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SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 20-F

(Mark One)
O Registration statement pursuant to Section 12(b) ot2(g) of the Securities Exchange Act of 19:

or

Annual report pursuant to Section 13 or 15(d) of tle Securities Exchange Act of 1934 for the fiscal ge
ended December 31, 20C

or

O Transition report pursuant to Section 13 or 15(d) 6the Securities Exchange Act of 193

or

O Shell company report pursuant to Section 13 or 15(bf the Securities Exchange Act of 193

Commission file number: 001-31518

TENARIS S.A.

(Exact Name of Registrant as Specified in its Chaer)

N/A

(Translation of registrant’'s name into English)

Grand Duchy of Luxembourg

(Jurisdiction of incorporation or organization)

46a, Avenue John F. Kennedy — 2 floor
L-1855 Luxembourg

(Address of principal executive offices)

Securities registered or to be registered pursuarb Section 12(b) of the Act:

Title of Each Class Name of Each Exchange On Which Registered
American Depositary Shares New York Stock Exchange
Ordinary Shares, par value $1.00 per shar New York Stock Exchange*

* Ordinary shares of Tenaris S.A. are not listed fotrading but only in connection with the registration of American Depositary
Shares which are evidenced by American Depositarydreipts.

Securities registered or to be registered pursuarnb Section 12(g) of the Act:
None
Securities for which there is a reporting obligation pursuant to Section 15(d) of the Act:

None




Indicate the number of outstanding shares of ehtiiedssuers classes of capital or common stock as of theeadshe period covered by t
annual report.

1,180,536,830 ordinary shares, par value $1.00 pghnare
Indicate by check mark if the registrant is a welbwn seasoned issuer, as defined in Rule 405ed8dturities Act.  YedXl No O

If this report is an annual or transition repaomtjicate by check mark if the registrant is not regglito file reports pursuant to Section 13 or 15
(d) of the Securities Exchange Act of 1934. YEb No

Note—checking the box above will not relieve any remist required to file reports pursuant to Sectidrofl 15(d) of the Securities Exchange
Act of 1934 from their obligations under those 8u.

Indicate by check mark whether the registrant ¢ filed all reports required to be filed by Seeti or 15(d) of the Securities Exchange
of 1934 during the preceding 12 months (or for sstobrter period that the registrant was requirdilésuch reports), and (2) has been
subject to such filing requirements for the pastie@s. Yes No O

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, poa-accelerated filer. See definition of
“accelerated filer and large accelerated filerRinle 12b-2 of the Exchange Act (Check one):

Large accelerated fileX] Accelerated Filer™d Non-accelerated filer]
Indicate by check mark which financial statemesmitthe registrant has elected to follow. Item 07 Item 18

If this is an annual report, indicate by check mahether the registrant is a shell company (asddfin Rule 12b-2 of the Exchange
Act). Yes O No

Please send copies of notices and communications fine Securities and Exchange Commission to:

Cristian J.P. Mitrani Carlos J. Spinelli-Noseda, Esq.
Bruchou, Fernandez Madero, Lombardi & Mitrani Sullivan & Cromwell LLP
Ing. Butty 275, 12" Floor 125 Broad Street
C1001AFA - Buenos Aires, Argentina New York, New York 10004

(54-11) 528¢-2300 (212) 55¢-4000
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CERTAIN DEFINED TERMS

Unless otherwise specified or if the context saunexs:

» References in this annual report to “the Compae§émrexclusively to Tenaris S.A., a Luxembourg jatock corporation gociété
anonyme holdiny).

» References in this annual report to “Tenaris”, “wi5” or “our” refer to Tenaris S.A. and its cofidated subsidiaries. See Accounting
Policies A, B and L to our audited consolidateafinial statements included in this annual rej

» References in this annual report to the “Techiotugf refer to an international group of companiéhwperations focused principally in
the steel and energy sectors over which San Fahstin(a Netherlands Antilles corporation and Teésiarcontrolling shareholder), or
San Fauin, exercises either control or significant influer

» “Share” refers to ordinary shares, par value $1.00 of then@any.

» “ADS¢" refers to the American Depositary Shares whicteaigenced by American Depositary Recei

* “ton¢” refers to metric tons; one metric ton is equal,@)@ kilograms, 2,204.62 pounds, or 1.102 U.S.rshons.
» “billion” refers to one thousand million, or 1,000,000,(

PRESENTATION OF CERTAIN FINANCIAL AND OTHER INFORMA TION
Accounting Principles

We prepare our consolidated financial statement®mmormity with International Financial ReportiSgandards, or IFRS. IFRS differ in
certain significant respects from generally acogjgigcounting principles in the United States, &.GAAP. Note 32 to our audited
consolidated financial statements included in #imsual report provides a description of the priatcigifferences between IFRS and U.S.
GAAP as they relate to our audited consolidatedriaial statements and provides a reconciliatiomedincome and shareholders’ equity for
the years and dates indicated.

We publish consolidated financial statements exga@$n U.S. dollars. Our consolidated financialesteents in this annual report are those
the year ended December 31, 2C
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Currencies

In this annual report, unless otherwise specifiethe context otherwise requires:

o “dollare”, “U.S. dollar”, “US$” or “$” each refers to the United States dol

o “€ or“euro! each refers to the Euro, the common currency oEthepean Unior

* “Argentine pesc’ or “ARP” each refers to the Argentine pe

» “Brazilian reg” or “BRL" each refers to the Brazilian re

e “British pound”, “Pounds sterlir” or “GBF" each refers to the British pour

» “Canadian dolla” or “CAD” each refers to the Canadian dol

e “Mexican pesc” or “MXP” each refers to the Mexican pe

* “Venezuelan Bivare? or “VEB”, each refers to the Venezuelanivar;

« “Yen”,“Japanese y’ or “JPY" each refers to the Japanese yand

* “Romanian L¢" or “RON’ each refers to the Romanian new

On December 30, 2005, the exchange rate betwezeutio and the U.S. dollar (as published by Euno@entral Bank) was €1.00=$1.1797;
the Argentine peso (as publishedignco Central de la Republica Argentinar the Argentine Central Bank) was ARP3.032=$1t66 noor
buying rate for the Brazilian real (as certified émstoms purposes by the Federal Reserve BankwfYork, or the Federal Reserve) was
BRL2.3340=$1.00; the noon buying rate for the Bhitpound (as published by the Federal Reserve}3B#s.00=$1.7188; the noon buying
rate for the Canadian dollars (as published byFénderal Reserve) was CAD1.1656=$1.00; the noomiguyite for the Mexican pesos (as
published by the Federal Reserve) was MXP10.63851h@ noon buying rate for the Venezuelan bol(aarpublished by the Federal
Reserve) was VEB2,144.60=$1.00; the noon buyirgfatthe Japanese yen (as published by the FelResalrve) was JPY117.88=$1.00 .
the RON (as published by the National Bank of Roiajarwas RON3.1078 = $1.00. Those rates may diffamfthe actual rates used in the

preparation of our consolidated financial statemeWte do not represent that any of these currecoiglsl have been or could be converted
into U.S. dollars or that the U.S. dollars couldéaeen or could be converted into any of theseenares.

Rounding; Comparability of Data

Certain monetary amounts, percentages and otheeigncluded in this annual report have been stibjerounding adjustments.
Accordingly, figures shown as totals in certainéalmay not be the arithmetic aggregation of tgarés that precede them, and figures
expressed as percentages in the text may notlio®@db or, as applicable, when aggregated may nthiebarithmetic aggregation of the
percentages that precede them.

Our Internet Site is Not Part of This Annual Report

We maintain an Internet site at www.tenaris.corforimation contained in or otherwise accessibleuflothis website is not a part of this
annual report. All references in this annual repmthese Internet sites are inactive textual egfees to these URLS, or “uniform resource
locators” and are for informational reference ofvlfe assume no responsibility for the informationtatned on these sites.
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CAUTIONARY STATEMENT CONCERNING FORWARD-LOOKING STA TEMENTS

This annual report and other oral and written statets made by us to the public contain “forwardklng statements” within the meaning of
and subject to the “safe harbor” provisions of Bmevate Securities Litigation Reform Act of 199%i3 annual report contains forward-
looking statements with respect to certain of dang and current goals and expectations relatifigetris’s future financial condition and
performance.

Sections of this annual report that by their natmetain forward-looking statements include, bt mot limited to, Iltem 3. “Key Information,”
Item 4. “Information on the Company,” Item 5. “Opéing and Financial Review and Prospects” and kénf'Quantitative and Qualitative
Disclosure About Market Risk.”

We use words such as “aim”, “will likely result'will continue”, “contemplate”, “seek to”, “future™objective”, “goal”, “should”, “will
pursue”, “anticipate”, “estimate”, “expect”, “praj€, “intend”, “plan”, “believe” and words and tesrof similar substance to identify forward-
looking statements, but they are not the only wayidentify such statements. All forward-lookingtetaents are management’s present
expectations of future events and are subjectianaber of factors and uncertainties that could eacsual results to differ materially from
those described in the forward-looking statemedntaddition to the risks related to Tenaris’'s basmdiscussed under “Risk Factors,” other
factors could cause actual results to differ matigrfrom those described in the forward-lookingtsments. These factors include, but are not
limited to:

* management strateg

» expected ability to price our products and seryi
» capital spendinc

» growth, expansion and forecasts of our busir

» trends and other prospective data, including treadarding the levels of investment in oil and gagloration and drilling worldwide and
the business development and operations of ouidiabsDalmine Energie S.p., or DaEn;

« general macroeconomic and political conditionshim ¢ountries in which we operate or distribute giand

» risks associated with the conduct of our busin

By their nature, certain disclosures relating testhand other risks are only estimates and coubddberially different from what actually
occurs in the future. As a result, actual futurmgar losses that may affect Tenaris’s financoaldition and results of operations could differ
materially from those that have been estimated. &muld not place undue reliance on the forwlaoking statements, which speak only a

the date of this annual report. Except as requiselw, we are not under any obligation, and exglyedisclaim any obligation, to update or
alter any forward-looking statements, whether essalt of new information, future events or othesvi
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PART |
Item 1. Identity of Directors, Senior Management ad Advisers
Not applicable

Item 2. Offer Statistics and Expected Timetable
Not applicable

Item 3. Key Information
A. Selected Financial Data

The selected consolidated financial data set foetbw have been derived from our audited consduifinancial statements for each of the
years and at the dates indicated. Our consolidatadcial statements were prepared in accordantel®RS and were audited by Pri
Waterhouse & Co. S.R.L., of Argentina, a registgrellic accounting firm and a member firm of Pricé@rhouseCoopers. IFRS differ in
certain significant respects from U.S. GAAP. No2t@8 our audited consolidated financial statemamtisided in this annual report provides a
description of the principal differences betweeR$and U.S. GAAP as they relate to our audited @afeged financial statements and
provides a reconciliation of net income and shaladrs’ equity for the years and dates indicatedetine

For a discussion of the currencies used in thisianmeport, exchange rates and accounting prireigiecting the financial information
contained in this annual report, please see “Ptatien of Certain Financial and other Information-eefunting Principles” and “Currencies.”

4
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Thousands of U.S. dollars (except number of shanelsper share
amounts)

Selected consolidated income statement dafa
IFRS

Net sales

Cost of sale!

Gross profit

Selling, general and administrative exper
Other operating income (expenses),
Operating incom:

Financial income (expenses), |

Income before equity in earnings (losses) of assedi
companies and income t
Equity in earnings (losses) of associated comp:

Income before income te
Income tax
Net income®

Net income attributable 12:
Equity holders of the Compat
Minority interest

Net income@

Depreciation and amortizatic

Weighted average number of shares outstariéing
Basic and diluted earnings per shére

Dividends per shar®

U.S. GAAP

Net sale<®

Operating incomé&

Income before cumulative effect of accounting clesm
Cumulative effect of accounting chang

Net income

Weighted average number of shares outstan@ing

Basic and diluted earnings per share before effieatcounting

changes¥
Cumulative effect of accounting changes per skare
Basic and diluted earnings per shédre

For the year ended December 31,

2005 2004 2003 2002 2001
6,736,19 4,136,06 3,179,65. 3,219,38  3,174,29
(3,942,75)  (2,776,93) _ (2,207,82) (2,169,22) (2,165,56)
2,793,43! 1,359,12 971,82' 1,050,151  1,008,73
(842,57 (672,44 (566,83) (567,519 (502,74
(2,419 126,84( (116,800 (10,769 (64,357)
1,948,441 813,51 288,19 471,87 441,63
(109,73%) 5,80- (29,420  (20,59) (25,595
1,838,70i 819,32( 258,77 451,28( 416,03
117,37 206,03 27,58t (6,807) (41,296
1,956,08! 1,025,35 286,35! 444 47t 374,74
(568,75 (220,37¢) (63,919  (207,77) _ (218,83)
1,387,33; 804,98 222,43 236,70° 155,90:
1,277,54 784,70: 210,30t 94,30« 81,34¢
109,78! 20,27¢ 12,12¢ 142,40; 74,55’
1,387,33; 804,98: 222,43 236,70° 155,90:
(214,22) (208,119 (199,799  (176,31) (161,710
1,180,536,83 1,180,506,87 1,167,229,75 732,936,68 710,747,18
1.0¢ 0.6€ 0.1€ 0.1% 0.11
0.3¢ 0.11 0.1¢ 0.0€ 0.1F
6,736,19 4,136,06 3,179,65. 3,219,38  2,313,16:
1,956,71i 823,52 297,56t 476,10 422,01
1,295,46! 730,33 203,90 110,04¢ 163,92:
— — — (17,41) (1,007)
1,295,46! 730,33 203,90 92,63: 162,91
1,180,536,83 1,180,506,87 1,167,229,75 732,936,68 710,747,18
1.1C 0.62 0.1€ 0.1% 0.2¢
— — — (0.02) (0.00)
1.1C 0.62 0.1€ 0.1¢ 0.2¢

(1) Certain comparative amounts for 2004, 2003, 20@22891 have been reclassified to conform to chaimgpsesentation for 200!

(2) Prior to December 31, 2004, minority interesisvehown in the income statement before net incamequired by IFRS in effect. For
years beginning on or after January 1, 2005, latéynal Accounting Standard No. “IAS 1"), (revised), requires that income for the
year as shown on the income statement not excludarity interest. Earnings per share, however, iowetto be calculated on the ba
of net income attributable solely to the equitydesk of the Company. See section iv (a) of the @ideted financial statements incluc

in this annual repor

(3) On October 18, 2002, Sidertubes S.A., formanyholly owned subsidiary of San Faustin, contedull of its assets for 710,747,090
shares of Tenaris. Upon the consummation of the®éer 2002 exchange offer and subsequent acqossitiominority interests
Tenaris had a total of 1,180,536,830 shares foyé¢laes ended December 31, 2005 and 2004 and 188662 and 1,160,700,794
shares for the years ended December 31, 2003 &&] &pectively

(4) Earnings per share before effect of accourthmnges, cumulative effect of accounting changesipgre and earnings per share for the

periods presented have been calculated based asshenption that 710,747,187 shares were issuedutstinding in each of the

periods presented prior to October 18, 2(

(5) Dividends per share for the periods presentae fbeen calculated based on the assumption tBat47,187 shares were issued and
outstanding in each of the periods presented pri@ctober 18, 200:
(6) For U.S. GAAP purposes, Dalm/s results were not consolidated for the year efdEmbmber 31, 200

5
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Thousands of U.S. dollars (except number of shamelsper
share amounts) At December 31,

2005 2004 2003 2002 2001

Selected consolidated balance sheet ddta

IFRS

Current assetl 3,773,28. 3,012,09: 2,035,89! 1,810,58. 1,619,133
Property, plant and equipment, | 2,230,03! 2,164,60: 1,960,31. 1,934,23° 1,971,31
Other nol-current assetl 702,70t 485,59! 313,33 337,08( 247 ,50(
Total asset 6,706,02! 5,662,28! 4,309,54: 4,081,89: 3,837,95.
Current liabilities 1,699,10. 1,999,84! 1,328,67 1,203,27: 1,084,91:
Non-current borrowing: 678,11. 420,75 374,77¢ 322,20¢ 393,05
Deferred tax liabilities 353,39! 371,97 418,33 500,03: 262,96
Other nor-current liabilities 199,54 208,52: 226,49! 175,54° 302,64!
Total liabilities 2,930,15! 3,001,09: 2,348,28. 2,201,06. 2,043,57;

Capital and reserves attributable to the Compaagtsty holders

@

3,507,80: 2,495,92. 1,841,28 1,694,05. 875,40:

Minority interest 268,07: 165,27: 119,98« 186,78: 918,98
Total liabilities and equit 6,706,02i 5,662,28i 4,309,54 4,081,89: 3,837,95
Number of shares outstandi® 1,180,536,83 1,180,536,83 1,180,287,66 1,160,700,79 710,747,18
Equity holders’ equity per shafe 2.91 2.11 1.5¢€ 1.4¢€ 1.2t
U.S. GAAP

Total asset 6,557,75. 5,595,34! 4,287,54i 4,051,04. 3,075,45!
Net asset 3,683,01 2,655,191 2,008,96. 1,935,691 1,781,81
Total shareholde’ equity 3,413,59: 2,488,37. 1,887,20 1,745,88. 941,92¢
Number of shares outstandi® 1,180,536,83 1,180,536,83 1,180,287,66 1,160,700,79 710,747,18
Equity holders’ equity per shaf® 2.8¢ 2.11 1.6C 1.5C 1.3¢
(1) Certain comparative amounts for 2004, 2003, 20@22891 have been reclassified to conform to chaimgpsesentation for 200!

(2)

(3)

(4)

The Company’s common stock consists of 1,18)&30 shares issued and outstanding at Decemb208%,and 2004, 1,180,287,664
shares issued and outstanding at December 31,d%D3,160,700,794 shares issued and outstandibgcaimber 31, 2002. Shares are
par value $1.00 per share. Common stock accountetid following amounts within shareholders’ egu#1,180.5 million at

December 31, 2005 and 2004, $1,180.3 million atebewer 31, 2003, and $1,160.7 million at DecembelB02.

On October 18, 2002, Sidertubes S.A., formanlyholly owned subsidiary of San Faustin, contebull of its assets for 710,747,090
shares of Tenaris. Upon the consummation of the®éer 2002 exchange offer and subsequent acqossitiominority interests
Tenaris had a total of 1,180,536,830 shares forsyeaded December 31, 2005 and 2004 and 1,18062Ba& 1,160,700,794 shares at
December 31, 2003 and 2002, respectiv

Equity holders’ equity per share at the dares@nted has been calculated based on the assortifaicr 10,747,187 shares were issued
and outstanding at each of the dates presentedtpridctober 18, 200:

B. Capitalization and Indebtedness

Not applicable

C. Reasons for the Offer and Use of Proceeds
Not applicable

D. Risk Factors

You should carefully consider the risks and undastims described below, together with all otheommhation contained in this annual report,
before making any investment decision. Any of thiekg and uncertainties could have a material adeeffect on our business, financial
condition and results of operations, which couldum affect the price of our shares and ADSs.
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Risks Relating to the Seamless Steel Pipe Industry

Sales and revenues may fall as a result of downtm the international price of oil and other ciraustances affecting the oil and g
industry.

The oil and gas industry is the largest consumeaeafless steel pipe products worldwide. This itrgisas historically been volatile, and
downturns in the oil and gas markets adverselycaffee demand and price for seamless steel pipfupts. Demand for seamless pipe
products depends primarily upon the number of il aatural gas wells being drilled, completed awlarked, and the depth and drilling
conditions of these wells. The level of these atitis depends primarily on current and expectedréuprices of oil and natural gas. Several
factors, such as the supply and demand for oilretdral gas, and political and global economic domts, affect these prices. When the p
of oil and gas falls, oil and gas companies geheratluce spending on production and exploratidiviéies and, accordingly, make fewer
purchases of seamless steel pipe products. Otleeint$tances — such as geopolitical events anditiestin the Middle East and elsewhere —
may also affect drilling activity and, as a resoduse pipe consumption to decline.

Sales and revenues may fall as a result of fluctoat in industry inventory levels

Inventory levels of seamless steel pipe in thewd gas industry can vary significantly from periogeriod. These fluctuations can affect the
demand for our products, as customers draw fromstiagiinventory during periods of low investmentiilling and other activities and
accumulate inventory during periods of high invesstitn Even if the prices of oil and gas rise or rienstable, oil and gas companies may not
purchase additional seamless steel pipe productsoitain their current purchasing volume.

Competition in the global market for seamless stpigle products may cause us to lose market sharé lanrt our sales and profitability.

The global market for seamless steel pipe prodsdighly competitive, with the primary competitifeectors being price, quality and service.
We compete in major international markets primaaigjainst a limited number of manufacturers of ptemguality steel pipe products. In
addition, a large number of producers manufactateexport generally lower quality steel pipes. Cetitfpn from these low-end producers,
particularly those from Russia, China and the Weais increasing and has, in the past, adver$elgtad us because they have offered
products at significantly lower prices. In additidhese producers are improving the range andtguadlpipes, thereby increasing their ability
to compete with us. We may not continue to comp#tetively against existing or potential producansl preserve our current shares of
geographic or product markets. In addition, if intgestrictions are imposed upon our competitdrsy tmay increase their marketing efforts
in other countries where we sell our products &g increase competitive pressure in such markets.

Our main domestic markets may remove barriers tgorned products which will lead to increased conipienh in these countries and may
hurt our sales and profitability.

As part of the increasing globalization and intéigraof major economic markets, some countrief@ming trade blocs and lifting quotas
and other restrictions on imports, including impart seamless steel pipe products. For examplejddéx party to the North American Free
Trade Agreement, or NAFTA, Italy is a member of Ehegopean Union, or EU and Romania is expecteditothe EU. Argentina is a memt
of the regional trading blod/ercado Comun del Symor Mercosur. In addition, Mexico, Italy and Ardera are each a party to bilateral and
multilateral trade agreements (for example, Mexddcade agreement with the EU) that remove bartietise import of foreign products. As
import barriers continue to be reduced, the doro@stirkets in Mexico, Italy and Argentina for seasslsteel pipe products may attract
foreign producers and become more competitive. @tigd result in an adverse effect on our currenhemic market share in our domestic
markets. Furthermore, while trade liberalizationyrabso provide us with greater access to foreigrketa, potential increases in sales to tt
foreign markets may not adequately offset any ilostomestic sales arising from increased import petition.

7
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As a result of antidumping and countervailing dupgroceedings and other import restrictions, we mayt be allowed to sell our products
important geographic markets such as the United t8ta

Local producers in the United States and other atarkave filed antidumping, countervailing duty aafkguard actions against us and other
producers in their home countries in several ircgarin the past. Some of these actions led tofgignt penalties, including the imposition of
antidumping and countervailing duties, in the Uti&ates. Certain of our seamless steel produgtsbeen and continue to be subject to
duties in the United States. Antidumping or cowdéing duty proceedings or any resulting penaltieany other form of import restriction
may impede our access to one or more importantrerparkets for our products and in the future addal markets could be closed to us i
result of similar proceedings, thereby adverselganting our sales or limiting our opportunities §powth. The U.S. market is effectively
closed to certain of our principal products, limgiour current business and potential growth i riarket.

Increases in the cost of raw materials and energgyhurt our profitability.

The manufacture of seamless steel pipe productsresgsubstantial amounts of raw materials andggnieom domestic and foreign supplie
The availability and pricing of a significant pami of the raw materials and energy we require alogest to supply and demand conditions,
which can be volatile, and to government regulatwinich can affect continuity of supply and pricksrecent years, the cost of raw materials
used in our business have increased significantytd increased global demand for steel produaieireral. In addition, availability of
energy in Argentina, where we have significant afiens, has become tighter as supply has not kepiith demand as a result of price
controls and other uncertainties affecting investinie generation plants and distribution netwo¥sortages of natural gas in Argentina and
consequent supply restrictions could lead to higlsts of production and eventually to productiatbacks at our facilities in Argentina. We
may not be able to recover increased costs of ratenals and energy through increased prices opmuatucts, and limited availability could
force us to curtail production, which could advérsdfect our sales and profitability.

Potential environmental, product liability and othelaims could create significant liabilities for sithat would adversely impact ol
business, financial condition, results of operatisand prospects.

Our oil and gas casing, tubing and line pipe preglace sold primarily for use in oil and gas dnijiand transportation activities, which are
subject to inherent risks, including well failuréisg pipe leaks and fires, that could result iattie personal injury, property damage,
environmental pollution or loss of production. Aofythese hazards and risks can result in envirotah&abilities, personal injury claims and
property damage from the release of hydrocarbansle8ly, defects in specialty tubing products abubsult in death, personal injury,
property damage, environmental pollution, damageqiapment and facilities or loss of production.

We normally warrant the oilfield products and spégitubing products we sell or distribute in aamce with customer specifications, but as
we pursue our business strategy of providing custerwith additional supply chain services, we maydxuired to warrant that the goods we
sell and services we provide are fit for their mted purpose. Actual or claimed defects in our petaimay give rise to claims against us for
losses suffered by our customers and expose uaitoscfor damages. The insurance we maintain map@adequate or available to protect
us in the event of a claim or its coverage mayirbédd, canceled or otherwise terminated.

Similarly, our sales of tubing and components @ automobile industry subject us to potential podiability risks that could extend to
being held liable for the costs of the recall ofcaoobiles sold by car manufacturers and their iistors.

Risks Relating to our Business

Adverse economic or political conditions in the autties where we operate or sell our products andviees may decrease our sales &
revenues.

We are exposed to economic and political conditiarthe countries where we operate or sell our petaland services. The economies of
these countries are in different stages of socidlexonomic development. Like other
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companies with significant international operations are exposed to risks from fluctuations in iigmecurrency exchange rates, interest rates
and inflation. We are also affected by governmeptdicies regarding spending, social instabiliggulatory and taxation changes, and other
political, economic or social developments of tberdries in which we operate. Risks associated paiftical, economic or social
developments may adversely affect our sales volumesvenues from exports and, as a result, oanfiial condition and results of
operations. For example, in Argentina we face aetfaced high levels of taxation, price controlsgmges in laws, regulations and policies
affecting foreign trade and investment, forced rfiodiion of existing contracts, and restrictionstba supply of electricity and gas. Similai
recent adverse political and economic developmiar¥&nezuela and Nigeria have had an adverse ingraotr sales in those countries, and
may continue to do so. For additional informationrisks relating to our operations in emerging retgksee “Risks Relating to Emerging
Markets”.

If we do not successfully implement our businesagtgy, our ability to grow, our competitive positi and our sales and profitability ma
suffer.

We plan to continue implementing our businessegrabf developing higher value products designesktoe and meet the needs of
customers operating in demanding environments,ldeie and offering additional value-added servjeelsich enable us to integrate our
production activities with the customer’s supphaith and continuing to pursue strategic acquisitiopportunities. Any of these components
of our overall business strategy could be delayegbandoned, could cost more than anticipated grmoaibe successfully implemented. For
example, we may fail to develop products that défifitiate us from our competitors or fail to findtable acquisition targets or to consumn
those acquisitions under favorable conditions, emmay be unable to successfully integrate acqlivsthesses into our operations. Even if
we successfully implement our business strategygai not yield the expected results.

If we are unable to agree with our joint venture giaer in Japan regarding the strategic direction ofur joint operations, our operations i
Japan may be adversely impacted.

In 2000, we entered into a joint venture agreemséifit a term of 15 years with NKK Corporation, or KKto form NKKTubes. In September
2002, NKK and Kawasaki Steel, one of our main catitgrs, completed a business combination througithvthey became subsidiaries of
JFE Holdings Inc., or JFE. JFE’s continued operatibKawasaki Steel’'s seamless pipe business irpetition with NKKTubes, or JFE'’s
potential lack of interest in the continued devetemt of NKKTubes, could place NKKTubes at a disadage and adversely impact our
operations in Japan.

Future acquisitions and strategic partnerships magt perform in accordance to expectations or magrdipt our operations and hurt our
profits.

A key element of our business strategy is to idg@atnd pursue growth-enhancing strategic opporesitAs part of that strategy, we acquired
interests in various companies during recent y&asexample, on June 12, 2006, we entered intergen agreement with Maverick Tube
Corporation, or Maverick, a U.S. publicly tradedmaration, a leading welded pipe producer in th§.ldnd Canada. Pursuant to this
transaction Maverick will merge with and into a Mii@wned subsidiary of Tenaris. The transactiomags subject to regulatory approvals,
majority approval of Maverick’'s shareholders anklentcustomary conditions. For more information lées 5.G. “Operating and Financial
Review and Prospects — Recent Developments- Agmeeimacquire Maverick”. In addition, in 2006 wega@ed certain assets and facilities
of Acindar Industria Argentina de Aceros S.A., ariddar, related to the production of welded stéeép in Argentina; in 2005, we acquired a
controlling interest in Donasid S.A., or DonasidRa@manian producer of steel bars, and in 2004,cgeieed a controlling interest in S.C.
Silcotub S.A., or Silcotub, a Romanian seamlesd gipes producer, and a controlling interest intdda Materiales Siderurgicos S.A., or
Matesi, a Venezuelan producer of pre-reduced hquétted iron, or HBI. We will continue to activetpnsider other strategic acquisitions
and partnerships from time to time. We must necégdmse any assessment of potential acquisittmspartnerships on assumptions with
respect to operations, profitability and other mi@that may subsequently prove to be incorreat.Mayerick acquisition, if and when
consummated, and other future acquisitions, sicgnifi investments and alliances may not perforntao@ance with our expectations and
could adversely affect our operations and profitgbin addition, new demands on our existing argation and personnel resulting from the
integration of new acquisitions could disrupt opemtions and adversely affect our operations aofitgbility.
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Our results of operations could be adversely afemtby movements in exchange rates.

Our revenues are primarily U.S. dollar-denominated a significant portion of our costs are denomeitidn the local currency of the markets
in which we operate. As a result, movements iretkehange rate of the U.S. dollar against thesé taraencies can significantly impact on
our profitability and financial condition. A rise the value of the local currencies relative toth8. dollar will increase our relative
production costs, thereby reducing operating matgonversely, a decrease in the value of the gaéncies relative to the U.S. dollar will
decrease their relative production costs. Volgtititexchange rates is likely to continue in theufa. Such fluctuations will affect our
production costs, revenues and financial results.

Relatec-party transactions with members of the Techint gmmay not be on terms as favorable as could beawt#d from unrelated and
unaffiliated third parties.

A portion of our sales and purchases or goods andcgs are made to and from other Techint grouppamies. These sales and purchase
primarily made in the ordinary course of businasd &e believe they are carried out on terms noftessrable than those we could obtain
from unaffiliated third parties. We will continue €ngage in relateparty transactions in the future, and these traimgsacmay not be on ter
as favorable as could be obtained from unaffilidted! parties. For information concerning our pipal transactions with related parties, see
Item 7.B. “Major Shareholders and Related Partyn$aations — Related Party Transactions”.

Our sales and profitability from welded steel pipeoducts are volatile and depend mainly on the dahility of major projects and on our
ability to secure contracts to supply these progect

Our sales of welded products depend to a largeegtethe number of active pipeline projects urmertract and their rate of progress. Fu
sales of welded products depend to a large extentioability to secure contracts to supply majpefine projects. The availability of such
projects varies significantly from year to yearr Egample, in the first quarter of 2006, demanddiar welded products was negatively
affected by delays in major projects in Brazil 2005, significant new projects were begun in Braghich resulted in increased sales and
improved profitability of this business segmentr@elded pipe revenues and profitability may fledtusignificantly in future years
depending on our success in securing large sumpliyacts and on specific factors such as the clatiogl or postponement of specific
projects due to changes in government policiesloerse developments in economic, political or ofaetors.

The cost of complying with environmental regulatisrand unforeseen environmental liabilities may irease our operating costs or
negatively impact our net worth.

We are subject to a wide range of local, provinarad national laws, regulations, permit requirersemid decrees relating to the protection of
human health and the environment. We incur andagittinue to incur expenditures to comply with thasd such regulations. The
expenditures necessary to remain in compliance thiéke laws and regulations, including site or otemediation costs, or costs incurred
from unforeseen environmental liabilities, could/d@ material adverse effect on our financial ctiodiand profitability.

Any decline in purchases by Péleos Mexicanos may hurt our sales and profitahilin the future.

We enjoy a strong relationship with Petroleos Marizs, or Pemex, one of the world’s largest crutlara condensates producers. Pemex is
our single largest customer, accounting for 8%.wfglobal sales in 2005. The loss of Pemex as @ies or a reduction in the volume of «
sales to Pemex could have a material adverse efifegtir sales and profitability.
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Risks Relating to the Structure of the Company

As a holding company, our ability to pay cash dieittls depends on the results of operations and ficiahcondition of our subsidiarie:
and could be restricted by legal, contractual ohet limitations.

We conduct all our operations through subsidiaii@gidends or other intercompany transfers of fulrde our subsidiaries are our primary
source of funds to pay expenses, debt service iaitkedds. We do not and will not conduct operatiahthe holding company level, and any
expenses that we incur, in excess of minimum lewe# cannot be otherwise financed will reduce amt® available for distribution to our
shareholders. This could affect our ability to jpiayidends.

The ability of our subsidiaries to pay dividendsl amake other payments to us will depend on thetphifity of their operations and their
financial condition and could be restricted by &mille corporate and other laws and regulatiortduiiting those imposing exchange controls
or transfer restrictions, and other agreementscantmitments of our subsidiaries. In addition, cbiliy to pay dividends to shareholders is
subject to legal and other requirements and réistnie in effect at the holding company level. Feample, we may only pay dividends out of
net profits, retained earnings and available resmiand premium, each as defined under Luxembegrgations. See Item 8.A. “Financial
Information- Consolidated Statements and Otherriiig Information—Dividend Policy”.

The Company’s controlling shareholder may be abtetdke actions that do not reflect the will or basterests of other shareholders.

As of April 30, 2006, San Faustin, a Netherlandsilkes corporation, beneficially owned 60.4% of @lmares. San Faustin is controlled by
Rocca & Partners. As a result, Rocca & Partneirgdigsectly able to elect a substantial majorityttoid members of our board of directors and
has the power to determine the outcome of mostractiequiring shareholder approval, including, sabjo the requirements of Luxembourg
law, the payment of dividends by us. The decisifrthe controlling shareholder, may not reflect Wik or best interests of other
shareholders. For example, our articles of assonigermit our board of directors to waive, limitsuppress preemptive rights in certain
cases. Accordingly, our controlling shareholder roayse our board of directors to approve an issuahshares for consideration without
preemptive rights, thereby diluting the minorityarest in the Company. See “Risk Factors—Risksadlto our ADSs—Holders of our shar
and ADSs in the United States may not be able ¢octse preemptive rights in certain cases”.

A current EU investigation could lead Luxembourg tthange the tax rules applicable to 1929 holdingmeanies and result in a higher ta
burden on us in the future.

We were established as a société anonyme holdidegr wruxembourg’s 1929 holding company regime. 18@@ing companies are exempt
from certain business taxes on earnings and on @atgmin the past, 1929 holdings were questionatid¥U as a “harmful tax practice”. As
a result, in 2005 Luxembourg amended the holdingpany regime to eliminate the exemption with respe@come not previously subject
to comparable tax. The new regime will not applpte-existing companies, including us, until 20@h. February 8, 2006, the European
Commission launched a formal investigation into éntbourg’s 1929 legislation exempting holdings andricial companies from corporate
taxation. The new EU investigation seeks to deteemihether the 1929 regime is contrary to the E€aflr“state aid” rules. The EU
investigation is directed against the Luxembourgegoment, not against the relevant holding companien investigation finds the tax
exemptions are a form of “state aid"violation of EU law, the EU can demand that Lommurg change the applicable tax rules, and anly
change could in turn result in a higher tax burderus in the future.

Risks Relating to Specific Emerging Markets

Negative economic, political and regulatory devetognts in certain emerging markets where we haveégmiicant portion of our
operations and assets, could hurt our financial adition, revenues and sales volume and disrupt owsimafacturing operations, thereby
adversely affecting our profitability and financiatondition.

Significant portions of our operations are locategolitically volatile or unstable countries. ATansequence, our business and operations
have been, and could in the future be, affectedh time to time to varying degrees by
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political developments, events, laws and regulati@uch as forced divestiture of assets; restristam production, imports and exports;
interruptions in the supply of essential energyispexchange and/or transfer restrictions; irdlatidevaluation; war or other international
conflicts; civil unrest and local security concethat threaten the safe operation of our facilitied operations; direct and indirect price
controls; tax increases; changes in the interpogtatr application of tax laws and other retroagtisx claims or challenges; expropriation of
property; changes in laws, norms and regulatiomscellation of contract rights; delays or denidlg@vernment approvals; and environme
regulations). Both the likelihood of such occurremiand their overall impact upon us vary greatiynficountry to country and are not
predictable. Realization of these risks could hamveadverse impact on the results of operationdiaadcial condition of our subsidiaries
located in the affected country.

Argentina

We have significant manufacturing operations arsgi@sin Argentina, where we produce approximatabrguarter of our seamless pipes.
Our business may be materially and adversely a&feloy economic, political, fiscal and regulatoryelepments in Argentina.

Economic and political instability resulted in aveee recession in 2002, which has had a lastingcefin Argentin’s economy.

In 2001, a sustained period of economic contraatidminated in severe social, monetary and findrigianoil and the resignation of
President Fernando de la Ria on December 21, 2@d,widespread and violent demonstrations. An interim adstriation adopted a seri
of emergency measures affecting Argentina’s mogetad fiscal policies, including the end of the aldeold peg of the Argentine peso to
U.S. dollar and obligatory unwinding of dollar-deninated contracts. As a result, the Argentine megerienced significant devaluation in
2002.

Presidential elections held April 2003 were evellyuaon by Nestor Kirchner with the smallest plutgalon record. Since taking office,
however, President Kirchner has enjoyed high lewgfsopular support and the economy has recoverézl/els last attained in 1998, with
growth of the country’s gross domestic productG@P, averaging 9% per annum in the three-year gdraom 2003 -2005. During 2005, the
Argentine government restructured most of the aytsitlefaulted debt. As a result of the sustainemhemic growth, unemployment rates
have dropped to 10.1% in 2005 from a peak of 24ri2002. Furthermore, the Argentine economy comnio benefit strongly from high
international commodity prices, low internationatierest rates and high levels of global liquidity.

Despite the progress to date, several significasutds remain to be addressed by the governmeatidnfincreased significantly during 2005
to 12%, and the economy has been affected by supplstraints as capacity idled during the econamigis has been utilized. Capital
investment in general has lagged due to politiogkutainties caused by the government’s increagitigbusiness tone and its inclination to
resort to price controls, nationalizations and ptheasures limiting the private conduct of business

Economic conditions in Argentina have deterioratguldly in the past and may deteriorate rapidithie future. Should the current favorable
conditions reverse, inflation become a problemuppsy constraints hinder future growth, the Argeateconomy may not continue to grow at
current rates. Our business and operations in Airgeenould be adversely affected by rapidly chaggnonomic conditions in Argentina or
by the Argentine government’s policy response thatonditions.

Argentine government policies will likely have gréficant impact on the economy and as a resulpumArgentine operation:

The Argentine government has historically exercisigdificant influence over the local economy. ésponse to the December 2001 econ
crisis, the Argentine government has promulgatederous, far-reaching laws and regulations thataffees economy in significant respects.
Laws and regulations currently governing the econoould change in the future, and any such chaogeksl adversely affect our business,
financial condition or results from operations.
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The Argentine Central Bank has imposed restrictimmshe transfer of funds outside of Argentina atiter exchange controls in the past and
may do so in the future, which could prevent usifpaying dividends or other amounts from cash gemdrby our Argentine operations.

In 2001 and 2002 and through February 7, 2003Atlgentine Central Bank restricted Argentine indivads and corporations from
transferring U.S. dollars abroad without its pagproval. In 2003 and 2004, the government redsoetk of these restrictions, including
those requiring the Argentine Central Bank’s paathorization for the transfer of funds abroadag principal and interest on debt
obligations. Nevertheless, significant governmemttmls and restrictions remain in place, and thgefitine government may impose new
restrictions on foreign exchange in the future.Jone 10, 2005, the Argentine government issuedd@ddp. 616/2005 establishing certain
restrictions on capital inflows into Argentina. Téeisting controls and restrictions, and any addéi restrictions of this kind that may be
imposed in the future, could impair our abilityttansfer funds generated by our Argentine operatioiJ.S. dollars outside Argentina to fu
the payment of dividends or other amounts and ttettake investments and other activities that requaiyments in U.S. dollars.
Furthermore, these restrictions could affect oulitglto finance our investments and operation&igentina. For additional information on
current Argentine exchange controls and restristege Item 10.D. “Additional Information — Exchar@entrols”.

We are currently required to repatriate U.S. dsllaollected in connection with exports from Argeat{including U.S. dollars obtained
through advance payment and pre-financing fadlitieto Argentina and convert them into Argentimsqgs at the market-based floating
exchange rate applicable on the date of repatialibis requirement, and any similar requiremeat thay be imposed in the future, exposes
us to the risk of losses arising from fluctuatiamshe exchange rate of the Argentine peso.

Despite the results of the recent restructuringgotlebt with private creditors, Argentina is lieidt in its ability to obtain financing in tf
future, which may restrict its ability to implemeaforms and create the conditions for sustainaezshemic growth and, as a result ¢
subsidiaries in Argentina may be unable to obtaiaricing.

In 2005, the Argentine government restructureguslic debt with private creditors, with approximlgt76% of its creditors surrendering
their claims in exchange for new bonds worth apjmately $0.35 on the dollar. However, at this tiitnis impossible to determine what eff
the restructuring will have, if any, on investonéidence or on the Argentine economy generallyaddition, as a consequence of the
restructuring Argentina will still have obligationsitstanding with bondholders of approximately $3llion (approximately $35.3 billion
under the new bonds plus approximately $19.5 billinder the old bonds not tendered for exchangghélhhave to withstand any legal
actions that may be filed by bondholders who dilauzept the Argentine government’s exchange ofarJanuary 4, 2006, the Argentine
government prepaid all of its outstanding obligasito the International Monetary Fund (IMF), amdnmto approximately $9.5 billion. This
prepayment, together with Argentina’s limited asctesforeign capital, could curtail its ability é@cess international credit markets.

To date, Argentina has experienced difficulty aneager costs when accessing the internationaltareatkets, given its past default, its fail
to restructure the entire amount of its existingeseign debt and in spite of the recovery of ecarand financial conditions. If Argentina is
not able to honor its outstanding financial agresisieor if it does not obtain the required finamcio implement the economic and political
reforms necessary to obtain sustainable developarehGDP growth, the resulting economic environneentd negatively affect our
operating costs, sales and results of operatiargatticular, to the extent our subsidiaries inéatna are not able to maintain high levels of
export, their ability to obtain financing could lited.

The Argentine government has increased taxes oomenations in Argentina, and could further incredbe tax burden on our operations in
Argentina.

Since 1992, the Argentine government has not parchthe application of an inflation adjustment be value of fixed assets for tax purpo:
Since the substantial devaluation of the Argenpieso in 2002, the amounts that Argentine autherfigzmit us to deduct for as depreciation
for our past investments in plant, property andmgent have been substantially reduced, resultirghigher effective income tax charge. In
addition, in 2002, the Argentine government impoaédb tax on the export of manufactured produ€tbel Argentine government continues
to increase the tax burden on our operations ireAliga, our results of operation and financial ¢l could be adversely affected.
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Restrictions on the supply of energy to our opersiin Argentina could curtail our production andgatively impact our results
operations.

As a result of several years of recession, theefbaonversion into Argentine pesos at the one-mexthange rate and the subsequent freeze
of gas and electricity tariffs, there has beerc &f investment in gas and electricity supply &raeshsport capacity in Argentina in recent
years. Over the course of the last several yearsadd for electricity and natural gas has increasbdtantially, driven by a recovery
economic conditions and low prices in comparisoti\&iternative fuel sources.

The Argentine government is taking a number of messsto alleviate the short-term impact of supphtrictions on residential and industrial
users, including measures designed to limit thevtiref residential consumption, to increase theedf compressed natural gas and to in
natural gas from Bolivia, electricity from Brazihé fuel oil from Venezuela. It has announced sdvaeasures intended to address the
availability of energy supplies in the medium- dog-term, including allowing natural gas prices forusttial users to rise and implement

a tax increase on the export of crude oil and atasveon the export of natural gas. In addition, Alngentine government has created a new
state-owned energy company, which would in turrdfor otherwise promote, investments in expandipglme capacity and building new
pipelines and additional power generation capacity.

If the measures that the Argentine governmentisi¢gto alleviate the short-term energy supply ésptove to be insufficient, or if the
investment that is required to increase naturalgga®ration, energy production and transportatégracity and power generation capacity
over the medium- and long-term fail to materialirea timely basis, our production in Argentinatfeat of our main suppliers) could be
curtailed, and our sales and revenue could decline.

Mexico

We have significant manufacturing operations arsgi@sin Mexico, where we produce approximately guarter of our seamless pipes, and a
significant portion of our sales are made in Mexi©ar business could be materially and adversdéctedd by economic, political and
regulatory developments in Mexico.

Economic conditions and government policies in Eexiould negatively impact our business and resfltsperations

In the past, Mexico has experienced several penbdkw or negative economic growth, high inflatidigh interest rates, currency
devaluation and other economic problems. Furthesntbe Mexican national economy tends to refleanges in the economic environment
in the United States. If problems such as detdi@mran Mexico’s economic conditions, social ingte, political unrest, reduction in
government spending or other adverse social der@afs reemerge in the future, they could leaddemsed volatility in the foreign
exchange and financial markets, and, dependinpa&ndeverity and duration, could adversely affeatbusiness, results of operations,
financial condition, liquidity or prospects. Foraa®rple, adverse economic conditions in Mexico ceefallt in higher interest rates
accompanied by reduced opportunities for refundingefinancing, foreign exchange losses associatttddollar-denominated debt,
increased raw materials and operating costs, reddceestic consumption of our products, decreapedating results and delays in capital
expenditures dependent on U.S. dollar purchasegqupment. Severe devaluation of the Mexican pesp aso result in disruption of the
international foreign exchange markets, hinderiagability to convert Mexican pesos into U.S. dddland other currencies for the purpos
making purchases of raw materials or equipment.

Political conditions in Mexico could materially ardiversely affect Mexican economic policy anduim,tour financial condition and resul
of operations.

The Mexican political environment is in a periodcbfange, and political uncertainty could adversélgct economic conditions in Mexico or
our financial condition and results of operatidmsJuly 2000, Vicente Fox, a
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member of the National Action Partyartido Accion Naciona) or PAN), the oldest opposition party in the cayntvon the presidential
election. He took office on December 1, 2000, egdih years of rule by the Institutional RevolutipnRarty (Partido Revolucionario
Institucional, or PRI). Currently, no party has a working majoim either house of the Mexican Congress, whiah imade governance and
the passage of legislation more difficult. Natioakdctions are scheduled to occur on July 2, 2B6Bowing these elections, there could be
in the past, significant changes in laws, publiigies and regulations that could adversely afféekico’s political and economic situation,
and, as a result, could possibly adversely affacbosiness, results of operations, financial cimlj liquidity or prospects.

Mexican government policies will likely significgnaffect the economy and as a result, our Meximaerations.

Future actions of the Mexican government or theafin Mexico of international events could advbrsdfect our results and financial
condition. The Mexican government has exercised,camtinues to exercise, significant influence aherMexican economy. Mexican
government actions concerning the economy coul@ laaverse effects on private sector entities ireggdrand on us in particular. Economic
plans of the Mexican government in the past havaheays fully achieved their objectives. Beginningl994, and continuing through 1995,
Mexico experienced an economic crisis characteltigeeixchange rate instability, a devaluation ofMexican peso, high inflation, high
domestic interest rates, economic contractiondaaton of international capital flows, reduced somer purchasing power and high
unemployment. In response to the economic crisesMexican government implemented broad econonfaeireprograms, which improved
economic conditions until growth declined agai2@01, accompanied by increased inflation rateB022001 and 2002. It is not possibli
determine what effect existing or future governmesanomic plans or their implementation could heneéhe Mexican economy or on our
financial condition or results of operations.

The Mexican government owns Pemex, our largesbieiest and authorizes its budget for explorationli¢kes of the Mexican government
regarding Pemex may negatively affect its demanduo seamless tubes.

Pemex, our single largest customer, accounted%ooBour annual sales during 2005; historicalljnas accounted for an even higher
proportion of our sales. Pemex is owned by the Bhxigovernment. The Mexican government controlséX&operations and its annual
budget is subject to approval by the Mexican Cosgyr&he Mexican government exercises significdfhiénce over Pemex’s commercial
affairs, including its exploration and productiomdget, which largely determines the volume of Pémpurchases of our seamless steel pipe
products. The Mexican government also taxes Peméxts subsidiaries heavily. In the future, the Maxr government may reduce Pemex’s
exploration and production budget, increase itedat otherwise exercise its control in a mannarwould reduce its ability to purchase
products from us. Because Pemex is our largesbimest reductions in its purchases could adverdédgteour sales, financial condition and
results of operations.

Brazil

We have significant manufacturing operations arsgissin Brazil. Our business could be adversebcsgtl by economic, political and
regulatory developments in Brazil.

The Brazilian government frequently interveneshie Brazilian economy and occasionally makes subiataranges in policy, as often occ
in other emerging economies. The Brazilian govemtreections to control inflation and carry out ethpolicies have in the past involved
wage and price controls, currency devaluationsitaiagontrols and limits on imports, among othéngs.

In addition, environmental regulations in Brazivkdecome stricter in recent years. As a resulf,pbssible that greater regulation or more
aggressive enforcement of existing regulationsccadversely affect us by imposing restrictions an@ustomer’s projects by creating new
requirements for the issuance or renewal of enwiremtal licenses, raising costs or requiring outamegrs to engage in expensive reclame
efforts. Furthermore, difficulties in obtaining n@mvironmental licenses may lead to constructidaydeor cost increases, and in some cases,
may lead our customers to abandon projects.
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Romania

Our operations in Romania have increased in r@amportance to our overall operations throughamgquisitions of Silcotub and Donasid in
2004 and 2005, respectively. Our business coulalversely affected by economic, political and ratpry developments in Romania.

Romania is still in the process of transition framentrally planned economy to a market-based eogr@md is subject to significant
macroeconomic risks as a result. The governmeRbafiania is in the process of privatizing selectatesowned companies, which may lead
to significant corporate restructuring, labor désltion or social unrest. Due to an immature legahkwork, it may be difficult for us to
enforce any rights we may have or to know if weiareompliance with all applicable laws, rules aadulations. Changes in laws, regulati
or governmental policies affecting our businesgvaigs, or the interpretation thereof may increase costs or restrict our ability to operate
our business. Political, economic, social or otf@relopments in Romania, including the impositibprice controls and new taxes, may
cause us to change the way we conduct our busimdeece us to discontinue our operations altogethe

Romania has historically experienced substantial,accasionally, high rates of inflation and higterest rates. Low or negative economic
growth rates, inflation and volatility in interesttes have had and may continue to have negafeetebn the economy, which in turn may
have adverse effects on our financial results. Rbanian currency, the New Lei, has experiencatfgignt devaluation in the past, and
may do so again in the future. Therefore, we appsad to exchange rate risk. Significant changéiserexchange rates, whether in the short-
term or over a steady long-term period, could hevadverse effect on our operating results orioantial condition.

Romania is currently negotiating to enter the EeespUnion. As a consequence, it is foreseeablahbaturo will take prominence in
Romania in the future. Consequently, dependindhenésult of the progression of Romania towardsthe, exchange rate fluctuations may
have a more significant impact on our results arapons in the future.

Venezuela

We have significant exposure to Venezuela, wherbawe seamless tube operations at Tubos de Acévermezuela S.A., or Tavsa, an HBI
plant, Matesi, and a significant equity investmiarnfernium S.A., or Ternium, which has substartja¢rations in Venezuela. Our business
could be adversely affected by economic, politazad regulatory developments in Venezuela.

In the past several years, Venezuela has expedentnse political and social turmoil involvingogips that oppose and those that suppol
Chavez administration. Between December 2001 abduBey 2003, opposition groups have staged fouomatde strikes, the most recent of
which began in 2002 and at times halted a substgrdit of the operations of the Venezuelan oiustdy before it ended in February 2003.
The strikes were accompanied by increased capaa,doss of bank deposits and reduced tax revemlehough the political scene remains
divided, the Chavez administration, through caatisi with other political parties, effectively caris a majority in thédsamblea Nacionglor
the National Assembly, as well as most state gawernis, and has broad support among the poorer segwfeVenezuelan society. Despite
efforts to organize political opposition agains hdministration, President Chavez is expectedrweshe remainder of his current
presidential term, which ends in 2006. If signifitdomestic instability in Venezuela reemergesaffetts political and economic conditions
in Venezuela, our business in Venezuela and, colesetly, our financial results could be negativefgeted.

The Venezuelan government traditionally has playeéntral role in the development of Venezuela&slsndustry and has exercised, and
continues to exercise, significant influence ovangnother aspects of the Venezuelan economy. Vetezgovernmental actions have ha
the past, and could have in the future, signifieffects on the financial condition and result®pérations of Venezuelan companies and on
the ability of Venezuelan companies to make capitplenditures. For example, the Venezuelan govenhhes sought to pressure foreign oil
companies to either partner with state-run Retr$de Venezuela, increase royalties to the govenh and cede operational control of oilfie
or leave the country by December 31, 2005. In @idithe Venezuelan government has pressured fomigompanies to apply, on a
retroactive basis, a new standard for determiniiegrine tax that differs from previously applicatdgulation. The Venezuelan government
has also canceled mining concessions
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and has proposed that a state-run mining corporationinister mining operations. Accordingly, if pickl or economic measures such as
expropriation, nationalization, renegotiation oflifiaation of contracts (like those for the suppfraw materials or energy), or currency,
fiscal or transfer restrictions were implementedan subsidiaries in Venezuela, their operatiorsravenues, and consequently our financial
results, could be adversely affected.

In addition, the Venezuelan government frequemtigrivenes in the Venezuelan economy and occasyamalkes significant changes in
policy. Recently the government’s actions to cdntrflation and implement other policies have inxedl wage and price controls, currency
devaluations, capital controls and limits on imppamong other things. In addition, in February2@be Venezuelan government suspended
the trading of foreign currencies and adopted &s®f exchange regulations that established & sixchange control regime. See Iltem 10.D.
“Additional Information — Exchange Controls”. Ouadiness, financial condition, and results of openatcould be adversely affected by
changes in policy involving tariffs, exchange coigrand other matters such as currency devaludtifiation, interest rates, taxation,
industrial laws and regulations and other politimaéconomic developments in or affecting Venezugtreral measures imposed by the
Venezuelan government, such as exchange contrélsamsfer restrictions, have affected and mayhairraffect the operations of our
subsidiaries in Venezuela and could prevent them fpaying dividends or other amounts from cash gd¢eé by our Venezuelan operations.

Risks Relating to the Company’s Shares and ADSs

The trading price of our shares and ADSs may sufses a result of developments in emerging marketgé@mneral, not just the emerging
markets where we have assets and operations

Although the Company is organized as a Luxemboargaration, a substantial portion of our assetsa@atations are located in Latin
America. Financial and securities markets for conggwith substantial asset and operational exgdasuemerging markets are, to varying
degrees, influenced by economic, market conditaorddevelopments in general in other emerging maxkentries where they are not
present. Although economic conditions are diffefargach country, investor reaction to developmantse country can have significant
effects on the securities of issuers with assetgperations in other emerging markets, includingeftina, Brazil and Mexico. Securities
prices of companies with significant Latin Americexposure were adversely affected by, among othents, the economic crises in Russia
and Brazil in 1998, the collapse of the exchange regime in Turkey in February 2001 and the Argentrisis in late 2001.

In deciding whether to purchase, hold or sell ounares or ADSs, you may not have access to as mafdrination about us as you woul
in the case of a U.S. company.

There may be less publicly available informationwuattus than is regularly published by or about ikSuers. Also, Luxembourg regulations
governing the securities of Luxembourg companieg ntd be as extensive as those in effect in theéddrbtates, and Luxembourg law and
regulations in respect of corporate governancearsathight not be as protective of minority shardbod as state corporation laws in the
United States. Furthermore, IFRS, the accountiagdstrds in accordance with which we prepare ousalatated financial statements differ
in certain material aspects from the accountingdaeds used in the United States.

Holders of our ADSs may encounter difficulties ih& exercise of dividend and voting right

You may encounter difficulties in the exercise ofre of your rights as a shareholder if you hold AD&her than shares. If we make a
distribution in the form of securities, the depasitis allowed, at its discretion, to sell thathtigp acquire those securities on your behalf and
instead distribute the net proceeds to you. Alsoeu certain circumstances, such as our failuprdeide the depositary with voting materials
on a timely basis, you may not be able to voteilsyng instructions to the depositary.
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Holders of our shares and ADSs in the United Stateay not be able to exercise preemptive rightsentain cases

Pursuant to Luxembourg corporate law, existingaimalders of the Company are generally entitledré@mptive subscription rights in the
event of capital increases and issues of sharéssagash contributions. Under the Company’s aticf association, the board of directors
has been authorized to waive, limit or suppresh gueemptive subscription rights until October @02. The Company may, however, issue
shares without preemptive rights if the newly-isksbares are issued for consideration other thsim, eae issued as compensation to
directors, officers, agents or employees of the gamy or its affiliates, or are issued to satisfpvarsion or option rights created to provide
compensation to directors, officers, agents or egg#s of the Company, its subsidiaries or itsiaféis. Holders of the Company’s ADSs in
the United States may, in any event, not be abéxéocise any preemptive rights, if granted, fatimary shares underlying their ADSs unless
additional ordinary shares and ADSs are registanei@r the U.S. Securities Act of 1933, as amenagieSgecurities Act, with respect to those
rights, or an exemption from the registration reguients of the Securities Act is available. Prioany capital increase or rights offering, the
Company will evaluate the costs and potential litds associated with the exercise by holders BDSA of their preemptive rights for ordin:
shares underlying their ADSs and any other fadgtarsnsiders appropriate. The Company may decideonegister any additional ordinary
shares or ADSs, in which case the depositary wbaltequired to sell the holders’ rights and distiéthe proceeds thereof. Should the
depositary not be permitted or otherwise be unttbéell preemptive rights, the rights may be alldwe lapse with no consideration to be
received by the holders of the ADSs.

