of goot 123,70 24,16 147,86!
Purchases of servici 125,16. 79,037 204,19¢

248,86' 103,19¢ 352,06:
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30

@

(i)

(i)

(i)

Related party transactions (Cont.)

Year ended December 31, 20C

Transactions

(a) Sales of goods and servic
Sales of good

Sales of service

(b) Purchases of goods and servici
Purchases of goot
Purchases of servici

Year ended December 31, 20C

Transactions

(a) Sales of goods and servic
Sales of good

Sales of service

(b) Purchases of goods and servic:
Purchases of goot
Purchases of servici

At December 31, 200t

Year-end balances

(a) Arising from sales / purchases of goods / secas
Receivables from related parti

Payables to related parti

(b) Financial debt
Borrowings

At December 31, 200°

Year-end balances

(a) Arising from sales / purchases of goods / secds
Receivables from related parti

Payables to related parti

(b) Financial debt
Borrowings (5)
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Associated (2 Other Total

98,14: 39,307 137,44¢
18,71: 5,11( 23,82:
116,85: 44 415 161,27(
254,06: 27,27 281,34(
94,15:; 70,20¢ 164,35
348,21! 97,48 445,69°

Associated (3 Other Total

120,89( 56,524 177,41
18,85: 3,664 22,51¢
139,74. 60,18¢ 199,93(
103,00: 33,93( 136,93:
17,16¢ 80,48t 97,65
120,17: 114,41 234,58t
Associated (1 Other Total
50,13: 15,50¢ 65,64
(44,470 (5,979 (50,449
5,661 9,53( 15,19:
(2,299 — (2,294)

Associated (1 Other Total

45,77: 8,01t 53,78¢
(61,597 (7,379  (68,97¢)
(15,824 63€ (15,18
(27,48:) — (27,48)
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30 Related party transactions (Cont.)
At December 31, 200t

Associated (4 Other Total
(i) Year-end balances
(a) Arising from sales / purchases of goods / secés
Receivables from related parti 25,40( 14,42¢ 39,82¢
Payables to related parti (37,9200 (13,38¢) (51,309

(12,520 1,041 (11,479

(b) Other balances

Receivable: 2,07¢ — 2,07¢
(c) Financial debt

orrowings ,10! — ,10!
B i 6 60,10: 60,10:

(1) Includes Ternium S.A. and its subsidiaries (fiilem”), Condusid C.A. (“Condusid”), Finma S.A.I(FFinma”), Lomond Holdings B.V.
group “Lomonc”), Socotherm Brasil S.A"Socotherr”) and Hydril Jindal Internacional Private L

(2) Includes Ternium, Condusid, Finma, Lomond, OabrEnergie S.p.A. (“Dalmine Energie”) (until Oc&®007), Socotherm, Hydril
Jindal Internacional Private Ltd. and Th— Hydril JV.

(3) Includes Ternium, Condusid, Finma (as from Septer@bé6), Lomond (as from October 2006) and Dalnfinergie (as from Decemb
2006).

(4) Includes Ternium, Condusid, Finma, Lomond and Daéntnergie
(5) Includes loan from Sidor to Matesi of $26.4 millianDecember 31, 200
(6) Includes loan from Sidor to Matesi of $58.4 at Daber 31, 200€

Officers and directors’ compensation

The aggregate compensation of the directors ancliéixe officers earned during 2008, 2007 and 20@6umnts to $22.5 million, $20.0 million
and $16.8 million respectively.

31 Principal subsidiaries

The following is a list of Tenaris principal subisides and its direct and indirect percentage afienship of each controlled company at
December 31, 2008, 2007 and 2006.

Percentage of

ownership at
Country of December 31, (*)
Company Organization Main activity 200¢ 2007 200¢
ALGOMA TUBES INC. Canadz Manufacturing of seamless steel pi| 10C% 10C(% 10C%
CONFAB INDUSTRIAL S.A. anc Brazil Manufacturing of welded steel pipes and capitaldg  40% 3% 39%
subsidiaries (a
DALMINE S.p.A. Italy Manufacturing of seamless steel pi| 99%  99% 99%
HYDRIL COMPANY and subsidiarie USA Manufacturing of steel produc 100% 10C(% 0%
(except detailed) (k
HYDRIL U.K. LTD. United Manufacturing of steel produc 10C% 10C% 0%
Kingdom
INVERSIONES BERNA S.A Chile Financial Compan 10% 10C(% 10C%
MATESI. MATERIALES SIDERURGICOS Venezueli Production of hot briquetted iron (HE 50% 5% 50%
S.A.
MAVERICK C&P, INC. USA Manufacturing of welded steel pip 100% 10C% 10C%
MAVERICK TUBE CORPORATION anc USA Manufacturing of welded steel pip 10C% 10C(% 10C%
subsidiaries (except detaile
MAVERICK TUBE. LLC (e) USA Manufacturing of welded steel pip 100% 10C% 10C%
NKKTUBES Japar Manufacturing of seamless steel pi| 51% 51% 51%
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31 Principal subsidiaries (Cont.)

Percentage ol
ownership at

Country of December 31, (*)
Company Organization Main activity 200¢ 2007 200¢
PRUDENTIAL STEEL ULC Canade Manufacturing of welded steel pip 100% 10C% 10C%
REPUBLIC CONDUIT MANUFACTURING USA Manufacturing of welded steel pip 10(% 10(% 10C%
S.C. SILCOTUB S.A Romania Manufacturing of steel produc 10(% 99% 99%
SIAT S.A. Argentina Manufacturing of welded and seamless steel f  82% 82% 82%
SIDERCA S.A.l.C. and subsidiaries (exc: Argentina Manufacturing of seamless steel pi| 100% 10C(% 10C%
detailed) (c]
SIDTAM LTD. British Holding Company 10(% 10C(% 10C%
Virgin
Islands
TALTA - TRADING E MARKETING Madeira Holding Company 10(% 10C(% 10C%
SOCIEDADE UNIPESSOAL LDA
TAVSA - TUBOS DE ACERO DE Venezuela Manufacturing of seamless steel pipes 70% 70% 70%
VENEZUELA SA
TENARIS CONNECTION AG LTD. ant Liechtenstei Ownership and licensing of steel technol 100% 10C(% 10C%
subsidiaries (except detaile
TENARIS FINANCIAL SERVICES S.A Uruguay Financial Compan 10(% 10C(% 10C%
TENARIS GLOBAL SERVICES (CANADA) Canade Marketing of steel produc 10C% 10C(% 10C%
INC.
TENARIS GLOBAL SERVICES (PANAMA) Colombia Marketing of steel produc 10(% 10(% 10C%
S.A.- Suc. Colombi:
TENARIS GLOBAL SERVICES (U.S.A)) USA Marketing of steel products 10(% 10(% 10C%
CORPORATION
TENARIS GLOBAL SERVICES (UK) LTD.  United Marketing of steel products 10(% 10C(% 10C%
Kingdom
TENARIS GLOBAL SERVICES NORWAY  Norway Marketing of steel produc 10(% 10(% 10C%
A.S.
TENARIS GLOBAL SERVICES S.A. an Uruguay Holding Company and marketing of steel prod 10(% 10(% 10(%
subsidiaries (except detailed) |
TENARIS INVESTMENTS LTD and Ireland Holding Company 10(% 10C(% 10C%
subsidiaries
TUBOS DE ACERO DE MEXICO S/ Mexico Manufacturing of seamless steel pi 10(% 10C(% 10C%
TUBOS DEL CARIBE LTDA. Colombia Manufacturing of welded steel pip 10(% 10C(% 10C%

(*) All percentages rounde

(@) Tenaris holds 99% of the voting shares of Confalustrial S.A. Tenaris holds 40% of Con’'s subsidiaries except for Tenaris Con
Hastes de Bombeio S.A.where it holds 7!

(b) Tenaris holds 100% of Hyd's subsidiaries except for Technical Drilling & Puation Services Nigeria Ltd. where it holds 6(

(c) Tenaris holds 100% of Side’s subsidiaries, except for Scrapservice S.A. whdrelds 75%
(d) Tenaris holds 95% of Tenaris Supply Chain S.A a5 f Tenaris Saudi Arabia Limite
(e) Continuing company of Maverick Tube LLC. and Tegadfickman L.P

32 Investment in Ternium: Sidor nationalization proces
On December 31, 2008, the Company held 11.46%eoabpital stock of Ternium S.A.