It may be difficult to enforce judgments against s U.S. courts.

The Company is a corporation organized under the t&f Luxembourg, and most of our assets are |daa¢side of the United States.
Furthermore, most of the Company’s directors affiders named in this annual report reside outdideltnited States. As a result, investors
may not be able to effect service of process withenUnited States upon us or our directors oceffi or to enforce against us or them in |
courts judgments predicated upon the civil liabiptovisions of U.S. federal securities law. Thisralso uncertainty with regard to the
enforceability of original actions in courts ousithe United States of civil liabilities predicatagon the civil liability provisions of U.S.
federal securities laws. Furthermore, the enforitigan courts outside the United States of judgriseentered by U.S. courts predicated upon
the civil liability provisions of U.S. federal setties law will be subject to compliance with proceal requirements under applicable local
law, including the condition that the judgment daesviolate the public policy of the applicableigdiction.

Item 4. Information on the Company
Overview

We are a leading global manufacturer and suppfieseamless steel pipe products and associatedssra the oil and gas, energy and other
industries, with production, distribution and seevcapabilities in key markets worldwide. Our pifiat products include casing, tubing, line
pipe, and mechanical and structural pipes.

In the last decade, we have expanded our glob@ldémsthrough a series of strategic investmentsndMeoperate a worldwide network of
seamless steel pipe operations with manufactudaijtfes in Europe, North America, South Americalasia with an annual production
capacity of over three million tons of seamlesglgbipe products, as compared to 800,000 tonseireéinly 1990s. In addition, we have
developed competitive and far-reaching global tigtion capabilities, with a direct presence in tmogjor oil and gas markets.

We provide tubular products and related servicesitacustomers around the world through globaliess units serving specific market
segments and local business units serving the toadtets where we have our main production fagditOur global business units include:

. Tenaris Qilfield Services, focused on the tubukeeds of oil and gas companies in their drilling\atits;
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. Tenaris Pipeline Services, focused on the tubidads of oil and gas and other energy companideitransport of fluids and gas:

. Tenaris Process and Power Plant Services, focus#ftedubular needs of refineries, petrochemicaimanies and energy generating
plants for construction and maintenance purpcand

. Tenaris Industrial and Automotive Services, focusedhe tubular needs of automobile and other im@isnanufacturers

In addition to our seamless steel pipe operatimesare also the leading regional manufacturer apgliger of welded steel pipes in Brazil and
Argentina, with a combined annual production cayaaf 930,000 tons.

Additionally, our subsidiary DaEn is a supplieradéctricity and natural gas to many industrial anthmercial customers in Italy.

History and Corporate Organization

Our holding company'’s legal and commercial naniEeisaris S.A. The Company is a joint stock corporafsociété anonyme holding)
organized under the laws of Luxembourg and wasrparated on December 17, 2001. Its registeredeffidocated at 46a, Avenue John F.
Kennedy, 29¢Floor, L-1855, Luxembourg, telephone (352) 2647&89% agent for U.S. federal securities law pugsas Techint Inc., 420
Fifth Avenue, 18"Floor, New York, NY 10018.

Tenaris began with the formation of Siderca S.A,Id€ Siderca, the sole Argentine producer of seaméteel pipe products, by San Faustin’s
predecessor in Argentina in 1948. Siat, an Argentielded steel pipe manufacturer, was acquire@&®1We grew organically in Argentina
and then, in the early 1990s, began to evolve kepam initial base in Argentina into a global buesia through a series of strategic
investments. These investments included the adiuisdirectly or indirectly, of controlling or sstantial interests in steel pipe producing
companies, including:

. Tubos de Acero de éxico S.A., or Tamsa, the sole Mexican producereainsless steel pipe products (June 18

. Dalmine S.p.A., or Dalmine, a leading Italian produof seamless steel pipe products (February 1

. Tubos de Acero de Venezuela S.A., or Tavsa, the\dehezuelan producer of seamless steel pipe pio@dctober 1998
. Confab Industrial S.A., or Confab, the leading Bram producer of welded steel pipe products (AugLe99);

. NKKTubes K.K., or NKKTubes, a leading Japanese poed of seamless steel pipe products and souradvainced seamless steel
manufacturing technology (August 200

. Algoma Tubes Inc., or AlgomaTubes, the sole Camagiaducer of seamless steel pipe products (Oc2®@d);and
. S.C. Silcotub S.A., or Silcotub, a leading Romarpasducer of seamless steel pipe products (Julg@

On June 12, 2006, we entered into a merger agraemitnMaverick, a leading welded pipe producethtia U.S. and Canada, pursuant to
which Maverick will merge with and into a wholly owd subsidiary of Tenaris. The transaction remsiifiigect to regulatory approvals,
majority approval of Maverick's shareholders anklentcustomary conditions. For more information lée 5.G. “Operating and Financial
Review and Prospects — Recent Developments- Agmeiimacquire Maverick”.
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In addition, through Tenaris Global Services, weeha global network of pipe distribution and seeviacilities with a direct presence in most
major oil and gas markets.

The Company and certain of its affiliates entergd several corporate reorganization transactiopseparation for the Company’s exchange
offer for shares and ADSs of Siderca and Tamsashates of Dalmine, which was completed on DecerhBge?002, when we became a
publicly traded company. Subsequently, we delistedi acquired additional participations in thesesliaries, and, as of May 31, 2006, we
owned 100% of Siderca, 99% of Dalmine and 100%arh3a. The final stage of this corporate reorgaioizatccurred on June 9, 2004, when
Sidertubes S.A., or Sidertubes, a wholly-owned islidny of San Faustin, was liquidated and all sfassets (including 711,238,090 shares of
the Company) and liabilities were transferred kd.dlndustrial Investments Inc., a British Virgislands corporation and a wholly owned
subsidiary of San Faustin, or Industrial Investrad@¥1. Subsequently, on April 21, 2005, Industtialestments BVI transferred all of its
shares in Tenaris to I.I.I. Industrial Investmdmis, a Cayman Islands corporation and a wholly awsgbsidiary of San Faustin, or Industrial
Investments CI. For additional information on oubsidiaries, see “Subsidiaries” below.

Business Strategy

Our business strategy is to continue expandingparations internationally and further consolidate position as a leading supplier of high-
quality tubular products and services worldwid¢h® oil and gas, energy and mechanical industgies b

. expanding our comprehensive range of products amdldping new high-value products designed to rtieebheeds of customers
operating in increasingly challenging environme

. pursuing strategic acquisition opportunities inegrth strengthen our presence in local and glolzakats;
. securing an adequate supply of production inpudsraducing the manufacturing costs of our core pctsjand

. enhancing our range of value-added services dasignenable customers to reduce working capitalianehtory requirements while
integrating our production activities with the ausier supply chair

Developing higl-value products

We have developed an extensive range of high-yaloducts suitable for most of our customers’ openatusing our network of specialist
research and testing facilities. As our customepaed their operations, we seek to supply higheaitwducts that reduce costs and enable
them to operate safely in increasingly challengingironments.

Pursuing strategic acquisition opportunities andli@nces

We have a solid record of growth through strategiguisitions. We pursue selective strategic acipis as a means to expand our
operations, enhance our global competitive postioa capitalize on potential operational synerdiesuly 2004, we acquired Silcotub, a
Romanian seamless pipe producer, expanding ouatiqes into Eastern Europe and strengthening ositipo in the European market for
industrial products. In February 2006, we acquaedelded pipe facility in Argentina whose smallrdiger range largely complements the
range of welded pipes that we produce at Siat.

On June 12, 2006, we entered into a merger agraemitnMaverick, pursuant to which Maverick, a l@aglwelded pipe producer in the U.S.
and Canada, will merge with and into a wholly owseabsidiary of Tenaris. The transaction remaingestibo regulatory approvals, majority
approval of Maverick’s shareholders and other ausity conditions. For more information see Item 5@perating and Financial Review
and Prospects — Recent Developments- Agreementtdra Maverick”.
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Securing inputs for our manufacturing operation

We seek to secure our existing sources of raw mahterd energy inputs, and gain access to new esuof low-cost inputs which can help us
maintain or reduce the cost of manufacturing owe guoducts over the long term. For example, in 895, we acquired Donasid, a
Romanian steel producer, to secure a source dffstegur Romanian seamless pipe operations anace=dosts.

Developing valu-added services

We continue to develop value-added services foicaatomers worldwide. These services seek to emaileustomers to reduce costs and
concentrate on their core businesses. They arératsuded to differentiate us from our competitdusther strengthen our relationships with
our customers worldwide through long-term agreesiantl capture more value in the supply chain.

Our Competitive Strengths
We believe our main competitive strengths include:

» our global production, commercial and distributt@pabilities, offering a full product range witkexXible supply options backed up by
local service capabilities in important oil and gasducing and industrial regions around the wc

e our ability to develop, design and manufacture nebbgically advanced product

» our solid and diversified customer base and histaliationships with major international oil andsgammpanies around the world, and our
strong and stable market shares in the countrieich we have manufacturing operatio

» our low-cost operations, primarily at state-of-#me-strategically located production facilitieshwvfavorable access to raw materials,
energy and labor, and 50 years of operating expegiand

» our strong balance she

Our Products

Our principal finished products are seamless @tipels casing and tubing, seamless steel line pigevarious other mechanical and structural
seamless pipes for different uses. Casing anddudoi@ also known as oil country tubular goods omMGCWe also produce welded steel pipes
for oil and gas pipelines and industrial uses, el & pipe accessories. We manufacture our searstes| products in a wide range of
specifications, which vary in diameter, lengthckmiess, finishing, steel grades, threading andloayp

Seamless steel casin§eamless steel casing is used to sustain the afadil and gas wells during and after drilling.
Seamless steel tubingeamless steel tubing is used to conduct crudendinatural gas to the surface after drilling basn completed.

Seamless steel line pip&eamless steel line pipe is used to transpodiecoil and natural gas from wells to refineriesyage tanks and
loading and distribution centers.

Seamless steel mechanical and structural pifgsamless steel mechanical and structural pigessad by general industry for various
applications, including the transportation of otftems of gas and liquids under high pressure.
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Cold-drawn pipe The cold-drawing process permits the productibpige with the diameter and wall thickness requiifi@r use in boilers,
superheaters, condensers, heat exchangers, auteipaiziuction and several other industrial appiaces.

Premium joints and couplin¢. Premium joints and couplings are specially desigconnections used to join lengths of seamless casing
and tubing for use in high temperature or high gues environments. A significant portion of ourreésss steel casing and tubing product:
supplied with premium joints and couplings. We aamextensive range of premium connections, andlieadsing rights to manufacture a
sell the Atlas Bradford range of premium connediontside of the United States.

Welded steel pipesielded steel pipes are processed from steelshadtplates and are used for the conveying afdlat low, medium and
high pressure, and for mechanical and structungdgees. Welded pipes can also be used as casirtglzind in some oil and gas production
activities.

Production Process and Facilities

We operate relatively low-cost production faciktievhich we believe is the result of:

» state-of-the-art, strategically located plan

- favorable access to high quality raw materialsygynand labor at competitive cos

» operating history of 50 years, which translates sulid industrial kno-how;

» constant benchmarking and I-practices sharing among the different faciliti

» increasing specialization of each of our facilifiespecific product rangeand

» extensive use of information technology in our prcttbn processe:

Our seamless steel pipe production facilities acated in South America, North America, Europe Asi@. In addition, we manufacture
welded pipe products and tubular accessories ssishcker rods (used in oil and gas drilling) atlitées in Argentina and Brazil, and

couplings in Argentina, and pipe fittings and aubdive components in Mexico. We also have a pipeatling facility in Nigeria for
production of premium joints and we are buildinfaaility for production of premium joints and coupds in China.

The following table shows our aggregate installeztipction capacity of seamless and welded steebpiind steel bars at the dates indicated
as well as the aggregate actual production voluorethe periods indicated. The figures for effeetannual capacity are based on our
estimates of effective annual production capaaityer present conditions.

At or for the year ended December 31,

2005 2004 2003
Thousands of tor
Seamless Steel Pij
Effective Capacity (annua® 3,35( 3,32( 3,14(
Actual Productior 2,84: 2,631 2,27¢
Welded Steel Pip
Effective Capacity (annuafy 85C 85C 85C
Actual Productior 47€ 36€ 34¢€
Steel Bars
Effective Capacity (annuafy 3,35( 2,95( 2,85(
Actual Productior 2,881 2,663 2,42(

(1) Effective annual capacity is calculated basedtandard productivity of production lines, theima product mix allocations and
considering the maximum number of possible worlghifts and a continued flow of supplies to the praitbn process
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Seamless Pipe Facilitie
Europe

Our principal manufacturing facility in Europe is mntegrated plant located in the town of Dalminéhe industrial region of Bergamo, about
40 kilometers from Milan in northern Italy. Situdten an area of 150 hectares, the plant includtata-of-the-art seamless pipe mill and has
an annual production capacity of 800,000 tons afrdess steel pipes and 900,000 tons of steel bars.

The Dalmine facility comprises:

» asteel shop, including an electric arc furnace, ladle furnaces, two continuous casters and aragpbkd,;
» acontinuous floating mandrel mill with two finisig lines;

* aretained mandrel mill with three finishing lini

e arotary expander with a finishing lirand

e apilger pipe mill with a finishing line

The major operational units at the Dalmine facitityd corresponding annual effective production cipéin thousands of tons per year) a
December 31, 2005, and the year operations comrdereeas follows:

Effective
Product_ion Year
Capacity Operations
(@nnuai) @ Commencec
Steel Shoj 90C 197¢
Pipe Productiol
Pilger Mill 11C 1937
Mandrel Mill:
Floating Mandrel Mill Small Diamete 14C 1952
Retained Mandrel Mill Medium Diamet: 55C 197¢

(1) Effective annual capacity is calculated basedtandard productivity of production lines, theimad product mix allocations and
considering the maximum number of possible worlghifts and a continued flow of supplies to the praitbn process

The Dalmine facility manufactures seamless stgagivith an outside diameter range of 21 to 711(ti#b to 28.0 inches), mainly from
carbon, low alloy and high alloy steels for diveagpplications. The Dalmine facility also manufaetusteel bars for processing at our other
facilities in Italy.

Our production facilities located in Italy havedallective annual production capacity of 950,000stofiseamless steel pipes. Aside from the
main facility mentioned above, they include:

» the Costa Volpino facility, which covers an areapproximately 31 hectares and comprises a coldidgamill and an auto components
facility producing cold-drawn carbon, low alloy ahjh alloy steel pipes with an outside diametegeaof 12 to 280 mm (0.47 to 11.00
inches), mainly for automotive, mechanical and niraaly companies in Europe and the United States.ddsta Volpino facility has an
annual production capacity of approximately 100,60;

» the Arcore facility, which covers an area of appmuately 26 hectares and comprises a Diescher nithl associated finishing lines and
multiple cold pilger pipe mills for cold-pilgeredges. Production is concentrated in heavy-wall medaal pipes with an outside diameter
range of 48 to 203 mm (1.89 to 8.00 inches). Theohe facility has an annual production capacitamroximately 150,000 tonand
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» the Piombino facility, which covers an area of apimately 67 hectares and comprises a welded pipdugtion line (Fretz Moon type)
with a hot stretch reducing mill, a hot dip gahzng line and associated finishing facilities. Rrotion is focused on welded pipe and
finishing of small diameter seamless and weldeé jpip plumbing applications in the domestic marketh as residential water and gas
transport. The Piombino facility has an annual padithn capacity of approximately 180,000 tc

In addition to these facilities, we operate a mantifring facility at Sabbio, which manufactures gg@iders with a production capacity of
approximately 14,000 tons or 270,000 pieces per.yea

In order to reduce the cost of electrical energyuatseamless pipe operations in Dalmine, we aitdibg a gas-fired, combined heat and
power station with a capacity of 120 MW at Dalmifiae construction of the plant is expected to bemeted in February 2007. Our
seamless pipe operations in Dalmine are expectedrtsume most of the power generated at the plhittwis designed to have sufficient
capacity to meet the electric power requirementh@$e same operations at peak load. Excess poi&evsold to third party consumers and
heat will be sold for district heating.

In July 2004 we acquired a seamless steel pipe faetwing facility in Romania, located in Zalauygihear the Hungarian border, 480 Km
from Bucharest. The Silcotub facility includes atiouous mandrel mill and has an annual produatagracity of 180,000 tons of seamless
steel tubes. The plant produces carbon and allaykess steel tubes with an outside diameter rah§d¢m146 mm (0.314-5.74 in.). The
Silcotub facility uses round steel bars purchasechfsuppliers in Eastern Europe as its principal meaterial. In May 2005, we acquired a
steelmaking facility in southern Romania, with ammaal steelmaking capacity of 400,000 tons. Folfmninvestments to convert this capacity
to the production of steel bars for seamless pipdystion, this facility is being integrated intarcRomanian and European operations and in
February 2006 began to supply steel bars to Sicatuwell as to Dalmine’s facilities in Italy. Thbembined Romanian facilities comprise:

» asteel shop including an electric arc furnacedéel furnace and a continuous ca
* acontinuous mandre

» three finishing lines, including heat treatmentlfaes, upsetting machine, line pipe, threadingk®-up and inspection equipment
facilities;

e acoupling shogand
e acolc-drawing plant with finishing are

North America

Our principal manufacturing facility in North Amesi is an integrated plant located near Pemex’smeajaoration and drilling operations,
about 13 kilometers from the port of Veracruz. \¢eua is located on the east coast of Mexico, agprately 400 kilometers from Mexico
City. The Veracruz plant was inaugurated in 195dua®ed on an area of 200 hectares, the plantdesia state-of-the-art seamless pipe mill
and has an installed annual production capaci®B6f000 tons of seamless steel pipes (with andritismeter range of 2 to 20 inches) and
850,000 tons of steel bars. The plant is servevbyhighways and a railroad and is close to thé goveracruz, which reduces transporta
costs and facilitates product shipments to expairtkets.

The Veracruz facility comprises:
» asteel shop, including an electric arc furnacinirg equipment, fol-strand continuous caster and a cooling |
e amult-stand pipe mill, including a continuous mandrellndtary furnace, direct piercing equipment arcbaling bed
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» apilger pipe mill, including a rotary furnace, elit piercing equipment, a reheating furnace ansbéing bed,;

» six finishing lines, including heat treatment fétls, upsetting machines and threading and ingpeetuipment

e astretch reducing mill, including cutting saws ancboling bed

e acolc-drawing mill;and

e automotive components production machin

The major operational units at the Veracruz facsibd corresponding annual installed productioraciy (in thousands of tons per year,

except for auto components facility, which is iflions of parts) as of December 31, 2005, and #&r pperations commenced, are as
follows:

Effective
Production
Capacity
(annual) OpeYrZatlirons
@ Commence(
Steel Shoj 85C 198¢
Pipe Productiol
Multi-Stand Pipe Mil 70C 198:
Pilger Mill 80 195/
Cold-Drawing Mill 15 196:
Auto Components Facilit 18 200¢

(1) Effective annual capacity is calculated basedtandard productivity of production lines, theima product mix allocations and
considering the maximum number of possible worlghifts and a continued flow of supplies to the praitbn process

In addition to the Veracruz facility, we operatmanufacturing facility near Monterrey in the staféNuevo Ledn, Mexico, for the production
of weldable pipe fittings. This facility has an amahproduction capacity of 15,000 tons.

We also have a seamless steel pipe manufacturiilgyféan Canada located adjacent to the AlgomaBteanufacturing complex in Sault Ste.
Marie, near the mouth of Lake Superior in the pnoeiof Ontario. The facility includes a retainednai@! mill, a stretch reducing mill and
heat treatment and finishing facilities produciegmless pipe products with an outside diametereran@ to 11 inches. The effective annual
capacity of the facility is 250,000 tons. The plasts originally inaugurated in 1986 and was opeératepart of Algoma Steel until shortly
before it was leased to us in 2000. In Februaryl20@ completed the purchase of Algoma Steel'sldacilities, spare parts and other
operating assets. Since we began operating tHéyfasie have sourced steel bars principally froam plants in Argentina and Mexico. In M
2004, we reached an agreement with QIT, a Canguaducer of titanium dioxide and high purity irdo,deliver some of the plant’s steel bar
requirements.

South America

Our principal manufacturing facility in South Amesiis a fully integrated, strategically locatednplan the banks of the Parana river near the
town of Campana, approximately 80 kilometers frévn City of Buenos Aires, Argentina. The Campanatpheas inaugurated in 1954,
Situated on over 300 hectares, the plant includstata-of-the-art seamless pipe mill and has acedie annual production capacity of
850,000 tons of seamless steel pipe (with an caitimmeter range of 1/ 4to 11 inches) and 1,200,000 tons of steel bars.
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The Campana facility comprises:
* a Midrex direct reduced iron, or DRI, productiomaupt;

» asteel shop with two production lines, each inicigdan electric arc furnace, refining equipmentyrfstrand continuous caster and a
cooling bed

e two continuous mandrel mills, each including a rpfarnace, direct piercing equipment, a stretatuoéng mill and a cooling be:

« six finishing lines, including heat treatment fé@ks, upsetting machines, threading and inspe&tripment and ma-up facilities;

* acolc-drawing mill;and

» aport on the Parariver for the supply of raw materials and the shapitnof finished product:

In February 2003, we acquired a modern gas tunineer generation plant, located at San Nicolasiaqimately 200 kilometers from
Campana. The capacity of this power generationt pla60 megawatts - together with a smaller theetswtric power generating plant loca
within the Campana facility, is sufficient to supglll of the electric power requirements of the @ama facility. In October 2004, during a

maintenance stoppage, we detected technical pred¢the San Nicolds power generation plant, wheghired us to cease power generation
while undertaking repairs at the facility. Operasavere renewed in September 2005.

The major operational units at the Campana faddlity corresponding effective annual production cipéin thousands of tons per year) as
of December 31, 2005, and the year operations caroadeare as follows:

Effective

Production

((:azpnaf;%/ Year Operations

@ Commenced

DRI 93t 197¢
Steel Shoj
Continuous Casting 43C 1971
Continuous Casting 77C 1987
Pipe Productiol
Mandrel Mill | 30C 1971
Mandrel Mill 1I 55C 198¢
Cold-Drawing Mill 20 1962

(1) Effective annual capacity is calculated basedtandard productivity of production lines, theiwad product mix allocations and
considering the maximum number of possible worlghijts and a continued flow of supplies to the piattbn process

In addition to the Campana facility, we have mantifeing facilities in Villa Mercedes, province oé® Luis, Argentina, for the production of
tubular accessories such as sucker rods and popecfors.

In South America, we also have a seamless steelgtgmt in Venezuela, with an annual productiorecéy of 80,000 tons, located in Ciudad
Guayana in the eastern part of the country. Thet pdasituated on an area comprising 38 hectardsnthe Siderurgica del Orinoco C.A., or
Sidor, iron and steel manufacturing complex onttaeks of the Orinoco River. The plant includeslggsimill and finishing line, including
threading facilities, and produces seamless pipdumts with an outside diameter range of 8 to téés. The plant uses steel bars supplie
Sidor, a Ternium subsidiary, as its principal raatemnial. In July 2004, together with Sidor, we aceg an industrial facility, also in Ciudad
Guayana, Venezuela, to produce hot briquetted aohiBI. The facility, which had been shut dowr?id01 shortly after its start up, was
restarted in October 2004. We use HBI as a rawnahte some of our steelmaking operations.
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Far East and Oceania

Our manufacturing facility in Asia, operated by NKibes, is a seamless steel pipe plant located weKaki, Japan, in the Keihin steel
complex owned by JFE, the successor company of NE&ylting from the business combination of NKKhwitawasaki Steel Corporation,
Kawasaki Steel. The facility includes a retainedhdral mill, a plug mill and heat treatment, upseftand threading facilities producing
seamless pipe products with an outside diametgerahl to 17 inches. The effective annual capadfityre facility is 260,000 tons. The plant
was operated by NKK until its acquisition by NKKTagin 2000. Steel bars and other essential inputservices are supplied by JFE, which
retains a 49% interest in NKKTubes through its slibsy JFE Engineering. The NKKTubes facility prads a wide range of carbon, alloy
and stainless steel pipes for the local markethégid value-added products for export markets. Faiseussion of NKK'’s business
combination with Kawasaki Steel, see “—CompetitioBlebal Market”.

In February 2006 we began construction of a fgcitit production of premium joints and couplingsQimgdao, on the east coast of China.
The facility, whose construction is expected tabmpleted by the end of 2006, will have an annuoadipction capacity of 40,000 tons of
premium joints.

Welded Pipes

We have two major welded pipe facilities, one imBFand one in Argentina. The facility in Brasiperated by Confab, is located at
Pindamonhangaba, 160 kilometers from the city @f Béulo. The facility includes an ERW (electriciseant welding) rolling mill and a SA'
(submerged arc welding) rolling mill with one spiliae and one longitudinal line. The facility, vai was originally opened in 1959,
processes steel plates and coils to produce weskdet pipes with an outside diameter range df to 100 inches for various applications,
including oil, petrochemical and gas applicatiofise facility also supplies anticorrosion pipe cogtmade of extruded polyethylene or
polypropylene, external and internal fusion bondpdxy and paint for internal pipe coating. Thelfgchas an annual production capacity of
500,000 tons.

The facility in Argentina is located at Valentinsida just south of the city of Buenos Aires. Thailfty includes ERW and SAW rolling mills
with one spiral line. The facility was originallgaugurated in 1948 and processes steel platesodadacproduce welded steel pipes with an
outside diameter range of*4 2to 80 inches, which are used for the conveyindwd$ at low, medium and high pressure and for raaidal
and structural purposes. The facility has an anpraduction capacity of 350,000 tons.

In February 2006, we acquired a second weldedfpigkty in Argentina, located at Villa Constitucidn the province of Santa Fe. The
facility has an annual production capacity of 80,8@ns of welded pipes with an outside diametegeaof 1 to 6 inches.

On June 12, 2006, we entered into a merger agraemitnMaverick, pursuant to which Maverick will mge with and into a wholly owned
subsidiary of Tenaris. Maverick is a leading Noitiherican producer of welded OCTG, line pipe andexbtubing for use in oil and natural
gas wells. With operations in the United States)ada and Colombia, it has a combined annual cagpafcitvo million short tons of steel
pipes with a size range from one-quarter inch tintBes. The transaction remains subject to regilatpprovals, majority approval of
Maverick’s shareholders and other customary cooliti For more information see Item 5.G. “Operatind Financial Review and Prospects
— Recent Developments- Agreement to acquire Maveérick

Energy

DaEn, our Italian energy supply business, provatesrgy and energy services to customers in thantaldustrial, commercial and public
sectors. The company offers tailor made packagasctimbine electricity, natural gas and energyisesvand other related products.
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Started in 2000 shortly after the partial deredgafadf the Italian energy business, DaEn has irséaales and now has a wide customer
base. It sold to third parties 2.9 TWh (billionskilbwatt/hour) of electricity and 941 million stdard cubic meters, or scm, of natural gas in

2005.

Sales and Marketing

Net Sale:

Our total net sales amounted to $6,736 million06%, $4,136 million in 2004 and $3,180 million i@AB. For further information on our net
sales see Item 5. A. “Operating and Financial Rewaad Prospects — Results of Operations”.

Steel Pipes (Seamless and Welded)
The following table shows our steel pipe sales tmdpct and geographic region in terms of volumelfier periods indicated.

For the year
ended December 31,
Thousands of tons 2005 2004 2003
(unaudited)
Seamless Steel Pipe Sal
North America 8432 757 60¢
Europe 66€ 67¢ 617
Middle East and Africi 524 421 36&
Far East and Ocear 404 412 36€
South Americe 438 377 322
Total Seamless Steel Pipe Se¢ 2,87C 2,646 2,27¢
Welded Steel Pipe Sale 501 31€ 35k
Total Steel Pipe Sale 3,371 2,96 2,63

Seamless Pip
The following table indicates the percentage madlistibution of our seamless steel pipe salesmelby region for the periods shown.

Percentage of total seamless steel pipe sales & For the year ended December 31,
2005 2004 2003
(unaudited)

North America 29% 28% 27%
Europe 23% 26% 27%
Middle East and Africi 18% 16% 16%
Far East and Ocear 14% 16% 16%
South Americe 15% 14% 14%
Total 100% 100% 100%

North Americe

Sales to customers in North America accounted 986 Bf our total consolidated sales volume of seasnéteel pipe products in 2005, up
from 28% in 2004 and 27% in 2003.

Through our operating subsidiary in Mexico, we hauag@yed a long and mutually beneficial relatiopshith Pemex, the state-owned oil
company, one of the world’s largest crude oil aoddensates producers and our single largest custtmiE994, we began supplying Pemex
under just-in-time, or JIT, agreements, which allgswo
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provide them with comprehensive pipe managemenmtcgs on a continuous basis. These agreementderémi delivery of pipe to our
customers on short notice, usually within 72 hounsder JIT and stocking supply arrangements, wéepéinformed of our customers’
drilling program and pipe requirements. In additiase are permitted to bring our engineers to ttstaraers’ drilling locations in order to
maintain adequately supplied warehouse inventoBiakes to Pemex, as a percentage of our total, satesinted to 8% in 2005.

In 2002, the Mexican congress approved a signifizamrease in the exploration and production budg&emex in the context of Pemex’s
plans to increase oil production to four milliorrteds per day and gas production to 7,000 milliohic feet per day by 2006. In 2003, Pemex
increased exploration and production activity aaddn to let out politically controversial multipdervices contracts to operate some of its
fields. During 2004 and 2005, sales of seamlessspip Mexico reached record levels, reflectingstieng growth in Pemeg’exploration an
production spending as well as increased actinityhé industrial sector. Sales to non-oil relatestemers in Mexico are made directly to
those customers or through authorized distribuffie. principal Mexican end users other than Peralyxan our products primarily for
automotive, thermal, mechanical, conduction andduykit uses. Sales to these non-oil customersraraply affected by trends in North
American industrial production activity.

Our sales in Canada are mainly directed to tharall gas drilling and transportation sectors. Du#ii§3, there was an increase in drilling
activity prompted by higher gas and oil prices $ales of seamless pipes did not increase correspgyndDuring 2004, the average rig count
levels remained similar to the previous year bumaed for seamless OCTG rose, due to the greatén dépvells being drilled. In 2005,
demand for seamless pipes increased further dinereased drilling activity, the greater depth @l drilled and the development of proje
to recover oil from Canada’s extensive oil sandemnees. Technological improvements and higherraieg have made the recovery of oil
from bitumen reserves increasingly attractive aedane well placed to take advantage of the growiagm assisted gravity drainage or
“SAGD” market. Sales to Canadian oil and gas dgjlcustomers are also affected by seasonal faglating to the difficulty of conducting
oil and gas drilling activities during the sprirtatv.

Our sales to oil and gas customers in the UnitateStare affected by anti-dumping duties whichyapptespect of the import of OCTG and
some of our line pipe products produced by our maamufacturing subsidiaries. However, sales of O@fdalucts in the United States have
increased from a low base in the past two yeavgealsave increased production at our Canadian ptmsfufacility, which is not affected by
the anti-dumping restrictions. Sales of line pipeducts for deepwater oil and gas applicationsatse not affected by the anti-dumping
restrictions because they are produced to speiiifiawhich are not produced in the United Stairs. sales to the industrial sector are not
affected by anti-dumping restrictions and are aéfé@rimarily by trends in industrial activity.

Europe

Sales to our customers in Europe accounted for @384r total consolidated sales volume of seanstessl pipe products in 2005, down from
26% in 2004 and 27% in 2003.

Our single largest country market in Europe isyltdlhe market for seamless pipes in Italy (as isthod the EU) is affected by general
industrial production trends, especially in the hrtcal and automotive industry, and by investniepower generation, petrochemical and
oil refining facilities. The European market alscludes the North Sea and Scandinavia area, whiafiécted by oil and gas prices in the
international markets and their consequent impadiiband gas drilling activities in that area.

Industrial production in Eastern European countni@&s been growing more rapidly in recent years thallestern European countries, as
European manufacturers take advantage of lowes @o&astern European countries to expand thedymtion activities in those countries.
With the acquisition of Silcotub in Romania, iny@004, we are improving our ability to serve cuséos in Eastern Europe as well as in
areas such as the Caspian Sea, and the CIS. In\@606creased sales of cold drawn tubes, duerint@#he growth of the Romanian
automotive sector.
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Middle East and Afric:

Sales to customers in the Middle East and Africabanted for 18% of our total consolidated salesimd of seamless steel pipe products in
2005 up from 16% in both 2004 and 2003.

Our sales in the Middle East and Africa are serssitd the international price of oil and its impaatdrilling activities as well as to the
production policies pursued by OPEC, many of whasenbers are located in this region. During 2008né&vin Iraq and civil and political
unrest, especially in Nigeria, caused some of astamers to halt their drilling projects, and thigsnand for our products declined
substantially. In 2004, demand increased due tdévelopment of gas projects in Egypt and highleamd gas production activity in the
Middle East. In 2005, drilling activity increasedrmificantly in this region as Saudi Arabia incredsts production capacity and deepwater
projects in West Africa began production.

Our sales in the Middle East and Africa could beessely affected by political and other eventshia tegion, such as armed conflict, terrorist
attacks and social unrest, that could materiallydnt the operations of companies active in theorégioil and gas industry.

Far East and Oceani

Sales to customers in the Far East and Oceaniaaigzbfor 14% of our total consolidated sales vawhseamless steel pipe products in
2005, down from 16% in both 2004 and 2003.

Our largest markets in the Far East and Oceani€lairea and Japan. Our sales in China are concedtost OCTG products used in Chinese
oil and gas drilling activities and seamless tulmed in boilers for power generation facilitiesthdlugh apparent consumption of seamless
pipes in China has increased significantly durimg past three years, most of this increase hasrhethy higher sales of pipes produced by
local producers, who have been increasing thedystion capacity. Demand for the import of highueabkeamless pipe products which are
not manufactured by local producers has also beseasing as the Chinese oil and gas industryasesedrilling in complex operating
environments and considerable investments havebeele to increase power generation capacity. $akesr OCTG products have
increased in the past two years in China but s#lesamless tubes used in boilers for power generdeclined in 2005 following a strong
year in 2004

In Japan, our subsidiary, NKKTubes, competes agather domestic producers. The market for seansesd pipe products in Japan is
mostly industrial and depends on general factdestihg domestic investment, including productiatiaty. In recent years, demand has
weakened in line with the general downturn in thpahese economy but in 2004 and 2005 recoveredyndlia to strong demand of
construction machinery export business for Chinaddition, domestic prices have increased refigdtigher material prices and lack of
capacity in Japanese steel mills.

Sales to other markets in the Far East and Oceamiaffected by the level of oil and gas drillirggity in countries such as Indonesia and
engineering activity particularly related to inwesit in petrochemical plants and oil refineries.

South America

Sales to our customers in South America accoumteti5% of our total consolidated sales volume ahsgless steel pipe products in 2005 up
from 14% in both 2004 and 2003.

Our largest markets in South America are Argerdima Venezuela, countries in which we have manufaxfisubsidiaries. Our sales in the
Argentine and Venezuelan markets are sensitivieednternational price of oil and gas and its infacthe drilling activity of participants in
the domestic oil and gas sectors, as well as tergkrconomic conditions in these countries. Initamd sales in Argentina, as well as export
sales from our manufacturing facilities in Argetimre affected by government actions and poligiesjding measures adopted in 2002 in
response to the crisis in Argentina, such as tketitan of oil exports, restrictions on certain s#ars of currency abroad, mandatory
repatriation of certain export revenues and othattens affecting the investment
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climate. Sales in Venezuela are also affected gigonent actions and policies and their conseqiieluding general strikes, agreements
to vary domestic production pursuant to quotashéisteed by OPEC, and measures relating to theitaxand ownership of oil and gas
production activities and other matters affecting investment climate. See Item 3.D. “Risk FactdrRisks Relating to Emerging Markets”.

A principal component of our marketing strategyhia Argentine and Venezuelan markets is the estabknt of longerm supply agreemel
with significant local and international oil andsggompanies operating in those markets. In recegntsy we have sought to retain and expand
our sales to those customers by offering value-didéevices.

In Argentina, we have enjoyed a sustained, closinkas relationship with Repsol YPF S.A., or Repdeir, an integrated oil and gas
company engaged in all aspects of the oil and gameéss. Repsol YPF, one of the world’s ten larggstnd gas companies, was created as a
result of the acquisition in 1999 of YPF S.A., thading oil and gas producer in Argentina, by RéfsA., a Spanish oil and gas producer.
We have strengthened our relationship with Rep&iF énd other participants in the Argentine oil gettirough JIT agreements, similar to
our JIT agreement with Pemex. In June 2001, wewedend extended the scope of our JIT agreemehtRgpsol YPF for a period of five
years. This agreement expired on May 31, 2006. iWewarrently negotiating its renewal and its pasdréxtension to cover other Lai
American operations.

In 2004 and 2005, demand from oil customers rendagti®ng in spite of the continued application ¢daon oil exports. During 2004, this

tax which was introduced in 2003 at a rate of 2@8%s increased with increments depending on the WWesits Intermediate crude oil price
WTI price. On the other hand, demand for seamlgsssfor gas drilling was minimal in 2004 due tavlgas tariffs, which are affected by
regulation in the industry, but increased in 208%as prices for industrial users increased. Wesdsve the demand for seamless steel pipes
for other applications in the Argentine market. e from this sector has increased in the pasyaaos from low levels in response to
increased activity in the agricultural sector améhiport substitution.

In Venezuela, we have a significant share of theketdor OCTG products. We enjoy ongoing businetationships with Petréleos de
Venezuela S.A., or PDVSA, the state-owned oil comypand many privateector operators in the oil and gas sector. In 20022003, OPE
production quota cutbacks and adverse politicalermhomic developments, which culminated in a gdretrike starting in December 2002
and extending to February 2003 led to a substasiieine in exploration and production activitytire oil and gas sector. Additionally,
PDVSA decided to implement a significant reductioiventories of seamless pipes. These factortol@dsubstantial decline in our sales of
seamless pipes in Venezuela in 2002 compared torévious year and in January 2003 our sales ofilesa pipes in Venezuela effectively
came to a halt. Following the termination of stridaion exploration and production activity hasureed and demand for our seamless pipes
in Venezuela has improved, showing an increas®@f B 2004 over the previous year, and a furthemeiase in 2005, in line with the incre

in the average rig count.

Welded Steel Pipes

We are a leading supplier of welded pipes for ggslime construction and industrial application$South America. We also supply welded
steel pipes to selected gas pipeline constructiojegts worldwide and we have in recent years begwupply a limited quantity of welded
pipe OCTG products to Petréleo Brasileiro S.A.Petrobras, in Brazil. Confab, our Brazilian welggpoe subsidiary, also manufactures and
sells industrial equipment of various specificati@md for diverse applications, including liquidiagas storage equipment and standard and
high-pressure vessels. Demand for our welded pipes is principally affected by investment in ggseline projects, especially in South
America. In 2003, demand for our welded steel pfpsignificantly following the completion of dekries to major pipeline projects in
Ecuador and Peru in the previous year. With mogh@femaining demand coming from the local Branilinarket for projects undertaken by
Petrobras. In the second half of 2003, incomingrrdrom major projects in Brazil were deferred ttueelays in obtaining the necessary
environmental clearances, resulting in a sharpinieah sales in the second half of 2003, which icar@d through the first half of 2004.
During the second half of 2004, demand in Brazikpd up and we were able to supply gas pipelinegt®placed on hold because of
environmental clearances and, new projects. In 200mand for welded pipes for gas pipeline projaotiertaken by Petrobras increased
significantly but began to fall towards the end of
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the year as uncertainties about the supply of ahgas from Bolivia led to a slowdown in projectiaity. In 2005, demand for welded pipes
in Argentina for loops, or capacity expansionghi@ gas pipeline network increased due to incredsethnd for natural gas in the recovering
Argentine economy.

We expect that our sales of welded pipes will insgesignificantly if we complete the acquisitionMedverick. On June 12, 2006, we entered
into a merger agreement with Maverick pursuanthéecty Maverick will merge with and into a wholly oed subsidiary of Tenaris. This
transaction remains subject to regulatory approvaigority approval of Maverick’s shareholders alder customary conditions. Maverick is
a leading North American producer of welded OCTi@e pipe and coiled tubing for use in oil and natgras wells. It has welded pipe
manufacturing facilities in the United States, Gimand Colombia and, in 2005, according to Mav&si2k05 annual report on Form 10-K,
shipped approximately 1.3 million short tons of dex pipes. If and when the merger is consummatedxpect that our sales of welded
pipes will increase significantly, and the prindipgaver affecting our sales of welded pipes, whlange.

Energy

Through a subsidiary formed in 1999, we have depeddcan energy supply business in Italy, following partial deregulation of the energy
sector by the Italian government. Initially formi@dsupply electricity to Dalmine and to other usarthe Bergamo area, DaEn has rapidly
expanded and currently supplies electricity to miadystrial companies in Italy. DaEn purchasestatsty principally fromGRTN Gestore
della Rete di Trasmissione Nazionale S.p#&.GRTN, Enel Trade and frofestore Mercato Elettricoor GME at wholesale market prices
under volume and delivery conditions that closegteh those at which it sells to its customers.

In December 2001, DaEn began operating additionalifie natural gas supply business. DaEn purchapest of its natural gas requireme
from ENI S.p.A. under a 10—year contract that eegpiwn October 1, 2011 (the outstanding value a&fetltemmitments at December 31, 2005
amounted to approximately €816 million -$963 mitipand a 4—year contract that expires on Octop20a8 (with an outstanding value of
approximately €266 million -$313 milliorbased on prices prevailing as of December 2005h Bontracts contain annual, quarterly and ¢
take-or-pay provisions. During 2005 DaEn tradediadb2.9 TWh of electricity and around 0.9 billicans of natural gas.

DaEn has entered into arrangements and expecktam@dditional gas transportation capacity onTttens-Austria Gasleitung GmbH, or
TAG pipeline, which is presently under constructi®his capacity will allow DaEn to import an incrental 1,176.5 million cubic meters of
natural gas per year. The additional transportatagacity, which is subject to ship-or-pay prouisipwill be available on a firm basis on the
TAG pipeline beginning October 2008 and throughtSmper 2028. The expected annual value of thisehijpay commitment is
approximately €5 million per year. Tenaris providethk guarantees in the amount of €15.1 milliosupport of DaEn. The value of the bank
guarantees correspond to the termination penaftasvould be due to TAG in the event of terminatio non-utilization of the transportation
capacity.

DaEn recognizes revenue only upon delivery of glgtt and gas and other services to its custoniResenues are calculated based on actual
consumption, which is measured by meter reading&deaout at set intervals.

Other products

Our other products and services include suckerusdd in oil extraction activities, sales of HBIthird parties from our facility in Venezue
steam and excess energy from our power generataanh ip Argentina, ferrous scrap and procurementices.

Competition
Global Market

The global market for seamless steel pipe prodsdigyhly competitive. Seamless steel pipe prodamtsproduced in specialized mills using
round steel billets and specially produced ingBteel companies that manufacture steel
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sheet and wire rods and bars and other steel pibutdo not operate specialized seamless stdslare generally not competitors in the
market for seamless steel pipe products, altholigi ¢ften produce welded steel pipes or sell steetts and plates used to produce welded
steel pipe.

The production of seamless steel pipe productevidtig the stringent requirements of major oil aad gompanies requires the development
of specialized skills and significant investmemisrianufacturing facilities. By contrast, the seaslpipe products for standard applications
can be produced in most seamless pipe mills wodewaind sometimes compete with welded pipe prodactsuch applications including
OCTG applications. Welded pipe, however, is notegally considered a satisfactory substitute fondeas steel pipe in high-pressure or
high-stress applications, which constitute a sigaift segment of our target market.

Our principal competitors in the international sézss steel pipe markets can be grouped by origiteasribed below.

« Japan. Sumitomo Metal Industries Ltd. and JFE (the seampipe business of the former Kawasaki Ste¢hj@raggregate enjoy a
significant share of the international market, hgvestablished strong positions in markets in tneHast and the Middle East. They are
internationally recognized for the high qualitytb&ir products and for their supply of high-alloyde pipe products. On September 27,
2002, Kawasaki Steel and NKK, our partner in NKK&spbconsummated a business combination and méngaugh which they became
subsidiaries of JFE. JFE continues to operatedimdr Kawasaki Ste’s seamless steel pipe business in competitionNKiKTubes.

* Western EuropeVallourec & Mannesman Tubes, or V&M Tubes, a EmBerman venture, has mills in Brazil, France,n@erty and
the United States. V&M Tubes has a strong presanttee European market for seamless pipes for imidiisise and a significant market
share in the international market with customenmarily in Europe, the United States, Brazil and Middle East. V&M Tubes is an
important competitor in the international OCTG nwrlparticularly for high-value premium joint praris. In May 2002, V&M Tubes
purchased the seamless tubes division of NorthSS&#l, a leading U.S. producer of OCTG produatsife domestic market, which was
renamed V&M Star. Tubos Reunidos S.A. of Spain¥aodst Alpine AG of Austria each has a significarggence in the European
market for seamless steel pipes for industrialiappbns, while the latter also has a presenchaririternational OCTG marke

* United States U.S. seamless steel pipes producers, includintd8l Corporation and V&M Star, are largely foalsa supplying the
U.S. market. Some of them, however, periodicalligethe international market in response to deeidemestic demand or perceived
opportunities in export market

» Eastern Europe, CIS and Chi. Producers from these regions compete primarithén‘commodity” sector of the market and have been
increasing their participation in the internationarket for standard products where quality andiserare not the prime consideratis

Our Domestic Markets

In countries in which we are the sole domestic poed, such as in the domestic markets of our matwiag subsidiaries in Argentina,
Venezuela, Mexico and Canada, we compete primagéinst importers of seamless steel pipe prodiliota. lesser extent, we also compete
against welded steel pipe products in these markettaly, Japan and Romania, we compete agaosiedtic, regional and other competit

Producers of seamless steel pipe products canarasttong competitive positions in their domestiarkets due to logistical and other
advantages that permit them to offer vahaled services and maintain strong relationshifis ddgmestic customers, particularly in the oil
gas sectors. Our subsidiaries have establisheqigsties with major consumers of steel pipe prodircteeir home markets, reinforced by JIT
arrangements, as discussed above.
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Argentina

We are the sole producer of seamless steel pipeg@ntina. Accordingly, our competition in the Argme seamless steel pipe products
market is limited to imports.

During the 1990s and more recently, our Argentintesgliaries have faced increased foreign compaetéma result of the Argentine
government’s trade liberalization policies. In gadr991, the Argentine government reduced impoiff$aand eliminated most non-tariff
restrictions on trade as part of an effort to offenArgentine economy to foreign competition. Inrbta1991, Argentina, Brazil, Uruguay and
Paraguay established Mercosur, a common markehizagion whose four members have committed to exdnmtegration, the creation o
free trade zone and common external tariffs. Marcbas eliminated or significantly reduced imparties, tariffs and other barriers to trade
among the member nations since its creation, imguthe application of zero tariffs to seamlesglspépe products since January 1, 2000.
More recently, Venezuela has joined Mercosur agmf member. In addition, Mercosur has a tradeeament with Chile, pursuant to which
tariffs for steel products have been eliminatedrddsur has also signed a free trade agreemenBwithia in 1996, pursuant to which all
steel products receive a 100% tariff preferenceesianuary 1, 2006. Mercosur is also negotiatieg-frade agreements with the EU, Mexico,
India and South Africa. As of December 2005, thiftapplicable to seamless steel pipe productsoirtgal from outside Mercosur was 16%
while the tariff for welded pipe products importedm outside Mercosur was 15%.

In 2004, Mercosur and the Andean Community (PEnlpmbia, Ecuador and Venezuela), signed a freke tegreement aimed at reducing
eventually eliminating tariffs on steel producisded among member countries over a period of 2 tears. As a result of political tensions
with member countries, however, Venezuela has tgcannounced it will be leaving the Andean Comntyni

Argentina has a partial scope agreement (ACE-8) Migxico, which grants duty free trade for seamfzpss.

While Mercosur is Argentina’s primary trade vehjalecent tensions within the trade block have teslh the imposition of barriers aimed
primarily at achieving balanced trade flows betwesmbers, especially between Argentina and Braeiecent years, Argentina has adog
a more protectionist attitude in trade relationgémeral.

Argentina has imposed antidumping duties (54.65%gmpagainst imports of welded line pipe from Japahich are scheduled to remain in
effect until December 2006.

Venezuela

We compete in Venezuela both as a domestic produnzkbthrough imports of pipes from our affiliatezhgpanies, primarily our subsidiary in
Mexico.

In April 2002, Venezuela imposed import tariffs gamg from 20% to 30%, representing an increas&ot® 15% on steel products (includi
seamless steel pipes) from countries with whidhdtnot have a free trade agreement. These inatd¢asgéfs expired in October 2003 at wh
point the tariffs reverted back to the originaldewaf 15%.

In recent years, under President Hugo Chavez, \tef@has been withdrawing from trade alliancesliring the United States, or with
countries aligned economically with the United &satn April 2006, Venezuela withdrew from the AadeCommunity, although the
conditions of withdrawal provide for the full resption of import duties over a five year period Miay 2006, Venezuela also withdrew from
the Group of Three, or G-3, a free trade blockudiig Mexico and Colombia. As a result, tariff @mly applicable to steel imports from
Mexico will increase from 0% to 15% in November BO¥enezuela has also announced that it will nqtdre of the Free Trade Area of the
Americas, or FTAA, being promoted by the Unitedt&a

In May 2006, Venezuela became a junior member athkur, the trade block formed by Brazil, Argentibauguay and Paraguay.
Venezuela is currently seeking full membershiphia group.
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Since July 2000, Venezuela has imposed antidunthitigs against line pipe (seamless and welded)fitmfimm Japan (87% and 86.6%
respectively). The original term for these dutigpired in July 2005, at which time the Venezuelameznment began a sunset review proc
A final decision is expected to be published iry R006.

Mexico
We are the sole producer of seamless steel pipkekico. Accordingly, our competition in the Mexicararket is limited to imports.

Competition from imports in the Mexican market baen increasing in recent years, as the Mexicarrgavent has continued to focus on
free trade agreements with major trade partnera dember of the NAFTA, which came into effectamdary 1994, Mexican duties on
OCTG products have been gradually reduced from it6%893 to zero since the beginning of 2003. In®0dexico signed a trade agreem
with the EU, under which tariffs on seamless spég imports from the EU were to be progressiveljuced to zero in 2007.

In addition to NAFTA and the agreement with the Etg Mexican government has also signed trade agmets with Chile, Bolivia,
Nicaragua, Costa Rica and Uruguay. Mexico alscahfase trade agreement with EFTA (Switzerland, htenstein, Iceland and Norwa
Mexico has a partial scope agreement (ACE 6) witlpefstina, which grants duty free trade of seanmpgsss. Mexico joined the G-3, in 1995
along with Colombia and Venezuela. Under the G1@aments, as of July 1, 2003, duties on seamlesbkpes are reduced annually for a
ten-year period begun in 1995 by 1.1% (from 1998 daly 2003, it was 1.08%) or 0.72% (dependingloa product). Recently, Venezuela
has announced its decision to withdraw from the; @s3a result, import duties on exports of pipesfiMexico to Venezuela are expected to
increase from zero to 15% over the next six morirece 2000, Mexico has imposed antidumping dufeé9.9% on seamless line pipe from
Japan, which were scheduled to remain in effedt Notvember 2005. However, the Mexican governmsrdurrently analyzing whether to
extend the duties for another five years, andigsilie its final determination during 2006.

Mexico has imposed final antidumping duties of B96and 42.00% on seamless line pipe imported frossR and Romania, respectively,
and a final antidumping duty of 81.04% on importtgipe fittings from China since June 2004.

Canada

We are the sole domestic producer of seamlesspfed in Canada. We compete with domestic weldleel roducers, as well as imports.
Canada does not impose import tariffs on steel piports, largely opening the domestic market terimational competition for those
products. As a member of NAFTA, trade in seamléssl pipes between Canada, the United States amitd/lis not subject to tariffs. Cane
has imposed antidumping duties on welded pipes #kogentina (86.9%), Brazil (103.9%), and Romania.8%), among other countries. It
has also imposed antidumping duties against fiitimgorts from China.

Italy

In Italy and elsewhere in the EU, we compete agdiath European and ndfuropean producers of seamless steel pipe produnots,notabl
V&M Tubes. In recent years, the elimination of innfloarriers have led to increased competitionatyland other EU markets for seamless
steel pipe products. Imports of seamless pipestitdcU have been strong, despite the impositiantlumping and other restrictions pla
on certain steel imports by the European Commisgiotidumping duties were imposed on certain stgleé products from Russia and
Romania in 1997 and from Ukraine and Croatia in(00

New antidumping duties ranging from 11.- 35.8% have been approved by the European Unitakteffect in June 2006 for a wider range
of seamless tube products from Russia, Ukraineatizrand Romania. Duties against imports from Raanare expected to terminate once
Romania becomes a member of the European Unioddn.2
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Competition in steel products is expected to camimtensifying in the European Union, as a resfulhe 2004 expansion of the EU to incl
ten new member countries (Poland, Cyprus, Czechilitiep Slovakia, Malta, Hungary, Latvia, Lithuan@lpvenia and Estonia).

The EU is currently negotiating trade agreementh iercosur and is discussing the basis for negotis with the Andean Community.

Japan

NKKTubes is a leading producer of seamless stg@elgin Japan, where it competes against SumitomalM&E and Nippon Steel in t
domestic market. Japan signed a free trade agreemtbriMexico, which became effective on April 95, after ratification of the agreem
by both countries. The agreement reduced impor¢sioh the trade of steel products between thectwatries.

Brazil

Confab is a leading producer of welded steel pipd&yazil. Brazil currently imposes a 16% tariffrfeeamless pipe and 14% for welded pipe
on imports from non-Mercosur countries. Brazil frage trade agreements with Mercosur, Chile andvBoliThe Andean Community and
Mercosur have agreed to gradually reduce stediectlariffs to zero over a period of 8 to 12 years.

Romanis

Silcotub is a leading producer of seamless pip&&imania. Romania currently applies 15% tariff @€ TG and line pipe tubes. Silcotub
faces competition from domestic, regional and imiéional producers. Romania has applied to becarteopthe EU in 2007. Romania
applies no antidumping duties against tubes.

Capital Expenditure Program

During 2005, our investment in capital projects $a64.4 million, up from $163.2 million in 2004 ad@37.5 million in 2003. Our capital
investment program has continued to focus on tiparmsion of our capacity to produce premium quality other high-grade products. As a
result, we have been able to increase the propoofibieat-treated and high valadded proprietary premium joint products within puoduc
sales mix. During 2005 we also invested to bringreaent acquisitions on-stream and in supportighér extending our geographical reach.
The major highlights of our capital spending progruring 2005 include:

. new premium threading plant at Tamsa and expandi@nderca’s premium area in support of additigeralduction of premium

products;
. new coupling threading equipment at Tamsa and &déor processing the additional production ofiten product
. initiated construction of two new heat treatmeuilfiies at Tamsa and Siderc
. initiated construction of the new power generafitant at Dalmine

. completed the redesign of Side’s inspection and c-to-length line, to improve relative control line equient and layout
. revamped the ste-making facilities of our recent-acquired Donasid acquisitio

. initiated a global upgrade plan at Silcot

. revamped AlgomaTub’ #2 nor-destructive testing are
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. invested in a new forming section at our Siat weldperation to allow the processing of higher sgeatiesand

. general upgrade at our Confab welded operationsdam-weighted products

Capital expenditures in 2006 are expected to irseréarther from levels in 2005. Major projects plad for 2006 include:
. expansion of AlgomaTub’ rolling mill range, and improvements in AlgomaTu’ inspection and finishing aree

. consolidation of hig-chromium production processes at NKKTubes in Ja

. construction of a new premium connection finishfiaglity in China;

. construction of new heat treatment facilities ate®ta and Tams.

. initiate construction of a new coupling shop at Bar

. continued construction of the new power genergtiant in Dalmine

. new laboratory and R&D facilities in Tamsa and autic sample preparation in Dalmir

. completion of inspection lines and completion cditteeatment expansion at Silcotand

. implementation of a new forming area for our Corfd®\WV line.

In addition to capital expenditures at our plamts,have invested in information systems for thegration of our production, commercial and
managerial activities. These investments are irgdrid promote the further integration of our opagafacilities and enhance our ability to
provide value-added services to customers worldwidestments in information systems totaled $18ilBon in 2005, compared to $20.0
million in 2004 and $23.7 million in 2003.

Subsidiaries

We conduct all our operations through subsidiafié® following table shows the major operating #ibsies of the Company and its direct
and indirect ownership of each as of December 82522004 and 2003: For a complete list of our slidnses and a description of our
investments in other companies, see AP B and ribte 8ur consolidated financial statements incluidetthis annual report.

Percentage Ownership

Company Ofgggrgét?;n Main Activity 2005 2004 2003
Algoma Tubes Inc Canade Manufacture of seamless steel pi 10C% 10C% 100(%
Confab Industrial S.A@ Brazil Manufacture of welded steel pipes and capital

goods 39% 3% 39%
Dalmine S.p.A Italy Manufacture of seamless steel pi 99% 99% 99%
Exiros S.A. Uruguay  Procurement services for industrial compal 10C% 10(% 100(%
NKKTubes K.K. Japar Manufacture of seamless steel pi 51% 51% 51%
S.C. Silcotub S.A Romania  Manufacture of seamless steel pi| 85% 85% —
Siat S.A. Argentina Manufacture of welded steel pip 82% 82% 82%
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Siderca S.A.l.C Argentina Manufacture of seamless steel pi 10C% 10C% 10(%
Tenaris Financial Services S. Uruguay Financial service 10C% 10C% 10(%
Tenaris Global Services S.. Uruguay Holding company and marketing of steel pi 10C% 10C% 10(%
Tenaris Investments Lt Ireland Holding company and financial servic 10C% 10(% —

Tubos de Acero de éxico S.A Mexico Manufacture of seamless steel pi 10C% 10C% 10(%
Tubos de Acero de Venezuela S Venezuel Manufacture of seamless steel pi 0% 70% 70%

(a)Tenaris holds 99% of the voting shares of Confalustrial S.A.

Other Investments
Ternium

We have a significant investment in Ternium, ong¢hefleading steel producers of the Americas witidpction facilities in Argentina,
Mexico and Venezuela. Ternium is a company forneegmtly by the Techint group in a reorganizatioitoflat and long steel interests.
Ternium was listed on the New York Stock Exchangé-ebruary 1, 2006 following an initial public offieg of ADSs. As of May 31, 2006,
we held 11.5% of its outstanding shares.

We acquired our investment in Ternium through thehange of our prior indirect investments in Sidgita del Orinoco. C.A, or Sidor, a
Venezuelan integrated steel producer which becasubsidiary of Ternium under the corporate reorzgion of the Techint groug’interest
in flat and long steel. That reorganization hadimgd San Faustin’s controlling participations idd, Siderar S.A.l.C., or Siderar, an
Argentine integrated steel producer, and HylsarBeX, de C.V., or Hylsamex, a Mexican steel producer

Our indirect investments in Sidor were held thro@ginsorcio Siderurgia Amazonia Ltd., or Amazonig] &lopa Servigos de Consultadoria
Lda, or Ylopa. Amazonia, an international consantiof companies, was formed during the process hegidi the privatization of Sidor and,
January 1998, it purchased a 70% equity intereStdor from the Venezuelan government which rethithe remaining 30%. Ylopa is a
special purpose company established in 2002 by sdrAenazonia’s shareholders to participate in #tnucturing of Sidor’s and Amazonsa’
debt during 2003.

On September 9, 2005 we exchanged our interegtsazonia and Ylopa for 209,460,856 shares in Tennilhe exchange was carried out
based on fair values as determined by an intematiorecognized investment bank engaged for thipgse. We also extended $39.7 million
(corresponding to cash distributions that we remgtifrom Sidor during the second and third quard&005) in convertible loans to Ternium.
Conversion of these loans into shares of Ternium nvandatory upon the occurrence of an initial pubffering. On February 6, 2006, upon
the completion of Ternium’s initial public offeringre received an additional 20,252,338 shares initie following the mandatory
conversion of these loans. As of May 31, 2006,stares in Ternium represented 11.5% of Terniumtstanding shares.

On January 9, 2006, Tenaris entered into a shateteohgreement with Inversora Siderurgica LtdlStr a Techint group company which
holds 47.9% of Ternium, pursuant to which ISL walke all actions in its power to cause one of tleentpers of Ternium’s board of directors
to be nominated by Tenaris and any directors not@ihby Tenaris only be removed pursuant to writstructions by Tenaris. Tenaris and
ISL also agreed to cause any vacancies on the lobalicectors to be filled with new directors noraiad by Tenaris or ISL, as applicable.
agreement will remain in effect so long as eaclygaolds at least 5% of the shares of Ternium dif itns terminated by either party pursu
to its terms. Carlos Condorelli, our Chief Finah€¥éficer, was nominated as a director of Terniunnguant to this agreement.
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Raw Materials

At our integrated seamless steel pipe facilitiedrigentina, Mexico and Italy, our principal raw r@aals are iron ore, ferrous scrap, pig iron,
pre-reduced iron, DRI, including DRI in hot brigtest form, or HBI, and ferroalloys. These are preedsin electric furnace steel shops into
steel bars and ingots, which are then further @®@et in our rolling mills, and finishing lines irdeamless steel products. In Argentina, we
produce our own DRI using iron ore imported fronighéoring Brazil and natural gas as a reductart,ve@m source ferrous scrap domestic
through Scrapservice S.A., our 75% owned Argergirap collecting and processing subsidiary. In lexwe import most of our pig iron
and DRI requirements and purchase ferrous scrap di@mestic and international markets. In Italy,puechase pig iron and ferrous scrap
from European and international markets as wedlpggial metals for certain products. We coordioatepurchases of ferroalloys worldwide.
Below we have provided a more complete descripticthe raw material and energy situation at ouednated facilities in these three
countries.

In July 2004, jointly with Sidor, a Ternium subsidy, we formed Matesi, and acquired a Venezuetamreduction plant. We own 50.2% of
Matesi and Sidor owns the remaining 49.8%. Thdifaciocated in Ciudad Guayana, Venezuela, hagratual design capacity of 1.5 million
tons but has never operated at full capacity habie®n shut down in 2001 shortly after its start\We. restarted operations at this HBI facility
during October 2004 and in 2005 we produced 1.0amitons of HBI, some of which we consumed in operations principally in Mexico,
some of which was sold to Sidor and some of whiak sold to third parties.

In Romania, we initially used round steel bars @eglfrom suppliers in Eastern Europe as our ppalciaw material for the seamless pipe
facility we acquired in 2004. However, followingetlacquisition of Donasid in May 2005 we have tagteps to integrate this steel making
facility, which uses steel scrap as its princial imaterial, into our Romanian operations. In Fabr2006, following investments in the st
shop, the Donasid facility began to produce staes for use in the Silcotub facility and it is egfesl that it will meet the majority of
Silcotub’s requirements for steel bars.

At our other seamless steel pipe facilities, werased steel bars and ingots as our principal ratenals. In Japan, NKKTubes purchases
these materials from JFE, and in Venezuela, Tauszhpses these materials from Sidor, a Terniumidialng. In each case, these purchases
are made under supply arrangements pursuant tdwhecpurchase price varies in relation to chamgése costs of production. As a resuli
their location within a larger production complgxesated by the supplier, both NKKTubes and Taveasabstantially dependent on these
contracts for the supply of raw materials and epel§E uses imported iron ore, coal and ferroalbs/grincipal raw materials for producing
steel bars at Keihin and Sidor uses domestic irerand domestic and imported ferroalloys as itsqgypil raw materials.

In Canada, we currently use steel billets producenir integrated facilities in Argentina and Mexieavhere we have an excess of steelme
capacity over our pipe making capacity. In May 2004 reached an agreement with QIT, a Canadiarupesdf titanium dioxide and high
purity iron, to deliver some of the plant’s steal lbequirements.

In our welded pipe facilities, we purchase steelest and steel plates principally from domesticpoers for processing into welded steel
pipes.

Integrated Production Facility in Italy

For our facilities in Italy we purchase our ferragsap requirements mainly from the Italian andriarket and the remainder from other p
of the world. We purchase our pig iron requiremegmisharily from Russia, Algeria, Italy and Ukrairignlike ferrous scrap purchases, which
are primarily denominated in euros, our pig ironghases are usually denominated in U.S. dollargh4diloy and other special quality steels
are supplied under annual contracts. The costsrapspig iron and ferroalloys increased signifibam Italy during 2004 and 2005, in line
with the increases in prices for these commoditighe Western European market. Increases in tkegof these commaodities reflected
increases in international demand for steel pragustpecially from China.
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Our main facility in Italy consumes large quanstia electric power, particularly for the operatimithe electric furnace to produce steel. In
the first half of 1999, the Italian government inged deregulation measures; in July 1999, wetetea wholly owned subsidiary, Dalmine
Energie, to acquire electrical and other formsrargy at wholesale rates for our Italian operatiemg for other companies in the Bergamo
area belonging to th€onsorzio Orobie EnergiaDaEn began to operate in January 2000, aftengadentified sources for the purchase of
electrical energy and entered into supply contraitts companies in the consortium. Today, all of talian electric and gas power
requirements are supplied by DaEn, which purchakessric power principally from GRTN, Enel TradedaBME and natural gas from ENI
S.p.A. The costs of electric energy and naturaliga®ased significantly in Italy in 2004 and 2005.

Integrated Steel Production Facility in Mexic

At our Veracruz facility in Mexico we obtain DRI iimdy from our investments in Venezuela. We obtdia test of our metal requirements
from the domestic market, the United States andratbrap-exporting countries. We have our own scedlpction yard in Coatzacoalcos,
Veracruz, which started operations in June 1998aaadired an additional yard in Merida, YucataiMiarch 2004. The costs of scrap, DRI
and pig iron in Mexico increased significantly chgi2004 and remained at high levels in 2005, ie Viith increases in the prices of such
materials in the North American market, reflectingreased international demand for steel prodpeicularly from China.

Our purchases of raw materials for our Mexican af@ns are made pursuant to primarily sherth supply arrangements. However, to se

a long-term supply of HBI, we made an investmenaim entered into an off-take contract witbmplejo Siderirgico de Guayana C,/Ar
Comsigua, to purchase on a take-and-pay basis 7508 of HBI annually for twenty years beginningfipril 1998. This supply contract has
an option to terminate at any time after the testdr, upon one year’s notice. Under this contmaetare required to purchase the HBI at a
formula price reflecting Comsigua’s production sodtring the first eight contract years; after Nober 2006, we have the option to
purchase the HBI at market price or, alternatitelgstablish a price band. We own, through ourgipad Mexican subsidiary, a 6.9% equity
interest in Comsigua.

As a result of continuously weak market pricesH&i from the start-up of the Comsigua plant ur# second half of 2003, we paid higher-
than-market prices for our HBI during that periodiaccording to the original contract accumulatedealit. During 2004 and 2005, we paid
lower-than-market prices for our HBI purchases,clihiesulted in a decrease to the previously recbadeount and lower cost of sales. At
December 31, 2005, the accumulated credit amouatagproximately $9.5 million. This credit, howeyir offset by a provision for an equal
amount.

Our Veracruz facility consumes large quantitieglettric power, particularly for the operation bételectric furnaces used to produce steel.
This electric power is furnished by the Mexican gamument-owne€omision Federal de Electricidadbr the Federal Electric Power
Commission. The costs of electric power in Mexiewdincreased in the past two years reflectingdrifirel prices.

Integrated Steel Production Facility in Argentin

At our Campana facility in Argentina, we vary witHimits the proportion of ferrous scrap to DRItthe use to manufacture our products
based on the relative prices of these inputs.

We operate a Midrex DRI production plant in Argeatio generate DRI using, as raw materials, pedietslump ore purchased under long-
term contracts from suppliers in neighboring BraRiices under these contracts are fixed on anat@sis in accordance with market
conditions and follow the prices agreed betweenrhgor iron ore exporters and their main steel gtiuclients. Our annual consumption of
iron ore in Argentina ranges between 1,000,00013460,000 tons and is supplied primarily®@ympanhia Vale do Rio Doesxd Samarco
Mineragéo S.Aunder one-year fixed price contracts. We arrangdrdnsportation of the iron ore, taking advantaiggry bulk cargo vessels
on their return from Europe and utilizing our owartfacilities. We have the capacity to store agprately 330,000 tons of iron ore, or
enough to supply our manufacturing activity in Angea for three months. The costs for iron ore ingob into Argentina from Brazil rose
strongly in 2005 in line with increases in inteioatl iron ore prices.
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To meet our requirements for ferrous scrap at coiEeprices, we established Scrapservice S.Auylzsidiary in Argentina that collects and
processes ferrous scrap. Our costs of collectingpancessing ferrous scrap in Argentina increaseihd 2004 reflecting higher demand fre
local steel producers and a tight supply situatdlowing several years of recession. In 2004 duist increased to levels similar to those
previous to the 2002 Argentine peso devaluatiorrémmained stable in 2005.

We consume large quantities of electricity for manufacturing activities at the Campana facilitgrtigularly for the operation of the electric
furnaces used to melt DRI and ferrous scrap. lemtal secure a source of electric power on conipetierms, in February 2003 we acquired
an electric power generating facility located im$#colas, approximately 200 kilometers northwesEampana, at a net cost of $16.9
million. The power plant is a modern gas turbinglfiy that came on stream in 1998 and has a pg&eeration capacity of 160 megawatts
and steam production capacity of 250 tons per hssia result of this purchase, our operations atzma are self-sufficient in electrical
power requirements. Power generated at the platdass of our requirements is sold on the opekehand steam is sold to Siderar, a
subsidiary of Ternium that operates a steel pradndacility in San Nicolas. We also have a thereteetric generating facility with a capac
of 37.5 megawatts at Campana, which can operatenaiural gas or fuel oil. In October, 2004, duniagular maintenance, we detected
technical problems and temporarily shut down the [Si@olas power plant. Operations were resumecepteSnber 2005.

We consume substantial volumes of natural gas gewtina, particularly in the generation of DRI dadperate our power generation
facilities. Repsol YPF is Siderca’s principal suppbf natural gas. Tecpetrol S.A., or Tecpetrdleghint group company, supplies Siderca
with the balance of its natural gas requirementteams and conditions that are equivalent to thige Repsol YPF. In April 2003, we
entered into an agreement with Tecpetrol for tHarelg of 760 million cubic meters of natural gasadur Campana plant and to our San
Nicolas power generation facility over a periodieé years. Under the terms of this agreement, siepgid a portion of the gas deliveri
corresponding to $15.3 million. While we had consdrthe entire prepaid amount by February 2006,améirtue to take deliveries under the
contract at non-preferential prices.

We have transportation capacity agreements withsSpartadora de Gas del Norte S.A., or TGN, cornedjpg to capacity of 600,000 cubic
meters per day. This agreement is renewed on ambbasis. We are currently in the process of natjog to extend our current agreement
with TGN for a period of ten years, until April 2D1n April 2006, we were assigned an additiond,800 cubic meters per day of new firm
capacity with TGN, which has been assigned to usewpect this additional capacity to be availablag by mid 2008.

In order to meet our transportation requirements&dural gas above volumes contracted with TGNalse have agreements with Gas
Natural Ban S.A., or Gasban, for transportatioracép currently corresponding to approximately @00, cubic meters per day. The 315,!
cubic meters per day of assigned non-interruptifalesportation capacity from TGN is expected tdipby replace the capacity currently
contracted with Gasban during 2006. For the firmidportation phase, we have a supply contract@atsban that expires in May 2009.

The costs of natural gas for industrial use in Atge increased since 2003 driven by increased tmaand as the local economy recovered
and by governmental policies which subsidize regideéconsumption of natural gas at the expensedafstrial users. During 2005,
availability of natural gas was impacted as den@ordinued to outpace supply, as a result of théimoad freeze of residential tariffs, the
growth in the economy, the lack of investment ia development of new reserves and in transportatfoastructure due to political
uncertainties and lack of governmental policy défins. Natural gas prices increased significadtlying 2005, and are expected to continue
to do so in 2006.

Product Quality Standards

Our seamless steel pipes are manufactured in aooedvith the specifications of the American Petiol Institute, or API, the American
Society for Testing and Materials, or ASTM, theeimational Standardization Organization, or ISQ@ #re Japan Standard, or JIS. The
products must also satisfy our proprietary stanglasdwell as our customers’ requirements. We miaiataextensive quality control program
to ensure that our products continue to satisfppetary and industry standards and are compefitora a product quality standpoint with
products offered by our competitors. Currently waimtain, for all our operations, the Quality Syst€ertification
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ISO 9001-2000, granted by Lloyd Register Qualitgésnce, a requirement for selling to the majoand gas companies, which have
rigorous quality standards. The ISO 9001 qualithagement system assures that the product compliesustomer requirements from the
acquisition of raw material to the delivery of fireal product. ISO 9001 is designed to ensure d¢fiability of both the product and the
processes associated with the manufacturing oparati

All our mills involved in the manufacturing of mai for the automotive market are additionallytdesd according to the standard ISO TS
16949.

Research and Development
Research and development, or R&D, of new produundspsiocesses to meet the increasingly stringentinements of our customers is an
important aspect of our business.

R&D activities are carried out primarily at our sfaized research facilities located at the Campaaat, at the research facilities of the
Centro Sviluppo Materiali S.p.Ay CSM, in Rome and at the product testing faesitof NKKTubes in Japan. We have an 8% interest in
CSM, which was acquired in 1997. We also have arktbry specialized in advanced welding technignégeracruz, where we are currently
constructing a specialized research facility inaigdtull scale testing capabilities.

Product development and research currently beidgniaken include:

e proprietary premium joint products including Do™ technology;

» heavy wall deep water line pipe and rist

e tubes and components for the car industry and nmécdiaapplicationsand

» tubes for boilers

In addition to R&D aimed at new or improved prodyete continuously study opportunities to optinoze manufacturing processes. Recent

projects in this area include the design of a naenghing device for heavy wall pipes and modelihgpling and finishing process, with the
goal of improving product quality.

We spent $34.7 million for R&D in 2005, compareds$.3 million in 2004 and $21.9 million in 2003.

Environmental Regulation

We are subject to a wide range of local, provinarad national laws, regulations, permits and decire¢he countries where we have
manufacturing operations concerning, among othagsh human health, discharges to the air and veagthe handling and disposal of solid
and hazardous wastes. Compliance with these emr@otal laws and regulations is a significant fagtaour business.

We have not been fined for any material environmleriblation in the last five years, and we are amtre of any current material legal or
administrative proceedings pending against us mispect to environmental matters which could hawvadverse material impact on our
financial condition or results of operations. Wedaot been required or requested, nor are we asfaney obligation, to conduct remedial
activities at any of our sites or facilities.

Insurance

We carry property, accident, fire, third party liép (including employer’s, third-party and produ@bility) and certain other insurance
coverages in line with typical industry practicaur@urrent general liability coverage includesdhparty, employers, sudden and accidental
seepage and pollution and product liability, wittps of approximately $100 million. Our current pedy insurance program has
indemnification caps ranging from $25
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million to $150 million, depending on the valuetbé different plants. Additionally, we carry busisdnterruption coverage for certain parts
of our business which is ancillary to the propentgl machinery breakdown coverage. In some caseseis have the option to replace
damaged or destroyed plant and equipment rathertthpay us the insured amount.

Item 4A. Unresolved Staff Comments.
None.

Item 5. Operating and Financial Review and Prospest

The following discussion and analysis of our finahcondition and results of operations are basedind should be read in conjunction with,
our audited consolidated financial statements hadeélated notes included elsewhere in this amegalrt. This discussion and analysis
presents our financial condition and results ofrafjens on a consolidated basis. We prepare owgdiolated financial statements in
conformity with IFRS, which differ in certain sidiwant respects from U.S. GAAP. See notes 32 anih 88ir consolidated financial
statements included in this document, which incladiescription of the principal differences betwHeRS and U.S. GAAP as they relate to
our consolidated financial statements and a retiatioh of net income and shareholders’ equitytf@ periods and at dates indicated.

Certain information contained in this discussiod analysis and presented elsewhere in this anapalt; including information with respect
to our plans and strategy for our business, indddevard-looking statements that involve risks andertainties. See “Cautionary Statement
Concerning Forward-Looking Statements”. In evahgthis discussion and analysis, you should smedifi consider the various risk factors
identified in this annual report and others thatld@ause results to differ materially from thogeressed in such forward-looking statements.

Overview

We are a leading global manufacturer and suppfiseamless steel pipe products to the oil andegeergy and other industries, with
production, distribution and service capabilitiesey markets worldwide. In the last decade, weeteypanded our business through a series
of strategic investments. We now operate a worldwidtwork of seamless steel pipe operations withufi@@turing facilities in South

America, North America, Europe and Asia and a tegécal annual production capacity of 3.3 milliom$oof seamless steel pipe products,
compared to 800,000 tons in the early 1990s. Ilitiaddo our investments in seamless steel pipeaijmns worldwide, we also own
controlling interests in the leading producers efded steel pipes in Argentina and Brazil, wittbabined theoretical annual production
capacity of 930,000 tons, and have establishedargg supply business in Italy. We have develomedpetitive and far-reaching global
distribution capabilities, with a direct presengariost major oil and gas markets.

Our primary source of revenue is the sale of seasnbipes worldwideSales of seamless pipes represent a high pegeeité% in 2005) of
our total sales, and we expect sales of such ptedocontinue to be our primary source of revefine global market for seamless pipes is
highly competitive, with the primary competitivectars being price, quality and service. We sellnaducts in a large number of countries
worldwide and compete in international markets iy against European and Japanese producers.

Our sales of seamless pipes are sensitive to thenmtional prices of oil and gas and their impact the drilling activity of participants in tr
oil and gas sectorsDemand for seamless pipes from the global oilgaslindustry is a significant factor affecting gemeral sales volumes
and prices of our products. In 2005, persisterigj loil and gas prices, among other factors, lédmi gas producers to continue to increase
their investment in exploration and production.llidg activity rose worldwide, with strong increas& many regions including North
America, the Middle East, the Far East and Soutleea. Moreover, high oil and gas prices and deadiproduction rates from existing
fields are encouraging oil and gas companies teease investment in offshore and deep drilling afi@ns in which high-value products,
including premium joints, are usually specified.r@ales of seamless pipes in 2005
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rose 57%, reflecting significantly higher averag#isg prices and moderately higher volumes. Weeekghe factors that led to increased
global drilling activity and increased demand fayHivalue products in 2005 to persist througho@&@esulting in continued strong demand
for our seamless pipes.

Our seamless pipe production costs are sensitiviegdnternational prices of steelmaking raw madésj which reflect supply and demand
factors in the global steel indust. We purchase substantial quantities of steelmatdmgmaterials, including ferrous steel scrap,dire
reduced iron (DRI), pig iron, iron ore and ferrogh, for use in our production of seamless pipgesetent years, the costs of raw materials
used in our seamless pipe business have increggudficantly due to increased global demand foekproducts in general. In 2004 and 2C
due to strong market demand for our seamless pigesere able to offset the impact of raw mater@at increases through increases in
average selling prices. In 2003, however, the amean average selling prices for our seamlesspips not sufficient to offset the impact of
increases in raw material and other costs. We éxpatsome of our raw material costs will showttier increases in 2006 but that increases
in selling prices for our seamless pipes shouldufcient to offset the impact of increases insénand other costs.

Our sales of welded pipe products are volatile degend on specific projectIhe market for our welded steel pipes can vaggiBcantly
from year to year and is to a large extent drivgpiwmjects to construct oil and gas pipelines mkgional market of our welded pipe mills in
South America. In 2005, demand for our welded piplucts was particularly strong as a number ofpjaline projects in Brazil and gas
pipeline expansion projects in Argentina progresse@003 and 2004, however, demand was affectdtidguspension of a gas pipeline
project in Brazil in the second half of 2003 and gostponement of further gas pipeline infrastmecprojects in that country, which situation
extended until the second half of 2004, as wethasmal project activity in Argentina and other cries in the region. We expect that our
sales of welded pipes in 2006 will again be affeédtg delays to the implementation of gas pipelir@ggets in our primary markets.

Our sales of welded pipes and our financial expemse expected to increase significantly if we detepthe acquisition of Maverickan

June 12, 2006, we entered into a merger agreeresugnt to which we will acquire Maverick, a leagiiMorth American producer of welded
OCTG, line pipe and coiled tubing for use in oitlaratural gas wells. Maverick has welded pipe martufing facilities in the United States,
Canada and Colombia and, in 2005, according to kiek/e 2005 annual report on Form 10-K, shippedragpnately 1.3 million short tons
of welded pipes. This transaction remains subgotgulatory approvals, majority approval of Maekts shareholders and other customary
conditions. If and when the merger is consummaigdexpect that our sales of welded pipes will inseesignificantly, and we expect that
principal driver affecting our sales of welded pEipeill change. In addition, if and when the mergetonsummated, we expect to incur
additional debt up to $2.7 billion under one or efive-year term loan facilities, in which case éinancial expenses will increase
significantly.

Our net income in 2004 and 2005 benefited fromngtrgains arising from results of associated companiWe have a significant investment
in Ternium, one of the leading steel producerh@Americas with operations in Argentina, Mexica &fenezuela. Prior to our investment in
Ternium we held an indirect investment in Sidog llrgest steel producer in Venezuela and now aidiarsubsidiary. In September 2005
exchanged our indirect investment in Sidor forrarestment in Ternium. In 2004 and 2005, we recosdathg gains on our investments in
Sidor and subsequently Ternium reflecting the falbte market environment for Sidor’s and Terniunté&ebproducts. We expect to continue
to earn a positive return on our investment in itemin 2006 as market conditions for Ternium’s kfgeducts remain favorable.

Critical Accounting Estimates

This discussion of our operating and financial eawiand prospects is based on our audited consatidimiancial statements, which have been
prepared in accordance with IFRS. The use of IFR&posed to U.S. GAAP has an impact on our ckigiceounting policies and estimates.
The application of U.S. GAAP would have affected tretermination of consolidated net income foryiars ended December 31, 2005, 2
and 2003, and the determination of consolidatedesivdders’ equity as of December 31, 2005 and 28@4.notes 32 and 33 to our audited
consolidated financial statements included in émsual report, which reconcile our results of opens and shareholders’ equity presented
under IFRS to U.S. GAAP.
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The preparation of these financial statements aladed disclosures in conformity with IFRS accoogtprinciples requires us to make
estimates and assumptions that affect the repartemints of assets and liabilities, the disclos@ieotingent assets and liabilities and the
reported amounts of revenue and expenses. Manageranates its accounting estimates and assunspiineciuding those related to
doubtful accounts, obsolescence of inventory, immpant of long-term investments, impairment of ingfidote assets, loss contingencies and
asset lives and revises them when appropriate. {damant bases its estimates on historical experi@nden various other assumptions it
believes to be reasonable under the circumstambese estimates form the basis for making judgmegndsit the carrying values of assets
liabilities that are not readily apparent from atheurces. Although management believes that dimat®s and assumptions are reasonable,
they are based upon information available at the they are made. Actual results may differ sigaifiily from these estimates under diffe
assumptions or conditions.

Our most critical accounting estimates are thoaedhe most important to the portrayal of our fitciahcondition and results of operations,
which require us to make our most difficult andjsabve judgments, often as a result of the needd&e estimates of matters that are
inherently uncertain. Our most critical account@ggimates and judgments are the following:

Allowances for Doubtful Accounts and Customer Clast

Management estimates the ultimate collectibilitaofounts receivable. We maintain allowances foibtfal accounts for estimated losses
resulting from the inability of our customers tokmaequired payments. If the financial conditioroaf customers were to deteriorate,
negatively impacting their ability to make paymermtdditional allowances may be required.

Trade account receivables are analyzed on a relgatas and when we become aware of a customebsiftpdo meet its financial
commitments to us, the value of the receivabledsiced through a charge to an allowance for douétftounts. In addition, we also record a
charge to the allowance for doubtful accounts ugaeipt of customer claims in connection with s#ied management estimates are unlikely
to be collected in full.

Our allowance for doubtful accounts is adjustedquiécally in accordance with the ageing of overdgeounts. For this purpose, trade
accounts receivable overdue by more than 180 daygbwhich are not covered by a credit collaterahrgntee or similar surety, are fully
provisioned. Some of our minor subsidiaries, howggletermine the impaired amount of trade receesbh a case by case basis.

Historically, losses from uncollectible accountsai@ables have been within expectations and inviitle the allowances established. If,
however, circumstances were to materially changgh as higher than expected defaults or an unexgi@chterial adverse change in a major
customer’s ability to meet its financial obligatitmus, management’s estimates of the recovenabiliamounts due could be materially
reduced. In this case, our results of operatianantial condition and net worth could be mateyialhd adversely affected.

Inventory Reserves: Allowance for Obsolescence wpidies and Spare Parts and Sl-Moving Inventory

We write down our inventory for estimated obsole®eeor unmarketable inventory equal to the diffeesbbetween the cost of inventory and
the estimated market value taking into considenagiesumptions about future demand and market ¢onglitif actual market conditions are
less favorable than those projected by managemadditional inventory write-downs may be required.

We also make an allowance for slow-moving inveniarselation to finished goods based on managersamalysis of their ageing and
market conditions. For this purpose, stocks offied goods produced by us or purchased from thirtibg more than one year prior to the
reporting date are valued at their estimated rewte value. Prior to January 1, 2004, inventorygmods produced by us or purchased from
third parties more than two years before the réppdate were revalued at their estimated recolenradue.

In addition, we estimate the recoverability of intaries of supplies and spare parts, based inopattie following criteria:

« analysis of the ageing of the supplies and spats;jand
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» analysis of the potential of materials to be usethtended based on their state of condition arttief potential obsolescence due to
technological changes in the mil

Historically, losses due to obsolescence and sergmd inventory have been within expectations #relallowances established. If, however,
circumstances were to materially change, suchgasfisiant changes related to the technology usetdemills, managememstestimates of tt
recoverability of the value of aged inventorieslddoe materially affected. In this case, our resaftoperations, financial condition and net
worth could be materially and adversely affected.

Loss Contingencie:

We are subject to various claims, lawsuits andrddégal proceedings, including customer claimsyirich a third party is seeking payment
alleged damages, reimbursement for losses or inithen@ur potential liability with respect to suchatns, lawsuits and other legal
proceedings cannot be estimated with certainty.ddament periodically reviews the status of eachifsdignt matter and assesses potential
financial exposure. If a potential loss from amlar proceeding is considered probable and the atrgan be reasonably estimated, a liab

is recorded. Accruals for loss contingencies ré#feleasonable estimate of the losses to be irttbased on information available to
management as of the date of preparation of tlamfilal statements, and take into consideratioditigation and settlement strategies. These
estimates are primarily constructed with the aasist of legal counsel. However, if managementisnasés prove incorrect, current reserves
could be inadequate and we could incur a charganeings which could have a material adverse effectur results of operations, financial
condition and net worth.

Impairment and recoverability of goodwill and othesset:

Assessment of the recoverability of the carryinpgaf goodwill and other assets require a great dijudgment. We evaluate goodwill
allocated to the operating units for impairmentorannual basis. The carrying value of other assetgaluated whenever events or changes
in circumstances indicate that the carrying amourag not be recoverable.

During 2004, due to technical problems detectemliatlectric power generating facility located enNicolas, Argentina, we impaired the
value of these assets. This impairment was pariidiset by a receivable we recognized with the ofacturer for the cost of the repairs. This
power generating facility resumed operations int&sper 2005.

We also test our investments in associated compéoiémpairment. In 2004, as a result of improeednomic conditions and based on
projections calculated by its management, Amazmniarsed an impairment provision recorded in previgears on its investment in Sidor.
For the purpose of conducting its impairment teStaazonia determined the fair value of Sidor ughmg discounted cash flow method using
market—based parameters. See note 12 and 28.d smdited consolidated financial statements fothterr reference on our investment in
Amazonia.

We also test deferred tax assets for impairmerg.AFeN to our audited consolidated financial staets for additional information about our
deferred tax policy.

Although we believe our estimates and projectioesappropriate based on currently available infdionathe actual operating performance
of an asset or group of assets which has beerdtistampairment may be significantly different fnocurrent expectations. In such an event,
the carrying value of goodwill, investments in asates and deferred taxes may be different fromuansocurrently recorded and materially
affect asset values and results of operation.

Reassessment of Plant and Equipment Asset L

Fixed assets are stated at cost less accumulgpegciion, which is provided for by charges toome over the estimated useful lives of the
assets using the straight-line method. Estimats&ful lives for depreciation is particularly diffit as the service lives of assets are also
impacted by maintenance and changes in technotoglyour ability to adapt technological innovatiorttie existing asset base. In accordance
with IAS No. 16,Property,
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Plant and Equipmer, the residual value and the useful life of an tssest be reviewed at least at each financial yeak-and, if expectatiol
differ from previous estimates, for the changeddreated as a change in an accounting estimateadéanent’s reassessment of asset useful
lives did not materially affect depreciation expeifisr 2005. However, if management’s estimates @iowgorrect, the carrying value of plant
and equipment and its useful lives may be diffeferh amounts currently recorded and materiallgetfisset values and results of opera

Net Income and Shareholde’ Equity Information on a U.S. GAAP Basis

IFRS differ in significant respects from U.S. GAAPnder U.S. GAAP, net income would have been $128&8llion, $730.3 million, and
$203.9 million for the years ended December 31520004 and 2003, respectively. This compares mattincome attributable to equity
holders of the Company under IFRS of $1,277.5 amilli$784.7 million and $210.3 million for the yearsled December 31, 2005, 2004 and
2003, respectively.

Shareholders’ equity as determined in accordantie wiS. GAAP would have been $3,413.6 million a@¢488.4 million at December 31,
2005 and 2004, respectively. These values compiinesivareholders’ equity under IFRS of $3,507.8iariland $2,495.9 million at
December 31, 2005 and 2004, respectively.

The principal differences between IFRS and U.S. ®ARat affected our results of operations were:

. differences in the basis of the calculation ofdleéerred income tax related to assets and liadslifnat are remeasured from local
currency into the functional currenc

. differences in the accounting for investments soagted companie

. differences in the recognition of prior period seevcosts related to pension benel

. differences in accounting for changes in the falue of certain financial asse

. differences in the amortization of goodwill, inclaog the treatment of negative goodw
. differences in the accounting of direct costs metato the exchange offerand

. the effects on deferred taxes and minority inteoésihe above reconciling item

For a discussion of the principal differences betwH#-RS and U.S. GAAP as they relate to our codat#d net income and shareholders’
equity, see notes 32 and 33 to our audited coratelidfinancial statements included in this annepbrt.

A. Results of Operations

The following discussion and analysis of our finahcondition and results of operations are basedw audited consolidated financial
statements included elsewhere in this annual repodordingly, this discussion and analysis presemtfinancial condition and results of
operations on a consolidated basis. See “PresemtaftiCertain Financial and Other Information—Aciting Principles—Tenaris” and AP A
and B to our audited consolidated financial stat@sancluded in this annual report. The followirigalission should be read in conjunction
with our audited consolidated financial statememd the related notes included in this annual tepor
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Thousands of U.S. dollars (except number of shanelsper share
amounts)

Selected consolidated income statement dafa

IFRS
Net sales
Cost of sale!

Gross profit

Selling, general and administrative exper
Other operating income (expenses),
Operating incom:

Financial income (expenses), |

Income before equity in earnings (losses) of assedi
companies and income t
Equity in earnings (losses) of associated comp:

Income before income te

Income tax

Net income®?

Net income attributable 1@ ;

Equity holders of the Compat
Minority interest

Net income®

Depreciation and amortizatic
Weighted average number of shares outstariéing
Basic and diluted earnings per shére
Dividends per shar®

U.S. GAAP

Net sale<®

Operating incomé&

Income before cumulative effect of accounting clesm
Cumulative effect of accounting chang

Net income

Weighted average number of shares outstan@ing

Basic and diluted earnings per share before effieatcounting

changes¥
Cumulative effect of accounting changes per skare
Basic and diluted earnings per shédre

For the year ended December 31,

2005 2004 2003 2002 2001
6,736,19 4,136,06 3,179,65. 3,219,38  3,174,29
(3,942,75)  (2,776,93)  (2,207,82) (2,169,22) (2,165,56)
2,793,43! 1,359,12 971,82' 1,050,151  1,008,73
(842,57 (672,44 (566,83) (567,519 (502,74
(2,419 126,84( (116,80) (10,769 (64,35)
1,948,441 813,51 288,19 471,87 441,63
(109,73%) 5,80- (29,420  (20,59) (25,595
1,838,70i 819,32( 258,77 451,28( 416,03
117,37 206,03 27,58t (6,807) (41,296
1,956,08! 1,025,35 286,35! 444,47 374,74
(568,75)) (220,370) (63,919  (207,77) _ (218,83)
1,387,33; 804,98 222,43 236,70 155,90
1,277,54 784,70: 210,30t 94,30« 81,34¢
109,78! 20,27¢ 12,12¢ 142,40; 74,55’
1,387,33; 804,98 222,43 236,70 155,90
(214,22) (208,119 (199,799  (176,31) (161,710
1,180,536,83 1,180,506,87 1,167,229,75 732,936,68 710,747,18
1.0¢ 0.6€ 0.1€ 0.1% 0.11
0.3¢ 0.11 0.1¢ 0.0€ 0.1F
6,736,19 4,136,06 3,179,65.  3,219,38  2,313,16:
1,956,71 823,52 297,56 476,10 422,01
1,295,46! 730,33 203,90 110,04¢ 163,92:
— — — (17,41) (1,007)
1,295,46! 730,33 203,90 92,63: 162,91
1,180,536,83 1,180,506,87 1,167,229,75 732,936,68 710,747,18
1.1C 0.62 0.1€ 0.1% 0.2¢
— — — (0.02) (0.00)
1.1C 0.62 0.1€ 0.1¢ 0.2¢

(1) Certain comparative amounts for 2004, 2003, 20@22891 have been reclassified to conform to chaimgpsesentation for 200!

(2) Prior to December 31, 2004, minority interesisvehown in the income statement before net incamequired by IFRS in effect. For
years beginning on or after January 1, 2005, latéynal Accounting Standard No. “IAS 1"), (revised), requires that income for the
year as shown on the income statement not excludarity interest. Earnings per share, however, iowetto be calculated on the ba
of net income attributable solely to the equitydesk of the Company. See section iv (a) of the @ideted financial statements incluc

in this annual repor

(3) On October 18, 2002, Sidertubes S.A., formanyholly owned subsidiary of San Faustin, contedull of its assets for 710,747,090
shares of Tenaris. Upon the consummation of the®éer 2002 exchange offer and subsequent acqossitiominority interests

Tenaris had a total of 1,180,536,830 shares forsyeraded December 31, 2005 and 2004 and 1,180&Ba&l 1,160,700,794 shares at

December 31, 2003 and 2002, respectiv

(4) Earnings per share before effect of accourthmnges, cumulative effect of accounting changesipgre and earnings per share for the

periods presented have been calculated based asshenption that 710,747,187 shares were issuedutstinding in each of the

periods presented prior to October 18, 2(

(5) Dividends per share for the periods presentae fbeen calculated based on the assumption tBat47,187 shares were issued and
outstanding in each of the periods presented pri@ctober 18, 200:
(6) For U.S. GAAP purposes, Dalm/s results were not consolidated for the year efdEmbmber 31, 200
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Thousands of U.S. dollars (except number of shamelsper
share amounts)

At December 31,

Selected consolidated balance sheet ddta

IFRS

Current assetl

Property, plant and equipment, |
Other noi-current assel

Total asset

Current liabilities
Non-current borrowing:
Deferred tax liabilities
Other nor-current liabilities

Total liabilities

Capital and reserves attributable to the Compaagtsty holders

@
Minority interest
Total liabilities and equit

Number of shares outstandi®
Equity holders’ equity per shaf®
U.S. GAAP

Total asset

Net asset
Total shareholde’ equity

Number of shares outstandi®
Equity holders’ equity per shaf®

2005 2004 2003 2002 2001
3,773,28 3,012,09 2,035,89 1,810,58. 1,619,13
2,230,03 2,164,60:. 1,960,31. 1,934,23° 1,971,31L
702,70¢ 485,59! 313,33¢ 337,08( 247,50(
6,706,02: 5,662,28i 4,309,54 4,081,89: 3,837,95
1,699,10. 1,999,84 1,328,67 1,203,27: 1,084,911
678,11. 420,75: 374,77¢ 322,20¢ 393,05
353,39! 371,97 418,33: 500,03: 262,96:
199,54 208,52! 226,49! 175,54 302,64!
2,930,15! 3,001,09 2,348,28 2,201,06. 2,043,57.
3,507,80: 2,495,92. 1,841,28 1,694,05. 875,40:
268,07: 165,27: 119,98 186,78: 918,98:
6,706,02: 5,662,28i 4,309,54 4,081,89: 3,837,95
1,180,536,83 1,180,536,83 1,180,287,66 1,160,700,79 710,747,18
2.97 2.11 1.5¢€ 1.4¢€ 1.2t
6,557,75. 5,595,34! 4,287,54 4,051,04- 3,075,45!
3,683,01 2,655,19 2,008,96: 1,935,69¢ 1,781,81
3,413,59: 2,488,37. 1,887,20 1,745,88 941,92¢
1,180,536,83 1,180,536,83 1,180,287,66 1,160,700,79 710,747,18
2.8¢ 2.11 1.6C 1.5C 1.3¢

(1) Certain comparative amounts for 2004, 2003, 20@22891 have been reclassified to conform to chaimgpsesentation for 200!

(2) The Company’s common stock consists of 1,180)&3 shares issued and outstanding at Decemb208%,and 2004, 1,180,287,664
shares issued and outstanding at December 31,d803,160,700,794 shares issued and outstandidgcaimber 31, 2002. Shares are
par value $1.00 per share,. Common stock accotiatete following amounts within shareholders’ égui1,180.5 million at
December 31, 2005 and 2004, $1,180.3 million atebewer 31, 2003, and $1,160.7 million at DecembelB02.

(3) On October 18, 2002, Sidertubes S.A., formanlyholly owned subsidiary of San Faustin, contedull of its assets for 710,747,090
shares of Tenaris. Upon the consummation of the®éer 2002 exchange offer and subsequent acqossitiominority interests

Tenaris had a total of 1,180,536,830 shares forsyeaded December 31, 2005 and 2004 and 1,1806#Ba& 1,160,700,794 shares at
December 31, 2003 and 2002, respectiv

(4) Equity holders’ equity per share at the datesgnted has been calculated based on the assaniyttor 10,747,187 shares were issued
and outstanding at each of the dates presentedtpridctober 18, 200:
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The following table sets forth our operating anldestcosts and expenses as a percentage of nefaales periods indicated.

Percentage of net sal

Net sales
Cost of sale:

Gross profit

Selling, general and administrative exper
Other operating income (expenses),

Operating incom:

Financial income (expenses), |

Income before equity in earnings (losses) of assedicompanies and income
Equity in earnings (losses) of associated comp:
Income before income te

Income tax

Net income

Net income attributable t

Equity holders of the Compat

Minority interest

Fiscal Year Ended December 31, 2005, Compared &l Year Ended December 31, 2004
Sales Volume

For the year ended December 31,

2005 2004 2003
100.C ~ 100.C 100
(58.5)  (67.)) _ (69.9)
41F  32¢  30¢
(125 (169 (179
0.0 3.1 (3.7)
28.¢ 197 9.1
(1.6) 0.1 0.9
272 19€ 8.1
1.7 5. 0.9
20.C  24f 9.
684 (53 (2.0
20.6  19F 7.0
19.C 19 6.6
1.6 0.5 0.4

The following table shows our sales volume of sessmhnd welded steel pipe products by geograpteigadn for the periods indicated.

Thousands of tons

For the year ended December 31,

Increase /

2005 2004 (Decrease
North America 843 757 11%
Europe 66€ 67¢ (2)%
Middle East and Africi 524 421 24%
Far East and Ocear 404 412 (2)%
South Americe 438 377 15%
Total seamless steel pipe 2,87( 2,64¢ 8%
Welded steel pipes 501 31€ 59%
Total steel pipes 3,371 2,96: 14%

Seamless PipesSales volume of seamless pipes increased by &87®,000 tons in 2005 from 2,646,000 tons in 2@®mand for our
seamless pipe products from oil and gas customassparticularly strong reflecting increased invesihin oil and gas exploration and

production activity whereas demand from industiadl automotive customers was more constrained.

» North Americaln North America, demand for our seamless steed pifpducts increased due to higher explorationpaaduction

activity in Canada, including SAGD projects, andréased sales of OCTG products in the U

e Europe.In Europe, the decrease in sales was primarilytdl@wver sales to industrial customers reflectimgduction in mill
capacity allocation to lower margin industrial puotk in response to increased demand from the gserdor. Sales of OCTG and

line pipe products to oil and gas customers angfocess and power plant construction incree
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* Middle East and Africeln the Middle East and Africa, demand increasedtduggher oil and gas exploration and production
activity in the Middle East, particularly in Sausliabia, and higher sales of flowlines and risersVitest Africa deepwater projec

» Far East and Oceaniidn the Far East and Oceania, the decrease inwakeprimarily due to lower sales of line pipe foogess an
power plant construction as well as to lower stdaadustrial customers in Japan. Sales of OCT@ywxts increased, particularly in
Indonesia and Chini

e South Americaln South America, demand increased reflecting hidggneels of drilling activity in the region, partitarly in
Venezuela and Ecuadc

Welded Pipes Sales volume of welded pipe products increaséd &9501,000 tons in 2005 from 316,000 tons in 2a0ds increase reflects
substantially higher sales for gas pipelines ptsjatthe Brazilian and Argentine markets.

Energy.Sales of electric energy in Italy decreased 3% %0T2Vh in 2005 from 3.0 TWh in 2004 and sales dfirel gas increased by 44% to
941 million scm in 2005 from 652 million scm in 200

Net Sale:

Net sales in 2005 increased 63% compared to 200idhvprimarily reflects strong sales growth in eeamless pipes business and a ¢
year for our welded pipes business, but sales @fggrand other products also increased. Net sal2806 are expected to show furt|
growth led by higher net sales of seamless pipasiafly offset by lower sales of welded pipes.

The following table shows our net sales by busiseggnent for the periods indicated

Millions of U.S. dollars For the year ended December 31, Increase /
2005 2004 (Decrease
Seamless steel pip 5,124.( 3,273.: 57%
Welded steel pipe 845.1 348.1 142%
Energy 526.4 417.¢ 26%
Other products and servic 240.5 96.¢ 14<%
Total 6,736.: 4,136.; 63%

The following table indicates the distribution afranet sales by business segment for the periaficaited.

Percentage of total net sal For the year ended December 31,

2005 2004
Seamless steel pip 76% 79%
Welded steel pipe 13% 8%
Energy 8% 10%
Other products and servic 4% 2%
Total 10C% 10C%

Seamless Pipeblet sales of seamless pipes increased by 57%ctiafiestrong market demand for our products, paldity for high-end
products used in demanding applications. Averalieg@rices for seamless pipes increased by 44%d1@85 per ton in 2005, up from

$1,237 per ton in 2004.
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Welded Piped\et sales of welded pipes, which included $60 oillin sales of metal structures made by our Beazilvelded pipe subsidiary
in 2005 and $68 million of such sales in 2004, éased 143% reflecting increased demand from gadimépprojects in Brazil and Argentina
and higher average selling prices.

Energy.Net sales of electricity and natural gas to thiadties by Dalmine Energie increased by 26% refigchiigher prices for electricity and
natural gas and higher sales of natural gas.

Other Products and Servicdset sales of other products and services incres48%, due to sales of pre-reduced hot briquetted or HBI,
from the plant in Venezuela that we acquired ity 2004 and higher sales of sucker rods used iextibction.

Cost of Sales

Cost of sales, expressed as a percentage of rsf datreased to 59% in 2005, compared to 67%04 @0e primarily to higher gross
margins on our sale of seamless pipe productsjexage sales prices outpaced average cost increases

The following table shows our cost of sales, exgedsas a percentage of net sales, by business isefgmtne periods indicated:

Percentage of total net sal For the year ended December 31,

2005 2004
Seamless pipe 53% 63%
Welded pipe: 66% 72%
Energy 98% 95%
Other products and servic 63% 56%
Total 59% 67%

Seamless Pipe€ost of sales for seamless pipe products, expressagercentage of net sales, decreased to 5200hcompared to 63% in
2004 as higher average selling prices offset irs@aaw material, energy and labor costs and werggher volumes of higher margin, high-
end products.

Welded PipesCost of sales for welded pipe products, expressedpercentage of net sales, decreased to 6699%) 20mpared to 72% in
2004, as higher average selling prices and volwtated efficiencies offset increased raw materiaies.

Energy.Cost of sales for energy products, expressed ascamtage of net sales, increased to 98% from 95 gross margin on our sales
energy products declined during 2005 but is expktdeecover partially in 2006.

Other products and serviceSost of sales for other products and services,esged as a percentage of net sales, increasedifyriduge to a
first full year of sales of HBI with margins lowttrtan margins on the sale of sucker rods, whichesspted a larger proportion of sales of
other products in 2004.

Selling, general and administrative expenses

Selling, general and administrative expenses, @/AG@eclined as a percentage of net sales to 1262005, compared to 16.3% in 2004,
but increased in absolute terms to $842.6 milliomgared to $672.4 million. SG&A increased in absoterms due to higher labor costs,
higher export and financial transaction taxes agtdr commission, freight and other selling expsn3®ese increases were related primarily
to higher activity in terms of net sales and higbedary costs.
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Other operating income and expenses

We recorded a loss of $2.4 million in 2005, comgarea gain of $126.8 million in 2004. The resnl2004 included a gain of $123.0 million
recorded following the conclusion of an arbitratamard, pursuant to which Fintecna, an Italiarestatned company, was required to
compensate us for losses incurred in respectitigation settled in 2003 with a consortium ledBiP Billiton Petroleum Ltd.

Financial income (expenses), 1

Net financial expenses totaled $109.7 million i®20compared to net financial income of $5.8 millin 2004. Net interest exper
decreased to $29.2 million compared to $32.7 nnijless the decrease in the net debt position dfiseimpact of increases in interest rates.
Tenaris recorded a loss of $86.6 million on neeifgm exchange transactions and changes in thedie of derivative instruments in 2005,
compared to a gain of $33.1 million in 2004. Thgams and losses on net foreign exchange transadiiod the changes in the fair value of
derivative instruments are to a large extent offigethanges to our net equity position and arisetduhe fact that most of our subsidiaries
prepare their financial statements in currencibgrothan the U.S. dollar in accordance with IFRS.

Equity in earnings (losses) of associated compe

Equity in earnings of associated companies gerteetain of $117.4 million in 2005, compared taaingf $206.0 million in 2004. These
gains were derived mainly from our equity investtiarSidor which was exchanged for an equity inwesit in Ternium in September 2005.
The gain of $206.0 million recorded in 2004 incldd®n-recurring gains of $135.0 million in respetthe conversion of a subordinated loan
into equity and the reversal of an impairment psmn.

Income ta»

Income tax charges of $568.8 million were recordedng 2005, equivalent to 31% of income beforeitygn earnings of associated
companies and income tax, compared to income targels of $220.4 million, equivalent to 27% of inebefore equity in earnings of
associated companies and income tax, during 28@dnie tax charges in 2004, expressed as a pereesftagcome before equity in earnings
of associated companies and income tax, were pelsiimpacted by receipt of other operating incomiéch was not subject to income tax.
Excluding such non-recurring untaxed income, incéaxecharges in 2004 would have been equivaleB2% of income before equity in
earnings of associated companies and income tax.

Net income

Net income increased to $1,387.3 million in 200Bpared to $805.0 million in 2004. Net income in 208cluded a or-time gain of $123.0
million in respect of the Fintecna arbitration ad/and non-recurring income of $135.0 million ingest of our equity investment in Sidor.
Excluding these gains from 2004 results, net incoroeased 154% reflecting increased operatingnteco

Net income attributable to equity holders of therpany

Net income attributable to equity holders of thenany rose to $1,277.5 million in 2005, compare@#84.7 million in 2004 reflecting tt
improvement in net income partially offset by therease in net income attributable to minority riest.

Net income attributable to minority intere

Net income attributable to minority interest insed to $109.8 million in 2005 compared to $20.3iamlin 2004, reflecting an improveme
in operating and financial results at Confab, inclitminority interests hold 61% of the total shasesl NKKTubes, in which minority
interests hold 49% of the shares.
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Fiscal Year Ended December 31, 2004, Compared ki Year Ended December 31, 2003
Sales Volume
The following table shows our sales volume of semsibnd welded steel pipe products by geograpieigadn for the periods indicated.

Thousands of tons For the year ended December 31, Increase /
2004 2003 (Decrease
North America 757 60¢ 25%
Europe 67¢ 617 10%
Middle East and Africi 421 36& 15%
Far East and Ocear 412 36€ 13%
South Americe 377 322 17%
Total seamless steel pipes 2,64¢ 2,27¢ 16%
Welded steel pipes 31¢€ 35k AD)%
Total steel pipes 2,961 2,63 13%

Seamless PipesSales volume of seamless pipes increased by @&%646,000 tons in 2004 from 2,278,000 tons in320Mis includes
72,000 tons produced at Silcotub, the seamlessrpitbéocated in Romania that we acquired in JudP2, the majority of which were sold in

customers resulting from increased global drillaogivity.

e North Americaln North America, demand for our seamless stea pipducts increased due to higher explorationpgoduction
expenditure by Pemex, which is our single most irg customer and accounted for 11% of our tathdssin 2004, higher sales in
Canada (related to an increased use of seamless ipipil and gas drilling activity instead of wettpipes, resulting from the
greater average depth of wells drilled), and higlades to the NAFTA industrial and automotive mar

» Europe.ln Europe, the increase in sales was primarilytdube incorporation of sales of Silcotub’s produict the second half of
the year, but also as a result of increased sale and gas customers in the North Sea and Seawidi, and in certain industrial
segments such as automotive, hydraulic cylindedscanstruction machinery. However, demand did notdase as much as in
other regions, due to slow growth in industriaivatst and competition from lo-cost producers in Eastern Euro

« Middle East and Africaln the Middle East and Africa, demand increasedtdube development of gas projects in Egypt agthédni
oil and gas production activity in the Middle E¢

» Far East and Oceanidn the Far East and Oceania, demand increaseddimhger activity from the industrial sector apan and
Korea and increased oil and gas drilling activityridonesia. Sales in China, our largest mark#tigregion, remained stab

* South Americaln South America, demand increased due to higHes & Venezuela, where demand was affected in 2003n
Argentina where drilling and industrial activitycireased

Welded Pipes Sales volume of welded pipes decreased by 11346@00 tons in 2004 from 355,000 tons in 2003s Teicrease reflects
substantially lower sales in the local Brazilianrke following delays in implementing pipeline peojs in the Brazilian market in the first
half, whereas in the first half of 2003 demandvieided pipes for pipeline projects in the Brazilraarket had been strong. Sales to projec
the non-regional markets of Africa and North Amarigcreased.

Energy.Sales of electric energy in Italy remained stable.@ TWh in 2004 as in 2003 and sales of natumaligcreased by 30% to
652 million scm in 2004 from 502 million scm in Z00The increases in sales of natural gas reflectdmtinuing expansion of the customer
base.
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Net Sale:
Net sales in 2004 were 30% higher than in 2003¢kvprimarily reflect strong growth in our seamlegses business, and, to a lesser ex
continuing growth and the effect of currency apatan on net sales at our energy business.

The following table shows our net sales by busiseggnent in terms of U.S. dollars for the perigdidated (certain comparative amounts in
2003 have been reclassified to conform to changesdsentation in 2004).

Millions of U.S. dollars For the year ended December 31, Increase /
2004 2003 (Decrease
Seamless steel pip 3,273.: 2,388.: 37%
Welded steel pipe 348.1 350.7 ()%
Energy 417.C 333.2 25%
Other products and servic 96.¢ 107.t (10)%
Total 4,136.. 3,179.. 30%

The following table indicates the distribution afrmet sales by business segment for the periaficaited.

Millions of U.S. dollars For the year ended December 31,

2004 2003
Seamless steel pip 79% 75%
Welded steel pipe 8% 11%
Energy 10% 11%
Other products and servic 2% 3%
Total 10C% 10C%

Seamless Pipeblet sales of seamless pipes rose by 37%, reflestiogg market demand for our products and therparation of Silcotub i
the second half of the year. Average selling priceseamless pipes increased by 18% to $1,23%pean 2004 from $1,048 per ton in 2003,
as strong market demand facilitated price increagkiEh were sufficient to compensate higher raviemal costs.

Welded Piped\et sales of welded pipes, which included $68 millin sales of metal structures made by our Beazilvelded pipe subsidiary
in 2004 and $63 million of such sales in 2003, iecl 1%. Nevertheless selling prices increaseteatfig higher steel costs, the increase did
not offset the reduction in sales volume.

Energy.Net sales of electricity and natural gas to thiadties by DaEn increased by 25% reflecting theinaet expansion of the business
and the higher value of the Euro against the UoBad

Other Products and Servicddet sales of other products and services, whighérfirst half of 2003 included $49 million of salef products
whose sales have been discontinued decreased ¥%adig such discontinued sales, net sales ofr@beds and services increased by ¢
due primarily to the addition of sales of pextuced iron produced at our recently acquired Yeekan HBI plant and increased sales of su
rods used in oil extraction.

Cost of Sales

The decrease in cost of sales, expressed as anfggeaf net sales, resulted primarily from an iovement in the gross margin recorded on
the sales of seamless pipes and higher sales mofessapipes as a proportion of the total sales.
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The following table shows our cost of sales, exggdsas a percentage of net sales, by business isefgmtne periods indicated:

Percentage of total net sal For the year ended December 31,
2004 2003
Seamless pipe 63% 64%
Welded pipe: 72% 78%
Energy 95% 95%
Other products and servic 56% 79%

Seamless Pipe€ost of sales for seamless pipe products, expressagercentage of net sales, declined from 6488%oas higher prices
and volume- offset substantial general increaseavinmaterial costs (e.g., scrap, iron ore anc&ioys).

Welded PipesCost of sales for welded pipe products, expressedpercentage of net sales, decreased to 72%7866due to a higher gross
margin on the sale of welded pipes, the effect ity was partially compensated by higher logistiosts recorded in selling, general and
administrative expenses, and the non-recurren280d of operating losses on the sales of metattstres included in this segment in 2003.

Energy.Cost of sales for energy products, expressed ascatage of net sales, remained stable.

Other Products and ServiceSost of sales for other products, expressed ascamage of net sales, decreased primarily duleeto t
discontinuation of sales of low-margin, non-pipeesfproducts not produced by Tenaris.

Selling, general and administrative expenses

Selling, general and administrative expenses, &AG@eclined, as a percentage of net sales, to%6r32004, compared to 17.8% of net
sales during 2003, but rose in absolute terms 7@ $6million from $566.8 million. SG&A rose in ablate terms due to higher commission,
freight and other selling expenses, which increase&250.1 million in 2004 from $189.4 million i®@3, and higher labor costs included in
SG&A, which increased to $157.1 million in 2004rfré$134.8 million in 2003. Commission, freight artler selling expenses increased due
to higher seamless pipe sales volumes, a highgopion of exports in welded pipe sales volumes, laigher freight costs.

Other operating income and expenses

We recorded a gain of $126.8 million in 2004, coreplato a loss of $116.8 million in 2003. The re&ul2004 included a gain of $123.0
million recorded following the conclusion of an dration award, pursuant to which Fintecna, arnidtaktateewned company, was requirec
compensate us for losses incurred in respectigation settled in 2003 with a consortium led byBBHilliton Petroleum Ltd. In 2003, we
recorded a loss of $114.2 million in respect of thigation settlement. The pipes that gave riséhe litigation were manufactured and
supplied by Dalmine S.p.A., an Italian subsidiafyfenaris, prior to its becoming our subsidiary &mttecna is the successor to the entity
sold Dalmine to Tenaris.