On March 31, 2008 Ternium controlled shares repitasg approximately 59.7% of Sidor’s capital, whilerporaciéon Venezolana de Guayana
(“CVG") (a Venezuelan governmental entity) aBdnco de Desarrollo Econémico y Social de Venezual@BANDES (a bank owned by the
Venezuelan government), held approximately 20.4%idbr and certain Sidor employees and former eyege held the remaining 19.9%
interest.

On April 8, 2008, the Venezuelan government annedrits intention to take control over Sidor. Follog/the confirmation of the Venezuelan
government’s decision to nationalize Sidor, on Ap8, 2008, the National Assembly of Venezuela pdssresolution declaring that the shares
of Sidor, together with all of its assets, are ol and social interest. Thissolution authorized the Venezuelan governmetdke any actiol

it may deem appropriate in connection with any sagsets, including expropriation.
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32 Investment in Ternium: Sidor nationalization proces (Cont.)

On May 11, 2008, Decree Law 6058 of the PresidéNenezuela regulating the steel production agtiiritthe Guayana, Venezuela region,
dated April 30, 2008 (the “Decree”) was publish€de Decree ordered that Sidor and its subsidianesassociated companies be transformed
into state-owned enterprisesdfhpresas del estadp with Venezuela owning not less than 60% of tiskiare capital. The Decree provided for
the creation of a committee to negotiate over @&pperiod a fair price for the shares to be tramstl to Venezuela.

On July 12, 2008, upon expiration of the above ineed term, Venezuela, acting through CVG, assuopedational control of Sidor.
Following the change in operational control, CVGused complete responsibility for Sidor’'s operagiand Sidor’s board of directors ceased
to function.

The term provided in the Decree for the negotiatibthe conditions under which all or a significaatrt of Ternium’s interest in Sidor will be
transferred to Venezuela was extended until AugylB8sR008. Negotiations continued even after thditahal term expired. On August 29,
2008, the President of Venezuela publicly stated-djection to the latest proposal submitted bynilen as part of their ongoing negotiations.
The negotiations were subsequently resumed anéhcertb be under way. As the date of issuanceeddtinancial statements, Ternium
continues to retain formal title over the Sidorreisa

Ternium valued its investment in Sidor at its cargyamount of $1.3 billion. In determining fair val using several valuation techniques, in all
cases Ternium concluded that the amount of expecegbensation for its Sidor asset would be highan tits carrying amount and,
consequently, did not recognize any impairment iogonnection with that asset. Ternium reportedyéver, that the variability in the range
fair value estimates is significant and the prolitéds of the various estimates within that rangarwot be reasonably assessed. Accordingly,
following the guidance set forth in paragraphs %686 80 and AG 81 of IAS 39, Ternium continueséoord the Sidor asset at its carrying
amount.

33 Subsequent even
Annual Dividend Propos:

On February 25, 2009 the Company’s board of dirsgtooposed, for the approval of the annual gerstraleholders’ meeting to be held on
June 3, 2009, the payment of an annual divider&Daf3 per share ($0.86 per ADS), or approximatély7$million, which includes the interim
dividend of $0.13 per share ($0.26 per ADS) paidNorember 27, 2008. If the annual dividend is apptoby the shareholders, a dividend of
$0.30 per share ($0.60 per ADS), or approximat8idsmillion will be paid. These Consolidated FinahS&tatements do not reflect this
dividend payable.

Tenaris to acquire control of Seamless Pipe Ind@anéasya

Tenaris has signed an agreement to acquire fromeéB&kBrothers ThK, Green Pipe International Linditand Cakrawala Baru a 77.45%
holding in Seamless Pipe Indonesia Jaya (“SPld"Jndonesian OCTG processing business with heatintient and premium connection
threading facilities, for a purchase price of $73i8ion, with $24.9 million being payable as comhsiation for SPIJ’s equity and $48.6 million
as consideration for the assignment of certaireglloan to SP1J. SPIJ has an annual processpagrity of 120,000 tons and has had a
commercial alliance with Tenaris for more than aadke. SPIJ employs around 500 persons and haduevei approximately $140 million in
2008.

The acquisition is subject to customary conditionsluding regulatory approval and compliance vagntain minority shareholder rights.

34. Update as of June 30, 2009
a) Acquisition of Seamless Pipe Indonesia Jaya

In April 2009, we completed the acquisition fromikeia & Brothers TbK, Green Pipe International Liedtand Cakrawala Baru a 77.45%
holding in Seamless Pipe Indonesia Jaya, or SRIlhdonesian OCTG processing business with heatntient and premium connection
threading facilities, for a purchase price of $7iflion,

! This note was added subsequent to the approvhédfriancial statements at the Annual General Mgeif Shareholders of the Compi

held on June 3, 200
F-60



Table of Contents

Tenaris S.A. Consolidated Financial Statementsiferyears ended December 31, 2008, 2007 and 2006

with $24.9 million payable as consideration for B®kquity and $47.6 million payable as considerator the assignment of certain sellers’
loan to SPIJ.

b) Sidor Nationalization Process

On May 7, 2009, Ternium completed the transfetoéntire 59.7% interest in Sidor to CVG. The tfansvas effected as a result of
Venezuela’'s Decree Law 6058, which ordered thadiSaad its subsidiaries and associated companigat&formed into state-owned
enterprises and declared the activities of suchpames of public and social interest. While CVG laadumed operational control of Sidor on
July 12, 2008, Ternium had retained formal title@iothe shares until May 7, 2009. Ternium agree@d¢eive an aggregate amount of $1.97
billion as compensation for its Sidor shares. @f ttmount, CVG paid $400 million in cash on May@09. The balance was divided in two
tranches: the first tranche, of $945 million, vii# paid in six equal quarterly installments, wiiile second tranche will be paid at maturity in
November 2010, subject to quarterly mandatory preyeat events based on the increase of the WTI avilghgice over its May 6, 2009 leve

c¢) Nationalization of Venezuelan Subsidiaries

Within the framework of Decree Law 6058, on May 2209, Venezuela’'s President Hugo Chavez annouheadationalization of, among
other companies, the Company’s majority-owned sliéses Tavsa and, Matesi, and Comsigua, in whiehGompany has a minority interest.
On May 25, 2009, the Minister of Basic Industriesl Mines of Venezuela (“MIBAM”) issued official camunications N°230/09 and 231/09,
appointing the MIBAM's representatives to the tiina committees charged with overseeing the nafiaation processes of Tavsa and
Matesi. On May 29, 2009, the Company sent resplatisss to the MIBAM rejecting the Venezuelan gowaent’s decision to nationalize
Tavsa and Matesi, appointing its representativeledransition committees, and reserving all ®fights under contracts, investment treaties
and Venezuelan and international law and the tiglstibmit any controversy between the Companysaubsidiaries and Venezuela relatin
Tavsa and Matesi’'s nationalization to internaticendlitration, including arbitration administered IBSID. The Company'’s investments in
Tavsa, Matesi and Comsigua are protected undeicapj# bilateral investment treaties, including bfilateral investment treaty between
Venezuela and the Belgian-Luxembourgish Union, asdjoted above, we continue to reserve all ofights under contracts, investment
treaties and Venezuelan and international law,tarmdnsent to the jurisdiction of the ICSID in cection with the nationalization process.

d) Annual General Meeting of Shareholders

On June 3, 2009, the Annual General Meeting ofedf@ders of the Company approved all resolutiongsoagenda. Among other resolutions
adopted at the meeting, the shareholders appriweecoinsolidated financial statements and annualuats for the year ended December 31,
2008, as well as the payment of an annual divid#r&0.43 per share ($0.86 per ADS), or approxiny$&07 million. The amount approved
includes the interim dividend previously paid inWdmber 2008, in the amount of $0.13 per share 6392 ADS). The balance of the annual
dividend amounting to $0.30 per share ($0.60 peBADr approximately $354 million, was paid on J@6e2009, with an ex-dividend date of
June 22, 2009.

In addition, the Annual General Meeting of shardkdd re-elected the then current members of thedldalirectors to serve until the next
annual shareholders meeting (to be held in Jun8)2@hd re-appointed PricewaterhouseCoopers agisanadependent auditors for the 2009
fiscal year.