Financial income (expenses), 1

Net financial income totaled $5.8 million in 20@&mpared to net financial expenses of $29.4 mililRA003. Net interest expense increa

to $32.7 million in 2004 compared to $16.7 million2003, reflecting a higher net debt position asthg interest rates. However, we
recorded a gain of $33.1 million on the fair vabfeur derivatives and net foreign exchange tramsla in 2004, compared to a loss of $16.2
million in 2003. This gain was due primarily to timepact of the devaluation of the U.S. dollar agathe other currencies to which we have a
net foreign exchange exposure and currency hedg@imese results include the foreign exchange gaiddasses from intercompany
transactions reflecting the application of IFRS] ane partially offset by a decrease in our nettgquosition.
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Equity in earnings (losses) of associated compe

Our share in the results of associated companiesrgied a gain of $206.0 million in 2004, compared gain of $27.6 million in 2003. This
gain results predominately from our investmentdhitough Ylopa and Amazonia, in Sidor, whose fsshve benefited from strong global
demand and prices for steel products. The gaimisrirtvestment included (i) an ordinary gain of $dillion, (ii) a non-recurring gain of
$51.9 million, following the reversal of an impaiemt provision recorded on our investment in Amaaoni2003, and (iii) a non-recurring
gain of $83.1 million relating to the valuationfair value of Amazonia’s convertible security hélg Ylopa. The conversion right was
exercised in February 2005, increasing our paditim in Amazonia to 21.2% from 14.5% and our iadimparticipation in Sidor to 12.6%
from 8.7%.

Income tay

We recorded an income tax charge of $220.4 millioring 2004, compared to $63.9 million in 2003.dme tax charges in 2004, expressed
as a percentage of income before equity in earrohgssociated companies and income tax, wereiyggiimpacted by receipt of other
operating income which was not subject to income Excluding such non-recurring untaxed incomegme tax charges in 2004 would have
been equivalent to 32% of income before equityamimgs of associated companies and income tax.

Net income

Net income increased to $805.0 million in 2004 carep to $222.4 million in 2003. Net income in 200duded a on-time gain of $123.0
million recorded in respect of the Fintecna arlidr@award and non-recurring income of $135.0 wrillin respect of our indirect investment
in Sidor. Net income in 2003 included a loss of&2Imillion ($74.6 million after income tax effegiacurred in relation to the litigation
settled with the consortium led by BHP Billiton Ré¢um Ltd. Excluding these gains and losses,nttme in 2004 increased 84% to $547.0
million, compared to $297.0 million in 2003. In difsh to higher operating income, higher equityréags from our investment in Sidor and
net financial income gains on foreign translatidjuatments contributed to the improvement in nebime.

Net income attributable to equity holders of ther(pany

Net income attributable to equity holders of thenany increased to $784.7 million in 2004, comp&oe$210.3 million in 2003 reflectin
the improvement in net income partially offset bg increase in net income attributable to mindritgrest.

Net income attributable to minority intere

Net income attributable to minority interest wa®®million in 2004 as compared to $12.1 millior2®03. The subsidiaries of Tenaris
which there are significant minority interests iné:

e Confab in which minority interests hold 61% of total shares
e NKKTubes in which minority interests hold 49% oé&tkhares
e Tavsa in which minority interests holds 30% of ghares
» Matesi in which minority interests holds 49.8% loé sharesand
» Silcotub in which minority interests hold 15% oéthhares
The increased net income attributable to minoritgriest in 2004 is due primarily to improved resalt Confab, whose results in 2003 were

affected by a sharp decline in sales in the sebaifcand claimselated losses on its sales of metallic structiaed, NKKTubes, whose rest
reflected improved operating margins on its safeseamless pipes.
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B. Liquidity and Capital Resources

The following table provides certain informatiotated to our cash generation and changes in otrraras cash equivalents position for each
of the last three years:

Thousands of U.S. dollars For the year ended December 31,
2005 2004 2003
Net cash provided by operating activit 1,295,32. 98,28¢ 275,63t
Net cash used in investing activiti (292,79) (213,396 (252,24%
Net cash (used in) provided by financing activi (604,129 170,55¢ (83,33)
Increase (decrease) in cash and cash equiv: 398,40: 55,45( (59,946
Effect of exchange rate chang (11,636 344 3,08¢
Cash and cash equivalents at the beginning of ¢b 293,82:  238,03( 294,88
Cash and cash equivalents at the end of pi 680,59: 293,82:  238,03(

Our financing strategy is to maintain adequaterfai@ resources and access to additional liquidiyting 2005, cash flows from operations
provided the principal source of funding but weoaislled over some of our short-term borrowing andstituted some short-term borrowing
with loans of longer maturity.

We believe that funds from operations, availabitifyfiquid financial assets and our access to esdvorrowing will be sufficient to satisfy
our working capital needs and to service our delté foreseeable future. We also believe thatiquidity and capital resources give us
adequate flexibility to manage our planned caitending programs and to address short-term cham@esiness conditions.

We have a conservative approach to the managerheat bquidity, which consists of cash and cashieglents, which include highly liquid
short-term investments. We primarily used these$uo finance our working capital and capital expeme requirements, to make
acquisitions and to distribute dividends to ourrshalders.

We hold money market investments and variableaafexed-rate securities from investment grade éssuWe concentrate our cash in major
financial centers (mainly New York and London). Wad our cash and cash equivalents primarily in.ddlars, and limit our holdings of
other currencies to the minimum required to fundaash operating needs. As of December 31, 2005ddl&r denominated liquid assets
represented 83% of total liquid financial assetquld financial assets as a whole (excluding curievestments) were 10.5% of total assets
compared to 5.5% at the end of 2004. For furthiarimation on our liquidity, please see Note 1%hi® tonsolidated financial statements
included elsewhere in this annual report.

Fiscal Year Ended December 31, 2005, Compared &l Year Ended December 31, 2004

Cash and cash equivalents increased by $398.4miti $680.6 million at December 31, 2005, from3&89dmillion at December 31, 2004. In
addition, we had other current investments of 34 h8illion. As of December 31, 2004, these investth@mounted to $119.7 million.

Operating activities

Net cash provided by operations during 2005 inaéasignificantly to $1,295.3 million compared tB& million in 2004 reflecting th
strong increase in operating income to $1,948.4#aniin 2005 from $813.5 million in 2004 and a steaincrease in working capital which
increased by $433.9 million in 2005 compared tol$B2nillion in 2004. The working capital increasasacomprised mainly of:

* anincrease in inventories of $101.1 million, reflieg primarily an increase in business activitg @m increase in the cost of goods
in process; an
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» anetincrease in trade receivables of $387.2anillieflecting higher quarterly net sales, pastiaffset by an increase in trade
payables of $32.6 millior

Additionally, the net sum of $66.6 million was re@ in respect of the Fintecna arbitration awagtlaf the third and final installment paid
towards the consortium led by BHP Billiton Petratelitd. in respect of the litigation settlement, qared to a net sum of $113.8 million p
in 2004.

Investing activitie:
Net cash used in investing activities in 2005 w28258 million, compared to $213.4 million in 2004e main differences were as follov

» Capital expenditure increased to $284.5 millio2005 compared to $183.3 million in 2004 due prifgao investment in the
construction of a power generation plant in Itatg éhe start towards the end of the year of ansitmeent program to increase
capacity to produce high-end products. Capital p#jtare is expected to show a further significacréase in 2006 as the
construction of the power plant and the investnpeagram advanc¢

* We spent $48.3 million in acquisitions in 2005 liting the acquisition of a controlling interestStC. Donasid S.A., a Romanian
steel producer for $47.9 million, compared to $9ifion in 2004.

*  We received distributions of $59.1 million on ondirect investments in Sidor in 2005, out of whizbceeds we extended
convertible loans to Ternium which amounted to $44illion including accrued interest at DecemberZ105, compared to $48.6
million in 2004. On February 6, 2006, pursuant &nium’s IPO these convertible loans were conveirtemla 20,252,338 shares of
Ternium.

Financing activities

Net cash used in financing activities, includingidénds paid and proceeds and repayments of bargsyvivas $604.1 million in 200
compared to net cash provided by financing acésith 2004 of $170.6 million. We decreased borrgainy $240.4 million in 2005
compared to an increase of $305.6 million in 200d we increased dividends paid to $349.4 millio2005 from $135.1 million in 2004.
Dividends paid in 2005 included $149.9 million distited as an interim dividend with respect todheaual dividend which was approved by
the shareholders’ meeting in respect of the 208&&fiyear.

Our total liabilities to total assets ratio decezhto 0.44 to 1 as of December 31, 2005, comparécbB8 to 1 as of December 31, 2004.

Fiscal Year Ended December 31, 2004, Compared &kl Year Ended December 31, 2003

Cash and cash equivalents increased by $55.8 miti&293.8 million at December 31, 2004, from $238illion at December 31, 2003. In
addition, we had other current investments of $4 h8illion held in trust funds. As of December 3003, these trust funds amounted to
$138.3 million.

Operating activities

Net cash provided by operations during 2004 was388llion compared to $275.6 million in 2003. Cdkiw from operations was affectt
by a substantial increase in working capital of E&2million, reflecting

* anincrease in inventories of $411.0 million, mgidlie to substantial increases in raw materialscastl an increase in business
activity;
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* anetincrease in trade receivables less custodvanaes and trade payables of $89.9 million, réflga 67% increase in net sales
from the fourth quarter of 2003 to the fourth geadf 2004 and

« the payment of the first and second installmenthefliability towards the consortium led by BHRIBIn Petroleum Ltd. ($113.8
million). A third and final installment of GBP30mtillion (approximately $57.0 million) on this lidhy which was due in Decemb
2005 was prepaid in March 2005; prior to such payme received EUR92.6 million (approximately $I@lion) from Fintecna,
following the arbitration awartc

Investing activitie:
Net cash used in investing activities in 2004 w2%3$4 million, compared to $252.2 million in 200%e main differences were as follov

* in 2004, we received dividends and other distrimgiof $48.6 million from Ylopa related to Sido€scess cash, whereas in 2003
we made an indirect investment through Ylopa in Aaméa in the form of a convertible loan of $31. llion;

* in 2004, $20.4 million held in trust funds wereetaded upon the expiry of their ter
e in 2004, we spent $183.3 million in capital expémd compared to $162.6 million in 20(and

* in 2004, we spent $97.6 million in acquisitiongliding the acquisitions of a controlling intereist® seamless steel pipe mill in
Romania and a hot briquetted iron plant in Venezusdmpared to $65.3 million in 2003, including #ugjuisitions of a steel
manufacturing facility and, an electric power gextiexg facility, both in Argentina, in addition tbhe acquisition of our remaining
minority interest

Financing activities
Net cash provided by financing activities was $&illion in 2004, compared to net cash used iariting activities in 2003 of $83

million. The variation reflects a higher increasenet borrowings of $259.9 million ($305.6 millian2004 compared to $45.7 million in
2003) resulting from lower net cash flows from aggems by $177.3 million ($98.3 million in 2004 cpared to $275.6 million in 2003).

Our total liabilities to total assets ratio remainelatively flat at 0.53 to 1 as of December 31042 compared to 0.54 to 1 as of December 31,
2003.

Principal Sources of Funding
Financial liabilities

Total financial debt decreased by $249.0 millioi$19010.3 million from $1,259.3 million at Deceml3dr, 2004. In addition, during the first
quarter of 2006, we became net cash positive witetaash position (cash and cash equivalents thed current investments less
borrowings) of $239.7 million at March 31, 2006.

Our financial liabilities consist of bank loans evgirafts, and financial leases. These faciliti@sraainly denominated in U.S. dollars and
Euros. As of December 31, 2005 U.S. dollar-denotemhéinancial liabilities and Euro denominated fical liabilities represented 68% and
21%, respectively, of total financial liabilitieln addition, a substantial proportion of our finehdiabilities denominated in other currencies
are swapped to the U.S. dollar. For further infdiaraabout our financial liabilities, please see®B0 to our consolidated financial
statements.
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The following table shows the composition of ouaficial liabilities at December 31, 2005 and 2004:

2005 2004
Bank borrowings 872,79( 903,22:
Bank overdraft: 24,71 4,25¢
Debentures and other loa 105,85t 341,70:
Finance lease liabilitie 6,927 10,16:
Total borrowings 1,010,29: 1,259,34.

The nominal average interest rates shown below wadoeilated using rates set for each instrumeits icorresponding currency and weighted
using the dollar-equivalent outstanding principalant of said instruments:

2005 2004

Bank borrowings 514%  3.8%

Debentures and other loa 4.51% 3.4&%

Finance lease liabilitie 3.1%% 2.9%

The maturity of our financial liabilities is as folvs:
1 year 1-2 2-3 3-4 4-5 Over 5

At December 31, 2005 or less years years years years Years Total
Financial leas: 1,50z 1,18¢ 97C 73¢ 67¢ 1,85¢ 6,921
Other borrowingt 330,67¢ 155,337 207,70¢ 159,34: 87,84: 62,45¢ 1,003,36!
Total borrowings 332,18( 156,52: 208,67¢ 160,08: 88,52: 64,31( 1,010,29;

Tenaris’s current debt to total debt ratio decrddsam 0.67 as of December 31, 2004 to 0.33 aseufehber 31 2005 due to the substitution
of short-term debt through the issuance of $49%aniin syndicated loans.

For information on our derivative financial instrants, please see ltem 11—"Quantitative and Quiai@ddisclosure About Market Riskind
note 25 to our consolidated financial statements.

Principal Borrowings
Significant borrowings include:
* $300.0 million syndicated loan issued by Tamsa imd1a2005, maturing in March, 201
*  $125.0 million syndicated loan issued by SidercApmil, 2005, maturing in April, 200¢and

e $144.0 million syndicated loan granted to Dalmim€une 2005, of which $72.0 million had been disbdras of December 31,
2005.

The main financial covenants related to these &zgrements are commitments not to incur in additiodebtedness above agreed limits or
pledges of certain assets, and compliance withaicefihancial ratios as calculated on each compmafigancial statements.

Additionally, our total borrowings include $204.8llion secured by certain properties of Dalmine &@whfab.
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As of December 31, 2005, we were in compliance witlof our financial covenants. We believe thatreat debt covenants allow us a high
degree of operational and financial flexibility athol not impair our ability to obtain additional éincing at competitive costs.

For further information on our borrowings, please sote 20 to our consolidated financial statements

C. Research and Development, Patents and Licensé&s¢.
See Item 4. “Information on the Company—ResearchZevelopment”.

D. Trend Information
Principal Factors Affecting Oil and Gas Prices arldemand for Seamless Pipes from the Global Oil andsGndustry

Sales to oil and gas companies worldwide represéigh percentage of our total sales and demansefmless steel pipes from the globa
and gas industry is a significant factor affecting general level of volumes and prices for oudpats. Downward pressures on oil and gas
prices in the international markets usually resulower oil and gas drilling activity and conseaqtlg lower demand for our seamless steel
pipe products from our oil and gas customers andpme circumstances, upward pressures can ragufhier demand from these customers.

The international price level of oil depends onedlse factors. On the supply side, major oil- argtg@ducing nations and companies
frequently collaborate to control the supply (andstthe price) of oil in the international markétsnajor vehicle for this collaboration is
OPEC. Many of our customers are statged companies in member countries of OPEC, @rafise cooperate with OPEC in controlling
supply and price of oil. Another factor that hafeetied the international price level of oil hagitowith the political and socioeconomic
conditions of oilproducing countries, such as Nigeria, Venezuelatlh@gersistence of armed conflicts affecting thiddié East region whic
is home to a substantial proportion of the worktiewn oil reserves. On the demand side, econonriditions and the level of oil inventories
in the leading industrial nations of the world, andre recently China, which constitute the largélstonsuming nations, also play a
significant role in oil prices.

In the past three years, international oil pricagerisen increasingly higher and are currenthgabrd levels in excess of $65 per barrel
(according to data available on Bloomberg LP, tHEl Widland Crude Oil spot price averaged $57 pardian 2005, $41 per barrel in 2004
and $31 per barrel in 2003). However, drilling aityi and demand for our seamless pipe productsaffasted in 2002 and 2003 by the fac
indicated above. Demand for oil and gas in the frast years has also increased led by the congrgrowth of the Chinese and Asian
economies and a recovery of growth in North Amerfgathe same time, the rate of production declioen established reserves has been
accelerating and estimates of excess oil productgacity have fallen to levels not seen sincel##0s. These factors led to a significant
increase in drilling activity in 2004 and 2005 drigher demand for seamless pipes from the glothainoi gas industry. Moreover, new
drilling activity is increasingly taking place ategter depths and in more corrosive environmeagihg to an increase in demand for high
value seamless pipes.

The tables below show the average number of aothand gas drilling rigs, or rig count, in the tsd States, Canada, International
(worldwide excluding the United States and Canaahal) worldwide, as published by Baker Hughes Ime.tHe years indicated and the
percentage increase or decrease over the previausBaker Hughes, a leading oil service compaay fublished its rig counts on a monthly
basis since 1975 as a general indicator of actimithe oil and gas sector.

Rig count 2005 2004 2003 2002 2001
International 90¢ 83¢ 771 732 745
Canads 45¢ 36¢ 372 26€ 342
United State! 1,38 1,19C 1,03: 831 1,15F
Worldwide 2,74¢ 2,39 217 1,82¢ 2,24
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Percentage increase (decrease) over the previousye 2005 2004 2003 2002

International 8.€% 8.4% 5.2% (1.0%
Canade 24.1% 0.)% 39.6% (23.9%
United State: 16.(% 15.2% 24.2%  (28.1)%
Worldwide 14.%  10.2% 18.9%  (18.9%

We believe that, if global demand for oil and gastues to increase at current rates, the fagtbish have resulted in the current level ol
prices and the increased drilling activity and dachfor seamless pipes from the oil and gas indws$togvn in the past two years will persis
the near term due to the lead times and capitalined) for the development of major new oil and geserves.

E. Off-Balance Sheet Arrangements

We do not use “off-balance sheet arrangementstiels &erm is defined by applicable SEC rules. Howewe do have various off-balance
sheet commitments, as described in note 26(ivuitaconsolidated financial statements included is #mnual report.

F. Contractual Obligations

The following table summarizes our contractual gdgions at December 31, 2005, and the effect shlipations are expected to have on our
liquidity and cash flow in future periods:

Millions of U.S. dollars Payments Due by Period as of December 31, 2005
Less than : After 5

1-3 4-5
Contractual Obligations and Commitments Total year years years years
Borrowings 1,003.« 330.71 363.C 247.z 62t
Finance Lease Obligatiol 6.8 1.E 2.2 1.4 1.9
Total Borrowings 1,010.: 332.2 365.2 248.€ 64.c
Purchase Commitmen 1,391.( 309.« 570.2 338.c 172.t
Total Contractual Obligations and Commitme 2,401.: 641.6 935.6 586.¢ 237.1

Millions of U.S. dollars Amount of Guarantee Expiration

Per Period as of December 31, 2005
Total Less than : After 5

Amounts 1-3 4-5
Guarantees Guaranteec year years years years

Total Guarantees ( — — — — —

(1) In accordance with applicable accounting stedglaonly guarantees issued in relation to unaféli third parties’ obligations are
included. Additionally, in the ordinary course afdiness some of our subsidiaries issue guaramtaetation to payment and/or
performance commitments entered into by other osabsidiaries; these have been excluded frontabislation to avoid duplication
liabilities, where applicable

The vast majority of our purchase commitments (2%he total) consist of obligations by DaEn, owalian energy supply subsidiary, to
purchase natural gas and related transport capamitynitments.

63



Table of Contents

G. Recent Developments
(a) Ternium Initial Public Offering

On February 6, 2006, Ternium completed an initidlljz offering, issuing an additional 248,447,20@ues (equivalent to 24,844,720 ADSSs)
at a price of $2.00 per share, or $20.00 per ABSdfis received an additional 20,252,338 shares timpmandatory conversion of its loans
to Ternium. In addition to the shares issued tdlesnium issued additional shares to other shadenslcorresponding to their mandatory
convertible loans. On February 23, 2006, the undtg of Ternium'’s initial public offering exer@d an overallotment option under which
Ternium issued an additional 37,267,080 shares\elgunt to 3,726,708 ADS). As a result of the alifpublic offering and the conversion of
loans, as of February 6, 2006, our ownership stak@rnium amounted to 11.5%.

(b) Acquisition of Welded Pipe Business in Argentin

On January 31, 2006, we completed the acquisitimm fAcindar Industria Argentina de Acero, S.A. Amindar, of Acindar’s welded pipe
assets and facilities located in Villa Constitugiprovince of Santa Fe, Argentina, for $29.1 millidhe facilities acquired have an annual
capacity of 80,000 tons of welded pipes whose sdiatheter range largely complements the range tfegdepipes that we produce in
Argentina.

(c) Change in Conversion Ratio of our ADSs

The ratio of ordinary shares per ADS was changeh @ ratio of one ADS equal to ten ordinary sh&wesnew ratio of one ADS equal to t
ordinary shares. This change was effective AprilZ®6, for shareholders of record at April 17,200

(d) Dividend payment

On June 7, 2006, our shareholders’ meeting apprtheedayment of a dividend in the amount of $0.80ghare or approximately $354
million, corresponding to operating results for 200aking into consideration the interim dividerfds0.127 per share paid in November
2005, an additional payment of $0.173 per share8&8per ADS) was made in June 2006. For furthfarimation about this dividend, see
Item 8. “Financial Information—Consolidated Stateseand Other Financial Information—Dividend Pdlicy

(e) Agreement to acquire Maverick

On June 12, 2006, we entered into a merger agragmanquire Maverick, pursuant to which Mavericld wmerge with and into a wholly
owned subsidiary of Tenaris. With operations inlthnéted States, Canada and Colombia, Maverickéading North American producer of
welded oil country tubular goods (OCTG), line pge coiled tubing for use in oil and natural gaisyand also produces welded pipes for
electrical conduits. Maverick has a combined ancapkcity of two million short tons of steel pipeith a size range from one-quarter inch to
16 inches, and approximately 4,650 employees. 05 2feported net revenues of approximately $11®hijlof which 82% were from its
energy products division. The transaction remairtgext to regulatory approvals, majority approviaMaverick’s shareholders and other
customary conditions. The transaction is value®B3at85 million, including Maverick’s net debt. Thalue of the transaction is based on the
assumption that the holders of Maverick's convéatiiotes elect to exercise their conversion riglitsuant to their applicable terms and
conditions.

We currently expect to finance the Maverick acdigsimainly through debt, and BNP Paribas Secuwriierp. and Citigroup Global Markets
Inc. have provided to us commitments for severatimated five-year term loan facilities in an agge principal amount of up to $2.7
billion. If we enter into these facilities, the @ghnt loan documentation would contain customamseand covenants that may limit our
ability to, among other things, pay dividends okmather restricted payments in excess of amoortie tagreed, make capital expenditure
excess of specified thresholds, dispose of our madtessets or amend certain significant agreem@iis loan documentation would also
require us and our subsidiaries to meet certaanfital covenants, ratios and other tests.
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Item 6. Directors, Senior Management and Employees
A. Directors and Senior Management
Board of Directors

Management of the Company is vested in a boardrettdrs. The Company’s articles of associationvjgte for a board of directors

consisting of at least three and at most fifteeaadors; however if the Company’s shares are listed stock exchange, the minimum number
of directors must be five. The board of directoesets at least four times per year, or as oftee@sired by the interests of the Company. A
majority of the members of the board constitutgsi@rum, and resolutions may be adopted by the afodemayjority of the directors present
the case of a tie, the chairman is entitled to testleciding vote.

Directors are elected at the annual ordinary sluddelns’ meeting to serve one-year renewable teasislecided by the shareholders. The
Company’s articles of association provide thatsfshares are listed on at least one stock exchéamgest have an audit committee composed
of three members, two of whom, at least, must §uab independent directors.

Under the Company'’s articles of association, aepetdent director is a director who:

. is not and has not been employed by us or our diaiisis in an executive capacity for the precedivig years;
. is not a person that controls us, directly or iadily, and is not a member of the board of directiira company controlling us, directly
or indirectly;

. does not have (and is not affiliated with a compang firm that has) a significant business retattop with us, our subsidiaries or our
controlling shareholde

. is not and has not been affiliated with or emploggd present or former auditor of us, our subsigsaor our controlling shareholder
the preceding five yearand

. is not a spouse, parent, sibling or relative ughéothird degree of any of the above pers

The following table sets forth the Company’s cutrdinectors, their respective positions on the Hotreir principal occupation, their years of
service as board members and their age.

Years as
Age at

Name Position Principal Occupation Director December 31, 200
Roberto BonattfY Directol President of San Faustin 3 56
Carlos Francl Directol President of Santa Mia 3 55
Bruno Marchettini Directol Board member of San Faustin, Ternium 3 64

and Sidera
Roberto Monti Directol Non-executive chairman of Trefoil 1 66

Limited. and member of the board of

Directors of Petrobras Energia, Transoc

Offshore Drilling and of John Wood

Group PLC
Gianfelice Mario Rocc&) Directol Chairman of the board of directors of San 3 57

Fausin
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Years a:
Age at

Name Position Principal Occupation Director December 31, 200
Paolo Rocc# Directol Chairman and Chief Executive Officer of 4 53

Tenaris
Jaime Serra Puct Directol Chairman of SAI Consultore 3 54
Amadeo Vazquez y Vazquez Directol Chairman of the board of directors of 3 63

Telecom Argentina S./
Guillermo F. Voge Directol Vice Chairman of Tams 3 55

(1)Paolo Rocca and Gianfelice Rocca are brothersRamerto Bonatti is Paolo and Gianfelice Rc's first cousin

Roberto Bonatti. Mr. Bonatti is a member of our board of directdis. is a grandson of Agustin Rocca, founder of tbehint group.
Throughout his career in the Techint group he leshnvolved specifically in the engineering andstauction and corporate sectors. He was
first employed by the Techint group in 1976, asufgpesident engineer in Venezuela. In 1984, hatmeca director of San Faustin, and since
2001 he has served as its president. In additisehes as president of Tecpetrol and Techint Cémpgécnica Internacional S.A.C.I. of
Argentina. He is also a member of the board ofatiines of Ternium, Siderca and Siderar. Mr. Boriatéin Italian citizen.

Carlos Franck. Mr. Franck is a member of our board of directors.isipresident of Santa Maria S.A.I.F., vice presicf Siderca and a
member of the board of directors of Techint Finah€orporation N.V., Industrial Investments ClI, &ir, Tecpetrol and Tecgas N.V.
Mr. Franck is an Argentine citizen.

Bruno Marchettini. Mr. Marchettini is a member of our board of direstdHe has recently retired from executive posgtjdrut continues to
be the referent advisor to the Techint group ieldechnology matters. He is member of the boamiretctors of San Faustin, Ternium and
Siderar. Mr. Marchettini is an Italian citizen.

Roberto Monti. Mr. Monti is a member of our board of directors. id@ non-executive chairman of Trefoil Limited, miger of the board of
directors of Petrobras Energia, Transocean Offsboititng and of John Wood Group PLC. Served a®\pcesident of Exploration and
Production of Repsol YPF and vice president oftihard of directors of YPF. He was also presidem@ivell, a subsidiary of Schlumberger
and president of Schlumberger division of East lspimére, Wireline & Testing from South America. Mtonti is an Argentine citizen.

Gianfelice Mario Rocca. Mr. Rocca is a member of our board of directbies.is a grandson of AgustRocca. He is chairman of the boarc
directors of San Faustin, a member of the boadire€tors of Industrial Investments Cl, Dalminenisa and Ternium, president of the
Humanitas Group and president of the board of thremf Techint Compagnia Tecnica Internazionate/S.and Techint S.A. de C.V. In
addition, he sits on the board of directors or ekge committees of several companies, includintj Sip.A., Riunione Adriatica di Sicurita,
RCS Quotidiani, Fastweb, Buzzi Unicem and Cam Fiisaa S.p.A. He is vice president of Confindustitie, leading association of Italian
industrialists. He is a member of the European Aakyi Board of the Harvard Business School, theafieibl Commission. Mr. Rocca is an
Italian citizen.

Paolo Rocca Mr. Rocca is chairman of our board of directard aur chief executive officer. He is a grandsoigfistin Rocca. In 1985,
after serving briefly as an assistant to the exeeutirector of the World Bank he was employed ssistant to the chairman of Techint
Financial Corporation. In 1986 he was appointeddaar of Siderca and became executive vice presider®90 and president in 2003 up to
2005. In 1992 he was designated vice presidenidefr& and then president in 2001 up to 2005 whebhdtame honorary chairman. In 1993
he was appointed director of San Faustin and 4if6& has served as its vice president. He is &lawman of the board of directors of
Tamsa, and of Dalmine, and vice president of Carifebis chairman of the board of Ternium and daeof Techint Financial Corporation
N.V. Mr. Rocca is member of the Executive Committééhe 11SI (International Iron and Steel Instéytmember of the Internatior

Advisory Committee of the NYSE (New York Stock Eatiye) and member of the Private Sector AdvisorynCibiof the IDB (Inter-
American Development Bank). Mr. Rocca is an Italitizen.
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Jaime Serra Puche Mr. Serra Puche is a member of our board of threcHe is chairman of SAl Consultores, and a mexmobthe board of
directors of Chiquita Brands International, the Mexrund, Grupo Vitro and Grupo Modelo. Mr. SertecRe served as Mexico’s
Undersecretary of Revenue, Secretary of Trade raghastry, and Secretary of Finance. He led the megtgmt and implementation of NAFTA.
Mr. Serra Puche is a Mexican citizen.

Amadeo Vazquez y VazquezMr. Vazquez y Vazquez is a member of our boardirgfctors. He is chairman of the board of directafr
Telecom Argentina S.A., a director of Gas NaturahE5.A., second vice president of Asociacién de ftesgs de Servicios Privatizados and
third vice president of Camara Argentina de Coneer@hd member of the Executive Committee of AsaéraEmpresaria Argentina.

Mr. Vazquez y Vazquez is an Argentine citizen.

Guillermo Vogel . Mr. Vogel is a member of our board of directdtls. is vice chairman of Tamsa, vice chairman ofAheerican Iron &
Steel Institute, chairman of the North Americanebt@ouncil, chairman of Grupo Collado S.A. de CWce chairman of Estilo y Vanidad
S.A. de C.V.. Mr. Vogel is a Mexican citizen.

Director Liability

Under Luxembourg law, a director may be liable $dar any damage caused by management errorsasugtongful acts committed during
the execution of his or her mandate, and to theg2my, its shareholders and third parties in thexetreat the Company, its shareholders or
third parties suffer a loss due to an infringenadraither the Luxembourg Company Law or the Comfzmayticles of association. Under
Luxembourg law, related-party transactions invajvitirectors may be subject to approval procedwstbéshed by Luxembourg law and are
to be reported at the next following shareholderskting. Any director may be removed from or reapigal to office at any time by a
shareholders’ resolution passed by majority vatespective of the number of shares present oesepted at the meeting.

A director will not be liable if, notwithstandingshpresence at the meeting at which a resolutichad®pted or notwithstanding his opposi
to that resolution, he advised the board of dinesctd his knowledge thereto and caused a recohisaftatement to be included in the minutes
of the meeting. The director must report his opjimsiat the next shareholders’ meeting before ahgraresolution is voted on.

The Company may initiate actions against diredimrslamages with the approval of shareholders bgta of more than 50% of votes cast
and without the presence of a quorum. Actions agalinectors who misappropriate corporate assetsmmit a breach of trust may be
brought by any shareholder.

Auditors

Our articles of association require the appointnoématt least one independent auditor chosen fromngnthe members of the Luxembourg
Institute of Independent Auditors. The primary m@sgibility of the independent auditor is to audit @annual accounts and to submit a report
on the accounts to shareholders at the annualtsildezs’ meeting. Following a recommendation froun Audit Committee, auditors are
appointed by the shareholders through a resolpigmsed by a majority vote, irrespective of the neindf shares present or represented.
Shareholders can determine the number and thedkoffice of the auditors at the general meetingxémbourg law does not allow directors
to serve concurrently as independent auditors. Ugtitar’'s term shall not exceed one year and they beareappointed and dismissed at any
time.

PricewaterhouseCoopers (acting, in connection thighCompany’s annual accounts required under Lurengolaw, through
PricewaterhouseCoopers S.ar.l., and, in conneutitnthe Company’s annual and interim financiatestaents required under the laws of
other relevant jurisdictions, through Price Wates®& Co. S.R.L.) are the Company’s independenitawsdor the year ending
December 31, 2006.
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Senior Management

Our current senior management consists of:

Age at
Name Position Decemger 31, 200
Paolo Rocci Chairman and Chief Executive Offic 53
Alberto Valsecch Chief Operating Office 61
Carlos Condorell Chief Financial Office! 54
Gerrrén Cuia Commercial Directo 43
Alejandro Lammertyt Supply Chain Directa 40
Marco Radnic Human Resources Direct 56
Carlos San Main Technology Directo 62
Giancarlo Miglio Information Technology Directc 48
Sergio Tosatt Industrial Coordination Directc 56
Alberto Iperti Planning Directo 42
Vincenzo Crapanzar European Area Manag 53
Guillermo Noriege Southern Cone Area Manac 55
Sergio de la Maz Mexico Area Manage 49
Marcelo Ramo: Managing Director, Japanese Operati 42
Ricardo Sole Managing Director, Welded Pipe Operatic 54
Renato Catallin Procurement Directc 39

Paolo Rocca Mr. Rocca is chairman of our board of directard aur chief executive officer. He is a grandsoiglistin Rocca. In 1985,
after serving briefly as an assistant to the exeeutirector of the World Bank he was employed ssisdant to the chairman of Techint
Financial Corporation. In 1986 he was appointeddor of Siderca and became executive vice preside®90 and president in 2003 up to
2005. In 1992 he was designated vice presidenidefr& and then president in 2001 up to 2005 whebdtame honorary chairman. In 1993
he was appointed director of San Faustin and 4ii8& has served as its vice president. He is &lawrnan of the board of directors of
Tamsa, and of Dalmine, and vice president of Cartfbis chairman of the board of Ternium and doeof Techint Financial Corporation
N.V. Mr. Rocca is member of the Executive Committééhe IISI (International Iron and Steel Instéytmember of the Internatior

Advisory Committee of the NYSE (New York Stock Eaciye) and member of the Private Sector AdvisorynCibiof the IDB (Inter-
American Development Bank). Mr. Rocca is an Italigtizen.

Alberto Valsecchi.Mr. Valsecchi currently serves as our chief opagatfficer. He joined the Techint group in 1968 #ad held various
positions within Tenaris and the Techint groupJuding managing director of Siderca, managing daeof Dalmine and European area
manager. He assumed his current position in Fep2@04. Mr. Valsecchi is an Italian citizen.

Carlos Condorelli. Mr. Condorelli currently serves as our chief finehofficer, a position that he assumed in Octd@#?2. He is also a
board member of Ternium. He began his career witiérTechint group in 1975 as an analyst in theacting and administration departm:
of Siderar. He has held several positions withinafés and other Techint group companies, inclufimgnce and administration director of
Tamsa and president of the board of directors gbtesa Distribuidora La Plata S.A., or Edelap, ageftine utilities company formerly
controlled by the Techint group. Mr. Condorellais Argentine citizen.

German Cura. Mr. Cura currently serves as our commercial dinedti@ is a naval engineer and was first employet ®iderca in 1988.
Previously, he served as Siderca’s exports diretmsa’s exports director and commercial directales & marketing manager of the
Middle East office, president of Algoma Tubes amédtor of our Qilfield Services business unit. &ksumed his current position in October
2002. Mr. Cura is an Argentine citizen.

Alejandro Lammertyn. Mr. Lammertyn currently serves as our supply cltiiactor with responsibility for the execution df eontractual
deliveries to customers. He began his career watiafis in 1990 as special projects analyst in Saldn 2000, he was assistant to the CEO
for marketing, organizational model and mill allboa matters. He assumed his current position itoer 2002. Mr. Lammertyn is an
Argentine citizen.
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Marco Radnic. Mr. Radnic currently serves as our human resoutitestor. He began his career in the Industrialii®eying Department of
Siderar in 1975. Later he held several positiorthéntechnical departments of Siderca and TecAiitgr holding several positions in the
marketing and procurement areas in Europe, in h@decame commercial director of Dalmine. In 1$@8became the director of our
Process and Power Services business unit. In 2@0d/as appointed chief of staff for Paolo RoccBurnos Aires. He assumed his current
position in December 2002. Mr. Radnic is an Argeaititizen.

Carlos San Martin. Mr. San Martin currently serves as our technologgatior with responsibility for quality assuranaedeR&D activities,

as well as acting as honorary chairman of NKKTubtesjoined the Techint group in 1968 and has halibus positions within the Techint
group and Tenaris, including marketing directoGaferca and managing director of NKKTubes. From si@000 to August 2002, Mr. San
Martin was Chairman of NKKTubes. He assumed hisesurposition in October 2002. Mr. San Martin isfagentine citizen.

Giancarlo Miglio. Mr. Miglio currently serves as our Information tectogy director. He began his career with Tenarigd0o0 in the
information technology department. Before joiningnaris he worked for Pharmacia as IT director andBM Italia as project leader. He
assumed his current position in July 2002. Mr. Migs an Italian citizen.

Sergio TosatoMr. Tosato currently serves as our industrial cowtion director. He first joined Dalmine in 197%the personnel
organization area, and has held many positionsmwitbnaris, including director of operations in &ich and manufacturing director in
Dalmine, before assuming his current position i@2Mr. Tosato is an Italian citizen.

Alberto Iperti. Mr. Iperti currently serves as our planning directdntil December 2004, when he assumed his cupesition, he held the
position of managing director of Exiros, for 3 ygaBefore joining Exiros he worked as planning clioe of Dalmine for one year and as a
consultant with A.T. Kearney and Deloitte & ToudBensulting for eight years. He also worked for argen the Bull Group, mainly in the
R&D and marketing areas. Mr. Iperti is an Italiatizen.

Vincenzo CrapanzanoMr. Crapanzano currently serves as our Europeanraemager and also serves as managing directaalofiie.
Previously he served as our Mexican area manageexacutive vice president of Tamsa. Prior to juini enaris, he held various positions at
Grupo Falck from 1979 to 1989. When Dalmine acalthe tubular assets of Grupo Falck in 1990, heapg®inted managing director of the
cold drawn tubes division. He assumed his curresitipn in January 2004. Mr. Crapanzano is andtatitizen.

Guillermo Noriega. Mr. Noriega currently serves as our Southern Ceoaa manager and also serves as managing direcid@fca. He
began his career at Siderca as an industrial emigined981. Previously, he served as Siderca’s cervial director for the Argentine market.
He assumed his current position with Siderca in0200r. Noriega is an Argentine citizen.

Sergio de la MazaMr. de la Maza currently serves as our Mexican aranager and also serves as a director and exeaut®-president of
Tamsa. He first joined Tamsa in 1980. From 198Ba88, Mr. de la Maza worked for Dalmine. He thendmee manager of Tamsaiew pip:
factory and later served as manufacturing managgigaality director of Tamsa. Subsequently, he maamaed manufacturing director of
Siderca. In October 2003, he assumed his curresitiggn. Mr. de la Maza is a Mexican citizen.

Marcelo Ramos.Mr. Ramos currently serves as managing directdikikTubes and our Japanese operations. He joinedabhint group in
1987 and has held various positions within Tenagdkiding quality control director at Siderca. Hessamed his current position with
NKKTubes in 2002. Mr. Ramos is an Argentine citiz

Ricardo Soler.Mr. Soler currently serves as managing directawfwelded pipe operations and also serves as gxestice-president of
Confab and Siat. He started his career in the Tieghnoup in 1974 as a planning analyst at Sidétarassumed his current position in 1999
with Confab. Mr. Soler is an Argentine citizen.
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Renato Catallini. Mr. Catallini currently serves as our procuremergcator. He started his career in Tenaris in |&@12in the supply
management area, as general manager of Exiros #mgen July 2002, he was appointed operationsctiir and subsequently, in January
2005, became managing director of Exiros. Befor@ng Tenaris, he worked for ten years in the epeertor, working for TGN, Nova Gas
Internacional, TransCanada Pipelines and TotalRfpnaiong others. Mr. Catallini is an Argentineizgn.

B. Compensation

The compensation of the directors is determingtleatinnual ordinary shareholders’ meeting. Theege compensation earned by directors
and executive officers during 2005 amounted to $idillion.

C. Board Practices
See “—Directors, Senior Management and EmployeeseeRirs and Senior Management”.

There are no service contracts between any direcidTenaris that provide for benefits upon tertdmaof employment.

Audit Committet

On June 7, 2006, the Company'’s board of direcemppointed Jaime Serra Puche, Amadeo Vazquez yué¢azand Roberto Monti as
members of our audit committee. All three membéith® audit committee qualify as independent doext

Under the Company'’s articles of association, ttditaxommittee is required to report to the boardioéctors on its activities from time to
time, and on the adequacy of the systems of intteordrol over financial reporting once a yearta time the annual accounts are approved.
In addition, the charter of the audit committees$etth, among other things, the audit committgelgose and responsibilities. The audit
committee assists the board of directors in itggigat responsibilities with respect to our finastatements, and the independence,
performance and fees of our independent auditessiem 16.C for additional information about tligliacommittee’s procedures with
respect to our independent auditors). The auditnaitiee also performs other duties entrusted tg ithe Company’s board of directors.

In addition, the audit committee is required bycisirter to review the material transactions, dimee by its charter, to be entered into by us
or our subsidiaries with related parties, in ortdedetermine whether its terms are consistent minket conditions or are otherwise fair to us
and our subsidiaries. In the case of material &ratitsns entered into by our subsidiaries with eelgiarties, our audit committee will review
those transactions entered into by those subsidiarhose board of directors do not have independentbers. Confab is currently our only
subsidiary with independent board members. Thet @odimittee has the power (to the maximum extenmhjgged by applicable laws) to
request that we provide all of the information tisatecessary to review any material transactiaquigstion. A related-party transaction may
not be entered into without prior audit committegiew and board of directors approval unless (&)cihcumstances underlying the proposed
transaction justify that it be entered into befibrean be reviewed by our audit committee or appdblyy the board of directors and (2) the
related party agrees to unwind the transactiomefttoard of directors does not approve the traissact
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D. Employees
The following table shows the number of personsleygu by Tenaris:

At December 31

2005
Argentina 5,71¢
Italy 3,107
Mexico 2,952
Brazil 2,17¢
Other Countrie: 3,741

Total employee 17,69:

Employees in other countries are located mainthéncountries where our manufacturing facilities lacated, which include Romania, Jag
Canada and Venezuela. At December 31, 2005, wé 780 employees in Romania, 628 in Japan, 626 ia@aand 357 in Venezuela.

At December 31, 2004 and December 31, 2003 the aunflpersons employed by Tenaris was 16,447 afB914espectively. The number
of our employees increased during 2005 due tochaisition of Donasid, the inclusion on our paymfiworkers related to R&D activities in
Argentina which were previously sub-contracted andncrease in seamless pipe finishing activitielsléxico.

Argentina

At December 31, 2005, we had 5,718 employees irrtiga, of which about 67% are represented byJiién Obrera Metallrgica de la
Regublica Argenting or UOMRA, and around 5% are represented byAsmciacion de Supervisores de la Industria Metainea de la
Regublica Argentina, or ASIMRA. Employees represented by UOMRA arduded in a collective labor contract first enteneid in 1975
that encompasses all workers in the steel and lmegiglal industry. These employees are also partiessipplemental agreements with our
subsidiaries in Argentina. These supplemental ageats regulate company-specific labor organizasenes and compensation structures
linked to performance, productivity, attendanceduction levels, quality and company results. Treegglemental agreements are subject to
amendment if changing circumstances make it neogsmad have been continuously updated to addgspetitiveness, quality, security a
efficiency goals. Employees represented by ASIMRAsubject only to Sidercaitollective labor agreement entered into with ARW This
collective labor agreement specifically establisteggilations relating to compensation, work orgatidm, authorized absences, holidays,
benefits and labor relations. Employees represeme8iSIMRA in our other Argentine entities are sudijto the provisions of a similar but
separate contract.

We believe that we enjoy good relations with ouplaypees and their unions in Argentina.

Italy
At December 31, 2005, we had 3,107 employees Iy Kost of our employees in Italy belong to lahmions, the three largest of which are:

. the Federazione Italiana Metalmeccaniodr the Italian Federation of Metalworkers, a memiif theConfederazione Italiana Sindace
Lavoratori, or the ltalian Federation of Labor Uniol

. the Federazione Impiegati e Operai Metalmeccanii the Italian Federation of Workers and Empley®eMetalworks, a member of
the Confederazione Generale Italiana del Lavi, or the General Italian Federation of Latand

. the Unione Italiana dei Lavoratori Metalmeccanicor the Italian Union of Metal Workers, a membéth®a Unione Italiana del Lavorg
or the Italian Labor Unior

We have specific agreements with these labor urfimmall employee categories governed by @mtratto Collettivo Nazionale di Lavorar
the master national labor contract; these speagieements address matters including salary lewel&ing hours and benefits. We also have
supplementary agreements with these unions deaiithgspecific issues, such as incentive progranasveork shift restructurings.
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The new Contratto Collettivo Nazionale di Lavorslieen signed at the end of December 2005 anéiesval of the supplementary
agreement has started at the same time. This negragnt will cover the 2006-2009 timeframe.

We believe that we enjoy satisfactory relationdwaitir employees and their labor unions in ItalyriBgi2005 we’ve had work stoppages for
an aggregate period of 56 hours, all organizedantry level to support the complex and difficidhewal of the national labor agreement

Mexico

At December 31, 2005, we had 2,952 employees inidderf whom 77% were production, quality assuraaee maintenance personnel.
Approximately 63% of the employees are represebnyeal local affiliate of th&€€onfederacion de Trabajadores de MéxieoCTM, the
principal labor union in Mexico, with which our pdipal Mexican subsidiary has had collective barigpg agreements since 1953.

Wages and benefits for unionized employees arel fsyecontracts covering a one-year period beginMagch 16 of each year. Negotiations
with the CTM in 2003, 2004 and 2005 resulted in avagreases, excluding statutory profit-sharingd.8p6, 4.3% and 4% respectively.

We believe that we enjoy satisfactory relationwaitir employees and the CTM in Mexico.

Brazil

At December 31, 2005, we had 2,175 employees iriBaf whom 82% were production, quality assuraand maintenance personnel. All
employees are represented by $redicato dos Empregadoaffiliate of theCentral Unica dos Trabalhadoreghe principal central labor
union in Brazil.

Minimum requirements of wages and benefits for @ygés are fixed by contracts covering a one-yeaog&eginning August 1 of each
year. This collective labor agreement specificalyablishes regulations relating to compensati@nk\wrganization, authorized absenc
holidays, benefits and labor relations. We belighat we have good relations with our employeesthadabor unions in Brazil. We have not
experienced any strikes in the last five years.

E. Share Ownership

To our knowledge, the total number of the Compasfiares (in the form of ordinary shares or ADSs)eavby our directors and executive
officers as of April 30, 2006 was 2,127,417 whiepresents 0.2% of our outstanding shares. Theamitptable provides information
regarding share ownership by any of these persons.

Director or Officer Number of Shares Hel
Guillermo Vogel 2,015,441
Carlos Condorell 67,21:
Ricardo Sole 39,76(
Alberto Iperti 5,00(
Total 2,127,41

Item 7. Major Shareholders and Related Party Transations.
A. Major Shareholders

The following table shows the beneficial ownersbiipur ordinary shares, as of April 30, 2006, bydar principal shareholders (persons or
entities that own beneficially 5% or more of then@any’s shares), (2) our directors and executifieest as a group, and (3) non-affiliated
public shareholders.
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Identity of Person or Group Number Percent

San Faustifd 713,605,18 60.2%
Directors and executive officers as a gr 2,127,41 0.2%
Public 464,804,22 39.4%
Total 1,180,536,83 100.(%

(1) Includes 97 shares held directly by San Fawstth713,605,090 shares held by Industrial Investsn€l, a wholly-owned subsidiary of
San Fausdn. San Fauin is controlled by Rocca & Partne

The voting rights of our major shareholders dodiffer from the voting rights of other shareholders

As of May 31, 2006, 130,520,634 ADSs (represenzifiy 041,268 shares of common stock, or 22.1% aftafitanding shares of common
stock of the Company) were registered in the nah®28 holders resident in the United States.

The Company does not know of any arrangementgpheation of which might result in a change in colndf the Company.

B. Related Party Transactions

Tenaris is a party to several related party traisas as described below. These related partydrdions are subject to the review of the audit
committee of the Company’s board of directors dmedrequirements of Luxembourg law. For further dletathe approval process for related
party transactions, see Item 6.C. Directors, Sdvimmagement and Employees —Board Practices-Auditriittee.

Purchases of Raw Materials

In the ordinary course of business, we purchasetégel products from Siderar in Argentina and Sidd/enezuela for use in the production
of welded pipes and accessories. Purchases atéal products and other subproducts amounted® $dillion, $27.8 million and $19.0
million in 2005, 2004 and 2003, respectively. Weogburchase steel bars from Sidor for use in camgess steel pipe operations in
Venezuela. Purchases of steel bars amounted t@ $88ion, $22.7 million and $9.5 million in 2002004 and 2003, respectively. These
purchases are made on similar terms and condigisisales made by Siderar and Sidor to unrelatedighrties.

Sales of Raw Materials

In the ordinary course of business, we sell rawenias and other production inputs to Siderar igektina, Sidor in Venezuela and Hylsan
in Mexico. These sales are made on similar terrdscanditions as purchases made by these compaaieaihrelated third parties. These
transactions include:

» Sales of ferrous scrap from our Argentine scrafecbhg and processing subsidiary to Siderar whictounted to $7.5 million, $8.1
million and $5.7 million in 2005, 2004 and 2003spectively. Sales of scrap arising from our Ven&auseamless pipe operatior
Sidor, which amounted to $1.8 million, $0.7 milliand $0.1 million in 2005, 2004, and 2003 respetyiWwVe also sold scrap to
Hylsamex amounting to $0.5 million in 20C

» Sales of steam and operational services from ogeritine electric power generating facility in Saicdias to Siderar. These sales
amounted to $2.6 million, $5.3 million and $6.0lroi in 2005, 2004 and 2003, respectively. In additwe incurred penalty
charges of $5.2 million and $0.9 million in 200512004, respectively, for failure to deliver contral volumes of stear
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Transactions involving Matesi

We established Matesi jointly with Sidor to operateHBI production facility in Venezuela. We hol@.8% of Matesi and Sidor holds 49.8%.
Transactions associated with this operation include

» The sale of HBI (Hot Briquetted Iron) to Sidor puasit to an off-take agreement, which amounted &2Z8illion in 2005 and
$21.1 million in 2004. We received from Sidor admtial compensation of $1.9 million and $7.2 million2005 and 2004,
respectively, based on the terms of the off-take@ment. The agreement establishes that Matesiisred to sell to Sidor, on a
take-or-pay basis, 29.9% of Mat¢s HBI production, or up to 49.8% at the electiorsafor.

» During 2004, Matesi entered into a Management Amsi® Agreement with Sidor. As part of this agreminiglatesi paid fees to
Sidor totaling $1.3 million in 2005 and $0.2 milign 2004, related to the provision of manageralEes. Additionally, Sidor
purchased goods and services on behalf of Mat&sgirtg $16.2 million in 2005 and $6.5 million in @4.

» As part of the investment agreement to financeatipiisition of Matesi’s assets and its start-uguly, 2004 Matesi received from
Sidor, a loan for an outstanding amount at Decer8beR005 of $54.8 million. This loan bears int¢@sa rate of LIBOR+2%.
Interest paid on this loan amounted to $3.3 millim2005 and $1.8 million in 200

» Matesi paid royalties and technical assistanceifessspect of licensed technology to Hylsamex,clvliecame a subsidiary of
Ternium on August 22, 2005. These royalties and &eounted to $1.6 million from the time when Hylex became a subsidiary
of Ternium.

Purchase Agent Services

Through our subsidiary Exiros, we have entered aggieeements with Siderar, Sidor and Hylsamex t@as¢heir purchasing agent. We
received fees totaling $4.8 million, $4.2 millionca$3.5 million in 2005, 2004 and 2003, respectivéenaris and Ternium are currently
considering entering into a joint venture througdhiak each of them will hold directly or indirectb0% of Exiros.

Supply of Natural Gas

We are party to contracts with Tecpetrol, TGN aitdral Gas relating to the supply of natural gasuio operations in Argentina. Tecpetrol is
a Techint group company engaged in oil and gasextpbn and production and has rights to variolamd gas fields in Argentina and
elsewhere in Latin America. TGN operates two majpelines in Argentina connecting the major gasrtzasf Neuquén and NoroesBolivia
to the major consumption centers in Argentina. fat@as is a company that distributes gas in tlheiRce of Santa Fe and in the northeas
section of the Province of Buenos Aires. The Techioup holds significant but non-controlling ingets in TGN and Litoral Gas.

Tecpetrol supplies Siderca with the balance afidtsiral gas requirements not supplied by its ppglogas supplier, Repsol YPF, on terms and
conditions that are equivalent to those betweers8epPF and Siderca. In April, 2003, we entered em agreement with Tecpetrol for the
delivery of 760 million cubic meters of natural dasour Campana plant and to our San Nicolas paeeeration facility over a period of five
years. Under the terms of this agreement, we pilegoartion of the gas deliveries, correspondingits.3 million. We consumed the ent
prepaid amount by February 2006, but we continuake deliveries under the contract at non-pret@akprices. Tecpetrol's sales to Tenaris
amounted to $2.8 million, $5.5 million and $6.2liaih in 2005, 2004 and 2003, respectively.

TGN charges Siderca a price to transport its negas supplies that is equivalent on a comparadistio prices paid by other industrial
users. The Argentine government regulates the geframework under which TGN operates and priceseétvices. TGN'’s sales to Tenaris
amounted to $1.6 million, in each of 2005 and 280d $1.8 million in 2003.
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Litoral Gas's sales to Tenaris totaled $1.7 millior2005 and $1.6 million in 2004 and 2003, respett. Additionally, in 2005 and 2004, we
incurred penalty charges of $0.9 million and $0illiom respectively, for failing to purchase corttaal gas volumes.

Provision of Engineering and Labor Services

We contract with certain Techint group companiegirsgering and non-specialist manual labor servisesh as cleaning, general
maintenance, handling of by-products and constintervices. These services can usually be provigedher Techint group companies at
more competitive prices than if we performed thamselves, and are contracted out at market rages &ccrued for these services amounted
to an aggregate amount of $39.5 million, $30.2iarlland $23.9 million in 2005, 2004 and 2003, retipely.

Sales of Seamless Steel Pipes

In the ordinary course of business, we sell seardte| pipes and related services to other Teghinip companies. These sales, which are
made principally to companies involved in the camnstion of gas pipelines and to Tecpetrol and jegrtitures in which Tecpetrol participat
for its oil and gas drilling operations, are madesonilar terms and conditions as sales to unreltitied parties. Our sales of seamless steel
pipes as well as logistical and certain other sevio other companies in the Techint group amaouot&61.8 million, $34.1 million and
$27.3 million in 2005, 2004 and 2003, respectively.

Sales of Welded Steel Pipes

From time to time, we sell welded steel pipes mdhdinary course of business to other Techintgimmpanies. These sales are made
principally to Techint International Constructiooi@., a company specialized in the design and oact&in of pipelines worldwide, and
TGN, for specific gas pipeline projects. These sale made on similar terms and conditions as saeke to unrelated third parties. Our si
of welded steel pipes to such companies amounteeinggregate to $5.7 million, $2.4 million and $lmillion in 2005, 2004 and 2003,
respectively.

Sales and Purchases of Other Products and Services

In addition to sales of pipes, we enter into o@es transactions with Techint group companieshi®isale of other products and services.
The most significant transactions include:

» The sale of sucker rods to Tecpetrol, which amalitde$3.8 million, $3.7 million and $2.0 million 2005, 2004 and 2003,
respectively

* The sale of metal structures to Techint group corigsafor oil platforms, which amounted to $13.4limil in 2005.

« During 2005, we entered into a contract with TetRiimiMontubi for the provision of engineering sees for the construction of a
gas-fired combined heat and power plant at Dalnforea total amount of $15 million. Pursuant to tdomtract, Tenaris paid $6.6
million during 2005.

Financial Operations and Administrative Services

We established certain offshore trust funds to euppur operations in Argentina. The trustee fastntrust funds was a Techint group
company. The funds held by the trustee amountegpooximately $119.7 million at December 31, 200d $118.1 million at December 31,
2003. On January 1, 2005, the funds that were glactust were contributed to two wholly owned sigliaries (Inversiones Berna S.A. and
Inversiones Lucerna S.A.). Interest earned on thes#s amounted to $1.6 million in 2004 and $2.8iomi in 2003.
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Finma S.A., a company owned by various Techint grexecutives, provides administrative and legapsupservices to Techint group
companies in Argentina, including Tenaris. Feesuwmmt under this agreement amounted to $4.1 mil§@m million and $0.8 million in 200
2004 and 2003, respectively.

Other Transactions

In the ordinary course of business, from time iteeti we carry out other transactions and enteratiier arrangements with Techint group
companies, none of which are believed to be méateria

C. Interest of Experts and Counsel
Not applicable

Iltem 8. Financial Information
A. Consolidated Statements and Other Financial Infomation
See Item 18 and pages F-1 through F-57 for outedidonsolidated financial statements.

Legal Proceedings
BHP Proceedings

In June 1998, British Steel plc, or British Steld Dalmine were sued by a consortium led by BHBrbehe Commercial Court of the High
Court of Justice Queen’s Bench Division of Lond®he action concerned the failure of an underwatelipe built in 1994 in the Bay of
Liverpool. Dalmine, at that time a subsidiary ofdlS.p.A., or llva, supplied pipe products to BhtiSteel, which, in turn, resold them to BHP
for use in constructing the Bay of Liverpool pipeli BHP claimed that British Steel breached therachof sale relating to the pipe and that
the pipe was defectively manufactured by Dalmine.

British Steel and Dalmine denied the claim on tasi®that the warranty period had expired anchéreiternative, that the amount claimed
exceeded the contractual limitation of liability.

In 2003, BHP indicated that it would seek damadespproximately GBP35 million to cover the costreplacing the pipeline, GBP70 millic
to compensate for consequential damages, GBP7i@mitl cover loss or deferred revenues, GBP31anilto compensate for increased
income tax resulting from a change in law plusneséand costs for unspecified amounts. Additign&HP introduced claims in respect of
costs associated with the installation of additi@tmipment as a result of the pipeline failure @Bnillion) and losses due to an increase in
applicable tax on litigation proceeds for unspecdifamounts. BHP petitioned the court for an intgudgment of damages in the amount of
approximately GBP37 million to cover the cost gfleeing the pipeline. On July 31, 2002, Dalmineeggrto pay BHP GBP15 million
(approximately $22.5 million) in interim damages.

On December 30, 2003, Dalmine and the consortianbyeBHP reached a full and final settlement oflttigation. According to the terms of
the settlement, a total of GBP108.0 million waseagras compensation to the consortium, inclusivexpénses. As a consequence of this, we
recorded during 2003 an aggregate loss of $114lbmibefore consideration of the tax effect. Wgeed to pay the unpaid balance arising
from the final settlement —and net of the advankesribed above- in three yearly installments oPG®&3 million, GBP30.4 million and
GBP30.4 million, due in January 2004, December 20t December 2005, respectively plus interesuaugat the rate of Libor + 1% on 1
outstanding amounts. The first two installment&&P30.3 million and GBP30.4 million were paid imdary and December 2004,
respectively.
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The pipe that was the subject of this lawsuit wasufactured and sold, and the tort alleged by B¥dR place, prior to the privatization of
Dalmine. Techint Investments Netherlands BV, oréierihe Tenaris subsidiary party to the contracsyent to which Dalmine was
privatized — commenced arbitration proceedingsrejdtintecna S.p.A.-which controlled Dalmine ptioits privatization- to compel it to
indemnify for any amounts paid or payable to BHR.&cember 28, 2004, the arbitral tribunal rendésefinal award in the arbitration
proceedings. Pursuant to the award, Fintecna vepsreel to pay EUR92.6 million (approximately $128lion), plus interest, to Tenaris.
According to this final award, Fintecna paid a tat@mount of EUR93.8 million ($127.2 million), inaing interest, on March 15, 2005. In
addition, on March 29, 2005, we prepaid to BHPfthal installment of GBP30.4 million plus intereie through December 2005.
Consequently, both the BHP settlement agreementrendrbitration proceedings have been definitivalgcluded and Tenaris has no further
oustanding obligations under the BHP settlemergement.

U.S. Seamless Steel Pipe Antidumping and CountdingiDuty Proceedings

Our OCTG and certain other products are subjestibstantial antidumping and countervailinige(, anti-subsidy) duties in the United States.
As aresult, the U.S. market is essentially clasemhany of our principal products. We have brougipeated legal challenges to the
imposition of these antidumping duties and intemddntinue challenging these duties. However, wmotbe certain whether our legal
challenges will have any effect, or whether thastéed will be reduced or eliminated in the futusethat new duties will not be imposed. The
United States currently imposed the following dsitie our product sourced from:

Argentina: OCTG exports by Tenaris from Argentina to thetddiStates have been subject to antidumping doti286% since
August 1995. Although this antidumping duty is tislely low, the United States could, through anradininistrative reviews,
subsequently apply higher antidumping duties retrealy. Also since August 1995, the United Stdtas imposed an antidumping duty
of 108.13% to all small diameter seamless standiaeland pressure, or SL&P, pipe exports by Ten@oim Argentina. The U.S.
government decided to maintain the antidumpingedudipplicable to our OCTG and seamless SL&P piperéexfrom Argentina for an
additional five years following its five-year rewdn July 2001, with the exception of duties rethte drill pipe, which were revoked
effective August 11, 2000. We have prevailed ircalintervailing duty proceedings, and consequeatly exports to the United States
from Argentina are not currently subject to coundling duties. We originally challenged the U.8vgrnment’s decision regarding the
OCTG and small diameter SL&P pipe sunset revievigrbehe Court of International Trade, or CIT, ieW York but subsequently
dismissed our claims in favor of the Argentine Goweent’s challenge of the U.S. decision beforewald Trade Organization, or
WTO, under the rules of the Dispute Settlement Wstdeding, or DSU

Mexico. OCTG exports by Tenaris from Mexico to the Uniftdtes have been subject to antidumping dutiee 9i895. Originally set
at 23.8% and subsequently adjusted to 21.7%, ttiesdwere reduced to zero in 1999. After its fiveayreview in July 2000, the United
States restored the antidumping duties on our éxpdIOCTG casing and tubing, but revoked the dutie our OCTG drill pipe
effective August 11, 2000. At the same time, th8.UDepartment of Commerce denied our requestltkeatrider be revoked with resp
to exports after three consecutive annual reviesalting in findings of no dumping. We have chaljed both the U.S. government’s
OCTG sunset review decision, and the Departme@oofimerce’s decision not to revoke the order aklterthird consecutive no
dumping finding before a NAFTA panel. The NAFTA ghsubsequently upheld the Department of Comm@esa has also
challenged these decisions before a NAFTA panethEtmore, the Mexican Government has filed a sinthallenge before the WTO
under the rules of the DS

Additionally, the United States has applied antigimg duties of 19.6% (subsequently adjusted to%%.dn our large diameter SL&P
pipe exports from Mexico, with the exception ofte@r grades of line pipe used in deep water (1f8800r more) applications.
Subsequently, the U.S. government revoked thesguamping duties in May 2006 following a sunset saviin which it found no
likelihood of the continuation or recurrence ofuiryj upon the lifting of the duties.
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. Italy . OCTG exports by Tenaris from Italy to the Unitgtshtes have been subjected to antidumping dutié9.88% and countervailing
duties of 1.47%. Following its five-year reviewdnly 2000, the U.S. government renewed these anpithg and countervailing duties
for an additional five years. The fiwgar review of SL&P exports from lItaly to the Unit8tates, initiated in 2000, led to the elimina
of the antidumping and countervailing duties on lsaiameter SL&P from Italy. A new sunset reviewsist to take place in June 20

. Japan. OCTG exports by NKKTubes to the United Stateseha®en subject to antidumping duties of 44.20%eshkegust 1995.
Following its five-year review in July 2000, theSJ.government renewed its antidumping duties foadditional five years. In June
2000, the United States imposed antidumping dutemsron large and small diameter seamless SL&P Jiagman, with the exception of
large diameter line pipe used in deep water apjies. The antidumping duty rate for large diaméitex pipe from NKKTubes is
68.88% and for small diameter is 70.43%. The Udsegiment has also extended for additional fivayé&a antidumping duties agair
small and large diameter seamless line pipe, stdratal pressure pipe from Jap

. Romaniz: SL&P pipe exports to the United States from Roimdmave been subject to antidumping duties ateaafil.35% since
August 2000. Subsequently, the U.S. governmentucted administrative reviews in which it determiried appropriate level of
antidumping duties to be zero percent during twasegutive years. During the third and fourth redgthie U.S. government found the
margin to be 15.15%, which is the current antidurgmuty rate

Tax Matters
(i) Conversion of tax loss carry-forwards

On December 18, 2000, the Argentine tax authorit@#ied Siderca of an income tax assessmentaetat the conversion of tax loss carry-
forwards into Debt Consolidation Bonds under Argentaw No. 24.073. The adjustments proposed byakauthorities represent an
estimated contingency of ARP64.4 million (approxieta$21.2 million) at December 31, 2005 in taxed penalties. Based on the views of
Siderca’s tax advisors, Tenaris believes that ttimate resolution of the matter will not resultarmaterial obligation. Accordingly, no
provision was recorded in these financial statement

(i) Application of inflationary adjustment correéoh deduction

On its tax return for the year ended December B022Siat, applied the inflation adjustment procedset forth in Title VI of the Argentine
Income Tax Law to reflect the impact of inflation ibs monetary positions. The application of sustcpdure, however, had been suspended
in March 1992 following the introduction of the aa@ttibility regime that pegged the Argentine pesdhie United States dollar at a fixed
exchange rate of one peso to one dollar and hade®st reinstated after the termination of the cdibikity regime.

Siat commenced legal proceedings objecting toulpension of the inflationary adjustment procedureonstitutional grounds, arguing that
the suspension resulted in artificial gains arignogn the impact of inflation on monetary positiahsring 2002. On July 29, 2005 Siat paid
$4.5 million corresponding to the amount of tax éueluding the inflationary correction adjustmep#nding resolution of the legal
proceeding. The injunction has been appealed bjtgentine Tax Authority before the Federal CodrAppeals.

Siderca had also initiated similar proceedingsragahrgentine fiscal authorities seeking relieftingh the application of the inflationary
adjustment correction in the calculation of itsane tax liability for the year ended December 302 However, on October 29, 2004,
Siderca applied for benefits under the promotisagime established by Argentine Law 25.924 and cittedhto dismiss the legal
proceedings described in the previous paragraptieievent that Siderca were granted participation.

On February 11, 2005, Siderca was granted the tigharticipate in the promotional tax regime ekséled by Argentine Law 25,924 under
which it could potentially earn certain tax berefiAs a result, Siderca withdrew its
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claim against the Argentine fiscal authorities. Eabruary 21, 2005, Siderca paid ARS $69.4 mill23(8 million). No charges against
income resulted from this payment, as Tenaris madigusly recorded a provision related to this eratt

Other Proceedings

Dalmine is currently subject to twelve civil procdérgs for work-related injuries arising from theeusf asbestos in its manufacturing
processes during the period from 1960 to 1980dttiteon, another 22 asbestos related out-of-cdamns have been forwarded to Dalmine.
We estimate that Dalmine’s potential liability iormection with the claims not yet settled or coddrg insurance is approximately EUR10.3
million ($12.4 million), and accordingly we havecoeded a provision for that amount.

We are also involved in legal proceedings incidetatéhe normal conduct of our business, for whighhave made provisions in accordance
with our corporate policy and any applicable rul&® believe that our provisions are adequate. Bardte information currently available
us, we do not believe that the outcomes of thesegedings are likely to be, individually or in thggregate, material to our consolidated
financial position.

Dividend Policy

We do not have, and have no current plans to ésitalal formal dividend policy governing the amoantl payment of dividends. The amount
and payment of dividends will be determined by gomiy vote of our shareholders, generally, but netessarily, based on the
recommendation of our board of directors. Our aihiig shareholder has the discretion to deterrtieeamount and payment of future
dividends. All shares of our capital stock rgrasi passuwith respect to the payment of dividends.

On May 26, 2004, at the general shareholders’ mggethe Company’s shareholders approved a casthetigliin the amount of $0.1144 per
share of common stock currently issued and outstgndf which $38.5 million was paid from profitsrithe period and $96.5 million was
paid from the Company’s other distributable resexseount. The cash dividend was paid on June 104.20

On May 25, 2005, at the general shareholders’ mggethe Company’s shareholders approved a casthetigiin the amount of $0.169 per
share of common stock currently issued and outsigndf which $36.4 million was paid from profit$ the year, $163.0 million was paid
from retained earnings and $82,001 from the Comgsasther distributable reserve account. The casiteind was paid on June 13, 2005.

On June 7, 2006, at the general shareholders’ nggdlie Company’s shareholders approved an aniidédd in the amount of $0.30 per
share of common stock currently issued and outstgn@he amount approved included the interim divid previously paid on November
2005, in the amount of $0.127 per share. Tenaitstha balance of the annual dividend amountingdd. 73 per share ($0.346 per ADS) on
June 16, 2006. Both the interim dividend paid irvBlmber 2005 and the balance paid in June 2006 paédefrom profits earned by the
Company during the year ended December 31, 2005.

The Company conducts and will continue to condllaifats operations through subsidiaries and, adicgly, its main source of cash to pay
dividends will be the dividends received from itdsidiaries. See Item 3.D. “Risk Factors—Risks Radato Our Business. The Company’s
ability to pay cash dividends depends on the regiloperations and financial condition of its ddlasies and may be restricted by legal,
contractual or other limitations.” These dividerayments will likely depend on the subsidiariesutesof operations, financial condition,
cash and capital requirements, future growth pretspend other factors deemed relevant by theirets@ boards of directors, as well as on
any applicable legal restrictions.

Dividends may be lawfully declared and paid if @empany’s profits and distributable reserves afeicéent under Luxembourg law. The
board of directors has power to initiate dividenstallments pursuant to Luxembourg law, but payneéthe dividends must be approved by
the Company’s shareholders at the annual sharalsbldeeting, subject to the approval of our anragalounts.
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Under Luxembourg law, at least 5% of the Compamgt profits per year must be allocated to thatwe of a legal reserve until such rese
has reached an amount equal to 10% of our shaitlcédfthe legal reserve later falls below theld hreshold, at least 5% of net profits ag
must be allocated toward the reserve. The legatvess not available for distribution. At Decemi3dr, 2005, the Company’s legal reserve
represented 10% of its share capital.

B. Significant Changes

Except as otherwise disclosed in this annual refimete has been no undisclosed significant chamge the date of the annual financial
statements.

Item 9. The Offer and Listing
A. Offer and Listing Details

The Company’s shares are listed on the Buenos Sitesk Exchange and the Mexican Stock Exchangeta#dSs are listed on the NYSE
under the symbol “TS.” The Company’s shares are ledted on the Italian Stock Exchange under thmatsyl “TEN.” Trading on the NYSE,
the Buenos Aires Stock Exchange and the MexicackIachange began on December 16, 2002, and tradirnige Italian Stock Exchange
began on December 17, 2002.

As of May 31, 2006, a total of 1,180,536,830 sharere registered in the Company’s shareholder tegids of May 31, 2006, a total of
261,041,268 shares were registered in the nanfealdpositary for the Company’s ADR program. On NMay2006, the closing sales price
for the Company’s ADSs on the NYSE was $36.8%litwres on the Buenos Aires Stock Exchange was AR@5@n the Italian Stock
Exchange was €14.75 and on the Mexico Stock Exaharag MXP209.73.

New York Stock Exchan

As of May 31, 2006, a total of 130,520,634 ADSsewvegistered of record. Each ADSs represents 2studithe Compang’stock. JPMorge
Chase, as successor to Morgan Guaranty Trust Congfdtew York, or Morgan Guaranty, acts as the Canyis depositary for issuing
ADRs evidencing the ADSs. Fluctuations betweenAtgentine peso and the U.S. dollar will affect thé. dollar equivalent of the price of
the shares on the Buenos Aires Stock Exchangehengrice of the ADSs on the NYSE. Fluctuations leethe Mexican peso and the U.S.
dollar will affect the U.S. dollar equivalent ofetiprice of the shares on the Mexico Stock Exchamgithe price of the ADSs on the NYSE.
Fluctuations between the Euro and the U.S. dollkaffect the U.S. dollar equivalent of the priokthe shares on the Italian Stock Exchange
and the price of the ADSs on the NYSE.

The following table sets forth, for the periodsigaded, the high and low quoted prices for the Camy{s shares, in the form of ADSs, traded
on the NYSE (“Source: Bloomberg LP").

Price per ADS

2002 High Low
Decembe 19.3: 17.5C

Price per ADS

2003 High Low
Full year 33.3z2  19.3(
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Price per ADS

2004 High Low
First quartel 38.6C 31.02
Second quarte 34.3¢  28.1(C
Third quartel 45.5¢ 33.5]
Fourth quarte 51.4¢ 41.6¢
Full year 51.4¢ 28.1(

Price per ADS

2005 High Low
First quartel 66.9¢ 45.2]
Second quarte 80.1( 53.5(
Third quartel 138.5¢ 78.5(
Fourth quarte 142.8¢ 104.8¢
Full year 142.8¢ 45.21

Price per ADS

Last Six Months High Low
December 200 128.2: 113.2%
January 200 162.47 122.1:
February 200t 160.4¢ 143.8(
March 200€ 186.2¢ 167.2¢
April 2006* 48.2¢ 37.2¢
May 2006 46.8i 34.07

* The ratio of ordinary shares per ADS was charfgech a ratio of one ADS equal to ten ordinary skacea new ratio of one ADS equal to
two ordinary shares. This change veffective April 26, 2006, for shareholders of retat April 17, 2006

Buenos Aires Stock Exchar

The following table sets forth, for the periodsigaded, the high and low quoted prices for the Canyfs shares (in nominal Argentine pesos
per share), traded on the Buenos Aires Stock ExgghéiSource: Bloomberg LP”).

Price per Share

2002 High Low
Decembe 6.95 6.4C

Price per Share

2003 High Low
Full year 9.8¢ 6.3t

Price per Share

2004 High Low
First quartel 11.0¢F 8.94
Second quarte 10.0C 8.1t
Third quartel 13.8C 9.9t
Fourth quarte 15.08  12.5C
Full year 15.0¢ 8.1t
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Price per Share

2005 High Low
First quartel 19.65 13.3¢
Second quarte 23.1C 15.3¢
Third quartel 40.0C 22.4¢
Fourth quarte 41.08 31.5¢
Full year 41.08 13.3¢

Price per Share

Last Six Months High Low
December 200 37.45  33.9t
January 200 50.28 36.4f
February 200t 49.8C 44.5(
March 200¢€ 57.1f 50.4t
April 2006 72.3C 56.5C
May 2006 70.0C 52.0C

The Buenos Aires Stock Market, which is affiliatgith the Buenos Aires Stock Exchange, is the ldrgexk market in Argentina. The
Buenos Aires Stock Market is a corporation whogeaamately 130 shareholder members are the ouliyiduals and entities authorized to
trade in securities listed on the Buenos Aires IStxchange. Trading on the Buenos Aires Stock Exghas conducted electronically or by
continuous open outcry from 11:00 A.M. to 5:00 Pédch business day.

Although the Buenos Aires Stock Exchange is onleatih America’s largest securities exchanges imgeof market capitalization, it remains
relatively small and illiquid compared to major Wwbmarkets and, therefore, subject to greater \ityat

Italian Stock Exchang

The following table sets forth, for the periodsigaded, the high and low quoted prices for the Camy{s shares (in Euros per share), traded
on the Italian Stock Exchange (“Source: BloombeRj)L

Price per Share

2002 High Low
Decembe 1.84 151

Price per Share

2003 High Low
Full year 2.64 1.7¢

Price per Share

2004 High Low
First quartel 29€ 2.5t
Second quarte 28  2.3¢
Third quartel 3.6 2.7C
Fourth quarte 3.9z 3.3t
Full year 3.92 2.3¢

Price per Share
2005 _High  Low
First quartel 497 3.37
Second quarte 6.5¢ 4.1:
Third quartel 11.3t  6.44
Fourth quarte 11.7¢  8.4¢
Full year 11.7¢  3.37
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Price per Share

Last Six Months High Low
December 200 10.61 9.5¢
January 200 13.2¢ 10.0:
February 200t 13.61 12.2(
March 200¢€ 15.3C 13.7%
April 2006 18.72 15.3:
May 2006 18.2C 12.8¢

The Italian Stock Exchange is managed by Borsaifta) S.p.A., founded in 1997 following the privation of the exchange and operational
since January 2, 1998.

Borsa Italiana S.p.A. organizes and manages tharit&tock Exchange with the participation of ng@&78 domestic and international brok
who operate in Italy or from abroad through remmatambership, using a completely electronic tradiygiesn for the real-time execution of
trades. Trading on the Italian Stock Exchange relacted electronically from 9:05 A.M. to 5:25 P.&#ach business day.

Mexican Stock Exchang

The following table sets forth, for the periodsigaded, the high and low quoted prices for the Camnyfs shares (in nominal Mexican pesos
per share), traded on the Mexican Stock Exchangeufce: Bloomberg LP").

Price per Share

2002 High Low
Decembe 19.8( 17.8¢

Price per Share

2003 High Low
Full year 36.0( 19.81

Price per Share

2004 High Low
First quartel 39.7¢ 35.7(
Second quarte 39.0( 33.0C
Third quartel 52.2¢ 39.0(
Fourth quarte 57.3¢ 48.7(
Full year 57.3¢ 33.0(

Price per Share
2005 _High  _Low
First quartel 73.6¢ 51.9¢
Second quarte 82.2¢ 61.5(
Third quartel 150.0( 84.0(
Fourth quarte 152.0C 113.2(
Full year 152.0( 51.9¢

Price per Share

Last Six Months High Low
December 200 132.7:  120.5¢
January 200 168.0C 130.3:
February 200t 168.67 152.17
March 200¢ 200.5: 184.4¢
April 2006 258.5( 214.9¢
May 2006 250.0C 187.0(
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The Mexican Stock Exchange is the only stock exghan Mexico. It is organized as a corporation vehsisareholders are the only entities
authorized to trade in securities listed on thefaxge. Trading on the Mexican Stock Exchange islected electronically from 8:30 A.M. to
3:00 P.M. each business day.

Although the Mexican Stock Exchange is one of Latinerica’s largest securities exchanges in ternmaarket capitalization, it remains
relatively small and illiquid compared to major Wbmarkets and, therefore, subject to greater ilityat

B. Plan of Distribution
Not applicable

C. Markets
See “—Offer and Listing Details”.

D. Selling Shareholders
Not applicable

E. Dilution
Not applicable

F. Expenses of the Issue
Not applicable

Item 10. Additional Information
A. Share Capital
Not applicable

B. Memorandum and Articles of Association
General

The following is a summary of certain rights of éhels of the Company’s shares. These rights am@uséh our articles of association or are
provided by applicable Luxembourg law, and mayatiffom those typically provided to shareholder&Jd®. companies. This summary is
exhaustive and does not contain all information thay be important to you. For more complete infation, you should read our articles of
association, which is an exhibit to this annuabrép

The Company is a joint stock corporatiosoCiété anonyme holdingorganized under the laws of Luxembourg. Its obgeal purpose, as set
forth in Article 2 of its articles of associatias,the taking of interests, in any form, in corgamas or other business entities, and the
administration, management, control and developritereof. The Company is registered under the nuf@88 203 in the Registre du
Commerce et des Sociétés.

We have an authorized share capital of a singksa@&2,500,000,000 shares with a par value ofted share upon issue. There were
1,180,536,830 shares issued as of May 31, 200&halles are fully paid.

The authorized share capital is fixed by our aetadf association as amended from time to time thighapproval of shareholders on an
extraordinary shareholders’ meeting. There areedemption or sinking fund provisions in the artsctd association.
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Our articles of association authorize the boardi@ctors for a period of five years following (Jrgublication of the authorization in the
Luxembourg official gazette to increase from tirodiine its issued share capital in whole or in péthin the limits of the authorized capital.
Accordingly, until July 22, 2007, the Company’s kebaf directors may issue, without further authatian, up to 1,319,463,170 additional
shares. Under its articles of association, anyaisse of new shares of the Company pursuant touth®@zation granted to its board of
directors must grant its existing shareholdersedepential right to subscribe for such newly-issshdres, except:

» in circumstances in which the shares are issueddiesideration other than mone
» with respect to shares issued as compensatiomgotalis, officers, agents or employees, its suasel or affiliatesand

» with respect to shares issued to satisfy convemsiaption rights created to provide compensatioditectors, officers, agents or
employees, its subsidiaries or affiliat

Any shares to be issued as compensation or tdysatinversion or option rights may not exceed 1df%ur issued capital stock.

Dividends

Subject to applicable law, all shares (includingrsis underlying ADSs) are entitled to participataadly in dividends when, as and if decla
by the general shareholders’ meeting out of fuedslly available for such purposes. Under Luxembdanv, claims for dividends will lapse
five years after the date such dividends are degleé8hareholders may, at the general shareholaeeting, which every shareholder has the
right to attend in person or by proxy, declare\ad#ind under Article 21 of our articles of assadoiat

Under Article 21 of the articles of associationy board of directors has the power to pay interimdénds in accordance with the conditions
set forth in Section 72-2 of the amended Luxembdamgof 10th August, 1915 on commercial companies.

Voting Rights; Shareholders’ Meetings; Election oDirectors

Each share entitles the holder to one vote at tragany’s general shareholders’ meetings. Sharehatdimn by written consent is not
permitted, but proxy voting is permitted. Noticdgyeneral shareholders’ meetings are governed éytbvisions of Luxembourg law and the
Company’s articles of association. Notices of smgetings must be published twice, at least attenhdays intervals, the second notice
appearing at least ten (10) days prior to the mgein the Luxembourg Official Gazette and in adieg newspaper having general circulation
in Luxembourg. If an extraordinary general shardbrd’ meeting is adjourned for lack of a quoruntjces must be published twice, in the
Luxembourg Official Gazette and two Luxembourg ngagers, at twenty (20) days intervals, the secatideappearing at least twenty

(20) days prior to the meeting. In case our sharedisted on a foreign regulated market, notidegeaeral shareholders’ meetings shall also
be published in accordance with the publicity regimients of such regulated market. At an ordinanega shareholders’ meeting, there is no
qguorum requirement, and resolutions are adoptesi dignple majority vote of the shares present oregmted and voted. An extraordinary
general shareholders’ meeting must have a quoruamlefist 50% of the issued and outstanding shiirsjuorum is not reached, such
meeting may be reconvened at a later date withuoousn requirements by means of the appropriatdicetion procedures provided for by
Luxembourg company law. In both cases, Luxemboorgpgany law and the Company’s articles of associatgjuire that any resolution of
an extraordinary general shareholders’ meetingdopted by a two-thirds majority vote of the shgmessent or represented. If a proposed
resolution consists of changing the Company’s matity or of increasing the shareholders’ commitisethe unanimous consent of all
shareholders is required. Directors are electedh @irdinary meeting. Cumulative voting is not peated. As our articles of association do not
provide for staggered terms, directors are eleftied maximum of one year and may be reappointedrapved at any time, with or without
cause, by a majority vote of the shares presergpesented and voted.
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Our annual ordinary general shareholders’ meesirigeld at 11:00 A.M., Luxembourg time, on the fidédnesday of June of each year at the
place indicated in the notices of meeting. If thay is a legal or banking holiday in Luxembourg theeting shall be held on the following
business day.

Any shareholder who holds one or more of our shanethe fifth calendar day preceding the generatedivlders’ meeting (the “Record
Date”) shall be admitted to a general shareholdeegting. Those shareholders who have sold thaiestbetween the Record Date and the
date of the general shareholders’ meeting, magttend or be represented at the meeting.

In the case of shares held through fungible sdesréccounts, each shareholder may exercise htsragtached to his shares and, in partic
may participate in and vote at shareholders’ mgstof the Company upon presentation of a certdigsdued by the financial institution or
professional depositary holding the shares, evidgrguch deposit and certifying the number of shaeeorded in the relevant account on the
Record Date. Such certificate must be filed attléas days before the meeting with the Companysategistered address or at the address
stated in the convening natice or, in case theeshaf the Company are listed on a regulated manktit,an agent of the Company located in
the country of the listing and designated in theveming notice. In the event that the shareholdézs/by proxy, he shall file the required
certificate and a completed proxy form within tlaeng period of time at the registered office of@wmpany or with any local agent of the
Company duly authorized to receive such proxies.

The board of directors and the shareholders’ mgetiay, if they deem so advisable, reduce thesegeof time for all shareholders and
admit all shareholders (or their proxies) who hiileel the appropriate documents to the generaledtwders’ meeting, irrespective of these
time limits.

Access to Corporate Records

Luxembourg law and our articles of association dbgenerally provide for shareholder access toarate records. Shareholders may inspect
the annual accounts and auditors’ reports at @istered office during the fifteen day period ptiora general shareholders’ meeting.

Appraisal Rights
In the event that the Company’s shareholders ajgprov
» the delisting of the Compa’s shares from all stock exchanges where its slaedssted at that time

* amerger in which the Company is not the survivéngty (unless the shares or other equity secardfesuch entity are listed on the New
York or London stock exchange

* asale, lease, exchange or other disposition @i allbstantially all of the assets of the Comp.

» an amendment of our articles of association thatha effect of materially changing the Com’s corporate purpos
» the relocation of the Compa’s domicile outside of Luxembouror

e amendments to our articles of association thaticesite rights of the Compa’s shareholder:

dissenting or absent shareholders have the rigie their shares repurchased by the Companythe(average market value of the shares
over the 90 calendar days preceding the sharefsolaeeting or (ii) in the event that the Comparstigres are not traded on a regulated
market, the amount that results from applying ttapprtion of the Company’s equity that the shareisdp sold represent over the Company’s
net worth as of the date of the applicable shadshel meeting.
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Dissenting or absent shareholders must presemtdiagin within one month following the date of thieareholders’ meeting and supply the
Company with evidence of their shareholding attilme of the meeting. The Company must (to the exgermitted by applicable laws and
regulations and in compliance therewith) repurcligsghares within six months following the datetaf shareholders’ meeting. If delisting
from one or more, but not all, of the stock exclemghere the Comparsyshares are listed is approved, only dissentirapsent shareholde
with shares held through participants in the latedring system for that market or markets canaserhis appraisal right if:

» they held the shares as of the date of the Compamyiouncement of its intention to delist or athefdate of publication of the call for
the shareholde’ meeting that approved the delistitand

» they present their claim within one month followitig date of the shareholders’ meeting and supptieace of their shareholding as of
the date of the Compa’s announcement or the publication of the call tortieeting
Shareholders who voted in favor of the relevanbltg®n are not entitled to appraisal rights.

In the event a shareholder exercises its appnaggal applicable Luxembourg law provisions shalply.

Distribution of Assets on Winding-up

In the event of our liquidation, dissolution or wing-up, the assets remaining after allowing fer payment of all debts and expenses will be
paid out to the holders of the shares in propottiotheir respective holdings.

Transferability and Form
Our articles of association do not impose restiion the transfer of our shares. The sharessuable in registered form.

Pursuant to our articles of association, the ovhiprsf registered shares is evidenced by the ip8ori of the name of the shareholder, the
number of shares held by him and the amount paigach share in our shareholders’ register. In eahdibur articles of association provide
that our shares may be held through fungible sgesiriccounts with financial institutions or otlpeofessional depositaries. Shares held
through fungible securities accounts have the séghés and obligations as shares recorded in cane$tolders’ register.

Shares held through fungible securities accountsbmearansferred in accordance with customary ghoiees for the transfer of securities in
book-entry form. Shares that are not held througifgible securities accounts may be transferredvsiteen statement of transfer signed by
both the transferor and the transferee or thepaetive duly appointed attorney-in-fact and recdriteour shareholders’ register. The transfer
of shares may also be made in accordance withrtheésmpns of Article 1690 of the Luxembourg Civib@e. As evidence of the transfer of
registered shares, we may also accept any corrdspoe or other documents evidencing the agreenednebn transferor and transferee
the transfer of registered shares.

Fortis Banque Luxembourg S.A. maintains our shddshe’ register.

Limitation on Securities Ownership

There are no limitations currently imposed by Lukeurg law or the articles of association on thétsgf our non-resident shareholders to
hold or vote our shares.

87



Table of Contents

Change in Control

Our articles of association do not contain any jgion that would have the effect of delaying, defey or preventing a change in control of
the Company and that would operate only with resfgea merger, acquisition or corporate restruogynvolving the Company.

There are no rights associated with the Comparmgdses other than those described above.

C. Material Contracts

For a summary of any material contract enteredhytas outside of the ordinary course of businesid the last two years, see ltem 4.
“Information on the Company.”

D. Exchange Controls

Many of the countries which are important marketsus or in which we have substantial assets hesterles of substantial government
intervention in currency markets, volatile exchargfes and governmeitposed currency controls. These include Argentrazil, Mexico,
Romania and Venezuela. Currently, only Venezueth/ngentina have exchange controls or limitationsapital flows, including
requirements for the repatriation of export eargsjng place.

Venezuela

Venezuela has a long tradition of resorting to enicly and capital controls as a policy responseaa@mic volatility. Most recently,
Venezuela imposed the current system of excharngeoatrols in January and February 2003, follovareriod of domestic political turm:
and substantial devaluation in the exchange ratieeoBolivar. The Foreign Currency Administrationr@mission, or CADIVI, was created
for the purpose of administering the new excharogrol regime. Under the current exchange conergime, all purchases and sales of
foreign currencies must take place with the Venkrueentral bank. The Ministry of Finance, togetivéth the Venezuelan Central Bank, is
responsible for setting the official exchange réetsveen the Venezuelan Bolivar and the U.S. daltal other currencies. Currently, the
exchange of the Bolivar, which was last set in Ma2605, is fixed at Bs. 2150 to the U.S. dollargarchase operations.

Argentina

On January 11, 2002, the Argentine government etfdetixed exchange rate regime which had beefeicepsince April 1991, allowing the
peso to devalue. The government has since maiutairidirty” float of the peso, intervening activety keep the peso from appreciating in
real terms. Additionally, and in order to resttice free movement of U.S. dollars and reduce \ijatin the exchange rate, on June 10, 2005,
the Argentine Government issued Decree No. 616/208&ng certain restrictions on capital flows idtggentina, including the following
limitations to the transfer of currency out of Angjaa:

» inflows for the purpose of investments in the calpitarkets must post a non-transferable, non-rematiwe deposit denominated in U.S.
dollars for an amount equal to 30% of the undegdytnransaction. This deposit shall be held for agoeof 365 calendar days and may not
be used as collateral in any credit transac!

» inflows and outflows of foreign currency into thaeal exchange market, and indebtedness transatityolesal residents that may resul
a foreign currency payment to r-residents, must be registered with the Argentinet@eBank;and

« funds from transactions covered by the Decree leistredited in a local banking accou

Such requirements do not apply to foreign tradeeaquibrt finance related transactions nor to theary placement of publicly traded
securities listed in one or more exchange markets.
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E. Taxation

The following discussion of the material Luxemboargl United States federal income tax consequesicas investment in our ADSs is
based upon laws and relevant interpretations tfi@regifect as of the date of this annual repditpfiwhich are subject to change. This
discussion does not address all possible tax corsegs relating to an investment in our ADSs, sucthe tax consequences under United
States state and local tax laws.

Grand Duchy of Luxembourg
This section describes the material Luxembourgtamsequences of owning or disposing of ADSs.

You should consult your own tax adviser regardhngltuxembourg tax consequences of owning and digpoSADSSs in your particular
circumstances.

Ownership and disposition of the Company’s ADSs

Holders of the Company’s ADSs will not be subj@ct.tixembourg income tax, wealth tax or capital gdax in respect of those ADSs,
except for:

() individual residents of Luxembourg, entitieganized in Luxembourg or entities domiciled or Imava permanent establishment in
Luxembourg. For purposes of Luxembourg tax law, gmideemed to be an individual resident in Luxeimdposubject to treaty provisions, if
you have your domicile or your usual place of resitk in Luxembourg,

(i) non-resident holders are taxed with respec¢héodisposition of the Company’s ADSs held formianths or less if such non-resident
holder has owned alone, or together with his spouseinor children, directly or indirectly at aniyne during the five years preceding the «
of disposition more than 10% of the Company’s sltaggtal, or

(iii) non-resident holders are taxed with respedhe disposition of the Company’s ADSs held farmionths or more (x) if such non-
resident holder has owned alone, or together w#lsouse or minor children, directly or indirectly any time during the five years
preceding the date of disposition, more than 10%h®fCompanys share capital and (y) was a Luxembourg resideiatlyer for more than :
years and has become a -resident tax payer less than 5 years before thmenbof disposition of the ADSs.

No inheritance tax is payable by a holder of thenfanys ADSs except if the deceased holder was a resafdruxembourg at the time of
death.

There is no Luxembourg transfer duty or stamp taxhe purchase or disposition of the ADSs.

Dividends received on the Compée’s ADSs by non-Luxembourg resident holders

No withholding tax applies in Luxembourg on dividisrdistributed by the Company. No taxes apply irdmbourg on dividends received
holders who are not resident in Luxembourg and ddnaot maintain a permanent establishment in Luxamipto which the holding of the
ADSs is effectively connected.

Holding company statu:

The above tax treatment in Luxembourg results ftieetax status of the Company as a holding compadgr the law of 31st July 1929
relating to holding companies. Pursuant to thedddune 21, 2005, holding companies that for argfiszal year derive more than 5% of
their dividend income from participations in norsident companies that are not subject to an indasmneomparable to the corporate income
tax applied in the Grand Duchy of Luxembourg, Wal excluded from the foregoing tax regime and bellsubject to ordinary taxation in
Luxembourg. This law, however, contains a grandfatty clause pursuant to which companies benefitimmg the 1929 holding company
status prior to July 1, 2005 will only be subjexthis provision as of January 1, 2011. The Compmamefits from the grandfathering
provision.
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On February 8, 2006, the European Commission laahalformal investigation into Luxembourg’'s 192§isation exempting holdings and
financial companies from corporate taxation. The B&J investigation seeks to determine whether 829Tregime is contrary to the EC
Treaty “state aid” rules. The EU investigation ieedted against the Luxembourg government, notreéine relevant holding companies. If
an investigation finds the tax exemptions are afof “state aid” in violation of EU law, the EU calemand that Luxembourg change the
applicable tax rules, and any such change couldrimresult in a higher tax burden on us in therkeit

United States federal income taxation

This section describes the material United Stagderfal income tax consequences to a U.S. holdeiefased below) of owning ADSs. It
applies to you only if you hold your ADSs as calpgissets for tax purposes. This section does rpy &p you if you are a member of a
special class of holders subject to special ritheduding:

» adealerin securitie

* abank,

» atrader in securities that elects to use a -to-market method of accounting for securities holdji
e atar-exempt organizatior

» aperson who invests through a |-through entity, including a partnersh

» alife insurance compan

» aperson liable for alternative minimum t;

» aperson that actually or constructively owns 1@%nore of the Compar's voting stock or its ADS:
e aperson that holds ADSs as part of a straddlehedging or conversion transaction,

» aperson whose functional currency is not the ddBar.

This section is based on the Internal Revenue @6d886, as amended, its legislative history, éxgsand proposed regulations, published
rulings and court decisions. These laws are subjetthange, possibly on a retroactive basis. Intiathd this section is based in part upon the
representations of the depositary and the assumittad each obligation in the deposit agreementaanycrelated agreement will be perforn
in accordance with its terms.

If a partnership holds the ADSs, the tax treatnoéiat partner will generally depend upon the stafithe partner and the activities of the
partnership. Each such partner holding the AD$sged to consult his, her or its own tax advisor.

You are a U.S. holder if you are a beneficial owofeADSs and you are:
» acitizen or resident of the United Stat
* adomestic corporatiol
e an estate whose income is subject to United Stetiesal income tax regardless of its source
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» atrustif a United States court can exercise piynsapervision over the trustadministration and one or more United Statesops
are authorized to control all substantial decisioinhe trust

In general, and taking into account the earlieuaggtions, for United States federal income tax pses, if you hold ADRs evidencing ADSs,
you will be treated as the owner of the sharesessted by those ADRs. Exchanges of shares for ABMREADRS for shares, generally v
not be subject to United States federal income tax.

Taxation of dividends

Under the United States federal income tax lawd,sabject to the passive foreign investment compani?FIC, rules discussed below, if
are a U.S. holder, the gross amount of any dividkedCompany pays out of its current or accumuletdings and profits (as determined for
United States federal income tax purposes) is stlpeUnited States federal income taxation. If ywoe a non-corporate U.S. holder,
dividends paid to you in taxable years beginninipteeJanuary 1, 2011 that constitute qualifiedaiwid income will be taxable to you at a
maximum tax rate of 15% provided that you holdghares or ADSs for more than 60 days during thedE/1period beginning 60 days
before the ex-dividend date and meet other holgaripd requirements. Dividends the Company pays reispect to the ADSs generally will
be qualified dividends.

You must include any Luxembourg tax withheld frdme tividend payment in this gross amount even thguoy do not in fact receive it. The
dividend is taxable to you when you, in the casshaires, or the depositary, in the case of ADSsjve the dividend, actually or
constructively. The dividend will not be eligiblerfthe dividendseceived deduction generally allowed to United &taiorporations in resp:
of dividends received from other United States orapions. Distributions in excess of current ancuatulated earnings and profits, as
determined for United States federal income taypses, will be treated as a non-taxable returrapital to the extent of your basis in the
ADSs and thereafter as capital gain.

Subject to certain limitations, any Luxembourg t@thheld and paid over to Luxembourg will be crabiie against your United States federal
income tax liability. Special rules apply in detéming the foreign tax credit limitation with respgdo dividends that are subject to the
maximum 15% tax rate. To the extent a refund oftélxewithheld is available to you under Luxembolag or under any applicable treaty,
amount of tax withheld that is refundable will e eligible for credit against your United Stateddral income tax liability.

Dividends will be income from sources outside theted States, but dividends paid in taxable yeatgrining before January 1, 2007
generally will be “passive” or “financial servicesicome, and dividends paid in taxable years beggafter December 31, 2006 will,
depending on your circumstances, be “passive” enggal” income which, in either case, is treatguhsately from other types of income for
purposes of computing the foreign tax credit allbleao you.

Taxation of capital gains

Subject to the PFIC rules discussed below, if yausal.S. holder and you sell or otherwise dispds@ur ADSs, you will recognize capital

gain or loss for United States federal income tasppses equal to the difference between the Ul&ardalue of the amount that you realize
and your tax basis, determined in U.S. dollargaar ADSs. Capital gain of a non-corporate U.Sdbkokhat is recognized before January 1,
2011 is generally taxed at a maximum rate of 15%revtthe holder has a holding period greater thanyear. The gain or loss will generally
be income or loss from sources within the Unitestest for foreign tax credit limitation purposes.

PFIC rules

Based on the Company’s expected income and agssthjghly unlikely that the ADSs will be treated stock of a PFIC for United States
federal income tax purposes, but this conclusianfactual determination that is made annuallythnd may be subject to change. If the
Company were to be treated as a PFIC, unless ahblder elects to be taxed annually on a mark-tokatabasis with respect to the ADSs,
gain realized on the sale or other dispositionafryADSs would in general not be treated as cagdal. Instead, if you are a U.S. Holder,
you would be treated as if you had realized sudh gad certair‘excess distributions” ratably over your holdingipd
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for the ADSs and would be taxed at the highestagein effect for each such year to which the geas allocated, together with an interest
charge in respect of the tax attributable to eaih year. With certain exceptions, your ADSs wéltbeated as stock in a PFIC if the
Company were a PFIC at any time during your holgiagod in your ADSs. Dividends that you receivanirthe Company will not be eligit
for the special tax rates applicable to qualifiadd&nd income if the Company is treated as a PFit@i respect to you either in the taxable
year of the distribution or the preceding taxal@ary but instead will be taxable at rates appleablordinary income

F. Dividends and Paying Agents
Not applicable

G. Statement by Experts
Not applicable

H. Documents on Display

We are required to file annual and special repamts other information with the SEC. You may read eopy any documents filed by the
Company at the SEC'’s public reference room at 18@réet, N.E., Room 1580, Washington, D.C. 2054&ade call the SEC at 1-800-SEC-
0330 for further information on the public referemoom. The SEC also maintains a website at hitww.sec.gov which contains reports and
other information regarding registrants that filectronically with the SEC.

We are subject to the reporting requirements oBkehange Act of 1934, as applied to foreign pevasuers. Because we are a foreign
private issuer, the SEC's rules do not requireoudetiver proxy statements or to file quarterlyodp. In addition, our “insiders” are not
subject to the SEC'’s rules that prohibit short-gntirading. We prepare quarterly and annual reantgaining consolidated financial
statements. Our annual consolidated financial istatés are certified by an independent accountimg. iWe submit quarterly financial
information with the SEC on Form 6-K simultaneousiyh or promptly following the publication of thatformation in Luxembourg or any
other jurisdiction in which our securities aredidt and will file annual reports on Form 20-F wittthe time period required by the SEC,
which is currently six months from the close of flseal year on December 31. These quarterly andi@reports may be reviewed at the
SEC'’s Public Reference Room. Reports and otherrmdtion filed electronically with the SEC are atsailable at the SEC’s website.

As a foreign private issuer under the Securitieg ¥e are not subject to the proxy rules of Sectidrof the U.S. Securities Exchange Act of
1934, as amended (the “Exchange Act”) or the imstiert-swing profit reporting requirements of $&ttl6 of the Exchange Act.

The Company has appointed JPMorgan Chase to defpasitary for its ADSs. During the time there @oumé to be ADSs deposited with the
depositary, it will furnish the depositary with:

* our annual reportand

« summaries of all notices of shareholders’ meetamg$other reports and communications that are rpederally available to the
Compan’s shareholder:

The depositary will, as provided in the depositagnent, arrange for the mailing of summaries inliEhgf the reports and communications
to all record holders of our ADSs. Any record heoldEADSs may read the reports, notices or sumradhiereof, and communications at the
depositary’s office located at One Chase Manhd&@tama, New York, New York 10081.

Whenever a reference is made in this annual réparicontract or other document, please be awatestith reference is not necessarily
complete and that you should refer to the exhibigs are a part of this annual report for a copthefcontract or other document. You may
review a copy of the annual report at the SEC'dipubference room in Washington, D.C.
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I. Subsidiary Information
Not applicable

Item 11. Quantitative and Qualitative Disclosure abut Market Risk

The multinational nature of our operations and @uglr base expose us to a variety of risks, inctyuthie effects of changes in foreign
currency exchange rates, interest rates and,itoited extent, commodity prices. In order to atténagpreduce the impact related to these
exposures, management evaluates exposures ondaidates] basis to take advantage of natural exgosetting. For a portion of the residual
exposures to the different currencies, we may entervarious derivative transactions coveringoalpart of them. Such derivative
transactions are executed in accordance with iatguidelines in areas such as counterparty expaut hedging practices. We do not use
derivative financial instruments for trading or ettspeculative purposes.

Debt Structure

The following tables provide a breakdown of ourtdebtruments at December 31, 2005 and 2004 whicluded fixed and variable interest
rate obligations, detailed by currency and matude:

At December 31, 2005 Expected maturity date
2006 2007 2008 2009 2010 Thereafter _ Total M
(in thousands of U.S. dollars)

Non-current Debt

Fixed rate — 5,23t 7,04 6,63t 6,79¢ 20,39¢ 46,11(
Floating rate — 151,28t 201,63! 153,44 81,72t 43,91 632,00:
Current Debt
Fixed rate 112,06« — — — — — 112,06-
Floating rate 220,11¢ — — — — — 220,11¢
332,18( 156,52: 208,67¢ 160,08: 88,52. 64,31( 1,010,29:
At December 31, 2004 Expected maturity date
2005 2006 2007 2008 2009 Thereafter  Total @

(in thousands of U.S. dollars)
Non-current Debt

Fixed rate — 7,10¢ 6,772 5,857 4,632 6,68¢ 31,04¢

Floating rate — 177,98¢ 111,07: 46,86: 21,32( 32,46. 389,70:
Current Debt

Fixed rate 314,66 — — — — — 314,66:

Floating rate 523,93: — — — — — 523,93

838,59. 185,09: 117,84 52,71¢ 25,95. 39,14f 1,259,34.

@  As most borrowings are based on floating ratesdapptoximate market rates and, or contractual ceyrioccurs every 3 to 6 months,
the fair value of the borrowings approximates @sging amount and is not disclosed separa

The average interest rates shown below were caéclilesing the rates set for each instrument iodtsesponding currency and weighted
using the dollar-equivalent outstanding principalbant of said instruments at December 31, 2005280d. These rates reflect the upward
trend in the reference rates.
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2005 2004
Bank borrowings 514%  3.8%
Debentures and other loa 4.51% 3.4&%
Finance lease liabilitie 3.14% 2.9%%

Total Debt by Currency at December 31, 2005:

Functional Currency
MXP EUR US$ VEB JPY RON BRL  CAD Total
(in thousands of U.S. dollars)

Debt denominated in:

US$ 324,11+ 96,19: 171,41 75,10¢ — 15,98¢ 53¢ 5 683,36(
EUR —  177,97¢ — — — 29,23: — — 207,21(
ARP(2) — — 4730 — — — - 47,30«
JPY — — — —  47,29: — _ — 47,29:
BRL — — — — — — 23,306 — 23,30¢
Other — — — 1,82( — — — 1,82(

324,11« 274,17; 218,71% 76,92¢ 47,29; 45,227 23,84 5 1,010,29.

(2) At December 31, 2005 Tenaris had entered intoceacy forward agreements to swap its Argentirsogeenominated debt for notional
amounts of $44.5 millior

Interest Rate Risk

Fluctuations in market interest rates create aededf risk by affecting the amount of our inteqggyments and the value of our fixed rate
debt. Most of our long-term borrowings are at Valeaates. At December 31, 2005, we had long-tearable interest rate debt of $632,002
and short-term variable interest rate debt of $220, These variable rate debts expose us to thefriacreased interest expense in the event
of increases in interest rates.

On certain occasions, we have entered into inteaéstderivative instruments in which we agreexthange with the counterparty, at
specified intervals, the difference between fixad &ariable interest amounts calculated by refadéa@n agreed-upon notional amount.

Interest Rate Sway
At December 31, 2005 and 2004, we had variabledsteate swap arrangements according to the foigpachedule:

At December 31, 2005 Total Fair Value
(in thousands of U.S. dollars)

Variable to fixed

Contract Amount (EUR 28,73¢ (921)
Average pay rat 4.92%

Average receive rat Euribor 6V

Contract Amount (US$ 100,00t 2,22¢
Average pay rat 3.9%

Average receive rat Libor 3M
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At December 31, 2004 Total Fair Value
(in thousands of U.S. dollars)

Variable to fixed

Contract Amount (EUR 123,86° (3,447
Average pay rat 4.67%

Average receive rat Euribor 6V

Contract Amount (MXP 24,41: (147
Average pay rat 9.64%

Average receive rat TIIE 28 Day:

Variable to variable

Contract Amount (EUR 70,00¢ 192
Average pay rat Euribor 6M+0.%

Average receive rat Euribor 6M+0.%

Interest Rate Collar
At December 31, 2005 we had variable interestaaliar agreements according to the following schedu

At December 31, 2005 Total Fair Value
(in thousands of U.S. dollars)

Variable to fixed

Contract Amount (US$ 200,00( 1,41z
Average floor 3.91%

Average ca} 4.2%

Average Step Ot 6.0(%

Reference rat Libor 3 month

In 2006, as cash and equivalents exceeded dedtesttrate derivatives (swaps and collars) forggregate notional amount of $300 million
were unwound, resulting in a positive cash infldv ®.4 million.

Foreign exchange rate risk

We manufacture our products in a number of countiied sell them through a number of companiesédditroughout the world and as a
result we are exposed to foreign exchange rateWWskuse forward contracts in order to neutralimertegative impact of fluctuations in the
value of currencies other than the U.S. dollar.@ese a number of subsidiaries have functional noies other than the U.S. dollar, the re:
of hedging activities as reported in the incoméest@nt under IFRS may not fully reflect managensassessment of its foreign exchange
risk hedging needs.

Foreign Currency Derivative Contrac
At December 31, 2005 and 2004, Tenaris was paffigreagn currency forward agreements as detailéae

At December 31, 2005 2006 2007 2008 Total Fair Value
(in thousands of U.S. dollars)

Forwards

US$/Euro(Euro forward purchase
Contract Amoun 28,31¢ 584( 4,77¢ 38,931 (1,502)
Average contractual Exchange r 1.249¢ 1.2297 1.229] 1.244¢

JPY/US$ (Japanese forward purcha:
Contract Amoun 130,31¢ 130,31¢ (3,579
Average contractual Exchange r 113.701° 113.701°

BRL/US$ (Brazilian real forward sale
Contract Amoun (6,410 (6,410 8
Average contractual Exchange r 2.381t 2.381¢

ARS/US$ (Argentine peso forward purchas
Contract Amoun 59,324 59,324 (2,186
Average contractual Exchange r 3.003! 3.003:

KWD/US$ (Kuwaiti Dinar forward sales
Contract Amoun (39,739 (39,739 (11¢)
Average contractual Exchange r 0.295! 0.295:
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At December 31, 2004 2005 Total Fair Value
(in thousands of U.S. dollars)

Forwards

US$/Euro(Euro forward purchase
Contract Amoun 26,83: 26,83: 97€
Average contractual Exchange r 1.309( 1.309(

JPY/US$ (Japanese forward purcha:
Contract Amoun 124,61¢ 124,61¢ 5,38¢
Average contractual Exchange r 106.5] 106.5:

CAD/US$ (Canadian dollar forward sale
Contract Amoun (39,589 (39,589 (1,109
Average contractual Exchange r 1.234¢ 1.234¢

US$/GBP (Pound sterling forward purchas
Contract Amoun 63,32( 63,32( 3,44¢
Average contractual Exchange r 1.779( 1.779(

BRL/US$ (Brazilian real forward sale
Contract Amoun (53,06¢) (53,06¢) (1,885
Average contractual Exchange r 2.817: 2.817:

ARS/US$ (Argentine peso forward purchas
Contract Amoun 107,60: 107,60: 2,15¢
Average contractual Exchange r 3.037: 3.037:

MXP/US$ (Mexican peso forward sale
Contract Amoun (30,789 (30,789 (560
Average contractual Exchange r 11.561. 11.561.

Accounting for Derivative Financial Instruments and Hedging Activities

Prior to January 1, 2006, we recognized the fulbamt related to the change in fair value of deneafinancial instruments —related to the
said foreign exchange exposure and/or interesepgiesure- in “Financial income (expenses), nethacurrent period. Beginning January 1,
2006, we have adopted hedge accounting treatmenéftain qualifying financial instruments. Thesmnsactions are classified as (1) fair
value hedges (including interest rate swaps) océ8h flow hedges (mainly currency forward consaat highly probable forecast
transactions).

Changes in the fair value of derivatives that asighated and qualify as fair value hedges arededadn the income statement, together with
any changes in the fair value of the hedged asdgthility that are attributable to the hedgedrihe effective portion of the fair value of
derivatives that are designated and qualify as flashhedges are recognized in shareholders eqiitg.gain or loss relating to the ineffec
portion is recognized currently in the income stegat. The asset or liability value of our derivatfinancial instruments continues to be
reflected on the Balance Sheet.
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For transactions designated and qualifying for leeldaccounting, we document at the inception ofrdyesaction the relationship between
hedging instruments and hedged items, as welkatsk management objective and strategy for uakierg various hedge transactions. We
also document our assessment, both at hedge ianeptd on an ongoing basis, of whether the devieatihat are used in hedging
transactions are highly effective in offsetting ebes in fair values or cash flows of hedged items.

Concentration of credit risk
Our single largest customer is Pemex. Sales to Remsea percentage of our total sales, amount8gton 2005.
Our credit policies related to sales of producits services are designed to identify customers adtteptable credit history, and to allow us to

require the use of credit insurance, letters aoflit@nd other instruments designed to minimize itrésk whenever deemed necessary. We
maintain allowances for potential credit losses.

Commodity Price Sensitivity

We use commodities and raw materials that are sutgjerice volatility caused by supply conditiopslitical, economic variables and other
unpredictable factors. As a consequence, we aresexito risk resulting from fluctuations in thegas of these commaodities and raw
materials. Although we fix the prices of such raatemials and commodities for short-term periodgicgily not in excess of one year, in
general we do not hedge this risk. In the past aweloccasionally used commodity derivative instmita¢o hedge certain fluctuations in the
market prices of raw material and energy.

Item 12. Description of Securities Other Than Equiy Securities
Not applicable
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PART Il
Item 13. Defaults, Dividend Arrearages and Delinquecies
Not applicable

Item 14. Material Modifications to the Rights of Seurity Holders and Use of Proceeds
Not applicable

Iltem 15. Controls and Procedures

Under the supervision and with the participatiomof management, including our Chief Executive €ffiand Chief Financial Officer, we
have evaluated the effectiveness of the desigropacthtion of our disclosure controls and proced(aesuch term is defined in Rules 13a-15
(e) and 15d-5(e) under the Securities ExchangeofAt934) as of December 31, 2005. Based on thdmatian, our Chief Executive Officer
and Chief Financial Officer have concluded thatyaB®ecember 31, 2005, our disclosure controls@mdedures are effective to ensure that
information required to be disclosed by us in tagoarts we file or submit under the Exchange Acetorded, processed, summarized and
reported within the time periods specified in theC3 rules and forms and to ensure that such irdition is accumulated and communicated
to management, including our Chief Executive Offigad Chief Financial Officer, to allow timely dewmns regarding required disclosure.
note, however, that even effective disclosure ais@ind procedures can only provide reasonableassei of achieving their objectives.
Moreover, there can be no assurance that our disaaontrols and procedures will detect or uncalldailures within our company to
disclose all material information otherwise reqdite be set forth in our periodic reports.

During the period covered by this report, thereeavas changes in our internal control over finanglorting (as such term is defined in Ri
13a-15(f) and 15d-15(f) under the Securities Exgleafsct of 1934) that have materially affected, @ @easonably likely to materially affect,
our internal control over financial reporting.

Item 16.A. Audit Committee Financial Expert

Our board of directors has determined that thetauoainmittee members do not meet the attributesdéfin Item 16A of Form 20-F for

“audit committee financial expertsowever, it has concluded that the membership @ftidit committee as a whole has sufficient reaac
relevant financial experience to properly dischatgéunctions. In addition, the audit committemnfi time to time and as it deems necessary,
engages persons that meet all of the attributas 6dudit committee financial expert” as consukant

Iltem 16.B. Code of Ethics

In addition to the general code of ethics that ispio all of our employees, we have adopted a obéthics that applies specifically to our
principal executive officers, and principal finascand accounting officer and controller, as weslparsons performing similar functions.

The text of our code of ethics for senior officexposted on our web site at: www.tenaris.com/emitors/ corporategovernance.asp.
Item 16.C. Principal Accountant Fees and Services

Fees Paid to the Compg's Principal Accountant

In 2005 and 2004 PricewaterhouseCoopers serveatkggincipal external auditor for the Company. Fesgble to PricewaterhouseCoopers
in 2005 and 2004 are detailed below.
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Thousands of U.S. dollars For the year ended Dec. 31,

2005 2004
Audit Fees 2,32 2,027
Audit-Related Fee 1,037 362
Tax Fees 191 344
All Other Fees — —

Total 3,55¢ 2,73¢

Audit Fees

Audit fees were paid for professional services ezad by the auditors for the audit of the consadiddinancial statements of the Company
and the statutory financial statements of the Camand its subsidiaries.

Audit-Related Fees

Audit-related fees are typically services thatr@asonably related to the performance of the audi¢view of the consolidated financial
statements of the Company and the statutory fimhstatements of the Company and its subsidiaridsage not reported under the audit fee
item above. This item includes fees for attestasiervices on financial information of the Company s subsidiaries included in their

annual reports that are filed with their respectigulators. This item also includes fees for aglwiith respect to Section 404 of the Sarbanes.
Oxley Act preparedness.

Tax Fees
Tax fees paid for tax compliance, tax advice andtanning professional services.

All Other Fees
In 2005 and 2004, PricewaterhouseCoopers did nédnoe any services other than those described above

Audit Committe’s Pre-approval Policies and Procedures

The Company’s audit committee is responsible forpmg other things, the oversight of the Companydependent auditors. The audit
committee has adopted in its charter a policy efaproval of audit and permissible non-audit &wiprovided by its independent auditors.