The Annual General Meeting of shareholders alsolved to authorize the Company and the Companysidiaries to acquire shares of the
Company, including shares represented by ADSsjclt Smes and on such other terms and conditiomsagsbe determined by the board of
directors of the Company or the board of directrether governing body of the relevant Companysaliary, provided that, among other
conditions, the nominal value of the shares so isedutogether with shares previously acquiredhgy@ompany, the Company’s wholtywnec
subsidiaries or any other person acting on the @myip behalf, and not cancelled, shall not exce®d of the Company’s issued and
outstanding shares or, in the case of acquisittbshares made through a stock exchange in whekhhares or ADSs are traded, such lower
amount as may not be exceeded pursuant to anycapfdilaws or regulations of such market, andpghathase price per share to be paid in
cash may not exceed 125% (excluding transactiors @&l expenses), nor may it be lower than 75%dydig transaction costs and expens
in each case of the average of the closing pritdseoCompany’s shares of common stock in the séackange through which the Company’s
shares of common stock are acquired, during treetfading days in which transactions in the shas® recorded in such stock exchange
preceding (but excluding) the day on which the Canys shares of common stock are purchased, ara/érthe-counter or off-market
transactions, the purchase price per ADS to beipaidsh may not exceed 125% (excluding transaciists and expenses), nor may it be
lower than 75% (excluding transaction costs andrgps), in each case of the average of the clpsiogs of the Company’s ADSs
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in the New York Stock Exchange during the five ingddays in which transactions in ADSs were recdrgethe New York Stock Exchange
preceding (but excluding) the day on which the Canys ADSs are purchased; and, in the case of purclfiséares other than in the form
ADSs, such maximum and minimum purchase priced bBkatalculated based on the number of underlyireges represented by such ADSs.

e) Ongoing investigation

The Company has learned from one of its custonme@entral Asia that certain sales agency paymeaterby one of the Company’s
subsidiaries may have improperly benefited empleyd#ehe customer and other persons. These paymaythave violated certain applicable
laws, including the U.S. FCPA. The Audit Committdehe Company’s Board of Directors has engagedraat counsel in connection with a
review of these payments and related matters,lm@bdmpany has voluntarily notified the U.S. Sd@sgiand Exchange Commission and the
U.S. Department of Justice. The Company will sltiheeresults of this review with the appropriateulagpry agencies, and will cooperate with
any investigations that may be conducted by sueheigs. At this time, the Company cannot predietdhtcome of these matters or estimate
the range of potential loss or extent of risk,n{ato the Company’s business that may result fresolution of these matters.
Ricardo Sole
Chief Financial Office
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The registrant hereby certifies that it meetstadl tequirements for filing on Form 20-F and thdtas duly caused and authorized the
undersigned to sign this annual report on its Hehal

June 30, 200 TENARIS S.A.

By /s/ Ricardo Sole

Name Ricardo Sole
Title: Chief Financial Office!
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**  The Deposit Agreement is incorporated by refereaadbe Registration Statement on For-6 filed by Tenaris S.A. on February 28, 2!
(File No. 33:-149435).



Tenaris — Total liabilities to Total assets ratio

Thousands of U.S. Dollars

Exhibit 7.1

31-Dec-08 31-Dec-07 31-Dec-06

Total liabilities
Total asset

Ratio

Tenaris — Current debt to Total debt ratio

Thousands of U.S. Dollars

6,398,82! 7,714,73 6,893,611
15,100,71 15,244,58 12,595,24

0.4z 0.51 0.5¢

31-Dec-08 31-Dec-07

Current deb
Total debi

Ratio

1,735,96° 1,150,77
2,977,011 4,020,24!
0.5¢ 0.2¢




Tenaris — List of subsidiaries of Tenaris S.A.

Major operating subsidiaries

Exhibit 8.1

We conduct all our operations through subsidiafié® following table shows the major operating #tibsies of the Company and its direct
and indirect ownership of each as of December 82822007 and 2006.