Under the policy, the audit committee makes iteremendations to the shareholders’ meeting conagithim continuing appointment or
termination of the Company’s independent auditors.a yearly basis, the audit committee reviewsttuwgenith management and the
independent auditor, the audit plan, audit relatntices and other non-audit services and apptbea®lated fees. Any changes to the
approved fees must be reviewed and approved bgutik committee. In addition, the audit committededated to its Chairman the authority
to consider and approve, on behalf of the Audit @uitee, additional non-audit services that wereraobgnized at the time of engagement,
which must be reported to the other members o&tltit committee at its next meeting. No serviceside the scope of the audit committee’s
approval can be undertaken by the independentaudit

The audit committee did not approve any fees puntsteathede minimisexception to the pre-approval requirement provioegaragraph (c)
(7)()(C) of Rule 2-01 of Regulation S-X during Z06r 2004.

Item 16.D. Exemptions from the Listing Standards fo Audit Committees
Not applicable
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Item 16.E. Purchases of Equity Securities by the $sier and Affiliated Purchasers

To our knowledge, the following purchases of owriggsecurities were carried out during 2005 by Sanostin, an “affiliated purchaser” (as
such term is defined in Rule 10b-18(a) (3) underSkcurities Exchange Act of 1934):

Total Number of Shares

Total Number of Average Price Pait Purchased as Part of Publicl
Period ADS Purchased Per ADS ($/ADS) Announced Plan or Program
June 200: 223,90( $ 76.7: —
July 2005 12,80( $ 78.4:2 —
Total 2005 236,70( $ 76.82 —
Share Equivalent 2,367,001 $ 7.6¢ —

The purchases were made through open-market ttzorsaand are not part of a publicly announced g

However, in the future, we may, with the approvilaber shareholders, initiate a stock repurchas&roilar program or engage in other
transactions pursuant to which we would repurchdisectly or indirectly, the Company’s ordinary sbés, ADSs or both. In addition, we or
our subsidiaries may enter into transactions inmghpurchases of derivatives or other instrumernts returns linked to the Company’s
ordinary shares, ADSs or both. The timing and arhofinepurchase transactions under any such prggrapurchases of derivatives or other
instruments, would depend on market conditions @sag other corporate and regulatory consideration

PART III
Item 17. Financial Statements
We have responded to Item 18 in lieu of respontbrttpis Item.

ltem 18. Financial Statements
See pages F-1 through F-65 of this annual report.

Item 19. Exhibits

Exhibit
Number Description

1.1 Updated and Consolidated Articles of Associatiod @faris S.A., dated as of June 7, 2

2.1 Deposit Agreement entered into between Tenaris &4.JPMorgan Chase Bank as amen
7.1 Statement Explaining Calculation of Rat
8.1 List of Subsidiaries of Tenaris S..
12.1 Certification of Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002
12.2 Certification of Chief Financial Officer pursuait $ection 302 of the Sarba-Oxley Act of 200z
13.1 Certification of Chief Executive Officer pursuant$ection 906 of the Sarba-Oxley Act of 2002
13.2 Certification of Chief Financial Officer pursuait $ection 906 of the Sarba-Oxley Act of 200z
* The Deposit Agreement is incorporated by refeeeticthe Registration Statement on Form F-4, filgd enaris S.A. on September 18,

2002 (File No. 333-99769) and its Amendment N ihcorporated by reference to the Registratiote8tant on Form F-6 EF, filed by
Tenaris S.A. on April 10, 2006 (File No. =-133159).
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Report of Independent Registered Public Accountindrirm

To the Board of Directors and Shareholders of
Tenaris S.A.

In our opinion, the accompanying consolidated badasheets and the related consolidated statenfeintsome, of cash flows and of changes
in equity present fairly, in all material respedtse financial position of Tenaris S.A. and its sidiaries at December 31, 2005 and 2004, and
the results of their operations and their cash $léov each of the three years in the period endsgkeber 31, 2005 in conformity with
International Financial Reporting Standards. THamcial statements are the responsibility of@menpany’s management. Our
responsibility is to express an opinion on thesarftial statements based on our audits. We cordiocteaudits of these statements in
accordance with the standards of the Public Compaxcpunting Oversight Board (United States). Theteedards require that we plan and
perform the audit to obtain reasonable assurancetathether the financial statements are free dérra misstatement. An audit includes
examining, on a test basis, evidence supportingutheunts and disclosures in the financial statespaissessing the accounting principles
used and significant estimates made by managewmathevaluating the overall financial statementgmégtion. We believe that our audits
provide a reasonable basis for our opinion.

International Financial Reporting Standards vargeartain significant respects from accounting pples generally accepted in the United
States of America. Information relating to the matand effect of such differences is presenteddte82 and 33 to the consolidated financial
statements.

Buenos Aires, March 1, 2006 except as to Notes8238 which is April 7, 2006

PRICE WATERHOUSE & CO. S.R.I

by /s/ Daniel A. Lopez Lado (Partner)
Daniel A. Lpez Ladc
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Tenaris S.A. Consolidated financial statementgteryears ended December 31, 2005, 2004 and 2003

CONSOLIDATED INCOME STATEMENTS

(all amounts in thousands of U.S. dollars, unlesgterwise stated)
Net sales

Cost of sale:

Gross profit

Selling, general and administrative expe

Other operating incom

Other operating expen:

Operating income

Financial income (expense),

Income before equity in earnings of associated corapies and income ta
Equity in earnings of associated compai

Income before income tay

Income tax

Income for the year (1)

Income for the year attributable to (1):

Equity holders of the Compat

Minority interest

Earnings per share attributable to equity holders éthe Company (1)
Weighted average number of ordinary shares outstgrioh thousands
Earnings per share (U.S. dollars per sh

Earnings per ADS (U.S. dollars per AD

Year ended December 31,

Notes 2005 2004 2003
1 6,736,19 4,136,060 3,179,65
2 (3,942,75) (2,776,93) (2,207,82)
2,793,43° 1,359,12 971,82
3 (842,579 (672,449 (566,83
5(i) 11,98¢  152,59: 8,85¢
5(i) (14,409  (25,75) (125,659
1,048,441  81351¢  288,19(
6 (109,739 5,80- (29,420
1,838,70  819,32( 258,77
7 117,37° 206,03 27,58t
1,956,080 102535 286,35
8  (568,75) (220,37 _ (63,919
1,387,33, _ 804,98. _ 222,43
1,277,54 784,70 210,30
109,78! 20,27¢ 12,12¢
1,387,33, _ 804,98. _ 222,43
9 1,180,553 1,180,550  1,167,23
9 1.0¢ 0.6€ 0.1¢
9 10.82 6.65 1.8C

(1) Prior to December 31, 2004 minority interesswghown in the income statement before net incasegquired by International
Financial Reporting Standards (“IFRS”) in effeabr lyears beginning on or after January 1, 200%rhational Accounting Standards
(“IAS”) 1 (revised) requires that income for theayas shown on the income statement not excluderityinnterest. Earnings per share,
however, continue to be calculated on the basiebincome attributable solely to the equity hoddeirthe Company (see Section IV

(@)).

The accompanying notes are an integral part oktheasolidated financial statements.
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Tenaris S.A. Consolidated financial statementgteryears ended December 31, 2005, 2004 and 2003

CONSOLIDATED BALANCE SHEETS

(all amounts in thousands of U.S. dollars)
ASSETS
Non-current assets
Property, plant and equipment, |
Intangible assets, n
Investments in associated compat
Other investment
Deferred tax asse
Receivable:
Current assets
Inventories
Receivables and prepayme
Current tax asse
Trade receivable
Other investment
Cash and cash equivalel

Total assets

EQUITY AND LIABILITIES (Section IV. (a))
Capital and reserves attributable to the Compan’s equity holders
Share capite
Legal reserve
Share premiun
Other distributable resen
Currency translation adjustmel
Other reserve
Retained earning
Minority interest
Total equity
LIABILITIES
Non-current liabilities
Borrowings
Deferred tax liabilitie:
Other liabilities
Provisions
Trade payable
Current liabilities
Borrowings
Current tax liabilities
Other liabilities
Provisions
Customer advance
Trade payable
Total liabilities
Total equity and liabilities

At December 31,

At December 31,

Notes 2005 2004
10 2,230,03 2,164,60,
11 159,09 49,21
12 257,23 99,45
13 25,64 24,39
21 194,87 161,17:
14 65,85, 2,932,74. 15136 2,650,190
15 1,376,11: 1,269,47
16 143,28 279,45
17 102,45 94,99¢
18 1,324,17. 936,93:
19() 119,90 119,66t
19(i) 707,35( 3,773,28 311,57¢ 3,012,09:
6,706,02i 5,662,28
1,180,53 1,180,53
118,05 118,05
609,73: 609,73
— 82
(59,749 (30,020
2,71¢ —
1,656,50: 3,507,80; 617,53( 2,495,92.
268,07 165,27
3,775,87: 2,661,19!
20 678,11 420,75;
21 353,39 371,97
22(i) 154,37 172,44:
23(ii)  43,96¢ 31,77¢
1,20 1,231,05  4,30: 1,001,24
20 332,18 838,50
452 53 222,73
22(ii) 138,87 194,94
24(i) 36,94t 42,63
113,24 108,84
625,32: 1,699,10. 592,09: 1,999,84
2,930,15! 3,001,00:
6,706,02i 5,662,28

Contingencies, commitments and restrictions tadib&xibution of profits are disclosed in Note 26.

The accompanying notes are an integral part oktheasolidated financial statements.
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Tenaris S.A. Consolidated financial statementgteryears ended December 31, 2005, 2004 and 2003

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
(all amounts in thousands of U.S. dollars)

Attributable to equity holders of the Company

Other
Distributable Currency
Share Legal Share translation Other Retained Minority Interest
Capital Reserves Premium Reserve (*) adjustment  Reserve: Earnings (*) (see Section IV(a Total
Balance at January 1, 20 1,180,53 118,05 609,73: 82 (30,020 — 617,53t 165,27. 2,661,19!
Effect of adopting IFRS 3
(see Section IV. — — — — — — 110,77 — 110,77!
Adjusted balance at
January 1, 200 1,180,53 118,05 609,73: 82 (30,020 — 728,31: 165,27. 2,771,97!
Currency translation
differences — — — — (29,727 — — 7,18( (22,547
Increase in equity reserves
Ternium (see Note 2¢ — — — — — 2,71¢ — — 2,71¢
Acquisition of minority
interest — — — — — — — 152 153
Dividends paid in cas — — — (82 — — (349,35) (14,31 (363,75)
Income for the yee — — — — — — 1,277,54 109,78! 1,387,33.
Balance at December 31,
2005 1,180,53 118,05: 609,73: — (59,749 2,71¢ 1,656,50 268,07. 3,775,87.

(*) The Distributable Reserve and Retained Earningautzted according to Luxembourg Law are disclosedate 26 (v)

The accompanying notes are an integral part oktheasolidated financial statements.
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Tenaris S.A. Consolidated financial statementgteryears ended December 31, 2005, 2004 and 2003

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTD )
(all amounts in thousands of U.S. dollars)

Attributable to equity holders of the Company

Other
Distributable Currency

Share Legal Share translation Retained Minority Interest

Capital Reserves Premium Reserve adjustments Earnings (see Section IV(a) Total
Balance at January 1, 20 1,180,28! 118,02¢ 609,26¢ 96,55¢ (34,199 (128,66 119,98 1,961,26:
Currency translation differenc: — — — — 4,17¢ — 9,47¢ 13,65:
Capital Increase and acquisition of

minority interes 24¢ 25 464 82 — — 20,457 21,275
Dividends paid in cas — — — (96,55%) — (38,499 (4,926) (139,979
Income for the yee — — — — — 784,70: 20,27¢ 804,98
Balance at December 31, 2C 1,180,53 118,05« 609,73: 82 (30,02() 617,53¢ 165,27. 2,661,19
Attributable to equity holders of the Company
Other
Distributable Currency

Share Legal Share translation Retained Minority Interest

Capital Reserves Premium Reserve adjustments Earnings (see Section IV(a) Total
Balance at January 1, 20 1,160,70. 116,07( 587,49  206,74: (34,509 (342,45) 186,78. 1,880,83
Currency translation differenc: — — — — 30¢ — 16,73¢ 17,047
Capital Increase, exchange transact

and acquisition of minority intere 19,58 1,95¢ 21,77¢ 4,81: — 3,47¢ (81,607) (29,99)

Dividends paic — — — (115,007 — — (14,064 (129,066
Income for the yee — — — — — 210,30t 12,12¢ 222,43
Balance at December 31, 2C 1,180,28¢ 118,02¢ 609,26¢ 96,55t (34,1949 (128,66 119,98 1,961,26:

The accompanying notes are an integral part oktheasolidated financial statements.
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Tenaris S.A. Consolidated financial statementgteryears ended December 31, 2005, 2004 and 2003

CONSOLIDATED CASH FLOW STATEMENTS

(all amounts in thousands of U.S. dollars)
Cash flows from operating activities
Income for the yee
Adjustments for
Depreciation and amortizatic
Income tax accruals less payme
Equity in earnings of associated compai
Interest accruals less payments,
Power plant impairmer
Changes in provisior
Result from disposition of investments in associaempanie:
Proceeds from Fintecna arbitration award net of Beflemen
Changes in working capital (
Other, including currency translation adjustm
Net cash provided by operating activities

Cash flows from investing activities

Capital expenditure

Acquisitions of subsidiarie

Convertible loan to associated compal

Proceeds from disposal of property, plant and egeit and intangible asse
Proceeds from sales of investments in associateganies
Dividends and distributions received from assodia®mpanie:
Changes in restricted bank depo

Investments in short term securit

Reimbursement from trust fun

Acquisitions of minority interes

Net cash used in investing activitie

Cash flows from financing activities

Dividends paic

Dividends paid to minority interest in subsidiar
Proceeds from borrowing

Repayments of borrowin¢

Net cash (used in) provided by financing activities
Increase (decrease) in cash and cash equivale

Movement in cash and cash equivalent
At beginning of the yee

Effect of exchange rate chang

Increase in cash and cash equival

At December 31,

Non-cash financing activities:

Fair value adjustment of minority interest acqui
Common stock issued in acquisition of minority net&t
Conversion of debt to equity in subsidiar

Year ended December 31,

2005 2004

2003

1,91¢ 16,97
— 11,70¢
6,497 11,45¢

1,387,33.  804,98. 222,43

214,22° 208,11¢  199,79¢
149,48 44,65¢ (138,57
(117,37) (206,03) (27,589
(3,037)

(139

— — (1,015)
66,59 (126,12 114,18:

(433,939 (621,18) (107,15¢)

20,58 (46,259  16,59:

1,295,32 98,28¢ 275,63t

(284,47 (183,31) (162,629

(48,29)  (97,59) (65,287

(40,35¢) — (31,129
9,998 12,05 5,96¢
— — 1,12¢
50,127  48,50¢ —
11,45: (13,500 —
(119,90) — —
119,66(  20,35¢ —
— — (299)

(292,79) (213,390 (252,241

(349,439 (135,05) (115,00))

(14,31%) (31) (14,069

1,222,86. 632,090 552,44
(1,463,23) (326,45) (506,71)

(604,129 17055¢{ (83,33

(11,636 344

398,40: 55,45( (59,946

293,82:  238,03( 294,88
3,08¢
398,40: 55,45( (59,946

680,59: 293,82¢  238,03(

— 13,07:

(925)

— 82C 51,61

(1) In 2004, includes USD113.8 million correspondingtte first two installments paid in connection witie final settlement of BHP clai

The accompanying notes are an integral part oktheasolidated financial statements.
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Tenaris S.A. Consolidated financial statementgteryears ended December 31, 2005, 2004 and 2003
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Tenaris S.A. Consolidated financial statementgteryears ended December 31, 2005, 2004 and 2003

I. GENERAL INFORMATION

Tenaris S.A. (the “Company” or “Tenaris”), a Luxeouig corporation (socienonyme holding), was incorporated on DecembeQ@1, a
a holding company for investments in steel pipe ufiacturing and distributing operations. The Comphalgs, either directly or indirectly,
controlling interests in various subsidiaries. ¢t bf the Company’s investment holdings is inclugdebiote 31.

Tenaris shares are listed on the New York, BuericssAMilan and Mexico City Stock Exchanges.

These consolidated financial statements were appréor issue by the Tenaris Board of Directors aard¥ 1, 2006.

[I. ACCOUNTING POLICIES

A Basis of presentation

The Consolidated Financial Statements of Tenaudsitarsubsidiaries have been prepared in accordaitiénternational Financial Reporting
Standards (“IFRS"). The consolidated financialestants are presented in thousands of U.S. doftifs (

At December 31, 2005, 2004 and 2003, the finarst&tbments of Tenaris and its subsidiaries have tersolidated.

Certain comparative amounts have been reclassdiednform to changes in presentation in the ctiyear.

The preparation of consolidated financial states@ntonformity with IFRS requires management ti&eneertain accounting estimates and
assumptions that might affect the reported amoofndssets and liabilities and the disclosure otiogent assets and liabilities at the balance
sheet dates, and the reported amounts of revendesxaenses during the reporting years. Actualtemay differ from these estimates.

B Group accounting
(1) Subsidiary companies

Subsidiary companies are entities which are cdettdly Tenaris as a result of its ownership of ntbean 50% of the voting rights or its
ability to otherwise govern an entity’s financialdaoperating policies. Subsidiaries are consoldifem the date on which control is
exercised by the Company and are no longer corsgetidrom the date that the Company ceases toduteol.

The Company has applied IFRS 3 for all businesshamations after March 31, 2004.

The purchase method of accounting is used to atdouthe acquisition of subsidiaries by the Comyparhe cost of an acquisition is
measured as the fair value of the assets givertydgstruments issued and liabilities incurredassumed at the date of acquisition, plus costs
directly attributable to the acquisition. Identifla assets acquired and liabilities and contingjabiiities assumed in a business combination
are measured initially at their fair values at slcguisition date. The excess of the cost of adipisover the fair value of the Compasyshar:

of the identifiable net assets acquired is recoatedoodwill. If the cost of acquisition is lesanthe fair value of the net assets of the
subsidiary acquired, the difference is recognizegkctly in the income statement.
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Tenaris S.A. Consolidated financial statementgteryears ended December 31, 2005, 2004 and 2003

B Group accounting (Cont'd.)

Material intercompany transactions and balancesde Tenaris subsidiaries have been eliminatednsalidation. However, the fact that
the functional currency of some subsidiaries i§ tfespective local currency, generates some filhgains (losses) arising from
intercompany transactions, that are included irctiresolidated income statement under Financialnvec¢expense), net.

See Note 31 for the list of the consolidated suasgiks.

(2) Associated companies

Investments in associated companies are accountéy the equity method of accounting and initialgognized at cost. Associated
companies are companies in which Tenaris owns leet6% and 50% of the voting rights or over whigimdris has significant influence,
but does not have control. Unrealized results ansactions between Tenaris and its associated coespare eliminated to the extent of
Tenaris’ interest in the associated companies. &lized losses are also eliminated but considerethpairment indicator of the asset
transferred. Accounting policies of associated canigs have been changed where necessary to ensisistency with the policies adopted
by the Company. The Company’s pro-rata share ofiegs in associated companies is recorddgiguity in earnings of profit of associated
companies The Company'’s pro-rata share of changes in gteaErves is recognized in reserves in the Stateafétianges in Equity.

The Company’s investment in Ternium S.A. (“Terniyrhas been accounted for under the equity mettod@ieaaris has significant influence
as defined in IAS 28nvestments in AssociateAt December 31, 2005, Tenaris held 15.0% of Tlem$ common stock. The Company’s
investment in Ternium is carried at historical golsts proportional ownership of Ternium’s earniagsl other shareholders’ equity accounts.
Because the exchange of its holdings in AmazonigYdapa for shares in Ternium was considered ta bansaction between companies
under common control of San Faustin N.V., Tenatorded its initial ownership interest in Terniun$229.7 million, the carrying value of
the investments exchanged. This value is $22.6amiless than Tenaris’ proportional ownership ofrifem’s shareholders’ equity at the
transaction date. As a result of this treatmenthafis’ investment in Ternium will not reflect itsqportional ownership of Ternium'’s net
equity position. Ternium carried out an initial fialoffering of its shares on February 6, 200Gjnig its shares on the New York Stock
Exchange.

See Note 12 for a list of principal associated canigs.

C Segment information

The Company is organized around four major busisegments: Seamless, Welded and Other MetallicuetsdEnergy and Others. A
business segment is a group of assets and opex#iainare subject to risks and returns that dferdnt from those of other business
segments.

The secondary reporting format is based on geogralpgegments. For geographical purposes, Tenarigg its operations into five
segments: South America, Europe, North America,didEast and Africa, and Far East and Oceaniacation of net sales is based on the
geographic location of the Company’s customers|enddiocation of assets and capital expendituresamsociated depreciation and
amortization are based on the geographic locatidheoassets.
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D Foreign Currency Translation

(1) Functional currency

IAS 21(revised) defines the functional currencyrascurrency of the primary economic environmenwitich an entity operates.

The functional currency of Tenaris S.A. is the W8llar. The U.S. dollar is the currency that beflects the economic substance of the
underlying events and circumstances relevant t&€trapany’s global operations. Generally, the fuorai currency of Tenaris’s subsidiaries

is the respective local currency. The Company’sefitine operations, however, which consist of S@&®.1.C. (“Siderca”) and its
Argentine subsidiaries, have determined their fionetl currency to be the U.S. dollar, based orfailewing considerations:

» Sales are mainly negotiated, denominated and déttld.S. dollars. If priced in a currency otheauttthe U.S. dollar, the price
considers exposure to fluctuation in the rate @hexge rate versus the U.S. dol

e Prices of critical raw materials and inputs aregxliand settled in U.S. dolla
» The exchange rate of the currency of Argentinaltrag-been affected by recurring and severe economies;
* Net financial assets and liabilities are mainlyeiged and maintained in U.S. dolla

In addition to Siderca, the Company’s commerciaivoek subsidiaries and intermediate holding sulasids also use the U.S. dollar as their
functional currency, reflecting the transactionieswvment and cash flow of these operations.

(2) Translation of financial information in curreies other than the functional currency

Results of operations for subsidiaries whose faneti currencies are not the U.S. dollar are traedlanto U.S. dollars at the average
exchange rates for each quarter of the year. Balaheet positions are translated at the end-ofgsedrange rates. Translation differences are
recognized in equity as currency translation adjesits. In the case of a sale or other disposatysach subsidiary, any accumulated
translation difference would be recognized in ineams a gain or loss from the sale.

(3) Transactions in currencies other than the fiowal currency

Transactions in currencies other than the functionaency are accounted for at the exchange @mmailing at the date of the transactions.
Gains and losses resulting from the settlementich sransactions, including intercompany transastiand from the translation of monetary
assets and liabilities denominated in currencibsrahan the functional currency, are recordedaassgand losses from foreign exchange and
included inFinancial income (expense), rietthe income statement.

E Property, plant and equipment

Property, plant and equipment are recognized &triial acquisition or construction cost less acuolated depreciation and impairment
losses. Property, Plant and Equipment acquiredigir@cquisitions accounted for as business conibirshave been valued initially at the
fair market value of the assets acquired.

Major overhaul and rebuilding expenditures aretediped as property, plant and equipment only wireninvestment enhances the condition
of assets beyond its original condition.

Ordinary maintenance expenses on manufacturingepiep are recorded as cost of products sold ig¢he in which they are incurred.
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E Property, plant and equipment (Cont'd.)

Borrowing costs that are attributable to the adtjoisor construction of certain capital assetsaapitalized as part of the cost of the asset, in
accordance withAS 23, Borrowing CostsCapital assets for which borrowing costs maydggtalized are those that require a substantial
period of time to prepare for their intended use.

Depreciation is calculated using the straight-limethod to amortize the cost of each asset tostdual value over its estimated useful life, as
follows:

Buildings and improvemen 30-50 year
Plant and production equipme 10-20 year
Vehicles, furniture and fixtures, and other equiptr 4-10 year

The residual values and useful lives of signifigalaint and equipment are reviewed, and adjustaggfopriate, at each year-end date. Any
charges from such reviews are include€ost of salein the income statement.

Estimating useful lives for depreciation is partialy difficult as the service lives of assets algo impacted by maintenance and changes in
technology, and the Company’s ability to adapt tedbgical innovation to the existing asset baseaAssult, management considers
estimation of asset lived as a critical accounéagimate. Managemestireestimation of asset useful lives did not maligraffect depreciatic
expense for 2005.

Gains and losses on disposals are determined byaram net proceeds with the carrying amount oéssS hese are included @ther
operating incomer Other operating expense the income statement.

F Impairment of non financial assets

Events and circumstances may potentially affectéiceverability of the carrying value of tangibledaintangible assets, including investm

in associated and other companies. The carryingevall other non financial assets is evaluated wiremevents or changes in circumstances
indicate that the carrying amounts may not be rehle. An impairment loss is recognized for th@amt by which the assets’s carrying
amount exceeds its recoverable amount. The redaoleeaaount is the higher of an asset’s fair vatiss lcosts to sell and value in use. Assets
other than goodwill that have been impaired ar@resd for possible reversal of the impairment ahe@porting date.

Goodwill is tested for impairment on an annual fasssessment of the recoverability of the carryialye of goodwill and other non
financial assets require a significant judgmene Tompany evaluates goodwill allocated to the dp®yaunits for impairment on an annual
basis in accordance with IAS 3&pairment of Asse{see APG).

Although management believes its estimates an@gtions are appropriate based on currently availefbrmation, the actual operating
performance of an asset or group of assets whislbéan tested for impairment may be significaniffecent from current expectations. In
such an event, the carrying value of goodwill, stwgents in associates and other non-financial assay be different from amounts currently
recorded and materially affect asset values andtsesf operations.

G Intangible assets
(1) Goodwill

Goodwill represents the excess of the acquisitast over the fair value of the Company’s shareatfassets acquired as part of business
combinations. In accordance with IFRS 3, begindiaguary 1, 2005, goodwill is considered to havandafinite life and is not amortized, k
is subject to annual impairment testing. In thengéwd impairment, impairment losses on goodwill acé reversed. No impairment losses
related to goodwill were recorded by the Companyndpthe three years covered by these financigééstants. Goodwill is included in *
Intangible assets, " on the balance sheet.

F-12



Table of Contents

Tenaris S.A. Consolidated financial statementgteryears ended December 31, 2005, 2004 and 2003

G Intangible assets (Cont'd.)
(1) Goodwil (Cont'd.)

Gains and losses on the disposal of a businessdathe carrying amount of any goodwill relatedh®s business being sold. Goodwill is
allocated to cash-generating units for the purpdsepairment testing. The allocation is made tosth cash-generating units or groups of
cash-generating units expected to benefit frombthginess combination which generated the goodwitidptested.

Negative goodwill represents an excess of thevdire of identifiable net assets acquired in afmss combination over the cost of
acquisition. IFRS 3 requires negative goodwill &rbcognized immediately as a gain in the incomtestent.

(2) Information systems projects

Generally, costs associated with developing or taaimg computer software programs are recognizeghaexpense as incurred. However,
costs directly related to the development, acqaisiand implementation of information systems a@ognized as intangible assets if it is
probable they have economic benefits exceedingrizbypae year.

Information systems projects recognized as assetamortized using the straiglite method over their useful lives, not exceedingeriod o
3 years. Amortization charges are classifie®elting, general and administrative expenisethe income statement.

(3) Licenses and patents

Expenditures on purchased patents, trademarks)dtyy transfer and licenses are capitalized anoréred using the straight-line method
over their estimated useful lives.

(4) Research and development

Research expenditures are recognized as expensesiaed. Development costs are recorded as ¢asti@s in the income statement as
incurred because they do not fulfill the criterda €apitalization. Research and development expamedi for the years ended 2005, 2004 and
2003 totaled $34.7, $26.3 and $21.9 million, retipely.

H Other Investments

Other investments consist primarily of investmentBnancial debt instruments and equity investrsemihere the Company holds less than
20% of the outstanding equity and does not exgrifsitant influence.

IAS 39 (revised), ‘Financial Instruments: Recognition and MeasuremigfitAS 39"), with effect as of January 1, 2005gkéres that

financial investments be classified depending enittent for the investment. IAS 39 (revised) sfiesifour categories: financial assets held
at “fair value through profit or loss”, “held-to-muaity investments”, “loans and receivables” andditable-for-sale”. Investments that do not
fulfill the specific requirements of IAS 39 for fimcial assets at “fair value through profit or lpSkeld-to-maturity investments” or “loans
and receivables” categories are included in thidlwat “available-for-sale” category. All of TenasgOther investments are classified as
financial assets “at fair value through profit 08$”. As explained in section 1V., the Company &gpthe transition provisions of IAS 39 and
designated as “financial assets carried at faieséthrough profit or loss” the investments thatevareviously recognized as “available-for-
sale”.
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H Other Investments (Cont’d.)

Purchases and sales of financial investments aognézed as of the trade date, which is the dateTtanaris commits to purchase or sell the
investment, and which is not significantly diffetérom the actual settlement date. Subsequentio dtquisition, the change in fair value of
financial investments designated as held at fdirevthrough profit or loss is chargedfieancial income (expens@) the income statement.

Income from financial investments is recognizeimancial income (expense), nietthe income statement. Interest receivable oastment
in debt securities is calculated using the effeciinterest method. Dividends from investments initygnstruments are recognized in the
income statement when the Company’s right to recpayments is established.

The fair values of quoted investments are basetlaent bid prices. If the market for a financial@éstment is not active or the securities are
not listed, the Company estimates fair value bpgistandard valuation techniques.

| Inventories

Inventories are stated at the lower of cost (catewl principally on the first-in-first-out “FIFO” ethod) and net realizable value as a whole.
The cost of finished goods and goods in procesengrised of raw materials, direct labor, otheedircosts and related production overhead
costs. Net realizable value is estimated collebtif@ inventories as the sales price in the ordir@urse of business, less any costs of
completion and selling expenses. Goods in trahgitar end are valued at supplier invoice cost.

For purposes of determining net realizable valoe,Gompany establishes an allowance for obsoletlarmoving inventory related to
finished goods, supplies and spare parts. For siowing or obsolete finished products, an allowasastablished for based on
management’s analysis of product aging. An allowdinc slow-moving inventory of supplies and spaaepis established based on
management’s analysis of such items to be usattersded and the consideration of potential obselese due to technological changes.

J Trade receivables

Trade receivables are recognized initially at edjiinvoice amount. The Company analyzes its tes®unts receivable on a regular basis
and, when aware of a specific clientlifficulty or inability to meet its obligations fTenaris, impairs any amounts due by means o&ggetic
an allowance for doubtful accounts receivable. fiddally, this allowance is adjusted periodicalpsked on the aging of receivables.

K Cash and cash equivalents

Cash and cash equivalents are comprised of casdmiks, short-term money market funds and highlyidigghort-term securities with a
maturity of less than 90 days at date of purchAssets recorded in cash and cash equivalents aieccat fair market value, or at historical
cost which approximates fair market value.

For the purposes of the cash flow statement, cadltash equivalents is comprised of cash, bankuats@nd short-term highly liquid
investments and overdrafts.

On the balance sheet, bank overdrafts are inclirdbdrrowings in current liabilities.
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L Shareholder’ Equity
(1) Basis of presentation
The consolidated statement of changes in equitydes:

* The value of share capital, legal reserve, shamijpm and other distributable reserve calculateatoordance with Luxembourg
Law;

* The currency translation adjustments, retainediegsnminority interest and other reserves caledldh accordance with IFR.

(2) Share Capital
Ordinary shares are classified as equity.

(3) Dividends Paid by Tenaris to Shareholders

Dividends payable are recorded in Tenaris’ finalgti@tements in the year in which they are apprdwethe Company’s shareholders, or
when interim dividends are approved by the BoarBio&ctors in accordance with the by-laws of therpany.

Dividends may be paid by Tenaris to the extentithas distributable retained earnings, calculateaccordance with Luxembourg law. As a
result, retained earnings included in the const#didinancial statements may not be wholly distialale. See Note 26 (V).

M Borrowings

Borrowings are recognized initially for an amouqual to the proceeds received net of transactistsctn subsequent years, borrowings are
stated at amortized cost. Any difference betweemprezeeds and redemption value is recognizddtesest expenseithin Financial income
(expensein the income statement over the expected tentreoborrowings.

N Income Taxes — Current and Deferred

Under present Luxembourg law, the Company is nbjesti to income tax, withholding tax on dividendsdto shareholders or capital gains
tax payable in Luxembourg as long as the Comparigtaias its status as a “Holding Billionaire Compgan

The current income tax charge is calculated orb#ss of the tax laws in effect in the countrieerehithe Compang’subsidiaries operate a
generate taxable income. Management periodicaliyuates positions taken in tax returns with respesttuations in which applicable tax
regulations is subject to interpretation and es&hbb provisions when appropriate.

Deferred income taxes are calculated applyingigiglity method on temporary differences arisingwmen the tax bases of assets and
liabilities and their carrying amounts in the ficéal statements. The principal temporary differenagse from the effect of currency
translation on fixed assets, depreciation on pitypptant and equipment, valuation of inventoriad @rovisions for pensions. Deferred tax
assets are also recognized for net operating krsg-forwards. Deferred tax assets and liabilitiess measured at the tax rates that are
expected to apply in the time period when the assetlized or the liability is expected to setflbased on tax laws that have been enacted o
substantially enacted by the balance sheet date.

Deferred tax assets are recognized to the extenprbbable that future taxable income will beikakde to utilize those recognized deferred
tax assets against such income.
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O Employee-related liabilities
(a) Employee severance indemnity

Employee severance indemnity costs are assessadllrusing the projected unit credit method. Engpl severance indemnity obligations
are measured at the present value of the estimatig@ cash outflows, based on actuarial calculatiorovided by independent advisors ar
accordance with current legislation and labor @it in effect in each respective country. The ob#his obligation is charged to the income
statement over the expected service lives of enggley

This provision is primarily related to the liabjliaccrued for employees at Tenaris’ Italian and fex subsidiaries.

(b) Defined benefit pension obligations

Certain officers of the Company are covered byraefibenefit employee retirement plans designedavige postretirement, termination ai
other benefits.

Post-retirement costs are assessed using the fejexit credit method. Post-retirement obligatiars measured at the present value of the
estimated future cash outflows, based on actuealallations provided by independent advisors. &gal gains and losses are recognized
over the average remaining service lives of emmeye

Benefits provided under the Company’s main planpaozided in U.S. dollars, and are calculated basesevernyear salary averages. Ten:
accumulates assets for the payment of benefitsceagbéo be disbursed by this plan in the form w&stments that are subject to time
limitations for redemption. These investments agiéher part of a specific pension plan nor are gegregated from the Company’s other
assets. As a result, this plan is considered taubfinded” under IFRS definitions.

Certain other officers and former employees of gpecific Tenaris subsidiary are covered by a sépalan defined as “funded” under IFRS
definitions.

(c) Other compensation obligations
Employee entitlements to annual leave and longiseteave are accrued as earned.

Other length of service based compensation to eyapkin the event of dismissal or death is chatgétcome in the year in which it
becomes payable.

P Employee statutory profit sharing

Under Mexican law, the Company’s Mexican subsidgidre required to pay their employees an annuafibealculated on a basis similar to
that used for local income tax purposes. Employa®ry profit sharing is calculated using théilidy method, and is recorded @urrent
other liabilitiesandNon-current other liabilitieon the balance sheet. Because Mexican employeagataprofit sharing is determined on a
basis similar to that used for determining locabime taxes, the Company accounts for temporargrdifices arising between the statutory
calculation and reported expense as determined URBS in a manner similar to the calculation ofetleed income tax.
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Q Provisions and other liabilities

Provisions are accrued to reflect estimates of es@&incurred based on best available informaHstimates are based on information
available as of the date of preparation of theriaia statements. If Tenaris expects to be reindgzlifer an accrued expense, as would be the
case for an expense or loss covered under an msicntract, and reimbursement is consideredaliytaertain, the expected reimbursen

is recognized as a receivable.

Contingencies

Tenaris is subject to various claims, lawsuits aii@r legal proceedings, including customer claimsyhich a third party is seeking payment
for alleged damages, reimbursement for lossesdamimity. The Company’s potential liability with pesct to such claims, lawsuits and other
legal proceedings cannot be estimated with ceptaManagement periodically reviews the status ehesignificant matter and assesses
potential financial exposure. If a potential losmfi a claim or proceeding is considered probabtkethe amount can be reasonably estimated,
a liability is recorded. Accruals for loss contimges reflect a reasonable estimate of the logsks incurred based on information available
to management as of the date of preparation dinbacial statements, and take into consideratienGompany’s litigation and settlement
strategies. These estimates are primarily constiuetth the assistance of legal counsel. As thpescd liabilities become better defined, tt
may be changes in the estimates of future costshadould have a material adverse effect on itsltesfioperations, financial condition and
net worth.

R Revenue recognition

The Companys products and services are sold based upon perondsrs, contracts or upon other persuasive esdehan arrangement w
customers, including that the sales price is knomdeterminable and the arrangement does not iacigtit of return or other similar
provisions or other significant post-delivery olalipns. Sales are recognized as revenue upon detinel when collection is reasonably
assured. Delivery is defined by the transfer d€ peovision of sales contracts and may includeveeji to a customer’s storage facility located
at one of the Company’s subsidiaries.
Other revenues earned by Tenaris are recognizétediollowing bases:

» Interest income: on the effective yield ba

» Dividend income from investments in other companigsen Tenari right to collect is establishe
S Cost of sales and sales expenses
Cost of sales and sales expenses are recognile imcome statement on the accrual basis of atiogun
Shipping and handling costs related to customessale recorded in selling, general and adminigtraixpense in the income statement.

T Earnings per share

Earnings per share are calculated by dividing #tantome attributable to equity holders of the @any by the daily weighted average
number of common shares outstanding during the year

U Derivative financial instruments
Accounting for derivative financial instruments ametiging activities is included within the sectldn“Financial Risk Management”, below.
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[ll. FINANCIAL RISK MANAGEMENT

The multinational nature of Tenarigperations and customer base expose the Companyatdety of risks, including the effects of chasge
foreign currency exchange rates and interest ratemanage the volatility related to these expasureanagement evaluates exposures on a
consolidated basis to take advantage of logicabsxye netting. For a portion of the remaining exjpes, the Company or its subsidiaries
enter into various derivative transactions in oitdemanage potential adverse impacts on the Congpéngncial performance. Such
derivative transactions are executed in accordaitteinternal policies in areas such as counteypaxposure and hedging practices.

A. Financial Risk Factors

(i) Foreign exchange rate risk management

Tenaris manufactures and sells its products innabau of countries throughout the world and as altrésexposed to foreign exchange rate
risk. The purpose of the Company’s foreign currelnegiging program is to reduce the risk caused byt-¢érm changes in exchange rates.

Tenaris aims to neutralize the potential negatiwpaict of currency fluctuations in the value of otberrencies with respect to the dollar.
Because a number of subsidiaries have functiorraéecies other than the U.S. dollar, the resultsenfging activities as reported IFRS may
not reflect management’s assessment of its forexghange risk hedging program.

(i) Interest rate risk management

The Company'’s financing strategy is to manage é@steexpense using a mixture of fixed-rate and béisate debt. To manage this risk in a
cost efficient manner, Tenaris enters into interatg swaps in which it agrees to exchange witlctumterparty, at specified intervals, the
difference between fixed and variable interest am®uaalculated by reference to an agreed-uponmadtfrincipal amount. Dalmine and
Tamsa have entered into interest rate swaps reiatedg-term debt to partially hedge future instngayments, as well as to convert
borrowings from floating to fixed rates.

(iii) Concentration of credit risk
The Company'’s single largest customer is Petrdié@sicanos, or Pemex. Sales to Pemex, as a pereeotagr total sales, amounted to
approximately 8% in 2005.

The Companys credit policies related to sales of products serdices are designed to identify customers witiepiable credit history, and
allow the Company to require the use of creditiaroe, letters of credit and other instrumentsgiesi to minimize credit risk whenever
deemed necessary. Tenaris maintains allowancemfential credit losses.

Derivative counterparties and cash transactionsrared to high credit quality financial institatis. We have established strict counterparty
credit guidelines and normally enter into transawiwith investment grade financial institutions.
(iv) Liquidity risk

Management maintains sufficient cash and marketsdatarities or credit facilities to finance norrogkrations. The Company also has
committed credit facilities that adequately backembility to close out market positions if needed
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B. Fair value estimation

For purposes of estimating the fair value of firiahassets and liabilities with maturities of Iésan one year, the market value was
considered.

Most borrowings are comprised of variable rate debfixed rate debt that in general terms are coatga to market rates. As a result, the fair
value of the Company’s borrowings approximatesitsent amounts and is not disclosed separately.

C. Accounting for Derivative Financial Instrumentsand Hedging Activities

Derivative financial instruments are initially repazed in the balance sheet at cost and subseyuentkasured at fair value. The Company
recognizes the full amount related to the chandaiimvalue of derivative financial instruments“ifrinancial income (expense), rien the
current year.

Tenaris does not hold or issue derivative financistruments for speculative trading purposes.

IV. IMPACT OF NEW ACCOUNTING PRONOUNCEMENTS
Interpretations and amendments to published standats effective in 2005
IASB Project to Improve International Financial Refing Standard:

In December 2003, as a part of the project to imgiaternational Financial Reporting Standards |&%B released revisions to certain
standards including: IAS 1, “Presentation of FinahBtatements”; IAS 16, “Property, Plant and Equgnt”; IAS 39 (Amendment),
“Transition and initial recognition of financial sets and financial liabilities”; and, IFRS 3, “Baess Combinations”. The revised standards
apply to annual periods beginning on or after Jania2005. Adoption of new or revised standards igen made in accordance with the
respective transition provisions.

The main impacts to the Company’s consolidatedhfife statements are:
(@) Presentation of minority intere

IAS 1 (revised) requires disclosure on the facthefincome statement of an entityhcome or loss for the year and the allocatiothat
amount between “income or loss attributable to mifpdnterest” and “income or loss attributableeuity holders of the Company”.
Earnings per share continue to be calculated obabkes of net income attributable solely to theitgcholders of the entity. Also, for
periods beginning on or after January 1, 2005, nitininterest is included within equity in the catislated balance sheet and is no
longer shown as a separate category in the Ligsilgection of the balance sheet. This changeteelsul an increase of $165.3 millior
the Company’s reported equity at January 1, 2005.

(b) Reestimation of Plant and Equipment Useful Li

International Accounting Standard No. 16, PropdPtgnt and Equipment, requires for periods begopoim or after January 1, 2005, t
the residual value and the useful life of fixededsde reviewed at least at each financial year-amdi if expectations differ from
previous estimates, for the change to be treatedchsinge in an accounting estimate. The impattteofeestimation of useful lives for
the Company'’s plant and equipment for the year @fEcember 31, 2005 was not material.
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Interpretations and amendments to published standats effective in 2005 (Cont'd.)
(c) IAS 39 (revised), Financial Instruments: recogmitamd measureme

In accordance with the transition provisions of I13%(revised), the Company designated certain tmsts in financial instruments
previously recognized as “available for sale” @rndhcial assets carried at fair value through pafioss”. Accordingly, the Company
changed the classification of these financial itwments using the new designation in its finandialesnents. Financial investments are
included in current assets unless management imtendispose the investment more than 12 montins fre@ balance sheet date.

(d) IFRS 3, Business Combinations: Goodwill and Nega@®oodwill

During 2004 International Financial Reporting Stamb(IFRS) 3, “Business Combinations” was issuddcivwas applied by the
Company for all business combinations that occuafezt March 31, 2004.

As per this standard, prior to January 1, 2005 gdlbd/as amortized on a straight line basis overeistimated useful life, not to exceed
15 years, and tested for impairment at each balsimeet date in the event indicators of impairmesrewpresent. As required by IFRS 3,
the Company ceased amortization of goodwill foliqus beginning on or after January 1, 2005. In tamhli accumulated amortization

of December 31, 2004 has been netted against tie@tthe goodwill. For years ending on or aftec®aber 31, 2005 goodwill is
required to be tested annually for impairment, at as when there are indicators of impairment. Aimation of goodwill expense
included in the years ended December 31, 2004 @88 2mounted to $9.4 million and $8.9 million respely.

Upon the adoption of IFRS 3, which must be adoptegether with the revised IAS 38, Intangible Assated IAS 36, Impairment of
Assets, previously accumulated negative goodwikguired to be derecognized through an adjusttoertained earnings. The
derecognition of negative goodwill in this mannesulted in an increase of $110.8 million in theibeimg balance of the Company’s
equity at January 1, 2005. Amortization of negageedwill in income amounted to $9.0 million and%&illion in the years ended
December 31, 2004 and 2003, respectively.

Management assessed the relevance of other netastisn amendments or interpretations and concltidgdhey are not relevant to the
Company.

Standards, interpretations and amendments to publised standards that are not yet effective

Certain new standards, amendments and interpnesatioexisting standards have been published thahandatory for the Company’s
accounting periods beginning on or after JanuaB00g, or later periods but which the Company hwsearly adopted as follows:

IAS 19, Employee Benefits: Actuarial Gains and ees&roup Plans and Disclosures (Amendm

On December 16, 2004, the International AccounBtandards Board (“IASB”) issued International Aceting Standard No. 19, “Employee
Benefits: Actuarial Gains and Losses, Group PlakRisclosures (Amendment)” (“IAS 19”). IAS 19 g#/entities the option of recognizing
actuarial gains and losses in full during the prowhich they occur, outside of profit and logsthe statement of recognized income and
expense. Previously, entities were only permittecetognize actuarial gains and losses in profitlass either (1) in the period in which they
occur or (2) spread over the service life of empls; As the Company does not intend to changecttouating policy adopted for recogniti
of actuarial gains and losses and does not patip any multi employer plans, adoption of thisemdment will only impact the format and
extent of disclosures in the financial statemeheharis will apply this amendment from annual pasibeginning January 1, 2006.
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Interpretations and amendments to published standats effective in 2005 (Cont'd.)
IAS 21, The Effects of Changes in Foreign Exchange Rdiet investment in Foreign Operations

In December 2005, the IASB issued an amendmei{$a2ll, The Effects of Changes in Foreign Exchangtef- Net Investment in Foreign
Operations. The amendment finalizes proposalswbed contained in Draft Technical Correction 1 sl Amendments to IAS 21 Net
Investment in a Foreign Operation published in Seyter 2005 and is applicable for annual periodéibérg on or after January 1, 2006.
Company’s management has not yet assessed thetioffhis standard on its financial statements.

IFRS 7,Financial Instruments: Disclosure, and a compleragnamendment to IAS 1, presentation of finandiatesnents — Capital
disclosure

IFRS 7 introduces new disclosures about finanostriments such as qualitative and quantitativeriétion about exposures to risks arising
from financial instruments. The Company will apfiRS 7 and the amendment to IAS 1 for annual psritinning on January 1, 2007.

Management assessed the relevance of other nedastianamendments or interpretations not yet éffeaind concluded that they are not
relevant to the Company.
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V. OTHER NOTES TO THE CONSOLIDATED FINANCIAL STATEM ENTS

(In the notes all amount are shown in thousands dJ.S. dollars, unless otherwise stated)

1 Segment information

Primary reporting format: business segments

Welded and
other metallic
Seamless products Energy Others Unallocatec Total

Year ended December 31, 20C
Net sales 5,123,97! 845,08¢  526,40¢ 240,72 — 6,736,19
Cost of sale: (2,720,85) (556,14:) (513,40) (152,35) —  (3,942,75)
Gross profit 2,403,11 288,94° 13,00¢ 88,37( — 2,793,43
Segment asse 4,747,80 525,19¢ 147,01¢ 1,032,20 253,79t  6,706,02!
Segment liabilitie 2,410,541 217,18  124,29( 178,14. — 2,930,15!
Capital expenditure 252,97: 25,101 1,37¢ 5,02( — 284,47
Acquisition of property, plant and equipment an@ungible

assets due to business combina 67,98( — — — — 67,98(
Depreciation and amortizatic 182,61 15,54¢ 2,51¢ 13,55 — 214,22
Year ended December 31, 20C
Net sales 3,273,26' 348,13°  417,87( 96,78¢ — 4,136,06:
Cost of sale: (2,075,16)) (249,47) (398,46 (53,839 —  (2,776,93)
Gross profit 1,198,10. 98,66¢ 19,40¢ 42,95( — 1,359,12
Segment asse 4,322,98 510,66¢ 121,84t 610,16: 96,62¢ 5,662,28:
Segment liabilitie: 2,430,93! 313,60( 122,04t 134,51. — 3,001,09:
Capital expenditure 149,32t 23,27¢ 1,43¢ 9,27 — 183,31.
Acquisition of property, plant and equipment an@ungible

assets due to business combina 73,84¢ — — 117,25: — 191,09
Depreciation and amortizatic 185,11¢ 12,66¢ 3,55¢ 6,782 — 208,11¢
Year ended December 31, 20C
Net sales 2,388,17 350,74  333,20° 107,52 — 3,179,65:
Cost of sale: (1,531,99) (274,64) (316,56¢) (84,627) —  (2,207,82)
Gross profit 856,18: 76,10z 16,64 22,90( — 971,82!
Segment asse 3,534,57! 408,49¢  105,62¢ 217,844 43,000 4,309,544
Segment liabilitie: 1,959,27. 252,99! 91,98: 44,03t — 2,348,28.
Capital expenditure 129,40! 24,24t 5,38( 3,59/ — 162,62-
Acquisition of property, plant and equipment angingible

assets due to business combina 28,53t — — 2,22¢ — 30,76¢
Depreciation and amortizatic 180,85! 10,89¢ 3,70¢ 4,34 — 199,79¢

Tenaris’ main business segment is seamless pipes.

The main transactions between segments, which elieninated in the consolidation, relate to saleEwérgy to Seamless units for $107,393
in 2005, $86,721 in 2004 and $62,755 in 2003. Otlersactions include sales of scrap and pipe giartefrom the Others segment to
Seamless units for $41,163, $36,765 and $37,62005, 2004 and 2003, respectively.
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1 Segment information (Cont’d.)
Secondary reporting format: geographical segments

Middle East Far East

South North and
America Europe America and Africa Oceania Unallocatec Total

Year ended December 31, 20C
Net sales 1,823,73! 1,570,20" 1,708,121 959,02( 675,10¢ — 6,736,19
Total asset 2,092,85 1,502,63. 2,213,07! 289,36: 354,30: 253,79¢ 6,706,02!
Trade receivable 358,85¢ 265,37¢ 310,15! 255,37¢ 134,40: — 1,324,17.
Property, plant and equipment, | 740,39: 648,89. 787,93 3,58% 49,23¢ — 2,230,03!
Capital expenditure 109,18( 104,66' 64,27 1,49¢ 4,857 — 284,47
Acquisition of property, plant and equipment antngible

assets due to business combina — 67,98( — — — — 67,98(
Depreciation and amortizatic 87,43( 71,12:  49,03¢ 404  6,23: — 214,22°
Year ended December 31, 2004
Net sales 824,80( 1,236,79' 1,140,321 524,87« 409,26¢ — 4,136,06.
Total asset 1,773,95! 1,808,55 1,596,46: 109,26t 277,41: 96,62¢ 5,662,28!
Trade receivable 143,73. 346,62t 295,89¢ 81,36¢ 69,301 — 936,93
Property, plant and equipment, | 728,46¢ 635,93¢ 737,50° 4,645 58,04: — 2,164,60:
Capital expenditure 83,00: 29,69« 64,84¢ 2,257 3,51: — 183,31
Acquisition of property, plant and equipment an@ungible

assets due to business combina 121,14¢  69,95: — — — — 191,09
Depreciation and amortizatic 89,93 68,43:  41,98¢ 35 7,73 — 208,11¢
Year ended December 31, 20C
Net sales 752,178 958,77: 754,26. 392,70° 321,73t — 3,179,65:
Total asset 1,464,83! 1,193,96( 1,310,47. 90,69¢ 206,58: 43,00( 4,309,54!
Trade receivable 123,96¢ 286,65: 138,89¢ 69,21¢ 34,047 652,78:
Property, plant and equipment, | 624,54: 557,63° 716,95: 2,37¢ 58,80 — 1,960,31:
Capital expenditure 63,63¢ 47,96  42,98¢ 35¢ 7,671 — 162,62
Acquisition of property, plant and equipment angngible

assets due to business combina 25,58: 2,97¢ 2,20z — — — 30,76¢
Depreciation and amortizatic 103,54¢  58,19¢  31,90¢ 16 6,131 — 199,79¢

The South American segment comprises principallyefitina, Venezuela and Brazil. The European segomnprises principally Italy,
France, United Kingdom, Germany, Romania and Non¥ag North American segment comprises principsléxico, USA and Canada. T
Middle East and Africa segment comprises principlyypt, United Arab Emirates, Saudi Arabia andd¥iig. The Far East and Oceania
segment comprises principally China, Japan, Indareesd South Korea.
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2 Cost of sales

Inventories at the beginning of the yea

Plus: Charges of the yea
Raw materials, energy, consumables and other mawsi
Services and fee
Labor cos!
Depreciation of property, plant and equipm
Amortization of intangible asse
Maintenance expens
Provisions for contingencie
Allowance for obsolescen
Taxes
Others

Less: Inventories at the end of the yea

3 Selling, general and administrative expense

Services and fee

Labor cos!

Depreciation of property, plant and equipm
Amortization of intangible asse
Commissions, freights and other selling expel
Provisions for contingencie

Allowances for doubtful accoun

Taxes

Others
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Year ended December 31,

2005 2004 2003
1,269,47! 831,87¢ 680,11:
2,960,08! 2,269,35! 1,515,999

324,79¢ 259,02! 272,31

420,71 369,68: 286,74¢

182,69¢ 174,88( 171,89¢

5,02t 12,74¢ 6,76:
99,17: 82,32 54,33t
20C 994 3,802

20,30: 23,16 6,011

3,17C 3,08¢ 4,27¢

33,24 19,27( 37,46:
4,049,40.  3,214,52  2,359,59:
(1,376,11)  (1,269,47) (831,879
3,942,75! 2,776,93I 2,207,82

Year ended December 31,

2005 2004 2003
122,95: 121,26¢ 129,23
214,21¢ 157,11 134,76¢

10,31¢ 10,21¢ 8,471

16,18 10,27: 12,66:
298,10: 250,08! 189,35¢

14,85t 12,14 2,00t

7,06¢ 7,187 5,704

93,78: 59,25¢ 45,33

65,09: 44 ,90¢ 39,29(

842 57: 672,44¢ 566,83!
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4 Labor costs (included in Cost of sales and Sellingeneral and administrative expenses)

Wages, salaries and social security ¢
Employee’ severance indemnity (Note (i)(a))
Pension benefit— defined benefit plans (Note 22 (i)(t

At the year-end, the number of employees was 1762805, 16,447 in 2004 and 14,391 in 2003.

5 Other operating items

(i) Other operating income

Reimbursement from insurance companies and otirdrghrties

Net income from other sals

Net income from disposition of investments in assec companie

Net rents

Fintecna arbitration award, net of legal expensaated to BHP proceedings (Note 26
Power plan- reimbursement from supplier (Note 26 (iv)(

(i) Other operating expense

Provision for BHP proceedin(

Provisions for legal claims and contingenc

Loss on disposal of fixed assets and material seg

Allowance for doubtful receivable

Power plan- impairment and associated charges (Note 26 (iv
Miscellaneous

6 Financial income (expense), net

Interest expens

Interest incomt

Net foreign exchange transaction (losses) / gaidschanges in fair value of derivati
instruments

Miscellaneous
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Year ended December 31,
2005 2004 2003

622,52, 509,57. 410,45t
10,617 12,907  9,98¢
1,79 _ 4,31€ _ 1,071
634,93( 526,79! 421,51

Year ended December 31,
2005 2004 2003
1,96¢ 3,16¢ 1,544
5,767 16,06 4,07t
— — 1,01¢
2,501 1,362 2,22z
1,75z 123,00( —
— 9,001 —
11,98¢ 152,59  8,85¢
— — 114,18
8,69/ — —
2,14¢ — —
1,44: 2,10¢ 1,72¢
— 18,441 —
2,122 5,20( 9,74¢

14,40% 25,75 125,65¢

Year ended December 31,

2005 2004 2003

(53,50 (46,930 (33,139
24,26¢ 14,247  16,42¢

(86,619 33,127 (16,169
6,116 535  3,45:

(109,73)  5,80: (29,420
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7 Equity in earnings of associated companies

Equity in earnings of associated companies (Noje
Change in the fair value of convertible debt opfioAmazonia (Note 28 (d

Other

8 Income tax

Current tax
Deferred tax (Note 21

Effect of currency translation on tax base (Notg

Year ended December 31,

2005 2004 2003

117,000 122,91: 27,58¢
— 83,12¢ —
374 o —

117,37 206,03° 27,58¢

Year ended December 31,

2005 2004 2003

637,62, 277,21¢ 14824(
(61,83) (44,73) (63,867

575,78( 232,48{ 84,37t
(7,039 (12,117 (20,460

568,75: 220,37t 63,91¢

The tax on Tenaris’ income before tax differs frira theoretical amount that would arise using #xerate in each country as follows:

Income before income tz

Tax calculated at the tax rate in each cou
Non taxable income / Non deductible exper
Changes in the tax rates in Mexi

Effect of currency translation on tax base
Effect of taxable exchange differenc
Utilization of previously unrecognized tax los:

Tax charge

(@) Tenaris applies the liability method to recagnileferred income tax expense on temporary diféere between the tax bases of assets
and their carrying amounts in the financial statets.eBy application of this method, Tenaris recagsigains and losses on deferred

Year ended December 31,

2005 2004 2003
1,956,08! 1,025,35  286,35!
592,15! 268,48t 99,06(

(32,409 (10,019  (27,90)

— (25,88¢) —
(7,039 (12,119 (20,460
17,08" 10,74: 13,36
(1,046) (10,83)) (142)

568,75: 220,37¢  63,91¢

income tax due to the effect of the change in #ilaerof the Argentine peso on the tax bases diixbd assets of its Argentine
subsidiaries, which have the U.S. dollar as thaicfional currency. These gains and losses aréreehoy IFRS even though the

devalued tax basis of the relevant assets willlré@sa reduced dollar value of amortization deduts for tax purposes in future periods
throughout the useful life of those assets. Assaltgthe resulting deferred income tax charge dmgsepresent a separate obligation of
Tenaris that is due and payable in any of the egleperiods
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9 Earnings and dividends per share

(i) Earnings per share are calculated by dividing #téncome attributable to equity holders of the @any by the daily weighted average

number of ordinary shares issued during the y

Net income attributable to equity holdt

Weighted average number of ordinary shares in ighoeisands

Basic and diluted earnings per sh
Basic and diluted earnings per Al
Dividends paic

Dividends per shar

Dividends per AD<

10 Property, plant and equipment, net

Year ended December 31, 2005

Cost

Values at the beginning of the ye
Translation difference

Additions

Disposals / Consumptiol

Transfers / Reclassificatiol
Increase due to business combinati
Values at the end of the ye
Depreciation

Accumulated at the beginning of the y:
Translation difference

Depreciation charg

Disposals / Consumptiol

Transfers / Reclassificatiol
Accumulated at the end of the y

At December 31, 200!

Year ended December 31,

2005 2004 2003
1,277,54 784,70: 210,30¢
1,180,53 1,180,50 1,167,23
1.0¢ 0.6€ 0.1¢
10.8: 6.6% 1.8C
(349,439  (135,05) (115,00
0.29¢ 0.11 0.1C
2.96( 1.14 0.9¢
Land, building Vehicles, Spare parts
Plant and furniture and
and production Work in and
improvements equipment fixtures progress equipment Total
353,41¢ 5,386,28! 118,19¢ 84,94: 19,26: 5,962,101
5,566  (104,10) (244) 38¢ (844 (99,23
2,72z 10,15¢ 2,49¢ 238,31 10,70¢ 264,39!
(2,049 (9,344 (3,329 — (5,119 (19,829
24,59: 118,42 6,84 (150,09) 231 (4)
23,93; 40,75¢ 2,351 16¢€ — 67,21
408,19. 5,442,18 126,31 173,71! 24,237 6,174,63
128,14¢ 3,568,05! 94,571 — 6,71¢ 3,797,49
1,77¢ (37,199 (15€) - (376) (35,959
13,17; 170,49: 8,64¢ — 69¢ 193,01!
(515) (7,049 (2,229 — (167) (9,95¢)
(6,357) 6,37< (16) — — —
136,23. 3,700,67! 100,82: — 6,871 3,944,60.
271,96( 1,741,50! 25,49; 173,71! 17,36¢ 2,230,03
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10 Property, plant and equipment, net (Cont'd.)

Land, building Vehicles,
Plant and furniture and
and production
Year ended December 31, 2004 improvements equipment fixtures Total
Cost
Values at the beginning of the ye 303,92¢ 5,031,52! 112,37: 5,546,81
Translation difference 6,93¢ 87,97( 2,52( 100,17¢
Additions 11,547 10,74« 2,50¢ 163,15¢
Disposals / Consumptiol (3,92¢) (16,587 (4,52)) (27,127
Transfers / Reclassificatiol 20,03¢ 111,67- 1,82¢ (329
Increase due to business combinati 14,89: 172,66! 3,49( 191,09°
Values at the end of the ye 353,41t 5,397,99 118,19: 5,973,80!
Depreciation
Accumulated at the beginning of the y: 112,69: 3,378,53 89,22: 3,586,50:
Translation difference 1,83¢ 37,51 1,77: 41,25¢
Depreciation charg 14,24¢ 162,72t 7,497 185,09¢
Disposals / Consumptiol (603) (12,089 (3,567) (15,270
Transfers / Reclassificatiol (29 36E (348 (90)
Accumulated at the end of the y 128,14t 3,568,05! 94,57 3,797,49!
Impairment (Note 26 (iv)(e — (11,705 — (11,705
At December 31, 200: 225,26¢ 1,818,22 23,61¢ 2,164,60:

Property, plant and equipment includes capitalinéetest of $19,686. The net amount at Decembe2@d5 is $2,754.
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11 Intangible assets, net

Information  License:
Negative
system and Goodwill  goodwill
Year ended December 31, 2005 projects patents @ (a) Total
Cost
Values at the beginning of the ye 114,58« 11,02¢ 112,66: (133,88() 104,39(
Effect of adopting IFRS — — — 133,88t 133,88t
Translation difference (4,249 (1,172 — — (5,320
Additions 19,27¢ 801 — — 20,07¢
Increase due to business combinati — — 76¢ — 76¢
Transfers / Reclassificatiol 4 — — — 4
Disposals (300) (372) — — (673)
Values at the end of the ye 129,41° 10,28¢ 113,43: — 253,13!
Amortization and impairment
Accumulated at the beginning of the y: 68,98¢ 9,301 —  (23,11) b55,17¢
Effect of adopting IFRS — — — 23,11 23,11
Translation difference (3,857 (1,06¢€) — — (4,919
Amortization charge 20,23: 981 — — 21,21
Transfers / Reclassificatiol — — — — —
Disposals (2049 (3449 — — (54¢)
Accumulated at the end of the y 85,16« 8,87 — — 94,03¢
At December 31, 200! 44,25 1,417 113,43: — 159,09¢

As disclosed in AP G (1), previously accumulatedative goodwill at December 31, 2004 was derecaghizith a corresponding adjustment
to Retained earnings. As a consequence, the opbalagce of the Company’s shareholders’ equityaatidry 1, 2005 increased of $110.8

million.
Information  Licenses
Negative
system and Goodwill  goodwill
Year ended December 31, 2004 projects patents (@) @ Total
Cost
Values at the beginning of the ye 88,80: 10,49( 142,90: (130,69:) 111,50«
Translation difference 3,85( 57¢ 164 (3,199 1,39¢
Additions 20,02: 132 — — 20,15
Transfers / Reclassificatiol 2,651 (179 — — 2,48¢
Disposals (747) — — — (747)
Values at the end of the ye 114,58« 11,02¢ 143,06¢ (133,88() 134,79«
Amortization
Accumulated at the beginning of the y: 42,10: 8,561 20,88: (14,077) 57,46,
Translation difference 2,69t 52z 17z — 3,38¢
Amortization charge 21,60C 1,10¢ 9,35C (9,034 23,02:
Transfers / Reclassificatiol 3,13¢  (887) — — 2,251
Disposals (548 — — — (54E)
Accumulated at the end of the y 68,98¢ 9,301 30,40¢ (23,117 85,58
At December 31, 200: 45,59t 1,727 112,66: (110,77 49,21:

(@) Corresponds to the Seamless segr

Impairment tests for goodw

Goodwill is allocated to the Company’s cash-genegatinits (“CGU”) identified according to country operation and business segment.
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11 Intangible assets, net (Cont'd.)
A geographical segment-level summary of the goddiibcation is presented below.

South Americz
Europe
North America

At the end of the year

Year ended December 31,

2005 2004
93,23¢ 93,23¢
76¢ —

19,42¢ 19,42¢
113,43 112,66¢

The recoverable amount of goodwill allocated to@&Uds determined based on its value-in-use. Thakriations use cash flow projections
based on financial assumptions approved by managesoeering at least a minimum period of five ye&ash flows beyond the minimum
period are extrapolated using estimated growtlsr&de impairment charge was required as a restifteofimpairment tests performed.

12 Investments in associated companies

At the beginning of yee

Translation difference

Equity in earnings of associated compai
Dividends and distributions receiv

Year ended December 31,

2005 2004

99,45; 45,81
(22,869 (21,099
117,000 122,91
(59,127 (48,599

Acquisitions 41€

Capitalization of convertible loan in Amazonia (sexe 28 (d) 120,05¢ —

Increase in equity reserves in Ternium (see not@pt 2,71¢ —

At the end of year 257,23« 99,45
The principal associated companies are:

Percentage of ownership and Value at
Country of voting rights at December 31, December 31,
Company incorporation 2005 2004 2005 2004
Ternium S.A. Luxembourg 15.00(% — 253,79t —
Consorcio Siderurgia Amazonia Li Cayman Islanc — 14.4% — 76,007
Ylopa Servgos de Consultadoria Ld Madeira — 24.4(% — 20,62:
Condusid C.A Venezuel: 20.0(% 20.0(% 2,86( 2,37¢
Others — — — 57¢ 447
257,23: 99,45
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12 Investments in associated companies (Cont’d.)

Summarized financial information of each signifitassociated company, including the aggregated ata@i assets, liabilities, revenues and
profit or loss is as follows:

Assets Liabilities Revenues Profit/Loss
Company 2005 2004 2005 2004 2005 2004 2005 2004
Ternium S.A. 8,659,98: — 5,084,06. — 4,447,68 — 704,40¢ —
Consorcio Siderurgia Amazonia Ltd. | — 878,82¢ — 354,27¢ — 526,44¢ — 507,96!
Ylopa Servgos de Consultadoria Lda. ( — 800,28¢ — 715,77. — 205,08( — 203,76:
Condusid C.A 33,10¢ 31,44t 18,58t 19,57 56,91: 29,61¢ 3,877 (1,799

(@ Animpairment provision recorded in 2003 of $bmillion was reversed in 2004 due to improvedngeroic conditions and an
improvement in the market for Sic's products, based on projections of future cashsflestimated by Amazor's managemen
(b) At December 31, 2004 the retained earnings of Y®eevcos de Consultadoria Lde“Ylopa”) totalled $77.1 million

13 Other investments — non current

Year ended December 31,
2005 2004

Deposits with insurance compan 12,00¢ 11,31¢
Investments in other compani 12,86¢ 12,70:
Others 774 37¢

25,64" 24,39¢

14 Receivables — non current

Year ended December 31,

2005 2004
Government entitie 5,91¢ 4,06¢
Employee advances and loc 5,05z 5,08¢
Tax credits 6,121 8,45¢
Trade receivable 1,10¢ 1,117
Receivables from related parti 3,321 4,75(
Convertible loans (Note 28 (c 40,35¢ 121,95!
Receivables on o-take contrac 9,671 7,33¢
Miscellaneous 9,74¢ 11,77;
81,30: 164,53
Allowances for doubtful accounts (Note 23 | (15,45() (13,177)

65,85: 151,36!
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15 Inventories

Year ended December 31,

2005 2004
Finished good 479,75t 526,621
Goods in proces 404,51¢ 256,20:
Raw material 183,90( 196,14:
Supplies 241,97. 214,60
Goods in transi 151,71! 143,02:
1,461,86. 1,336,59
Allowance for obsolescence (Note 24 (85,750 (67,127)

1,376,11 1,269,47

16 Receivables and prepayments

Year ended December 31,

2005 2004
Reimbursements and other services receiv 25,04 33,30¢
Government entitie 19,04« 15,99¢
Employee advances and loc 7,922 8,281
Advances to suppliel 49,21¢ 35,39%
Other advance 1,624 2,21¢
Government tax refunds on expc 16,41( 19,68:
Fintecna arbitration award (Note 26 | — 126,12¢
Receivables from related parti 13,69¢ 19,00¢
Miscellaneous 23,41 27,78
156,36 287,79t
Allowance for other doubtful accounts (Note 24 (13,087 (8,346

143,28 279,45(

17 Current tax assets

Year ended December 31,

2005 2004
V.A.T. credits 90,00( 82,58(
Prepaid taxe 12,45¢ 12,41¢

102,45} 94,99¢
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18 Trade receivables

Year ended December 31,

2005 2004
Current account 1,256,88. 848,30
Notes receivable 60,97: 83,88:
Receivables from related parti 31,27¢ 28,90¢

1,349,13. 961,09!
Allowance for doubtful accounts (Note 24 | (24,967) (24,169

1,324,17. 936,93

19 Cash and cash equivalents, and Other investments

Year ended December 31,

2005 2004
(i) Other investments

Financial assel 119,900 119,66t
(i) Cash and cash equivalent

Cash and shc-term highly liquid investment 707,35¢ 311,57:

Time deposits with related parti — 6

707,35¢ 311,57¢

20 Borrowings

Year ended December 31,

2005 2004
Non-current
Bank borrowings 634,28 372,27!
Debentures and other loa 38,40’ 40,84*
Finance lease liabilitie 5,42 7,631
678,11: 420,75
Current
Bank borrowings 238,51( 530,94¢
Debentures and other loa 67,45 300,85¢
Bank overdraft: 24,71 4,25k
Finance lease liabilitie 1,50z 2,531
332,18 838,59:
Total Borrowings 1,010,29; 1,259,34.
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20 Borrowings (Cont'd.)
The maturity of borrowings is as follows:

1 year 1-2 2-3 3-4 4-5 Over 5
At December 31, 2005 or less years years Years years Years Total
Financial lease 1,50z 1,184 97C 73¢ 67¢ 1,854 6,921
Other borrowing 330,67¢ 155,33 207,70¢ 159,34. 87,84: 62,45¢ 1,003,36!
Total borrowings 332,18( 156,52. 208,67¢ 160,08: 88,521 64,31( 1,010,29

Significant borrowings include:
*  $300.0 million syndicated loan issued by Tamsa ind1a2005, maturing in March 201
»  $125.0 million syndicated loan issued by SidercApmil, 2005, maturing in April, 200¢
*  $144.0 million syndicated loan granted to Dalmindune, 2005, of which $72.0 million had been dised as of December 31,
2005.

The main financial covenants related to these fmagrements are commitment not to incur in additioebtedness above agreed limits or
pledges of certain assets, and compliance withicetdebt service ratios as calculated on each dialpgis financial statements.

Additionally, Tenaris total borrowings include $284nillion secured by certain properties of Dalméme Confab.

As of December 31, 2005, Tenaris was in compliamitie all of its financial covenants. Managementideds that current debt covenants
allow the Company a high degree of operationalfarahcial flexibility and do not impair its abilitio obtain additional financing at
competitive costs.

The average interest rates shown below were caéclilesing the rates set for each instrument iodtsesponding currency and weighted
using the dollar-equivalent outstanding principalant of said instruments at December 31, 2005280d. These rates reflect the upward
trend in the reference rates.

2005 2004
Bank borrowings 5.14% 3.8%
Debentures and other loa 451% 3.4&%
Finance lease liabilitie 3.1 2.9%

Breakdown of long-term borrowings by currency aatéiis as follows:

Non current bank borrowings

Year ended December 31,

Currency Interest rates 2005 2004

USD Variable 545,30! 215,73(
EUR Variable 93,62 160,02¢
EUR Fixed 30,70¢ 9,794
JPY Variable 23,31( 48,17(
JPY Fixed 17,08« 27,06¢
BRS Variable 23,30¢ 24,09¢
MXN Variable — 24,40¢

733,33! 509,29(
Less: Current portion of medium and
long-term loans (99,05%) (137,01

Total non current bank borrowings 634,28( 372,27!
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20 Borrowings (Cont'd.)
Non current debentures and other loans

Year ended December 31,

Currency Interest rates 2005 2004
EUR Variable — 70,81:
UsD Variable 49,33 45,38:
UsD Fixed — 5,44¢
49,33 121,64
Less: Current portion of medium and l-term loans (10,925 (80,797
Total non current Debentures and other loans 38,40 40,84t

The Debentures issued in January 1998 were repaidtarity, in January, 2005.

Non current finance lease liabilities

Year ended December 3.

Currency Interest rates 2005 2004
EUR Variable 29 573
EUR Fixed — 78
SGD Fixed — 9
JPY Fixed 6,89¢ 9,50z
6,927 10,16:
Less: Current portion of medium and long -
term loans (1,509 (2,53))
Total non current finance lease 5,42¢ 7,631

The carrying amounts of Tenaris’ assets pledgambbateral of liabilities are as follows:

Year ended December 31,
2005 2004

Property, plant and equipment mortga 595,62 573,51:
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20 Borrowings (Cont'd.)

Breakdown of short-term borrowings by currency eaté is as follows:

Current bank borrowings

Year ended December 31,

Currency Interest rates 2005 2004
usbD Variable 50,597 161,35
usb Fixed 55,94¢ 153,44
EUR Variable 64,81( 51,23:
EUR Fixed 1,882 3,111
JPY Variable 10,74: 11,98¢
JPY Fixed 5,22¢ 4,99t
BRS Variable 5,197 3,45(
ARS Variable — 16¢
ARS Fixed 44,11: 134,00
VEB Variable 5,18¢
VEB Fixed — 2,00¢
Total current bank borrowings 238,51( 530,94¢
Bank overdrafts

Year ended December 31,
Currency 2005 2004
usbD 16,40¢ 32€
EUR 3,29¢ 567
ARS 3,19¢ 3,05(C
NGN — 19t
RON — 117
VEB 1,82( —
Total current bank borrowings 24,715 4,25k

Current debentures and other loans

Year ended December 31,
Currency Interest rates 2005 2004
EUR Variable 51,33: 280,15¢
usb Variable 16,11¢ 9,177
usbD Fixed — 11,52
Total current debentures and other loans 67,45: 300,85¢
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20 Borrowings (Cont'd.)

Current finance lease liabilities

Year ended December 31,

Currency Interest rates 2005 2004

EUR Variable — 573
EUR Fixed 29 78
SGD Fixed — 2
JPY Fixed 1,47: 1,87¢
Total current finance leases 1,50z 2,531

21 Deferred income tax

Deferred income taxes are calculated in full ongerary differences under the liability method usiihg tax rate of each country.

The movement on the deferred income tax accouas fellows:

At the beginning of the ye:

Translation difference

Increase due to business combinati

Income statement crec

Effect of currency translation on tax bz

Deferred employer statutory profit sharing charg
At the end of the year

The evolution of deferred tax assets and liabdliiering the year are as follows:

(@)

Deferred tax liabilities

Year ended December 31,

2005 2004
210,80, 287,52
8,60¢ (92€)
— 392

(61,83)  (44,73)
(7,039 (12,11
7,98, (19,34)
158,52:  210,80:

Fixed asset Inventories Other (a) Total at 200t
At the beginning of the ye: 204,24 63,45 104,27¢ 371,97!
Translation difference 19,48¢ 2,482 48¢ 22,455
Income statement charge/(crec 3,641 (20,339 (24,349 (41,037
At December 31, 200! 227,371 45,60( 80,42 353,39!

Fixed asset Inventories Other (a) Total at 2004
At beginning of yea 232,79: 52,63’ 132,90! 418,33:
Translation difference 6,44¢ 94 2,07¢ 8,61¢
Increase due to business combinati — — 392 392
Acquisition of minority interest in subsidiari 20 27¢€ (339 (42
Income statement (credit)/char (35,0179 10,44¢ (30,756 (55,327
At December 31, 200« 204,24 63,45 104,27¢ 371,97"

Includes the effect of currency translation onhase explained in Note
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21 Deferred income tax (Cont'd.)
Deferred tax assets

Provisions
and Total at
allowances Inventories  Tax losse Other 2005
At beginning of yea (62,629 (41,297 (15,707) (41,54%) (161,17
Translation difference (13,239 (232) 792 1,279 (13,857
Income statement charge/(crec 43,235 (32,690 2,92: (33,319 (19,849
At December 31, 200! (32,63) (74,214 (11,999 (76,03¢) (194,879
Provisions
and Total at
allowance: Inventories  Tax losses (& Other 2004
At beginning of yea (75,92 (28,309 (8,287 (18,297 (130,81)
Translation difference (7,365) (31€) (351) (1,519 (9,545
Acquisition of minority interest in subsidiari (49 — — 91 42
Income statement charge/(crec 20,71( (12,669 (7,069 (21,83() (20,859
At December 31, 200: (62,629 (41,299 (15,707 (41,545 (161,17

(@) The tax loss car-forwards arising from the BHP settlement is incldide provisios and allowance

Deferred income tax assets and liabilities areedffghen (1) there is a legally enforceable righgatoff current tax assets against current tax
liabilities and (2) the deferred income taxes eetatthe same fiscal authority. The following amisyudetermined after appropriate setoff, are
shown in the consolidated balance sheet:

Year ended December 31,

2005 2004
Deferred tax asse (194,875 (161,179
Deferred tax liabilities 353,39! 371,97!

158,52.  210,80:

The amounts shown in the balance sheet includfetiosving:

Year ended December 31,

2005 2004
Deferred tax assets to be recovered after morelthan

months (49,667 (31,869
Deferred tax liabilities to be settled after mdrart 12

months 225,48t 246,07
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22 Other liabilities

(i) Other liabilities - Non-current
Employee liabilities
Employee’ statutory profit sharin
Employee severance indemn(a)
Pension benefit(b)

Other liabilities
Taxes payabl
Miscellaneous

(a) Employees’ severance indemnity

The amounts recognized in the balance sheet dofl@ss:

Total included in non-current Employee liabilities

The amounts recognized in the income statemerasafellows:

Current service co:
Interest cos

Total included in Labor costs

The principal actuarial assumptions used were [kzAfs:

Discount rate
Rate of compensation incree

(b) Pension benefits

The amounts recognized in the balance sheet agentieed as follows:

Present value of unfunded obligatic
Unrecognized actuarial loss

Liability in the balance sheet

F-39

Year ended December 31,
2005 2004

64,01( 68,91
62,27¢  71,75¢
10,78¢  11,57¢

137,077 152,25«

9,36¢ 8,751
7,930 11,43!
17,30: 20,18¢
154,37¢ 172,44.

Year ended December 31,
2005 2004

62,27¢ 71,75¢

Year ended December 31,
2005 2004 2003

7,84¢ 9,99¢ 7,291
2,771 2,90¢ 2,69
10,61, 12,90: 9,98¢

Year ended December 31,

2005 2004 2003
5% 4% 5%
4% 3% 4%

Year ended December 31,

2005 2004

15,707 16,47¢
(4,919 (4,900
10,78¢ 11,57¢
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22 Other liabilities (Cont'd.)
The amounts recognized in the income statemerdsafellows:

Current service cot
Interest cos
Net actuarial losses recognized in the y

Total included in Labor costs

Movement in the liability recognized in the balasteet:

At the beginning of the ye:

Transfers and new participants of the
Total expens

Translation difference

Contributions pait

At the end of year

The principal actuarial assumptions used were 8svis:

Discount rate
Rate of compensation incree

(ii) Other liabilities — current
Payroll and social security payal
Accounts payab- BHP Settlement (Note 26 (i
Liabilities with related partie
Miscellaneous
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Year ended December 31,

2005 2004 2003
544 ~ 571 381
917  87F 637
32¢  2,87C 53

1,79 4,31€ 1,071

Year ended December 31,

2005 2004
11,57¢ 8,56¢
— 1,244
1,79C 4,31¢
(272) 167
(2,309) (2,719
10,78¢ 11,57¢

Year ended December 31,

2005 2004 2003
7% 7% 7%
2% 2% 2%

Year ended December 31,
2005 2004
102,05: 86,18¢
— 80,51
2,68¢ 1,432
34,13t 26,80"
138,87!  194,94!
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23 Non-current allowances and provisions
(i) Deducted from assets

Allowance for doubtful accounts- Receivables

Values at the beginning of the ye
Translation difference
Reversals / Additional allowances |
Used (*)

At December 31,

(*) Includes effect of allowances on —take credits, which are reflected in the Cost tdsi

(ii) Liabilities

Legal claims and contingencie

Values at the beginning of the ye
Translation difference

Increased due to business combinati
Reversals / Additional provisiot
Used

At December 31,

24 Current allowances and provisions
(i) Deducted from assets

Year ended December 31, 20C

Values at the beginning of the ye
Translation difference

Reversals / Additional allowanc
Increase due to business combinati
Used

At December 31, 2005
Year ended December 31, 20C

Values at the beginning of the ye
Translation difference

Reversals / Additional allowanc
Increase due to business combinati
Used

At December 31, 2004

Allowance for
doubtful accounts-

Trade receivables

(24,162)
1,30¢
(4,729)
(84%)
3,45¢

(24,967

(24,009
(611)
(7,402)
(83F)
8,681

(24,169
F-41

Year ended December 31,
2005 2004

(13,17) (21,259

18¢ 154
(81) 154
(2,387) 7,77¢

(15,450 (13,179

Year ended December 31,

2005 2004
31,77¢ 23,33t
80C
2,35t
16,01t 7,43¢
(4,237 (2,150)
43,96¢ 31,77¢
Allowance for Allowance for
other doubtful
accounts- inventory
Other receivables _obsolescence
(8,346 (67,127)
(174 2,941
(3,709 (20,309)
= (11,93))
(85¢) 10,66¢
(13,08 (85,75()
(5,76)) (47,749
(83) (1,819
(2,049 (23,16
(484) (6,339
25 11,93¢
(8,346) (67,12)
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24 Current allowances and provisions (Cont’d.)
(ii) Liabilities

Other claims anc

Sales risk: contingencies Total

Year ended December 31, 20C

Values at the beginning of the ye 5,50¢ 37,123 42,63t
Translation difference (51¢) (3,849 (4,367
Reversals / Additional provisiot (499 8,22 7,73¢
Used (1,009 (8,049 (9,05¢)
At December 31, 200! 3,48¢ 33,45¢ 36,94t
Year ended December 31, 20C

Values at the beginning of the ye 4,06 35,55¢ 39,62
Translation difference 341 2,87¢ 3,21¢
Reversals / Additional provisiot 6,25¢ (55€) 5,69¢
Used (5,157 (1,679 (6,829
Increase due to business combinati — 91¢ 91¢
At December 31, 200« 5,50¢ 37,127 42,63¢

25 Derivative financial instruments

Net fair values of derivative financial instrume

The net fair values of derivative financial instremts disclosed in Other liabilities and Other reables at the balance sheet date, in
accordance with IAS 39, were:

Year ended December 31,

2005 2004
Contracts with positive fair value
Interest rate swap contrac 3,641 192
Forward foreign exchange contra 441 12,16:
Contracts with negative fair value
Interest rate swap contras (921) (3,595
Forward foreign exchange contra (7,81¢) (3,749
Commodities contraci — (289
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Derivative financial instruments breakdown is d#ofes:
Variable interest rate swaps

Fair Value
December 31,
Notional amount (in thousands) Swap Term 2005 2004
EUR 111,97 Pay fixed/Receive variab 2008 —  (1,49)
EUR 22,61¢ Pay fixed/Receive variab 2007 (410 (853
MXN 275,000 Pay fixed/Receive variab 2000 — (14¢)
EUR 1,40¢ Pay fixed/Receive variab 200¢ (82) (152
EUR 6,71¢ Pay fixed/Receive variab 201C (429) (759
UsD 100,00( Pay fixed/Receive variab 200¢ 2,22¢ —
UsD 200,00( Interest rate colle 201C 1,41: —
2,72 (3,409
Exchange rate derivative
Fair Value

December 31,

Currencies Contract 2005 2004
USD/EUR Euro Forward sale — (207)
USD/EUR Euro Forward purchas: (1,502 1,08:
JPY/USD Japanese Yen Forward purcha (3,579 5,38¢
CAD/USD Canadian Dollar Forward sal — (1,109
BRL/USD Brazilian Real Forward salr 8 (1,88%)
ARS/USD Argentine Peso Forward purcha: (2,18¢) 2,15¢
GBP/USD Pound Sterling Forward purchas — 3,44¢
USD/MXN Mexican Peso Forward sal — (560)

KWD/USD Kuwaiti Dinar Forward sale (118 —
(7,377 8,41¢

Commaoditiesprice derivatives

Fair Value
_December_
Contract Terms 2008 2004
Gas put option 20042005 — (289
= @8
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26 Contingencies, commitments and restrictions orhe distribution of profits

Tenaris is involved in litigation arising from tinte time in the ordinary course of business. Basethanagemers’assessment and the ad
of legal counsel, it is not anticipated that thimte resolution of pending litigation will resut amounts in excess of recorded provisions
(Notes 22 and 23) that would be material to Tehadrsolidated financial position or results of cgténs.

() BHP litigation and arbitration proceeding agahFintecna

On December 30, 2003 Dalmine and a consortium ye8HP Billiton Petroleum Ltd. (“BHP”) settled thditigation concerning the failure of
an underwater pipeline. The pipe that was the stbjethe litigation with BHP was manufactured audd, and the tort alleged by BHP took
place, prior to the privatization of Dalmine. Acdorg to the terms of the settlement, Dalmine péditPBa total of GBP 108.0 million ($207.2
million), inclusive of expenses. This amount, waggble in three annual installments, net of advapceviously made. The first two
installments of GBP 30.3 million and GBP 30.4 mifliwere paid in January and December 2004, respégctand the final installment of
GBP 30.4 million plus interest at Libor plus 1% @$ million) was paid on March 29, 2005. No charggainst income resulted from this
payment, as Tenaris had previously recorded a gimvrelated to this matter.

Techint Investments Netherlands B.V. (“Tenet”) e Tenaris subsidiary party to the contract purst@mathich Dalmine was privatized —
commenced arbitration proceedings against Fint&cpaA. (“Fintecna”), an Italian state-owned entityd successor to ILVA S.p.A., the
former owner of Dalmine, seeking indemnificatioarfr Fintecna for any amounts paid or payable by rano BHP. On December 28,
2004, an arbitral tribunal rendered a final awarthie arbitration proceeding against Fintecna. lansto this final award, Fintecna paid
Tenaris a total amount of euros 93.8 million ($227illion) on March 15, 2005. As a result of thes¢tlements, the arbitration proceedings
have been definitively concluded and Tenaris hafurtber oustanding obligations under the BHP spttnt agreement.

(i) Tax matters
Conversion of tax loss carry-forwards

On December 18, 2000, the Argentine tax authorit@#ied Siderca of an income tax assessmentaetat the conversion of tax loss carry-
forwards into Debt Consolidation Bonds under Argentaw No. 24.073. The adjustments proposed byakauthorities represent an
estimated contingency of ARP64.4 million (approxieia$21.2 million) at December 31, 2005 in taxed penalties. Based on the views of
Siderca’s tax advisors, Tenaris believes that ttimate resolution of the matter will not resultarmaterial obligation. Accordingly, no
provision was recorded in these financial statement

Application of inflationary adjustment procedures

On its tax return for the year ended December B@22Siat S.A., (“Siat"a subsidiary of Tenaris domiciled in Argentina)pkgd the inflatior
adjustment procedure set forth in Title VI of theg@ntine Income Tax Law to reflect the impact dfation on its monetary positions. The
application of such procedure, however, had bespeswded in March 1992 following the introductiorttoé convertibility regime that pegged
the Argentine peso to the United States dollarfateal exchange rate of one peso to one dollarautnot been reinstated after the
termination of the convertibility regime.
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26 Contingencies, commitments and restrictions orhe distribution of profits (Cont'd.)
(i) Tax matters: Application of inflationary adjtment correction deduction (Cont'd.)

Siat commenced legal proceedings objecting toulpension of the inflationary adjustment procedureonstitutional grounds, arguing that
the suspension resulted in artificial gains arignogn the impact of inflation on monetary positiahsring 2002. In July 29, 2005 Siat paid
$4.5 million corresponding to the amount of tax éxeluding the inflationary correction adjustmerending resolution of the legal
proceeding. The injunction has been appealed bjthentine Tax Authority before the Federal CodrAppeals.

Siderca S.A.l.C. had also initiated similar prodegd against Argentine fiscal authorities seekiglgef through the application of the
inflationary adjustment correction in the calcudatiof its income tax liability for the year endedd@mber 31, 2002. However, on October 29,
2004, Siderca applied for benefits under the praonat regime established by Argentine Law 25.92d eommitted to dismiss the legal
proceedings described in the previous paragraptieievent that Siderca were granted participation.

On February 11, 2005, Siderca was granted the tigparticipate in the promotional tax regime ekshled by Argentine Law 25,924 under
which it could potentially earn certain tax berefids a result, Siderca withdrew its claim agaihstArgentine fiscal authorities. On
February 21, 2005, Siderca paid ARS $69.4 mill$23(8 million). No charges against income resuiteth this payment, as Tenaris had
previously recorded a provision related to thisterat

(iiif) Other Proceedings

Dalmine is currently subject to twelve civil procérgs for work-related injuries arising from theeusf asbestos in its manufacturing
processes during the period from 1960 to 1980.ue 1, 2005, the First Instance Court of Bergaiady,|found against three former
Dalmine managers subject to a consolidated cringradeeding for “objective responsibility” in thejuries of 21 employees of the company
caused by the use of asbestos in manufacturingggses from 1960 to 1980. The managers have deidgggpeal before the Court of Appeal
of Brescia.

Of the 21 civil parties related to the above coidlstéd criminal proceeding, 20 have been settledddition to the civil and criminal cases,
another 22 asbestos related out-of-court claime haen forwarded to Dalmine. Dalmine estimatesithaiotential liability in connection
with the claims not yet settled or covered by iasge is approximately EUR 10.3 million ($12.4 roifi).

(iv) Commitments

(@ In connection with its equity interest in Comgpl Siderudrgico de Guayana C.A. (“Comsigua”), Tenpledged its shares in
Comsigua and provided a proportional guaranteel df@million in support of project financing proeid by the International
Finance Corporation (“IFC”) in the amount of $158lian. On March 15, 2005 Comsigua prepaid the riering balance of
approximately $42.5 million owed to the IFC relatedhe project financing loans. Tenaris has appiethe IFC for release from
its proportional guarantee commitment of Coms’s project loan. This release is pendi

(b) In July 2004, Tenaris’ subsidiary Matesi Matdgs Siderurgicos S.A. (“Matesi”) entered into &miy-year agreement with C.V.(
Electrificacién del Caroni, C.A. (“Edelca”) for tipairchase of electric power under certain takeayr-gonditions, with an option
to terminate the contract at any time upon thregs/aotice. The agreement established a start+igdpentil June 2005 for which
the take-or-pay conditions were not be in forces Bhtstanding value of the contract at Decembe2@05 is approximately $60.1
million.
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26 Contingencies, commitments and restrictions orhe distribution of profits (Cont'd.)
(iv) Commitments (Cont'd.)

(©

(d)

(€)

(f)

(9)

(h)

On August 20, 2004 Matesi entered into a tear-ypéf-take contract pursuant to which Matesi iguieed to sell to Sidor on a take-
or-pay basis 29.9% of Matesi's HBI production. tidaion, Sidor has the right to increase its preéiporon Matesi’s production by
an extra 19.9% until reaching 49.8% of Matesi’'s kBdduction. Under the contract, the sale priceiermined on a cost-plus
basis. The contract is renewable for additionaehyear periods unless Matesi or Sidor objecteitswal more than a year priol
its termination

Tenaris entered in a contract with Sideratttiersupply of steam generated at the power genarttcility owned by Tenaris in
San Nicolas. Under this contract, Tenaris is reguto provide 250 tn/hour of steam, and Siderati@a®bligation to take or pay
this volume. This outsourcing contract is due toieate in 2018. In October 2004, Tenaris detet#tetinical problems at its
electric power generating facility located in Saied\as, Argentina during the routine maintenancéhefequipment. GE Energy,
the generator’'s manufacturer, assumed the cobeakpairs of the generator, estimated at $9.0amilTenaris recognized a
receivable with the manufacturer for the cost eftbpairs. The Company impaired the value of tlhesets under Property, Plant
and Equipment for $11.7 million. The reparatiorihaf generating facility was completed by Septen2065.

Under a lease agreement entered into in 20@0@ka Gade Srl (Italy) and Dalmine relating to dding located in Sabbio
Bergamasco and used by Dalmine’s former subsidigagl, Commerciale, Dalmine is obligated to bid ia #uction for the
purchase of a building owned by Gade for a mininamount of EUR 8.3 million ($10.0 million). As ofdlpresent, a date for the
auction has not been announc

In August 2001, Dalmine Energie S.p.A. (“Dalrainergie”) entered into a ten-year contract en@otpber 1, 2011 with Eni
S.p.A. Gas & Power Division (“Eni”) for the purcteaef natural gas with certain take-or-pay condgiofhe outstanding value of
these commitments at December 31, 2005 amountpr@ximately EUR 816.3 million ($963.0 millior

Under the Gas Release Program enacted byrEAygust 2004, Dalmine Energie increased its supphatural gas for the period
from October 1, 2004 to September 30, 2008. Theggeashase and sale agreements entered into withdatain customary take-
or-pay conditions. The additional gas supply mergtabove is valued at approximately EUR 266.3onil{$313.3 million),
based on prices prevailing as of December 2005nal Energie has also obtained the necessary ¢gjpacihe interconnection
infrastructure at the Italian border to transpbet hatural gas to Italy for the supply peri

Dalmine Energie has entered into arrangemerteapects to obtain additional gas transportatagacity on the Trans Austria
Gasleitung GmbH (“TAG”) pipeline, which is presgntinder construction. This capacity will allow Daire Energie to import an
incremental 1,176.5 million cubic meters of natwas per year. The additional transportation caypaeshich is subject to “ship or
pay’ provisions, will be available on a firm basis or thAG pipeline beginning October 2008 and througpt&mber 202¢

The expected annual value of this “ship or pay” oatment is approximately EUR 5.0 million per ye@enaris provided bank
guarantees in the amount of EUR 15.1 million inpaurpof Dalmine Energie. The value of the bank gnéres correspond to the
termination penalties that would be due TAG inélent of termination or non-utilization of the tsportation capacity.
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26 Contingencies, commitments and restrictions orhe distribution of profits (Cont'd.)
(v) Restrictions on the distribution of profits apayment of dividends

As of December 31, 2005, shareholders’ equity fiseld under Luxembourg law and regulations condiste

(all amounts in thousands of U.S. dolle

Share capite 1,180,53
Legal reservi 118,05¢
Share premiun 609,73:
Retained earnings including net income for the yemled December 31,20  1,171,73
Total shareholders equity according to Luxemboarg 3,080,06:.

At least 5% of the net income per year as calcdlateaccordance with Luxembourg law and regulatimust be allocated to the creation of a
legal reserve equivalent to 10% of share capitalofDecember 31, 2005, this reserve is fully @ted and additional allocations to the
reserve are not required under Luxembourg law.deinds may not be paid from this reserve.

Tenaris may pay dividends to the extent that itdisgibutable retained earnings and distributabserve calculated in accordance with
Luxembourg law and regulations.

At December 31, 2005, the distributable reserveluiting retained earnings and profit for the finahgear, of Tenaris under Luxembourg
totalled $1,171.7 million, as detailed below.

(all amounts in thousands of U.S. dolle

Distributable reserve at December 31, 2004 undgeiibourg law 536,54
Dividends and distributions receiv 449,27(
Other income and expenses for the year ended Dexe3ib200¢ 535,36t
Dividends paic (349,439
Distributable reserve at December 31, 2005 undgeiibourg law 1,171,73

27 Ordinary shares and share premium

Number of Ordinary shares

2005 2004
At January 1 1,180,536,83 1,180,287,66
Net issue of share — 249,16¢
At December 31 1,180,536,83 1,180,536,83

The total of issued and outstanding ordinary shasesf December 31, 2005 is 1,180,536,830 withravglaie of $1.00 per share with one v
each.
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28 Business combinations and other acquisitions
(&) As described in AP B, management has applied IFR&I8 business combinations detailed be

On May 4, 2005, the Company completed the acqoisif 97% of the equity in S.C. Donasid S.A., a Raran steel producer, for
approximately $47.9 million in cash and assumetillizes. The shares of Siprofer A.G. and Donasdv&e S.r.l. were also acquired as
part of this transaction.

On July 26, 2004 Tenaris acquired all of the shaf@aibman International Ltd. (“Tubman”), a compangorporated under the laws of
Gibraltar, which owned 84.86% of the shares of SSi€otub S.A. (“Silcotub”) and controlling intests in two minor subsidiaries, and
all of the shares of Intermetal Com S.r.l. (“Intetad”) for a total consideration of $42.0 millidBilcotub, the minor subsidiaries and
Intermetal are incorporated in Romania. The actiorsdf these companies did not generate goodwill.

On July 9, 2004 Tenaris and Sidor, through thentjp owned company Matesi, acquired the indusfaallities for the production of
pre-reduced HBI located in Ciudad Guayana, Venezdlm Posven, a Venezuelan company. The pritieechcquisition was $120.0
million. The acquisition did not generate goodwils of December 31, 2005 Tenaris held 50.2% of Blatehile Sidor owned the
remaining 49.8%.

Subsequently, Tenaris reached agreement with theaRian privatization agency (“AVAS”) to settle ¢jition commenced by the latter
against Tubman in connection with its alleged binezfccertain obligations under the privatizatiomesgnent under which Tubman
purchased control of S.C. Laminorul S.A. (“LamindyuPursuant to the agreement, signed on Noverip2004 Tenaris transferred
9,931,375 shares of Laminorul (representing 69.88%aminorul’s capital stock) to the Romanian gaweent, retaining 2,334,145
shares (16.45% of Laminorul’'s capital stock).

The businesses acquired in 2004 contributed reweofu#93.2 million and net income of $6.1 millianTenaris. Businesses acquired in
2005 did not materially contribute to the Compang'gsenue and income.

The assets and liabilities arising from the acdgoiss are as a follows:

Year ended December 31,

2005 2004
(all amounts in thousands of U.S. dolle

Other assets and liabilities (ni (41,755 (25,060
Property, plant and equipme 67,21: 191,09°
Goodwill 76¢ —
Net assets acquire 26,22t 166,03
Minority Interest (527) (8,039
Total nor-current liabilities (*) — (60,40¢)
Total liabilities assume — (60,409
Sut-total 25,69¢ 97,59¢
Casl-acquirec — 5,171
Common stock issued in acquisition of minority net&t 82C
Purchase consideratit 25,69¢ 103,59.
Liabilities paid as part of purchase agreen 22,59¢ —
Total disbursemer 48,29 103,59.

Net cash consideration (total disbursement leds aaguired and common stock issued in acquisitfaninority interest) amounted to
48,292 and $ 97,595 at December 31, 2005 and 28(&ctively.
(*) At December 31, 2004 includes Ma’s liability with Sidor (minority shareholder of Madi).
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(b)

(©

(d)

Incorporations:On January 23, 2004 Tenaris Investments Limitedin@sporated in Ireland to assist the financidivéties of the
Company and its other subsidiaries; on that dageallis underwrote all of the common shares of #ve company and increased the
subsidiar’s capital stock to $50.0 millioi

Asset Purchase: On February 2, 2004 Tenaris completed the purcbitfe land and manufacturing facilities that wpreviously
leased by its Canadian operating subsidiary. Thetasvere acquired from Algoma Steel Inc. for theepof approximately $9.6 milliol
plus transaction cost

Capitalization of Convertible Debt of Consor@alerurgia Amazonia, Ltd. (“Amazonia”) and Exchangf Interests in Amazonia and
Ylopa Sencos de Consultadoria Lda" Ylopé”) for shares of Ternium S.A Terniun”)

On February 3, 2005, Ylopa exercised its optioodiavert the convertible debt it held in Amazonitinommon stock. In connection of
this conversion, Tenaris recognized a gain of $&8lllon in 2004. As a result, Tenaris’ ownershtple in Amazonia increased from
14.5% to 21.2%, and its indirect ownership in Si@oh. (“Sidor”) increased from 8.7% to 12.6%.

On September 9, 2005, the Company exchanged éweBitin Amazonia and its interest in Ylopa, fo® 280,856 shares in Ternium, a
new company formed by San Faustin N.V. (a Nethddaintilles corporation and controlling shareholdEfenaris) to consolidate its
Latin American holdings in flat and long steel puodrs Siderar S.A.l.C., Sidor C.A. and HylsameR, & C.V. . As a result of the
exchange, which was carried out based on fair gaisedetermined by an internationally recognizedstment bank engaged for this
purpose, Tenaris obtained an ownership interegppfoximately 17.9% in Ternium.

Subsequently, on October 27, 2005, Usinas Siderasgie Minas Gerais S.A. (“Usiminas”) reached agesd with Ternium to
exchange its interests in Amazonia, Ylopa and &id8rA.1.C., plus additional consideration of apgpnmately $114.1 million provided
as a convertible loan, for an equity stake in TiemiAs a result of this transaction, at Decembe2B05, Tenaris’ ownership stake in
Ternium was reduced to 15.0% of Ternium’s outstagdiommon stock. As this was an equity transadtiorernium, the effect of $2.7
million at Tenaris’s percentage of ownership wamgnized in other reserves in equity.

In addition, as of December 31, 2005, Tenaris tisal extended two loans totaling approximately $40ilion to Ternium, consisting
principal amount of $39.7 million plus accrued net&. The principal amount of these loans at the daue corresponded to the amount
of excess cash distributions received from Amazdnidng the second and third quarters of 2005.@hrs were convertible into sha

of Ternium at the discretion of Tenaris upon theurence of: 1) maturity of the loan in July andglist 2011; 2) an event of default as
defined in certain loan agreements between Termindits banks. Conversion of the loan was mandatpon an initial public offering
(“IPO") of shares by Ternium.

On February 6, 2006, Ternium completed its injiablic offering of shares, issuing an additiona, 247,200 shares (equivalent to
24,844,720 ADS) at a price of $2.00 per share26r@ per ADS. Tenaris received an additional 20,238 shares upon the mandatory
conversion of its loans to Ternium. In additiorthe shares issued to Tenaris, Ternium issued addltshares to other shareholders
corresponding to their mandatory convertible lodssa result of the IPO and the conversion of lpassf February 6, 2006, Tenaris’
ownership stake in Ternium common stock amounteld t69%.

Because the exchange of its holdings in AmazonibYdapa for shares in Ternium, were consideredetdransactions between
companies under common control, Tenaris has ilyittiacorded its ownership interest in Ternium & ¢arrying value of the
investments exchanged. At the transaction date;ahging value of Amazonia and Ylopa was $229.[lioni while Tenaris’
proportional ownership in the equity of TerniunSaptember 30, 2005 amounted to $252.3 million. difierence of $22.6 million
between the carrying value of Amazonia and Ylopé B@naris’ proportional ownership in the equityT@rnium will be maintained in
the future. As a result of this accounting treatim&enaris’ reported value of its investment infiam will not reflect its proportional
ownership of Ternium’s net equity position.
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28 Business combinations and other acquisitions (@td.)

()

(f)

Until September 30, 2005, Tenaris recognized idpprtional earnings in Amazonia and Ylopa, whicloanmted to $94.3 million. For
the quarter ended December 31, 2005, Tenaris remmjrarnings from its investment in Ternium in dmeount of $21.8 million. Going
forward, Tenaris will continue to recognize its ghaf Ternium’s earnings to the extent of its pmtijpmal ownership.

Acindar: On May 18, 2005, Siat S.A., a subsidiary of Tenamis Acindar Industria Argentina de Aceros S.Adhdar”) signed a lette
of intent pursuant to which Siat confirmed its imtten to acquire Acindar’s welded pipe assets auilifies located in Villa
Constitucion, province of Santa Fe, Argentina,$28.0 million. On January 31, 2006 Siat completesl acquisition. The facilities
acquired have an annual capacity of 80,000 tongetded pipes whose small diameter range largelyptements the range of welded
pipes that Tenaris produces in Argentina. Of the.@million purchase price, approximately $4.0 ioillare pending of completion of
certain actions by Acinda

Capital InvestmentOn September 16, 2004 Tenaris’ Board of Directpfg@ved an investment to construct a gas-firedM20
combined heat and power plant in Dalmine, Italyhveih estimated cost of approximately EUR 109 nmilljapproximately $131
million). This investment is expected to improve ttompetitiveness of Tenaris’ Italian seamless pjperations by reducing energy
costs and securing a reliable source of po

29 Related party transactions

The Company is controlled by San Faustin N.V., ¢heidands Antilles corporation, which owns 60.4%tef Company’s outstanding shares,
either directly or through its wholly-owned subsidi I.1.1. Industrial Investments Inc., a Caymalatgls corporation. The Company’s
directors and executive officers as a group owfdo2 the Company'’s outstanding shares, while theairing 39.4% is publicly traded. The
ultimate controlling entity of the Company is Ro&#®artners S.A., a British Virgin Islands corpdoat

The following transactions were carried out witlated parties:

At December 31, 2005 Associated (1 Other Total
(i) Transactions
(a) Sales of goods and servici
Sales of good 104,05« 75,94¢ 180,00:
Sales of service 7,49¢ 7,83( 15,32¢

111,550 83,77¢ 195,33!

(b) Purchases of goods and servici
Purchases of goot 67,81« 33,94¢ 101,76:
Purchases of servic 15,77:  63,22( 78,99

83,58° 97,16¢ 180,75¢

At December 31, 2004 Associated (2 Other Total
(i) Transactions
(a) Sales of goods and servici
Sales of good 26,08¢ 46,84« 72,93:
Sales of service 15,36¢ 9,61¢ 24,98:

41,45 56,46: 97,91¢
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29 Related party transactions (Cont'd.)

(b) Purchases of goods and servici

Purchases of goot 30,64¢ 32,48 63,13:
Purchases of servic 7,52¢ 51,30¢ 58,83!
38,17/ 83,78¢ 121,96:
At December 31, 2003 Associated (2 Other Total
(i) Transactions
(a) Sales of goods and servici
Sales of good 5,20¢ 52,65¢ 57,86¢
Sales of service 2,89¢ 8,91¢ 11,81:
8,101 61,57¢ 69,67¢
(b) Purchases of goods and servici
Purchases of goot 26,67¢ 44,30¢ 70,98¢
Purchases of servic 45¢ 64,33 64,79:
27,13¢ 108,63¢ 135,77
(c) Acquisitions of subsidiaries — (304) (304)
At December 31, 2005 Associated (3 Other Total
(i) Year-end balances
(a) Arising from sales/purchases of goods/servic
Receivables from related parti 30,98¢ 15,22¢ 46,21¢
Payables to related parties (21,039 (8,419 (29,44
9,95¢ 6,81F 16,76¢
(b) Other balances 42,435 — 42 43
(c) Financial debt
Borrowings and overdrafts (. (54,807 — (54,807
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At December 31, 2004 Associated (2 Other Total
(ii) Year-end balances
(a) Arising from sales/purchases of goods/servic
Receivables from related parti 25,59:¢ 27,07( 52,66:
Payables to related parties (4,919 (12,487) (17,40)
20,67¢ 14,58 35,26:
(b) Cash and cash equivalent
Time deposit: — 6 6
(c) Other balances
Trust Func — 119,66t 119,66¢
Convertible debt instrumen- Ylopa 121,95! — 121,95!
121,95!  119,66¢  241,62:
(d) Financial debt
Borrowings and overdrafts (! (51,457 (5,449 (56,900
At December 31, 2003 Associated (2 Other Total
(ii) Year-end balances
(a) Arising from sales/purchases of goods/servic
Receivables from related parti 6,25: 35,86: 42,11¢
Payables to related parti (18,96¢)  (18,25) (37,219
(12,71h 17,61: 4,897
(b) Cash and cash equivalents
Time deposit: — 42C 42C
(c) Other balances
Trust Func — 118,08 118,08
Convertible debt instrumen- Ylopa 33,50¢ — 33,50¢
33,50¢ 118,08  151,59!
(d) Financial debt
Borrowings and overdrafi — (5,716 (5,716
Borrowings from trust funi — (1,789 (1,789
— (7,505) (7,505)

(1) Up to September 30, 2005 includes: Condusid, Yl&paazonia and Sidor. From October 1, 2005 inclu@mdusid and Terniun

(2) Includes: Condusid, Ylopa, Amazonia and Si
(3) Includes: Condusid and Terniu
(4) Convertible loan from Sidor to Mate:

(5) Includes convertible loan from Sidor to Matesi 6fl% million at December 31, 20C
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29 Related party transactions (Cont'd.)
(iii) Officers and directors’ compensation

The aggregate compensation of the directors anclixe officers earned during 2005 and 2004 amotmn$i 4.3 million and $9.8 million

respectively.

30 Cash flow disclosures

@

(it)

(iii)

(iv)

Changes in working capital
Inventories

Receivables and prepayme
Trade receivable

Other liabilities

Customer advance

Trade payable

Income tax accruals less payment
Tax accrue(
Taxes paic

Interest accruals less payments, n¢
Interest accrue
Interest paid ne

Cash and cash equivalent
Cash and bank depos
Bank overdraft:

Restricted bank depos
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Year ended December 31,

2005 2004 2003

(101,149 (411,04% (151,76()
1,515 (82,845  10,90(
(387,24() (271,22 4,147
34,52¢ (37,449 39,58t
(14,15 72,67¢ 17,63¢
32,567 108,69: (27,659

(433,939 (621,18) (107,15()

568,75. 220,37 63,91
(419,260 (175,71) (202,489

149,48  44,65¢ (138,57()

20,23¢ 32,68 16,70¢
(27,31) (15,710 (19,740

1,91¢  16,97¢ (3,037)

707,35t 311,57¢ 247,83
(24,71) (4,255 (9,809
(2,048 (13,500 —

680,59: 293,82: 238,03(
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31 Principal subsidiaries

The following is a list of Tenaris’s subsidiariesdats direct and indirect percentage of ownersiiipach company at December 31, 2005,

2004 and 2003.

Country of

Percentage of ownership

at December 31,

Company Organization Main activity 2005 2004 2003
Algoma Tubes Inc Canade Manufacturing of seamless steel pi| 10C% 10C% 10C(%
Confab Industrial S.A. and subsidiaries (c) Brazil Manufacturing of welded steel pipes and

capital good: 39% 39% 39%
Dalmine Energie S.p.A. (I Italy Trading of energ 10C(% 10C% 10C(%
Dalmine Holding B.V. and subsidiari Netherland  Holding company 99% 9% 99%%
Dalmine S.p.A Italy Manufacturing of seamless steel pi| 99% 99%% 99%%
Tenaris Fittings S.A. de C.V. (previously Mexico Manufacturing of welded fittings for
Empresas Riga S.A. de C.\ seamless steel pip 100(% 10C% 10C%
Energy Network S.R.L. (k Romanis Trading of energ 10C% — —
Exiros S.A. Uruguay Procurement services for industrial

companie 100(% 10C% 10C(%
Information Systems and Technologies N Netherland  Software development and maintena 75% 75% 75%
Information Systems and Technologies S.A. Argentina
(d) Software development and maintena 10(% 10C% 10(%
Inmobiliaria Tamsa S.A. de C. Mexico Leasing of real esta 100C% 10C% 10C(%
Insirger S.A. and subsidiaries ( Argentina Electric power generatic — 10C% 10C(%
Intermetal Com SRL (e Romanis Marketing of Scrap and other raw materi 100(% 10C% —
Inversiones Berna S.A. (| Chile Financial compan 10C(% — —
Inversiones Lucerna S.A. ( Chile Financial compan 82% — —
Invertub S.A. and subsidiaries ( Argentina Holding Company — 10C% 10C(%
Lomond Holdings B.V. and subsidiaries Netherland  Procurement services for industrial

companies 100(% 10C% 10C(%
Matesi, Materiales Siderurgicos S.A. Venezuele Production of hot briquetted iron (HE 50% 50% —
Metalcentro S.A. Argentina Manufacturing of pipe-end protectors an

lateral impact tube 10C(% 10C% 10C(%
Metalmecanica S.A. Argentina Manufacturing of steel products for oil

extraction 100(% 10C% 10C(%
NKK Tubes K.K. Japar Manufacturing of seamless steel pi| 51% 51% 51%
Operadora Eéctrica S.A. (€] Argentina Electric power generatic 10(% 10C% 10(%
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31 Principal subsidiaries (Cont'd.)

Percentage of ownership

Country of at December 31,
Company Organization Main activity 2005 2004 2003
Quality Tubes (UK) Ltd. (h) United Marketing of steel products 10C% 10C% 10C%
Kingdom
S.C. Donasid and subsidiary | Romanis Manufacturing of steel produc 99% — —
S.C. Silcotub S.A. and subsidiaries Romania Manufacturing of seamless steel pi| 85% 85% —
Scrapservice S./ Argentina Processing of scre 75% 75% 75%
Servicios Generales TenarisTamsa S.A. Mexico Handling and maintenance of steel pipe: 10C% 10C% 10C%
de C.V. (f)
Siat S.A. Argentina Manufacturing of welded steel pip 82% 82% 82%
Siderca International A.p.. Denmark Holding company 10C% 10C% 10C%
Siderca S.A.l.C Argentina Manufacturing of seamless steel pi| 100(% 10C% 10C(%
Siderestiba S.A Argentina Logistics 99% 99%% 99%%
Sidtam Limited B.V.l. Holding company 100(% 10C% 10C(%
Siprofer A.G. (b) Switzerland  Holding company 10C% — —
SO.PAR.FI Dalmine Holding S./ Luxembour¢  Holding company 99% 99% 99%
Sociedad Industrial Puntana S Argentina Manufacturing of steel produc 100(% 10C% 10C(%
Socominter S.A Venezuele Marketing of steel produc 100(% 10C% 10C(%
Socominter Ltda Chile Marketing of steel produc 10C% 10C% 10C%
Talta— Trading e Marketing Lda. (z Madeira Holding Company 100(% 10C% —
Tamdel LLC and subsidiaries | Mexico Holding company 10C% 10C% 10C%
Tamser S.A.de C.V. ( Mexico Marketing of scraj 10(% 10C% 10(%
Tamsider LLC USA Holding company 10C% 10C% 10C(%
Tamsider S.A. de C.V. and subsidiaries (g) Mexico Promotion and organization of steel-related — 10C% 10(%
companies and marketing of steel prodi
Tamtrade S.A.de C.V. (¢ Mexico Marketing of steel produc — 10C% 10C(%
Techint Investment Netherlands B. Netherland:  Holding company 100(% 10C% 10C(%
Tenaris Autopartes S.A. de C.V. México Manufacturing of supplies for the 10C% 10C% 10C%
automotive industr
Tenaris Confab Hastes de Bombeio S.A. (a) Brazil Manufacturing of steel products for olil 70% 70% —

extraction
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31 Principal subsidiaries (Cont'd.)