Country of
Company Organization Main Activity
Algoma Tubes Inc Canade Manufacture of seamless steel pi
Confab Industrial S.A® Brazil Manufacture of welded steel pipes and caj
goods
Dalmine S.p.A Italy Manufacture of seamless steel pi
Hydril Company U.S.A. Manufacture and marketing of premit
connection:
Maverick Tube Corporatio U.S.A. Manufacture of welded steel pip
NKKTubes K.K. Japar Manufacture of seamless steel pi
Prudential Steel UL( Canade Manufacture of welded steel pip
S.C. Silcotub S.A Romania  Manufacture of seamless steel pi
Siat S.A. Argentina Manufacture of welded steel pip
Siderca S.A.I.C Argentina Manufacture of seamless steel pi
Tavsa, Tubos de Acero de Venezuela ¢ Venezueli Manufacture of seamless steel pi
Tenaris Coiled Tubes LLC (and predecess U.S.A. Manufacture of coiled tubin
Tenaris Financial Services S. Uruguay Financial service
Tenaris Global Services S.. Uruguay Holding company and marketing of steel pi
Tenaris Investments Lti Ireland Holding company and financial servic
Tubos de Acero de México S Mexico Manufacture of seamless steel pi
Tubos del Caribe Ltd: Colombia Manufacture of welded steel pip

(@) Tenaris holds 99% of the voting shares of Confalustrial S.A.

Percentage
Ownership
200 2007  200¢
10% 100% 10C%
40% 3% 3%
9% 9% 9%
10% 10C% —
10% 100% 10C%
51% 51% 51%
10% 10C% 10C%
10C% 9%% 9%
82% 82% 82%
10% 10C% 10C%
70% 70% 70%
10% 10C% 10C%
10% 10C% 10C%
10C% 100% 10C%
10% 100% 10C%
10% 10C% 10C%
10% 100% 10C%



Exhibit 12.1
CERTIFICATE

[, PAOLO ROCCA, CERTIFY THAT:

1.
2.

5.

| have reviewed this annual report on Forr-F of Tenaris S.A.

Based on my knowledge, this report does notaiorny untrue statement of a material fact or anttate a material fact necessary to
make the statements made, in light of the circunt&ts under which such statements were made, nigtaisg with respect to the period
covered by this repor

Based on my knowledge, the financial statements$ aéimer financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the company as of, andttierperiods presented in this rep:

The compan’s other certifying officer(s) and | are responsiloleestablishing and maintaining disclosure cdstemd procedures (;
defined in Exchange Act Rules 13a-15(e) and 15@))%(d internal control over financial reportirag @efined in Exchange Act Rules
13&15(f) and 15-15(f) for the company and hav

(a) Designed such disclosure controls and proceduresiused such disclosure controls and procedutes tiesigned under ¢
supervision, to ensure that material informatidatieg to the company, including its consolidatetsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isig prepared

(b)  Designed such internal control over financial réipgr or caused such internal control over finaheporting to be designe
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in atarece with generally accepted accounting princjj

(c) Evaluated the effectiveness of the comf's disclosure controls and procedures and presénthd report our conclusior
about the effectiveness of the disclosure contintbprocedures, as of the end of the period cougyehis report based on
such evaluation; an

(d) Disclosed in this report any change in the canys internal control over financial reporting tleecurred during the period
covered by the annual report that has materiafsctgd, or is reasonably likely to materially affebe company’s internal
control over financial reporting; ar

The company’s other certifying officer(s) angalve disclosed, based on our most recent evaluatioriernal control over financial
reporting, to the company’s auditors and the acmlihmittee of company’s board of directors (or pessperforming the equivalent
functions):

(@)  All significant deficiencies and material weaknessethe design or operation of internal contradiofinancial reporting
which are reasonably likely to adversely affect¢benpany’s ability to record, process, summariz ra@port financial
information; anc

(b)  Any fraud, whether or not material, that invedvmanagement or other employees who have a signifiole in the
compan’s internal control over financial reportir

Date: June 30, 2009

/s/ Paolo Rocca
Name: Paolo Rocc:
Title: Chief Executive Office




Exhibit 12.2
CERTIFICATE

I, RICARDO SOLER, CERTIFY THAT:

1.
2.

5.

| have reviewed this annual report on Forr-F of Tenaris S.A.

Based on my knowledge, this report does notaiorny untrue statement of a material fact or anttate a material fact necessary to
make the statements made, in light of the circunt&ts under which such statements were made, nigtaisg with respect to the period
covered by this repor

Based on my knowledge, the financial statements$ aéimer financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the company as of, andttierperiods presented in this rep:

The compan’s other certifying officer(s) and | are responsiloleestablishing and maintaining disclosure cdstemd procedures (;
defined in Exchange Act Rules 13a-15(e) and 15@))%(d internal control over financial reportirag @efined in Exchange Act Rules
13&15(f) and 15-15(f) for the company and hav

(a) Designed such disclosure controls and proceduresiused such disclosure controls and procedutes tiesigned under ¢
supervision, to ensure that material informatidatieg to the company, including its consolidatetsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isig prepared

(b)  Designed such internal control over financial réipgr or caused such internal control over finaheporting to be designe
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in atarece with generally accepted accounting princjj

(c) Evaluated the effectiveness of the comf's disclosure controls and procedures and presénthd report our conclusior
about the effectiveness of the disclosure contintbprocedures, as of the end of the period cougyehis report based on
such evaluation; an

(d) Disclosed in this report any change in the canys internal control over financial reporting tleecurred during the period
covered by the annual report that has materiafsctgd, or is reasonably likely to materially affebe company’s internal
control over financial reporting; ar

The company’s other certifying officer(s) angalve disclosed, based on our most recent evaluatioriernal control over financial
reporting, to the company’s auditors and the acmlihmittee of company’s board of directors (or pessperforming the equivalent
functions):

(@)  All significant deficiencies and material weaknessethe design or operation of internal contradiofinancial reporting
which are reasonably likely to adversely affect¢benpany’s ability to record, process, summariz ra@port financial
information; anc

(b)  Any fraud, whether or not material, that invedvmanagement or other employees who have a signifiole in the
compan’s internal control over financial reportir

Date: June 30, 2009

/s/ Ricardo Soler
Name: Ricardo Sole
Title: Chief Financial Office




Exhibit 13.1
CERTIFICATION
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

(SUBSECTIONS (A) AND (B) OF SECTION 1350, CHAPTER & OF TITLE 18,
UNITED STATES CODE)

Pursuant to Section 906 of the Sarbanes-Oxley A2002 (Subsections (a) and (b) of Section 135@p@dr 63 of Title 18, United States
Code), the undersigned officer of Tenaris S.A. (t@@mpany”), hereby certifies, to such officer's knowledgleat the Company’s Annual
Report on Form 20-F for the year ended Decembe2@18 (the “ Report), fully complies with the requirements of sectib®(a) or 15(d), as
applicable, of the Securities Exchange Act of 1884 the information contained in the Report fagtgsents, in all material respects, the
financial condition and results of operations & Gompany.

Date: June 30, 2009 /s/ Paolo Rocca

Name Paolo Rocc:
Title: Chief Executive Office

The foregoing certification is being furnished $pleursuant to section 906
of the Sarbanes-Oxley Act of 2002 (subsectionaial) (b) of section 1350, chapter 63 of
title 18, United States Code) and is not beingifés part of the Report or
as a separate disclosure document.



Exhibit 13.2
CERTIFICATION
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

(SUBSECTIONS (A) AND (B) OF SECTION 1350, CHAPTER & OF TITLE 18,
UNITED STATES CODE)

Pursuant to Section 906 of the Sarbanes-Oxley A2002 (Subsections (a) and (b) of Section 135@p@dr 63 of Title 18, United States
Code), the undersigned officer of Tenaris S.A. (t@@mpany”), hereby certifies, to such officer's knowledgleat the Company’s Annual
Report on Form 20-F for the year ended Decembe2@18 (the “ Report), fully complies with the requirements of sectib®(a) or 15(d), as
applicable, of the Securities Exchange Act of 1884 the information contained in the Report fagtgsents, in all material respects, the
financial condition and results of operations & Gompany.

Date: June 30, 2009 /s/ Ricardo Soler

Name Ricardo Sole
Title: Chief Financial Office|

The foregoing certification is being furnished $pleursuant to section 906
of the Sarbanes-Oxley Act of 2002 (subsectionaial) (b) of section 1350, chapter 63 of
title 18, United States Code) and is not beingifés part of the Report or
as a separate disclosure docum