Percentage of ownership

Country of at December 31,
Company Organization Main activity 2005 2004 2003
Tenaris Connections A.G. and subsidia Liechtenstei Ownership and licensing of steel technolc  10(%  100% 99%
Tenaris Financial Services S. Uruguay Financial Service 10(% 10C%  10(%
Tenaris Global Services B. Netherland:  Sales agent of steel produ 10(% 10C%  10C(%
Tenaris Global Services (B.V.l.) Lt B.V.l. Holding company 10(% 10C%  10(%
Tenaris Global Services (Canada) | Canade Marketing of steel produc 10(% 10C%  10(%
Tenaris Global Services de Bolivia S.R.L. Bolivia Marketing of steel products 10(% 10C%  10(%
(previously Socominter de Bolivia S.R.l
Tenaris Global Services Ecuador S Ecuadotr Marketing of steel produc 10(% 10C%  10(%
Tenaris Global Services (Egypt) Ltd. | Egypt Marketing of steel produc 10(% — —
Tenaris Global Services Far East Pte. Singapore Marketing of steel produc 10(% 10C%  10(%
Tenaris Global Services (Japan) K.K. (previouslyapan Marketing of steel products 10(%  10C%  10(%
DST Japan K.K.
Tenaris Global Services (Kazakhstan) Kazakhstan Marketing of steel products 10(% 10C% —
LLP (a)
Tenaris Global Services Kort Korea Marketing of steel produc 10(% 10C%  10(%
Tenaris Global Services LL U.S.A. Sales agent of steel produ 10(% 10C%  10(%
Tenaris Global Services Nigeria Ltd. (PreviouslyNigeria Marketing of steel products 10(% 10C%  10(%
Tubular DST Nigeria Ltd.
Tenaris Global Services Norway # Norway Marketing of steel produc 10(% 10C%  10(%
Tenaris Global Services (Panama) £ Panamz Marketing of steel produc 10(% 10C%  10(%
Tenaris Global Services S.A. Uruguay Holding company and marketing of steel 10(% 10C%  10(%
products
Tenaris Global Services (UK) Ltd. United Marketing of steel products 10(%  10C%  10(%
Kingdom
Tenaris Global Services (U.S.A.) Corporat U.S.A. Marketing of steel produc 10(% 10C%  10C(%
Tenaris Investments Ltd. ( Ireland Holding company 10(% 10C% —
Tenaris Qingdao Steel Pipes Ltd. China Manufacturing of steel pipes and connecti  10(% — —
Tenaris West Africa Ltd. United Finishing of steel pipes 10(% 10C%  10(%
Kingdom
Texas Pipe Threaders C U.S.A. Finishing and marketing of steel pig 10(% 10C%  10(%
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31 Principal subsidiaries (Cont'd.)

Percentage of ownership

Country of at December 31,
Company Organization 2005 2004 2003
Tubman Holdings (Gibraltar) LLP (i Gibraltar Holding company 10C% 10C% —
Tubman International Ltd. (i Gibraltar Holding company 10C% 10C% —
Tubos de Acero de éxico S.A. Mexico Manufacturing of seamless steel pi 10C% 10C% 10C(%
Tubos de Acero de Venezuela S Venezueli  Manufacturing of seamless steel pi| 70% 70% 70%
(@) Incorporated or acquired during 20
(b) Incorporated or acquired during 20
(¢) Tenaris holds 99% of the voting shares of Corfalustrial S.A. and has, directly or indirectliye majority of voting rights in all of its
subsidiaries
(d) Included in December 2003 in “Information Systeand technologies N.V. and subsidiaries” andeéodinber 2004 in “Invertub S.A.
and subsidiari¢’
(e) Included in December 2004 “Insirger S.A. and subsidiar”
() Included in December 2004 “Tamsider S.A. de C.V. and subsidia”
() Merged during 200!

Included in December 2003 and 2004 Dalmine Holding B.V. and subsidiar”

32 Reconciliation of net income and shareholdersteiity to U.S. GAAP
The principal differences between IFRS and U.S. G4 they relate to the Company are described b&dgwther with an explanation,

where appropriate, of the method used in the détation of the necessary adjustments.

Net income attributable to equity holders of thepany in accordance with IFF

U.S. GAAP adjustmeni-income (expense

Deferred income tax (Z

Equity in investments in associated companie!
Unrecognized prior service costs

Changes in fair value of financial assets
Goodwill amortization (7

Effect of adopting IFRS 3 (¢

Cost of exchange off- Amortization (9)
Minority interest in above reconciling iter

Net income in accordance with U.S. GA,

Weighted average number of shares outstar- Note 9 (thousand:
Consolidated earnings per share before cumulatfeeteof accounting changs

Consolidated earnings per share in accordancelwh GAAP
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Year ended December 31,

2005 2004 2003

1,277,54 784,70  210,30¢

(511% (8,687 (14,599
10,537  (55,02¢) —
(415) (74) (392)

4,02: (885) (1,611
— 9,02: 8,76¢

8,681 — —
— 1,06( 1,00€
207 22C 432

1,295,46! 730,33¢ _ 203,90¢

1,180,53° 1,180,50° 1,167,23
1.1C 0.62 0.1¢

1.1 0.6z 0.1¢€
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32 Reconciliation of net income and shareholdersgiity to U.S. GAAP (Cont'd.)

December 31,

2005 2004
Shareholder equity in accordance with IFk 3,507,80: 2,495,92.
U.S. GAAP adjustment-increase (decreast
Deferred income tax (? 52,99/ 58,10¢
Equity in investments in associated companie! (34,367 (55,02¢)
Unrecognized prior service costs 2,42( 2,83t
Goodwill impairment (6 (21,629 (21,629
Goodwill amortization (7 23,54¢ 23,54¢
Effect of adopting IFRS 3 (¢ (98,060) —
Cost of the exchange off- original value (9 (15,900 (15,900
Cost of the exchange off— accumulated amortization ( 2,06¢ 2,06¢
Exchange of shares in investments in associategaoies (3 (3,939 —
Minority interest in above reconciling iter (1,346 (1,559
Shareholder equity in accordance with U.S. GA/ 3,413,59: 2,488,37.

Changes in shareholders’ equity under U.S. GAARaar®llows:

Year ended December 31,

2005 2004
Shareholder equity at the beginning of the year in accordanitk W.S. GAAP 2,488,37. 1,887,20
Net income for the year in accordance with U.S. &/ 1,295,46! 730,33¢
Foreign currency translation adjustm (15,567) 4,17¢
Exchange of shares in investments in associategaoies (57,919 —
Dilution of investments in Terniu 56,69¢ —
Capital Increas — 82C
Changes in fair value of financial ass (4,029 88t
Dividends paic (349,439 (135,057
Shareholder equity at the end of the year in accordance with. GAAP 3,413,59: 2,488,37.

(1) Deferred income tax

Under IFRS, a temporary difference is originatedhi®/excess of the accounting value of net assatsslated at historical exchange rates,
over the taxable base translated using year-erftbege rates. Under U.S. GAAP, no deferred taxdsgeized for differences related to
assets and liabilities that are remeasured froml laarrency into the functional currency resultfirgm changes in exchange rates or indexing
for tax purposes.

Also, under U.S. GAAP the Company calculated ttiectof the other U.S. GAAP adjustments on defeinedme taxes.

(2) Equity in investments in associated companies

Under both IFRS and U.S. GAAP, investments in camgzin which the Company exercise significantuafice, but not control, are
accounted for under the equity method. For purpos#ss reconciliation, the Company has assedsedhpact of U.S. GAAP adjustments
the IFRS financial statements of its equity investéAs a consequence of this assessment, the Cgmgzagnized a net gain adjustment of
$10.5 million and a net loss adjustment of $55.0iani for the years ended December 31, 2005 and 2@3pectively, corresponding to its
share of its equity investees’ earnings and logsatowing is a description of the most significalifferences between IFRS and U.S. GAAP
as they relate to the Company’s equity investees:
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32 Reconciliation of net income and shareholdersgiity to U.S. GAAP (Cont'd.)
(2) Equity in investments in associated compar@em{d.)

() Amazonia had previously recorded an impairm@otision on its investment in Sidor in previousisge During 2004, and due to
improved conditions in the economic environment @nthe market for Sidor’s products, and basedmijeptions of future cash
flows estimated by Amazonia’s management, the impet provision was reversed under IFRS. No impantprovision has
been recorded under U.S. GAA

(i)  Under IFRS, Venezuela was considered a hyflationary economy until December 31, 2002. Accoglly, IAS 29 was applied
and the local currency, restated for the effectisftdition, was used as the Amazonia’s functionatency until December 31,
2002. Under U.S. GAAP, Venezuela was consideregparimflationary country only until December 31,020 Accordingly, unde
U.S. GAAP, the U.S. dollar was used as the Ama’'s functional currency until December 31, 20

(iii) Under IFRS, Sidor accounted for the debt mestiuring process carried out in fiscal year 2008ar IAS 39, and accordingly,
recorded a gain on the restructuring of its delodét U.S. GAAP, Sidor followed the provisions coméal in SFAS No. 15
“Accounting by Debtors and Creditors for Troubleddd Restructuring” (“SFAS No. 15”), which stateattho gain on
restructuring of payables shall be recognized wrles remaining carrying amount of the payable edséhe total future cash
payments (including amounts contingently payalpexgied by the terms of the debt remaining unsétéfter the restructurin

(iv) Differences in the accounting treatment for charigdair value of financial assets as explainedllote 32 (5).
(v) Under U.S. GAAP the Company calculated the efféth® above mentioned adjustments on deferred iedaxes

(3) Accounting for exchange of shares in investmgnassociated companies

Under IFRS, the Company accounted for Ternium’sesheeceived in exchange of the Company’s holdingsmazonia and Ylopa at the
carrying value of the investments exchanged corisigi¢hat both the Company and Ternium are comgamieler common control of San
Faustin N.V. Under U.S. GAAP, pursuant to SFAS Nl “Business Combinations” (“SFAS No. 141"), then@pany accounted for the
equity interest received at the carrying amounkerhium at San FaustiN.V. at the day of transfer. The difference betwéhe carrying valu
of the investments in Amazonia and Ylopa and tHaevassigned to Ternium’s investment at the dateaoisfer was recognized directly in
equity.

Under both IFRS and U.S. GAAP, the Company accalfttethe change in interest in Ternium’s ownerghat resulted from Usiminas’
exchange directly in equity.
(4) Accounting for unrecognized prior service castpension plans

Under IFRS, past service costs are recognized iratedylin income, unless the changes to the pendmmare conditional on the employees
remaining in service for a specified period of tiftlee vesting period). In this case, the past seredsts are amortized on a straight-line basis
over the vesting period. Under U.S. GAAP, pastisergosts are recognized over the remaining sepacieds of active employees.
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32 Reconciliation of net income and shareholdersgiity to U.S. GAAP (Cont'd.)

(5) Changes in fair value of financial assets

Until December 31, 2004, the Company had certaiadtments in trust funds. Under IFRS, the Compamsiedd these investments at fair
value through profit or loss with unrealized gaémsl losses, if any, included in the statement adrime.

Under U.S. GAAP, the Company carried these investsnat market value with material unrealized gaing losses, if any, included in Other
comprehensive income in accordance with SFAS Nb.“Atcounting for Certain Investments in Debt arguy Securities” (“SFAS

No. 11%"). At December 31, 2005, the Company settledvtslable-for-sale investments and the unrealizédggeecorded within other
comprehensive income were reclassified into theeistant of income.

(6) Goodwill impairment

Under both IFRS and U.S. GAAP the excess of thehage price over the fair value of net assets esdjin a business combination is
recognized as goodwill and capitalized as an intdagsset. Upon the adoption of SFAS No. 142 “Gaband Other Intangible
Assets” (“SFAS No. 142") the Company recognizedmapairment of $17.4 million (net of an accumulagedortization $4.2 million)
associated with its seamless tubes segment in MeXie impairment has been recognized under IFRS.

The difference in the recognition of an impairmiass over goodwill between IFRS and U.S. GAAP msdlifference in amortization
expense for the periods in which amortization addwill was required.

(7) Goodwill amortization

Under IFRS, upon the adoption of IFRS 3, as fronuday 1, 2005 goodwill and intangible assets deetmdhve an indefinite useful life are
no longer amortized but reviewed for impairmentuaily. As a result, no amortization expense wasgaized under IFRS during 2005.

Under U.S. GAAP, effective January 1, 2002 andccoadance with SFAS No. 142, the Company ceaseddbédwill amortization. The
balance sheet difference on account of the timifigrénce between the adoption of SFAS 142 and IBRSincluded as a reconciling item.

This adjustment also includes the difference in @izetion that derives from goodwill impairmentfeifences described in Note 32 (6).

(8) Negative goodwill

Upon the adoption of IFRS 3 and following its tridios provisions, accumulated negative goodwillressenting the excess of fair value over
the purchase price paid in business combinatiossdeeecognized through an adjustment to retainednegs. The derecognition of negative
goodwill in this manner resulted in an increas&bf0.8 million in the beginning balance of the Camgs equity under IFRS at January 1,
2005.

Under U.S. GAAP, the excess of fair value overghechase price paid in business combinations wed tessreduce proportionately the fair
values assigned to property, plant and equipment.

The difference in the accounting for negative goildvetween IFRS and U.S. GAAP raises a differeimcéepreciation expense.
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32 Reconciliation of net income and shareholdersgiity to U.S. GAAP (Cont'd.)

(9) Cost of the 2002 Exchange Offer

Under IFRS, direct costs relating to the costsegistering and issuing equity securities as past lofisiness combination are considered part
the cost of the business acquired resulting irr¢lsegnition of additional goodwiill.

Under U.S. GAAP, in accordance with SFAS No. 14ikt€ of registering and issuing equity securitiesracognized as a reduction of the
value of the securities issued.

This difference in the accounting treatment of ¢hessts raises differences in amortization expehséurther explained in (7) above,
amortization of goodwill is no longer required untleRS. As such, no difference in amortization &xfsr the year ended December 31,
2005.

(10) Minority interest
This adjustment represents the effect on minonitgrest of all the foregoing differences betwedR3rand U.S. GAAP

(11) Net income
Under IFRS, net income represents total gain (lobgined by the Company in a given period befdigetiing the portion attributable to
minority shareholders.

Under U.S. GAAP, net income is shown net of theiporof the Company’s gain (loss) for the yearibttrable to minority shareholders.
Accordingly, for U.S. GAAP purposes, net incomeresents the gain (loss) attributable only to majaquity holders.

33 Other significant U.S. GAAP disclosure requiremets
The following is a summary of additional financs&htement disclosures required under U.S. GAAP:

(@) Income Taxes
The tax loss carry-forwards at December 31, 200pire as follows:

Expiration date Amount
December 31, 20C 27,30¢
Not subject to expiratio 6,021
Total 33,32¢

(b) Statement of consolidated comprehensive ineorder U.S. GAAP

Tenaris uses SFAS No. 130, “Reporting Compreherisi@me”, which requires that an enterprise (issify items of other comprehensive
income (loss) by their nature in a financial stagairand (ii) display the accumulated balance oéiottomprehensive income (loss) separately
from retained earnings and additional paid-in it the equity section of a statement of finahp@sition.
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33 Other significant U.S. GAAP disclosure requiremets (Cont'd.)
(b) Statement of consolidated comprehensive ineorder U.S. GAAP (Cont'd.)

Year ended December 31,

2005 2004 2003
Net income 1,295,46! 730,33¢ 203,90¢
Other comprehensive income (lo:

Foreign currency translation adjustm (15,567) 4,17¢

Financial asse’ changes in fair value (: — 1,14z 1,611

Reclassification adjustment for available for sedsets for gains realized in net incom

@) (4,027) (25¢)

Total other comprehensive (loss) inco (19,585 5,05¢ 1,92(
Comprehensive incorr 1,275,881 735,39¢ 205,82¢

(1) Net of income tax amounting to ($2,305), $616 a86@8for the years ended December 31, 2005, 2002@08, respectivel

The accumulated balances related to each compohettier comprehensive income were as follows:

Foreign currencies translation adjustment

at December 31,

2005 2004 2003
Balance at the beginning of the per 92,75( 88,57¢ 88,26
Adjustment of the perio (15,567) 4,174

Balance at the end of the peri 77,18¢ 92,75( 88,57¢

Financial assets’ changes in fair value

at December 31,

2005 2004 2003
Balance at the beginning of the per 4,02z 3,13¢ 1,527
Adjustment of the perio — 1,14z 1,611
Realized gains or losses transferred to the incatatemen (4,029 (25¢)

Balance at the end of the peri — 4,028 3,13¢
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33 Other significant U.S. GAAP disclosure requiremets (Cont'd.)
(c) Amortization of intangible assets —licenses paténts

Estimated amortization expense

For the year ending December 31, 2| 964
For the year ending December 31, 2 404
For the year ending December 31, 2008 to 2 25E

(d) Impact of new U.S. GAAP accounting standardsyabadopted

1. Statement of Financial Accounting Standard Ni& “WAccounting for Certain Hybrid Financial Instruemts - an amendment of FASB
Statements No. 133 and 140" (“SFAS No. 155")

In February 2006, the FASB issued SFAS No. 155cwhimends Statements No. 133 and 140. This Statemen

a. Permits fair value remeasurement for any hytimamhcial instrument that contains an embeddedrdévie that otherwise would
require bifurcation

b.  Clarifies which intere-only strips and princip-only strips are not subject to the requirementStafement No. 13

c. Establishes a requirement to evaluate intehestscuritized financial assets to identify intésebat are freestanding derivatives or
that are hybrid financial instruments that con&inembedded derivative requiring bifurcat

d. Clarifies that concentrations of credit risk in fieem of subordination are not embedded derivat

e. Amends Statement No. 140 to eliminate the pidibon a qualifying special-purpose entity fromlding a derivative financial
instrument that pertains to a beneficial interglsepthan another derivative financial instrum

This Statement is effective for all financial instrents acquired or issued after the beginning afrdity’s first fiscal year that begins after
September 15, 2006. The fair value election praVide in paragraph 4(c) of this Statement may alsapplied upon adoption of this
Statement for hybrid financial instruments that baen bifurcated under paragraph 12 of Statemehpfi8r to the adoption of this
Statement. Earlier adoption is permitted. Provisiohthis Statement may be applied to instrumdrgsan entity holds at the date of adoption
on an instrument-by-instrument basis.

At adoption, any difference between the total dagyamount of the individual components of the gngsbifurcated hybrid financial
instrument and the fair value of the combined hyfinancial instrument should be recognized asmautative-effect adjustment to beginning
retained earnings. An entity should separatelylaégcthe gross gains and losses that make up thelativeeffect adjustment, determined
an instrument-by-instrument basis. Prior periodsusthnot be restated.

The Company’s management has not assessed the¢igidtapact of this standard on its financial stagants.
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33 Other significant U.S. GAAP disclosure requiremets (Cont'd.)

2. Statement of Financial Accounting Standard Nl “Accounting Changes and Error Corrections—a egg@ment of APB No. 20 and FAS
No. " (“SFAS No. 154")

In May 2005, the FASB issued SFAS No. 154, whigilaees APB Opinion No. 20, “Accounting Changes’l &\SB Statement No. 3,
“Reporting Accounting Changes in Interim Finan@#htements”, and changes the requirements forctt@uating for and reporting of a
change in accounting principle. This Statementiappb all voluntary changes in accounting prireipl also applies to changes required by
an accounting pronouncement in the unusual instdratehe pronouncement does not include specditsition provisions. When a
pronouncement includes specific transition provisichose provisions should be followed.

This Statement shall be effective for accountingngjes and corrections of errors made in fiscalsylaginning after December 15, 2005.
Early adoption is permitted for accounting changied corrections of errors made in fiscal yearsrr@gg after the date this Statement is
issued. This Statement does not change the tramgitovisions of any existing accounting pronouneets, including those that are in a
transition phase as of the effective date of théeBnent.

The Company’s management believes that the apiplicat SFAS No. 154 will not have a material impantthe Company’s financial
condition or results of operations.

3. Emerging Issues Task Force Issue 05-08 (“Is&408))

In September 2005, the Emerging Issues Task FUetER”) discussed Issue 05-08, which establisheditamhal guidance with respect to
accounting for income tax consequences of issubmgertible debt with a beneficial conversion featussue 05-08 should be applied to
financial statements beginning in the first intebmannual reporting period beginning after Decenitie 2005. This Issue should be applied
by retrospective application pursuant to FASB Statet No. 154 to all instruments with a beneficiaheersion feature accounted for under
Issue 00-27. Therefore, this Issue would also Ipicgble to debt instruments that were convertedxtinguished) in prior periods but are
still presented in the financial statements. Eagplication is permitted in periods for which firgal statements have not been issued.

The Company’s management believes that the apiplicat EITF 05-08 will not have a material impact the Company’s financial condition
or results of operations.

4. Emerging Issues Task Force Issue 05-07 (“Is€070)

In September 2005, the EITF discussed IssueQ%which addresses how to account for modificatimnconversion options embedded in (
instruments and other related issues. This Isspkesgo convertible debt instruments that are anted for under APB Opinion No. 14 and
related interpretations and to modifications thatreot accounted for as extinguishments under I86tE9. This Issue should be applied to
future modifications of debt instruments beginnimghe first interim or annual reporting period beung after December 15, 2005. Early
application of this guidance is permitted in pesidor which financial statements have not yet lissned.

The Company’s management believes that the applicaf EITF 05-07 will not have a material impact ihe Company’s financial condition
or results of operations.

F-64



Table of Contents

Tenaris S.A. Consolidated financial statementgteryears ended December 31, 2005, 2004 and 2003
33 Other significant U.S. GAAP disclosure requiremets (Cont'd.)

5. Emerging Issues Task Force Issue 05-06 (“Is&40@)

In June and September 2005, the EITF discussed (06, which addresses the amortization period fadbald improvements in operat
leases that are either (a) placed in service sigmifly after and not contemplated at or near #giriming of the initial lease term or

(b) acquired in a business combination. This Iskes not address the amortization of intangibletaghat may be recognized in a business
combination for the favorable or unfavorable tewha lease relative to market prices. The Taské&oeached a consensus that leasehold
improvements acquired in a business combinationldhme amortized over the shorter of the usefal dif the assets or a term that includes
required lease periods and renewals that are detnimdreasonably assured (as defined in paragraprASB Statement No. 13) at the date
of acquisition. Also, the Task Force reached a ensgs that leasehold improvements that are placeervice significantly after and not
contemplated at or near the beginning of the lézrse should be amortized over the shorter of tldulidife of the assets or a term that
includes required lease periods and renewals teateemed to be reasonably assured (as definedagnaph 5 of FASB Statement No. 12
the date the leasehold improvements are purchisethermore, at the September 15, 2005 meetingldbk Force agreed to clarify that the
consensus in this Issue does not apply to presgitasehold improvements. Therefore, the consanghss Issue should not be used to
justify the reevaluation of the amortization perfod preexisting leasehold improvements for addgiorenewal periods that are reason:
assured when new leasehold improvements are piategervice significantly after and are not conpéaited at or near the beginning of the
lease term. This Issue should be applied to leddémprovements (within the scope of this Issue) thre purchased or acquired in reporting
periods beginning after Board ratification of tlmmsensus (June 29, 2005). Early application otthmesensus is permitted in periods for wt
financial statements have not been issued.

The Company’s management has not assessed the¢iglatapact of this standard on its financial staénts.
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The registrant hereby certifies that it meetstadl tequirements for filing on Form 20-F and thdtas duly caused and authorized the
undersigned to sign this annual report on its Hehal

June 30, 20 TENARIS S.A.

By /sl Carlos Condorelli

Name Carlos Condorell
Title: Chief Financial Officel
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Exhibit 1.1
TENARIS S.A.
Société anonyme holding

46a, avenue John Kennedy
L-1855 Luxembourg

R.C.S. Luxembourg B 85203

UPDATED & CONSOLIDATED ARTICLES OF ASSOCIATION
COMPRISING THE AMENDMENTS EFFECTED
BY THE DEED ENACTED ON June 0%, 2006

Title 1. Name and Legal Structure, Corporate Object
Registered Office, Duration

Article 1. Name and Legal Structure. TENARIS S.Als a société anonyme holding governed by theselastiof Association and by
the laws and regulations of the Grand Duchy of lmulzseurg governing business corporations and holdampanies, and more specifically
the laws of August 10, 1915 and July 31, 1929 sxcthose laws were amended by subsequent lawgguldtions.

Article 2. Corporate Object. The object of the Company is the business direutipdirectly related to the taking of interestsany
form whatsoever, in Luxembourg or foreign corpanas or other business entities, the administratiamagement, control and development
thereof.

The Company may use its resources to organize, geaeahance in value and liquidate a portfolio iimg of any kind of securities,
patents and pertaining licenses, to participatbenorganization, development and control of ansiress entity to acquire by way of capital
contribution, subscription, underwriting, optiomyrphase or in any manner whatsoever any kind afrgexs, patents and pertaining license
well as to sell, transfer, exchange or otherwisernthance in value such securities, patents ahtsrigrough any person and in any manner
whatsoever, and to afford to companies in whidtag an interest any assistance, loans, advancem@ntees.

The Company may raise money in order to financadtiities through the private or public issudazns, notes, bonds, debentures or
other similar instruments or equity certificatesideinated in any currency (and may pledge partl@f é&s assets to secure any money so
raised).

In a general way, the Company may carry out anyaijw®s which it may deem useful for the accomplisht of its corporate object,
remaining always within the limits established bg taw of July 31, 1929 and subsequent amendnterttse effect that the Company may
carry on directly any industrial activity or maiimta commercial establishment open to the public.

Article 3. Registered Office.The registered office is established in LuxemboQity-
The registered office may be transferred withinghme locality by decision of the Board of Direstor

The Board of Directors may establish branches ficesf abroad



Whenever there shall occur or be imminent extrawangi political, economic or social developmentsuoy kind likely to jeopardize the
normal functioning of the registered office or easynmunication between such office and the outsioldd, the registered office may be
declared temporarily, and until the complete teation of such unusual conditions, transferred athragthout affecting the nationality of the
Company, which, notwithstanding such temporarysf@nof the registered office, shall remain thatekembourg. Such declaration of
transfer of the registered office shall be madelaodight to the knowledge of third parties by ohéhe executive bodies of the Company
authorized to bind it for acts of current and daflgnagement.

Article 4. Duration. The Company shall be constituted for an unlimitachtion.

Title Il.- Share Capital

Article 5. Share Capital. The share capital of the Company is set at on@bine hundred and eighty million five hundred #mdy
six thousand eight hundred and thirty US dollarSIQUL,180,536,830), represented by one billion amalhed and eighty million five hundr
and thirty six thousand eight hundred and thirtyt80,536,830) shares with a par value of one UBd@USD 1) per share.

The authorized capital of the Company shall be hilln five hundred million US dollars (USD 2,5@®0,000.-), including the issued
share capital, represented by two billion five hadmillion (2,500,000,000) shares with a par vaifiene US dollar (USD 1.-) per share.

The board of directors is authorized for a peribfive (5) years from the date of the publicationiricrease the issued share capital in
whole or in part from time to time, through iss@éshares within the limits of the authorized cabitn connection with such increases of
capital, the shares shall be issued for compemsaticash or, subject to applicable provisionsagf,lin kind at a price or, if shares are issued
by way of incorporation of reserves, at an amowhich shall not be less than the par value andimayde such issue premium as the board
of directors shall decide.

The board of directors may authorize any direstanager or other person to accept subscriptionsliaect payment in cash or in kind
of the price of shares being whole or part of sucheases of capital. Whenever the board of direaball have any such increase of capital
recorded in the form required by law, it shall héve amendment of this article as a result themodrded. Any such issue of shares shall be
effected while reserving to holders of shares tieégpential right to subscribe for such newly igbsbares, except: (a) in circumstances in
which the shares are issued for a consideratiogr dffan money;

(b) with respect to shares issued as compensatidineictors, officers, agents, or employees oftthrapany, its subsidiaries or affiliates,
and (c) with respect to shares issued to satisfiy@ion or option rights created to provide consa¢ion to directors, officers, agents, or
employees of the corporation, its subsidiariesfiiiiades.

Any shares to be issued for the purposes setifofth) and (c) shall not exceed 1.5% of the isstaguital of the Company.
Each share entitles the holder thereof to caswoteeat any shareholders’ meeting.

The board of directors may authorize the issuaft®wds which may be but are not required to bayedible into registered shares, in
such denominations and payable in such moniesshsilitdetermine in its discretion. The board oédiors shall determine the type, price,
interest rates, terms of issuance and repaymeraandther conditions for such issues. A registeegistered bonds shall be held at the
registered office of the Company.

Article 6. Shares.The shares shall be in registered form. The boadirectors may issue registered share certificates

The shares may be entered without serial numbtrdiungible securities accounts with financial ingtons or other professional
depositaries. The shares held in deposit or orcaouat with such financial institution or professi depositary shall be recorded in an
account opened in the name of the depositor andomasansferred from one account to another, whesthheh account is held by the same
different financial institution or depositary. THepositor whose shares are held through such flenggzurities accounts shall have the same
rights and obligations as if his shares were rezid the registered share register of the Company.

Transfer of registered shares, carried in the tegd share register and which are not held thrduggible securities accounts, shall be
effected by a written declaration of transfer sifjbg the transferor and the transferee or by titéarneys. The board of directors may accept
and enter in the register a transfer on the bdsisyappropriate document(s) recording the trartsféween the transferor and the transferee.
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For the exercise of rights against it as well aglie exercise of rights to vote at general mestand all rights conferred upon the
shareholders, the Company shall recognize onlysorgde owner per share. If there are several ownfesisshare, the company shall be
entitled to suspend the exercise of the rightch#d thereto until one person is designated aglikaowner of such share with regard to the
Company or until a single representative of the @wmepresenting them towards the Company hasdmminted.

The rights and obligations attached to any shaa#t pass to any transferee thereof.

All communications and notices to be given to dsteged shareholder shall be deemed validly madeetéatest address communicated
by the shareholder to the Company.

Article 7. Changes of Share CapitalThe subscribed and the authorized capital of the@@my may be increased or reduced by
decision of the shareholders in general meetingselesolutions shall be taken in the manner reddicethe amendment of the Articles.

Title Ill.- Management, Supervision

Article 8. Board of Directors. The Company shall be managed by a board of diectmsisting of a minimum of three (3) members
and a maximum of fifteen (15) members appointethiygeneral meeting. In case the shares of the Gayngre listed on a regulated market,
the minimum number of directors shall be five (B)e terms of their office shall not exceed oney@ar; they may be reappointed and
dismissed at any time, with or without cause.

In the case of a vacancy in any position as diretit@ remaining directors shall have the rightetmporarily fill such vacancy by a
majority vote; in such case the next general mgetirall be called upon to ratify such election.

Any director elected in replacement of another, sehterm of office has not expired, shall completeterm of office of the director
whom he replaces.

Article 9. Procedure. The board of directors shall elect a chairman fesnong its members and, if considered appropriate 0o
several vice-chairmen and shall determine the gdesfdheir office, not exceeding their appointmastdirector.

The board of directors shall meet as often as reduiy the interests of the Company and at least(#) times per year, upon notice by
the chairman or by two (2) directors, either atrbgistered office or at any other place indicatetthe notice, under the chairmanship of the
chairman or, if the latter is prevented from atiaggdunder the chairmanship of the (any) vice-ahaim or of the director chosen among his
colleagues.

The board of directors may deliberate and act lyatidly if a majority of its members in office apeesent in person or by proxy.

Board of directors meetings can be validly heldvigans of telephonic conference call, video confarer any other means genuinely
allowing for the participation, interaction andenrtommunication of the attending directors.

Any director who is prevented or absent may giyeaxy in writing, telegram or facsimile, to oneha$ colleagues on the board to
represent him at the meetings of the board andt® im his place and stead.

All decisions shall be taken by a majority of votéshose present or represented; in case oftadgiehairman has a casting vote.

Written decisions, signed by all the directors, pigper and valid as though they had been takamageting of the board of directors
duly convened and held. Such a decision can bendexted by several separate instruments havingatihe senor, each signed by one or
more directors.

The Board of Directors may appoint a secretary@meor more assistant secretaries and determiimgesponsibilities, powers and
authorities. These secretaries and assistant ageseheed not be members of the Board of Directors

Article 10. Minutes of the Board. The proceedings of the board of directors shafididorth in minutes signed by the chairman of the
meeting and the secretary, or by the majority o§@es present at the meeting. The proxies shalhbexed thereto.

Copies of these minutes, or excerpts thereof, dsawany other document of the Company, shalldréfied by two (2) directors or by
the secretary of the board of directors or by asistant secretary.
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Article 11. Powers.The board of directors is invested with the broagesvers to act on behalf of the Company and actismpr
authorize all acts and transactions of managemehtisposal which are within its corporate purpasse which are not specifically reserved
to the general meeting.

The Company will be bound by the joint signaturéved directors or the sole signature of any perdgonghom such signatory power
shall be delegated by the board of directors.

The board of directors is invested with the poveeinterpret and apply the present Articles of Asstien and to issue guidelines and
rules for that purpose.

Within the limits of applicable law, the board dfattors may: 1. delegate to one or more persohsthver or not members of the board
of directors, the powers necessary to carry owtdtdsions and to provide day-to-day managemeavjiged that the approval of material
transactions with related parties shall not begigkd and the opinion of the Audit Committee orhswaterial transactions shall be taken into
consideration prior to their approval by the boafdirectors;

2. confer to one or more persons, whether or nohlbees of the board of directors, the powers deaimbe appropriate for the general
technical, administrative and commercial manageroétite Company;

3. constitute an Audit Committee, made up by doestdetermining its function and authority;

4. constitute any committee, the members of whiely bve selected either from among the directorsutside thereof, and determine
their functions and authority.

The board may authorize all substitutions in the/gxs it may confer or has conferred.

In case the shares of the Company are listed eguwdated market, the Company shall have an Auditi@ittee composed of three
members, two of which, at least, shall qualify edependent Directors. The members of the Audit Ciiteenshall not be eligible to
participate in any incentive compensation plareimployees of the Company or any of its subsidiafibe Audit Committee shall (I) assist
the board of directors in fulfilling its oversigtesponsibilities relating to the integrity of thedncial statements of the Company, the
Company’s system of internal controls and the ietelence and performance of the Compsaiyternal and independent auditors. It shall
perform the other duties entrusted to it by therbad directors, particularly as regards relatianith the independent auditor and (lI) review
material transactions between the Company or hisidiaries with related parties to determine whetheir terms are consistent with market
conditions or are otherwise fair to the Company ismdubsidiaries. To that end, (A) the term «matershall mean (a) any transaction, or
series of transactions within the period of onerye#r to the determination, by which the Compamnyny of its subsidiaries would be
required to pay or would receive aggregate sunexdess of 1.5% of the Company’s consolidated nessaade in the fiscal year preceding
the year on which the determination is made oafly) corporate reorganization transaction (includingerger, spin-off or bulk transfer of a
business) affecting the Company or any of its slises for the benefit of or involving also a teld party;

and (B) the term «related party» shall mean arth@following persons in relation to the Companyha subsidiaries of the Company:
(i) a member of the board of directors of the Conypar of any of the subsidiaries; (ii) any compamyperson that controls directly or
indirectly the Company or is a member of the basrdirectors of a company controlling directly adirectly the Company; (iii) any
company or person that holds a significant inteiregtie equity of the Company or of a subsidiaryhgf Company; (iv) spouses, parents,
siblings or relatives up to the third degree of peyson referred to in (i), (i) or (iii); and (epmpanies in whose equity the persons referred ir
() and (iii) hold a significant interest.

The board of directors shall appoint one of the ilners of the Audit Committee as its Chairman. ThelinGommittee shall report to t
board of directors on its activity and the adequafcthe internal control system once a year, atithe the annual accounts are approved.

For the purpose of the present Articles of Assamiathe term «Independent Director» shall meairectbr who: (i) is not, and has not
been employed by the Company or its subsidiari@miaxecutive capacity, within the five years imagaly prior to the annual meeting at
which the nominees of the board of directors wéllMoted upon;

(i) is not a person that directly or indirectlyriools the Company and is not a member of the boadirectors of a company controlli
directly or indirectly the Company;

(iii) has not (and is not affiliated with a compamrya firm that has) a significant business refaiop with the Company, its subsidiaries
or the person that directly or indirectly contrtiie Company;
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(iv) is not, and has not been affiliated with orpayed by a (present or former) auditor of the Camyp its subsidiaries or the person
that directly or indirectly controls the Companyithin the five years immediately prior to the anheneeting at which the nominees of the
board of directors will be voted upon;

(v) is not a spouse, parent, sibling or relativedaifhe third degree of any person above descfitoea (i) to (v).
Article 12. Directors’ Remuneration. The remuneration of the board of directors willdeeided by the general meeting.

The Company shall, to the fullest extent permittgd.uxembourg law, indemnify any director or officas well as any former director
or officer, against all costs, charges and expemsasonably incurred by him in connection with deéense or settlement of any civil,
criminal or administrative action, suit or procegglio which he may be made a party by reason didirsy or having been a director or
officer of the Company, if (i) he acted honestlglam good faith, and (i) in the case of criminalamiministrative proceedings, he had
reasonable grounds for believing that his conduw lawful. Notwithstanding the foregoing, the cuatrer former director or officer will not
be entitled to indemnification in case of an actisuit or proceeding brought against him by the Gamny or in case he shall be finally
adjudged in an action, suit or proceeding to Heldidor gross negligence, wilful misconduct, fradshonesty or any other criminal offence.
Furthermore, in case of settlement, the currefdmoner director or officer will only be entitled todemnification hereunder, if he settles such
action, suit or proceeding in good faith and inanmer he reasonably believes to be in or not ogptwsthe best interests of the Company and
if notice of the intention of settlement of suchiag, suit or proceeding is given to the Compankeast 10 business days prior to such
settlement.

Article 13. Auditors. The annual accounts of the Company shall be aublitathe or more independent auditors, appointetth®y
general meeting of shareholders among the membéhs tnstitute of Independent Auditors (Institwsdréviseurs d’entreprises). The general
meeting shall determine their number and the tdrtheir office which shall not exceed one (1) yetey may be reappointed and dismissed
at any time.

As a result of the preceding and by applicatioartitle 256(3) of the Luxembourg law governing coenaial companies, the office of
the statutory auditor (commissaire) is eliminated.

Title IV.- General Meetings

Article 14. Powers.The general meeting, duly constituted, represdhtd the shareholders. It has the broadest powgecarry out or
ratify acts of concern to the Company.

Article 15. Date and PlaceThe annual general meeting shall meet each yeaijups in the city of Luxembourg at the place iradésd
in the notices for meeting on the first Wednesdajume at 11.00 a.m. If said day is a legal or bapkoliday, the meeting shall be held on
the following business day.

The general meetings, including the annual gemeegting, may be held in a foreign country whenéiere occur circumstances of
force majeure as determined by the board of diredtoits discretion. In such event, the terms emrdditions necessary to provide proper
deliberations and publications will continue tothese provided for by the laws of Luxembourg.

Article 16. Notices of Meeting.The board of directors shall convene all generadtings.

The notices for any ordinary or extraordinary gahereeting shall contain the agenda, the hour a@glace of the meeting and shall be
made by notices published twice (2) at least a{1@h days interval and ten (10) days before thetmeg in the Mémorial C, Recueil des
Sociétés et Associations (Luxembourg Official Gegednd in a leading newspaper having generallaition in Luxembourg. In case the
shares of the Company are listed on a foreign atgdimarket, the notices shall, in addition, (scibje applicable regulations) either (i) be
published once in a leading newspaper having geaecalation in the country of such listing at tekeme time as the first publication in
Luxembourg or (ii) follow the market practices unch country regarding publicity of the conveningaajeneral meeting of shareholders.

The Company shall not be obliged to send noticeeistered or ordinary mail to the holders ofStsares.

Article 17. Admission. Shall be admitted to the general meetings, anyesioéder who holds one or more share(s) of the Compa
the fifth (5th) calendar day preceding the generagting (the «Record Date»). Shareholders who baldetheir shares between the Record
Date and the date of the general meeting, musttienid or be represented at such meeting. In ddseach of such prohibition, criminal
sanctions may apply.
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In case of shares held through fungible securiée®unts, as described in Article 6 of these Aeiaf Association, each shareholder
may exercise all rights attached to his share(@)imparticular participate in and vote at the shaiders’ meeting of the Company, upon
presentation of a certificate issued by the finahigistitution or professional depositary holdihg shares, certifying the number of shares
recorded in the relevant account on the Record.Date

Such certificate must be filed at least five (5yslhefore the meeting with the Company at its tegesl address or at the address
included in the convening notice or, in case thareh of the Company are listed on a foreign regdlatarket, with an agent of the Company
located in the country of the listing and desigdatethe convening notice. In the event that trersholder votes through proxy, the latter has
to deposit his proxy within the same period of tiat¢he registered office of the Company or witly Extal agent of the Company, duly
authorized to receive such proxies.

The board of directors and the shareholders’ mgetiay, if it deems it advisable, reduce these geraf time for all shareholders and
admit all shareholders (or their proxies) who hfileel the appropriate documents to the general mgéatrespective of these time limits.

Article 18. Procedure.Every general meeting will be presided over bydhairman pro tempore appointed by the general mgpetihe
general meeting will appoint a scrutineer who skedip the attendance list.

The board of the general meeting so constitutetl dasignate the secretary.

Irrespective of the agenda, the board of direatwatg adjourn any ordinary or extraordinary generagtimg in accordance with the
formalities and time limits stipulated for by law.

Article 19. Vote and Minutes. Resolutions at ordinary general meetings wilpbhesed by majority vote, irrespective of the nundfer
shares present or represented.

Extraordinary general meetings shall not validliilmkrate on proposed amendments to the Articlesssbciation unless at least half of
the share capital is present or represented. Reswdlas to amendments of the Articles of Assommshall be voted if approved by a two-
thirds majority of votes of the shareholders présemepresented.

If the required presence quorum is not met, a skooeeting may be convened by means of noticesghdalitwice, at twenty (20) days
interval at least and twenty (20) days before tleeting in the Mémorial, Recueil des Sociétés ebgisgions, two newspapers having general
circulation in Luxembourg and, in case the shafdhk@Company are listed on a foreign regulatedketathe notices shall in addition be
published once in a leading newspaper having geaecalation in the country of such listing at tekeme time as the first publication in
Luxembourg. The second meeting shall validly debleregardless of the quorum present or repredeResolutions, in order to be adopted,
must be carried by a two thirds majority of theagbf the shareholders present or represented.

The nationality of the Company may be changed haccommitments of its shareholders may be increasldwith the unanimous
consent of all the shareholders and bondholdeasyif

Minutes of the general meetings shall be signethbynmembers of the board of the meeting. Copiexcerpts of the minutes to be
produced in court or elsewhere shall be signedvay(R) directors or by the secretary of the bodrdiectors or by any assistant secretary.
Title V.- Financial Year, Distribution of Profits

Article 20. Financial Year. The financial year will run from the first (1st) ddnuary of each year until the thirty-first (31st)
December of the same year.

Each year, the management will cause an inventobg tdrawn up with current and fixed assets togetiith all debts and liabilities of
the Company, accompanied by an annex containingnangary of all corporate commitments and all delbthe directors towards the
Company.

The management will prepare the balance sheeprdii and loss statement and the notes to theusts@nd remit those documents
within the legal time limit to the auditors.

Twenty (20) days before the general meeting, tlaeettolders may take cognizance at the registefax aff the annual accounts and
report of auditor(s).

Article 21. Distribution of profits. The surplus after deduction of charges and amdidizarepresents the net profit at the disposal of
the general meeting for free allocation.

The board of directors may initiate dividend instahts in accordance with applicable provisionsaef. |
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Dividends decided by the general meeting as waliddend instalments for the current financial ydacided by the board of directors
in accordance with the law, are paid at the peratsplaces fixed by the board of directors.

The payment of the dividends to a depositary haamgrincipal activity the operation of a settletn®rstem in relation to transactions
on securities, dividends, interest, matured capitather matured monies of securities or of offrancial instruments being handled through
the system of such depositary, discharges the Coyn@aid depositary shall distribute these fundsisalepositors according to the amount
of securities or other financial instruments reeatih their name.

Title VI.- Appraisal rights

Article 22. Appraisal rights.

(A) In case the general meeting approves (i) théstiag of the Company'’s shares from all regulatearkets where the Company’s
shares are listed at that time (ii) consummatioa oferger in which the Company is not the surviypegson (unless the shares or other equity
securities of such person are listed in the NewkYowrLondon stock exchanges);

(iii) consummation of a sale, lease, exchange leeradisposition of all or substantially all of thssets of the Company; (iv) amendment
of the articles of association that has the eféchanging materially the Company’s corporate pag (v) relocation of the Company’s
domicile outside of the Grand Duchy of Luxembouxdy amendments to the Articles of Association trestrict the rights of the sharehold:
dissenting or absent shareholders shall have gheé e have their shares purchased by the Compaay the average market value of the
ninety (90) calendar days preceding the generatingger (b) in the event that the shares of the Gamy are not traded in any regulated
market, the amount that results from applying ttapprtion of the Company’s equity that the shareisdp sold represent over of the
Company’s net worth on the day of the general mgefihe Company must consummate the purchasesiclthise (a) of this Article within
six (6) months following the date of the generaktimgy. Dissenting or absent shareholders must préiseir claim within one (1) month
following the date of the general meeting and sypipd Company with evidence of their share holdihthe date of the general meeting.
Shareholders which voted in favor of the relevasbtution are not entitled to the right providedkiis article.

(B) In case the general meeting approves the tagifrom one or more, but not all, of the reguthtearkets where the Company’s
shares are listed, only dissenting or absent shhtets with shares held through participants inltical clearing system for that market at the
earlier of (i) the date of the public announcenignthe Company of the intention to make thdiging or (ii) the date of the publication of 1
call for the general meeting that approved suchstieig will be entitled to have their shares reghased by the Company in accordance with
clause (a) of this Article.

Dissenting or absent shareholders must presemtdiagin within one (1) month following the datetbe general meeting and supply the
Company with evidence of their share holding atdadier of (i) the date of the public announcemsnthe Company of the intention to mi
the de-listing or (ii) the date of the publicatiohthe call to the general meeting.

Shareholders which voted in favor of the relevasbtution are not entitled to this appraisal right.
(C) Article 49-3(1)(d) of the Luxembourg law govarg commercial companies shall apply in case tlaeedtolders exercise their
appraisal right.
Title VII.- Dissolution, Liquidation

Article 23. Dissolution. The board of directors may, at any time, propogbdcextraordinary general meeting the dissolutibiihe
Company.

Article 24. Liquidation. Upon the dissolution of the Company, the liquidatihall be effected by one or more liquidatorsyrst
persons or legal entities, appointed by the gemaeating, which shall determine their powers arir ttemuneration.
Title VIII.- General Previsions
Article 25. Applicable law. All points not covered by the present Articles afsAciation shall be governed by Luxembourg law.
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Tenaris — Liabilities to Total Assets Ratio

Thousands of U.S. Dollars
Total liabilities
Total Assets

Ratio

Tenaris — Current debt to total debt

Thousands of U.S. Dollars
Current deb
Total debt

Ratio

December 31

December 31

Exhibit 7.1

December 31

2005 2004 2003

2,930,15" 3,001,090 2,348,28

6,706,020 5,662,28! 4,309,54
0.44 0.5¢ 0.54

December 31

December 31

2005 2004
332,18 838,59:
1,010,29: 1,259,34.
0.3¢ 0.67




Tenaris — List of subsidiaries of Tenaris S.A.
Principal subsidiaries
The following is a list of Tenaris’s subsidiarigsCeecember 31, 2005.

Exhibit 8.1

Country of
Company Organization Main activity
Algoma Tubes Inc Canade Manufacturing of seamless steel pi
Confab Industrial S.A. and subsidiaries Brazil Manufacturing of welded steel pipes and capitaldx
Dalmine Energie S.p.A. (I Italy Trading of energ
Dalmine Holding B.V. and subsidiari Netherland Holding company
Dalmine S.p.A Italy Manufacturing of seamless steel pi
Tenaris Fittings S.A. de C.V. (previously EmpreRéga S.A. Mexico Manufacturing of welded fittings for seamless stapkes
de C.V.)
Energy Network S.R.L. (k Romania Trading of energ
Exiros S.A. Uruguay Procurement services for industrial compal
Information Systems and Technologies N Netherland Software development and maintena
Information Systems and Technologies S.A. Argentina  Software development and maintena
Inmobiliaria Tamsa S.A. de C. Mexico Leasing of real esta
Insirger S.A. and subsidiaries ( Argentina  Electric power generatic
Intermetal Com SRL (e Romania Marketing of Scrap and other raw mater
Inversiones Berna S.A. Chile Financial compan
Inversiones Lucerna S.A. ( Chile Financial compan
Invertub S.A. and subsidiaries ( Argentina  Holding Company
Lomond Holdings B.V. and subsidiari Netherland Procurement services for industrial compal
Matesi, Materiales Siderurgicos S.A. Venezuele  Production of hot briquetted iron (HE
Metalcentro S.A. Argentina  Manufacturing of pipe-end protectors and latergdaict
tubes
Metalme@nica S.A. Argentina  Manufacturing of steel products for oil extract
NKK Tubes K.K. Japar Manufacturing of seamless steel pi

Operadora Eéctrica S.A. (€] Argentina

Electric power generatic



Company

Country of
Organization

Main activity

Quality Tubes (UK) Ltd. (h

S.C. Donasid and subsidiary |

S.C. Silcotub S.A. and subsidiaries
Scrapservice S./

Servicios Generales TenarisTamsa S.A. de C.\
Siat S.A.

Siderca International A.p..

Siderca S.A.l.C

Siderestiba S.A

Sidtam Limited

Siprofer A.G. (b)

SO.PAR.FI Dalmine Holding S./

Sociedad Industrial Puntana S

Socominter S.A

Socominter Ltda

Talta— Trading e Marketing Lda. (

Tamdel LLC and subsidiaries |

Tamser S.A.de C.V. (

Tamsider LLC

Tamsider S.A. de C.V. and subsidiaries (g)

Tamtrade S.A.de C.V. (¢

Techint Investment Netherlands B.
Tenaris Autopartes S.A. de C.

Tenaris Confab Hastes de Bombeio S.A

United Kingdorr
Romania
Romania
Argentina
Mexico
Argentina
Denmark
Argentina
Argentina
B.V.l.
Switzerland
Luxembourg
Argentina
Venezuele
Chile
Madeira
Mexico
Mexico

USA

Mexico

Mexico
Netherland:
México
Brazil

Marketing of steel produc

Manufacturing of steel produc

Manufacturing of seamless steel pi|
Processing of scre

Handling and maintenance of steel pi
Manufacturing of welded steel pip

Holding company

Manufacturing of seamless steel pi|

Logistics

Holding company

Holding company

Holding company

Manufacturing of steel produc

Marketing of steel produc

Marketing of steel produc

Holding Company

Holding company

Marketing of scraj

Holding company

Promotion and organization of steelated companies a
marketing of steel produc

Marketing of steel produc

Holding company

Manufacturing of supplies for the automotive indy:
Manufacturing of steel products for oil extract



Company

Country of
Organization

Main activity

Tenaris Connections A.G. and subsidia

Tenaris Financial Services S.

Tenaris Global Services B.'

Tenaris Global Services (B.V.l.) Lt

Tenaris Global Services (Canada) |

Tenaris Global Services de Bolivia S.R.L. (previgus
Socominter de Bolivia S.R.L

Tenaris Global Services Ecuador S

Tenaris Global Services (Egypt) Ltd. |

Tenaris Global Services Far East Pte.

Tenaris Global Services (Japan) K.K. (previouslyTliapan
K.K.)

Tenaris Global Services (Kazakhstan )
LLP (a)

Tenaris Global Services Kort

Tenaris Global Services LL

Tenaris Global Services Nigeria Ltd. (Previoushbuilar
DST Nigeria Ltd.)

Tenaris Global Services Norway /

Tenaris Global Services (Panama) <

Tenaris Global Services S..

Tenaris Global Services (UK) Lt

Tenaris Global Services (U.S.A.) Corporat

Tenaris Investments Ltd. (

Tenaris Qingdao Steel Pipes Ltd.

Tenaris West Africa Ltc

Texas Pipe Threaders C

Liechtensteir
Uruguay
Netherland:
B.V.l.
Canade
Bolivia

Ecuadot
Egypt
Singapore
Japan

Kazakhstan

Korea
U.S.A.
Nigeria

Norway
Paname
Uruguay

United Kingdorr

U.S.A.
Ireland
China

United Kingdorr

U.S.A.

Ownership and licensing of steel technol
Financial Service

Sales agent of steel produ

Holding company

Marketing of steel produc

Marketing of steel products

Marketing of steel produc
Marketing of steel produc
Marketing of steel produc
Marketing of steel products

Marketing of steel products

Marketing of steel produc
Sales agent of steel produ
Marketing of steel products

Marketing of steel produc

Marketing of steel produc

Holding company and marketing of steel prodi
Marketing of steel produc

Marketing of steel produc

Holding company

Manufacturing of steel pipes and connecti
Finishing of steel pipe

Finishing and marketing of steel pig



Country of

Company Organization Main activity

Tubman Holdings (Gibraltar) LLP (i Gibraltar Holding company

Tubman International Ltd. (i Gibraltar  Holding company

Tubos de Acero de éxico S.A. Mexico Manufacturing of seamless steel pi|

Tubos de Acero de Venezuela S Venezuele Manufacturing of seamless steel pij

(@) Incorporated or acquired during 20

(b) Incorporated or acquired during 20

(c) Tenaris holds 99% of the voting shares of Coifalustrial S.A. and has, directly or indirectliye majority of voting rights in all of its
subsidiaries

(d) Included in December 2003 in “Information Sysgeand technologies N.V. and subsidiaries” andeéndnber 2004 in “Invertub S.A.
and subsidiari¢”

() Included in December 2004 “Insirger S.A. and subsidiar”

(H Included in December 2004 “Tamsider S.A. de C.V. and subsidia”

() Merged during 200!

(h)

Included in December 2003 and 2004 Dalmine Holding B.V. and subsidiar”



Exhibit 12.1
CERTIFICATE

I, PAOLO ROCCA, CERTIFY THAT:
1. | have reviewed this annual report on Forr-F of Tenaris S.A.

2.  Based on my knowledge, this report does notatominy untrue statement of a material fact or donftate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the
period covered by this repo

3. Based on my knowledge, the financial statemeamd,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the company as of, andtfierperiods presented in this rep:

4.  The company’s other certifying officer(s) anaré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules -15(e) and 15-15(e)) for the company and ha

€)) Designed such disclosure controls and procsgorecaused such disclosure controls and procedortee designed under
our supervision, to ensure that material infornmatielating to the company, including its consokdhsubsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared

(b) [Reserved]

(c) Evaluated the effectiveness of the compamysclosure controls and procedures and preséntbd report our conclusior
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehlis report based on
such evaluation; ar

(d) Disclosed in this report any change in the canyfs internal control over financial reporting thatoed during the peric
covered by the annual report that has materiafscédd, or is reasonably likely to materially atfebe company’s internal
control over financial reporting; ar

5. The company’s other certifying officer(s) anialve disclosed, based on our most recent evaluatiimernal control over financial
reporting, to the company’s auditors and the acmlihmittee of company’s board of directors (or passperforming the equivalent
functions):

(@  All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting
which are reasonably likely to adversely affecté¢benpany’s ability to record, process, summarizg r@port financial
information; anc

(b)  Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmifiole in the
compan'’s internal control over financial reportir

Date: June 29, 2006

/s/ Paolo Rocca
Name: Paolo Rocc:
Title: Chief Executive Office




Exhibit 12.2
CERTIFICATE

I, CARLOS CONDORELLI, CERTIFY THAT:

1.
2.

5.

| have reviewed this annual report on Forr-F of Tenaris S.A.

Based on my knowledge, this report does notatorny untrue statement of a material fact or don#ttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the
period covered by this repo

Based on my knowledge, the financial statememis,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the company as of, andtfierperiods presented in this rep:

The company’s other certifying officer(s) anaré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules -15(e) and 15-15(e)) for the company and ha

(@)

(b)
(©

(d)

Designed such disclosure controls and procsgorecaused such disclosure controls and procedortee designed under
our supervision, to ensure that material infornmatielating to the company, including its consokdhsubsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared

[Reserved]

Evaluated the effectiveness of the compamysclosure controls and procedures and preséntbd report our conclusior
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehlis report based on
such evaluation; ar

Disclosed in this report any change in the canyfs internal control over financial reporting thatoed during the peric
covered by the annual report that has materiafscédd, or is reasonably likely to materially atfebe company’s internal
control over financial reporting; ar

The company’s other certifying officer(s) anialve disclosed, based on our most recent evaluatimternal control over financial
reporting, to the company’s auditors and the acmlihmittee of company’s board of directors (or passperforming the equivalent

functions):

(@)

(b)

All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting
which are reasonably likely to adversely affecté¢benpany’s ability to record, process, summarizg r@port financial
information; anc

Any fraud, whether or not material, that invedvmanagement or other employees who have a s@gmifiole in the
compan'’s internal control over financial reportir

Date: June 29, 2006

/s/ Carlos Condorelli
Name: Carlos Condorell
Title: Chief Financial Officel




Exhibit 13.1
CERTIFICATION
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
(SUBSECTIONS (A) AND (B) OF SECTION 1350, CHAPTER & OF TITLE 18, UNITED STATES CODE)

Pursuant to Section 906 of the Sarbanes-Oxley B2002 (Subsections (a) and (b) of Section 135@pBdr 63 of Title 18, United
States Code), the undersigned officer of Tenads Bhe “ Company), hereby certifies, to such officer’'s knowleddieat the Company’s
Annual Report on Form 20-F for the year ended Ddear31, 2005 (the “ Repdi}, fully complies with the requirements of sectid8(a) or
15(d), as applicable, of the Securities ExchangeofAd934 and the information contained in the Refairly presents, in all material respe:
the financial condition and results of operatiohthe Company.

Date: June 29, 2006 /s!/ Paolo Rocca

Name Paolo Rocc:
Title: Chief Executive Office

The foregoing certification is being furnished $pleursuant to section 906
of the Sarbanes-Oxley Act of 2002 (subsectionsufd)(b) of section 1350, chapter 63 of
title 18, United States Code) and is not beingifdés part of the Report or
as a separate disclosure document.



Exhibit 13.2
CERTIFICATION
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
(SUBSECTIONS (A) AND (B) OF SECTION 1350, CHAPTER & OF TITLE 18, UNITED STATES CODE)

Pursuant to Section 906 of the Sarbanes-Oxley B2002 (Subsections (a) and (b) of Section 135@pBdr 63 of Title 18, United
States Code), the undersigned officer of Tenads Bhe “ Company), hereby certifies, to such officer’'s knowleddieat the Company’s
Annual Report on Form 20-F for the year ended Ddear31, 2005 (the “ Repdi}, fully complies with the requirements of sectid8(a) or
15(d), as applicable, of the Securities ExchangeofAd934 and the information contained in the Refairly presents, in all material respe:
the financial condition and results of operatiohthe Company.

Date: June 29, 2006 /s/ Carlos Condorelli
Name Carlos Condorell
Title: Chief Financial Officel

The foregoing certification is being furnished $pleursuant to section 906
of the Sarbanes-Oxley Act of 2002 (subsectionsufd)(b) of section 1350, chapter 63 of
title 18, United States Code) and is not beingifdés part of the Report or
as a separate disclosure docum



